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l P R 0 C I I D I W 0 8 

2 (Workahop OODV&Ded at 10 140 a .a.) 

l czazawaw JOKW80Wz Ladiaa and gentleaen, it 

4 everyone can be seated, we'll go ahead and begin tho 

5 workshop today. 

6 Today•a workshop ia to infora and educate 

7 the Coaaiaaionera regarding individual utilities' 

8 ten-year site plana, aa well aa an overview o! 

9 Peninaular Plorida reliability from t .he Plorida 

10 Reliability Coord inating council. The Commissioners 

11 will be aeated in tho audience or hare in th3 fron~ 

12 row. co .. iauionar Clark will be joining us soon. 

13 Por thoae ot you who have not participated 

6 

14 in the process in the past, reaembor that coamentA and 

15 questions are welcomed trom interested persona, and we 

16 will juat proceed in a very orderly manner. To the 

17 extent that you do want to aake commenta, we will have 

18 a time and a place tor that. We will generally begin 

19 with co .. iaaionera ' coRDBnta and questions, but wo 

20 will entertain questions troa interested persona. 

21 I under stand that Hr. McGlothlin and perhaps 

22 Ha. Swia aay want to address the individual utilities 

23 after they aake their presentation. Ia He. Swia here? 

24 I haven ' t seen her. I understand that there are 

25 oh. I juat wanted to aa.ke aura you ware here. I 

FLORIDA POBLIC IIRVICI C00188IO¥ 
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1 didn ' t see you. 

2 Start has put together an agenda as well aa 

J a packet or tables containing a oumaary ot each 

4 utility's ten- year site plan, and it contains Staff's 

5 concerns regarding the FRCC reliability assessment and 

6 individual utility plans and information requested 

7 from individual utilities. 

8 The information that ls missing from the 

9 tables that was requested at tho Auquat 25th workshop 

10 should be tiled by the end ot today•s workshop. I 

11 understand that Start has received a tow of the 

12 responses and that most of their questions from the 

lJ individual utilities will be diroctod towarda getti ng 

14 the rest of the information . 

15 With t .hat , I don't believe we have any other 

16 preliminary announcements. There is a schedule that I 

17 think you •ve all been provided with. Have they all 

18 been provided with the schedules? 

19 KR. HA77J Yes . 

20 c:KAIRliAII JOBJISO)Ifr Is the mike system on? 

21 (Pause) Is it on now? 

22 Ka. BALLIJIQ.Dr There you qo. All the 

23 utilities were provided with those tablea. at least 

24 the 12 utilities who tiled ten-year site plans . 

25 ~RXAJI JOHJISOWI Very well. Then with 

FLOarD1 PUBL~C 8DVIC. ~8810)11 
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1 that, I'll then turn it back over t o Staff to walk us 

2 through the individual presentations . 

3 xa. RAFr1 This i s Michael Haft on 

4 Commission Stott. Am I on? Okay. 

5 I'm going to pass around a sign-in sheut for 

6 everyone who is pre»ent to sign your name, your 

7 company and your phone nUlllber. I 'd also like to note 

8 that wben anyone is giving a presentation or 

9 addressing the Statr or commission to please state 

10 your name and who you ' re with so the court reporter 

11 can make a record ot it. 

12 And I quoss first on our list is the 

13 presentation by the FRCC on the load and resource plan 

1 4 and the reliability assessment, and they can sit at 

15 the end ot the table dovn there and use that overhead 

16 projector it necessary. 

17 XR. WILBYI I'm Ken Wiley. I ' m with the 

18 Florida Reliabil~ty coordinating Council, and I'm the 

19 statt •e•t>er, and with m.e today is Henry Southwi c k. 

20 Henry is tho chairaan o! our engineering comaittee and 

21 our reliabil ity assessment group, which is tho cajor 

22 group that determines reliability policy tor our 

23 region. 

24 Also with •• is Bob Ad je11ian. Bobby is the 

25 chairaan ot our study group that pertorDed tho 

rLO~IDA PUBLIC SERVICB COMXIBBIOW 



9 

1 reliability atudy thia year, end he'll be preaentinq 

2 that in e taw aoaenta. And elao today Rock Myera, 

3 preaident ot the Florida Cea Trenaaission, will be 

4 a&kinq a ahort preaentation, since our reliability 

S plena in the future include qea; and tor the recent 

6 pipeline conaiderationa we had, we thought it would be 

1 nice for Kr. Myera to talk to ua today. 

8 I wanted to aoxe a few introductory reaarks 

9 before Bobby dhcuaaea the reliability study that wo 

10 aede and try to put the reason why we're here today 

11 into perspective . 

12 I know that t ' e Staff has communicated to 

13 the co .. iltion •o•• ot ~·•1• concerns about tho 

14 reliability atudies, end I wanted to address that with 

15 aome of theae remarks. 

16 CHAX~ JOHKSO»t Lot me pause tor a 

17 second. I'm qoinq to have someone check the mike 

18 ayatea. 

19 tnJIOD'I'IJ'IIIJ) SP~DI We cannot hear in the 

20 back. It ' a not working. 

21 KR. WILBYI How about now? Is that better? 

22 

23 

OWIOOITIJ'I&D IPU•Ua No. 

cw•x••~• JOBXBO» a I'a qoinq to have soaeone 

24 check the aike ayatea. It'a not 

25 (Pouae in proceedings.) 

I'LORIDA PUBLIC IDVICB COJOCI88IOW 
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1 KR. WILaYs In order to put today •a 

2 diacusaion in perspective, I just wanted to review why 

3 I think that we're here. 

4 Last year when we went through the review ot 

5 the electric utilities' ten-year •ito plans to produce 

6 tbia docu.ent, we in the start got concerned early on, 

7 and they aaked ua to run aomo reliability studies; and 

8 we did that. And, as you recall, we had discussions 

9 in Noveaber and December trying to resolve soJDe of the 

10 queationa that that reliability study put forth last 

11 year . 

12 And out ot that entire process, tho 

13 co-ission aaked the PRCC to go back and assess tho 

14 criter ia or the tools that it uaea to doterJDine 

15 whether or not the ge.netation resources in the 

16 Peninaula are adequate or not. 

17 And just a little historical perspective on 

18 what those toola that are available ara: In tho '80s 

19 when we were going through annual plann ing hearings, 

20 the i n d uatry uaed what we called a loss ot load 

21 probability atudy technique, and this was a 

22 mathematical probability ~odal. And it allowed uo to 

23 analyze how reliable the generation supply was to meat 

24 the projected loads into the future, and we measured 

25 that in teraa ot bow many days per year or dayu per 10 
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1 years that we would expect loss ot tira customer load. 

2 And it vas a statistical aatheaatical tool, 

3 and beinq a aatheaatical tool it has a lot ot input 

4 data into it. And one ot those input data vas how 

5 reliable are each individual generating units that 

6 were in the state; what was their individual 

7 reliability. The words that we used, technical word, 

8 vas what were their •availabilities. " 

9 And durinq that period in time, 

10 availabilities o t our generating units in total were 

11 approxiaately 80\. Well, the economic s ot tho past 

12 decade have cauaod utilities to look at that, and 

13 economics say that thoy needed to improve that 

14 r eliability in order to not build as much now 

15 generation; and that vas one ot the tactors. 

16 So what we have seen over tho past decade is 

17 the availability ot all the generation in the state as 

18 a whole go troa a roughly 80\ level to around 90\, a 

19 very significant increase. 

20 So last year and this year when we ran our 

21 studies usinq this loss ot load probability technique, 

22 because the availability had significantly increased, 

23 the answers that caae out ot that study were not what 

24 we were used to seeinq back vl.en the availability ot 

25 our generation vas at the 80\ level ; and wo all 

~LORIO~ PUBLIC 8ERVICB COKMISSI OM 
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1 weren • t exactly sure what 1 t was tollinq •as because oC 

2 the nuabers. 

J And, thereCor•, we started lookinq at the 

4 other tactor that we have historically used oC 

5 installed reserve aarqins; how auch more qenoration do 

6 you have to -- you know, available to meet the load. 

7 And historically we had used, as a quideline, between 

8 15 and 20\ durinq the 1980s and the early '90s. 

9 And so all ot a sudden these t wo tools were 

10 a little -- well, they were in a now era because ot 

11 these increased availabilities. And you, the 

12 Coaaisaion, asked ua is there another tool that you 

13 can qo out there and tind to analyze this. 

14 And so that was our job this past year. And 

15 Bobby ia 90inq to present to you a study in a moment 

16 that we caae up with to try to answer that question. 

17 And the net ettect ot what that study was, to try to 

18 deteraine was, what level ot installed reserves s hould 

19 we have in order to ensure that our qeneration ia 

20 adequate; and so that was tho answer that we were 

21 tryinq to seek. 

22 Based upon the results ot that study, ~e 

23 PRCC just this week adopted a reliability standard tor 

24 this purpose o t 15\ installed reserve aarqln as ita 

25 ainiaum over tho peak periods. 

WLORIDA PUBLIC SERVICB C0~88IOM 
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1 When you look at our existing ton-year plan 

2 that was presented to the Com.iaaion this year, the 

3 FRCC 's installed reserve aargin over every one ot tho 

4 peale periods, the 20 peale periods tor the next 10 

5 years, is at or greater than 15\. As a matter ot 

6 tact, there are o nly two ot those peak periods, which 

7 are two winter paalca, that are at 15\. Everything 

8 else ia above it. And baaed upon tho study that Bobby 

9 will be discussing with you, end based upon tho 

10 history, and baaed upon looking around the country, 

11 that ia why we adopted that as our standard today. 

12 We understand that -- Stat! has pointed out 

13 to ua and we under&tand that this was not a rigorous 

14 ~Dathamatical modal that we utilized to come up with 

15 thia. We teal that we need to continue to look at 

16 this aa we go through next year and the year 

17 thereattar. 

18 The State has proposed a proposed 

19 probabilistic technique using the same data baae we 

20 had, and at this tiae we don't feel completely 

21 coat orteble with using that particular method on the 

22 data that we have at hand. We feel that over the next 

23 year we do need to work with Starr to aae 1! 

24 probabilistic technique• can be tactored into the 

25 atudy that Bobby ia going to be talking about . But 

FLO&IDA PUBLIC BERVICB COKKIBBIOM 



1 until such time, we have certain things t o go on, and 

2 that i a the LOLP study he's going t o talk about and 

3 ita reserve aargin analysis. 

4 When we looked around the r £ t of the 

5 country at aoae ot the other reliability region• to 

6 aee what they have been doinq, we find that there aro 

7 at least throe other reqiona that utilize a 1St 

8 reaerve aarqin aa their planning guidelines, and we 

9 tind there ' • still a couple ot regions in the country 

10 that use this one day and 10 years loss of load 

11 probability aa ita measure. 

12 And one ot these regions, whic h is Texas, 

14 

13 the Elec tric Reliability Counci l ot Texas, is a region 

14 that ia aomewhat similar to FRCC in t hat they ' re 

15 isolated elec trically over there just as we aro hero 

16 in Peninsular Florida, and they 're using this 15\. 

17 So baaed upon all of these !actors, the 

18 Reliability Council definitely !eels that the council 

19 aa a whole, ita generation plana are adequate over the 

20 next 10 years; and we !eel that t hat constitutes a 

21 suitable regional plan in the ton-year site p lan 

22 parlance. And with that, I turn this over to Bobby 

23 t or h ia to diseuse our etudioa. 

24 KR. aDJKKX~t 1 hope 1 can live up to tho 

25 expectation• here. But ae you ' ll see -- I think it 

FLOlltDJ. PtriiLIC BDVICB COlOUBBIOIII 



1 was-- I like to call it kind or an eleq 1nt study, l n 

2 one aenae, but also basad on intuition. 

3 But let ae start here at the beqinninq. 

15 

4 Here's the two thinqs that I real l y expec t t o addrooa: 

5 The load and resource plan or the FRCC t v r tho 10-yoar 

6 period of 1998 throuqh 2007, and then th~ reliability 

7 aaaeaa .. nt study, which took the bulk of the activity 

8 this year for the PRCC atudy qroup, which oleo 

9 includes the reserve marqin standard. 

10 So utartinq witll tho load and r esource plan, 

11 I will take you throuqh a aeries or al idoo that 

12 auaaarize -- and I realize this i s not ve - y easy t o 

13 see, but I'll describe them-- summarize • he key 

14 components ot tho plan. 

15 Startinq with demand, these nuabora are !n 

16 the order ot atartinq around 35 , 000 aeqawatta, the top 

17 line, all the way out to 43, 000 meqawatts. What you 

18 see is the winter peak d oaand ia the top line. The 

19 red line is the auaaer peak deaand that'a >rojactod. 

20 As you'll aee, winter ia projected t o be hiqher -- to 

21 have hiqher daaand than tho a ummer. 

22 The level that you see here , let's say 

23 coapared to last year ' s load a~d resource p l an, ia 

24 Sliqhtly hiqhor in the out years, abou~ 600 meqawatta 

25 hiqher than last year ' s load and resourc e plan. 

WLORIDA PODLIC 81RVICB COKM18810W 
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1 Next I '11 cHecuee the generation capacity 

2 that ' s in place and expected to be i n place towards 

3 •eetinq thie deaond . The qreen b&ra is where ~he 

4 capacity is today, and the nWIIber ott to the riqht h 

5 in 35,290 aeqawatte, and then the light blue shades is 

6 the net capacity additions that are baing - - going 

7 to -- are projected to come into place between nov a nd 

8 the 2007 period. And the lost year cumulative is 

9 7,800 aeqawotte. so ve ore starting !rom 35 , 000 and 

10 we' re adding a net olaost close to 8 , 000 megawatts o r 

11 capacity in summer demand t orms. summer rating. 

12 Sorry. 

lJ Also compar ing to 1997 wh a t I think la 

14 pretty relevant is 8,000 megawatts compared- · Cor t ho 

15 ' 98 plant compared to only about 2, 800, megawatts in 

16 the ' 97 plan . So it's signltic~ntly additional 

17 generating capacity that utilities have -- (pauso) 

18 trying to t ocue this a little batter. 

19 Winter we're adding nearly 8,700 •ogawatte 

20 o ver the 10-yeor period as it compares to a little 

21 over 4 ,000 in last year's plan, alaoat twice tho 

22 a•ount o t 9enerating c apacity. 

23 The next two •lidee deal with dispatchablo 

24 DSH load aanag ... nt interruptible. For the suaaer 

25 period lookinq at the out year, v o hove a total of 

rLORIDJI PllBLIC 8DVICil COXJCI88 ION 
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1 close to J,JOO mega of total diepatchable DSH being 

2 available towards meeting load, and in tho winter that 

J nuaber is about 4, 300 mega towards mooting load . 

4 These numbers are very •iailar to what wore in t.ho 

5 plan, in last year 's plan. (Pause) 

6 This table di•cuases t.he available 

7 uncommitted transfer capability into t he state over 

8 our trans111ission tie linea. It •a also ret'orr ed to as 

9 t.be tie line assistance . It's in tho box, and ao you 

10 aeo, it's a numbar ranges close to 1,000 megawatts. 

11 That ' s about the same amount that was assumed l .. !'t 

12 year. 

l l The tuel mix, projected tuel mix under 

14 this -- the composite or those plans or the utilities 

15 i n the state is tor 2001 versus a ctual 1997. You 

16 notice there's not really a big differ ence. Tho qray 

17 and darker shades ot gra y are basically all fossil 

18 fuels; gas, oil and coal. And coal is expected to 

19 remain tbe predominant source ot fuel followed by gas 

20 and oil. 

21 And t.he last graphic I have tor the load and 

22 resource plan is the re&ulting reserve margin. lt's a 

23 little hard to see. But reserve margin, as Xen 

24 det inod it, is the exces.s resource available to meet 

25 load. And basically if you have a roaorve margin or 

:rLORIDA PtniLIC SERVICII COJOCI88 I O.N 



1 zero, that moans you have just onough resources to 

2 aeet your expected load. 

l So typically a planner vould want to have 

4 soae reserve aarqin, more than zero, so that any 

5 continqencies to the qeneration or additional load , 

6 unexpected load increases could be in place, be able 

7 t~ supply it. 

8 And vhat ve have here is the dark bars are 

18 

9 tho summer reserve margins, and the wh ite bars are tho 

10 winter reserve margins, as Kon mentioned. In the 

11 summer, the reserve aargins range between 17 and 20\. 

12 In the vinter they ranqe betveen 15 and 19\. 

1) Now I ' ll turn it over to reliability 

14 assessment study. And hero's what this piece or tho 

15 presentation is qoinq to cover. Pocuaed in throe 

16 areas; a reserve aarqin analysis, loss ot load 

17 probability analysis, and then we have a section on 

18 natural qas transaission which , as Ken mentioned, 

19 Hr. Roc.k Hyer froa the f'CT is here, and he's q oi nq t o 

20 address that. He's qoinq to iaaediately follow ay 

21 presentation. 

22 The reserve aarqin analysis had really tvo 

23 tasks. One vas to develop a standard tor reserve 

24 marqins, and than the second one was to take the 

25 raaultinq reserve aarqins from the 1998 load and 



1 resource plan that I juat showed you earlier and 

2 compare it to the standard to see how well they 

3 measure up to IIAke a deteraination ot resource 

4 adequacy. 

19 

5 so let me go to Humber 1: How do we develop 

6 a reserve 114r9in standard. As I said, I thought our 

7 approach waa actually fairly intuitive. We aakad 

8 ouraalvea why do you need that reserve aargin. And 

9 clearly we need the reaorva margin to cover unforeseen 

10 eventa, auch aa unit outages and load increases, tor 

11 instance, beyond what ' s a~cted. 

12 Well, so that means that we develop a 

13 system, ve design a ayatem to meet certain 

14 expectations. It those expectations are not mot 

15 because ot we didn't do our planning right, that means 

16 aaybo our torecasting ia in e~ror in some fash ion, 

17 that we're not doing tho right we're not c apable t o 

18 be vary accurate in predicting what's going t o happen 

19 in the rutura. 

20 So keeping that in mind, going boc k to 

21 hiatory, we aaid, let's look at the history, 199 3 trom 

22 1997, and look at the relevant co•ponants that ontor 

23 the calculation or reserve aargln, whic h is shown 

24 right here -- primarily installed generation and l oad , 

25 ot course, the two biggest ones, but there's also 

FLORIDA PUBLIC 8ERVICB COXMI88ION 



1 purchaaas and imports and load management -- and tind 

2 out hov the torecaat tor a given year compared to tho 

3 actual tor that year. 

4 So as we identity this area in our ability 

5 to predict accurately, that composite ot those error~ 

6 becomea, in easence, the required reserve margin, 

20 

7 mi n imum reserve margin. So that study concluded that 

B a reaerve aargin ot 1 3' would be adequate t o cover the 

9 historical i nacouraciea in our t orecast s, both for 

10 s~er and winter. 

11 However, the etudy group recom~ende~ a 15\ 

12 standard aa •hat was a level of reserve margin that, 

13 oa Ken aentionod, aeveral intuito have been using 

l4 already and they tel t coatortable with that l evel ot 

15 reliability, ae well as we know that other rel iability 

16 councils have adopted, and furthermore to just give us 

17 aome additional mar gin tor-- of satety. I'm glad to 

18 hear the executive coaaittee has adopted it. 

19 so the atandard ot 15\ was what was utilized 

20 t o a.aaure the adequacy ot the load and resource plan. 

21 And you '11 recall troa the bar ch.arts that you saw 

22 that at no time we had reserve margin that we' re 

23 dipping below 15' percent. So we felt that from a 

24 reaorve aargin perspective, the r esource plan is 

25 adequate. 

FLORIDA PUBLIC BERVICB COKMIBBIOM 
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1 However, traditionally we•ve been ut ilizing 

2 another aethod, which is the loss ot load probabi lity 

3 approach. And why would we want to look at a loss o t 

4 load probability is because a reserve aargin looks at 

5 basically two instances in a year; ~ su .. er peak and a 

6 winter peak. And yea, ve can aeet those adequately, 

7 we !eel, with 15,, but there's an awtul lot o t time 

8 batween two peak periods in a year where we don ' t know 

9 what happens, and we need to take care that the plan 

10 is reliable and can meet all the needs throughout the 

11 course ot a year. 

12 That' s where l oss o! load probability comes 

13 in, which baaicolly meosurea your ability to moot, on 

14 a dai l y basis, the expected demand, and it c a lculates 

1 5 that as an expec ted value o! number o! jays in a year 

16 that you cannot meet that deaand. Th• accepted 

17 standard in the industry is one day in 10 years, or 

18 sinc e this is done on a year-by-year basis, .1 days 

19 per yoar. 

20 Let ' s g o straight to the auaaary o! the 

21 results ot the loea ot load probability ftna lyeie . The 

2 2 re!erence caee ehowed no violations in the 10-year 

23 period. In other words, we have never exceeded tho .1 

24 day per year criterion . But we docidod t o al eo run a 

25 aeries ot testa on the LOLP aethod to see how robuat 
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1 our system ie, and we tried several sensitivities. 

2 One had to do with the load management 

3 interruptible. Of courao, that ' s nonfira load, and 

4 utilities can choose to disconnect that load at timea 

5 of peak daaand or other streee conditione. But we 

6 wanted to eee to what extent we need to rely on t~\s. 

7 So we tried a case where none or the interruptible 

8 load was qoinq to be affected or, in other words, 

9 exercised, and we found juet like in the reference 

10 caee that there were no violations ot the LOLP. 

11 Next we tested the totality or the nSM, 

12 dispatchable DSH, both residential and 

22 

lJ industrialfcommorcial load manaqomont fully. Aa you 

14 probably know, coapan iee have the ability to use theae 

15 measures fractionally as wel l, in fa~~. tocue it by 

16 appliance as well; and aost likely you would not fully 

17 co-it all of the OSH. But in any event, that's what 

18 we decided to do here to try and stress aqainst 

19 conditione, and we did find that there would be two 

20 violations. 

21 Next we turn to EYOR, which stands t or 

22 equivalent forced outage rate . Forced outage rate la 

23 a siqnificant aeaaure of availabili ty of qeneration. 

24 And, as Xen aentioned, there hae been a steady 

25 iaprov ... nt in qeneratinq unit availability in the 
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1 state o t Florida in the FRCC over the last 10 years, 

2 but ve wanted to teat to see how well thg system can 

J vithatan4 increases in torced outage rates. 

4 The Ulbedded reference c ase does include a 

23 

5 certain level o t t orced outage rates. It's around 5\ . 

6 So what ve did is ve want baclt to the '93-97 averaga, 

7 which vas about 7 and a halt percent. So we added the 

8 2. 7 to the 5. So basically ve increased the f orced 

9 outage by 50l, and we f ound out that there still were 

10 no v iolations. Ot couroo, we did this for every 

11 generatin9 unit in the state, so it's a pt .. tt~· severo 

12 contingency. 

13 And then we went further to aoe how lt would 

14 look it we were t c revert baclt to the 10-year average 

15 rather than a 5-yeor average, which in essence doubled 

16 the forced outage rate thbt's i n tho reference c ase, 

17 and then several violations popped up. Obviously 

18 these forced outage rate iaproveaents that have been 

19 achieved over the years have not been just a random 

20 outcoae . It's a result ot processes the utilit1ea 

21 have undertaken through preventive aaintenance, 

22 thr ough weatherization o t plants to try and iaprovo. 

23 And those are in place, and I wouldn't expec t that 

24 they will unravel suddenly. But in any event, vo 

25 wanted to teat the ayatea•a robustness in forced 
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1 outa9e rate increasee. 

2 Finally we looked at-- wel l, I quaas two 

3 aore cases. We looked at the load torecaat 

4 contingency, it you will. And what we tried to do 

5 there is a load torecast increaae ot starting at 2\ in 

6 the early years and increasing to 10\ in the out 

7 years, because basically that's what we tound Croa 

8 analyaes that we've done in the past, that typically 

9 we're batter in Corecaetin9 near tera than lon9 term. 

10 And when we did that we round that there 

11 were soae violations shoved up in the 200!> anJ on 

12 period, which is by then you're probably about 7 to 8\ 

13 over your Corecast. Ot course, tho assumption horu is 

14 that we ' re just looking at lose ot load probabil i ty. 

15 And, as we mentioned earlier, we're also qoing to be 

16 looking at reserve aar9ins. 

17 It I were t o increaee the peak load by 7 or 

18 8,, ay reaerve aarqin will drop well below 15\, and 

19 clearly utilities would respond to that. Here we're 

20 juat aaauainq that we're ~llndad to that ottect, and 

21 we j ust vented to see how bad thinqs can qet. And 

22 actually 2005 is not ao bad. We could really react 

23 well before then it loada atart picking up. 

24 And the Cinal case we looked at wee at the 

25 tie line assistance. We wanted to see tor purely 

FLORIDA PUBLIC IJDV'IC. COIOUIJIJIO!I 



25 

1 ioolated from available transmission that we have, and 

2 it was not LV&ilable any.ore, wnat ertect that would 

3 have and, in essence, there woo no effect. There waa 

4 no violation• ae in LOLP, troa an LOLP perepectJ ve. 

5 So i n eu.aary, there were throe itoma that 

6 basically I covered bare. One was that our load and 

7 resource plan ohowed that we're aaintaininq at or 

8 better 15' euaaer and winter reserve margins through 

9 the addition priaarily ot between 8,000 and 9,000 

10 megawatte, au-ertwinter of new generating c apaci ty; a 

11 big increaoe over last year's plan. 

12 Secondly, we performed a study, tho PRCC 

13 performed a study , that eetabl ishod a 15' as a 

14 standard to measure resource adequacy ae a res erve 

15 margin, from a reeerve margin perspective, which we 

16 have adopted now to -- co11pllaent the LOLP c r i teria. 

17 I 'm sure LOLP is indebted to reoerve marg.n r rom --

18 complimentary ot it. I think we meant "coapliaent" 

19 there, but --. 

20 And finally, the LOLP analysis indicated 

21 that under a certain -- quite a range o! contingencies 

22 o t ltoy aaeuaptione ot l oad torecaot , unit availability 

23 and, let'o eay, reduced tie line aeaietance, the 

24 oyotea io otrong enough, or deoignod t o be strong 

25 enough to be able to vithstand those contingenciea; 
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1 a nd tor those cases that we cannot, we reel that there 

2 are adequate processes in place that will be able to 

3 respond in tiae to be able to account for these 

4 situations. 

