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Morcod Morron·· •,'("" -9 rH 1,: :I, 
Are• Vcce Pua.sident & AQOC.iate Gonoraf Counnl· 
Reototul Operat1ons (EastJ 

Attlhony P Grflman • • 
Auo~~tant Genetal C01.1nael 

AHorn.ev•· 
Klmbetlv CaaweU 
M Eric EdQinQton 
Erne~o MayOf. Jt 

October 9. 1998 
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Ms. Blanca S. Bayo, Dlroctor 
Olvlslon of Records & Reporting 
Florida Public Service Commission 
:2540 Shumard Oak Boulevard 
Tallahassee. FL 32399-<>850 

Re. Docket No. 980696-TP 

Gll: SERVICE COIU'ORATION 

o,. Te~ City Center 
20 I Nonh F,.t>l<lln Stt .. l 1330021 
Post Olfico Bo• 110. Fl TC0007 
Tompo. ftotldo 33001.0110 
813-4$3·2606 
813-204·8a70 lfoUUT~~lol 

Oetennlnalion of the oost ?f basic local telecommur 1calions sarvoce. 
pursuant to Section 364.025, Flondo Statutes 

Oear Ms. Bayo: 

Please find enclosed an original and frfteen copies ollhe Alfldavrt of Jtno W Kim in 
Support of the Motion of GTE Florida Incorporated. Wo 1\re filing a faxed copy today 

--,~tJd.uue to limo constraints and In order to meetlhe Commlr slon's deadline. The orig. tal 
;;)... signed affidavit will be filed on Monday, October 12. 19{ S. 

n you have any questions, please do not hesitate to cor .tact me. 
~ 

l; ' ( Sincerely. 
,J 

.=i<vv. ~~,.>--<.<l..()~l ~ 
:J. 
c
.> 

--KC·dm 
Enclosures 

Sf - ' -
/<;,\~ ---

.)TH --
A IMJ1 ol GTE Cotporauon 

(lQCLI'r ' .. ! r M r 
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BfFORE THE FLORIDA PUBLIC SERVICE COMMISSION 

In re Oetermlnellon of the Cot1 of 
Baeu:: Local To'-communleetiont 
Serv~. purwu.nt to SectiOn ~.025, 
Florida Statulllt 

) 
) 
) 
) 
) 

Ocx:ket No. IIBoegs. TP 
Flied· Oc1ober 9, 19118 

AFFIDAVIT OF JINO \I. KIM IN SUPPORT OF THE MOTION OF Gte FLORIDA !NCORP08ATI!Q 

Jlno W Kim. duly awom. •ays· 

Ull22&t2et : a 2 

1 I hiiVO been emplov-<! lit Nallorn~l Eeono~ RetNrch Aasoc:•atoa. Inc:. 

("NEAA")Iorthe la1t three and one-haltyNra ~an Ec:onomk:Analylt forNEAA. I work 

mainly on r~ulatory C&Malnvotvlng cottng methodolog!N ard financial modeling I hav111 

analyzed eostlng rnelhodologlealn the unbundlod networl< olomenla end unlvel'lll .. tva 
fund doekell. lldvoMd locelexc:hange c;arrlert on regulllory and marl<etlng '""" nelevanl 

to bua•nen. partlcutarty thole netahng to the Telecommun1011toona Act of 111gs and wnnen 

expert reports on the behllf of Incumbent Local Exchange Cerriera I havo eppeaned 

before veooue tUlle pub~ utili1in c:omn11NIOf\5 M e IWbjed mallat expert 1n c:orporete 

fina11c:1 end c:ottlng methodologlea for local exchange nelwoi'IW. end prepered expert 

reportan.abmony on ec:onom:C: d~ stud'" tn connectiOn Wllh lntal<ec11111 property and 

antitruat lrtigahon mattert A copy of my reaume 11 atttched 11 Exhibit A 

2 Ourlnglhe pall two y .. ra. I have analyzed ex1analvely the valiOut vertlol\t 

of the HAl model (prev ~ly cellod the Hatfield Model) and lhl 51andardt proac:nbed by 

the Federel Corr.mul'lcatlon• Commlnlon ("FCC/ lor the da1erm1nellon ol TE/TSLRIC. 

