


BEFORE THE FLORIDA PUBLIC SERVICE COMMISSION

In Re: Petition of Gulf Power Company )
to establish its new standard offer )
for the purchase of firm capacity and ) Docket No. T 813 Yto -EQ
energy from small QFs (under100 MW)or ) Filed: October 14, 1998
: lid faciliti )
GULF POWER COMPANY'S PETITION
TO ESTABLISH NEW STANDARD OFFER

Gulf Power Company (“Gulf Power”, “Gulf”, or “The Company"), by and through its
undersigned attomneys, and pursuant to Rule 25-17.0832(3) of the Flurida Administrative Code
and Order No. 24989, hereby petitions the Florida Public Service Commission (**Commission™)
to authorize the Company to extend & new standard offer for the purchase of firm capacity and
energy from facilities as defined in Rule 25-17.0832(4), Florida Administrative Code.
(collectively “*small qualifying facilities” or “‘QFs") and solid wastc facilities as defined in Rule
25-17.091, F.A.C. As pant of this Petition, Gulf hereby submits for Commission approval
propused revised tariff sheets containing the new standard offer and related standard offer
contract. In support of this Petition, the Company respectfully states as follows:

1. Pleadings, notices, orders or other documents with respect to this Petition and docket

should be addressed to:

Jeffrey A. Stone Susan D. Cranmer

Russell A. Badders Assistant Secretary and Assistant Treasurer
Beggs & Lane Gulf Power Company

700 Blount Bldg. One Energy Place

P.O. Box 12950 Pensacola, FL. 32520-0780

Pensacola, FL 32576-2950



2. Guif Power Company is an electric utility providing retail electric service to customers
within northwest Florida and, pursuant to the provisions of Chapter 366 of the Flonda Statutes, is
subject to the regulatory jurisdiction of the Florida Public Service Commission. The Company's
corporate offices are located at One Energy Place, Pensacola, Florida 32520.

3. Gulf's previous standard offer for the purchase of firm capacity and energy from small
qualifying facilities (“previous Standard Offer”) was approved by the Commission through Order
No. PSC-93-1221-FOF-EQ issued August 24, 1993. The previous Standard Order is set forth in
the Company's Tariff for Retail Electric Service as Schedule COG-2 and the related standard
offer contract, Tariff Sheets 9.8 through 9.32. The previous Standard Offer, under its terms as
approved by the Commission, expired April 1, 1995.

4. Gulf’s updated load forecast and integrated resource plans identify the Company's
next avoidable generating capacity addition as a combustion turbine scheduled for June, 2006'.
Gulf hereby requests that the Commission approve this unit for use as the Designated Avoided
Unit on which Gulf should base its cogeneration price and timing of its new Standard Offer.

5. Attached to this Petition as Appendix A, arc updated planning hearing forms which
the Company submits as supporting documentation for the new Designated Avoided Unit and
related Standard Offer proposed herein. The planning hearing forms submitted are updated
versions of those forms requested by the Commission Staff when the previous Standard Offer

was submitted for review and approval. Appendix B to this Petition contains new tanft sha-ts

'Gulf’s next addition of generation is scheduled for June 2002, This generation is
currently the subject of a Request for Proposals. Rule 25-17.0832(2), Florida Administrative
Code, provides that "[i]f a utility is required to issuc a Request for Proposals (RFP) pursuant to
the requirements of Rule 25-22.082, negotiations with qualifying facilities shall be governed by
the utility’s RFP process." The generation addition in June 2002 is therefare governed by the
RFP process and is not Gulf’s Designated Avoided Unit.



9.8 through 9.32.3? to the Company’s Tariff for Retail Electric Service. In addition to updated
price and timing information associated with the proposed change in the designated avoided unit,
Gulf has revised the language contained in its COG-2 tariff and standard offer contract in order to
improve the clarity and organization of the documents. In most cases, the purpose of these
changes is to address common questions Guif has received cuncemning the intent behind certain
provisions in the previous Standard Offer. Gulf has attemnpied 10 utilize the experience gained
with the previous Standard Offer to make the new Standard Ofler easier to understand and
administer, and to ensure that the resulting purchases more closely match the cost, timing and
operational characteristics of the avoidable generation capacity the Company proposed for use as
the Designated Avoided Unit. None of the proposed revisions deviate or alter the spirit or intent
behind the Company's previous Standard Offer based on the anticipated need for peaking type
generation capacity.

6. In order to preserve the new Standard Offer for small qualifying facilities and at the
same time give the Company the opportunity to negotiate with potential cogenerators that may
not be eligible for the standard offer due to their size, Gulf hereby requests that the Commission
approve a subscription limit on the new Standard Offer of not more than 30 megawatts. In this
fashion, Gulf believes that it can maximize the opportunity to svoid or defer the necd for
generation capacity represented by the proposed Designated Unit and at the same lime minimize

the risk to the Company's general body of customers that the Company may be compelled to

*Sheets 9.8 through 9.18 contain Sche “ule COG-2. Sheets 9.19 through 9.32.3 contain
the related standard offer contract. Because of revisions to the text of these sheets, the
documents have been repaginated and new sheets have been added which, if approved, would
constitute original editions of certain pages to Gulf’s Tariff for Retail Electric Scrvice. The
Company’s other cogenerauon schedules, Schedule COG-1, Form {2 — Application for
Interconnection of Customer-Owned Generation and Standard interconnection Agreement, etc.
are not affected by this filing.



accept contracts for the purchase of firm capacity and energy that may be excess to the
Company’s next generation capacity need. The Company further requests that the Commission
authorize and direct Guif to petition the Commission for authority to close the new Standard
Offer when the subscription Iimit is reached or the need for additional generation capacity

represented by the proposed Designated Avoided Unit is otherwise deferred or avoided.

WHEREFORE, Gulf Power Company requests the Florida Pubic Service Commission to
enter an order authorizing the Company to: (1) accept the combustion turbine the Company
presently projects addition to its system in June, 2006 as the appropriate Designated Avoided
Unit: (2) extend a new standard offer for the purpose of capacity and energy from small
qualifying facilities based on the cost and timing of said projected generating capacity addition,
such offer to expire by its own terms no later than June |, 2003; (3) approve the tariff and
standard offer contract submitted herewith for use by the Company to extend its new Standard
Offer; (4) set a subscription limit for the new Standard Offer of 30 megawatts; and (5) direct the
Company to petition the Commission for authority to close the new Standard Offer when the
subscription limit is reached or the designated capacity need is either deferred or fully avoided.

“
Respectfully submitted this /3 day of October, 1998.

L i

JEFFREY A. STONE

Florida Bar No. 325953

RUSSELL A. BADDERS

Florida Bar No. 0007455

Beggs and Lane

P.O. Box 12950

Pensacola, Florida 32576-2950
(850)432-2451

Attomneys for Gulf Power Company
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UTRLITY:  GULF POWER COMPANY