5 With that, I will turn it over to Kr. Rock 

6 Kyer rroa the FCT. He's the president or PCT, and 

7 he's goinq to address eo .. gas issues on goa supply, 

8 gas pipeline expansion, and gas p ipeline reliability. 

9 And I think after that, or course, we'll be open to 

10 answer any questions that you might have. 

11 Ma. BALLIWOERI Bobby, did you ask :~r 

12 questions o n your presentation bofore the FCT goes, or 

13 d o you want to wait? 

14 

15 

KR. ADJEKIAN1 We can do it either way. 

KR. BALLIXOER: Okay. I 've got a few 

16 questions tor you, it you could, and perhaps it may be 

17 a bit 

18 You mentioned the PRCC adopting the 15\ 

19 reserve margin, but you didn't go into any explanation 

20 or how they came up with that number. I wonder if you 

21 could give us a brier synopsis of how you arrived at 

22 that number. I think you probably had the epreadeheot 

23 that shove all tho contingency factors. 

24 Ma. ADJKMIA»I Tom, I don't have the 

25 spreadsheet with ae. I ' • sorry. But as I said 
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1 earlier, though, we looked at the various components 

2 thbt go into tho reserve margin calculation, the 

3 installed generation, the load forecast and load 

4 management purchaaea and imports, and we went back to 

5 history and round out how good we were in predic ting 

6 thea. 

7 And when we determined that, let 's say, in 

8 the caae or generation we r ound out that we seemed to 

9 be missing available generation on peak by about 6 to 

10 7t, which means that instead or assuming it in a 

11 reserve margin calculation that the generation is 

12 going to be there 100' available, that I put my 

13 rormula to calculate reserve margin, and we said, 

14 well, it ' s only 93 point so percent or that that's 

15 going to be available. 

16 So we baaically calculated r eserve margins 

17 using those !actors, those unc rtainty factors, and 

18 then determined what the result ing reserve margin 
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19 would be when you account tor those inaccuracies. And 

20 when we round that -- then at that point we determined 

21 that there ia -- well, as l ong as there's a positive 

22 reaerve aargin lett at the end o! that, that moans we 

23 have enough reaervea a ccounting !or the uncertainties 

24 to still leave you with a reserve margin. 

25 And in eaaence what we did ia that we took 
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1 that reaaining amount, coapared it to what tho 

2 projected amount -- well, the difference is really the 

3 amount that you have to have in place to account f or 

4 tbe uncertainties, and that ' • how the reserve aargin 

5 c aae about . 

6 And i t waa a nuaber that started fairly low 

7 in the near term yeara, aa you'd expect, bocause 

8 uncertainties are lessened in the early term, and it 

9 waa like 6 to 7\ in the near years. In the out yeara 

10 it grew t o about 13\. But we decided to adopt a 15\, 

11 as I aaid, and we kept it tor every year, even though 

1 2 our ability to forecast in the near term io botte• 

13 than the lonq term !or ~implicity and other reasons 

14 and tor aore conservatiaa . 

15 So, really, I aeon, I 'a not sure that the 

16 spreadaheet waa showing anything else than what 1 j ust 

17 went over , but that ' s really the method that we 

18 tollowed. 

19 MR. BALLXMOKRI That's fine. I was just 

20 l ookinq for a little explanation of how you got the 

21 nuaber. 

22 

23 

KR. ADJ&XIAMI I hope I --

MR. BALLX•oaa a That' s find. And the 

24 difference that tbe FRCC and St aff t ook on this -- and 

25 I think you aentioned this -- is the FRCC looked at, 
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1 I ' ll call it, a simple numerical average ot error 

2 rates tor tbeae components, and Staft t ook tor a 

3 probabilistic approach to those error rates looking 

29 

4 basically .t t the same thing of what can you cover with 

5 contingencies. 

6 Does that sound about r i ght ot where we 

7 xa. ~~ Well, I guess I can make a 

8 comment on that. As Ken said, this is not something 

9 that we really studied very carefully -- I ' m talking 

10 about the Staff's method-- and maybe we'l l have ample 

11 time to loo k into it maybe next year or later thio 

12 year. 

13 But !rom the perspec tive of tho way the 

14 St .aff has analyzed it, we are looking at tlve data 

15 points, 1993 through 1997 . And as I understand, thd 

16 Staff did random draws of potential of 5 , 000 e vents 

17 occurring out of these tive numbers. 

18 You can create distributions from five 

19 numbers, and I'm just a little concerned that maybe 

20 reading too muc h into distribution projections out of 

21 j ust five numbers. It's not big a sample enough of a 

22 computation basis. 

23 The second thing that I have a concern with 

24 is that, ae I mentioned several times in my 

25 presentation, let's taka one of tho key variables, 
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1 which ia generation availability. I mean, that -- you 

2 look back i n five years -- and Ken mentioned this, 

3 too -- availability of generation has boon improvinq, 

4 and there's a reason for it. 

5 The reason has to do with tho processes that 

6 companies have put i nto place to keep units available 

7 at time o f peak. And when we do a randoa draw or 

8 d.ata, we'd be picking maybe the first years of t he 

9 of my saaple date, my saaple database, availability of 

10 unit, which is soaething that happened maybe Cive 

11 years ago, unraveling all the systems that have been 

12 in place and all the processes that wore put in plac~ 

13 to keep generation on line and treating it as nn 

14 random event. 

15 It 's not a r andom event. I happen to have 

16 with me, just to show how it's not random, a --

17 (pause) -- this actually shows you how the 

18 generation -- this is the forced outaqe rate t or 

19 gener atinq units for the last five years. 

20 I mean, it consi~t~ in a steady improvement. 

21 And f or me to go back and say, now I'm qoing to do 

22 random picks hare, and I'm going to pick the numbers 

23 that happened in ' 93 - 94, it' a a little unlikely that 

24 will occur, because I have a lready put systems in 

25 place that will make sure t hat I ' a goinq to qet closer 
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1 to the eventa that occurred in the '94-95 -- or '95, 

2 '96, '97 time trame. 

3 And eo I don't view thia as a random 
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4 proceaa. A randoa proceaa would have nuabera going up 

5 and down, and the Statt'a aethod assUJIIea that all 

6 theae variable• -- this is just one example. The load 

7 torecaat, the aiUie way -- are rando1:1. And they're 

8 juat not randoa. There's huaan intervention that 

9 tekoa place and erects conditions, and that's a key 

10 concern that I have with it, but we ' ve not really 

11 spent too much time with it; and perhaps we cau, like 

12 I aaid, or Ken said, we can work on it later. 

13 KR . BALLIHQBRI 1 think I understand it . 

14 And I think what Stott waa trying to do is juat to 

15 show that probably neither aethod is perfect and ~:~ay 

16 need soao future work over the naxt year or two. 

17 Both aethoda had their shortco111ings. I 

18 think you pointed out one with the random numbers that 

19 aay not recognize tranda that are going on, whereas 

20 the FRCC aethod did not look a~ other concerns that 

21 could be like operating capabilities or soae sort ot 

22 diatribution o t eventa. 

23 So I think it would be tair to say that both 

24 aethoda need aoae work, that we need to look at the 

25 coming yeara going on. 
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1 Do you know what t he PRCC will do it tho 

2 Peninsula does fall below 15\ now that i t's been 

3 ast&bl iahad as a standard? And probably Xon should be 

4 the one to address that. 

5 KR. WILBY• The sta ndard that the executive 

6 board adopted this had week states that we wil l be 

7 reviewing this on an annual basis, and when we see any 

8 of our seasonal peaks fall below tho 15' Dini=um 

9 standard, that we will nake a thorough analysis o! t he 

10 tacts concerning that, and we will =ake that review 

11 ava ilable t o our executive board and to this 

12 co- ission si~aultaneously to point out all the facts 

13 i nvolving t ha t . 

14 And just to elaborate on -- which I know is 

15 going to be your next question, Tom -- is that the 

16 FRCC, i t does not f eel that i t is in the position to 

17 go out and proscribe t o whomever it fee l s ~aight bo 

18 deficient that it must build generation . It will be 

19 our job to point out where tho deficiencies exist i n 

20 the state, and then perhaps our board and this 

21 Commission will go from there. 

22 KR. BALLIMQIIJls Okay. I understand that, 

23 Xen. We've had this diacuaaion before. Wh ile you're 

24 there, though, you mentioned something this morning 

25 about how you looked at other region• and that 15\ was 
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1 used in other regions; and I'd like t o explore a 

2 little bit with -- you mentioned ERCOT, which is 
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3 basically Texas, I believa, uses a 15\ reserve aarqin. 

4 But we're unsure how do they compare in teras o! tho 

5 PRCC as tar es percent ot nontirm load as a reserve 

6 margin. Are they in a siai lar situation as t~e PRCC? 

7 XR. WILWYa I don't know, but I doubt it 

8 they have as much nontirm load in the reserves as we 

9 have. 

10 XR. BALLIMOERa Do you know if they're a 

11 winter or summer peaking system? 

12 KR. WILWYI Tom, I don't know that. 1 !ool 

13 that the aummor peaking aystom that wo•ro in right 

14 now -- or excuse me - - I fool that our summer peaks 

15 that we have are our most iaportant peaks in terms of 

16 having reserve margins ovor theg. 

17 XR. BALLIMOBR: And I quass my question goes 

18 to maybe -- I don't know -- if they're a winter 

19 peaking system, they typically probably have more qas 

20 heat. I sean, they're probably a summer peaking 

21 system I'• sorry -- because they have winter --

22 they have natural gas tor heating for the winter, 

23 unlike Florida who has a limited amount, and we tend 

24 to see winter can sometimes exceed our suaaer peaks. 

25 KR. WIL•Y• Yeah. A.nd I must say we did not 
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1 go out a nd look at a ri9id analysis ot the three o r 

2 t o ur regions that still utilize this as a guideline, 

J but -- because wo were just intereste d , you know, has 

4 anybody pulled back trom this. And I think that ' s 

5 where we were r eally coming tro~. and we haven't seen 

6 t hat there's been a great pullback from 15\. 
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7 Had there bee n -- you know, and everybody is 

8 using 20\ or 25\ 1 I think that would have influenced 

9 our decision a little bit , but so that ' s tho k ind 

10 ot thi ng that we were looking at, not the micro 

11 details . 

12 MR. BALLINGBRI Okay. Back to Bobby . I n 

l J the Staft'a concerne in that one table that we 

14 submitted to everybody and passed around, th~ one 

15 concern was the percentage ot nontirm load that's tho 

16 reserve ma.r gin in Peninsula. And I think currently 

17 we're looking at roughly se\ ot our reserve margin in 

18 the winter is made up of nonf irm load. 

19 Do y ou see that as a potential problem in 

20 t he Peninsula? Or has it improved? Has it gotten 

21 worse over the past couple years ? And whon I say 

22 impr oved o r gotten worse, have we had more generation 

23 as a percent of reserve margin? 

MR. ADJZXXAHa Okay . Wel l , let me take tho 

25 last one first. It 's i .•proved. 
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1 But back to some ot the slides that we're 

2 showing. You ' ll remember that dispatchablo DSM made 

3 up between throe and 4,000 megawatts ot total 

4 resource. In a pool ot resources it ' s about 40-aomo 

5 thousand megawatts. I think it adds a nice diversity 

6 ot resource. 

7 It's obviously a pretty successful proqr~m. 

8 because customers elect to use it, and it has -- you 

9 know, from my personal experience, I think it has 
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10 worked pretty well. I think we're learning how to use 

11 it still, perhaps, and it would probably be 

12 appropriate to ask some ot the specltic utilities tho 

lJ question as to how thoy'vo Y~o~ it, 

14 But ia it too much i n tho pool ot resources 

15 that we ' re dealing with, I ' m not really s ure that I 

16 can answer that. I do know that it's gotten bettor 

17 trom last year. I mean, I don't think I would like to 

18 see reserves that more than 100\ of your reserves 

19 consist ot, lot's say, nontirm load. That may no~ be 

20 right. But is ha ving a mix or generation and nontirm 

21 load making part ot your rsasrvoa as woll as some 

22 other r esources, I'm not aura that that's so bad. 

23 

24 

IIIJl, B.A.LLIIICU!Ilt Okay . 

KR. WILZYt I would like to add to that just 

25 to say to say that obviously the events of June, which 
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1 this Coamissicn has been qettinq into and ~ill 

2 continue to look at, you kno~. is aoaothinq that the 

3 YRCC is qoinq to look at !roa a policy point o! vie~ 

• just to aee ~hat iaplicationa that it miqht h~ve on 

5 ho~ we look a t that. So, yea, we're going to be 

6 looking at that. 

)6 

7 KR . BALLIKO!R t I think, Com=iaaioner Clark, 

8 you had a question, or you loo ked like you wan ted to 

g jump in ~ith a question. I'm not sure. 

10 COM1U88 I OJID CLAJUt t Yea. I ~ant to be 

ll clear. Whoro is t h oro a aho~inq of how much of 

12 reserve aarqin ie diapatchable OSH? Which olide 1a 

l J thot, or ia it on a slid e7 

14 KR . WILD I We did not have one . 

15 KR. ADJI!IaU.ull It's not on o ulido. It' a i n 

16 the load and resource r eport. 

17 KR. BArF1 I thouqht you had a alid o whi ch 

18 showed the resour ces, dispotchable DSH resources. 

19 COMMI88IOKKR C LARK I I waa a~kinq tor what 

~o perc entaqc of the reserve marqin is - - did they make 

21 up Cor eac h year. 

22 KR. KArF I It varies by year, but in tho 

23 early years it ' • about 50' aua.er , and it l ooks like 

24 about roughly 40' wi n ter. 

:n COMX%88 I O..a CLAJUt1 Okay. But last year, 
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1 laat ten-ysar aite plan, wasn't there o ne year when It 

2 waa 100' o it? 

3 Ka. KLrra Yea; in the -- especially i n the 

4 outer years when the utilities weren 't plan n i ng as 

5 much generation as they have in this year's plan. 

6 COMX%88IOW&R CLARXa And Floridn is a wi nte r 

7 peaking ayste•; is that correct? 

8 MR. aALLI•oaaa It vacillates back and 

9 f o rth . 

10 

11 

COMXI88IOXER ~LARK: Okay. Thank you. 

MR. BALLIMOERa Bobby, one =ore ouoati~n. 

12 and this waan't touched on at all in your 

13 preeentation. 

14 At the August 25th workshop, Starr had a 

15 thing that we d id a quick calculation about a 

16 recreation of the Christ=as of '89 freeze t t k i nd o r 

17 get a feel for if certain events happened, you know, 

18 would we be worse or better off than we were i n 

19 Christa&• of '89. 

20 Most of the partius her e probably s til l have 

21 that. I've got extra copies i! we qo i nto d e ta i l . 

22 wanted to oak you your opinion. Did what Str ft did 

23 aee• like a reasonable look at it that we may be the 

24 sa=•· we •iqht be worse ott, we miqht be bettor? 

25 MR. J.OJKJUUa Just to recap it, I t hink 
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1 what the Stat! had looked at ia taking almoat like a 

2 back-caat; looked at the 1989 conditione and triad to 

l apply the experienc e that we had in terms ot load 

4 incraaaa and generation unavailability to 1998 or '99 

5 condition&; and it I reaeaber, it was 17\ demand in 

6 axcaaa o t what waa expected and 2 3 \ ot gene ration 

7 unavailable. 

)8 

8 

9 to 1980 

And when you apply thoao two similar !ac tors 

I'm aorry -- 1998 conditions, we found 

10 that -- at laaet the analogy showed that tho load 

11 interrupted -- I mean, a real worse condition. 

12 However, tho Stat!, I Celt appropriately, 

13 also wont oheod and utilizod an availability or 

14 gonoration reflecting o loaar to what has been the more 

15 recant hiatory ot availability or generation that 

16 we've talked already about a Caw times here . And 

17 under that condition, I thinJt the tinding was that it 

18 was going t o be a better -- in the sense t ha t not as 

19 much load waa going t o be disconnected aa ba!ore. 

20 So I thinJt thar•'a good reasons why we would 

21 want to util i ze or conaider the better ava ilability o r 

22 generation condition, aa we eaid earlier. 

23 In addition to that, there are aome 

24 operational ••aauraa nov, like ac rom load aonoqa•ont, 

25 that waa not in axiatence then that could be uti llzod 
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1 ae well. 

2 But generally I would aay I thin~ that was 

3 the tinding ot the Statt, and I don ' t disagree with 

4 it, and I don ' t thi~ that I teal bad. I aean, it 

5 tells me that we're iaproved troa then it that event 

6 were to occur again . How li~ely is it t o occur , I'• 

7 not sure. 

8 xa . BALLIIIOER• Okay. That concludes my 

9 questions t or at least the FRee. I've got one or two 

10 aaybe attar the PCT ia done. 

11 COXXI88IOIIBR CLAJUtl I have a queat~o, , 

12 said t ,here are three regions that use tho 1St? 

13 

14 

Ka. WlLI~I Yeo , ma 'am . 

COJOC188IOMD CLAJUt 1 And then Texas uood 

15 the -- usee the one day and 10 years LOLP; is that 

16 correct? 

You 

17 

18 

Ka . WILrt1 Toxaa, Sf:RC and HAPP. 

COJOCI88IOIIER CLARK I Well, all r i ght. SERC 

19 ia --

20 

21 

22 

23 

24 

25 

KR . WILIYI -- or 15 

COJOC~88IOiflll CLAJUt1 the southeast? 

KR. WILZYI Southeast, yea. 

COJOCI88IOIID CLAR.Jtl And KAPP 

KR. WILIYI -- is the -

COXXI88IOWia CLAJUtl -- mid America ? 
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1 KR. WXLEYt Mid America. They al l use 1St 

2 as one ot their c riteria quidelines, whatever you wont 

3 to call it . 

4 COXXXBSIONER CLARKI I ' m sorry. 

5 KR. WILBY t 15 percent. 

6 COXIUBBIOIID C.LARKt Who uses the 1St? 

7 SERC, MAPP and - -

8 KR. WXLBYt HAPP and us -- oh, I'm sorry 

9 ERCOT, which is Texas, and now us, which is PRCC. 

10 COXNIBSIO~BR CLARKI What do the o thers use? 

11 KR. WILBYt The ECAR, which is , you know, 

12 the American Electric Power Area, and MA IN, they use 

13 loss ot load probability, one day and 10 years, those 

14 two; and then the other ones ore varied. NPCC uses 

15 loss ot load probability, Bobby's --

16 COlOllSSIOlfi!R CLARKI MDCC --

17 KR. WILBY! Yea -- Northeast Power ' 

18 Coordinating Council; New England. 

19 COXNI88IOWI!R CLARKI Okay . What's ECAR? 

20 Where ia that again? 

21 KR. WILBY t East Central -- Ohio and that 

22 area . East Central -- aomathing like thot; Ohio and 

23 then that around it. 

24 COKXIBSIOWKR CLARKI Am I am mistaken, but 

25 i t was in the MAPP a rea and ECAR area that there were 
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1 problema this summer with availability? 

2 XR. WILBYI KAPP and MAIN had it, had tho 

3 problema . 

4 

5 KAPP? 

6 

7 

COXKX88IOWZR CLARKI Okay. MAIN ia next to 

XR. WIL.YI Yes, it is. 

COXX%88IOWBR CLARKI And that•a up in 

8 Wisconsin and 

9 xa. WILayl Yea. 

10 COMKIIIIOWIR CLARKI And they had problema 

11 with meeting load durinq aoma peak periods, but 1 

12 underetand aoma transmission was down. 

13 xa. WILBY 1 That wae a combination of 

14 generation and tranamiasion concerns. A lot of 

15 transmission problema constituted that. 

16 COXMI88IOBZR CLARK: But our ton-year site 

17 plan doesn't doal with transmission problems other 

18 than the import capability; is that right? 

19 xa. WILBYI That's correct. 

20 COXX%88IOWKR CLARKI So we would not ifitor 

21 any concern that they're using the 15' or the one day 

22 in 10 LOLP7 We wouldn't inter any concern that 

23 they've had problems this sumaer because it was 

24 compounded by the transmission? 

25 xa. WILBYt I think there were compounding 



1 tactors in that, yes. 

2 COXKI88IOBBR CLARKI Okay. 

3 COXXI88IOXKR JACOB81 I have a question on 

4 that. It ' s ay undsratandinq -- and ploase correct ae 

5 it I ' m vronq -- that the compoundinq errect or the 

6 transmisaion restrictions occurred as attempts were 

7 made to overcome some of the nontirm problems that 

8 they were havinq as the load restrict ions became more 

9 clea.r. 

10 In other words, as they began to see that 

11 some ot the futures contracts were not qoinq Lu P8 
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12 relied upon and people tried to go out and buy outside 

13 tho reqion, 'hot's when those transmission 

14 restrictions really began to becoae a !actor ? Ia that 

15 true? 

16 Xll . WILinfl I do not recall all of the 

17 details of the probleas up in Wisconsin, but my 

18 recollection -- it thoro's somebody here that would 

19 like to grab this, I ' ll be glad to -- Roberta or 

20 anybody but my recol lection i s that there was some 

21 generati on capacity, there was aomo nuclear concerns 

22 up there, and that they c aused a capacity shortfall, 

23 and then trying to qet capacity into that region over 

24 the transmission aystem troa other regions was where 

25 t .he tran-ission bottle.necka came in. so there was 
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1 perhapa -- it waa a coabination of those factors that 

2 cauaed the concern• up in that area. 

3 COKMI88IO.ER CLARKI Coamiaaioner JAcoba, r 

4 thought there wee probl ... with a speci f ic 

4 3 

5 trana•iaaion line not being available , und then there 

6 were problema aa far aa identifying how •uch available 

7 trana•iaaion there waa to i mport capacity; and I think 

8 they were unable to get capaci ty they thought they 

9 were going to get from the PJM area, which is 

10 Pennaylvania --

11 U.IDKMTIFIID IPIA•KRI That ' s th~ ~no 

12 that ' • --

13 ~OKMI88IO.XR CLARKI -- Now J ersey. WhAt I 

14 was asking about was r thought aome specific 

15 tranamiaaion linea were juet not available, that they 

16 were d own. 

17 

18 

OVIDKWTIFIID IP&AXERI Do you recall that? 

Ka. WILIYI I believe it was a limit between 

19 that area and aurrounding regions, Comaiasionor Clark. 

20 And I might add, in our analysis we've assumed for all 

21 theae atudy purpoaea of zero assistance fr om --

22 generation-viae fro• Southern. 

23 And in tenu of -- and within the region we 

24 run trana•iaaion atudie• to enauro that generation c an 

25 !low around the atate in caae there is a large outage 
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1 one place, that there is tronasiaaion capability to 

2 coae i n and to~e care or that trom other porta tho 

3 state. 

4 So intrastate we do run studies to ensure we 

5 have tran-ieeion capability to overcose that. 

6 COMXX88IOWK2 JaCOBS& I note that you don't 

7 show any availability concern• eurroundinq thCl winter 

8 1999-2000 tiae traae. That'• not a quarantee that 

9 none ot the year 2000 type computer probleaa are qoinq 

10 to have an iapact, 1e there? 

11 IOl . WILBY& Ho, sir, Colllllissionor Ja ... obs. 

1 2 Thia doea not have any implications on that question, 

13 and au you know, wo•ro workinq very hard on that issue 

14 within the reqion with the national people and with 

15 your Stott on it. So thia haa no comment• on Y2K 

16 involved in thia particular atudy. 

17 COXXI88IOMI!Jl JACOBS& Hy concern ia that 

18 noticed that the deaand over that time traae ia a 

19 aiqniticant increase. That winter's deaand appears to 

20 be one ot the larqer increueet> on the demand table. 

21 Do you toll ow H? On your --

22 o. WILBY& I didn't realize it. 

23 COMXX88IOIID JACOBS& -- slide; the third 

24 elide. That span trom 1999 to 2000 ie one o r your 

25 larqer d.-and increaaea, winter deaand increases. so 

FLOaiDA PUBLIC 8ERVICB COXKIBBIOM 



45 

1 it there were some concerns to arise as resulting from 

2 that, what would be the iJDpact? 

3 a. n Lns Well, there's a lot of --
4 COIOU88IO.U nCOBSI And 1 understand 

5 a . nLrt• Yeah. I ' • not really sure 

6 know exactly what the answer is, but I think some 

7 the concerns, to partially answer it, is that our 

8 industry is not going to be the only one that ' s 

I 

ot 

9 impacted by Y2K it there ' s any real proble•s, and we 

10 just wonder if -- how much load is going to be out 

11 there, because you have air conditioners and ~ lot of 

12 large load uonsuming -- electrical consuming dcvicob 

13 that also could experience y2K. 

14 So whether or not that demand is going 

15 appoar as we forecast is probably a good Y2K question 

16 also. Thora ' s a lot ot uncertainty surrounding that 

17 right now. I'm not sure how that answered your 

18 question. 

19 a. lU>JDIAlh CoiiiiDissioner, as a 

20 claritication, I just put the slide up. T think 

21 you're referring to 1997, which is actual, to 1998 

22 change, not '99 change; right? I mean, 1997 is what 

23 actually we -- we had summer pcalt that exceeded the 

24 winter peak. So now we're forecasting that we're 

25 going to hit a new peak in tho winter. 
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1 COMXI88IOXER J1COB81 Correct . 

2 MR. ~~ And that 's where you see tho 

3 b ig change. It ' s the forecast which is actual --

4 COIOIISSIO.IIflll JACOBS: I ' 111 sorry. It ' o --

5 KR . ADJEXXAMa Year to year --

6 COMXI88IOXBR JACOBSI Wasn't the largest, it 

7 was the 

8 KR . ADJIMia• a -- the change is about tho --

9 COJOI.ISSIO!ID J1COB8 1 -- second. So l t will 

10 probably be one or the second largest . But 1'111 

11 speaking or that -- the period where it goes from 

12 36 -- I can't quite-- 36, 4 something to 37, 3 

13 something , which that 1• -- as I look down the line 

14 from the other winter peaks, that ie one of the aore 

15 larger incr eases over that winter. 

16 So my conclusion is that winter appears to 

17 be illlposing a fairly si9ni . !cant &~rge in d~mand , and 

18 it there wore unforeseen availability problems aris ing 

19 out or tho year 2000 types or concerns, it would 

20 appear to me to present a particular critical 

21 situation. 