In order to fuUy enelyz.e a c:oat model. or,. need• ac:c;e,a to the databaM and the 
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undartylnv methodologlet The HAl Modeta da!ab-. p~lng proc:edurn, and 

costing alg0flthl'n8 haw 04rVar been av01lable for comple'- anlllyall or validation. On 

numeroua oceulons throughout thl couraaofthta I)RlcnCSing. GTE requested perm;.alon 

b analyze the PNR CIWibaM uMd by thl HAl Modal Only N a result of an order by thia 

Commlulon did AT&T finally agree to allow GTE to conduct dracovery on the undiadoud 

portions of the HAl Model 

3. On OC't*' 8. 1111)8, thll ComrniNion ordered AT&T (PSC-118-12118-PCO· 

TP). the HAl Madara aponaor, to meke a bro.d ranva of tha underlying praprocnslng and 

geo-codtnv material IIVIiblble. Purauant to this order. GTE Nnt me to Pannaytvan111 to 

condU¢1 the PNR att.lnapac:tlon on Oetober 8, 111118. I -nt to Panneylllanla wtth tho 

knowledge that It would r.qulre bah\11en till to 12 months of analya111 In ~~ to fully 

undart.tand the p~ulng procedural of the HAl databaaa.' Therefore t reatlz.ad that. 

It matt, alii could perform WS5 a curaory analyaia of the dat 1. 

• t c:oncentret.d on the gaococllnv pror;eu tor tha dustera In Ftonda My 

analyala datarmln.td that there Ia a potentially aar1out problem wrth the number of linea -

both rMidenc:e and buatn ... - contained In the clualara Thorell a total of 1 1,9&1 dualara 

In Florida Of theM dualera, 1117 contlll\ ,_, bualnaM liM'IIhan firma actually locatecl 

In that cluatar and 3,1103 du1tera contain fewltr raaldanc:e l•llM titan realdancu. For 

ox:ample, one clu•tar conlllned 14 raaldancea and only & 01 110M. 

' PNR Nt 011a ..... ;..noel• --..to< Tully -lng lhe DteOO c M"1Q (SH PNR E_,_, 
of-,._,,,~ 10 ~1M C-t ~ - · PNR W .aucc ot.a Inc. clno ....,_,, Ill 2 

• 2 . 

···-··---
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5. a.c:aUM of the low geocoJing tucceN rete In the lowNI!Wo density zonea, 

I also looked at the Cenaua Blodc Gtoup rcBG1 data. Thtre Ia 1 total of 5,700 CBOa In 

Florida In 318 of the CBGa. not a a'"l)le bualna11 cuato~r waa geoeodad Similarly. In 

5 74 CBGa, not a alngle raaldenual a.ato~r w .. gaoc:oclad In total, only 76 ~n:.nt of 

the bualnoaallnaa and 68 ~I'Qinl of ltle realdtnc. llnaa In Florida ere goocoded. 

6 Nut, I petfofmld • QJ~ Ulmlnatlon or thlo t.oe.al dlllrlbution ITIIIeagt n 

compared to road miiHga ~~ cluater and found another potential naw tn the databaae 

Many of the cluattra eontllln Cfrarnatlcally leN dlatrUiutlon length than roed milet. This 

wgoe&ta a Mrloot problem with the amount of dlatributlon l)tant be.ng plaCed by the HAl 

Modal whlott eould result In a ....,."' undaratatemam of eoata 

7 I need to point out to thil Commlllion thalli appear. that not aU undartying 

data wtra mado avallablt Only two Ill" - the Standard P01n1 J.'t~e and the Standard 

Cluatar FUe -went made available. BaNd on the HAl Modera docu~nt.nlon and my 

undaratar.dlng of the HAl pntproeeulng Pf'OCIIdunta, theM two flln are the end ntault of 

IT\II ny other modale and algorithma, which want not IT\IIda available. F urthar, AT & T refuNd 

to produce the National Aeceu Una Mod.t ("NAlM"') for my review, which aaema lo be 

dtrec:l eonfloct With thia Commlnlon'a ~r Only following a lengtlly dlac:uaaiOn between 

attome}ll did I'NR ~gree to make the NALM available for nrvl-. Notwnh"andlng AT& ra 

rtpntaenllltiona and the expi'MMd agtMment of eounNI, It waa not until G 30 P M on 