INDIVIDUAL UTILITY FORM 1.1

HISTORY AND FORECAST PAGE 1 OF 1
AS OF JANUARY 1, 1998
BASE (MOST PROBABLE) LOAD FORECAST
8] ¥4 (3) L] (%) &) {n (8) ] (10} (1) {12 3 {14) {15}
SUMMER PEAX DEMAND - (MW) WINTER PEAK DEMAND - (W) ENERGY
INTER- INTER- NET
RUPTIBLE LOAD NET RUPTIBLE LOAD NET ENERGY LOAD
TOTAL LOAD MANAGEMENT OF LOAD DEMAND TOTAL LOAD MANAGEMENT OFLOAD DEMAND FOR LOAD FACTOR
YEAR (W) (W) (V) () (W) YEAR (M) (W) (v (W) (W) YEAR (GWH) (%)
1988 1,758 0 0 138 1,820 wWers 1554 0 [} 152 1,402 1008 aD 50.3%
1900 1,64 0 0 1 1,000 198009 1,090 0 [] 13 1554 1908 a3ra 58.5%
109G 1.921 0 [+] 1% 1.708 1088/90 1957 0 D] bk ] 1.8 1000 812 54.0%
il 1,884 0 0 1% 1.748 199091 1,581 0 0 138 1,425 1991 8,704 58.0%
1092 19m 0 1] 1% 153 19182 1677 0 1] 1% 1.541 1982 8,540 54 9%
1963 2,000 o 0 1w 1.908 19923 1.718 0 0 138 1.571% 1983 9.074 54. %
1994 1,998 0 [} 13 1.803 199384 2,002 o )] 193 1009 1904 a.987 S8.6%
1985 M1 [+ ] [ 1 2,048 199495 1833 [} 0 193 1,740 1993 9.452 52.T™%
1908 2,162 0 [ b & 199 190508 2,337 1] [+] 193 2,444 199s | ¥ -4 S1.%
1907 2. ] 0 1 2,040 HeeR? 2.1x2 1] 1] ] 1538 1907 9.887 55.%
8887 AAGR 2.71% 259% 83-BT AAGR 3.50% 16T SOTAAGE 299% -0.20%
1908 2203 0 ] m 2,100 190788 2,202 0 0 ) 2.008 1998 w022 58.8%
1990 2,3 1] 0 <) 2141 100009 2291 0 0 L] 2082 1990 10,852 56.6%
2000 291 [} 0 19 2,108 199000 2314 0 0 ) 2,12 2000 10,838 57.1%
2001 2400 0 0 19 2207 200001 2.3 0 [ 93 2,128 20M 11.120 ST 4%
2002 2427 0 1] -} 2234 e 233 1] 1] by 1] 2,140 2002 11,319 579N
2008 2454 0 0 193 2281 200203 2344 0 ] m 2.151 2003 11,519 50.2%
004 2,482 0 '] m 2288 200004 2,338 0 [ 1] wm 2,92 2004 11,714 50.4%
2008 522 ] 0 10 2328 200408 2,381 0 0 ] 2,188 2008 11,953 58.4%
2008 2350 0 0 100 2208 200508 240 0 0 o] 2200 2008 12112 58.7%
2007 2.50 0 0 1 2.390 2000007 2.4 0 0 w 2.8 2007 12,350 58.5%
980T AAGR  1.3T% 149% 9807 AAGR 1.08% 1.16% BO0TAAGE 2.12% 083%

NOTE: COLUMN (2} = SUM {3} THROUGH (8). COLUMN (8) = SUM (8) THROUGH (12).

COLUMN (5) & (11}, SELF-SERVICE GENERATION, ARE QF LOAD SERVED BY QF GENERATION.
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GULF POWER COMPANY NOMDUAL UTRUITY

FORM 12
FUELS FORECAST { 1000-2007) Page 1of 2
BASE CASE Ol AND GAS PRICES
(o)
RESIDUAL ORL {BY SULFUR CONTENT)

IESSTHAN 10% GREATER THAN 1.0% DISTRLATE NATURAL GAS
YEAR DollareBBL CentwMBTU Dollers/BBL.  ContnABTU EacsinSion % DollarsBOL  Cante/MBTU Eacalsion % Canta/MBTU Escaiston %
o 788 470 M2
1960 220 L] 4 .78
2000 N 512 is (11}
2001 nm 525 28 00
002 .97 5N an 0.0
2003 o 58 ar 00
2004 et 574 13 2% T2
2003 35.04 %3 1 Fiy] 121
2008 »n20 813 13 F.."4 a7
2007 37.58 a3 19 F-"}| 29

NOTE: Hesl Contord Distllatle 5.904 MBTUWBBL
(a} Not ussd by Gulf
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GULF POWER COMPANY INDNVIDUAL UTRLITY

FORM 12
FUELS FORECAST (1988-2007) Page 2 of 2
HIGH, MEDIUM, AND LOW SULFUR COAL PRICES
LOW SULFUR COAL MEDIUM SULFUR COAL HIGH SULFUR COAL
LESS THAN 1.0% - 10% To20% GREATER THAN 2.0%
_YEAR  Dolars/Ton CentsAMBTU Escaletion % Dolers/Ton  CentsMBTU  Escalation % Dollars/Ton  CentwMBTU  Escasson %
1908 33.97 153
1999 213 149 3.t
2000 33.19 151 18
2001 3368 154 17
2002 34.61 158 27
2000 35.65 162 27
2004 36.48 187 28
2005 3763 171 24
2008 38.99 170 3.1
2007 2927 181 29

NOTE: Heat Contert of Madium Suler Coal 22 MBTW/Ton
Average delivered price of all coal to Gulf Power Company plants



INDIVIDUAL UTILITY FORM 1.3
~ Pagelof2

M
Economic Assumptions Gulf
Base Case

AFUDC RATE

9.63%

CAPITALIZATION RATIOS DISCOUNT RATE

Debt 45.0% 8.00%
Preferred 10.0%
Equity 45.0%

RATE OF RETURN TAX DEPRECIATION LIFE

Debt 7.68% Combustion Turbine 15 Years
Preferred 7.73%
Equity 12.00%

INCOME TAX RATE

State 5.5%
Federal 35.0%
Effective 38.575%

OTHER TAX RATE

Ad valorem 1.08%

(1) Based on IOU Data
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INDIVIDUAL UTILITY FORM 1.3
Page 2 of 2

Economic Escalation Assumptions Gulf

Plant Fixed Variable
General Construction O&M O&M
Inflation Cost Cost Cost
_Year _ % % % %
Level Inflation 3.082% 2.562% 3.082% 3.082%
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INDIVIDUAL UTILITY FORM 1.4

GULF POWER COMPANY
AVOIDED UNIT =

Plant Name (Type): Unlocated Combustion Turbine
Net Capacity (MW): 30
Book Life (Yrs.) : 40

installed Cost (In-Service Year 2008)

Total Instalied Cost ($/KW)* 267
Direct Construction Cost (YKW-97) 214
AFUDC Amount ($/KW) 0
Escalation ($/KW) 53
Fixed O & M (/KW-yr) 2.94
Varisble O & M ($/MWH) 3.50
Assumed Capacity Factor 5% - 10%
K Factor ** 1.5131

* Total installed Cost = Direct Construction Cost
+ AFUDC + Escaiation

** K Factor Developed on Form 3.2
*** Unit avoided by planned and proposed QFs.
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INDIVIDUAL UTILITY FORM 2.1
As of June 26, 1998

GULF POWER COMPANY
SUMMARY OF NEW UNIT ADDITIONS

(1) (2) (3) (4) (5) (6)
Construction Net Capability
Unit Start Summer Winter
Year Type Fuel MofYr (MW) (MW)
2002 CcC NG 6/99 532 532
2006 CT NG 12/03 30 30
2007 cT NG 12/04 a0 30
Notes: The construction start date represents the estimated starn of reiated expenditures.

The Combined Cycle capacity in 2002 is subject to a Request For Proposal
issuved on 8/21/88 with offers due 10/16/98.
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m o] 3
Existing & Generic
.. Yew  Cerled Addiions
L el 7308 0
Lived 2308 0
2000 2308 0
2001 2308 0
e 2308 532
2083 2840 0
004 2840 0
2005 2840 0
208 2840 K]
m 238 0

4

Coniracted
Firm
Inlerchange
. Wy

r
28
12
()
(181)
(181)
(181)
(181)
(181)
(136)

GULF POWER COMPANY
SUMMARY OF CAPACITY, DEMAND, AND RESERVE MARGIN

AT TIME OF SUMMER PEAX

BASE CASE

5

Projecied
Firm Net

o Grid
From QF

()

19
19
19
19
19
19
19
0
0
0

(€
{m)

Totat

i

TTHHHTEY

Note () Cohann (5) le the sum of col. 3 of individual Uity Forme 8.4 and 8.5 page 2 by year.

3 EUE (Expocied Unsarved Energy) - An snnual probebilistic delermination of total termilorial energy nol

sarved, measured as & percent quantly.