22 And my only concer n is-- and I'll take that 

23 a little further. In prior discussions that I've 

24 heard troa people in Washington, particularly -- and 

25 this is very preliainary because I know NERC lo coming 
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1 out with this, wit~ ita report aoaetiae next week --

2 but one of the contingency options that I've heard is 

J that in an effort to forego aajor implications of tho 

4 year 2000 probleaa, there will be a heavier reliance 

5 on analog t~ generating facilities. 

6 And I know that I'a not asking you to 

7 comment on that, but if that were a real contingency 

8 procedure, that in ay aind would even have a further 

4 7 

9 restriction on available generation to meet whet we're 

10 saying is a pretty iaportant increase in demand over 

11 t .hat time. And it I • m off base, I • d be very happy to 

12 hoar how I ' m ?ff base. 

13 xa . WILIY I 1 would say, given what you juot 

14 eeld, then yea, you would went to be concerned. I 

15 gueaa I hadn ' t looked at that particular demand o~ 

16 made a distinction that that was a truly s i gn i fi cant 

17 chango in that particular year. But, you know, as you 

18 know on this year 2000 thing, we're still working o n 

19 that. That ' s truly a work in progress for our 

20 industry, oven though we've ~ono a lot o! work 

21 already. And I guess ell I can say is that on some of 

22 these uncertainties, part of the plan that we're 

23 developing tor year 2000 will include s trategies t o 

24 mitigate these things if, in teet, they happen. 

25 And your diacuaalon about analog generation 
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1 is running all that you have over thoae periods is 

2 probably going to be one of the aitiqatinq strategies 

3 that we come up with when we develop it next year. 

4 COXKX88IOB%R Dzaso•s I have a question . 

5 What caused the significant increase in the winter 

6 peak demand from ' 97 to ' 98, and is that something 

7 that could reoccur? 

8 JOt. &DJJIII.IUs co-issioner, all that chart 

9 tells me is that we really didn' t have a winter peak 
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10 in 1997. It was a very mild winter. So the forecast, 

11 being the tirst year we still expect that qi..-c:'l t he 

12 right weather conditions, you could hit a peak of that 

13 magnitude. 

14 In reality in the FRCC what we find is that 

15 SUJIIIIIBr is much more consistent in teriiiB ot growing, 

16 and winter has this errant shape to it that every 

17 couple of winters you hit a cold winter, and then you 

18 have two or three winters that are very mild; and ' 97 

19 happened to be one of those mild winters. 

20 CVIDBNTiriBD SP~s Are those actual 

21 numbers? 

22 

23 right. 

24 

25 

KR. AOJ&MIAMs Yeah, it's an actual number, 

COMXI88IOKER DaiBOWs Thank you. 

COXK%88IOJIBa JACOB8s A couple tinal 
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1 questions, one to kind ot follow up on that second 

2 question I asked. 

J It you were to -- kind of hammering on this 

4 year 2000 issue -- it you were to go to tho 

5 continqency ot looking at analoq generation, would 

6 that have an i•pact on your torced outage nuabera? I 

7 guaaa t .hat wouldn ' t be a torc&d outage, would it? 

8 That ' s a preferred, just a chosen --

9 o . nLIIYI I don ' t think it would. I mean, 

10 that would be for such a short period of time that 

11 we • d revert back to that older generation, that I 

12 don't think that would be a factor. 

13 COXKX88IOWER ~COB81 Okay . And then tho 

14 last thing is not ao much a question as a 

15 clarification . I ' m looking at your reliability 

16 assessment, and it ' s the Load and Resource Plan, FRC~ 

17 region summer ot capacity and demand reserve margin . 

18 It ' s near the end ot the report . It' s a table. Are 

19 you familiar with it? 

20 

21 (Pause) 

22 

KR. WILIIYa I ' m going to get ay copy. 

COIOU:8810)fD ~C01!81 This kind ot goes back 

23 to a question that we were going over earlier About 

24 the nonfir. issue. And the clarification is, I'm 

25 wondering does this tell us, does this give ua aome 
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l guidance on the answer that to that question about tho 

2 percentages of nonflrm over a course of time? 

3 xa. WILBYI I'm sorry, Commissioner Jacobs. 

4 What page were you on . 

5 COKMI88IOXBR 3ACOB81 It's labeled Page 10, 

6 but I know it's not Page 10. It's near the end of the 

7 document. It's a table near tho end of the document. 

8 It's called "1998 Load and Resource Plan, summer 

9 capacity deaand and reserve margin at time of winter 

10 peak." 

11 

12 

xa. WILBY• Okay. r have th~t now. 

COXXI88IOWZR ~CCBBI Goes back to the 

13 quostio~ we were going over regarding firm and 

14 nontirm. And at peak -- and I'm wondering; this 

15 appears to give us the reserve margins and it also 

16 appears to give us firm at peak, firm load at peak. 

17 And the quest ion I havo is, can we dorive 

18 from that the nontlrm, becauoo it would appear that it 

19 would be easier to calculate that out ot that; is that 

20 correct? 

21 KR. WILBY• The non!irm load? 

22 COKNIBSIOHBR ~COB8t I don ' t ooe a column 

23 on here, but I'm assuming I could go 

2~ 

25 

KR. WILBY! Yea, you can. 

COKNI88IO•ER ~Bit Just simply derive 
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1 this troa that? 

2 

l 

4 

xa . WILBYs That's correct . 

~SSIO.-R J.lCOBSs Okay . 

KR. WILBYI If you taka that column 

5 "aeqawatts" under that Colw:m 10, tho ditferonco 

6 between that and the correaponding nuaber in Column 7 

7 ia the amount or interruptible and load management 

load that is available. 
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9 COIOU88IOJID JACOBS! All right. Thank you. 

10 MR. DAVIS ! can I ask my question now? 

11 CRAI RXAIII JOIDISOJII Yes, Sir. I( yo u cou ~ ':1 

12 s tat , vour name . 

13 MR. DAVIS! Steve Davis from JMC-AGRICO. 

14 We're a large interruptible customer . I just wanted 

15 to sea it I understand Page 17, the loss of load 

16 probability analysis, which I would basically consider 

17 to be a sensitivity analysis that was done. 

18 Item 2(A) shove no violations without 

19 interruptible. Would I be correct in interpreting 

20 that to mean that when you ran your model, you showed 

21 that interruptible customers would never be 

22 interr upted if your model is performing correctly? 

23 In light or our oxparianceo thio su111111or, 

24 we're very concerned with our relicbil ity. we were 

25 interrupted approximately 10 timoa in Juno and t wioa 
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1 vithin the laet two weeka. 

2 KR. ~~ r can answer how the LOLP 

J study was done vith regard to the interruptible, but I 

4 think you probably vent to address that question to 

5 tbe utility that supplies you. PRCC has not loo~od at 

6 specific custoaers ' patterns of interruptions. 

7 But in this study we basically blocked, i! 

8 you vill, tho use of intorr ,uptible and ran it that way 

9 to seo whether the lose of load probability 

10 reliability criterion was going to be atrected by not 

11 exercieinq it; and given tho assumptions in the study, 

12 said that it would not bo affected and it would moot 

13 the crite~ia . That's correct. 

14 KR. D~VI8 1 So you're saying that it tho --

15 the saodel would say that interruptible cuatomora would 

16 not be i n terrupted during the study period; is that 

17 correct? Because it's my undors~nding that the other 

18 demand aide custoaers are exercised for load shedding 

19 first before interruptible on a normal situation. 

20 KR. ADJ~1 I thi~ that ia a dec1aion 

21 case by case by whatever utility you want to tal~ 

22 about. They aay h3Ve a different procedure. 

23 But I just wanted to clarity that it's not 

2~ that the study says interruptible customers are not 

25 going to be interrupted. It's an assumption that we 
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1 made. 

2 We forced the assumption, if customer s were 

3 not to be interrupted, what effect would that have on 

4 reliability; and it tells us that it wouldn't have a 

5 negative -- a large enough negative effect. That's 
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6 all it said. It's not that -- taxa away from this, so 

7 therefore interruptible customers are not going to be 

8 interrupted. 

9 You know, given the assumption of the study , 

10 loads aay exc eed what we've assumed here, in which 

11 case companies may dec ide to exercise the i r opt ion . l 

12 don ' t know it I 've answered your question . 

13 KR. DAVIU I Well, I guess maybe it ' s it's 

14 defi n i tely a question, but it 's aloo a statecent. It 

15 seems to be inconsistent with the experiences we've 

16 had this summer and my understanding of basically how 

17 load shedding would work with interruptible& basically 

18 being among tl. . ast to come ott line before firm 

19 customers. 

20 So aaybe there's not an answer, but I was 

21 hoping to get some comfort that i n the future wo 

22 wouldn't experience what we had experienced this 

23 SUliiiDer. 

24 ~SSIOHER CLARKI I would like t o follow 

25 up on that . Does the one day and 10 years mean 
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1 accWDulative aaount ot 24 hours in 10 years? 

2 am. &DJilUUa The one day and 10 years 

3 is -- tirst, we ' re not doinq it on an hourly base, 

4 we're qoinq to daily base it. 

5 So we look at 365 peak days in a year, and 

6 we l ook at durinq the course ot a year tor each ot 

7 those 365 dayo wil l we have enouqh generation durinq 

8 the peak ot each day to aeet that, and at the end or 

9 the year we calculate what the expected value or 

10 meetinq that was. In other words, havinq every day 

11 generation to cover the peak load ot the aay 

12 And it that number in ita sum tor the year 

13 exceeds .1, then we have violated our criterion. 

14 That ' s all it iA. A.nd over a 10-year period you can 

15 call it one day in 10 years, but it 's done on a 

16 year-by-year beals. It ' s not a one 10-year snapshot. 

17 COXKXIIIOMER CLAai1 Okay. So in one year, 

18 you won't have aore than .1, interruptions? 

19 

20 

21 

22 

23 several 

24 amount? 

25 

am. ADJEXXAIII It's .1 days. 

COXMJSSIOHER CLAR~I .1 days. 

am. ADJDIAIII Not percent. 

COXKXIIIO ... CLARKa So you could have 

interruptions that don't aaount to that 

am. &DJilUAIIa That ' s correct . 
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1 COXXISSIOWER CLARKI So even though it says 

2 "without interruptible,• and it says, "no v iolations," 

J you could be interrupting i nterruptible customers tor 

4 briet periods. 

5 

6 

7 to --

8 

KR. ADJ&MXAMI Yea , you could. 

COXJa88IOliD CLARKI But it wouldn't amount 

KR. ADJBKI.XI It wouldn't be large enough 

9 that it wou ld violate the criteria. Exactly . 

10 KR. DAVXS I Well, I ' d say we've been 

11 violating the criter ia this summer. 

12 KR. BALLI»GDI Perhaps I can -- this ties 

13 into Stol t ' s concern as t o the LOLP valuo6 being so 

14 low due t o the high availabi li ty o f uni ts . 

15 It you look on Page 10 ot the Load an: 

16 Resource Plan , which sho'lls reserve mar gin with a nd 

17 without nontirm load basically, you' l l see that i r 

18 time ot winter, i t load management and inter rupt ible 

19 load were not exercised, we have reserve margins oc 3\ 

20 in some years, but tho LOLP st il l s howed very rel iable 

21 system. And that's what gave Stacc -- it's not real ly 

22 concern, but it shows that reserve margin is wha t ' s 

23 driving the l i ability needs now oC capac ity , not LOLP. 

24 So I t h ink to say that because LOLP says 

25 there's no violations means there won't be any 
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1 interruptions, I don ' t thin)( that's true. You have to 

2 look at reserve aarqin also, and that s hows that we 

3 only have a 3\ reserve -rqin to cover any 

4 contingencies that aay happen; and that's why Sta tr 

5 vas concerned that the LOLP values are nice, but 

6 they're not indicativa or what's really dri·:!nq tho 

7 need t or generation . It' s reserve marqin , and t hat ' s 

8 what we need to look at. 

9 COIOCIIBIOIII.R CLJUUt l Well, wa it a ainute. 

10 Tom, why do you say i t's not really i ndicative of 

11 what's drivinq the reserve aarqin? You could decide 

12 that LOLP is the appropriate --

13 IOl. B.U.LIIIODI And I think i t's because of 

14 this, because ot the LOLP value in , lot'e say, the 

15 year 2000 might be .0006 , very reliable , i t you ~il l, 

16 but then you look at reserve margin that corresponds 

17 t o i t, usinq nontir• load you got to 15\. 

18 It you didn't use nontirm load, you 'd only 

19 have 3\. So obviously they're going to be used as 

20 part ot your reserve aarqin t o cover contingencies. 

21 That's what our concern -- I mean, you went to --

22 COXXXSIIOWER CLARK I I see. You're qoinq to 

23 be using lot ot interruptibl e t o aoet your LOLP. 

24 

25 

IOl. B&I.L I 110 &ltl Yes . 

COIOCXIIIOIIKR CLARKI Okay. 
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1 IOl . BALL:UIQIDts And 1 think the study that 

2 Bobby did with not uain9 nontira load at all just 

3 s hoved that the maqnitude ot it trom LOLP perspective 

4 l s not ~eat. 

5 From a reserve margin perspective, i t's very 

6 ~eat. And it ' s just s a ying that nov we're in a 

7 ditteren t time period where reserve margin i s what's 

8 driving tho need to add capacity, not LOLP. 

9 They still, I think, are both very important 

10 data to have. They tell you two different s t ories, 

1 1 but the leading one in today's day and age is r~~erve 

12 margin . 

13 KR . ADJIXlAMI Just wonted to -- not 

14 anything that you've that said that I disagree with , 

15 but I think it just needs some additional to -- some 

16 additions to it. 

17 For instance, we shouldn't be maki ng the 

18 assumption that -- and I stated that in my 

19 presentation -- that all or the dispatchable DSH goes 

20 at once. I mean, there is in the res i d ential load 

21 managom.ent we have different appliances. Hany t imes 

22 we ' ll interrupt pool pumps and water heaters, and we 

23 qet very beneficial megawatts out o t that towards 

24 mooting demand; and customers don 't oven know this . 

25 And to the extent that that can be done, i t 
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1 doesn ' t mean that wo will automatically go to the 

2 interruptible load and exercise it every time becauso 

3 this thing said there was only 3\ or generation. 

4 So just keep that in mind. I'm not saying 

5 we're not going to get to it, but I wouldn't 
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6 necessarily pull away !rom that, that so -- ovary day, 

7 you know, so many tiaea it's going to happen. 

8 NR. BALLIIIOBRI I think that's it. I think 

9 we can go on the with FGT presentation. 

10 KR. XYBR1 Thank you. My nama is Rockford 

11 Myer. I'm president ot florida Gas Trans~i=sion. I 

12 appreciate the opportunity to be here this morning. 

13 1 believe we handed out -- handed out a copy 

14 ot our slide preeentation. There's also a map in tho 

15 back ot that booklet which may be helptul to look at 

16 during some portions ot the presentation . 

17 The topics which I intena to covor this 

18 morning include gas supply availability on the Florida 

19 gas system, the expansion capability which we have, 

20 FGT system reliability, and enhancing system 

21 reliability attar the incident which we had at 

22 Compressor Station 15 last month. 

23 Looking tirat at gas supply on the Florida 

24 system, t he Florida Gee Tranamiaaion syatem, it you 

25 look at the aap, is strategically located . It extends 
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1 from Texas to the state of Florida and accessee 

2 significant gas supply on shore as wel l as offshore 

3 fro• the Gulf of Mexico.. This diversity of supply is 

4 a significant ben of it which our system otters to t .he 

S Florida marketplace. 

6 On shore we have direct connect access to 

7 gas supplies as well as interconnects with intrastate 

8 and interstate pipelines, including SONAT, Columbia 

9 Gulf, Texas, Eastern, Tennessee, ANR, Natural and 

10 others. It is even possible to access Canad ian gas 

11 supplies through our interstate pipeline and 

12 interconnects, and that could be important, given t11.: 

lJ incremental canndian gas supplies being brought into 

14 the United States . 

15 We do have access to storage i r. :1 11 tht·ee 

59 

16 zones on tho Florida syste111 in the most. westerly zone. 

17 We have acces s to tho Bamo l Storage Field and the 

18 Spind letop Storage Field in Zone 2, which is in 

19 Louisiana. We have access to Napoleonville. And i n 

20 Zone 3 in Alab0111a we have access to storage at Oay Cas 

21 Facilities. 

22 The offshore gas supply, again, given the 

23 location ot our p ipeline aa it extenda from Texaa to 

24 Florida, we have access to all or the -- esoentially 

25 all or the prolific gas supplies which are be i ng 
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1 produced in the Cult ot Mexico . 

2 Bstimatea of total Cult supplies range trom 

:l 155 TCP to 162 TCF, and production increases from 

4 5 TCF per year today to 6.8 ~Cf per year i n the yea r 

5 2010, and 7.8 TCP per year in the year 2020 . 

6 We have major i nte.r connects fo ,· offshore 

7 production wi th Mobile Bay at :120 , 000 a day; the ne1 

8 Destin pipeline i nterconnect , which went into service 

9 this summer, at 500 ,000 per day. We have an 

10 interconnect with tho KAPP syste.m i n Texas at 22 0,000 

11 per day. We also have access t o the oauph1n r~land 

12 gathering system production beh ind or through the 

lJ Mobi l e Bay pipeline system. 

14 overal l , we have total r eceipt point 

15 capacity on the Flor ida system which e xceeds 4.5 BCP 

16 per day . 
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17 Looking at the expansion capability wh ich we 

18 have on t he Florida gas system , given the 

19 i nfrast r ucture which we have in place, we're able to 

20 expand our system through the addition of pipeline 

21 looping o f our existing system and with the addltlon 

2 2 of compression. 

23 Comparatively , this ia a very economical way 

24 to bring incrementa l gas c apacity to the state or 

25 Florida and mini11izea the impact on land use and the 
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1 impact on the envir onment . 

2 We ore also able to tailor tho size o! our 

3 e~pansions to meet market demand s and timetables . For 

4 e~emple, we con expand our system anywhere !rom 25 to 

5 50 to 100, 500,000 to a BCF a day . It just depends on 

6 market demand end what market timetables require. 

7 We ' re currently negotiating with a number of 

8 customers i n t .he Florida market tor our proposed 

9 Phase IV expans i on. We expect to tile our application 

10 with t h e FE:RC by December of this year. We expect to 

11 hove a certificate issued by the PERC wi thin the next 

12 12 months atter that filing; have tho t ocilitieu 

13 available tor testinq in the fourth quarter or the 

14 year 2000, and in service in the second quarter of the 

15 year 2001, again depending upon market requirements. 

16 Looking at system reliability, the incident 

17 at Compressor Station 15 notwithstanding, which I'll 

18 talk about in just a bit, we do have an oxcellent 

19 reliability record hero on tho Florida gas system. 

20 We've had only one other main line outage, and that 

21 was 1967 at a time when we had only one 24 - lnch line 

22 serving the state of Florida We loot our main line 

23 after it was bit by a third-party contractor. and tho 

24 lins was repaired and placed beck into serv ice in 16 

25 hours. 
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1 If you look at the map that we have, you can 

2 see that e .ssantially we have two pipelines which ~un 

3 rrom western Louisiana to Miami, Florida, and in many 

4 areas we have three pipelines. With the addition or 

5 our Phase III expanaion in 1995, we built our 36-inch 

6 line !rom Citronelle, Alabama, to Tampa, Florida, and 

7 the 36-inch line also runs intermittently westward to 

8 Louisiana and intermittently again as tar southward as 

9 West Palm Beach. 

10 Of tho over 4,800 miles o! pipeline which we 

11 have, over 90' ot that pipeline is buried. At the 

12 compressor stations, wo have multiple compressors, .,,,_. 

13 what this .Joes is allow us to take compressors in and 

14 out of service as needed tor lllllintenanc e or d own time 

15 without attecting our ability to meet market load 

16 requirements. 

17 Aqain, it you look at tiol'l map, you 'l l see 

18 that the -- will look at the design ot the FGT system 

19 in Florida which provides a market area grid which, 

20 aqain, increases our overall system reliability. The 

21 30-inch west leq, which was installed as a part ot our 

22 Phase III expansion project, provides a separate route 

23 to central Florida as an alternative to the two main 

24 linea whioh run through t .be center ot the Florida 

25 Peninsula. That's the qreen area noted on the map, 
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1 the North Central Florida network. 

2 We also have three other aaaller market area 

3 qrade -- grids which improve reliability in the 

4 marketplace; the CainoavillefOCala grid, the 

5 orlando/Cape Cana veral/Melbourne grid, which ia light 

6 blue, and the southwest Polk qrid, which is noted in 

7 purple. Again, what those do ia provide alternative 

8 delivery routea in the aarketplaca in the event that 

9 we do an have on oaergoncy or an incident on one ot 

10 theae linea. 

11 We do have 1.7 BCF o! line pack, which is in 

12 tho aarket area here i n Florida, wh ich is availab:• ln 

13 tho event o! an outaqo or loao ot capacity. I think 

14 as was demonstrated during tho Compressor Station 15 

15 outage, we d o have strategically located inventory in 

16 the event o ! an outage. 

17 We have the capability, with our own epeci al 

18 response teaas and with our relationships with our 

19 contractor& , to quickly bring our system back on line 

20 in the evant ot an outag•. At Station 15 we had 55\ 

21 ot our c .apecity back in service within 48 hours. We 

22 had 82\ ot t .hat c apacity within 7:< hours, and 90\ or 

23 the capacity was back within 96 houra, and we ,.,ore 

24 able to continue to serve OUl priority end usc 

25 cuctomera, gas cuatoaara, in the state ot Florida troa 
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1 line paak during this outage period . 

2 The primary exposure which we have to 

l hurricanaa on the Florida syste.m is really in our gas 

<1 control and schedu~ing groups back i n Houston with a 
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5 loss of power, people unable to get to work, that sort 

6 of thing. However, we have the capability to move our 

7 gas control and scheduling groups to Omaha, Nebraska. 

8 We can do that on a 24- hour notice basis. That system 

9 is i n place and tested, and essentially is transparent 

10 to our cu.stomera as they schedule their gas to move to 

11 the marketplace. 

12 With respect to the incident at st~tion 15, 

13 in apite ot the reliability which W@ have built inco 

14 the Florida sya~ .. today, we did expcrien~e what we 

15 believe was an unprecedented incident, not only on 

16 FGT, but in the i ndustry. We take very seriously our 

17 commitment to provide gas sup,ly to the state o! 

18 Florida, and what we are doing ia learning from that 

19 i ncident at Station 15. We are taking stope at this 

20 tiae to eignificantly iaprove the reliability o t our 

21 service to Florida, and we ' ll talk about those next. 

22 Immediately after the incident at 15, we 

23 commenced an inspection and aaaeaaaent or ft ll of our 

24 eaergency s hutdown and •ainline valves to assur e 

25 proper operation. We're looking at tho configuration 
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1 a.nd design and location of those va 1 vee on our syste11. 

2 Since it appears that lightning was the 

3 precipitating cause of the incident at Compressor 

4 Station 15, and we recently had an incident at Station 

5 20 related to lightning, we have commenced a major 

6 effort to review our lightning protection procedures 

1 on the system. We have subscribed to the s ervices or 

8 a firm which is able to notify us in the event o! 

9 approaching lightning storms to our critical 

10 locations. 

11 At that time it we do not have operetions 

12 personnel on site, we're going to dispatch operations 

13 personnel to the location . We' re going to place the 

14 compressor station o n manual operation, al though our 

15 emergency shutdown facilities will remain in place. 

16 What this wi ll do is eliminate the possibility or a 

17 lightning strike which will disable our electronic 

18 i nstrumentation causing a shutdown or the compre~~or 

19 station and a potential lightning strike ot tho gas 

20 related to that emergency shutdown. 

21 we•vo retained two firms who specialize --

22 two f irms from Florida who apocializo in protecting 

2 3 facilities from damages caused by lighting. They aro 

24 conducting an independent review of all of our 

25 critical locations in the state or Florida and across 
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1 the Gult to loo~ at our lightning protection 

2 procedures in place. 

3 We ' re consulting with electric generators 

4 here the state ot Florida tor their expertise in 

5 lightning protection. We've retained the services ot 

6 a lightning s cientist troa here in Florida to help us 

7 to devise a tinal action plan to protect our 

8 tacilities troa signiticant damage associated with 

9 lightn ing. That group met this week in Florida for 

10 three days, and they're in the process or putting 

11 together our action plan in response to lightn in7 

12 protection on the Florida system. 

lJ The second major etCort which we are 

14 pursuing in response to the incident at 15 is an 

15 in- depth review ot our pipeline system and compressor 

16 stations. We ' ve retained tho services ot an 

17 independent engineering tirm to conduct a review ot 
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18 our aystea drawings and to conduct on-site inspections 

19 ot our system. 

20 Among the things vo're looking at, we're 

21 looking at tacililies vhich should perhaps be 

22 physically separated. We're looking at all or our 

23 bypass capabilities at our tacilities. We're l ooking 

24 at sequential tailure possibilities and remedies. 

25 We're looking at the location and operation or valves 
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1 in the otation yarda. We're reviewing our most 

2 critical location• tirst, alld we expect to begin 

3 deviai~ our tinal action plan tor thoae location• on 

4 Noveaber 1. 

5 Tho reaaindar ot the tacilitiea, we expect 

I:) I 

6 to eo-once vork on davie~ our a ction plan t or those 

7 tacilitiea on December 1 ot thia year. To the extent 

8 that we ••• aituationa which require imaediate action 

9 as ve•re going through this process, we'll take those 

10 actions aa required. 

11 We have what ve call a LIC computer sottware 

12 model which gives us the ability to see the operation 

13 of our pipeline ayatom on a realtime basis. Wha\. 

14 we ' re doing is ~"oapletin.g a atudy right now to 

15 determine where we can place additional sensors en the 

16 system in order to more quickly detect pressure drops 

17 along the pipeline, and what that wi ll do is give ua 

18 the capability to aore quickly r eact in the event that 

19 there is an incident out there on the pipeline ayatem. 

20 We are atrengtheninq our inventory to aaaure 

21 continued quick reaponae in the event ot an emergency . 

22 A.nd finally, not unlike other industriea, both in tho 

23 qaa induatry and the power induatry and acroaa the 

24 notion, we're in the aidat ot on aggreaaive Y2K 

25 compliance prograa, including the coordination ot that 
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1 program with our producers and with our c ustomers here 

2 in the market area. 