Thuraday when the o'IALM waa ll\llda available. However. whal waa produc:.d did not 

appa., to be c modal, but almply a tabla with Una eounta per Cenaua Blocll There were 

• 3. 
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no desc.riptlont. llgorithml. or queries provided It appeartlhlt AT&T produced an output 

from the NALM 1nd not the modal itaelt I found aulpfttlng the failure of AT&TIPNR to 

makl available the NALM given GTEFL'a conaldareble 1fforb to arrenge for 1 review of 

!he model The 11U!chld lettar from GTEFL'a couf\MI to AT& T'a count~ I relllc:tl pert of 

my undar.landlng •• 10 1111 anempw GTEFL hiS undlftekln 10 allow for 1 review of the 

NALM 

8. Significantly more ~ le nnd'td for a thorough 1n1lysla of the dati. 

preproceulng procedurea. and l lgonthma. Further. the analysle cannot be dona at PNR 

under the time c:onttnolnta and lomite<! faei~tlll lmpOMd on the II\IJyst by AT&T. Thil 

delabiM and the proo.- IIIOCIIted wtth n 1ra huge. It 1lmply II not a one-m1n job, 

but requlrM m.ny people with expertlle In v1rious dilclp"'-. Allo, the nece11ary toola. 

auch 11 ~era wrth appropnataiOftware end other aupport equtpment are needed In 

onder to perfomn 1 datallad anelysll. I ,.c;ommend en olf-1111 lnelyal5 whflre aufllclont time 

Ia l llowad end the proper toola evalleble. 

9 In conelualon, my lhort vtSh to PNR c;onflmned c;oncerna that the HAl mod II 

databiH Ia fl8wed 1nd lllada to be more fully examined. Before the HAl Model can be 

conaldered 11 a viable oost modll for e11lmlting forwltd looking eronomtc coati for the 

telecommunlcatlona network of local exchange carriere In l.hla unlvaraal aarvlce 

prootod tng, an In-depth ~le mUll be parfomnad on a l1 11pect1 Of tile HAl Model 

• 4 . 

- __. .. -·-··· _ .. . 
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FURTHER AFFIANT SAYETH NOT 

Subscribed •nd 1wom to befo,.. me thte + d•y of Oc1ober, 1~8 

~4/. (tpyt.y{_ 
Not.ry ubllo 

My Comminlon Explrn : Me '3 '{, ltxij 

· 5· 

- --

..--~~~~ 

•
~.~ ---~..---... c:ooo---.. -
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NATIONAL ECONOMIC 
REsEARCH ASSOCIATES 

'n Jo.'ftl ~ s:na:u. ...,_ uoo 
Lot AJrG~U:&. c" · 100 •' 

TC... 11,.,., .. , ..... 111 'fi&Jll' 

Senior Analyst 

EXHDIIT A 

JINOKIM 

National El:onomlc: ~ MJ«ia~ea. Inc. 
777 South Flauuoe SUect, Suha 4200 
Lot AnJe.lu, C&U!omia 90017 
(213)346-3041 
Jlno.Jwn@nua c:om 

2\l3Ul030• Ull2Ht2et: a t 

Rt:eeivc:d • B.A. dcJPft In llwnomlu from \he: Univenity of Cahromla.. Lot Mae lea and ao 
\oi .A rScJPft in Economlca with a eoncentrluon In M•CIOCa>fiOCnkt, I:conometrica. and f&r.anu from \be Unhwoiry of CaW'omt.. Sazna Barbon 

Mr Klm'aarcat of cpcc.Jalizauon..., telocommWilctlioN aod financial mocl&lina For the 
tclccommunlc:adolllindusuy, Mr. Klm hu anelytt"! «»Una mctbodoloaiea for !be loa! 
adlanae IXIWOtb •n lhc VN'E and U111vcnal Snv~1:11 Fw.l docltds, adYitc:d atclcpbooc loal 
lll<Cb&ni" cvriiT on the ,..aul11101y lll'llll!lllrkedna 1uua ralcvan110 bulinUJ- eopcdally oolite 
tmplkaliona oflhc Ttlccommuolc:ation. Act of 1996; and provided npcrt advice 10 lncumbenl 
l..ocaJ Exc~t&na.t Canicn on dclqulatlon and wro1e npcn repont oo lhetr behalf 