HIHE

2100
2141
2186

HELEN:

Page 1of 2
(8} 9

% of
(vny) _Poak
254 121
214 100
154 70
17 53
444 199
417 184
380 170
330 142
m 137
285 19

(10

INDIVIDUAL UTWLITY FORM 2.2
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{1 @ )
I w m
Existing Genaric
vew  owsees  Adgsor
iea7/e 722 0
19089 e 0
10080 217 0
200001 oy g
200102 i 0
2002009 ot 2
200904 P 5
200405 280 o
2005008 5 o
200007 P °

(81}
-}

N
{38}
{38)
{181)
{181)
{181}
(tat)
(188)

GULF POWER COMP/NY
AT TIME OF WANTER PEAK
BASE CASE
o ©
(#)
Frm Nat Towl
o Grid
From QOF ‘m"'“‘
_ N

cogidsdsdd

Nokw: Column (5) ls $he sum of col. 4 of individusl Uity Forms 6.4 and 8.5 page 2 by year.

JTLETTHTRG

@ ®
___ Reserve Margin
%o
) Pask
L2 1.0
s 132
m 64
o 00
158 7.4
5% 49
528 M3
% 28
“o 208
head 209



INDIVIDUAL UTILITY FORM 3.1

GULF POWER COMPANY
Financial Assumptions
for the Development of K Factor

For the "Avoided Unit”

CAPITALIZATION RATIOS CONSTRUCTION SPENDING CURVE
Debt 45.0% % Construction
Preferred 10.0% Year Expenditures®
Equity 45.0% _— e e

8 %
-7 %
. B %
RATE OF RETURN -5 %
4 %
Deabt 7.68% -3 0.5 %
Preferred 7.73% -2 8.2 %
Equity 12.00% -1 55.5 %
0 358 %
Tax Rate 38.575%
AFUDC 9.63%
Discount Rate 8.00%
Book Life 40 Years
Start Year
Construction 2003
In-Service
Year 2006

* To be applied to direct
construction costs.
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INDAVIDUAL UTILITY FORM 3.2

{11}

iii

£2823238088

CESEBZLER882588882

§U
-
o

t5131 = TOTAL CUMMRATIVE PRESENT WORTH FIXED CHARGE /TOTAL INSTALL COST.

e R LY Y VR LR R Rt bEE b E
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INDIVIDUAL UTILITY FORM 3.3

GULF POWER COMPANY
Summary of Firm Energy and Capacity Payments
To Supply Side Qualifying Facilities

Unit Typs: Combustion Turbine

Avoided
Total Unit
Avoided Avaided Avoided Fuel
Capital Oo&M Capacity Cost
Cost Cost Cost with VOM

Contract Period $/KW-Mo $KW-Mo $/KW-Mo cents/KWH
6/1/03 to 5/31/04 0.00 0.00 0.00 0.00
6/1/04 to 5/31/05 0.00 0.00 0.00 0.00
6/1/05 to 5/31/08 0.00 0.00 0.00 0.00
6/1/06 to 5/31/07 1.94 0.25 219 4.05
6/1/07 to 5/31/08 1.88 0.28 225 4.18
6/1/08 to 5/31/00 2.04 0.27 2.31 433
6/1/09 to 5/31/10 2.00 0.27 237 4.40
6/1/10 to 5/31111 215 0.28 243 4.52
6/1/11 10 5/31/12 2.20 020 240 447
6/1/12 to 5/3113 2.28 0.30 2.56 4.62
6/1/13 to 5/31/14 232 0.3 262 4.77
6/1/14 to 5/31/15 2.38 0.32 269 4.93
6/1/15 to 53116 244 0.33 276 5.10

12



INDIVIDUAL UTILITY FORM 4.3

Page 1 of 2
DEFINITIONS
% AAGR - calculated Average Annual Growth Rate expressed as a percent.
Average Demand - energy for a given time period divided by the number of hours in the

time period.
Interruptible Load - load which may be disconnected at the supplier’s discretion.
Load Factor - Annual NEL/ (peak demand x number of hours in the year).

Net Capability or Net Capacity - the continuous gross capacity less the power required by
all auxiliaries associated with the unit, or the capacity as
specified by “SERC Guideline Number 2 for Uniform

Generator Ratings for Reporting.”

Net Energy for Load (NEL) - net system generation plus energy received from Class |
and Class II systems mjnus energy delivered to Class I and
Class II systems.

Net Energy for System (INES) - net energy for load plys energy received from Class [I1
and Class V systems minus energy delivered to Class 111
and Class V systems.

Penipsular Florida - geographically, Peninsular Florida is defined as those utilities and
their service territories east of the Apalachicola River.

Peak Demand or Peak Load - the net 60-minute integrated demand (actual or adjusted).
Forecasted demands are for normal weather conditions.

Qualifving Facility - a congenerator or small power producer which meet FERC critena
for qualifying facilities.

Sales for Resale -  energy sales to Class I-V systems.
State of Florida -  includes utilities and their service territories in Peninsular Florida
plus Gulf Power Company, West Florida Electric Cooperative,

Choctawhatchee Electric Cooperative, Escambia River Electnic
Cooperative, and Gulf Coast Electric Cooperative.

13



INDIVIDUAL UTILITY FORM 4.3
Page 2 of 2

Summer - June 1 through September 30 of year studied.
Winter - November | of the previous year through March 31 of year being studied.

Year - January | through December 31 (calender year). Unless otherwise indicated,
calendar year is used for historical and forecasted data.

14



UTRLITY GULF POWER COMPANY INDMIDUAL UTILITY FORM 5.2

HISTORY AND FORECAST
ENERGY USE BY CUSTOMER TYPE - GWH
AS OF JANUARY 1. 1998

3} @ {3) ) {3 8 (rn 8 ® {(v0) (1) {1 (1) ) (13) (18)
SYREET & uTRiTY
RURAL & RESIDENTIAL COMMERCIAL INDUS TRIAL HIGHWAY OTHER TOTAL USE AND

UGHTING SALES SAIFS RESALE LOSSES  NEL

YEAR GWH CUSTOMERS KWHCUST GWH CUSTOMERS KWHCUST OGWH CUSTOMERS KWHCUST  GWM GWMH G OV G GWH

1988 3,188 244,850 12883 2009 2.757 63,780 1,969 208 §.553 842 15 0 rImr m 507 2017

1958 1284 250,038 13173 2109 3,500 84,781 2,005 2. 9,147 029 10 [} 757 ms 528 8378

1990 3,381 255129 13173 2218 957 85,305 2478 247 0.817.297 17 0 T 74 545 4813

1901 3,455 250,395 13320 227 34,372 8120 2117 200 8,143,878 18 0 7,081 290 547 8,704

e 3,507 265,374 1358 23 8,000 ss78 29T »2 0.318.458 10 0 0,181 P ™ 4849

W A7 271,504 13671 240 W47 ©M2 200 20 .57 18 0 X I S8 9.074

1904 a2 215 12488 2549 %900 03,7% 1847 200 8,598,537 18 0 L 36 ar 8087

1998 4014 283,717 14148 2,708 41,007 65043 1,708 e #,502.731 8 0 s 3w = 9.451

1998 4,100 287.752 14457 2800 2., 68,271 1,008 20 8434 17 0 L M7 =21 9.002

; 1997 419 296,497 12804 2808 3955 05,920 1903 7 e8T020 17 0 8.937 M2 so7 0,586
WIS U7 RAAGR  A01% 2.15% 0MM%  371% 1% 03T 03™%  138% 3.80% 154%  000% 230%  218%  202%  2.00%
e 4.29¢ 308,253 14074 2,084 45874 84 608 1,987 n 71nazr 18 4] 2.5 M2 813 10,22

wWe 44 n2.7183 Mzt 33 47,508 855M 2048 284 7.210.405 10 0 T 0 10652

200 4007 318,849 14450 120 48815 ss28 2070 287 7213407 18 0 ase s 858 10938

2001 4881 3M.878 U7 32 40,584 88435 2000 20 7,208,284 18 Y 0 114

2002 4767 331,072 e 1w 50,500 s 2108 203 7,104,841 18 C W2t e 8 11318

00 4,854 397,309 14387 3443 51,481 ssore 2127 20 7,184,751 19 0 e MW o4 11,520

2004 4998 343,751 % 157 52478 8102 2144 200 1170097 19 0 wewm 30 08 11714

208 5063 350,218 1Az 260 52,481 87374 2,181 €02 7,155.508 19 0 wam W7 T 1198

2008 8157 358,040 s e 54,504 87,531 2178 308 7141918 19 ¢ wms M@ ™M 12972

2007 5287 363,810 14,451 s 58,574 87,591 2188 308 7.032.343 19 0 1MW 410 145 123%

O80T NANGR  2.27T% 197% 0I9%  288% 2.15% 049%  096% 1.10% 014% 083%  000% 21Z% 202% 2% 212%
H08-VT RAAGR  2.72% 211% 081%  3IM% 287% 0.30%  051% 214% -1.80% 120%  0.00% 237%  186%  204% 230%

NOTES: COLUMN (13} IS THE INTEGER SUM OF COLUSANS (2).(%).(8),(11) AND (12).
COLUMN (16) IS THE INTEGER SUM OF COLUMNS (13),(14) AND (15).

