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September 30, 1998 

VIA HAND DELIVERY 

Blanca S. Bayo, Director 
Florida Public Service Commission 
Division o f Records and Reporting 
Gunter Building 
2540 Shumard Oak Boulevard 
Tallahassee, Flo11da 32399·0870 

Re: Docket No. 980693-EI 

Oear M s. Bayo: 
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Enclosed for f •hng and diStribution are the 0119•nal and f1fteen cop1es of the 
Flonda Industrial Power Users Group's Post ·Hoar~ng Statement 1n the above docket. 
I have also enclosed a disk con tain1ng tho document 1n WordPerfect 5. 1 lormol. 

Please acknowledge rece1pt of tho above on the extra copy enclosed hcrcu1 1111d 
return 11 to mo. Thank you for your ass1stance 

Sincerely, 

Wt.W~cbt&~ 
V1cki Gordon Kauf~~n D .. .. -
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EIHORf. TilE FLOIUUA :'IIJILIC SERVICE COMMISSIOI' 

In re l'clltrun by Tampa Electric Compan)' 
fur i\pruwol of Cost Recon~ry for u New 
l·mrll>mncntul Program. the Oig Ocnd Units 
I untl 2 Flue (ilL~ Desulfuri7~tion System. 

Docket r--;.,_ <JSU(l<Jl . )· l 

Fikd· Scph:mt>cr lU. I ' ''IX 

HiE f'LOR.IDA INUUSTRIAL POWER USERS (;ROIIJ>'S 
f'OSH IEARING STATt:Mt:rq Of' ISSUES ANU POSITIONS 

l'ursuam to rule 25-22.056(3)(3). Florida Admmistrullw Code. the rlunda lndustrral 

l'"'"' r t 1-.crs Group (FIPUG) files its Post·llcnring Stotcm.:nt of bsucs :md !'"''"""' In .rtlduurn 

tn tlu ' l'u,t·llcaring Statement. FII'UG .... ;u lilc II r o>t·hcaring bncf. Ill \\hldl thl· P."ition< ,..:t 

lurth herem ur<· developed and supported more full)·. FIPI IG ha.< rndu,kd in tlu> St:rtcmccu land 

rn rt' l'u>t·llcarrns Brief) discussion only of those issw> on whrch Fll'l Ki hu> ,, pcr>ui un and 

\\ llll'll \\~~~ not disposed of by stipulation. 

Summary of F II' UG's Position 

Ncuhcr th~ law T ECo seeks to irwolo.c. "hich sa' s. .. cu>t> rcnn.:r,·d rn h:L"-' r.1t..:• ma' . . 

n"l ,rl" ' t>c rcetwcrcd m the environmental cost rcCOlCI) clausc" : gu<>J 1udgmcnt \\uuld permit 

,, utrht~ to 'urcharsc II> CUS1omcrs to pay for"' plant add it iun "h<·n the utrht~ · , rc,cnue lrum 

h.r"' w tc' exceed• the return approved by thc CommiS>rL>n. TEco·, 1::1'1: " nwrt •rll) ll:mcd 

l~ecliii..C 11 failed 10 submit any proof that \\hen cost rccol'CI) cummcnc<:> ha.><.· rutcs \\ Ill t>c 

rmrdc4uutc to cover the cost of the project. 

h 1111' I ; 

ISSUE..<; 

l l u Tampa Electric Compuy (TECo) ad~quat~l) uplorcd »lttrn»ti' t > tn the 
const ruct ion of a Flue Gu l>esulfuriution (fGI>) ')•tern on llig llcnd Unit. 
I and 2? 
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FIPUG : 

h syc 2; 

FIPUG; 

FIPl' G: 

FII' IJG; 

h <U\' fo; 

Fll' l '<;: 

• No. TECo's filing came after consuucuon of th~ rmjcct began Th~ filing 
omits informntion required by law uml g" cs insufficient time for the Commission 
10 give meaningful considcra1ion 10 at y nhcmau'c> u1her 1han lhusc fi'Co 
promoted.• 

b the furl prier forrctut used by Tt~C" in it~ sd1·erion of a (' AAA l' hase II 
Compliance plan rruonablt? 

• No. The cost savings bc:1wecn tlw h11 h sulphur tud I ECu \\Ill hum and 
ahcmntivc fuels must be: large enough 11,1 o•fsct UJ1<'illtint,; ineftici~ncy Jnd capilal 
cos1s. TECo suppl ied no inJcpcnd•·nt fue l forc~a>b, omitted lh~ ~o~t of other 
environmental s'truldurds and faikd 10 J1sclosc the opcraung cxpcnencc uf Rig 
Bend 3 and 4's FGD • 

Arc thr economic and financial as~umplions u sed h) TECo in its <rlrction c f 
a C AAA Phast' II Compliance plan rrtasonahh•? 