3 To conclude, the PGT system is strategically 

4 located to access both ons.hor e and offshore gas 

5 supplies , including expanding access to storage. we 

6 have the capability to quickly and e conomically expand 

7 our eyetem to meet market demand a s it arises. We 

8 have an excellent reliability record, but we are 

9 detondned to eign iticantly en.hanco that reliability 

10 through better lightning protection procedures and 

11 through impr ovements in the design or the critical 

12 points on our pipeline syateA. 

lJ Ka , TRAPP1 Hr. Hyer , Hi. I'm Bob Trapp 

14 with the Public Service Commission Staff . 

15 Having had the privilege or servi ng in t~e 

16 emergency operating cantor during the weekend or the 

17 Station 15 incident, I personally would like to thank 

18 you tor the company ' s efforts to restore that line Jn 

19 the quick and etticient manner that you did, and a lso 

20 to t .hank you t or the cooperation and communications 

21 with the emergency operating people. I think it was 

22 essential that we stayed right on top ot that, and you 

23 helped very much in doing that. 

2 4 I only have one quest i on, it I could. In 

25 these etudiee that you're doing with respect to 
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I 
1 enhancing tho reliability ot tho pipeline or 

2 evaluating that, I ' m given to underatand that the rRCC 

3 will bo participating, or at least aonitoring that or 

4 have a aoaber participating. And my question ie, 

5 would thoro be any probloa vith perhaps a aeaber or 

6 tho Public Service Coaaisaion state monitoring thoae 

7 activities? 

8 ICJl . KYERt No. I think aa we develop -- oa 

9 we do the atudy o t our system and develop our plan to 

10 enhance tho reliability or the Florida system, 1 think 

11 it vould be aoat appropriate !or us to shore with noL 

12 only tho FRCC, but tho PSC, how we are iaproving 

ll reliability; becauoo, again, vo take our 

14 responaibility very aoriously and want t o aoauro tho 

15 PSC and tho cuatoaora in tho atate of Florida that we 

16 will have tho capability to reliably moot their gao 

17 supply needs today and into tho future. 

18 ICJl. TDl'P 1 Thanlt you. 

19 XR. BALLIMOIRt Hollo, Kr. Hyer. Hy naae is 

20 Toa Ballin~er with tho Start. 1 have o queetion. I 

21 don't knov it it vould be aoro appropriate tor you or 

22 for Hr . Adjoaian, but it gooa to the roaponao that PCT 

23 gave to tho PRCC about the ability to aupply gas to 

24 tho Paninaular oxponaion needs. 

25 In other vorda, the PRCC aubaittod saying, 
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111 we're planning on building eo many megawatts of gae 

2 capacity, can you meet these needs. The response back 

3 wae that the incr ... ntel qae required to serve 

4 Florida ' s needs wee about 550 BCP a day incre .. ntally, 

5 which the reT said could be done through compression; 

6 in other words, that cou ld be done in a short time 

7 line and be able to meet the needs of this insta lled 

8 generation capacity. 

9 What ay concern wae, though, le buried in 

10 that woe the assumption that some ot the already 

11 committed goa to existing unite that DAY be lee• 

12 efficient than new generation capacity would bo 

13 diverted to tho new generation c apacity to conserve 

14 their load. That ' s how the 550 number woe developed. 

15 And ay question ie, the PGT did not look at 

16 the econoaice ot doing that. That would be an 

17 individual utility decision obviously. But doee that 

18 lend itself to -- I don't want to eay racing to get 

19 qae, because you will get the-- I'll call it tho 

20 • compression transportation rate• ae opposed to "i! a 

21 now line hae to be inetallod" transportation rate. 

22 That woe a pretty long-winded question , but 

23 that's ay basic concern that the aeeuaption ot 

24 diverting existing gae to new un ite creates an 

25 economic question to bo eddreeeed by individual 
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1 utilities, a nd are we setting up a race to gas. 

2 xa. ADJIXIAM1 Let me sao it 1 can addrAss 

3 t hat, Tom. The PGT at our request, at the utudy 

4 group's request ot the FRee, qave us what I would 

5 consider a vay ot ••etinq the generation expansion 

6 needs ot the PRCC. 

7 As you stated,, economics really didn ' t play 

7 1 

8 any role in it, and i t may be that it makos more sense 

9 tor us to retain eomo ot tho gas -- o r individual 

10 utilities, I should say -- to retain the qas tor dual 

11 tuel unite and not divert all to now c ombinA<1 cycles. 

12 But, I aaan, those decisions will be done , I think, on 

lJ a case-by-~~•• basis, on a bilateral ba~i~ pro~bly 

14 between the utility and the FGT or whoever, if you c an 

15 provide transportation needs tor tho c ompanies. 

16 so, again, I think the PGT bauically 

17 provided us with, it you will, a te3s l bility answer 

18 that yea, what you need can be dona, provi ded you taka 

19 all those other steps; and it could be do no primarily 

20 through compression. But, you know, t hat ' s not 

21 necasSU'ily the specific plan that would a c tually 

22 develop vhen companies sit down and lay out their 

23 individual needs before the PGT o r whoever else they 

24 work with, and what the final exp,neio n is cou ld be a 

25 combination ot oompreasion and new pipelines. 
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1 I'a not sure it l'a answering your question, 

2 but, I aean, is there going to be a rush tv gas, I 

3 don't really know how to address that. ' . 
4 a. BAI.LIJIODI Maybe not a rush to ~ae, but 

5 tbe tint signatories to gas who till up t he 550 that 

6 can bo done throuc;~h coapreesion may c;~et it a little 

7 cheaper than the last 450 who have to get it with a 

8 new pipeline or it ' s going to go on a piecemeal 

9 Cashion, and as we approach the limit of compression, 

10 a new pipeline aay have to be built, and it may change 

11 the econoaica, or attect the economics. 

12 xa. ADJBXXAHI I ' m not an e~pert on tariC! 

13 matter& t or pipelinoo. 

14 a. KY&a1 I think clearly there's a very 

15 real built-in advantage today in the Florida system In 

16 that we're able to add capacity through compression 

17 and/or looping, and that's very economical as compared 

18 to building a brand new pipeline into the whole 

19 syatea, and there is ao .. tairly eigniticant 

20 c apabilities still within the Florida syetea. 

21 I think at aoae point-- and I'a not an 

22 engineer at aoae point it aay becoae -- that 

23 capacity that -- the increaental capacity may become 

24 more expensive than the existing c apacity today, or 

25 these increaental -- thi.s increaental capacity which 
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1 is built today; but where that point is I can't tell 

2 you. 
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3 I quess we could do a study, and it you look 

4 at particulars on what kind ot load over what tiae 

5 traae you would add and hov we would meet that load 

6 and, ot course, it depends on location to a certain 

7 degree, as well. 

8 But I think you're right . At so~• point 

9 down the road you aay end up in that situation where 

10 the increaental capacity is aore expensive than what 

11 we had today, but where that point is, I can• ~ tell 

12 you right nov, although we could cer tainly qet back to 

13 you with that answer. 

14 KR . BALLI.OERI No. That won't be 

15 necessary. I just wanted to make sure I understood 

16 what potentially could be out there. Thank you. 

17 I quess with this, we're done with the FRCC 

18 p - • sentation. And I know the agenda shows Starr 

19 giving a briet presentation about that, but we t.ad a 

20 request troa Hr. McWhirter, who needs to cat c h a 

21 plane. He has a very abort presentation he'd like to 

22 aake, and then we will go on to Sta!!'s presentation, 

23 individual ut111t1ea . 

24 Coaaissioners, I don't know if you want to 

25 entertain a halt-hour lunch attar Mr. Mc Whirter. 
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(Discussion ott the record.) l 

2 a . BALLI.QIJU Oltay, Kr. McWhirter; I que as 

3 you're on. 

4 a. Xoii'BIRTElU Thia is a wonderful machine. 

5 I ' a not aura I can tigure it out. Ky noae is John 

6 McWhirter, and I represent nonfirm industrial 

7 cuatoaers. 

8 You ' ve heard a generic presentation troa the 

9 utilities ' viewpoint. Wel l, I ' a going to give you 

10 soaewhat ot a generic presentation troa the consuaers ' 

11 aide ot the iaaue; and o! course I don't reprvc~nt all 

12 conauaera, only a liaited nuaber, but there ore 

13 consumara who aro quito conoornod about tho 

14 cir cuaatoncea. 

15 Quickly I'm going to tell you where we oro 

16 today, briefly how ve got there and, three, I'a going 

17 to be presumptuous enouqh to reco~nd to you some 

18 governmental policies that aight be worthy ot 

19 consideration. 

20 Where we are today is deaonstrated on this 

21 page that has already been diacuaaed previously, and 

22 this ia extracted troa t .he FRCC report, and that peqe 

23 ia auaaer deaand. I'• goinq to go down to winter 

24 deaand where Statt soya the crisis ~s potentially tho 

25 greatest. 
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1 It you vill look at Colwan 11, ColUlln 11 ill 

2 the preaentation that vaa aade by FRCC vhich indicates 

3 uaing a 15' reaerve margin, that everythi ng is 

4 hunlty-dory tor the next nina yeare. Hovever, it you 

5 look at Coluan 9 and you look at the percentage o( 

6 peak that ia aet by the i nstalled capacity ot the 

7 utilitiea, you ' ll aea that it coaes novhera near the 

8 15' roeerve aargi n. 

9 And the ditterence, as has already been 

10 pointed out to you, is the tact that load management 

11 and interruptible cuatoaers vho are nontir11 load 

12 management cuetomera now become part oC tho reeerve 

13 load margiu. 

14 There haa been a vary eigniticant c hange ;n 

15 the laet six or aaven years of the definition ot 

16 r eaerve aargin. The people vho were eervod from tho 

17 reeerve margin previouely, which ~as aachinory, have 

18 nov becoae the reserve aargin. 

19 Ae ie pointed out, we 're up to 58\ ot the 

20 utilities• reeerve 11argin ia aet nov by people rather 

21 than by aachinea. That le not the doal that vaa 

22 entered into at the tl .. that the nontira cuetoaere 

23 eigned up. 

24 The aecond queation ie -- vall, there•• 

25 another little pr""' l ea I n t he first thing. Th ia 
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1 reserve aargin , even it we're dealing with th~ 

2 availability ot aachinea which ia the 2, 5, J , 6, 7 \ 

l in Coluan 8, those aachinea to Qat thoae nuabera, you 

4 ~ere told by the previous presentation, that the 

5 aachinea are going to be operating better in the 

6 future than they have operated in the peat. That'• an 

7 intereatinq proposition. 

8 The aachinea today that are aeeting that 

9 reserve aargin are approaching the ! inal t r iaeater or 

10 their lite. They're 25, 23, 28 years old. They're 

11 nuclear plants that are coming up tor rol l~enaing, a nd 

12 those machines are expected to operate at a 92 or ~~• 

ll operating c apac ity, which i• moat l ntrlgulnq when you 

14 realize that you presently pay a reward to utilities 

15 which operate their base load units at somewhere 

16 around a 75\ operating capacity !ac t o r. 

17 So I would suggest to you that you aiqht 

18 vant to carefully exaaine the idea that the older 

19 aachinea ere going to be operat ing aore etticiently in 

20 the Cuturo during the la'St t;riaester o f the i r 11 Ce 

21 than they o perated heretofore. 

22 Hov did we qet i nto a circuaatance in which 

ll people rather than aachine became the reaerve aargin? 

24 This subject is actually -- I think, would be an 

25 interesting topic for a doctoral thes is, and I won 't 
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1 present the tull thesis with you today, but there are 

2 several basic underlyin9 factors, and I'll give you a 

3 tew of thea. 

4 One is that larger power plants were built 
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5 to gain economies ot scale, and when they go ott line, 

6 you've got a aore serious problem than it you had tour 

7 or five generating plants meeting the demand of what 

8 en aoo- megawatt plant meets today. 

9 Secondly, most o t tbe coal and nuclear 

10 plants are aging, as I ' ve mentioned bofore. Third, 

11 the investor-owned utilities have forestalled 

12 construction ot: new power plants by municipal 

l3 utilities and REAli. Onco tho wholesale market bec&ao 

14 competitive, they can go in and b id to supply powe r to 

15 those municipalities and REAs at a cost loss than 

16 those people would pay to build their own p lant. 

17 There was a disincentive Cor them to build 

18 new plants because i t was met by wholesale sales from 

19 the retail plants that were needed for the retail 

20 s ector. These contracts with t ho wholesale customer s 

21 have become firm contracts, and they co•o ahoad even 

22 of a utility's firm customer s . 

23 Those are soma of tho reasons. Probably tho 

2 4 biggest reaso n that people inst ead of machines have 

2 5 become the reserve margin is tho conservat ion p rograms 
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1 that have been endorsed by this Commission, and tho 

2 biggest conservation program of al l, of all the 

3 utilities in Peninsular Florida, is the demand side 

4 lllAnag-ent program called Load Management in ~hich 

5 people are paid money that'e collected f r om them and 

6 other customer s in order to be interr upted during 

7 times ot c r i t ical times. 

70 

8 And, as has been pointed out, iC you 're only 

9 cutting ott your pool pump and you're cut ting off 

10 somebody ' & water heater, there's no really loss in 

11 sales to the utility, and the customer shou lJ~ ' t feel 

12 it. But I think in your further studios you ' re going 

lJ to tind that maybe tho cuttomor~ this summer felt it a 

14 little bit more than usual and may in the future 

15 summers face it more e ven more ser iously . 

16 The SUitt has concluded that we don ' t have a 

17 probl- in the aummert ime, the proble m lies in the 

18 wintsrtime; but the recorda demonstrate that in the 

19 month of June of this year, Florida Power Corporat ion 

20 was unable to moot its nontirm load 11 ot JO days. 11 

21 of 30 days it vas not able to moot it. On throe or 

22 those days it was able to meet it by purchasing power. 

23 on the other eight days the cuatoaera were 

24 interrupted. 

25 The inte rruptions in the summer a re not 
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1 peaking interruptions that occur tor: a short period of 

2 time and can -- or at least the pea)( is not composed 

l ot a ehort tent where plant• c a n be run harder tor a 

4 short period of time in excess ot their i nstalled 

5 capacity. They run tor 20 and 30 hours at a time, 

6 which puts a real strain on older units. 

7 So we thinlt we have a problem. I have a 

8 c lient that ' s i n the mining industry, and I pointed 

9 out some ot these things to him, and he sa id, my God, 

10 we are the canary that's going into the mine. And 

11 when somethi ng is happening to tho interruptible and 

12 the load management customers , it's kind of li~~ the 

1) canary beginning to flutter and gag. 

1 4 And Hr. Dav is explained to you what 's 

1 5 happened to h is company this summer , and I've just 

16 pointed out to you --

l7 COXKXSSIO»ER OARCIAI Hr . McWhirter, I 

18 thought the canary began to s ing in a mine when there 

19 was a problem. 

20 MR. MoWHIRTEal Say that again . 

21 COXNI88IOWER QARCIAl I thought the c anary 

22 began to sing in a mine when there was a problem, not 

2l gaq. 

24 MR. MoWHIRT~I Well, it ' s a --

25 C0~8SIOHER OARCIAt I was -- I thought you 
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1 I were the canary. That ~as -- that you were here 

2 singing the problems that your client is having. 

3 Xlt. XoWBIRTD I Well, I am the singing 

4 canary, but the other e&nary is dying. 

5 so what do you do about all of this? And 

6 from a customer's viewpoint and you have the very 

7 difficult assignment ot trying to protect utilities a s 

8 well as protect the customers and trying to draw a 

9 J right line to protect both of those interGats, and 

10 the consumers• interest is somewhat different . 

11 We ' re interested in rel i able service, and 

12 we ' re interested in economically priced service; and 

13 I'm up here all the time crying about economics, not 

14 so much about reliability. 

15 But I would suggest to you a short 11-point 

16 program that you might conaider. Pirst is to 

17 encourage independent power produc ers to come int o the 

18 state of Florida and build plants, because that power 

19 doesn't go into the rate base; and it they're not 

20 technically more proficient than the other plants, 

21 then their power isn't sold. 

22 Secondly, and I think this is something you 

23 should do immediately, is to ensure that e conomic 

2~ interruptions don't occur. Now, last .su-er in 

25 Wisconsin people were paying $7,500 a megawatt for 
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1 pover. 

2 The price tor firm industrial po~e~ in the 

3 &tote ot Florida ia eomewhere in the range ot 45 to 

4 $50 a megawatt hour. So t .here would be a great 

5 incentive tor a utility, it it could, t o sell to that 

6 higher priced market. 'lou vant to be sure, I would 

7 think, as regulators, that utilities don't toke 

8 advantage of that cir cumstance. 

9 I would think that another big aspect is 

10 Florida is knovn throughout the nation as a sunshine 

11 state, not only from ita sun, but fro~ th~ open 

12 government. And I ~ould suggest to you that the 

13 Florid- Reliability Coordinating council is an 

14 excellent organization. Obviously its reports ore 

15 truthful . And that organization, however, is composed 

16 primarily or utilities. 

17 Their operations ore not open to the public, 

18 and I would suggest to you that you require, s i nce 

19 it's a matt er of such great public interest, that t hey 

20 give notice to their meetings and that the public be 

21 given the opportunity to attend thoae meet l nga. 1 

22 can ' t see any legitimate reaoon why ~~at couldn't 

23 happen. 

24 I would also sugges~ to you that the 

25 opportunity is there with tho Internet that we have 
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1 today tor a bulletin board, a bulletin oo'rd ~ha~ 

2 would deaonatrate the coat ot power and t ~o available 

3 reliable capacity that'• in the state; wh ore i~ is and 

4 what it coata. That would be a very inter esting thing 

5 to track. 

6 Today it a cuatomer ie given an opportuni~y 

7 to buy through rathur than be interrupted , he doean' t 

8 know what that p rice ie going to be and d oesn't got 

9 tho bill tor two or thrao months later attar all tho 

10 accounting h done. I t we could look on the Internet 

11 and aake that choice , perhapa we wouldn't do tho 

12 buy-through. 

l3 1 know that you have statutory 

14 responaibility over the transmission grid . f'ERC is 

15 exorcising ratomaking authority over it, but I wou ld 

16 euggeat to you that aa part ot the your oporationa, 

17 you ahould atudy the capabilitiea o! our state'• 

18 tranaaiaaion grid and whether iapr oveaenta noad to be 

19 done. 

20 I would atron9ly recoaaend to you that you 

21 enaure that the power planta aiting act is not 

22 utilized to create a cloaed ahop to keep 

23 technologically auperior and aore economical powor 

24 plant• troa being built in the atate. 

25 I would recoaaend to you, number 8, that you 
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1 proaote local land uae and zoning which tavora 

2 dietributive generation. Diatributive generation is 

3 on the horizon and may bo the anawer to some 
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4 co-ercial and even raddential people that would l ilte 

5 to qat the benefit ot it. It would enhance green 

6 povar. 

7 I vould suggest to you that you don't load 

8 obaolate h igh heat rate planta with additional costly 

9 improv-ants that will create stranded investment. 

10 With respect to the customers who have to 

11 buy throuqh trom time to tiae, their agent f or ~he 

12 purchase power ia the utility company. It the utility 

13 is not ob:igated to serve those customers, it would 

14 seem to me that it would follow that those customers 

15 should have had the opportunity to selec t the persona 

16 troa whoa they're going to buy their buy-through power 

17 to see it they can 't get a better price; perait 

18 customers to engage in hedge contracts to purchase 

19 power when utilitiea can't serve the,a, irrespective ot 

20 the s ource. 

21 And finally and aoat importantly, I would 

22 recoaaand to you that you do exactly what you're doing 

23 today, and that ia try to deal with thia probl em 

24 betore a aerious criaia ariaaa. Deal with it now in a 

25 logical aathodical and appropriate way. Cive 
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1 publicity to the problem. Invite univoraity type 

2 people to participate in the d iscussion. Invite the 

3 environaentalists to participate in the discussion i n 

4 a colloquia l qroup s o that we c an como up with q ood 

5 solutions tor the state before we have to deal with a 

6 serious draaatic problea that price is not a probloa, 

1 only reliability. 

8 Thank you t o r lettinq me interrupt your 

9 scheduled aqsnda to present a stuabling presentation 

10 on behalt o t consuaers. 

11 CBAIRXAW JOKMSOMI We're qoing to t~ke a 

12 sho r t break, a 15-ainute break. 

13 (Brier recess.) 

14 CBAI~ JOHXSOB1 It everyone could settle 

15 in , we're going to qo back on tho record. Sta! t, I 

16 believe we're ready tor the next presentation. 

11 XR. BALLI.ODI Mr. Oudloy is qoinq to qivo 

18 a presentation. 
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19 xa. DODLZTI My name is Kenneth Dudley. I ' a 

20 with the co-lesion Statt. This has bean talked about 

21 pretty extensively and prersbutted, so aaybe I can get 

22 through this a little bit quicker than I had 

23 o riqinally anticipated. 

24 The reason t or this is aerely to present an 

25 alternative view o t looking at reserve aargin 
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1 calculations. So tar in the past we 've done a 

2 traditional aethod. The rRCC has shown us another 

3 aethod in which they have accounted for some ot the 

4 historical errors. We took another viewpoint and 
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5 entered in some probability into that calculation, and 

6 I'll qo throuqh each of these fairly quickly. 

7 Kr. Adjeaian described the reserve, the 

8 fundamentals of reserve capacity, and that beinq the 

9 amount that your capacity ot resourc es exceeds your 

10 tira load. Tho mechanics ot thot is that you have 

11 these five variables, which are q eneration 1ap~rt, the 

12 QP, which aaxes up your capacity resource; and each ot 

13 those is URad to serve your peak load, whic h is 

14 further -- which is reduced any direct load control 

15 which you may have, such as load manaqeaent. 

16 A concern with s oae ot this -- with reeervo 

17 aarqin calculation is that each of these five 

18 variables are assuaed to be forec asted with 100\ 

19 accuracy. The theory ie that in any particular 

20 circumst ance or an event -- wore an event to occur, 

21 that the reserve marg in would be largo enough in ordor 

22 to keep the lights qoi09. 

23 To address the concern ot th is 100\ 

24 torecast,ed accuracy, the PRCC undertook an analysis 

25 which Kr. Adjaaian and Mr. Wiley discussed ear lier 
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1 thia morning in which they took and looked back at the 

2 hiatorical forecaat error in each of the five reaerve 

3 aargin coaponenta, and took an average of thoae and 

4 incorporated that into the reaerve aargin calculation. 

5 The Staff, we took -- and instead ot lookinq 

6 at the viewpoint ot PRCC on taking the average, we 

7 decided that within the data ranqe, that we would 

8 allow any error within that time fra~~e to occur and 

9 not aerely take the average ot that. 

10 Thia ia just a sample here of the FRCC 

11 method that Kr. Adjeaian presented earlier this 

12 morning, and it just shows that the top table -- thiu 

13 is a smaller sample than the total state -- but Cor 

14 the utilitiea' forecaated generation levels, you would 

1~ take and aake a coaparison ot what the utility had 

16 forecasted to occur versus what actually -- the 

17 generation that was actually available, an~ then you 

18 would take that nuaber for each of the rive years and 

19 obtain an average at the end of that, obtain an 

20 average tor thoae five years. 

21 You take then and aua thoae 

22 inatance, the coluan on the tar right 

In thla 

and then you 

23 would compare that with the projected total, and in 

24 making that coapariuon you would determine that there 

25 wae a certainty factor or uncertainty factor -- I 
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1 think I aay have printed the wrong slides hero -- that 

2 you would take to reduce each of the components or 

3 increase each or the components. 

It's hard to see here . But for this 

5 particular inetance where you h~ve a forecasted 

6 generation of 38,000 megawatts, once you incorporate 

7 your hietorical errore in your generation avallability 

8 forecaet, you would reduce that to a level that is 

9 only 92.6' of what you bad forecasted, and that should 

10 allow to you account for any -- that would account for 

11 tho historical error you've seen ovor tho pact 

12 five-yoar period. 

13 And you make a similar calculation for the 

14 remaining variables to then take and arrive at an 

15 adjusted reserve margin, whereas if you recall in tho 

16 firat slide, without taking any historical 

17 uncertaintioe into account, you would think t o r that 

18 year you aay have a 20' reserve aargin, but then after 

19 accounting for this five-year average hietorical 

20 uncertaintiee, that 20' may reduce down to a li ttle 

21 looe than 7\. 

22 Tho PSC method -- or I gueoo more so the 

23 Divieion of Electric and cas method wo took tho 

24 saae fundamental data that the I'RCC ueod, end instood 

25 of taking and looking at each of tho five years and 
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1 arriving at an average, we said that tor -- in tho 

2 instance we have in the top table ot generation, we 
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3 would say that we'll do one calculation a nd allo w that 

4 calculation to aesume that PPL's 1993 error may occur, 

5 and then tor the next utility, Power corp, it may be 

6 their 1995 error, and JEA could be ' 94 or '96; TECO 

7 and Tallahassee may be ditterent years. 

8 So instead oC taking a mere average o t each 

9 ot tho five yoore and summing that amount, we will 

10 t•ke and rando mly select any part icular year's error 

11 tor each utility and ewa that amount. l n this 

12 instance it was 3,500 megawatts. And then just like 

13 the PRCC , we would toke and incorp orate that into the 

14 reserve margin calculation , whereby a generation ot 

15 38,000 instead oC reducing that down to a 9 0-aome odd 

16 percent level, we reduced it by 3,589 megawatts. And 

17 you make a similar calculation tor e4ch ot the 

18 r emaining variables; t .he iaports , QF, peak load end 

19 load management. 