SALES FOR RESALE AND NET ENERGY FOR LOAD INCLUDE CONTRACTED ENERGY ALLOCATED TO CERTAR CUSTOMERS BY SOUTHEAS TERN POWER ADMINES TRATION {SEPA).
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individual Alty Form ¢ 2

GULF POWER COMPANY Page 1 of 2
EXUSTING GENERATING FACILITIES
AS OF JUNE 1,1988
{1 ) (3 L)) 5 ® mn ® ) (10} o (12) {1 (14}
AL
Fusl Comiine Expid  GenMax Nat Capabiity
Unit Unll Fusl Fusl Tomwp Deys Service Retd  Nemepiste  Suwmmer Wi
Plart Nams No LocaSion Type Pn AR P M Uns Mo/Yr MofYr KW (Y} (¥,
Crist Escambia Courty 1228000 11088 1.y088
2SNNIOW
1 FS NG HO PL ™ - M5 21 28,123 oY ] e
2 FS NG HO PL T - 49 22m 28123 251 b~ ]
3 FS NG HO L TX - 32 12 37.500 3o 3o
4 FS C Na WA P 2 59 214 93,750 80 Y]
5 FS c NG WA PL 1 81 2n1é 93,750 ar.o &0
[ FS C NG WA P 1 570 215 »0.7T50 o xR0
7 FS C NG WA PL 1 &7 12718 578,000 M7 5T
Lansing Smith Bay County 11.550 NIz Ma6
36/28115W
1 FS c - WA - - [~ ] 1215 149,800 20 w820
2 FS c - WA - - o7 12nr 190,400 1938 19346
A cr o - ™ - - 71 12008 41,550 e 00
Scholz Jeckson Counly S8.000 N LN
1273NTW
1 F8 c - RR WA - ¥3) 121 49,000 @8 46
2 F8 c - RR WA - 1053 2r1 49,000 485 485
0V
Dordad Jeckson Counly, MS 250 4784 4784
421550W
1 Fg§ C HO RR TK - wrr \ririd 274125 32 2%2
2 F8 HO RR TK - 881 2 14125 W2 292
(A
Scherer 3  Monos Counly, GA FS c - RR - - 187 1242 222,750 233 I3
Pea Ridge Senta Rose Counly 14.250 144 M4
151N
1 cT NG - L - 550 UNK 4,750 48 48
2 cT [ c I P - - 550 UNK 4,750 48 48
3 CT NG - P - - 560 UNK 4,750 48 48

Tolal System 23082 23104
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Incividusl UNRy Form 6.2
Page 20f 2

NOTE: (A) Uni capsbilies shows rapssssnd Guifs
portion of Danlsl Unfie 1 & 2 {50%) end
Scharer Unil 3 (20%)



GULF POWER COMPANY indradual Utikty Form 6 3
FUTURE GENERATION CAPABILITY INSTALLATIONS, CHANGE S, AND REMOVALS

(1} 2} (3 (4) {5) (6) (mn (8 &) (10) (1) (12} {13} (14) (15}
{a)
Fuel Const Comlin  Expacted Gen Max Net Capability
Urst Unit Fuel Transport Start Service Retirament Nameplste Summer  Winler
Plant Name No. Location Type Pn AR Pri Al Moy Mao/Y'r Mao/Yr KW Lk MY Stans
Lansing Smith Bay County cC NG - PL -~ 0899 08/02 5320 5320 PA
JESISITSW
Unincated Uniocatad cT NG LO PL TK 12703 0606 30.0 0.0 P
Lansing Smith A  Bay County cT wn - ™ - - - 12/08 41,850 (318) (40.0) ]
W25V
Uniocated Unlocated cT NG O PL TK 12004 06107 30.0 0 P
Note: (8) The construction siart date repressnts the estimaded start of relsted expenditures.
The actual construction of a CT i anticipated 10 take only 11 monihs.
(o]
o Abbrevigtions:  CT - Combustion Turbine NG - Natural Gas PL - Pipsiing P - Piannad, but not authorized by utility
CC - Combinad Cycle LO - Light Cd TK - Taxchk PA - Planned snd suthorized by utility. Mot under consiruction,

R - To be retired
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UTILITY: GULF POWER COMPANY INDIVIDUAL UTILITY FORM 6.4

PAGE 10F 2
EXISTING QUALIFYING FACILITIES
AS OF JANUARY 1, 1988
8)) (2) (&) 4) (%) {8) {7 8)
FUEL TYPE COMMERCIAL
IN-SERVICE
FACILITY NAME UNIT NO. LOCATION TYPE PRIMARY ALTERNATE {MO/YR) STATUS
S L ] L] N . ]
Bay Resource 1 Bey SPP MSW - 2/87 NC
Management Faciity
Champion 1 Escambia coG WOD/C NG 583 NC
2
Monsanto 1 Escambia COoG NG LO ‘54 NC
2 54
3 54
4 COG/SPP NG - &8m3 Coniract
Pensacola Christian 1 Escambia COG NG - 4/88 NC
College 2
3
Stone Container 1 By COG wDMHOALO NG/C ‘60 t.C
2
3
4
ABBREVIATIONS: SPP Small Power Producer NG Nestural Gas
COG Cogenerator C Coal
NC No Contract WD Wood
MSW Municipal Sokd Waste LO Light OH

HO Heavy Ol



UTILITY: GULF POWER COMPANY INDIVIDUAL UTILITY FORM 6.4
PAGE 2 OF 2
EXISTING QUALIFYING FACRLITIES
AS OF JANUARY 1, 1908
(1 @ » {4) % ® 4] @ (9) (10) {11 (12
POTENTIAL EXPORT TC GRIC QF LOAD .
AT TIME OF PEAK - MW SERVED BY MAXEUL MORSMAL
QF GENERATION PLANT ALXILARY GENERATOR OUTPUT
FIRM AS AVAILABLE {MW) LOAD - Mw ()
FACLITY NAME NO SUMMER WINTER SUMMER WINTER SUMMER WINTER SUMMER WINTER SUMMER WINTER
Bey Resource 1 0.0 0.0 1.0 11.0 0.0 0.0 1.5 15 125 125
Mansgemant Faclity
Champion 1 0.0 0.0 0.0 040 374 374 - - 74 w4
2 00 0.0 0.0 0.0 400 4048 - - 408 40.8
Monsanio 1 00 0.0 0.0 0.0 4.0 10 - - 50 50
2 0.0 0.0 0.0 0.0 4.0 40 - - 50 50
1 00 0.0 0.0 0.0 40 4.0 - - 6.0 80
4 19.0 19.0 0.0 0.0 63.0 3.0 - - 88.0 8.0
Perwacola Christian 1 0.0 0.0 0.0 0.0 10 1.0 - - 10 10
Colinge 2 0.0 0.0 0.0 0.0 1.0 1.0 - - 1.0 10
3 00 0.0 00 0.0 1.0 1.0 - - 10 10
Sone Contaliner 1 0.0 0.0 0.0 0.0 4.0 4.0 - - 4.0 40
2 00 e 0.0 0.0 50 5.0 - - 5.0 50
3 0.0 0.0 0.0 0.0 100 100 - - 10.0 10.0
4 0.0 0.0 0.0 0.0 200 200 - - 200 200