Helw ~ clleaa 1n various publle 11111iun c:ommiAion heuinp and lcaaJ depoahtons 
For lhcee cli111111 be hu anat)'lllcl COzpora!& t\ll~ and cottlna metbodoloaJ~>~ for the loal 
cxthanae IIG'IWOrb. Mr. Kim has CIOZ!duct.cd an EniTJY Demand Forecat for a utility. 

Mr Kun hu also conduc:led fjNncfal analyau In amnecrion with a memory clup ptltcnl 
mfnnaemenl cue, and markt1 anai)'Jh and valllllton ofl.mellett\111 ptOjAII)' In connocuon ,..,lit 
litiptloo inV1llvlna biomedical pt~tenl rla)lll 

In repn:l10 anuaw manm, he hu conduc:tcd an lnduwy review and analr••• of llltltruat 
nuniflcauooa A"..tnmlnal'rom cellular phona lndumy b\&linCN pruu<:oo, and cooclucted market 
and anti~ntst wiYJlt c:oncemlna computer lwdware tndumy. trn:ludlna o:conomctric anaiYJls 
He lw alto .:onduct.ed Clc:onOIUi~ analy .. ln c;uu ln•olvlna ~•pac•III!Jtnullldaation and 

c....,. .... c;...., &J".....,_,,~,, ...... c .. , ,.,.,.,,...,,.,.._,,...,, '~ ,., -- r• t~ • ., ,~ .. , .._,......"" 

• - - r-
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hospital group rM!Jen. In the te"Vn'al oflitiaation manors, he 'NU Involved m lho modelma and 
c:ampuuaion of c.:ooomi' ~. 

He h.u tlJo cond~ed an analy11a cf pndatory pricma llld pnc•lc.dcnbip iUUCJ lnvolvlna 
chr.nic;eJa indUJUy; and a U.S. rn>de oil1nduauy ~cw and analysis of alleaed royalty 
slimmina by ~or U.S. audc oil producen, meludina economeulc analylls . 

.E.chacatloo 

Ul'fJVJ!lWTY 01' CALIPOl\M .. , SANTA BAIWAitA 
M.A. (Bconomacs). I~ 
Concenlt'lllon m Economttncs. Ml~conorulcs and finance 

Ul'o1Vt!li$1TY Of CALIFOil.~A . LOS ANOEU!.S 
B.A. (Economics), 1992 

J>rorutJoo&J ~rfCIIn 

7/ 1/98 

NA nONAL l!coNoM1c R.uiiAilOt AJ!OCJA TJ.S 
S/9S • l'rnent Se.~Jor An&lySI 

Smit/rWtlltnt /HI/: 
AIIIJyz:e eostma melbodoloa,it$ for the local exchange llt'!WOfks in Uruvcraal 
S.tvlce Doeke1, help write briers. 

on; lncorporul~d· 
Rep~sen1 dla:u in vanous public ut!litlO> wmmll.IJon huruaas and loaaJ 
corporate finance, costlna mell'.odolo11ia for lho loc:al C'lfchana.e DC~wtulu: c:o
aU1hor expert reports. 

Kouon EJ~ctrlc Po-r Co.; 
AdviJc ttate·monopoly on d=iulatlon. 

NtNttl v. ~ Eltctron~ Co 
Financial analysis In eoM!Ction With • patent inmnaemen1 c:ue. 

U>bot& •· AlrTo~h. II a/· 
lntluotry review and analytis ofanti·trw~ ramlf~tatioru m:mmina trom ccJ!ular 
rJbonc inctusuy businw JQCI(ea 

-- -·- - -
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Pacijk Ttlull; 
Trleconunwlic:adont c:onsultlna 

Llnon lndlutrln •· Hlwllfl·l'ac!Drd 

21UUJOJ~ 

M&tlccl end &llll-tn1J1 aaal)lll COnc:llmllll dec1tonlc hardware Uldu>try, 
mcludul& oconomctnc aaalym. 

