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1 collected during the period to be S4S0,2S9. This amount includes a refund of 

2 prior period oven:oUections in the amount of$103,176. Therefore, the revenue 

3 collected to cover the current period's gas cost Is estimated to be SSS3,43S. 
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Q. 

A. 

Q. 

A. 

WhAt iJ the revised true-up amount, including interest estimated for the April 

1998 - December 1998 period? 

The company estimates the revised true-up, including interut, t.nd the 

transitional trui>'Up of$34,392., to be an overcoUection of$82,111 . 

1Muat:Y 1999- December 1999 Projection 

How did you develop your projection ofSFNG's cost of gas for the January 1999 

- December 1999 period? 

Our first atep wu to estin~.ate our supply requirements for each of the twelve 

months in the period. Our projected supply requirements arc based on our 

13 projected sales and company usc for each month. Once we develop our supply 

14 requirements, we can then determine how thCJC requirements will be met. In 

15 other words, we match our estimated requiretnenll with the g<>' supply that is 

16 available to us. All of our gas requirements will be met utilizing finn 

17 transportation service on FGT for the projected period of January 1999 -

18 December 1999. Due to the complexity oftransponing on FGrs system after 

19 implementation of PERC Order 636, and the new gas control requirements on all 

2 o tranSp<llt«S, we have contracted with an energy services firm who furnishes our 

21 gas supply, arranges for transportation of the supply to our system, monitors 
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1 volumes and adjust.s receipllldeliveries as n.cc:eswy, an.d makes all nominations 

2 and bala.ncing IITIII&cmen.u. 

3 

4 

5 

Q. 

A. 

Please describe the seneraJ cteps or mcc:hanica of projce~ing the total coil of gas 

for the Jan.uary 1999 • Deoembcr 1999 period. 

AJ shown on. Schedule E-1 lines I • I I, tho total cost of gas consists of the coil 

6 ofn.o-ootioc tnnsportation llerVice (NNTS) on FOT, the demand an.d commodity 

7 costs of firm lti.IUpOrtltion service (FTS) on POT, an.d the commodity cost of 

8 gas estimated to be paid to our supplier during the period 

9 The cost ofNNTS service (line 2) is based on SFNG's contract level with 

10 FGT and an estimation of FGT's reservalion charge ror this service. The 

11 reseJVation charge utilized for the period is the current rate in effect. 

12 The deman.d and commodity portions oft.ra1'1Jp011ation syatem supply are 

13 shown on Schedule E-l,lines I, 4, and S. The commodity pipeline amount (line 

14 I) is based on POT's current FTS commodity rate multiplied by the number of 

15 :!lerms projected to bel tnn...opc~.Jd for system supply 

16 The commodity other (line 4) is based on data shown on Schedule E-3 

17 which detaiiJ our projected direct supplier purchases for the twelve-month 

18 period. We projected the • FTS" conunodity cost on line 4 using a combination 

19 of analyses. We analyz.cd the 1997 and 1998 monthly prices or natural gas 

20 ddMrcd to POT by zone as reponed in Inside fERC Gas Market Rcoon We 

21 ilio reviewed the recent NYMEX pcn~inaa for the period November 1998 
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1 through December 1999. We deYdopcd our monthly index price of ga.s using the 

2 above data and allowing for .seasonal trends and curn:nt market pricing To thil 

3 index, Madded compressor fUel and our 1Upplier'1 estimated margin for lim of 

4 the month pricing and twin,g .ervic:e. 

s The demand component ofSFNO'a colt of gu (lineS) for the montlu of 

6 January 1999- December 1999 iJ calculated by multiplying SFNG's contract 

7 level for capacity with FGT by FGT' 1 c:urrcnt FTS demAnd rate. 

8 

9 

10 

Q. 

A. 

Ba.sed on the projocted total cost of gas and project old sales. what is the weighted 

average cost per thenn for the twelvo-month period ended December 19997 

This figure is shown on Scllcdule & !,line 40, and is 33 564 cents pet therm. To 

11 o.rrive at the total PGA factor, the 33.564 cenll pet therm is adjusted for the 

12 estimated total true-up through December 1998 (ahown on Schedub E-4) and 

13 fer revenue-related taxes. 

14 

15 

16 

17 

Q. 

A. 

Q. 

What is the projected POA factor for the period Jaooary 1999 • December 19997 

The projected POA factor for the j~c~itxl u 30.644 cents ner therm. 

The estimated total true-up for the nine monthJ ~('(! Oer,.'!lt.a 1998 a.s 

calculated on Schedule E-4 is included in the projected PGA factor for the period 

18 January 1999 ·December J999. Plea.se explain how it was calculated. 

19 A. The flnalll\lo-up amount for the period April 1997 -Much 1998 is added to the 

2 o e.timatod end of period net true-up for April 1998 - March 1998 TI1e April 

21 1998 - December 1998 estimated true-up is bucd on live months' actual data 
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1 plua four monthJ' projected datL Additiolllllly, the true-up is adjuste<l for the 

2 remaining estimated prior period oven:olloction for Ma.rcll 1998, which will be: 

l unrefunded u of December 31, 1998. 

4 Q. 

5 

6 A. 

7 

What iJ the impact of the total true-up u of Decc:mbc:r 3 I, 1998 on the 

projected PGA factor for the January 1999- December 1999 period? 

The projected true-up u of December 31, 1998 is an overrecovery of $82,11 1 

(Sc.bcdulc E-4). Dividing the overrecovery by the January 1999- December 

a 1999 projected therrn aa.lcs of2,70S,I09 results in a refund of3.03S cents per 

9 therrn to be included in the proposed POA factor. 

10 Q. 

ll 

12 A. 

13 

14 Q. 

15 A. 

What is the maximum levcliDcd purchased gu factor (cap) that you arc proposing 

for the J&tlu&ry 1999- December 1999 period? 

The maximum lcvellud purehued gu factor (cap) that we are proposing for the 

period i1 30.644 cents per therm 

Docs this conclude your testimony? 

Yes, it docs. 
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SOUlli FLORIDA NATIJRAL GAS CO 

JANUARY 1999- DECEMB£R 1999 

PURCHASED GAS PROJECTION FILING 

EXHIBIT AK-2 
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