NOTE: COLUMN (3) + (3) = COLUMN (11)- (8) - (7)
COLUMN (4) + (6) = COLUMN (12 - (10} - (8)




M

FACILITY NAME

1¢

UTILITY: GULF POWER COMPANY

PLANNED AND PROPOSED QUALIFYING FACILITIES

(2) k) 4) (5) (6)
FUEL TYPE
UNIT NO. LOCATION TYPE PRIMARY ALTERNATE
NONE

INDIVIDUAL UTILITY FORM 6.5
PAGE 1 OF 2

(7 ®

COMMERCIAL
IN-SERVICE
(MOYYR) STATUS




(t)

FACILITY NAME

2¢

{2

UTILTY: GULF POWER COMPANY

INDIVIDUAL UTILITY FORM S §

PAGE 2 OF 2
PLANNED AND PROPOSED QUALIF YING FACILITES
(k)] {4 (5} L} (0] 8) ()] (10) (mn (1)
POTENTIAL EXFORT TO GRID QF LOAD
AT TIME OF PEAKX - MW SERVED BY SOOI NORSMAL
QF GENERATION PLANT ALXMLARY GEMERATOR OUTPUT
FIRM AS AVALABLE W LUAD - MW )

SUMMER WINTER SUWMMER WINTER $SUMMER 2 WINTER @2 SUMMER  WINTER 2 SUMMER  WINTER
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UTLLITY: GULF POWER COMPANY INDIVIDUAL UTILITY FORM 6 6

SUMMARY OF FIRM ENERGY AND CAPACITY CONTRACTS
WITH QUALIFYING FACLLITIES
AS OF JANUARY 1, 1908

{t) {2) 3 4) {3 (6) N (8) (9) (10 (1)
AVOIDED UNIT

CONTRACT CAPACITY _CONTRACT ENERGY

| ANTICIPATED  NET SUMMER
QUALIFYING NET SUM.  NET WIN. % CAP.  BLLING IN-SERVICE CAPABLITY

FACLITY FROMMONR  TO MO/YR (MW) (MW) GWH FACTOR  METHOD NAME (MO/YR) (W)
)

MONSANTO /1990 572005 19 19 8s 51% NET ct 5/1996 80

NOTE: (1) ESTRMATED “"AS AVAILABLE™ ENERGY ONLY SINCE THE CONTRACT DOES NOT SPECIFY ANY FIRM ENERG Y AMOUNT.

NOTE: INDICATE IN COLUMN (12) THE LOCATION OF THE QF AND THE WHEELING UTLLITY, IF THE POWER IS BEING WHEELED THROUGH ANOTHER UTLLITY.

(12



Ve

INDIVIDUAL UTILITY FORM 8.7
UTILITY: GULF POWER COMPANY
HISTORY AND FORECAST OF ENERGY AND CAPACITY PURCHASES
FROM QUALIFYING FACILITIES
AS OF JANUARY 1, 1998
(1) (2 (3) (4 ®) (6) t ®)
NET TO GRID
NET TO GRID NET TO GRID
SUMMER WINTER FIRM AS-AVAILABLE TOTAL
CAPACITY CAPACITY ENERGY ENERGY ENERGY
YEAR (MW). YEAR (MW) _YEAR (GWH) (GWH) (GWH)
ACTUAL. ACTUAL: ACTUAL:
1998 0 1995 / 1996 1" 1868 o 82
1987 30 1996 / 1997 0 1997 98 88
FORECAST: FORECAST. FORECAST
1908 0 1887 / 1998 30 1998 o 85 85
1908 0 1998 / 1998 30 1999 o 88 88
2000 30 1989 / 2000 30 2000 o 86 86
2001 30 2000 / 2001 30 2001 0 84 B4
2002 30 201 / 2002 0 2002 0 8 83
2000 30 2002/ 2003 30 2003 0 83 a3
2004 0 2003 / 2004 k1] 2004 0 84 84
2005 K | 2004 /| 2005 0 2005 0 33 KK]
2008 0 2005 /! 2008 k1) 2008 0 H H
2007 30 2008 / 2007 30 2007 0 0 H
NOTE COL (2) IS THE CUMULATIVE SUM OF COLS (3) AND (5) OF INDIVIDUAL UTILITY FORMS 6.4 AND 8.5, PAGE 2.

COL (4) IS THE CUMULATIVE SUM OF COLS (4) AND (8) OF INDIVIDUAL UTILITY FORMS 6.4 AND 6.5, PAGE 2.

COLS (6) AND (T) SHOULD BE THE ENERGY WHICH UTILITIES EXPECT TO RECEIVE FROM THE QF' S REPORTED
IN THE INDIVIDUAL UTILITY FORMS 6.4 AND 6.5, RESPECTIVELY.



8]

GULF POWER COMPANY
SUMMARY OF SCHEDULED OFF-SYSTEM CONTRACTS
AS OF JANUARY 1, 1008

{2} 3) {4) {3) (8)
CQNTRACT TERM NETY CAPABILITY

PURCHASING SELLING FROM TO SUMMER WWNTER
UTILITY UTIITY MOYR  MOYR (W) (M)
Foride PFower & Light Comperny Gl Power Comparsy 0198 _osno 12 128
Foride Power Corporalion Gull Power Cormpany 0198 05510 57 57
Jacksonvile Elaciric Authorily Gl Power Company 0198 08/10 p. ] p.

14

INDIVIDUAL UTILITY FORM & 8

n

DESCRIFTION

Unit Power Sales
Ursl Powser Sales

Unit Power Sales



8¢

GULF POWER COMPANY INDIVIDUAL UTHLITY FORM 6.9
SCHEDULED OFF SYSTEM MNTERCHANGE
{OFF-SYSTEM CONTRACTS)
(AS OF JANUARY 1, 1898)
{n {2) (3) ) {5) (8) n ® )
SUMMER CAPACITY WINTER CAPACITY TOTAL ENERGY
FiRM NON-FIRM FiRd HON-FIRM FIRM NON-FIRM
YEAR W) (MwW) YEAR (Mw) (W) YEAR (GWH) (GWH)
Actual: Actual: Actual:
1998 (181) 0 1995/96 {202) 0 199§ (985) 0
1997 (181) 0 19969 (182) 0 1997 (827) 0
Forecast: Forecast: Forecast:
1998 46 0 1997/96 (62) 0 1998 (684) 0
19899 47 0 19968/99 47 0 1999 {693) 0
2000 32 0 1999/00 (18) 0 2000 (597) 0
2001 16 0 2000/01 (19) 0 2001 (569} 0
2002 (162) 0 200102 (19) 0 2002 (572) 0
2003 (162) 0 2002003 (162} 0 2003 (543} 0
2004 (162) 0 2003/04 {162) 0 2004 {547) 0
2005 (181) 0 2004/05 (162) 0 2005 (561) 0
2008 (184) 0 200506 (181) 0 2006 {656) 0
2007 (185) 0 20060407 {185) 0 2007 (688) 0

Note: Parenthesis denotes sale.