20 And you see that Cor this particular run, 

21 the reserve margin level, which initially started ol 

22 20,, and then using an aver age method may have been a 

23 little lees than 7 t, well , now under this method tor 

24 this particular run, the reserve margi n may be 

25 determined t o be 5.3\. 
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1 This is really hard to see. (Indicating) 

2 But in order to remove any bias or to try and avoid 

3 distorting any ot the results, we wanted to make a 

4 sufficient nuaber ot calculations because ot the 

5 probability that tor that particular run you aay have 

6 actually selected soae o! the beat or perhaps evan 

7 aomo ot tho vorat errore tor oach utility in any 

8 particular year. So vo par!oraed the calculations 

9 5,000 tiaas, and it provides a distribution very 

10 similar to the ono shown horo in which wo p lotted tho 

11 particular reserve margin levels according to tho 

12 troquoncy ot occurrence. 
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13 And what was important to us, by looking at 

14 this graph, waa that as you can see on your handouts, 

15 there is a portion that lies leas than zoro. And l~sa 

16 than zero in this instance indicates that you would 

17 have inadequate reserve to serve your load, and as you 

18 can sea in the top right-hand corner, there was Cor 

19 this particular year there was 400 occurrences, which 

20 in lookin; et the area under the curve leas than zero, 

21 that aay have equated to roughly 900 aeqawatta or 

22 capacity shortfalls. 

23 We aade these calculations ror each or the 

24 seasonal periods, both the winter and the auaaer, Cor 

25 each ot the years covered withi n the 1998 tan-year 
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1 site plan. And here I show o table comparing the 

2 original reserve 11111rgina projec ted in the 1998 site 

3 p lans, as well as the FRCC rasults, after accounting 

4 tor the overages of the historical uncertainties, and 

5 compare those with the results that tho Storr obtained 

6 by using t he probabilistic method. 

7 And overall tor the summer period, there was 

8 very little concern with respect to shortfalls, even 

9 using the FPSC probabilistic method and, in tact, 

10 using the FRCC aethod they never tell below 5\ otter 

11 accounting tor historical uncertainty. So we drew 

12 away any concern that we had !rom the summer. 

13 The winter results were a little bit more 

14 ext.r eme than tho SWiller. As we show on the second 

15 column, the original reserve margine were projected in 

16 two or the year years et 15\, and then in other years 

17 it reached up to a 19\ level. ~ tter accounting for 

18 some overage errore, the FRCC method of using the 

19 average historical uncertainties ranged anywhere from 

20 a 15\ down to a 2i. 

21 Well, in looking at this they concluded that 

22 reserves could be aointained and r oliobility could be 

23 maintained with r oughly o 13\ reserve margin. Well, 

24 in using the FPSC -- or the rrobabilietic method, we 

25 saw that in the year the winter poriode of 1999, 

FLORIDA PUBLIC SBRVICB COKMISBIOM 



1 2000 and 2001, it atarted to qat a greater perc entage 

2 of ahortfalla to the extent that the 11hort!alla 

3 atarted becomino -- represented 6\ and 8 .3\ of tho 

4 probability , which in t urn equated to rouqhly 1,000 

5 .aqavatta of ahortfall . 
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6 But the real queation is nov that we ' ve seen 

7 theae potential shortfalls and potential inadequ acies, 

8 what do we do? Do we require additional capacity 

9 resour ces? Are there mitlqatinq f a c t ors out there, 

10 such as iaprovinq availability; the cold weather 

11 benefita, not only in generation but DSH f ~Jhlic 

12 appeal• is one response, as well as scram load 

13 ~~tanaqoftle.lt that Hr. Adje111lan spoke about earl lor. 

14 And it 's these types o t questions tha t we 

15 hope that in working with the PRCC and in the upcoainq 

16 year&, that ve can take the benefits of both this 

17 method aa well as the averaqinq method and address 

18 theae in the tuture ana lyses . 

19 At this time l ' ll take any questions with 

20 reapec t to tho method waa eaployed, and Joe Jenkin• 

21 will addreaa any question• regarding the concerns wi th 

22 load and reli ability. 

23 

24 those. 

25 

KR. BALLIMOERI 1 1 11 fill in tor Joe on 

~RKAM JOKM80Ma Any question& from the 
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1 audience? 

2 (No response.) 

3 

4 

5 

6 

CDIRXAJC JO!DISOlll a No. Commissioners? 

(No response.) 

CKlURDM JO!DISOllll The nlc you . 

KR. BALLI~O&Rt I guess from there, I guess 

7 we can go to the individual utilities, and we ' ve lett 

8 it to their discreti on if they want to give a 

9 presentation or not of their individual plana. 

10 The only list we could find as far as an 

11 orde.ring list was on the heading o f the ofti.:: ial 

12 notice ot this proceeding, and we ' ve followed it so 

13 !AJ: . ~e hod the fRCC going tirst. The next utility 
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14 on the list would be Florida Power Corporation. so it 

15 they'd want to s t ep up and it they want to go 

16 through their presentation or not. 

17 Let me also, before we get into this, I 've 

18 gotten some responses to the information we requested 

19 regarding low temperature, purchase power, things ot 

20 that nature . So it you pro vided it to Start, you 

21 don't need to go through that. I don't know that 

22 we'll have any real questions at this time. We will 

23 look at that and hopefully discuss it i n our write-up 

24 of this review. 

2~ There was a little bit of contusion with tho 
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l thi ngs; eo they should be prepared to address those. 

2 JG. RIDt ThiU\J( you. We wil l try to keep 

J our comments brief, since I know we have a lot to 

4 cover t oday . I am Michael Rib with Florida Power 

5 Corporation. I am honored to be first this year to go 

6 through i t, and I know va 've gone through some of t his 

7 material in the Collllllission workshops, so we' ll try to 

8 move ~hrough most of those issues more quickly 

9 endeavoring t o touch on the specific questions that 

10 Staff bas as.ked us to addrass. 

11 Just a quick update. We hl!lve contill'.led in 

12 our 1998 p lan to a pply a 1St reserve ml!lrgin on f irm 

13 peak lol!ld for a reliability criteria, l!lnd we l!llso test 

14 thl!lt for LOLP, wh loh we call .1 dl!lys per yel!lr 

15 equivalent to one day in 10. The other constrl!lint 

16 that we analyze is 502 emissions requ irements starting 

17 in year 2000 to meet the prescribed limits thl!lt the 

18 EPA has assigned us. 

19 Okay . Talk about winter f irst. What we're 

20 showing hare is our forecl!lst tor the winter going 

21 forwl!l.rd from '99, the winter ot '99, forward again. 

22 You can see the actuels in the earlier years going up 

23 and down as they did in the FRCC, ' 97 being a fa irly 

24 mild winter ; 199 going forward baclt on a t rend 

25 forecast that ve feel we are not p lanning it purely 
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1 tor that a114 winter ot '97. 

2 Some ot the queations that were asked ot us 

3 in the exohanqe dialogue thia suaaer ot Commiseion 

4 start, one ot which wee in our weather history what 

5 how many yeara do we look at in terae ot dater.ininq 

6 planninq weather that we're deaiqninq our ayatea t or. 

7 Plorida Power looka back at 23 years ot 

8 weather hiatory and looke at tho temperature• that 
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9 occur over tho peak perioda -- and this applies really 

10 for au.mmer and winter -- aa well in the winter aa 

11 looking at the prior 24-hour period to aee how that 

12 impacts. 

13 We ' ve discovered in our research that 

14 generally tor the cold temperature• we exPGrienco, we 

15 also need to look at a 24-hour period in advance of 

16 the morning peak we hit on thoae cold winter• and see 

17 how that attecta it, becauao there's a build effect in 

18 tho prior 24 hours. 

19 The two-hour average temperature basis we're 

20 using is 34.2 degrees, and that's based on a weighted 

21 average between temperature• collected in 

22 St. Petersburg, Orlando and Ta llahaaaee, and thoao are 

23 weighted in a ropreaentatlve fashion of tho amount ot 

2 4 load that we aerve in each ot those r egiona. 

25 Another queatlon we had been asked by Staff 
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1 was tor the ' 99 winter forecast, what temperature 

2 would ou.r reserves be depleted; and we addressed thut, 

3 286.8 degrees two-hour averages, roughly the point at 

4 which our reported reserves would be depleted. 

5 A couple comments to add on summer. We're 

6 showing the forecast table from our ton-year site 

7 plan. You can see the h istory, the trend. The growth 

8 trend ia much more visible and consistent in the 

9 summer graph, and that ' s the sam.e coaunent Mr. Adjemian 

10 added to his. 

11 In thill you see a noticeable dip -.,ut in 

12 2002- 2003 period, and what we're showing thoro is 

13 antic.pated changes in wholesale requirements. I 

14 would charactArize the retail service aroa growth as 

15 being pretty consistent , much like you see in the 

16 trend or the actuels in the prior years. 

17 Now, we did have -- every utility in Florida 

18 went through some dirriculties this summer. wo had 

19 record high demande in June, and I think we eat a lot 

20 or tGAperature records in that month tor all history. 

21 I would comment that the direct load control proqram 

22 that we have, which includes our load market customers 

23 and our interruptible customers, was there as planned 

24 to meat tho requirements and maintain reliability of 

25 the system even through very difficult timee ln to~s 
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l or the de.manda on the ayatem trom temperature aa well 

2 aa aome of the experiancea that we had with nur 

l generating equipment. 

4 We aanaged to aerve continuously fir• load 

5 thr oughout the au.aer and have not had to interrupt 

6 tira load at any tlae this summer. So our ayat~• haa 

7 worked as we would like it to. 

8 I think we would always hope to do better, 

9 but the combination ot isauea we were dealing with 

10 this auaaar, we're very glad that we ware able to 

11 aerve aa well aa we did. 

12 Some of the customers that ware load 
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1l management participants dropped ott. In June we h~d a 

14 fairly auuatantial drop-off. I think moat o r the 

15 tolka i n the co .. iasion are aware ot that. Roughly 

16 40,000 ot our load aanageaent participants dropped ore 

17 either in a partial way, in other wo rds, they may havo 

18 kept one appliance on and dropped another appliance, 

19 or aome ot thea dropped completely . 

20 By July that bad tapered ot t to what we 

21 consider a normal level. I think in the tirat week o! 

22 July there were about 5,000, and attar that it tapered 

2J ott t o a vary normal exchange level ot new custo•ers 

24 coming on and attrition ot customers moving out ot the 

25 area or dropping ott the program. 
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1 So it vas a vary short-term attect. And l 

2 thinlt in June with the tact t.h.at we were dependinq on 

3 those folks, va found out that aaybo some ot the 
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4 folks not a lot ot thea, but out ot a total p.~ram 

~ ot about 550,000 ouatoaere, ve might have round aomo 

6 ot the f o l ks who really weren ' t the best applied to 

7 these load manageaont prograaa to begin with. 

8 We wore asked about cogeneration pertoraance 

9 through the suaaer, and vo reported roughly at 92\ 

10 on-pealt availability ot our cogeneration suppliers, 

11 vbic.h v e consider adequate . 

12 We wore also asked some specific questions 

13 on powe r purchases 11nd sales during the quote "summer 

14 '98 heat wave". We had soma purch11oos and Slllas at 

15 very high prices, I would say . That ' s not the type ot 

16 hourl y prices ve anticipate on a daily basis, but more 

17 in unusual situations like ve had this June. 

18 we reported our highest sold povor, at tho 

19 request of Statt, somewhere between $2,000 and $4,000 

20 a megawatt hour tor 87 megawatts over a six-hour 

21 period; and I thinlt that's been submitted to 

22 Mr . Ballinger tor his coapilation. 

23 He also requested the h11hest price paid tor 

24 purchased power, and that was soaawhere between 2 and 

25 $400 per aegavatt hours t o r a total ot 48 segawatt 



1 hours. So it was a very small aaount. During that 

2 period ot that purchaaa wa ware purchasing to support 

3 fir. load , and during that period we were also 

4 operating load aanaqaaant and our lSCS proqraa. so I 

5 think that was the request Mr. Ballinqor had Cor ua. 

6 COMXX88IONBR OARCXAI Botoro you move ott, 

7 you had 45,000 cu•toaare drop ott your program? 

8 KR. aiBa Ya•, we did. x•~ sorry. Tho 
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9 aeqawatt -- rouqh aaqawatt equivalents for that -- for 

10 the drop-ott is there. I neglected to mention that. 

11 That's about 50 aeqa~atta ot auamer interruptible 

12 capability and translates to a little bit moro in t.ne 

13 winter, about --

14 COKMI81IO ... QAaCrAI And this is just 

15 because they ware bothered by beinq cut ott? 

16 KR. RIB1 Yeah, they - - primar ily I think 

17 that vaa tho coaplaint, that they were boinq used 

18 frequently, and I queaa they weren't adapting to it. 

19 KR. ~ra But the interruptions didn't 

20 exceed the liaita established in the tariff, did they? 

21 I mean, you didn't interrupt them lonqer than 15 

22 minute a every hour? 

2l KR . Rill I No. 

24 KR. ~· Okay. 

25 KR. IUB I I quaaa I would coaaent that the 
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1 taritt include• proviaiona tor operating them beyond 

2 thoae tiae period• and capacity eraergenciea, but to ray 

3 knowledge, we weren ' t doing that. 

4 I think I've covered raost ot ~heae. In our 

5 ten-year aite plan we are continuing to show 

6 expectation to -et tbe DSK goala growth that had been 

7 eatabliahed in the '93 Comaiaaion goal• docket. In 

8 terae ot new participanta, we exceeded thoae goala' 

9 requireaenta tor '97. DSK programs are open to all 

10 cuatomera and trying to find the appropr i ate 

11 cuatoaera tor the proqra••· 

12 And af-ter t:he drop-otts , we ~ttil l have 

13 roughly a halt a million ot our customers on 

14 reaidential load management. So it 's a very high 

15 participation rate. 

16 xs. 8WXX• Kay I aak a question? This is 

17 Deb swia tor LEAP. I'ra wondering -- you say there 

18 that you inc lude DSK goala tor tulure years in tho 

19 plan. I'a wondering hov you do that. 

20 xa. RIB I Well, the DSH goals, it'• actua lly 

21 outlined in our ten-year site plan. Tho DSH goala ! or 

22 aegawatta and aeqawatt h ours, both tor load and 

23 conaervation, we read upon are - - are i ncluded a 8 

24 aaaumod resource• tor --up until 2003 . At tha t 

25 point -- which ia the end ot the g oals period -- at 
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1 which point vo koop that consilltent ttoereatter. 

2 MB . SWLMI So what you're saying is after 

J 200J you assUJDe no incremental DSM? 

4 

5 

KR . RIB1 That's correct. 

.lll8 • 81flll l Olta y • 

6 KR . RIB I I wanted to just touch o n very 

7 briefly soae of the things we are doiny in terms o f 

8 improving tho economy of our mi x and some o! the 

9 capacity being added to the state, which I think is a 

10 positive note tor today•s conversation. 

11 We've done several peeker conversions to 

12 burn natural gas and/or distillate oil, and ve't ~ 

lJ continuing on the program. we recently completed 

14 another peaker at Suwannee plant, which is in north 

15 Florida, and we attempted to endeavor t o pursue dual 

16 ruel capability where we can. 

17 Also, are still on track in our Anclote gas 

18 conversion for supplemental gas-firing. Unit 2, as I 

19 understand, is still scheduled in service this tall. 

20 Hines Energy Coaplex is i n construction and 

2 1 start-up at this tiae. Thbt 470-megavat t unit Ia 

22 coaing along quite wel l, and we have an expected 

2J commer cial in-service date in November . 

24 We've oleo included in our plan somo 

25 capacity upgrades at Crystal River, which are turbine 
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1 enhancaaents, to allow increased capacity at that 

2 site, and at very attractive rates. 

3 In tuture expanaion, we've shown Unit 2 and 

4 Unit 3 being added at the Rines Enerqy Complex as our 

5 next econoaic unit addition startinq Novaaber 2004. 
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6 Both ot those current -- plan natural gas supply from 

7 FGT pipeline, and those units at that site all include 

8 distillate backup tuel. 

9 Touching briefly on Rinas 1, Westinghouse is 

10 the aajor equipment supplier tor that unit. Power 

11 block construction is almost complete , and wo did 

12 first tires nt our combustion turbines beginning in 

13 July. So things are coming along nicely. 

14 What I've shown here is a capacity reoourco 

15 mix tor the year 2000. It's based on winter capac ity, 

16 and there ' s a couple ot take-aways we can get troa 

17 this . This represents in total capacity just ~ver 

18 12, 000 aeqewatts ot capacity, includ ing supply 

19 resources and deaand aide resources. You can see that 

20 DSH is included in the recource alx. 

21 One ot the questions we were asked is how 

22 auch o C our capacity does not have backup -- how auch 

23 of our gas-tired c .apacity does not have backup 

24 distillate c apability . And out of this r oughly 

25 12,000 aegawatts, we have about 400 aogawatta or 
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l gas-fired capability without backup. However, those 

2 are all firm goa customers -- I'm sorry -- rirm goa 

3 allocation to those units. 

4 In the IPP coqens there may be 30~o issues 

5 that we need to look into, but they're not of a 

6 significant magnitude when you look at the total 

7 r esource mix. 

8 Another quest i on that was a sked that we 
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9 com~ent on is the appeal s tor public assistance in the 

10 p ipeline incident . And we've talked t o the fo lks i n 

11 our oper ations group. 1 can' t give you an exact 

12 number to determine how effecti ve that was, but u~eir 

13 comment was it was effective in helping us aanage the 

14 capacity situation . I apologize that 1 don't have tho 

15 speci f i c number tor that. 

16 And one last ques tion related to qualifying 

17 tacilitiea was , do we have a etan~ard orr . co ntract . 

18 We do not have a unit specifically i dentified a s an 

19 avoided unit at this po i nt in time , ao our company 

20 does not have a current standard offer cont ract. 

21 (Pause) 

22 Now, this ahovs the correspo nd i ng energy 

23 mix, forecast tor 2006, a growing addition o f natural 

24 gas; still coal and nuclear, key supplier ia. 

25 {Indicating) And also cl,owing purchased capacity as 
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1 well. 

2 Okay. Lost paqe. We hove ohovn our euaaor 

J and winter reserve aarqins. One ot the questions I 
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4 was asked by Stat! reterencee winter 20011-2001 ahowinq 

5 1lt. 

6 We have so111e uncertainty in our load 

7 forecast in that period dependinq on so111e of our 

8 wholesale contracts, and we're noarinq a point, l 

9 think, where we'l l tind out it those !olks are aok l nq 

10 a choice to another supplier or whether they ' re qoinq 

11 to depend on us. So it we - - we intend to 111ake 

12 short-term capacity purchase it necessary to cover 

13 that and 111eet that resorvo 111inilllUIIl or 1 5 \, but wb 

14 didn't want to show that since it hadn' t been 

15 conauaaated in the load the wholesale co1tract 

16 question was still open at tho tiae that we put tho 

17 plen toqether. So that eeoaod to be on onawor to the 

18 question, I think. 

19 And that's the end ot the present tion I had 

20 planned. 

21 CK1IRX1X JOKMIOWr Any questions, 

22 Comaiaaioners? Stat!? 

23 COXKI88IOWEa DZAaOWr I hove o qu~stion. 

24 Who are you qoinq to buy troa in the year 2002, 2001 

25 it you do not lose those contracts? 
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1 XR . RIBI That hasn 't been identified yet. 

2 I think probably October, Noveaber this year we' ll 

3 need to pursue that. 

4 ~88IOWER DBABO.I Well, wha t is the 

ICJ I') 

5 reserve margin for the atato of Florida as o whole tor 

6 tho 2000-2001 time frame? 

7 KR. •tBI I think the state as o whole is at 

8 15\. 

9 

10 of excess capacity then, does it? 

11 xa. RIBI No, it doesn't. 1 think i f we are 

12 going to hovo trouble aeetin.g that, I think we will 

13 advise accordingly. I think we can meet that. 

14 xa. KoO~I•• Lealia, I've got some 

15 questions, if you want me t o go next. 

16 CC»>CI88IOND JACOBI! 1 hove o brief 

17 question. I noticed that -- and I don ' t know l! i t 

18 was in this o r in FRCC ' a document. Your winter peak 

19 awards particularly depended on nontirm low. Is there 

20 a particular strategy that goes along with that, or io 

21 it simply a falling out of the process that you ' ve 

22 outlined here? 

23 KR. ara1 Woll, first I'd say I think it 

24 falls out ot the process of the way we calculate this. 

25 I think on a percentage basis we do have tho largest 
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1 load management program in terms o! total resources in 

2 the state. so when you do the calculation it shows 

3 that a large part or our winter reserves are in -- are 

4 characterized as nontirm capability. so, I mean, 

5 doing the calculations as is, that's what it shows. 

COXNXSSIONaR JACOBSI Thank you. 6 

1 MR. HAP~• Go ahead, Joe. I'll go after 

8 you ' re done. 

9 MR. XoOLO'l'BLINI Okay. I don ' t know if 

10 anyone needs me to step over to the other table. 

11 Commissioners , I'd like t o give a very brier 

12 preface to my quest ions . I'm Joe McGlothlin. I ' m 

13 with lohn McWhirter. l t IQ here on behal! ot the 

14 indust.rial interruptible customers. 

15 There are two aspects of tho interruptions 

16 that were experienced during the Juno-July time frame 

17 that warrant some analyaes. 

18 The first is whether we were witnessing an 

19 aberration of weather, or whether instead we were 

20 seeing evidence ot inadequate capacity for the systems 

21 of those utilities and for Florida as e whole. 

22 As John said earlier, the expectation or 

23 i nterruptible customers who entered their deal with 

24 the utility was that thoro WJuld be capacity adequate 

25 to servo the firm customers • needs with the reserves 
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1 and that those reserves would be adequate to satisfy 

2 their interior but -- service quality, but in a way 

3 that would meet their needs. 

107 

4 But the second aspect is, were interruptions 

5 even ot nontir. cuato11era necessary under the 

6 circumstances t .hat governed in J'une or J'uly. Anu with 

7 respect to the tirat question, we co~~mend Stat! tor 

8 probing that issue and tor gathering the intoraation. 

9 With respect to the second, following the 

10 Sta t! workshop we asked the Start to include in the 

11 informal data requests some questions that we posed to 

12 Florida Power Corporation and Ta11pa Electric rogardiny 

13 tho particuJ.ars ot those inten'uptions. 

14 We believe that under the ter11s and 

15 conditione ot service, there were some things that tho 

16 utility can and must try to do to keep oven non!irm 

17 custo11ora on tho system whenever po~sible. 

18 Firat ot all, the utility should suspend any 

19 discretionary ot!-ayate• sales so that it can continuo 

20 to serve nontir11 cuatoaara. We've seen soae 

21 docuaentation that raters to soaething called 

22 recallable and nonrecallab1e sales, and we wanted to 

23 know the definitions ot those so that we can deteraine 

2 4 whether the sales that occurred 'urinq that tlao were 

25 truly !ira nonrecallable sales. 
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1 The second thing thal the utility should 

2 have to do is limit any genuinely needed interruptions 

3 to the 111inimU111 amount of capacity needed to serve t 1 rill 

4 customers; and what we don ' t know without more 

5 information is who thor the utilities have a practice 

6 of trying to tailor the interruption, or whether they 

7 aimply knock off the class of i nterruptible customers 

8 when if a mechan ism tor r otating the burden were 

9 implement ed , it could bo done successfully. 

10 We've asked whether the utilities are 

11 tapping all available resources , i ncluding QFs, and we 

12 notice what appears to bo a disconnect between ::t ... way 

13 the utilities price as-available purchase~ tro111 QFs on 

14 the onP hand and what they ' re will ing to pay for 

15 different types ot purchases to other utilit ies on tho 

16 other hand; a nd if there is a rational way of enabling 

17 QFs to go full out by offering a 111ore compensatory 

18 rate that is consistent with the definition or 

19 as-available 

20 COXIIII SSIOlilmt OARCIAI What do you moan, 

21 Mr . McGlothlin? could you explain that more? 

22 KR. MoGLOTBLIN1 Yea . I think you'll find 

23 the prices paid to QFs for as-available energy would 

24 be in the range of - - oh, l don ' t know -- 28 to $30 

25 per megawatt hour at tho aame ti111e utilities during 
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1 the capacity sborttall8 are paying in t .h e r ange o ! 

2 several hundreds ot dollars per aeqawatt hour. 

3 That aeems to be a discrepancy that lnvltos 
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4 a t least some analyais a s to whether there's something 

5 aaiss in the v ay that the as-available purchases are 

6 being pushed through the formula t or pricing. And our 

7 t hought is that there may be an additional resource in 

8 the form ot QFs who can and would generate aore power 

9 during these capacity shortfalls it the price were 

10 more compensatory a nd that would alleviate in the 

ll shor tfall cSuring those circumstancea. 

12 We ask that utilities provide the 

13 intormati~n that would enable the commission to assoee 

14 the r eliability ot tho residential loa~ management 

15 programs, both !rom the aspect of whether the 

16 aechaniaae in place to reaove thea troa the aystea 

17 work tully, oneS alao aa to the nuabere ot cuatoaors 

18 who lett the system during the aost recent experience. 

19 It could be that t .h& utilities are tending 

20 to overstate the reliability of the aystea by counting 

21 too auch on what aay be a very vulnerable reeource in 

22 the t ora ot reeidential load aanaqaaont. 

23 Finally, ve saw soao documentation c alled 

24 capacity asseaamenta, whic h a r e projec tions o f tho 

25 noxt day ' s available c a pacity compared with load 
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1 whenever certain temperature c riteria are triggered 

2 and varioua reaeone ot the state. 

3 Again, thoae are projections, and it 

4 appeared to ua that it ve could add to that a 

5 follow-up report that would show what a c tually 

6 tranapired, that that may be an addit ional and 

7 valuable t ool tor aaaeesing the conditione ot the 

8 ayatam around the etata. 
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9 Now, I haven't received any rosponges to our 

10 written requeata tor i nfo rmation . Mr. McCaa adviaed 

11 me that Plorida Power Corporation intends to provide 

12 us with a written reepo nse s ometime next week . 1 hope 

13 and truat that TECO ie working on that aa wel l. 

14 But to the extent that a more general way 

15 the witneeaee or the presenters -- excuse me -- can 

16 describe the way they approach these subjects, whether 

17 they tailor the aize ot the interruption, how 

18 tho rough l y they try to identify and negotiate with 

19 potential buy-through eourcea o t power, and their 

20 prac tice• vith reapect t o the relationship between 

21 nontira cuet oaere on their own aystea on one hand and 

22 ealee they ' re making to other utilitiea at tho aaae 

23 tlae they're interrupting native cuetomore on tho 

24 other hand, I think it wou ld be very valuable 

25 inCor111at i on to hear rroa thea today ae wel l. 
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1 I ' d also like to qive you a copy of tho 

:t letter a nd data requeat that we submitted to thu 

3 bef o r e we leave today. 