Dayr011 Po,.., ct UV<t Co .. 

Ul322U28t: l ll 

Anal)'Jil off\lnuoa EoctJ)' Demand 1n lhe US. u a whole, and lhe Mid"'est 
Rqion in ~a. £nc:ty Demand Fa-

Ll""" $)1$/lflll. IM • H~J~WY>W/1, Inc. 
Economic IUI&Iyab in hllption CAlle involvloa ac«npec.c indunry ..,tl.trullt 
Utlp.tlon. 

Crntrr fo' !lni'Oio~caJ Slvdiu • Clnitol l'lttzrmDuvl~aJ Inc. 11 a/ 
MarUI uYiiamd valu.tion of Ulldlccllw property ita cormec:t~on wi\h ll!IJA!ton 
lnvolwina blo.llledJQJ potcmt nahlll and <J<plcttaUoo lbcrtof. 

Aqwo Trl, ., aJ v Olin Corp<I"'Jioll. fl a/ 
Anai)'Jil of prwdatory pricl.aa and pnec l•adenlup luuu "' lnvoMna chcm.tcal• 
induttry. 

Propoud acqwllltlcm of Dominican 1/osplro/s by Solita Cna HOolplrul• 
Revlorw of coonomle cffic:.itocy and antHtustiiiiiUCI with hotpttal aroups mcraeT. 

1iw M«Mohott Ftnutdallotl. 11 a/ v A"'tradD H•u CorporOIIOfl. II a/ 
The U S c:nxS. oil inclustry ..Morw IUld IUI&I)IW of aiJeaed IO)'all)l ~mm•na b7 
majOf U.S. c:nxS. oil produccn. tnduc!IJll cconoiDCiric lol>lolyw 

U...tvatiTY CAUPOIINIA, SANTA BAUAIIA 
9192 - 6194 T acluna Anistant 
TaUJhtlnlmnedl&le Mlcroewnomitl and lntrod~Ktory MIQ'O«OI>OIIIJC.S tu 
cl- ranalna In ''"' 20 to 40. 

ExCI!l. Fll'IANCIAt.. DATA SUVICU 
6194 - 4/9J lnvestn~u Anal ytt 
O&lly Nlll!Dan to update fordan nchanac tnodcn on ceo<tonuc cl.unale of \be 
day. fundanclltal analyJU in COIIDCCtlon wUh tnw1malolld daily c.ompuy 
-runar. 

--- -·-
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Collier, Shannon. Rill & Scott, JUC 
~at-lAw 

8 010 Jt St:ro~ M. W. 
S.Ut& 400 

Wul>J.Aaton, D .C. tooo• 

b~L' CIQI) .... 1100 
- 01011 Nil-Mil 

Oetober6, 1991 

m lAQ!JMD.Z AND 0\('BNTQBT D!l max 
Mr. n-.ty H&ld! 
AT AT Commlmlcaliona oflha 
Solllbcm Sti!D. Inc. 

swco 100 
I 0 I N. M.oalo. Slnel 
f eUe)," tft• FL J2)0l 
fax: ~~61 

U1l2Ht21t :a1l 

10--1..-l.l 
.,_ .., 1000. ' 

llr&• G I- rNe ....... ~ 

Ra. pptlrn Na upttf:TP - &TAT BnJaN• tp en nedd• l•svrpgosed'• 
QiKr'"' 'R«sr»•" 

Over 01>0 WMlc aco. clur!JIIIha ollll arf1IIDCI oa BcDSolllh't Moli®IO CompclATctT 10 ~ cbc:umcnll, you IIIII! clliCUNed die !tct thltATI:l't rt1po11N tc ODI ofCi'l't florida 
lnco:poft~'• ("OT!l"L 1 ~uata tbr tbe prodoclloa of cfoel·caann - ~IUA!ly ._,,., SpKUk:.ally, OTEFL't Req.- lor l'rod1lctloa of~ 1111t11M r-lva (12) eoutJu lb.t ·PNR N.UOO&I A--.a UM Mo4el, V""lon 2 0. alq Willi &l.lauoel&l.td i:s~11 w!:1ch wert und 10 ptoduc:ttbuwu ofJW '0. fbrflorlda ATAT rapond.td 10 IIIH •e!IIINI on or III'OIIIId Scpmabtr I, 1991 by objctifta 10 Omt.'s roqllNI onlbt FOWida lll&llhc i:>tormlll!oa >el:lht 
"is !bot PfOPrltwY ixaUtc1llll litO!* IT of~ pcey vwndon alld!. oaly av&I.IAbl• from PNR. • 