X4

Gulf Powear Company
History and Forecast: interchange and Generation By Fuel Type - GWH

(1) (2) 3) 4) {5) (6) ™ (8 9 (0 (n (2
Actual  Actusl
Energy Sources Units 1996 1997 1998 1099 2000 2001 2002 2003

(1) Arnual Firm inlerchange GWH {633) (647) (1.503) (1.447) 7 462 (1.368) (1,898)
(2) Nuckesr GWH Mone None Nonma None None None None None
(3) Coal GWH 10,153 10389 11475 11,774 106834 10381 05841 0274
(4) Residual Tota GWH 0 0 o 0 0 0 0 o
{5 Seam GWH 0 0 0 0 0 0 0 0
(® CcC GWH None None None None None None None  None
n cT GWH None None None None None None None  Nome
(8) Diessl GWH None None None MNone MNone None None  None
(9) Distals Total GWH k] 3 2 3 2 2 2 2
{10) Steam GWH None Nong None Nong None None None  None
(1) cc GWH None Nome None None None None None  None
(12) cT GWH 3 3 2 3 2 2 2 2
(13) Diogel GWH Nons MNons MNons None Nons None None None
(14) Nabural Gas Total GWH 57 4“4 183 235 209 211 2,759 4,058
(15) Steam GWH 57 44 70 111 85 87 68 68
(18) cC GWH None None None None None None 25687 3064
(n cT GWH None None 93 124 124 124 124 t24
{18) NUGs GWH 98 85 87 88 B4 83 83
(19) Net Energy for Load GWH 9682 0887 10222 10852 10838 11,120 11318 11518

(13

o8 §.88. B§i-.

>
=
£ R3

11,714

(14)

124

11.853

Form 7 1

(15)

3,697
85
J.447
155

0

12,172

(16)

§.§f. ffi.. 8§ 5

e
&3
3.151
184

12,350
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Gulf Power Comparny
History and Forecast: Interchange and Generation By Fusl Type - % Of GWH

Form 7.2

(1) 2) (3 (4) (5) (6) 4] {8) £ (10) (11 (12) (13} (14) (15) {16)
Actual Actual
Energy Sourcas Units 1098 1997 1088 1999 2000 2001 2002 2003 2004 2005 2008 2007

(1) Annusl Firm Interchange % (6.55) (6.54) (14.70) (12.58) 006 415 (1207) (16.46) (1132) (648) (3.27) 06
(2) Nuciear % Nong None None None None None None None None None None  None
(3) Coal % 105.08 10508 11226 11053 97.22 8317 8694 B051 7458 T84 7288 T169
(4} Residual Total % 0.00 0.00 0.00 0.00 000 0.00 0.00 0.00 0.00 0.00 0.00 000
(5} Steam % 0.00 0.00 0.00 0.00 000 0.00 0.00 0.00 0.00 0.00 0.00 0.00
(6) cc % None MNone None None None None None None None None None  Nome
{n cT % None None None Nong None None None None None None None None
(8) Diossd % None None None None None Nong None None None None None None
(9) Digtilimto Total % 0.03 0.03 0.02 0.03 002 002 0.02 0.02 0.02 0.01 0.01 0.00
{10} Steam % None None None None None None None None None None None None
{11} cC % None None None Nong None None None None None None None None
(12} CcT % 0.03 0.03 0.02 0.03 002 0.02 0.02 0.02 0.02 0.01 0.01 0.00
(13) Diesel % None None None None HMNone None None None None None None None
(14} Natural Gas Total % 0.59 045 159 21 im 190 2437 3B W03 3258 3037 27468
{15) Steam % 0.59 045 0.88 1.04 078 0.78 0.80 059 073 074 078 0867
(18) cC % None None None None None None 2288 3354 M2 3079 2032 2551
{17) cT % None None 091 1.18 113 1.12 1.10 1.08 1.08 1.04 127 1.49
{18) NUGs % 0.85 0.89 0.83 0.2 0.re 0.re 073 0.72 02 0.28 0.00 0.00
{19) Net Energy for Load %  100.00 100.00 10000 100.00 100.00 100.00 100.00 10000 10000 100.00 100.00 100.00



Atiachment B

GULF POWER COMPANY
List of Tariff Sheets

Identification Canceling Old Sheet New Sheet

Standard Offer Contract Third Rav. Sheet No. 0.8 Fourth Rev. Sheet No. 6.8
Third Rev. Sheet No. 9.9 Fourth Rev. Sheet No. 8.9
Fifth Rev. Sheet No. 8.10 Sixth Rev. Sheet No. 8.10
Sevenisenth Rev. Sheet No. 8.11 Eighteanth Rev. Sheet No. 8.11
Third Rev, S8heet No, 9.12 Fourth Rev. Shest No. 8.12
Fourth Rev. Sheet No, 9.13 Fifth Rev. Sheet No. 5.13
Fitth Rav. Sheet No. 0.14 Sixth Rev. Sheet No. 9.14
Third Rev. Sheet No. 6.17 Fourth Rev. Sheet No. 8.17
Third Rev. Sheet No. 6.18 Fourth Rev. Sheest No. 9.18
Third Rev. Sheet No. .19 Fourth Rev. Sheet No. 9.19
Third Rev. Sheet No. 8.20 Fourth Rev. Sheet No. §.20
Third Rev. S8heet No. 9.22 Fourth Rev. Sheet No. .22
Third Rev. Sheet No. $.23 Fourth Rev. Sheet No. 8.23
Third Rev. Sheet No. 9.25 Fouwrth Rev. Sheel No. 8.25
Third Rev. Sheet No. 9.27 Fouwrth Rev. Sheet No. 8.27
Third Rev. Sheet No. 5.28 Fourth Rev. Sheet No. 8.28
Third Rev. Sheet No. 9.20 Fourth Rev. Sheet No. .29
Fourth Rav. Sheet No. 9.32 Third Rev. Sheel No. 9.32
Original Sheet No. §.32.1 First Rev. Sheet No. 8.32.1
Original Sheet No. 5.32.2 Firet Rev. Sheet No. 9.32.2
Original Sheet No. 8.32.3 First Rev. Sheet No. 8.32.3

Sheets that did not change

itth Rev. Sheet No. §.
Third Rev. Sheet No. 8.2
Third Rav. Sheet No. 9.24
Third Rev. Sheet No. 5.28
Third Rev. Sheet No. 8.30
Third Rev. Sheet No. .31



Tariff Sheet



t Section IX
Fourth Revised Sheet No. 9.8

GULF POWER COMPANY Canceling Third Revised Shoet No. 9.8

STANDARD OFFER CONTRACT RATE FOR PURCHASE OF
FIRM CAPACITY AND ENERGY FROM SMALL
QUALIFYING FACILITIES (Less Then 100 KW)

OR FROM SOLID WASTE FACILITIES
{Schedule COG-2)

AVAILABILITY

The Company wiil purchase firm capacity and snergy offered by any small power producer as stated in FPSC Rule
25-17.0832(4)(n)(1), small Quaiitying Faociiity (less than 100 kiiowalts), or by any solid waste faciliity as defined in
FPSC Rule 25-17.081, F.AC., irrespective of its location, which is either directty or indirectly interconnecied with the
Company under the provisions of this schedule. The Company will negotiate and may contract with any Qualifying
Facility, imespective of Iis location, which is either direclly or indire~! interconnected with the Company for the
purchase of firn capacity and energy pursuant to terms and conditions which deviate from this schedule where such
negotiated contracts are in the best interest of the Company's ratepayers. The total maximum capacity avallable
under this standard offer shall not exceed 30,000 KW.

APPLICABILITY

Applicable to any cogeneration or small power production Qualifying Faciilty (leas than 100 kilowatts) or 1o any solid
waste facility as defined in FPSC Rule 25-17.081, F.A.C., imespective of its location, producing capacity and energy
for sale to the Company on a firm basis pursuant to the terms and conditions of this achedule and the Company’s
“Standard Offer Contracl." Firm capacity and energy are described by the Florida Public Service Commission
(FPSC) in Rule 215-17.0832, FAC,, and are cepacily and energy produced and sold by a Qualifying Facility
pursuant to a negotiated or standard offer contract and subject to certain contractual provisions as 1o quantity, time,
and reliablity of delivery. The terms OF or faciity will be used interchangeably throughout this schedule to refer to
all facilities eligible under Rule 256-17.083(4)}a), F.A.C.

CHARACTER OF SERVICE

The character of service fu. purchases within the territory served by the Company shall be, at the option of the
Company, single or three phase, 60 hertz, akemating current at any avallable standard Company voage. The
character of service for purchases from cutside the terriiory served by the Company shall be three phase, 60 hertz,
altemnating current at the vollage level avaiighle st the interchange point batween tha Company and the utility
delivering firm capacity and energy from the Qualifying Facility.