4 tnfi DIDIT I I'I liD 8PU.IDI Toa, do you wont ao 

5 to addreas those or --

KR . aALLI»ODc Yea, qo ahead. 6 

7 KR . DOLA»I Okay. Vinnie Dolan with Florida 

8 Power corporation. And, oa Mr. McGlothlin i ndicated, 

9 we will be tilinq - - or aubaittinq written reaponaes 

10 to theae question• aomotimo early next week. 

11 But juat takinq thea in order, I think one 

l:t ot tho iaaues reqa rded what Kr. KcClothlln calla 

13 d ieoretionary o f f • ayatem aalea, and our anawor wi ll 

14 indicate that durinq any or the periods of 

15 interruptiona, we were not aakinq any diacretlonary 

16 ott-ayatea aales . 

17 As a aatter ot tact, I think hia terainoloqy 

18 is "recallable" and "nonrecallable." Maybe the bettor 

19 terainoloqy is nontira sales that we tend to make day 

20 to day. we recalled all of those when we had capacity 

21 emerqencies tor our native customers. 

22 With reapect to the amount of capacity that 

23 we interrupt durinq critical tiae periods, we have 

24 approxiaately JOO aegowatta or interruptible 

25 capability, and the majority of the times that we 
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1 needed to interrupt in .June, we needed all of that 

2 capacity. That ie and baa been our practice during 

3 periods of interruption ror a number of yeara. 

4 It'a our understanding that others IDIIY be 

5 doing that differently, and we would certainly be 

ll2 

6 willing to talk about that, changes to that, that are 

7 technically feaaible so that if there is a way, i f we 

8 only needed, aay, 100 megawatts, that we could rotate, 

9 we ' re certainly a!Donable to that and be happy to talk 

10 with our interruptible cuatoaera about that. 

11 With reapec t to tho purchased power, Florida 

12 Power recently entered into an alliance wi th Dynet 'iY 

ll Corporation, and I think we've expanded our reach, and 

14 I will assure you that we made every e ffort during 

15 these capacity eaerqency aituat1ons to find all 

16 avai lable power tor both our firm and non!irm 

17 c ustomers . 

18 ~• to the difference ln pricing as-available 

19 t or QPe versua the way t he aarket works, I think -- l 

20 certa i nly don 't profeaa to be an expert about that, 

21 but we have contrac ta and tariffs that govern our 

22 relationship• wit.h our QPa, and I think we follow 

23 thoae contracta and tariff• in terma of the pricing ot 

24 that power. 

25 With reapeot to reaident ial l oad aanageaent, 
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1 I think Hike earlier addressed, I think essentially 

2 our cuotomers responded to the extreme heat in June, 

3 and we had a reasonably high number of c ustomers that 

4 decided to leave the program decided that the economic 

5 value of the credit was not worth, I guess, the 

6 inconvenience of the interruption. 

7 But by the same token, we still have halt a 

8 million of our customers, or roughly a bout 50\ , that 

9 still think there is good value for the credit versus 

10 t .he amount ot i nterruptions that they have to 

11 tolerate; and we think that's an important part of our 

12 generation mix. 

lJ And I think tho lost quootion wao one that 

14 was directed at FRCC, it I ' m not mistaken . 

15 ka. KoGLOTBLI•• Brief response . And 1 look 

16 forward to seeing the detailed written responses to 

17 the questions that asked tor some backed up 

18 i nformation . 

19 But the one thing that occurred to me i s 

20 that I ' m sure f"lorida Power c-orporation !ollowod its 

21 tariff with respect to tho pricing of Qf" power. Each 

22 utility has to have a methodology in plac e that 

23 describes tho formula for calculating as-available 

2 4 pricing. 

25 Hy point was that there may be something 

J'LORIDA POBLIC SZRVICil C01CXI88IOll 



1 deficient with the m.athodoloqy in place 1! it results 

2 i n the type of discrepancy and disparity that I've 

3 descr ibed to you. And you'll see ln your rule 

4 governing as-available onergy, that among the factors 

5 that go into it is t .ha avoided cost associated with 

6 purchased pove · • 

7 So it aeaaa to ae that there may be an 
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8 avenue there that the utilities could avail theasolvea 

9 of and need to, i f they are to Cully extract --

10 COKMI88ION!R OARCI~• Cive me an example of 

11 what you'd vent, Kr. McGlothlin. 

12 xa . MoGLOTHLIWa Well, I'm not preparoa to 

13 make tho tull proposal, but I ' m making the observat ion 

14 that the as-available prices paid to Qf's are ordero 01' 

15 magnitude lower than prices being paid to utilities 

16 trom whom the utility purchases during these type 

17 periods of tight capacity at tho same time that tho 

18 Coaaiaaion• a rulea governing as-available seem to have 

19 room within the parameter• tor recognizing the cost ot 

20 purchased power and the formulation o! the 

21 aa-available price. And I'm auggosting that's 

22 soaething worth exploring. 

23 COXKI88IOWKR CLARKI So you're saying Qf'a 

24 should get market price when capacity i s constrained? 

25 KR. MOGLOTHLIM: Well, that wouldn't be 
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1 market pricing, because the definition is in terms ot 

2 the utilities' avoided coats. But that detinition 

3 does lncorporate a reteronce to whether the power is 

4 being generated by the utility or being purchased by 

5 the utility. 

6 So to the extent that those purchase prices 

7 are based upon tho selling utility's costs, it would 

8 be something other than pure market pricing. 

9 COIIXISSIOliElt DZABO.H: Mr. HcClothlin, when 

10 payments are made tor as-available, those arc costs 

11 which are then passed through the tuel adjust~ent 

12 clause; is that correct? 

l3 

14 

IOl. lloGLOTHLIJII Yes. 

COIIXISSI OWZR DZABOWI So you're proposing, 

15 then, that all customers pay a higher price so that 

16 you don't get interrupted. Am I looking at it too 

17 simplistically? 

18 KR. McGLOTHLINI Well, that wasn't the 

19 intent ot my suggestion . Maybe that's another 

20 possible source ot buy-through power in that event. 
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21 This could be something that could be an exception for 

2~ tight situations and tor buy-through pricing. 

23 CHAIRKAK JOHHSOII I Stat!? 

24 tnfiDDI'l'I~IZD SPI.AitlDII 'l'Om , probably one 

25 other point that needs to be made here is I know part 
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o t your data requests got to highest sales prices and 

highest purchase prices, and I think we need to keep 

in perspective that, you know, those the kind ot 

prices we ' re looking at are very short duration under 

extreme conditions. 

And I think what we' ll find, and I think 

what Kr . KcClothlin will see when we submit our 

information next week is that f orecasted a•-ava ilablo 

prices by and large throughout the course ot the year 

tend to match up very nicely with tho actual prices 

paid. 
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So I think wo need t o keep in perspective -

you know, we had a series of days in June where wo had 

hot weather that some tolks clarity as rivaling, you 

know, hottest suamer month that we've over had here.- in 

Fl orida for the last 30 years or whatever. 

So I think we need to be mlndtul that wo 

don't, you know, take one instance and manage this 

whole issue by exception as opposed to looking at it 

in total and aakinq sure we're doing the right thing. 

KR. BALLIWOERI I agree, and 1 think ooae or 

the utilities' as-available methodologies account ror 

purchased power in eaerqency situations such as this. 

I also believe that I think only Florida Power was tho 

utility wi th the highest purchase price that was 
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1 buyinq it tor tira power. Many of the othec utilities 

2 wore buyinq it and rese lling it back out of state. So 

l it wasn't needed tor their own native load, it waa 

4 just a strictly marketing tool. 

5 That ' s basically vhat I have on that 

6 s ituation. I think that's it, aa tar as Staf f goes. 

7 I think Mike aoy have a question. 

8 

9 Thanks. 

10 

11 

KR. BAFrs My question was already answered. 

CRAI~ JOHHBOMI Thank you. 

KR. BALLUIGDI Joe, would you want to stay 

12 there and hear TECO, and then that would finish Y'-" up 

13 ae well, I pr~eumo? 

14 

15 

MR. NoQLOTHLIMs All right. 

KR. CaaRIDs Good afternoon. My namo ia 

16 John Currier, director of planning at Tampa Electric 

17 Coepany. What we'd like to do this morning Ia present 

18 our revieed ten-year alta plan as it relate• to our 

19 new business forecaet for 1999. 

20 Aa it relatee to going to an annual bualnoaa 

21 cycle, our full businees cycle actually •oved up tvo 

22 to three eonths here at Taepa Electric Coepany this 

23 year, and with that vo •ve been able to capture out the 

24 newest assumptions, including the weather and strong 

25 econoeic growth of our aorvice territory that ve•vo 
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l been exper iencing, particularly this summer. 

2 As it relates to loads and demands, we 

3 actually saw a ' ' increase in peak d em•md this eWIUIIor 

4 on our system, not once, but we actually saw four o r 

5 five different occasions, including the month of 

6 Augus t , which was more of a typical summer weather 

7 pattern. 
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8 With a 7' increase, we've revised and looked 

~ at o ur foreca sting techniques and tool s, and with that 

10 we have not only a different load f orecast this year, 

11 but also a d ifferent schedule for our expansion plan. 

12 Mark Ward, who is our manager i n our 

l3 resource planning department ie going to a ctually 

14 present our revised ten-year site plan, and Mark 

15 compares that against what was filed in the month of 

16 April, which was the ori ginal site plan; and we ' re 

17 going to present that in a moment. 

18 First of all I want to make a few comments, 

19 though, as it relates to the month ot June on our 

20 system. Tampa Electric actually interrupted its 

21 intarruptible class of customers one time, and that 

22 was on J uno lt2nd, and that was clearly when there WIIO 

23 a -- purehae" power available t or the buy-through 

24 p rovision. 

25 This year we have exercised load aonageaent 
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1 seven times in the montn of June and six t imes in the 

~ month ot July. We've actually had leas customers 

3 leave our system this year than we had the previous 

4 year; 1,000 or our 80,000 customers, which is barely 

5 over U that have lett our syste.m. 

6 During the FGT occurrence, o r event, that 

7 occurred, Tampa Electric actually experienced ita 

8 summer peak that Monday right at'ter that ~xperionce 

9 tor the year. And although we don't have a 

10 significant amount ot' natural gas generat ion , we do 

11 buy from the Hardee Power Partners through an IP~ 

119 

1~ contract, and that station actually switched o ver from 

13 gas to oil without actually -- witho u t losing 

14 generatio"''. So we were able to carry that day very 

15 well. 

16 As it relates to Kr. McGl othlin's comments 

17 or questions, we have suboitted our response to those 

18 questions thi s morning through Mark Futrell on Start; 

19 and I ' ve got a tew comments I'd like to mention as it 

20 relates to your questions . 

21 First ot' all, Tampa Electric does have a 

22 sequencing ot -- arrangement aa it relates to how we 

2J priorithe the interruptible class ot customers. And 

24 it does go through a rotation baaed on last one 

25 i nterrupted will go to the botto~ ot the list tor the 
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1 next occurrence. 

2 Thia June 22nd waa a substantial upOLAtion, 

3 and we actually had t o exer cise the Cull class, the 

• interruptible claaa, wh i ch waa approxiaately 200 

5 maqawatta 

6 COIOI.IIIIIIOifD J1COB8 t £xcuae me. I had a 

7 queation there. You interrupted -- that there was no 

8 available purchaaed power that day? 

9 KR. CURRIBRt No available Cor the 

10 buy-through. We ware able to carry i t Cor the 

11 amarqancy K Cor tour hours. So we bought emergency 

12 power tor the firm class ot custo=ers . 

l3 COIOCX8810NER JACOBBI Ill i t pouiblo that 

14 tha t mark or condition was related to the midwest 

15 eventa? In other worda, there was so much purchasinq 

16 goinq on up there that i t 

17 MR. CURRIBRt I believe it was related. It 

18 occurred in tho same tiae Creme o f June 22nd, and 

19 thoro waa a you know, aubstantial power needa 

20 throughout tho eaatarn United States. 

21 COIOU881011U Jl.COB8t Thanlc you. 

22 MR. CURRIKRt Alao, the !act oC juat the 

23 extrema weather conditione here in f'lorida made a 

24 challenge Cor all t .he utilities. 

25 Aa it rela toa t o recallable wholesale 
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1 transactions, all our recallable sales vera recalled 

2 durinq that day, includinq the wholesale transaction 

3 throuqh Seainole ' • ayatem to one ot the rMC cuatoaara. 

4 That's in the PRECO service territory that we serve. 

5 So that one vas also reca 'led. 

6 Joe, is there any other questions you want 

7 to ask me at this tiae at this point botore we qo to 

8 Kark ' s presentation as i t relates to your questions? 

9 xa. Mc OLOTHLIIz You aiqht j ust spend a 

10 moment detininq what you mean by recallable; what typo 

11 ot sale would bo recallable; what t ype or salo would 

12 take precedence over your native customers. 

13 KR . CO'IUlXDa Roca11ab1o aa1oa aro non~lr• 

14 transactions, economy broker sales, and then 

15 transactions that are actually contracted as a 

16 recallable case, and that's in the case before you qet 

17 to native load, firm native l oad, customer 

18 interruptions. certainl y those are recallable. 

19 xa. MaOLOTHLI•: Where you do have a 

20 buy-throuqh opportunity, is it your practice to try to 

21 price that power and notify the customers ahead or 

22 times , or is that otter the tac t? 

23 KR. CURRIER• Yes. You'll see in our 

24 response, in the caae where you can have a siqniticant 

25 amount ot time to a otually shop tor the purchased 
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1 power -- often we'l l start early in the morninq when 

2 we know we ' re in eituatione we may be lookinq later in 

3 the afternoon tor peak, we have those opportunities to 

4 shop, and there's enouqh ot a notice, we will contact 

5 interruptible customers and qive thea an opportunity 

6 to look at that price as it relates to that 

7 buy-throuqh option. 

8 When you ' re in a situation where you ' re down 

9 to leas than an hour and syste~ dynamics have 

10 auqqeated now we have to look at buy-throuqh or 

11 actually have to exercise that, there's just not 

12 enouqh ot a window ot ti•e to actually be ab1e ro tind 

13 a price an~ communicate ; orten because or what your 

14 purchaainq may or aay not be priced at that point 

15 anyhow. 

16 Otten you just take the transac tion that yo u 

17 have available. So there i a -- that response is also 

18 in our aubaittal to you. 

19 xa. XoOLOTHLrBa Thank you. I don't want t o 

20 belabor that and iapose o n the Coaaias loners• t i • e 

21 anymore, but I would look forward to s eo inq writton 

22 reaponaea. 

23 XR. CURAI&aa Okay. In additio n to that was 

24 it relatea to our QF pricinq. Tampa Elec tric i n ita 

25 taritt doea price purchased power a component o r t he 
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1 full QF price in that given hour . so you can take a 

2 look at our tari f fs, and that's our practice, too. 

3 And with that, I ' d like to turn over our 

4 p resent.ation to Hark Wa rd. 

5 KR . WARDr Cood a fternoon. My namo is Mark 

6 Ward. I wor k t or Tampa Electric. I ' d like to ohow a 

7 compariaon of our demand in energy for e c ast tor tho 
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8 as compared to the ten-year site p lan that we tiled in 

9 Apr il this yoar versus the amended plan that wo f iled 

10 in Auguat this year a s a result of our e~rly planning 

11 pr ocess. 

12 The winter total peaks and the summor toto! 

13 peaks both show increases as well as the net energy 

l4 for load. 

15 The next chart looks at tho makeup !or our 

16 demand side resources. We have included conservation, 

17 interruptible, self-serve cogen and load management, 

18 and over tho planning period we increase during tho 

19 winter about 300 megawatts. The overall contribution 

20 of each component , each resources -- staya about the 

21 same through the planning period. 

22 And then I ' m showing on the next chart 

23 deMand aida ra•ourc •• tor tho a ummor over tho planning 

24 period. And again, sa•e type of resources, and t he 

25 contribution ot each re•ourc e pretty much •taya the 
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1 same over that planning period. 

2 The next chart I'd like to show is our 

3 expansion plan that we are proposing with our amended 

4 ten-year site plan and the eummer and winter reserve 

5 margins with the exercising of load management and 

6 interruptiblo. I ' d like to use this chart to respond 

7 to a few of the etatoments that wore made earlier 

8 today by Mr. Davis and Mr. McWhirter. 

9 Three points concerning LOLP. Tha 0.1 I..OLP 

10 guideline concerns only the firm cuetomor. It does 

11 not indicate the magnitude nor the frequency that a 

12 particular interruptible customor may be oxercisea. 

13 Concerning the interruptible customers, 

14 i nterruptible customers provide a method for utilities 

15 to deter generation in exchange Cor significantly 

16 lower rates as compared to the firm customer. 

17 And then the tinal statement i s on load 

18 management. Load management programs also serve to 

19 defer expansion requiraaents. Customers receive a 

20 credit on their monthly bill. The credit amount is 

21 based on the level of involvement in the program. The 

22 value ot that credit is beaed on the avoided unit 

23 concept. 

24 Operationally, it load management resources 

25 are used prior to interruptible customers, this has 
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1 approximately the same attect ae it the unit was, i n 

2 tac t, built in lieu ot the load management reeourco. 

3 Pr~oncy o t uee ot the load aanagamont is subject t o 

4 a theoretical maximum ot the projected capacity r acto r 

5 ot tho avoided unit. 

6 The next chart shows our incremental 

7 reeourcoe. over the next 10 yeare we plan to ad~ 

8 roughly 75\ in genera ting capacity and a 25\ demand 

9 reduction resources. Tho makeup ot our overall 

10 resource mix through tiao stays about the same, it you 

11 include future capacity alon9 with existing c apaci ty. 

12 My final chart shows the generation mix ~Y 

lJ fuel type. Going through time with the addition of 

14 our planned generation, you'll see a decrease in tho 

15 reliance on coal and a heavier increase on the 

16 reliance of natural gas. 

17 Are there any ques tions? 

18 Ka . KAFF t Yea. These charts, I understand, 

19 are baaed on your revieod ten-year site plan that wo 

20 received about two weoka ago? 

21 

22 

KR. WARD t That•e correct. 

KR. ~~ I'd like t o aake note tha t 

23 there ' • not enough time left to send thie plan out for 

24 review agency comment• as the etatute mandatee for our 

25 review. So our review will focus on the plan that was 
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1 t iled in ~pril ot this year. 

2 KR. WARDa I understand. 

3 XR. KAF'I Okay. We appreciate you keeping 

4 us updated wi th tho latest information. Because of 

5 the late ti•• it waa filed , we can ' t get review agency 

6 COIUienta in ti•e to meet our deadline for our report. 

7 KR. WARDI We just felt that it waa 

8 lncWIIbent that we l ntor11 the Staff and Co111111ission of 

9 our change in plan. 

10 KR . II.U',I Okay. Thank you. 

11 XR . COR.RIDI MY other questions? 

12 (No r esponse.) 

lJ KJt, C01UIIBR1 Thank you. 

14 CJIAIRXAJI JOJDI80ll1 Thank you. 

15 KR. IIALLUIOD a Tho next utility ... ~ . .. .... ~ be 

16 Florida Power ' Light. 

17 o. VILLARI Good afternoon, CoiiUIIiasioners. 

18 Hy name ia Marlo Villar. I'm manager o! resource 

19 planning tor Florida Power ' Light Company. 

20 At the August 25th workshop Staff asked 4 

21 nuaber ot queatlons of all the utilities. We have 

22 provided our reaponse in writing to the Staff. Thoy 

23 do have that now, ao in t he interests o! timo, I ' e not 

24 going to cover those queations nor am I going to go 

25 into a t oraal presentati on . I ' l l j uat take you to tho 
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1 chaeo on our 1998 ten-year site plan aJ'd how it 

2 dittors t rom tho 1997 site plan, and what we did as a 

3 re8ult ot 80IIe co11111ente we received, et c <J tera. 

4 When FPL t iled ita 1997 ten-year aite plan, 

5 we had a couple ot un8~c1tiod resources that we had 

6 identified a8 tilling our needs in the yenrs 2002 and 

7 2003. People rai8ed soae questions, including this 

8 Colllli88ion ' a Staff, a8 to what the source o f those 

9 unspecified capacity purchases might be. 

10 There were a lso some questions raised as to 

11 the winter reserve margin that FPL might havo. Wo 

12 have taken thoae co11111ents into account in dovol opl nq 

13 our 1998 plan and have addressed those issues in tho 

14 plan that we now have. 

15 On the lett you see the 1997 ton-year site 

16 p l an as tiled by FPL. All I have included in thoro is 

17 the generating capacity additlona. I hove deleted a 

18 nuaber ot capacity enhancements and minor changes to 

19 our OF purchoaea, et cetera. 

20 Aa you aee, the two unspecified c apacity 

21 purchase• that we had identified in the 1997 plan are 

22 shown thoro on the lett , followed by the Hartin 

23 combined Cycle Unite No. 5 and 6, and an unaited 

24 collbined cycle in 2006. 

25 The 1997 plan did not go out to 2007, and 
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1 that•• a feature ot the 1998 plan. For coaparicon 

2 purposes, I dropped ott the early years also. 

3 The 1998 plan identifies our Port Kyera 

4 repowerinq aa a preferred alternative for FPL in the 
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5 year 2002. The need date did not chanqe !rom the 1997 

6 plan to the 1998 plan. 

7 We also have identified the repowerinq of 

8 Sanford in 2004 aa aeetinq our needs, followed by 

9 Martin combined cycles No. 5 and 6. And as you soc, 

10 the number or meqawatta boinq added to the system is 

11 aiqnificantly increased from the one in the 1997 plan, 

12 almost twice tho number of moqawatts that we had 

13 projected oriqinally. 

14 There ia aiqni!icant benefits associated 

15 with the repowerinq ot the Sanford and the Fort Myers 

16 facilities because they brinq benefits not only in 

17 terms of capacity, but they improve the efficiency of 

18 the existinq ayatea. 

19 The reaultinq winter reserve marqina arc 

20 shown in this qraph. Aa you see, we meet tho 15\ 

21 reserve aarqin throuqhout the period or tho study. 

22 The lowest tiae is the winter o f 2000, 2001. 

23 Suaaer reserve aarqins are shown on this bar 

24 qraph, and they are hiqher than the winter reserve 

25 aarqin. The lowest onee we show there is 17 \ ln the 
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1 2001. 

2 Tha t conclude• ay presenta tion . I ' ll open 

3 it t or queationa. 

4 COKMXIIIOWEI J~COB81 I aav in the load and 

5 reai a t ance p l an that you quya have plana tor a 500 kv 

6 l ine in 2005, 2006 . Are you raailiar vith that? 
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7 XR . VILLARI That we have plana tor a ~00 kv 

8 line in 2005 a nd 2006? 

9 COKKISSIO.EI J~COBS I Yes. I believe -- lot 

10 ae qo t o t he page. I had it a nd I lost it. 

11 U.IDKWTIPI&D SPEAKER: Commissioner Jacobs, 

12 I th i nk you aay be addroasing there' s an And~ tnwn to 

13 o r a nge River 500 ·kv line, which in the plan is 

14 currently acheduled in 2005, 2006. That'& a line t hat 

15 haa been needed , ~ould h ava been needed in the 2002 

16 t i • e traae, but it ' a belnq delayed a• a result or tho 

17 r epoworinq o t Po r t Myer•. 

18 COXJUSSIOJIIJDl J ACOBS: You answered ay 

19 question; that waa, which waa going to be where. 

20 U.IDs.TIPiaD SPEAKER: Yes. It's a line 

21 which originally vaa inte~ded to be aited on the 

22 exiating corridor ot an exiating 500 kv line that runa 

23 troa Andytovn, which ia just weat or Port Lauderdale, 

24 Florida, to Orange River , which ia just oaat ot Fort 

25 Kye r a. 
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l CO~SSIOWBR JACOBS! Okay. Thank you. 

2 KR. DUDLIYt I'm Ken Dudley with the 

3 co-iaaion Staff. We recently got an e-aail with 

4 regard• to rPL advancing the construction ot the Fort 

5 Hyers repowering. Could you discuss that? 

6 KR. DBWI8 1 Yea. By the way, my name is 

7 Roberto Dania, and r•a the director oC resource 

8 planning, Florida Power ' Light. 

9 Just this weak we announced that we had 

10 accelerated our plans to build a generating capacity 

11 at both Port Hyers and at our Sanford repovering Crom 

12 that which vas juat shown and included in the tiled 

13 ten-year eite plan that Hr. Villar just showed. 

14 This acceleration or this decision to 

15 accelerate the construction ot these two facilities, 

llO 

16 which ia a phaaing-i n sinc e this is modular technology 

17 and we can phaae in different aspects or dit t erent 

18 components, tAkes into a ccount ~he recent unusual 

19 weather patterns that have i ncluded one ot the hottest 

20 au-era ever experienced in Florida. 

21 Florid Power ' Light exceeded ita 1997 

22 a~r peak 43 tiaea t ,hla au-er. We do not know at 

23 this po int in tia e whether thia load increase that we 

24 have experienc ed is an anoaaly being created by aome 

25 global ohangea, auch as El Nino , or it is the 
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1 beginning ot a trend in weather patterna. But out of 

2 an abundance ot caution and to be able to give us the 

3 t'lexibility to meet t .hoae loads, we've opted to 

4 accelerate the construction or thoae fac llitioa. 

5 The benefit ot this type ot conotructlon on 

6 the repowerinq, which involves the adding or 

7 coabuation turbine• to the exiating site, one or tho 

8 advantages ie that it dooa allow one to accolorote 

9 components . It ' a not an all or nothing with the 

10 capacity, with reapecta to the capacity addition, but 

11 allowa ua to accelerate aa well as delay constr uction 

12 in tho future, should eome of this load that we have 

13 experienced not cont inue to f orm port of a tro11.:! or 

14 aateriali~e in tho futuro. 

15 I guoee Mr . Villar has put up a chnrt wh ich 

16 ia a modified, an updated chart froa that which he 

17 juet preeentod. My underatandinq is, as Mr. Ha!! juat 

18 mentioned, that thia will not be part of a -- the 

19 review process of tho ton-yoor site p lano, because the 

20 roviow limito itsolt to that which was filed already. 

21 But t or inf oraation purposes, this elide 

22 ehowa whet the i•pact on ~he plan !roa that whic h woe 

23 tiled to that which we are currently on, tho 

24 accelerated s chedule. Tho reaulting roaervo aarqlna 

25 !roa ouch an acceleration aleo change, as you eaw 
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1 betore. 