AI AT A-T II w.U - · lbo l'lmoca! ALcoa i.lao Modal ("NALM") It-tbo l'l'OPI'iti&&Y lnfarmalloll of PNJL Rather, lb. NALM IJ llle propn•wy pic ... I)' of AT ctT aAd MCI A T.tl'a s.p!lll!lbcrl '· 19911Up0QM 10 BcliSoutb'a Mollan co Compoi.W" tbio lkl alNada.otly cla.r. In 1lw !eut:rfn>m PNR lllat ATAT ottatbod 1.0 Itt ()ppolit.oG 10 a~·, ,_.otion. PMI, cl-ly m4 .ucclnetly ...-Ilia IM )'I:Al.M Ia 1 ·OUI!om YCII011 of 1 
CO<IIIMTCI&I.I)' anllablo JlftldiiCI" ll>&l !. ' pn>prial&l)' to A T.tT aAd MCI. • A copy of lb.t l':-"R lrnu IJ all&dl.od 

esm 11Yit II 1661 6 '!JO 

----- --



Mr Tncy HaJ&h 
Clc1obc 6, 199t 
p .. ,..., 

;tu- v-vo t:u,~ . 
t 

ATAT bu lcloVf'll Illite arl.ur Scpwm"-r P, 1991 (tl:.t 4zw oflb.l'l'o'l\ !ouo:r) ll>autno NAL"': iJ t.t.p:opmyoCATAT&od MCL AToi<TCommi&!Wio:. o!tht ScML= Swa..U.:. h.u IIDo-IIDo:a aJIMJ'I ~be 16, 1991 -!he dau AT.t.T tu.d ttaoppotld011 to BaUSO'\IIIu Mat!OIIto Compel-lhlt tile NALM It !be pcope1" oC ATa:T &od MCI ~pile lll!tlalo"'lfdr· AT .t. T bu !allld to prodl.acelbe HAL.~ lr 0 T£fl.. 

I>uriQa 011: diiCUN!oa ou 5~ ll. 1991,you UIW'tc! mer lbl.t you""'" "loolaQII IAto lhe maua- IDd ~ !1 'Wi1h your co!leque fnlm !be Wulwlpu ~ Ml. Slllall Proctor. To dQ, AT.tT bu DOt~ 1bo NALM to 011!. Dupite yeN: ualnDC"-111) ouc c OT'Efl. baa recdvtd lilY coQIIIllllllUI!oo fnlm you or AT.tT Nprdlna NALM 

AT.t.T's lal1~n10 ~lheNALM Ia a blatam v!ol&llon o!ltlu pr~>Qedilll'a dJ)CO..ry Nla The .bclllil\p in tba lbCM ~cod !llOColditl&l 11.-e iKIJtdWcd 10 ~ in len tll&n ODI -x_ Tu:De Ia oft.!. -• AT.t.T'I waclfut N1laal to p!O<illce !he NA.U-1 l tllCVc:t!y J~ GitfL'I tbil!v II) malyn HAl , .O.Md II ptWYUti.Qjllbt Florida COINNIIIOfl from rc<:01ivtn, full, hlr, IDd ICCUI'I111 lllf'Jm011y ~tho vlalrillcy of lhl AT.t:T/MCI rpomo...S HAl Modtl. Acco~. AT.t.T mu.ct produ.:e tile l'IAL."'Immocl•tllty 

cc Co'l!miSioottCIDd l'rllln<lna Oftiw E. LeoD Jw.bt, lr. (via flcttmllt) WilliAm P. Cox. £oq (Y!a!Kalmile) 
Xlm~ M. Cawall, Elq ( via !iulmilt) 
John B. Wllliam1, E.q. (via b&od claiiYefY) 

OM. fJ .~ I •IMtt-l.Jt iM 

t ·~ zm ox esm XVII II £661 6 1)~ 
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