LIMITATIONS

Purchases under this schedule are subject 1o the Company's "General Standards lor Satsty and interconnection of
Cogeneration and Small Power Production Facilities to the Electric Utlity System’ and to FPSC Rules 25-17.080
through 25-17.081, F.A.C., and are limited to those Qualifying Faciiities which:

A.  Prior to June 1, 2003, or such time that the Company issues a Request for Proposals for the Designated
Avoided Unit in accordance with Rule 25-17.0832(4)(e)(5). F.A.C.. exscute the Company's "Standard Offer
Contrart® for the purchase of firm capacity and energy; and

B. Commit to commence deliveries of firm capacity and enargy no later than June 1, 2006 and to continue such
deliveries through at isast May 31, 2016.

ISSUED BY: Travis Bowden EFFRCTIVE:




s Section X
Fourth Revised Sheet No. 6.9

GULF POWER COMPANY Canceling Third Revised Sheet No. 8.9

BATES FOR PURCHASES BY THE COMPANY

Firm capacity and energy are purchased ai a unit cost, in dollars per kilowatt per month and cents per kilowatt hour,
respectively, based on the value of Guifs Designated Avoided Unit as desoribed harein.

A.

Eirm Capecily Rales

Four options, 1, 2, 3, and 4, as set forth beiow, are available conceming payment for firm capacity which is
produced by the Qualifying Faciiity (QF) or Solid Waste Faciity and delivered to the Company. The capacity
payment will be the product of the QF s Committed Capacity and the applicable rate from the QFs chosen
capacity payment option. Onoe selected, an option shall remain in effect for the term ol the contract with the
Company. Exemplary payment schedules, shown on sheets following this section, contain the monthly rate
per kilowaft of firm capecity the Qualifying Facliity or Solid Waste Facility has contractually committed to
deliver to the Company and are based on the minimum contract term for an agresment pursuant to this
standard offer rate schedule which extands ten (10) years beyond the anticipated in-service date of the
Designated Avoided Unit {j.e., through May 31, 2016). Payment schedules for longer contract terms will be
made available by the Company to a Qualifying Facility or Solid Waste Faciliity upon request. At 8 maximum,
firm capacity and energy shall be delivered for a period of time equal to the anticipsied plamt We of the
Designated Avoided Unit, commencing with the anticipated in-service date of the wesignated Avoided Unit.

o - fty Paymenis - Value of Deferral Capacity Payments shall commence on
Juno1 MMWMMUMWAWWH provided the Qualitying Facility
or Solid Waste Facility Is delivering firm capacity and energy to the Company. Capacity payments under this
option shall consist of monthly payments, escalating annualily, of the avoided capital and fixed operating and
maintenance expense associaied with the Designaied Avoided Unit and shall be equal to the value of the
year-by-year defemal of the Designated Avoided Unit, calculsted in conformance with the applicable
provisions of FPSC Rule 26-17.0832, FAC.

Option 2 - Early Capacity Payments - Payment schedules under this option are based on an equivalent net
prasent value of the Vaiue of Deferral Capacity Payments for the Designated Avoided Unit with an in-service
date of June 1, 2008. The eariiest date that Early Capacity Payments can be received by a Qualifying Facility
or Solid Wasts Facility shall be June 1, 2003. This Is an approximation of the lead time required to commit for
manufacture, site, and construct the Designated Avoided Unit. The Qualifying Facility or Solid Waste Facillty
shall select the month and year in which the delivery of firm capacity and energy to the Company is to
commence and capacily payments are to start. Early Capacity Payments shall consist of monthly payments,
escalating annually, ol the avoided capital and fixed operating and mainienance expense associated with the
Designated Avoided Unit. Avoided capacity payments shall be caiculated in conformance with the applicable
provisions of FPSC Rule 25-17.0832, FA.C. At the option of the Qualifying Facility or Solid Waste Facility,
Early Capacity Payments may commence at any time after the specified earliest capacity payment date and
before the anticipated in-service date of the Designated Avoided Unit provided the Qualitying Facility or Solid
Waste Facliity is delivering firm capacity and snergy to the Company. Where Eary Capacity Payments are
elected, the cumulative present value of the capacity payments made to the Qualitying Facility or Solid Waste
Facility over the term of the contract shall not excesd the cumuiative present value of the capacity payments
which would have been made fo the Qualitying Facility or Solid Waste Faciiity had such payments baen made
pursuant to Option 1.

ISSUED BY: Travnis Bowden EFFECTIVE:




Section IX
Sixth Revised Sheet No. 8.10

GULF POWER COMPANY Canceling Fitth Revised Sheet No. 9.10

Quotion J - Leveiized Capacity Paymants - Levelized Capacity Payments shall commence on the anticipated
in-service date of the Designated Avoided Unit, provided the Qualifying Faciity or Solid Waste Faclity is
delivering firm capacity and energy 1o the Company. The capital portion of the capacity payment under this
option shall consist of equal monthly payments over the term of the contract, caiculated in accordance with
the applicable provisions of FPSC Rule 25-17.0832, F.A.C. The fix=d operation and maintenance portion of
the capacity payment shall be equal to the value of the year-by-year deferral of fixed operation and
maintenance expense associated with the Designated Avoided Unit. Where Levelized Capacity Payments
are slected, the cumulative present vaiue of the capacity payments made to the Qualifying Facillty or Solid
Waste Facility over the term of the contract shall not exceed the cumulative present value of the i
payments which would have bsen made to the Qualltying Facility or Solid Waste Facility had such payment
been made pursuant to Option 1.

i Al pliz pacity Payments - Payment schedules under this option are based on an
equrvahmnetpfumtvulmdﬂ\ovmch!emlGapacltyPayrnentsforﬂnDuWodAvoidodUnnwm
an in-service date of June 1, 2008. The earliest date that Early Leveiized Capacity Payments can be received
by a Qualltying Facility or Solid Waste Facility shall be June 1, 2003. This is an approximation of the lead
time required to commit for manuiacture, site, and construct the Designated Avoided Unit. The capital portion
of the capacity payment under this oplion shall consist ol equal monthly payments over the term of the
contract, calculated in accordance with the appiicable provisions of FPSC Rule 25-17.0832, FA.C. The fixed
operation and maintenance portion of the capacity payments shall be aqual to the value of the ysar-by-year
deferral of fixed operation and maintenance axpense associated with the Designate Avoided Unit. At the
option of the Qualitying Faciity or Solid Waste Facility, Early Levelized Capacity Payments shall commence a
any time after the specified sarliest capacity payment dale and before the anticipated in-service date of the
DesognatodAvoidodthtprwldndﬂnQudﬂyhgFadlﬂyorSuliqutandlﬂyhdolmmgﬂnncaptwyand
energy to the Company. The Qualifying Fadllity or Solid Waste Facliity shall ssiect the month and year in
which the delivery of firm capecity and energy to the Company s to commence and capacity payments are 1o
start. Where Early Levelized Capacity Payments are elected, the cumulative present value of the capacity
payments made to the Qualitying Facility or Solid Waste Facility over the term of the contract shall not exceed
the cumulative present vaiue of the capacity payments which would have been made tc the Qualifying Facilty
or Solid Waste Facility had such payments bsen made pursuant to Option 1.

Al capacity payments made by the Company prior 1o June 1, 2008 are considered “Early Payments'. The
owner or operator of the Qualifying Facliity, as designated by the Company, shall secure its obligation to
repay, with interest, the accumulated amount of Early Payments to the extent that the cumulative present
value of the capacity payments made to the Qualitying Facility over the term of the contract exceeds the
cumulative present value of the capacity payments which would have been made to the Quaiitying Facility had
such payments been made pursuant to Option 1 of 10 the extent that annual firm capacity payments made 1o
the Qualifying Faciiity in any year exceed that year's annual value of deferring the Designated Avoided Unit in
the event the Qualifying Facility defauits under the terms of its “Standarc Otter Contract” with the Company.
The Company will provide to the QF monthly summaries of the tota! outstanding balance of such security
obhga:m A summary of the types of security instruments which are generalty acceptable to the Company
is set forth below.

