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DIRECTOR , DIVIS I ON Or RECORDS AN~JJRTING ( BAY~ ~ 

DIVISION OF ELECTRI C AN D GAS (MA~BULECZA-BANKS ) ~ 
DIVISION OF LEGAL SERV ICES (C . KEATINGlW~ ~~~ 

RE: DOCKET NO. 981087-GU - PETIT ION BY TAM PA ELECTRIC COMPANY 
D/ B/A PEOPLES GAS SYSTEM f OR APPROVAL Or NATURAL GAS 
TRANSPORTATION AGREEMENT WITH SEBRING GAS SYSTEM, INC . 

AGENDA : 10/06/98 - REGULAR AGENDA - TAR! rr fiL I NG - INTERESTED 
PERSONS MAY PARTICIPATE 

CRXTICAL DATES: 60-DAY SUSPENS I ON DATE: 10/ 3 1 /98 

SPECIAL INSTRUCTIONS : NONE 

FILE NAME ARD LOCATION: S : \PSC\ EAG\WP \ 98108 7 . RCM 

In 1987 , Sebring Ut il i ties Commiss i on (Seb ri ·1g Util ities ) 
owned and operated a six- i nch natural ga s pipe· 11 1~ e xtending f r om 
an interconnecti o n with florida Gas Transrni~ Sl 'r' ( f GT ) at Avo n 
Pa r k , Florida , to Sebring Uti lities ' Di n ner Lake :> lant and o n t o 
its P"rk Street elect ri c plant . On Septembe r 16 , 1987 , Sebr i ng 
Utilit1e s e ntered into a transpo rtat ion ag r eement with Seb r i ng Gas 
S ys tern , Inc. (Sebring Ga s) (t he " Sebring Gas Transpo rtatio n 
Ag r e ement") to transport natura l gas t h r ough the pipeli ne to 
Seb ri ng Ga s ' gate station. 

On February 2 8 , 1991, Sebr ing Ut ilitie s a nd Tampa El ec t r ic 
Co mpany (Tampa Elec tr ic) e n tered i n to a se r ies o f agreements 
concerning a trans fer o f Sebring Util i tie s ' elect ric fa c ilities t o 
Tampa Electric. As part o f t h is trans action , Sebring Utilities and 
Tampa Elect r ic e n t ered into an agreement providing for the 
t rans po r t at ion o f na tural gas thr o ugh the s ix-inc h pipeline by 
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Sebring Utilities. The gas would be transported to the electric 
generating facilities acquired by Tampa Elect ric . 

In addition, Tampa Elect ric acquired from Sebring Utiliti es a 
vested right to take, at a futur e date , ti tle t o a nd owne r ship o f 
the pipeline, as well as an assignment of Sebring Utilit i es ' right s 
under the Sebring Gas Transportation Agreement . 

On July 26, 1993, the City of Sebring, by assignment , assumed 
Sebring Uti lit ies ' obligations t o convey the pipeline and assign 
the Sebring Gas Transportation Agreement to Tampa Elec tric. 

On June 10 , 1997, by bill o f sale , the City of Sebring 
t ransferred its interest in the p i pe l ine , and a ssigned the Sebring 
Gas Transportation Agreement . t o Tampa Electric. Because Peoples 
Gas System (Peoples) is a division o f Tampa Electric , Tampa 
Electric transferred ownership o f the pipeline t o Peoples and 
Peoples assumed the r ights and obligations originall y held by 
Sebring Utilities under the Sebring Gas Transportation Agreement . 
Peoples became obligated, in June 1997 , to transport natural ga s 
t hrough the pipeline, for the benefit of Sebring Gas , at a rat e of 
SO. 35 per MCF established in Artic le VI I o f t he Sebring Gas 
Transportation Agreement dated September 16, 1987 . 

PISCUSSION OF ISSOIS 

ISSQI 1: Should the Commission appr ove P~oole ~ · 

appr oval o f a Natural Gas Transporta ti o n Agreement 
Gas? 

p~tition for 
..,rith Sebring 

RECQMCBNDATION: Yes. The Corruniss ion s hou ld approve Peoples ' 
petition for approval of a Natural Gas Transpo r tati on Agreement 
with Sebring Gas. (Bulecza-Banks , Makin) 

STAF[ AMALXSIS: Rule 25- 9 . 034( 2) , Flo rida Administrative Code , 
requires a uti lity to file with the Commission a confo rmed c opy o f 
all special contrac ts which are cu rrently in e ffect and whi c h have 
no t been previously filed. 
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The transportation rate specified by the Sebring Gas Transportation 
Agreement differs from the rate set forth in Peoples ' prese nt 
Natural Gas Tariff, which would otherwise be applicable to 
t ranspo rtation performed by Peoples for Sebring Gas. On August 31, 
1998 , Peoples filed its petition f o r approval o f a Natural Gas 
Transportation Agreemen t with Sebring Gas. 

Staff notes that the Natural Gas Transportation Agreement with 
Sebring Gas should have been filed at , or about, the same t ime 
Peoples' merger into Tampa Electric was consummated in mid-June 
1997 . According to Peoples, thi s filing was inadvertently 
overloo ked. 

Peoples states in their petition that a ppro val of t he Sebring 
Gas Transportation Agreement, as a special contract , is in the best 
in terest of Peoples' customers and of Sebr ing Gas. The $0 . 35 per 
MCF, or 3 .5 cents per therm rate, c harged by Peoples to Sebri ng Gas 
under the agreement since mid-June 1997, is the same r ate that had 
been charged by Sebring Utilities to Sebring Gas since the 
Agreement was executed in 1987 . In essence , the agreement prov ides 
f o r firm transportation service to Sebring Gas . Both parties t o 
the contract still agree to the c urrent rate , wh ich produces 
revenue to Peoples of almost $2,000 per month, o r about $24 , 000 
annually. The annual operating and maintenance expense associated 
with the pipeline is appro ximately S2 , 500 . The re f o re Peoples ' 
customers benefit from t he return der ived from t he r ate provided in 
the agreement . 

Accordingly, Staff recommends the Natural Gas Transportation 
Agreement be approved , effective the date o f the Commission ' s vote. 

ISSQE 2: Should this docket be closed? 

RECOMMENDATION: Yes. If no substantial affected person f i les a 
protest within 21 days o f the issuance of the Commjssion order , t he 
d ocket should be closed . If a protest is filed wi thin 21 days from 
the i s suance o f the Commission order , t he ta riff should remain in 
effect wi th any increase held subject to r efund , pending r eso lut i o n 
of the protes t . (Keating) 
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STAFF ANALYSIS : If no substantial affected person fil es a 
protest wi thin 21 days of the issuanc e of the Commissi on o rder , the 
docket should be closed. If a protest is filed wi thin 2 1 days f r om 
the i ssuance o f the Commission o rder , the tariff shou ld remain in 
effect with any increase held subjec t to refund, pe nding resolution 
o f the protest . 
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