2 Assumi ng no load changes, the reserve 

3 margins will change, and in tho next planning cycle we 

4 will be analyzing -- and as we get some additional 

5 load research data, we will be analyzing and trying to 

6 determine the reasons t or the load increases that we 

7 saw this su-e.r. 

8 KR. VILLAR I Coing back to that previous 

9 slide that you had accelerating tho fort Myers 

10 expansion to 2001 and you show winter capac ity ratings 

11 there in 2001 and 2002 with a total of 6 40, and in the 

12 plan that you tiled, the Port Myers oxpanl'lon was 

13 expected to increase capacity by 1,000. Is there 

14 something 

15 

16 

KR. DBNI81 Well, again -- no --

KR. VILLARI not included thoro? 

17 KR . DENXSI No. This is again what I 'a 

18 rotor to as the benetit& ot tho t)·po or technoloqy 

19 that we ' re putting in on the repowerinq . 

20 At fort Myers we hove had an existing two 

21 existing steam boilers and turbines and electrical 

22 generators. The tirat one is around 400 megawatts, 

23 and the second one is about 150. In tho repowering 

24 process what we are doing is we are adding six 

2~ combustion turbines, each nominally rated about 160 
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1 meqawatts, which will provide tho heat exhaust to be 

2 able to run those atoam boilers or tho revamped ateaa 

3 boilers. 

4 What wa oxpect because or the phasing in ot 

5 tho construction ia that we will have t wo ot those 

6 coabuation turbines installed and operati~q in tho 

7 winter of 2001 and we will sequentially add one 

8 coabuation turbine essentially per 111onth until we got 

9 to tho aumaor period, at which time we will have 

10 essontially 900 megawatts ot additional cepacity at 

11 the site, complimented by the additional 550 or ao 

12 that are already thoro. 

13 Then what we have to do is we have to take 

14 down tho existing units during that summer period to 

15 be able to do the crossover. so we lose -- although 

16 tor summer purposes, which is not shown here, wo add 

17 900 megawatts, but we lose 500 ot existing capacity. 

18 So tho net reault is that tho sequencing 
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19 throughout the years, we'll have 320 aogawatts in tho 

20 wintertiao or 2001; we'll have approximately a net 400 

21 additional in the aumaertime with tho full 

22 1000-mogawatt incroaont by the end of tho year. 

2) 

24 

25 

KR. 

KR. 

KR. 

JIAJ'I'I 

DDIIBI 

HAFI'I 

Tho end of 2002? 

End ot 2001. 

Those two c,•a are coming in tho 
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1 winter of 2000, 2001, at tho two --

2 

3 

XJl , DDI81 Yoa. 

XJl , II:J.l'J' I CTa at Fort Hyers? Okay . 

4 With that acceleration, I understand that gaa, the 

5 earlieat goa can got to that site io Karch ot 2001. 

6 Are you going to burn theae on oil? And that•a 
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7 aaauaing you have a contract, I guess, with FGT, which 

8 ia another queation. 

9 What•a t ,he statue ot the tuel supply at Port 

10 Hyers? 

11 KR. D .. IB1 When we were here, I guess a 

12 couple waeka ago, I oxprosaed to you my ~lch that I 

13 could toll you that we had selected a gas transporter 

14 to supply these needs, and 1 did not want to comment 

15 at the time any m?ro because of the sensitive nature 

16 ot the negotiations. 

17 My hopes have not been -- have not come 

18 true. We are still in very active and sensitive 

19 atagea o f negotiations with the gas transporters. We 

20 have isaued anot,her press release yesterday, I believe 

21 in the Port Kyera area, that talks about our 

22 selection, or our te~ination -- or our conclusion ot 

23 thoee diecuaaione by tho end of this month. At thia 

24 tiae I cannot really coament because of the sensitive 

25 nature of the dlecuaaion. 
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1 KR. KAPFI The end result is you ' l l probab!, 

2 be burnin9 these on oil, these two CTs at Port Myers, 

3 the f i rst winter that they're operating? 

4 MR. D .. I81 That's part o f the discussions 

5 that are taking place. Our hope wou ld be not. 

6 XR. BALLI.OKRI I think that's i t !rom 

7 Stott. Are there any other interested persons? 

8 

9 

10 

u 

1 2 

13 

CHAXRXAW JOBWSO.I co .. issioners? 

(No response.) 

CBAIRXAM JOKHSOK1 That's it. 

KR. DBHI 8 1 Thank you. 

KR. HAPPe Hoxt is Gulf Power company. 

KR. POPI I My nama is Bill Popo with Culf 

14 Power Coapony. We didn ' t plan on giving a forma l 

15 presentation or summery o t our tan-year al ta plan , but 

16 we ' ll be avai lable to answer questions it anybody has 

17 got any. 

18 

19 

CBA.IRXAW JOIDISOlfl Any questicms o f Cult? 

KR. BALLIKOERI I havo one. I haven't got a 

20 response yet, and my only q uestion goes to your -- ar~ 

21 you going t o issue a standard o tter contract for your 

22 combined c ycle you're planning to build, or ore you 

23 going to seek a waiver of the standard otter rule? 

24 MR. POPII We will be tiling a petit ion tor 

25 standard otter contract approval within the next woek 
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1 or two. 

2 xa . BALLIMQ&a a Will it be based on the 

3 coabined cycle unit? 

4 KR . POPBI It will be baaed on the next 

5 unit, which would be another combined cycle !or tho 

6 year 2006. 

7 

8 

9 

xa . BALLIMOER1 Okay. Thank you. 

CBAXRXAM J OKM&OIJI I Thank you very auch. 

xa . KAFF : Fo l lowing the order on tho 

10 otticial notice, next I have seminole Electric 

11 Cooperative. 
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12 xa . POPI I Thh ia Bill Pope again. I or rod 

13 in IIY ons~o~ot. It ' s a 2006 CT. 

14 ... WF I Thank you. 

15 MR. I I IOUDUCAIII I'm Carl Zimmerman, manaaor 

16 ot planninJ at Seainole Electric Cooperative. We havo 

17 just a very briet presentation that we're handirq out. 

18 I ' • not qoinq to qo through all ot those slides. 

1q I just wanted to aake a couple coaaonts. 

20 And ay Cirst co ... nt is that old habits are hard to 

21 brook, and we still cal l ed our presentation to the 

22 annual plonninq workshop. The chart that -- one ot 

23 the coaaenta that I wonted t? make -- well, that 

24 doesn't work on there. (Indicotinq) The chart that 

25 woe handed out t h is morning tha t hod the summary ot 
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1 the ten-year alta plana indicated that Seainolo's noxt 

2 need wae 650-aeqawatt CTa . 

1 Actually, our proposed addition• --

4 (pauae) -- we a ctually have a coaabined cycle, 

5 qaa-t ired coabined cycle unit acheduled to be in 

6 aervice January 1, 2002, and that particular unit has 

7 already bean throuqh the need deter.ination proceaa; 

8 and thon that will bo followed the followinq year. 

9 (Pauae) 

10 So I juat wanted to aaxe that one 

- 1 correction, that we do have tho co~bincd cycle unit 

12 achoduled in aervice January 2002; then followed by a 

13 group of CTa that will be and that's our back-stop 

14 plan. We will be iaauinq all aource RPPa to d~Ccrmlna 

15 exactly how ~• ' 11 aee~ those future requiro•ents. 

16 And we did fila our answers to -- or providu 

17 our anawera to tho questions this aorninq to Staff. 

18 So other than that, if there's any questions, that's 

19 the only coaaenta that I have. 

20 Ka. BALLIWOER: I'll j ust point out I 

21 believe that euaaary chart whore it had the a l x CTa, 

22 that waa becauae we recoqnized that Hardee 3 had 

23 already been certified aa needed. That's why it went 

24 to the next unite. 

Ka. IIIQCDICU r Okay. 
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l KR. HArr1 Are there any questions for 

2 Hr. Ziameraan? 

) 

4 

(No response. ) 

xa. a1Fr1 Excellent. Thank you. Next on 

5 our list ie the Florida Municipa l Power Agency. 

6 xa. CA81rt1 I lllll Richard Ca sey with YMPA. 
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7 In the intereata o f time, I'm going to forego giving a 

8 detailed present.ation o t our ten-year site plan. 1 

9 d i d give to Stat! juet a tev ainutes ego the other 

10 dete ile which were requested regarding winter 

11 temperature data end sales date end expor ionce during 

12 the FCT explosion. I would be open to any questions 

13 on that i nformation. 

14 Le~ me give you a couple oC quick comments, 

15 though. our ell-requiraaente proj ect ie where we 

16 spend a l l ot our time planning to serve the full 

17 requirement• o t 10 cities currently, end that projec t 

18 began in Hay o ! '86, and so we've only been in 

19 operation in that aode for 12 years, end, therefore , 

20 our database 1• soaevhat liaited in terae o f doing 

21 detailed etudiee o! load variation versus taaperature. 

22 The other consideration is, we have juat 

23 added tour new citiea over the last two years, and yot 

24 ve haven't had a cold winter . 

25 so, again , our da t abase is fairly new, in an 
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1 infant stage . Aa time goes on, we will be looking 

2 aor• intenaely and getting a better understanding or 

3 those rolationahipa. 
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4 The other point I would make ia that FHPA is 

5 one o r t our meabera in the Florida Municipal Power 

6 Pool along with XUA, OUC, and Lakeland, and, therefore 

7 since we're in the pool, all of our sales were on a 

8 nontir111 basis aa t .he pool ; and ao the pricing 

9 information that we've euppl ied t o you would be tho 

10 same Cor all four entities. 

11 I guesa generically I would just orcer you 

2 this: We are in the process, as I ' m sure you're 

13 aware, ot plann ing to construct and have an operation 

14 for tho summer of 2001, a 250-megawatt nominal 

15 combined c ycle unit at C4ne Island. It w111 be 

16 Cano Island 3. We ' re going to share that 50/50 with 

17 Kissimmee Utility Authority. And so that's wel l into 

18 the process . 

19 That's all I've got to o ffer to you. 

20 KR. BAFFI Any queationa for Mr. Casey? 

2 1 (No reeponae. ) 

22 KR. RAFFI Thank you, sir. Next I have on 

23 the liat, Gaineavil l o Regional Utilitiea. 

24 KR. WESTPHAL I My name is Roger Westpha 1, 

25 Galnouvillo Regional Utilities. I have no formal 
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1 presentation. We've tiled our answers to your 

2 questions yesterday in a fax. It there 'e any 

3 questions, I'll entertain them nov. 

4 XR, KAFWI Who did you tax thea to? 

5 

6 

XR. W&8~PK1L1 To Mr. Ballinger. 

XR. BAWWI I should know that. Thank you. 

7 I've got to eay something. (Laughter) 

t4U 

8 XR. WESTPHAL : Okay . Any further quost lona? 

9 (No response.) 

10 XR. BA7WI No . Thank you. Thanks tor 

11 making the tr i p. 

12 Next on our agenda is Jacksonville Electric 

lJ Authority . 

14 kA. BOSWZLLI I'm Randy Boswell, 

15 Jac.ksonville Electric Authority. We had planned no 

16 presentation either, unless you have some questions. 

17 WP did sand up yesterday tho information that w's 

18 requested. 

19 XR. SA7Wr could you explain briefly, I 

20 guess -- I know you don ' t have slides. But last year 

21 one of our aajor concerns, as you know, was the 

22 unspecified purchases that made up a large part o C 

23 your expansion plan. Could you briefly explain how 

24 those may have boon mitigated and ~hat the status is 

25 ot that as of this year? 
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1 xa. BOSWELL! I do have couple slides, so 

2 lot me use thosa to talk from on that . 

3 This is our c urrent plan a s filed, at least 

4 the ma jor additions r or the next 10 years. Pr om last 

5 year we ' ve added 700 aegava tta of combustion turbines 

6 as well as ropowe r ing o f our Northside 1 and 2 units. 

7 We do have some seasonal purchases, part icularl y 1999 

8 and 2000, that we will have to make pr ior to 

9 iaploaentation o r those purchases. 
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10 We already have made the purchases necessary 

11 to meet our winter o r ' 99 obligat ion, and we're 

12 working on ou111111er or ' 99 currently . As you know, we 

13 have significant tie capaci ty to the southern 

14 subregion , and we don't believe we'l l have any pro blem 

15 making those purchases f or those periods or time. 

16 xa. HAIF1 Any concern about the coat of 

17 thoeo purchaaos? 

18 

19 

MR. B08WBLL 1 Yes. (Laughter) 

MR. HAFFI I'm a~re. But what I qucaa 

20 you're looking at a pretty short tiae frame tor 

21 determining when your-- or fro• whoa you'll be 

2l purchasing from to meet th•ao short-term needs. 

23 

l4 

25 

MR. 808WBLLI Yea. As I mentioned, we've 

already aade tho winter or '99 pur chase that we need 

this tall. We hope the pricing for the suaacr of ' 99 
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1 will be botter than it has been this summer, and we'l l 

2 make those purchases. 

3 We took some b ids during the sumaer, but tho 

4 pricing -- thoro was available capacity, but wo didn't 

5 like tho prices, so we're going to go back to that 

6 market. We don't believe we' ll have a problem for 

7 2000. 

8 KR. XAFFt And these purchases, I guess, 

9 would bo a short-term tirm --

10 

11 

12 

13 

14 

15 

KR. BOSWELL: Yes. 

KR. Dl'Fl contract? 

KR. B08lfBLL I Yes . 

KR . BAr7! It ' ~ not nonC1•~. then, 

MR. BOSWI!LLI It is not nonfino. 

XR. HAFFl Okay. Does anyone have any 

16 questions for Kr. Bosvoll ? 

17 

18 

(Ho response.) 

KR. BAFFl Thank you. Next I have Ki~si .. cc 

19 Utility Authority. Welcome back. 

20 XR. HILLER: Cood afternoon. Ky name is 

21 Robert Hiller. I aa fro m Klsai .. ee Utility Authority. 

22 I don't have a presentation today. And Rick casey 

23 froa PKPA presented aoat of the ln!oraation that was 

24 requested, o r at least aome o f the inf ormation that 

25 was requeated, by Stat!. 
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3 

With reqard to the database, we also have 

pr oblems with our data base. We have temperatures 

going bac~ to probably 1970, but they're not 

4 corr elated with the peak. We just have maximum and 

5 ainU.ua t .. pera t ures tor each day, so we're not able 

6 t o c ome up with statistical analyses that would give 

7 us inforaation on aogawatts per d~ree. we are 

8 currently putting that databae~ t09ether so that we 

9 will be able to answer that quest ion in tho futuro. 

10 XR . BAFFI Okay. 

11 xa . .ZLLERI With regard t o tho questione 
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12 relating to the FCT expl osion, currently all of KUA'e 

13 generation, gaa generation, have oil backup. So 1 con 

14 anewer that question, and all tho others ro laLing t o 

15 price were a lready answered by Mr. Casey. So it thoro 

16 are any further queetlone? 

17 MR. BAFF 1 I understand there's firm gas 

18 transportation or firm gas capacity into the Cane 

19 Ialend alta? 

20 

21 

IOl. JULLD1 Yes . 

MR. KAFF I And that this FCT ovent was the 

22 f irst tiae that goa supply had ever been interrupted 

23 to that site? 

24 KR. M~LLER1 ¥e•, it was . We hope it's the 

25 last. 
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1 KR. KAFFI Any other questions tor 

2 Hr. Killer? 

( No response.) 

o. JIA7FI Thanlt you. Next up is the Cl ty 

s or Lakeland. 

6 o. ILWI!IQI Good afternoon. My name is 

7 Paul Elvinq, City ot Lakeland. 

8 In the intereats of time, I don't have 

9 anything add to our ton-year site p lan. We 'd like to 

10 just leave it as it stands as filed w~th you all. 

11 Lakeland did ti le comments and responses to 
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12 que stions !rom the Auguat 25th workshop. We hope that 

13 they outt ice in answering. If you have any quoetionu, 

14 I ' m here to respond. 

15 KR. BArra Anyone, any questions Cor 

16 Mr. Elwing? 

17 

18 

( No response.) 

o. JIU71 Okay. Thanlts. I like how this 

19 is proceeding. (Laughter) I ' m sorry. 

20 

21 

Orlando Utilities Coaaission is next. 

KR. BLAIIDER: Cood afternoon. Matt 

22 Blanltner vith Orlando Utilities Coaaission. And also 

23 in the interests ot tiae, I didn't have a tull 

24 presentation planned. 

25 I vented to aention briefly that we don't 
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1 have any planned capacity addition• for the ten-yoar 

2 a i te pla n hori&on. 
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3 Tho reeponeo to tho queationa rogardi nq the 

4 winter teaperature , I haven't aubmitted those to you. 

5 I f you would like, I could give thoao to you now, or I 

6 could aubllit thea to you before I leave today. 

7 KR. BArrz That will be fine. You can juet 

8 give thea to ae after we're dona. 

9 xa. B~ZRI We certainly teal we're going 

10 to meet our roaorvo margine by a signif icant amount 

11 through the ton-year site plan !or tho horizon, so, 

12 theretoro, I'll leave it open tor a ny questions 

lJ anybody may have. 

14 

15 

16 

KR. KArPI Any questions? 

(No response. )' 

KR. BAPFt Okay. Thank you . Our last 

17 Utility on our liet is the City or Tallahassee. 

18 KR. rRASIERz Good afternoon. My name ia 

19 Edwin Frazier. I'm an engineer with the City of 

20 Tallahaaaee Electric Oepartaent, and due to the 

21 interest& oC time, we oro not going to do a Cul l 

22 proeontation, but highlight on the main capacity 

23 addition as planned during tho ten-year period. 

24 Okay. Wa have a proposed power plant that'a 

2~ a 250-meqawatt combined cycle , and has a 39' better 
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1 I heat rate than our system average and also improve the 

2 environmental profile and scheduled to go on line 

1 Hay 2000. And the plant site is one or our existing 

4 sites at st. Harks. And we're going to replace the 

5 75- meqawatt purchase contract currently with Southern 

6 Company . 

7 The current st4tus of the proposed plant, we 

8 have met major milestones, such as tho needs order was 

9 received in June ' 97, tbe siting approval in 

10 April ' 98, and the final authorization to proceed wao 

11 in July ' 9P , and the futuro targets to be met are 

12 construction mobilization in January ot ' 99 and 

13 i n•servico dato targot ror May 2000. 

That 's it. It you have any questions, I'd 

15 be glad to respond . 

16 KR. TRAPP• can you tell us just out of 

17 curiosity how the -- I'm Bob Trapp from Staff. Can 

18 you tell us how the site fared during the hurricane? 

19 Did you have flooding down ther e or 

20 o . WRAIIBR I I'll let 

21 o. BYRD I I•m David Byrne. I'm chief 

22 planning enqinaer tor Tallahassee, and we didn't run 

23 into any troubles down at the st. Harks site dur i ng 

2 4 this hurricane. Apparently the bulk ot the rain 

25 passed to the west of Tallahassee and then north from 
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1 thoro. Thoy wore concer ned and had the did shut 

2 down tho unite early that evening, just in the evant 

3 that thoro wao - - •ight be a flooding proble•. But 

4 no, there weren ' t. 

5 Ka. KArrs Are there any questions Cor City 

6 ot Ta llahaoooe? 

7 ( No reoponse.) 

8 a. Dl'71 Thank you. 

9 aat. FUSIDI I would jusc like to add that 

10 I will respond to the questions about the winter 

ll temperature attar the workshop . 

1 2 Ka. KArrs Io that in writing to prosont to 

1~ us? 

14 

15 

MR. FRAIIER I Yes. 

aat. KArFI Okay . Thanks. That's all for 

16 the utility prooentations. 
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17 1 understand we have soae interested parties 

18 who would like to aake soae comaents on the plans, and 

19 right now wo'd like to entertain those comments. 

20 In case I neglected to mention, once again 

21 I ' d like to make eure everyone has signed the sign-in 

22 shoats at t ,he back door on my side ot tho room in blue 

23 paper. Hake sure overyo~e is signed in, If you would. 

K8. 8WIKI Hi . 1'• Deb Swi• and here Cor 

25 LEAF, Legal Environmental Assistance Foundation, and 
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1 appreciate your att•ntion. It's quite a long and 

2 grueling day. 

3 We're hare today because ve wont to give 

4 aome input on your decision as to whether utility 

5 plana tor the noxt decade aro suitable or unsuitable, 

6 vhich is vhat the statute tor ten-year plans requires 

7 you to do. 

8 The utilities are proposing to add 8,000 
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9 megawatts in new capacity, and wo believe thal part of 

10 that capacity can and should be postponed by coat 

11 ettective investaents in OSK, bu t that that is not 

12 reflected in the plana. 

13 We have tho f ollowing concerns which wa 

1 4 believe should juatity a finding ot unsuitability· 

15 Pirat, Sto tt and the industrial cuatoaora 

16 have stated their concerns about how Plorida 18 

17 relying too mu~h on load aanagement and ln•errupt 1 b l P 

18 resources to k 1ep the lights o n. 

19 We a hara those concerns and especial ly 

20 because our heavy tocus in Florida on load management 

21 has actually resulted in inc reased energy conoumptioll . 

22 So ve have a situation where what we' re suppoucdly 

23 doing tor conservation increaao4 consumption. 

2 4 It's not that it ' s o bod thing to try ond 

25 level the load curve out, but there's o lot s ore thot 
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1 can be dona. And we believe that rather th 1n allowing 

2 utility plans to focus almost entirely on r dducing 

3 peaks , which is what the plans before you now do i n 

4 the area or OSM, that you should take this opportunity 

5 to encourage utilities to also plan to lower the 

6 entire anergy consumption curve. 

7 And yesterday in the playground I made a 

8 chart to help illustrate this point. You probably 

9 alraady know this. This is just a p icturo of a load 

10 curve. (Indicating) It's not any particular utility 

11 or time; it's just to sbow that overtime load 

12 increases and decreases. 

13 The blue hatchod aroa horo and here 

14 generally depicts the effects ot current utility DSH 

15 efforts. They reduce the usage at peak and inc reaGo 

16 the us age in the valleys. 

17 This white striped line shows what would 

18 happen it the Commission were to encourage utilities 

19 to lower the entire energy consumption curve, whi ch ie 

20 something we strongly urge you to do so. Lowering the 

21 energy assumption curve as we're suggesting would 

22 address both the liabil i ty concerns that we're faclnq 

23 as a state and conform to leqal requirements that 

24 govern this proceeding. 

25 In thia proceeding you are to review pJ•ns 



1 in light o! the state compre.hansive plan, and the 

2 state comprehensive plan has a specific part that 

3 directs a decrease in por capita energy use 

4 consumption. 

5 That•a juat what thia white line is, and 

6 eoaothing we think is very important t o the state. 
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7 And we would go eo Car as to, you know, recoamend that 

8 you !ind t .he plane unsuitable because of tho !ocue 

9 right now on load management rather than per capita 

10 anergy use consumption reduction. 

11 We also have some kind of more utility 

12 specific concerns whoro we believe that utility plana 

lJ have undorotti~at•d or ignored contributions from OSH. 

14 It varies for each utility, oo you'll hove t o bnar 

15 with me a little bit. 

16 Florida Power Corporation and Florida 

17 Power ' Light both plan no incremental DSH after the 

18 year 2003. That's even RIM baaed DSM. It'a as it 

19 they were going to atop dolr.g DSH after 2001 . That'D 

20 clearly not an a ccurate assumpt ion. 

21 FPL and FPC are legally obligated to do OSH. 

22 It's required by the co-lesion's rule and F£CA, the 

23 Florida Energy and Conservation Act, and we don't 

24 think it's right tor the plane to aeeuae that there 

25 will not be DSM after that time period. 
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1 TECO didn't assuae no incramental DSK otter 

2 the goals period ot year 2003, but they d o plan less 

J DSN than the Comaieeion'e conservation qoals that werft 

4 Get in the last goals proceeding would requ!ro. 

5 When the goals were set, the coaaission in 

6 its order stated that the goals were intended to be 

7 minimua pass-tail goals which muBt be met to avoid 

8 penalties. And we think a plan that plan• to do los• 

9 OSM than the Coaaission 's goals roquire has to by 

10 nature be unsuitable. 

11 So those are some concerns we have 

12 specifically about TECO, ~PL and Power Corp's plans. 

13 Wa al•o have, you know, & ganeral coneorn 

14 which wo•ve expro•aod a lot to you in tho past about 

15 the level o t DSM that '• going on in the state. 

16 Iro the last goals proceeding you adopted a 

17 policy -- it's in the o rder -- that you set RIM based 

18 goals and then encouraged utilities to implement TRC 

19 paoaing DSH that offered high energy savings and low 

20 rate impact&. 

21 The utilities have stated that their 

22 planning processes are purely based on RIM. They 

23 don ' t eoneider TRC baead DSM at all. and ao we hava a 

24 Comaission policy --

25 Kl. PAUOBI EXcuse me, Ms. Swim. The 
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1 aubject o f thia diacuaaion haa moved vary quickly into 

2 aubjact matter that ia within a docketed or tor 

l docketed proceedinq. This ia not a aatter that we can 

4 diacuaa at thia tiae. We c an take it up within thoao 

5 docketa, but not in this Corua. 

6 kl . 8W1M1 Well, I feel kind of constrained, 

7 becauae to ae it'a part of the rulinq on suitability, 

8 which ia vhat'a before the Co.aiasion here, so I'm not 

9 rea lly aura how t o handle it. It's certainly, to ae, 

10 relevant i n both proceedinqa . 

11 KS. PAOOB 1 Commiasionera, I recommend that 

l2 we not taka any testimony to thia et!ect. 

13 COKK18810)111R OBASOHI As I underetand it, 

14 thia ia a subject Detter o f a docketed proceeding 

15 which will be coming before the Commission shortly. 

16 HR. BALLI)IOERI Yea, sir. Specif ically, the 

17 iaauo ot ahould the utility screen on iseues of TRC or 

18 RIK is cominq before the Comaission in the DSK qoala 

19 dockete. 

20 KS. PAOOBI Our recoamendat1on will be tiled 

21 on that very iaaue baaed on aeven pleadinqs in the 

22 qoala docketa. The rae will be t iled tor the next 

23 recommendation period. so thia ia currently pondinq 

24 before the Coaaiaaion. 

