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October 5,1998 

Blanca s . Bay6 Director 
Division of Records and Reporting 
Flor~da Public Service Commiss1on 
1 075 Esplanade Hay, Room 110 
Tallahassee , FL 32399-0850 

RE: DOCKET NO. 980001 - BI 

Dear t1s. Bay6: 

a~n1 ti41DI•• 

:-• 
' 

..... 
( .. 

I 

' •-11 

-
&" 

~ l 

Enclosed for filing please find the original anc.l ten (lOJ IOetoe>-'1$ 
copies of Flor ida Power & Light Company's Petition'~ 
Approval Of Its Levelized FUel Cost Recovery Fac t o r s . Capacity 
Cost Recovery Factors and GPIF Targets and Rewards 1n the 
abo ve referenced docket. 

Also enclosed please 
copies of the Testi~~ny and 
and R. L. Wade. \Q Cl .? .:r r iS 

find t he original and tc.:n I 10) 
Exhibits of R. Si lva , K.M. Dubin, 

In addition, please find the or1ginal nnd ten 110 ) cop1es 
of Amended Testimony and Exhibits o! R. !'alva , amend1r.3 GPTF 
Testimony originally fil ed on t1ay 27, 1998. r{1'C1 ':\I '':. 1 { DOf ":>,? ' 1 t.. 
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Very truly yours , 
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BBFORB THB FLORIDA PUBLIC SBRVICB CO~SSION 

IN RE: Fuel and purcha~e power 
cost recovery c l a use and generating 
perf ormance incentive factor 

DOCKET NO. 980001-EI 
FILED: OCTOBER 5 , 1998 

PETITION OF FLORIDA POWBR " LIGHT COMPANY 
FOR APPROVAL OF ITS LBVBLIZBD FUBL COST RBCOVBRY FACTORS 

AND CAPACITY COST RBCOVBRY FACTORS AND GPIP TARGBTS 

Flor ida Power & Light Company I "FPL"I. pursuant to Order No. 

9273 i n Docket No. 74680-CI, Order No . 10093 1n Docket No. 810001-

EU , and Commission Direct ives of April 2 4 and April 30, 1980, 

together with Commission Rule 25-17.16, hereby petltions thlS 

Commission to approve 1.976 as its leveli~ed fuel cost recovery 

charge for non-time differentiated rates and 2 . 136 cents per ~Wh 

and 1.908 cents per kWh as its levelized fuel recovery charges for 

the on-peak and off-peak periods respectively as i ts time 

differentiated rates for the January 1999 through December 1999 

billing period, and to approve the capac1ty cost recovery factors 

submitted as Attachment I to this Petition for the January 1999 

through December 1999 billing period. All charges are to become 

effective starting with meter readings scheduled to be read on or 

after Cycle Day 3, and will remain in effect until modified by 

subsequent order of this commission. FPL also rCQ\lCBtS this 
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Comndssion to approve the proposed Generation Performance Incentive 

Factor (GPIF) targets of 82.1\ and 89.2\for weighted system 

equivalent availability and 9235 BTU/kWh and 9512 BTU/kWh for 

weighted system average net operating heat rate for periods October 

through December 1998 and January through December 1999, 

respectively. In support of this Petition, FPL states: 

1. The calculations of fuel costs for the period January 

1999 through December 1999, at·e contained in Commission Schedules 

E1 through ElO and Schedule H1 (designated Minimum Filing 

Requirements by the Commission's April 24, 1989, Directive) , which 

are attached as Appendix II to the prepared written testimony of 

FPL witness K.M. Dubin filed i n Docket No. 980001-EI, and are 

incorporated herein by reference . 

2. The fuel factors developed and proposed by FPL for the 

period January 1999 through December 1999, reflect a f1nal 

$13,491,202 overrecovery for the October 1997 through March 1998 

period and an estimated/actual $129,170,389 underrecovery for the 

April 1998 through December 1998 period. Also reflected is a GPIF 

reward of $9,353,960 for the period ending September 1997 which is 

being applied to the January through December 1999 time period. 

3. FPL submits that the capacity cost recovery factors, 

which are based on reasonable .llld prudent costs, for the period 

January 1999 through December 1999 are included as Attachment I to 

this Petition. FPL is requesting that the Commission approve total 

recoverable capacity payments in the amount of $390,683,195 . This 

amount reflects a final overrecovery of $11,771, 496 !or the April 
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1997 through March 1998 period plus the estlmated/art.ual 

cterrecovery of $65,406,291 for the Apr il 1998 through December 

1998 period. 

4. The GPIF targets for the period October 1998 through 

December 1999 are calculated i n accordance with thP methodology 

which is cont ained in the Generating Performance Incentive Factor 

Implementation Manual adoptc:!d by Or der No. 10168 in Ooc.ket No. 

810001-EU and as revised by Order No. 10912 entered 1n Docket No. 