• No. The financial nssumptioru. Jl,('u used fur the HiD arc lughcr than 
prudence would allow The comparaii\C co't for tlw n:1tural ga.' alternall\c "a' 
even higher. The information supplied on the luel switchmg ahernall\c prc\' I!)USiy 
chosen and u.scdl by o ther utilit ies wa> onadeq.1atc. • 

Did TECo r easonably consider I he en' iron m enial compliance '''"" for :til 
regulated ai r, water and land pollula nt s i11 .. s stkcrion of t h~ prupcl\~cl H;n 
system on Big Bud Unill I and 2 for su lfur diolide (S0 1) cnmpliance 
purpo~e~? 

• No. TI.:Co omitted a detailed Nox rcn11wal plan .md uthcr maJnr en' zrunmcntal 
costs from its fi ling. • 

lias T ECo demonstrated lhar irs proposed FC. J> ~prem on IIi.: 111-nd l lnih 
and 2 for SO , compliance purpo~e• is the most ccJsl ·effecrh•r :llternalh·e 
available? 

• No FGD construction zs current I) zn pro~;rcs" Other .:~pcnSI\<: .:m uunmcnt.JI 
issues are no t addressed as required by 938k.825. F/,tdu Starwc•., It " tou late 
for 1hc Commission to second guess the utility's dec1s1on on <:\'en 1hz> ''ngk 
compliuncc issue 10 time to meet the compliance deadline • 

Should the Commission appro•·e T f.Co's rcqu ••sl 10 accrue allo" a nee for 
funds used during construction (AFUDC) for lhr propo•ed Ft ; l) 'Plem on 
Big Jlend Units I and 2? 
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fiP V<;: 

h •uc: 7: 

FIPUG : 

FII'I IG: 

• No. Rule: 25-6.0141 doesn't nllo" 11 Funhcr. prudent) dictate> rc•ie" of the 
possibility of low cost bond tinuncin~:. usc nf mer.-arnings culkctcd lrum 
customers, or CWIP allowed in the lust mtc case 111 heu nf AFl iDC. 1 he A Fl Jl)(' 
determination should be considered in the deferred portion uf tin> d<•C~et • 

Should TECo's prtit ion for cost rccoHry of a f(;l) system on BiR Bend l lnib 
I and 2 through lbr En,•lronmrnlal Cost Rcco\'CI')' C lause (EC RC) he 
~:ranted? 

• No. Base rates arc sufficient to CO\er the c~m~: cost of rECo's selected 
compliance plan. The surcharge will not appl~· to econom~ "hoks.1k ,;tic> und 
wi ll give TECo an advantage O\'Cr other l'lnridn utilities 10 the cumpcuuw 
wholesale mmkct at the expense of n :cu·s retail custnmcrs. • 

Should tbiJ docket be clond? 

• Yes. TECo's pelitic , should be denied nnJ thb dndet stwuld lx· dn,.._-J • 
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wuu }ht~J~ _ 1 ~ 
John W M~\\'lnrter. Jr ~ 
Mc\Vhincr. lke•c>. Mctilothhn. l>avod"'" · 

()cc~cr. Kaufrn·•n. Arnold 11:. Steen. I' 1\ 
100 Nonh T.mo p.1 St reet . Sutte ~ ROO 
Post Office Bn~ H5tl 
Tampa. Floroda 'JC.OI-3.'511 

Joseph A. Mc<iluthhn 
Vicki (iordon 1-: nufman 
Me Whiner. ltccvcs. McGlothlin. ():1\ '"'"" · 
Decker. Kaufman. Arnold & Steen. I' 1\ 

117 South (i~d...Jen Strc<'l 
Tull ahassee . l· lo>nda 32301 

Attorney> fur the Florida lmh"tnal 
Po " er l l!oers Group 



CERTIFICATE OF SERVICE 

I HEREBY CERTIFY that a true and correct copy of F IPU(;'s foregoing Post-Hearin.: 
.Sta tement was furnished by hand delivery ( • ) or U.S. Mni l to the following this 30th day n f 
September. 1998: 

liracc A. Jaye • 
Florida Public Service Commission 
Division of Legal Services 
:!540 Shumard Oak Boulevard 
Gerald L. Gunter Building. Room 390Q 
Tallahassee. Florida 32399-0850 

John Roger Howe 
Office of Public Counsel 
c/o The !'lorida Leg.islature 
I l l West Madison Sirect. Room 812 
Tallaha.-;scc. Florida 32399-1400 

Gai l Kamaras. Director 
Energy Advocacy Program 
Legal Environmental Assistance 

Foundation 
1114-E Thorna.o;villc Road 
Tallahassee. Florida 32303-6290 

l.cc 1.. Willis 
James Beasley 
1\uslcy & McMullen 
227 South Calhoun Street (3:301) 
Post Office Oox 391 
rullahassec. Florida 32302 

Harry W. Long. Jr. 
I EC'o Energy. Inc. 
Post Office Box I I I 
Tampa. Florida 33601-0 111 

Wl4i &wn. .. ~r441 
Vicki Gordon Kaufman -~-"(;-
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