25 COKKIIIIO)IaR O&A80)11 What is the time trnmo 
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1 tor that aatter to be heard and the time fraae for 

2 deteraininq suitability o f the ten-year site plana? 

3 MS. PAOGB t The goa l s proceeding is aet C~r 

4 Kay o f '99. 

5 Kn . BAFFI We ' re due to aako an ultiaate 

6 determination a t Interna l Affai r s on the s uitability 

7 o t these p l a na . It's currently scheduled tor 

8 November 30th o r t h is year. 

9 COKN~SSIONER DEASON: Ms. Swim, it soemo 

10 that tho timing o r these matters is such that it we 

11 wore to determine plans plan unsuitable based upon 

12 matters which we've not determined yet, it would bo 

13 cons t rued as pr ejudging issues which or o going to be 

14 coming be fore t he Commission at a later time. And ir 

15 you disagree with that, let me know. 
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16 MS . SWLkt Well, you know, I do disagree. I 

17 mean, i t it ' s your pleasure not to hear what I have to 

18 say, I'll, you know, certainly atop speaking about 

19 this. But I believe right now you're supposed to be 

20 looking at whether or not the plana are r. •1itable or 

21 unsuitable, and to me that brings up, you know, 

22 looking at this iaaue . 

23 You knov, yea, you do get goals, too, but 

24 you can't just say, oh, well, because we set goals, wo 

25 can ' t determine suitability. Ther e's an overlap in 
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1 issues, that's true, but, I mean , there's overlap in 

2 other arose that have t o d o with , you know, whether a 

J plant io needed. I mean, those kind of arguments can 

4 co .. up t oo. 

5 COIDU88IOJID DI!ABOJII I understand, but --

6 xa . BWLMI I'a not pusbinq this. If you 

7 don ' t want to hoar it, that's okay. I just wanted to 

8 l ot you know why I felt, you know, it was relevant 

9 here. 

10 COXXISSIOJIER DBASOJII And I understand that. 

ll aut in an abundance o f caution eo that we do not 

12 perhaps violate procedure in the other dockets, I ' m 

13 going to a sk you not t o go f u rther with that 

1 4 particular --

15 KS. SWIM1 Okay. I can respect that. 

16 So !or the reasons I stated before about the 

17 concern with focus on load aanagement rather than 

18 reducing per capita energy use consumption, tho 

19 concern a bout how FPL and FPC have excluded 

20 incremental DSM otter the year 2003, and how TECO has 

21 excluded goals level DSM f roa their planning process, 

22 we think their you have in atfect an overstatement 

23 of capacity needs because of a n exclusion or -- an 

24 undoruoo of DSM. 

25 We also bavo two additional concerns . one 
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1 is a concern that you've hoard me express botoro; that 

2 the plana reflect virtually no investment in solar 

3 energy, and I won't q o int o any further detail about 

4 that because we've talked about it befo r e. 

5 And, second, we ' re concerned because new 

6 capacity seams to bo boinq added without any apparent 

7 consideration o f the aqinq f leet of exist i nq plants. 

8 There are potentially increased aaintenance costs, and 

9 there are considerable current a nd f uture 

10 environmental cost s . 

11 Ms. Kamares ia handinq out a sheet whic h 

12 compiles information about the aqe ot the units that 

13 are being -- that are in existence now. 

14 You heard t oday Hr. Wiley tor FRCC c laim 

15 that the availability o f exietinq units is incre~~lna. 

16 but that's not really true , or certainly is probably 

17 not true for the older units; and this is soaethinq I 

18 think you all heard FIPUC ' s representative dlscues. 

19 You know, as any aachine aqea, and or course 

20 as we -- a s humans know, a s all humans aqe, wo roqulro 

21 more maintenance . And many of the plants that were 

22 buil t in the 19 40s, '50a and ' 60s, and '70s avon, wore 

23 oriqlnally deeiqned t or e 25 to 30-yea r l i to. And as 

24 the charts we handed out e~ow you, Florida haa a 

25 siqniticant amount o t aqinq capacity, and only a very 
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1 small fraction of that is proposed t or retire~:~ent 

2 during the 100-year planning period. 

3 So these plants are going to r·equire more 
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4 maintenance at a time when utilities are cutting their 

5 costs, including plant and staffing levels. They're 

6 also among the moat inefficient and most pollut ing in 

7 the fleet. ~nd those are some concerns that, you 

8 know, in your review of the atato comprehensive ?len, 

9 which is, again, required under tho ten-year site plan 

10 statute, should be looked at in this proceeding. 

11 Thoy coat ratopayero a lot more because 

12 they're fuel inefficient, and they cost rloridians in 

13 direct health and environmental dama9e, and we'd like 

14 to see some recognition of tho need to retire these 

15 plants. 

16 

17 that low? 

18 

19 

COIOCI88IOllfD JACOB81 HOW would you r&place 

KS . BWIMI How would I what? 

CO~BBIONBR JACOBBI As I understand what 

20 you 're s aying is that you antici~ate that would be a 

21 higher retira=ont of older plants over the planning 

22 cycle than antic ipated. How would you would replace 

2:1 the low that they represent? 

24 MS. 8WIM a Well, we would replace it first 

25 with coat effective, least coat OSH t o be followed by 
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1 least cost supply option, which I think most folks 

2 thinks these days would be a natural qas unit. 

3 Whether it's coabined cycle or CTU would depend on 

4 whether it was a bose load or a pea.kinq kind o r need. 

5 But I think that would probably be the -- you know, 

6 I'd like to throw in soao solar, too. 

7 But the newer natural qas p lants, and the 

8 newer planta qenorally, oven a newer coal plant, they 

9 meet auch aore strinqent eaisaion standards than the 

10 older plants. These older planta, when tho air 

11 pollution laws were adopted, they qot exempted with 

12 tho idea that thoy woro qoinq to rotiro in 25 or 

13 30 years; and it ' s boon 25 or 30 years and they 
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14 haven't retired, and they're still clunkinq alonq with 

15 the 1arqer, much larqer eaissions that ~rc P-raitted 

16 under the tederal Clean Air Act. 

17 COMXISSIONEa DEASON! Does that conclude 

18 your coamonts? 

19 xa. 81flX1 Yea. 

20 COJOU88IOWU DllABOWs Questions? 

21 (No response.) 

22 COJOUISIO.EI DEABO•s Than.k you. 

23 (Brier recess.) 

24 CHAIRXAX JOKMIO•s It everyone could be 

25 seat~d. we're qoinq to continue the workehop. 
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1 Ks. Elder? 

2 xs. aLDERa Thank you, and good afternoon. 

3 For the record, •Y n-e ia Marcia Elder and I 'm 

4 repreaenting the American Planning Aasociation, 

5 Florida Chapter, and the Proj ect for an Energy 

6 Efficient Florida. 

7 In addition, l have been asked to present 

8 co ... nta on behalf of a range of other organization• 

9 whoae moaabera also care about these issues in the 

10 context or Florida'• energy future. We and they 

11 appreciate tho opportunity to otter our conclusions 

12 and recommendations for your consideration . 

13 I ' ll beqin with tho group statement., whi ch 

14 io presented on behalf of the League ot Women Voters 

15 ot Florida, tha American Lunq Association of florida, 

16 tho Florida Consumer Act ion Network, Common Cause or 

17 Florida, tho League ot Conservation Voters, Florida 

18 Loqal Servicea, the Cr oas Creek Initiative, the 

19 Florida Catholic Conference, the Pr esbyterian Car ing 

20 tor Creation Cvolition, tho florida Public: Interest. 

21 Research croup end tho Sierra Club , Plorido Chapter, 

22 in addition t o our organizations and tho Legal 

23 £nv1ron-ntol A.aaistonc:e Foundation. 

24 The etate•ent reada: "The planning procoaa 

25 t or meeting Florida ' a energy needs hoe substantial 
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1 bearing on the energy sources that we use, how much 

2 that anergy coats, tho siting or anergy facilities, 

J and reliability ot energy services. As such, it 

4 impacts the environment, public health, the economy, 
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5 and tho disposable income ot consumers, and it thereby 

6 affects all Floridians. 

7 The undersigned organizations, representing 

a thousands ot Floridians who care about the futuro of 

9 our state, want that process to provide tor clean and 

10 sate alternative energy sources . 

11 Absent a timely transition to renewable 

12 energy, Florida cannot be sustainable for tho long 

13 term, yet the proposed ten-year site plans for 

14 electric utilities reflect no plans tor renewable 

15 energy sources and a limit.ed role for energy 

16 efficiency. 

17 This concerns us greatly, and we are 

18 troubled that despite many compelling reasons for 

19 change, Florida continues an almost exclusive relianc e 

20 on fossil fuels and nuclear power. We do not object 

21 to building now power pl!ants whore -chey are needed. 

22 To the contrary, we all enjoy the benefits ot electric 

23 power and appreciate the importance or electric 

24 utilities in our society. 

25 However, as the consumers who pay t or 
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1 whatever plants are built, we worry about proposals to 

2 significantly increase utility generating capacity, 

3 and particularly when demand side management 

4 alternatives that coat leas than bu ild ing new power 

5 plants are readily available. 

6 conservation and efficiency are also a way 

7 to avoid pollution, which is vitally important from 

8 the standpoint of huaan health and the health or our 

9 ecosystems. The use of suc h practices and 

10 technologies ia good tor the econoay as wel l . 

11 Wo are ploased that the ut i lity plans as a 

12 whole emphasize natural gas a s a fuel choice over 

l1 othor conventional onorqy options that oro tar moro 

14 polluting and lass efficient. We further believo that 

15 a capacity additions utilizing natural gas should 

16 replace dirty and inefficient plants that are aq inq 

17 and warrant re~irement. 

18 Floridians want clean, sustainable enerqy 

19 for our future and that of generations t o como. We 

20 are entering a new aillenniua, and enerqy decision 

21 makinq that affects the public and our quality o r lifo 

22 must keep pace with chanqinq times. Towards that end, 

23 we urqe that the Florida Public Service Coamission 

24 call on Florida utilities to amend t hei r plans in 

25 a ooordanue with these needs and concerns. The fu turo 
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1 ot all us and those we car e about depends upon your 

2 action. 

3 We have vritten statements, which we'll 

4 pr ovide to you, and ve have some additional co .. onts 

5 a s well , but that concludes the qroup stateaent. And 

6 I do want to mention that one ot the qroups that I 

7 listed verbally was inadvertently not listed on tho 

8 vritten copy, so you ' ll notice that. 

9 As you know, since you had a ~epreaentative 

10 on their enerqy advisory committee, the Governor ' s 

161 

11 commission tor a sustainable south Florida, which vas 

12 a ver y diverse qroup ot leaders and experts trom tho 

13 public and private sectors, devoted better than a year 

14 and a halt to examininq unerqy issues of impor tance to 

15 our state. 

16 Tho co111111itteo concluded rrom the onset that 

17 t.he issues they would be addressinq and the 

18 racoaaendations they vera to develop would not only be 

19 pertinent to south Florida, but ins tead to al l o C 

20 Florida. Their tindinq• and reco:mendat ions we re wide 

21 ranqinq, two ot whic.h have special relevance hero. 

22 Firat, they concluded ~hat Fl orida is not 

23 enerqy sustainable on our current path, and that vo 

24 cannot be sustainable without makinq the transition t o 

25 renewable enerqy resources. 
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1 They further concluded t .hat the Public 

2 Service Coaaieeion has a c r i tical role to play in 

3 assuring that this transition occurs, and they 

4 acknowledge that it takes years to make tho shl!t in 
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5 tacilitiee, equipaent, procedures, coneuaer habits and 

6 eo forth, eo ve need t~ start nov. 

7 Fo r these reaaona and given the many 

8 benetita ot renevablee, aa ve have testified on before 

9 this body on nuaeroua occasions, we are eapecielly 

10 disappointed to see no p lans for renewable 

11 technoloqiea via the 10-year utility plana. 

12 Secondly, the Governor ' • commiaaion atreaaed 

13 the i mportance of energy planning eo being the pivotal 

14 ingredient to achieving deaired outcomes for our 

15 state. Aa part thereat, their number one 

16 recommendation called tor the development o f a etate 

17 enerqy plan to aap out where Florida wants and nw•ds 

18 to be energy viae , in addition to strategies and 

19 prioritiea for getting there. 

20 Aa they found in thei r deliberation•, energy 

21 dociaion aaking ia currently fragaented and pieceaeal, 

22 and absent a clear decisive path for our energy 

23 futuro , the path we take ia randoa, and the potential 

24 conaequencea are eubatantial. 

25 Unfortunately , funding for that plan was 
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1 killed in the last legislative session, and no offense 

2 intended to participants here today, but it was killed 

3 due to the intense opposition of the utility industry 

4 lobbyists who said that they were comfortable wi th tho 

s status quo and did not want to see any changes that 

6 might occur as a result of a plan. 

7 But the tact is that we are in a time of 

a incredible change where a fundamental ability 

9 impor~ant tor decision makers at all levels, both 

10 public sector and private sector, is adaptability 

11 coupled with the courage to risk taking a new 

12 discretion. 

13 To walk a steady path in the taco ot 

14 changing ground and to bave the vision and foresight 

15 to do so well is, in our view, an integral part of 

16 what leadership ie all about. 

17 To pretend that the times are not 

18 •achanginq, as some have when rod flags abound, is 

19 akin to presuming an endless ascent into the stock 

20 market, even though signals were many and varled that 

21 9300 points on tho Dow was pushing the heads of -- the 

22 edge of the proverbi a l envelope, and just liko the 

23 influence there of the Asian crisis , tho Russian 

24 ruble, and eo forth. 

25 The Parade Magazine front page feature this 
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1 s1.1aaer, tb.at boPGtully all ot you sav, spotlighted one 

2 of the aajor -- one ot the aany red tlago in tho 

l enerqy aarket versus the stock aarkot pointing in that 

4 case to vhat baa becoae the unt.hinkable to tho vast 

5 majority ot people; that being the prospects for 

6 serious oil crises in the not too distant future, 

7 complete with gas linea, price spikes and an array or 

8 other disruptive iapact1. 

9 It ' s unthinkable, because energy is ott the 

10 radar screen tor the general public. But regardless, 

11 as the writers ot this article observed, the probleaa 

12 are nonetheless real and growing, wh ich to use another 

13 current aetaphor, like the Titanic. it makes tho 

14 situation all the more dangerous, whether due to 

15 foreign oil politics or ~ue to growing energy do~and 

16 ot developing countries or the ainiscule alternative 

17 anergy infrastructure nov in place and boing planned 

18 tor. 

19 So it ' s time for us to pay attention to the 

20 signals and to begin the capital and tiae intensive 

21 process, including the 1igniticant la~d tiae required, 

22 ot positioning our state t or tho fut ure and a future 

23 where the environment, the economy and our quality of 

24 lite are suatainable. 

25 We do appreciate the tocu• of Staff. 
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1 Indeed, it is your statutory reaponsibility to provide 

2 tor ayatem reliaoi1ity, but you can't have rellablllt; 

3 over the long haul without renewable enerqy. 

4 Speaking ot the law, the Florida Statuteo 

5 colllpel state policy aaltere and policy iaplelllonters t o 

6 aake that shitt. Citing eeveral exa•plee under 

7 Chapter 186, Section 186 .801, the coamiaeion is called 

8 upon to review poesible alternative• t o the propoeed 

9 plane, the relationehip o r tho plans t o energy 

10 availability and coneu•ption and, as Ke. Swim 

11 indicated, the extent to whic h the plans are 

12 consistent with the state comprshensive plan. 

13 But when you look at tho state comprohonaivc 

14 plan, tho aingular goal under anergy is to reduce 

15 anergy requirements through enhanced conservat ion and 

16 etticiency while at the sa•e t ime increasing the usu 

17 ot renewable energy resources. That's the singular 

18 energy goal in tho atate comprehensive plan. 

19 The policies c a ll for continuing to reduce 

20 the par c api ta energy consumption in the utility 

21 eector, to reduce the need t or now power plants, and 

22 to promote solar technoloqioa and other renewabloa . 
• 

23 So it goee without sayi ng that t heae plans are not 

24 consiatent with the etate co•prahenaive plan aa 

251 required by the law. 
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1 Chaptar 366, as govarning tho PSC concerns, 

2 specitically colla -- or says that reduction in the 

3 growth rates ot tha alectric conauaption and weather 

4 aanaitiva pealt deaand are ot particular importance to 

5 our state, and it goes on to say that tha Leqialaturo 

6 intends that the use or solar energy and renewable 

1 energy will be encouraged tor Florida. 

8 The state enerqy policy under Chapter 377 

9 says that the state will discourage all forma of 

10 energy waste, that we will encour~ge alternative 

11 energy sources, and particularly renewable energy 

12 resources, and that we will consider -- or that tho 
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l~ state will consider in ita decision making tho social, 

1~ econoaic , and environaental impacts of energy related 

15 activities so that the detrimental ettects ot these 

16 activities are understood and minimized. These 

17 policies were set to be observed by all state agencies 

18 in their decieion aakin9 processes. 

19 In addition to the statutes , the public 

20 opinion polls also coapel such action. And fro• tho 

21 standpoint ot a growing number ot relioious 

22 institutions, since I mentioned those in our group 

23 statement, they have over recent yeara taken a atrong 

24 interest in the environaent and earth stewardship 

25 because they view it as an ethical reaponaibility 
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1 toward all ot us here and toward generations to come. 

2 But regardless ot any ot our personal or 

3 business perspectives or activations, the reasons for 

4 taken a now path are many, and the benefits ot doing 
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5 so accrue to all ot us, including the utilities, which 

6 leads ua to tho solid conclusion that it ' s timo t o 

7 challenge tho utilities as the Governor's coaaiasion 

8 did; to step up to the plato and be a part or the 

9 solution tor tho good ot the whole. 

10 Aa always, we vary auch appreciate the 

11 opportunity to appear botore you and we urge your 

12 favorable consideration ot these concerns. Thank you. 

13 

14 

15 

16 M.r. Moyle? 

CIAX~ JQ~BOMI Any questions? 

(No response.) 

CHAXRXAX J OHMBOMI Thenk you, Ms. Elder. 

17 Ma. XOYLBI Thank you, Chairman Johnson. 

18 Por the record, my name is Jon Moyle with the law !ira 

19 ot Moyle, Planiqan, and I appear before you today on 

20 behalt ot u.s. Generating Company. 

21 I know the hour is getting late, and I have 

22 a tow brief remarks that I'd like to share with you 

23 and read a statement to you on behalf ot the coapany . 

24 There 's bean much d iscussion rec ently in the 

25 state o t Florida about the state a~poriencing a r obust 
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1 co•petitive wholeaalo aarket !or electric energy and 

2 capacity. Cult Power recently indicated that it 
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3 intends to isaue a requoat !or proposa ls pureuant to a 

4 PSC rulo, Rule 25-22.082, !or competitive bids to meet 

5 Cult's next plan generating requirements. 

6 Remarkably it ahould be noted that this is 

7 the tirst time that this r ule, commonly retorrod to as 

8 tho competitive bidding rule, has been used since it 

9 was adopted by tho Comaisaion in 1994. 

10 u.s. Generating ia o r the belie! that a truly robust 

11 competitive market c annot be a chieved unlosa all 

12 electric energy provider a, investor-owned utili t ioa, 

13 municipalities, cooperative, and independent powor 

14 producer• can compete on a level play ing field. 

15 This will not happen until and unless 

16 restructuring or rerequlation ia i•ple•ontod :~ 

17 Florida; that ia until vholeaele energy provldara can 

18 compete head to head on a market priced baaia. 

19 I would note that tho Comaisaion by ita 

20 adoption or the eo-called compet itive bid rule has 

21 expressed support tor competition in the wholoaale 

22 elec tric marketplace, allowing lndapendant power 

23 producers such aa my c lient, u.s. Cenoreting, to 

24 competitively bid projocta apparently not covered by 

25 the co~petitive bidding rule, wil l rurther the gool of 
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1 a competitive wholesale market in the state. 

2 For instance, it ' s unclear whether the 

3 preaent r ule applies to quote. unquote. " repowerinQ 

4 projects, • such as the one tha t FPL !~ proposing for 

5 ita two exietinq eteaa units i n Port Hyers. 

6 PP'L'e ten-year site p lan states that 

7 approximately, and I quote, " 837 megawatts o r new 

8 generatinq c apacity will resu l t trom th is project, " 

9 e nd quote. Rather than juet a ccepting that those 

10 repowering projects will g ive ratepayers tho best 

11 deal, until suc h t ime as competitive reregulation 

169 

12 comes to Flori d a, the competitive bid rule shou l d bo 

13 amployad aa the already approved machanlam of aaaurlng 

14 ratepayers the least cost alternative . 

15 u .s. Generat i ng looks forward to discuss i ng 

16 this and o ther issues with t he commission so as t o 

17 ensure tho existence and furtherance of a truly 

18 robust, competitive wholesale market in Florida. 

19 That con~ludea tho prepared statement. I do 

20 have a couple ot thoughts, that it you would bear with 

21 me j us t t or a couple ot •i nutee, I'd 11 ke t o a hare 

22 with you. 

23 This forum, a a 1 understand it. is pursuant 

24 t o statute c alled a ten-year site p lan, and it's a 

25 time when we l ook sort or in the future, and utilities 
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1 come Corvard with t heir plana, and just by the very 

2 na ture, I think it's sort ot expansive ot, y o u know, 

J what does the tutura hold. 

4 We all know that things are chana •<J in the 

5 electric industry, and thls torum, which is charged 
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6 with looking 10 years o1.1t, I think is a good time Co r 

7 folks like u.s . Generating t o coma torward and to talk 

8 about the changes in how we believe th i ngs can be 

9 better by instilling some additional competition. 

10 I found it interesting that, you know, you 

11 had a larqe consumer o! electrici ty, a customer , and a 

12 large employer ot a nuaber of Flor idians here today 

13 tell you that their business operations were 

14 interrupted 10 or 11 ti•os in one month and thot that 

15 was a hardship on them, and thoy were aakinq, as I 

16 thought I understood i t, tor oome k i nd o! r el ief . 

17 I ~hin1c that we need s o me additional 

18 capacity in Florida and that folks like my client 

19 ought to be able to step up t o the plato and to 

20 provide that capacity in a way that doesn't put 

21 ratepayer dollars at risk. It we c an finance it and 

22 va c an build it and whatnot, I think we ouqht to be 

2J qiven that oppor tunity. 

24 Just concluding, it struck me aCtor hearing 

2 5 the COllllD.ent troa the qentl omtm troa IMC-AGRICO that, 
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1 you know, Flori da ia ll qreat state, and we 've done 

2 woll throughout the years because o! our locat ion, our 

J geography, t .he aunshine ot attracting a lot oC people 

4 here and a lot ot buaineaaea; but it ' • becoring aore 

5 and aore coapet itive in that reqard. 

6 The Mercedea-Benz plant, a coupl P yoara ago 

7 there wae a lot o f Competition aa to where t o locate 

8 that plant, and I think South Carolina won. But in 

9 tho aouth, you know, industry ia sought after. I 

10 would think that it an Jnduatry today is look ng 

11 around 1111 to where to locate, that i t they wal e hore 

12 today and heard the comaents trom a larqe elec tric 

13 user t hat they did not enjoy a stoady, dependable 

1 4 aourco ot anorqy , that that would be ot concern to 

15 theJD. 

16 And aa Ms . Elder pointed out, you have the 

17 suatainable South Florida Comaisslon and they 've kind 

18 o ! charqed you all v ith settinq for th the policy , tho 

19 enerqy policy t or the atate. And we would urqe you aB 

20 you go Conterd and aa the electric market changes, to 

21 look at thaee thinqe end to be proqreadve in your 

22 thouqhta and your a ctione ae we 90 f orward. 

23 And ve look t orvard to c.ontinuinq thie 

24 dialogue, and thank you t or bearing vith •a at the end 

25 o r a lonq day. Thank you. 
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l CKaiRKAX JOB»SOMI Thank you, Mr. Moyle. 

2 Any questions? 

3 

4 

( No reaponae . ) 

OHAIRKAM JOH»SOMI Tha nk you tor your 

5 presentations. Staff ? 

6 KR . KAFF• I just wanted to give a summary 

7 ot the time linea we have tor the review o f t he 

8 ten-year site plans. 

9 As I answered Commissioner Deason before, 

10 we 're currently set to have this review -- I guess it 

11 will be a draft - - tor consideration at tho Internal 

12 Affa irs on November 30th . 

1 3 Statutory requirements call for this report 

: 4 t o be sent t o DEP by December 31st. So that • s the 
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15 last activity I guess we have on thla case until we go 

16 to Internal Affairs. 

17 XR . BALLIMOBRt I'd like to add to that, 

18 too, tor Ms. Swim, Ms . Elder and Mr. Hoyle , it you 

19 have written comments you want to submit to Staf f, get 

20 them to us as soon as you can so we can include the.o 

21 i n the report; because even though Interna l Affairs is 

22 Nove mber 30th, that probably moans en~ ot September we 

23 have t o tile it, by the time we got copieb. I'm not 

24 sure, but we have quite a bit of time in there that wo 

25 need to tile i t ahead ot that, so we need those as 

FLORIDA PtiiBLIC SBRVICB COXXI88IOII 



1 aoon as poaaible. 

2 

3 

4 

~.:uucu Jooamu I• that it? 

xa. BArJ'a Yes . 

CKAXIIDJI J OBliSOWI With that, thia workahop 

5 is adjourned. Thank you. 

6 

7 

8 

9 

10 

ll 

12 

13 

14 

15 

16 

17 

18 

19 

20 

21 

22 

23 

2' 

25 

at 3: 40 

Statt, aa uaual, excellent job. 

(Thereupon, the workshop adjourned 

p ••• ) 
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Coamiasion Reporter, 

DO HEREBY CERTIFY that the Ten-Year Site 
Plan Workshop, undocketed, was heard by the Florida 
PUblic Service co-lesion at the time and place herein 
stated; it is further 

CERTIFIED that I stenogr aphically reported 
the said proceadinqs; that the aaae haa been 
t ranscribed under ay direct supervision; and that this 
transcript, conaiatinq of 173 paqes. constitutes a 
true transc ription of my notes of said proceedinqa. 

DATED this 24th day of September, 1998. 

~-... 
Official Colllllliaaion Roportor 
(ll04 ) 413-6734 
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