820001-EU on June 22, 1982. 

5. By Order No. PSC-96-1172-FOF-£1 dated September 19. 1996. 

the Commission e stablished Generating Per formance I ncent ive Targets 

for FPL for t he t welve month period ending September 1997. On May 

27, 1998 FPL filed a Petition and Testimony and Exhibits of R. 

Silva contained incorrec t net capacit i es for Turkey Point 3 and 4. 

FPL is withdrawing the original May 27, 1998 testimony and exh1bits 

and submitting rhe revised testimony and exh1b1ts of R. S1lva. FPL 

is also submitting the accompanying errata sheet deta111ng the 

changes to the original testimony. The applicat 1on o f the GPI F 

formul a to FPL' s performance du ring that twelv., month period 

produces a reward of $9,353,960. Matters relating to the GPIF are 

contai ned in the revised and amended prepared tetJtimony of FPL 

witness R. Silva which is being f iled with and incorporated 1n this 

Petition. 

6. A residential bill fo r 1,000 kWh fo r the period January 

1999 lhrough December 1999, will be $7 5. 56. The 1, 000 kWh 

re8ldential bill includes a base rate charge o f $4 7. 46, a fuel 
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recovery charge of $19 . 80, a conservation charge of $2.15, a 

capacity cost recovery charge of $5.14, an environmental cost 

recovery charge of $.24 , and Gross Receipt Tax ~f $.77. 

WHEREFORE . FPL respectfully requests this Commission to 

approve the fuel and capacity cost recovery cha r ges (or the period 

January 1999 through December 1999, and the GPIF targets for the 

period October 1998 through December 1999 requested herein for its 

billing period effective starting with scheduled meter readings to 

be read on or after Cycle Day 3, and to continue these charges 

until modified by subsequen· order o f this Commission. FPL also 

requests the Commission t o approve $9,353 , 960 as FPL's CPI F reward 

for the period ending September 1997 and to i nclude t his amount in 

the calculat ion of the fuel factor for t he period beginning January 

1999. 

DATED this 5th day of October 1998. 

Respectfully submitLed , 

STEEL HECTOR & DAVIS LLP 
215 South Monroe Street 
Suite 601 
Tallahassee, FL 32301·1804 
Attorneys fo r Florida Power 

& Light Compan 
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CBRTIPICATE OP SERVICE 
DOCKET NO. 980001-El 

I HEREBY CERTIFY that a true and correct copy of Flor ida Power 
& Light Company· s Petition for Approval of Fuel Cost Recovery 
Factors, Capacity Cost Recovery Factors and GPIF Tar gets and 
Rewards and the Testimony and Exhibits of R. Silva, K.M. Dubin and 
R.L. Wade have been furnis~ed by Hand Del ivery, •• or U.S. Mail this 
5th day o f October, 1998, to the following: 

Leslie J. Paugh, Esq. • • 
Division of Legal Services 
FPSC 
2540 Shumard Oak Blvd . Rm .3 70 
Tallahassee, FL 32399-0850 

Joseph A. McGlothlin, Esq. 
Vicki Gordon Kaufman, Esq. 
~lcWhirter, Reeves,McGlothlin, 
Davidson, Rief & Bakas, P.A. 
117 South Gadsden Street 
Tallahassee, FL 32301 

G. Edison Holland, Esq. 
Jeffrey A. Stone, Esq. 
Beggs and Lane 
P. o. Box 12950 
Pensacola, FL 32576 

Kenneth A. Hoffman, Esq. 
William B. Willingham, Esq. 
Rutledge, Ecenia, Underwood, 

Purnell & Hoffma.n, P . A. 
P.O. Box 551 
Tallahassee, FL 32302-0551 

Su~anne Brownless, P.A. 
1311-B Paul Russell Road 
Suite 201 
Tallahassee, Florida 32301 

Ms. Angela Llewellyn 
Regulatory Specialist 
Regulatory & Business 

Specialist 
Tampa Electric Co. 
Post Office Box 111 
Tampa, FL 33601 

John Roger Howe, Esq. 
Office of Public Course] 
111 west Madison Street 
Room 812 
Tallahassee, FL 32399 

Lee L. Will is, Esq. 
James D. Beasley. Esq. 
Ausley & McMullen 
227 s. Calhoun Street 
P. o. Box 391 
Tallahassee, FL 32302 

James A. McGee, Esq. 
Florida Power Corporation 
P. 0 . Box 1'042 
St. Petersburg, FL 33733 

John w. McWhirter, Jr., Esq. 
11cWhirter, Reeves, McGlothlin. 

Davidson. Rief & Bakas. P.A. 
Post Office Box 3350 
Tampa, Florida 33601-3350 

Frank C. Cressman 
President 
Florida Public Utilities Co. 
P.O. Box 3395 
West Palm Beach, FL 33402 
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