ISSUED BY: Travis Bowden EFFECTIVE:




s Section X
Original Sheet No. 8.10.1
GULF POWER COMPANY

SURETY BOND REQUIREMENTS

FPSC Rule 25-17.0832(3)(e){8), F.A.C., requires that when early capacity payments are elscled, the Qualitying
Facility must provide a surety bond or equivalent assurance of repayment of sarly capaciy payments to the extant
that the cumulative present value of the capacity payments made to the Gualifying Facility over the term of the
contract exceads the cumulative present value of the capacity payments which would have besn made to the
Qualifying Faclity had such payments been made pursuant to Option 1 or to the extent that annual firm capacity
payments made 10 the Qualifying Facility in any year exceed that year's annual value of defarring the Designated
Avoided Unit in the event the Qualifying Faciity is unable to meet the terms and conditions of its contract.
Depending on the nature of the Qualifying Facliity's operation, financial health and solvency, and fis abillty to meet
the terms and conditions of the Company’s “Standard Offer Contract” one of the fodlowing may, al the Company’s
discretion, constitute an equivalent assurance of repayment:

(1) an unconditional, irevocabie direct pay letter; or

(2) surety bond; or
(3) other means acceptable to the Company.

The Company will cooperate with each Qualifying Facility applying for sarly capacity payments t¢c determine the
exact form of an "equivalent assurance of repayment” to be required based on the particular aspects of the
Qualifying Facitity. The Company will endeavor to accommodate an equivalent assurance of repayment which is in
the best interests of both the Qualitying Facility and the Company’s ratepayers.

in the case of a governmental solid wasts facility, pursuani to FPSC Rule 25-17.081, F.A.C., the following will be
acceptable to the Company:

the unsecured promise of a municipal, county, or state govemnment that i will repay early capacity payments
to the extent that the cumulative present value of the capacity payments made 10 the Qualifying Facility over
the termn of the contract exceads the cumulative present value of the capacity paymentis which would have
been made to the Qualitying Facility haG such payments been made pursuant to Option 1 or to the extent that
annual firm capacity payments made to the Qualitying Facillty in any year exceed that year's annual value of
deterring the Designated Avoided Unit in the event of default by the Solid Waste Facility.

ISSUED BY: D. L. McCrary EFFECTIVE: September 15, 1893
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MONTHLY CAPACITY PAYMENTS RATE $XW/MONTH
Quotion 2 Qgtion 4

Qotion 1 Earty Option 3 Early

Nommal Capacity Levelized Levelized

Payments Payments Payments Payments
Contract Year Beginning Beginning Beginning Beginning
From To 06/01/06 060103 06/01/06 0601103
&/1/03 53104 - 1.77 - 2.06
&/1/04 5731105 - 1.82 - 2.06
&/1/05 531108 - 1.88 - 2.08
6M1/06 513107 2.19 1.93 243 2.08
6/1/07 5/31/08 2.25 109 2.43 2.06
61/08 53108 2N 2.05 243 2.06
61098 5A110 2.37 2.1 243 2.06
6/110 53111 243 2.18 243 2.06
6/1/11 53112 2.49 2.24 243 2.06
6112 58113 2.568 M 243 2.06
6113 531114 2.62 238 243 2.08
6/1/14 53116 2.868 245 243 2.08
6118 531116 2.7 2.52 243 2.06

The capacity payment for a given month witl be added !0 the energy payment for such month and tendered by the
Company 1o the QF as a single payment as promptly as possibie, normally by the twentieth business day folowing
the day the maeter is read.

B.  Energy Rales
(1) Pavments Starting On June 1. 2008: The QF shall be paid at the avoided energy rate for all energy

delivered o the Company during periods in which the Company has requasted the QF to operate at the
Company's as-available energy rate as described in Schedule COG-1, Sheet 9.3.

All purchases shall be adjusted for losses from the point of metering to the paint of mlerconnection.

(2) Payments Prior ToJune 1, 2008: The as-available energy rate will apply to all energy delivered by the
QF 10 the Company prior to June 1, 2008.

The calculation of as-available payments to the Qualifying Facility shall be based on the sum, over all hours of
the billing period in which the QF is not called on by the Company, of the product of each hour's avoided
energy cost times the purchases by the Company for that hour as dascribed in Schedule COG-1, Sheet 9.3

Alt purchases shall be adjusted for losses from the point of metering to the point of interconnection.

ISSUED BY: Travis Bowden EFFECTIVE:
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PERFORMANCE CRITERIA

Payments for firm capacity are conditioned on the Qualifying Factiity's ability to maintain the following performance
criteria:

(A} Commercigl in-Service Date

Capacity payments shall nol commence untl the Qualifying Facility has zftained and demonstrated,
commercial in-gservice status. The commaercial in-service date of a Qualifying Facility shall be defined as the
first day of the month following the successiul compietion of a test in which the Qualitying Facltity maintains an
hourty kilowatt (KW) output, as metered at the point of interconnection with the Company, equal to or greater
mmmaouamythchlCaanCapadtymduns'SWOMuCunm for an entire test period.
A Qualitying Faciiity shall coordinate the ssiection of the test periodwm'l Company to snsure that the
performance of its facility during this period is refleciive of anticlpal day to day operation ol the
Qualitying Faciiity during a period the Company is likely to call upon the Qualitying Facility to operate as
though it were part of the Company’s Designated Avoided Unit.

(8) QF Avaiigbilty Requiremen|

Payments for finn capacity shal be mmwyhmmmocapadtypayrnommopﬁm
selected by the Qualitying Facliity ub]oato condition that, beginning June 1, 2006 and continuing
erthrornahdudﬂnoonmbrm the qualifying faciiity maintains 2 minimum availabiity factor of
88% during the requested operation periods for sach 12 month period ending August 31. Fallure to satisfy
this availabiiity requinement shall result in a obligation for repayment by the Qualifying Facility to the Company.
The amount of such repayment shall be equal to the payments received tor firm capacity during that 12 month
period, pius interest. For the year 2006, the repayment obligation shall be determined as above sxcept that
the period for which the avaliability requirement appiles and which is subject to repayment shall be the three
months ending August, 2008,

In addition to the foregoing, when early capacity payments have been elected and recsived, the failure of the
qualitying faciiity to satisty the avaiiability requirement set forth above shall also result in a obligation lor
additional repayments by the Quailfying Facility to the Company. The amount of such additional repayment
shall be equa! to the difference between: (1) what the Qualifying Faciity would have been paid during the
previous tweive months ending August 31 had it elected the normal payment option; and (2) what it was paid
pursuant to the payment option selected. The latter amount is the amount the Qualifying Facility would have
bsen entitied to felain for the previous twelve months ending August 31 had it satisfied the minmum
availability factor performance criteria. For the year 2008, the additional repayment cbligation shall be
determined as above except that the period for which the availability requirement applies and which is subject
to repayment shall be the three months ending August, 2006.

DETERMINATION OF THE AVALABILITY FACTOR

In October of each year of this Contract, the Company will calculate the availability of the QF over the ,nost recent
twelve month period ending August 31. For purposes of this Schedule, avallability means the ratio of "average
capacity from the facility deliverad during the period of requested oparation(s)” to "Commitied Capacity®. The term
“requested operation{s)” refers to a specific request by the Company that the QF operate its generation constituting
the Committed Capacity for a particular period. So long as the avaiiabiiity of the QF is equal to or greater than 88%,
then the QF will be entitied to the capacity payments dus under this standard offer rate schedule. When there have
been requested operations, f the OF falis to perform at an avallability factor of 88% or higher, then the Company
may deem the QF 1o be in non-performance of its commitment and thereby invoke the provisions of Section 8 of the
standard offer contract.

ISSUED BY: Travis Bowden EFFECTIVE:
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<

AC

PH,

PHow

cc

*integrated one hour KW output® means the kilowatthours per hour of electric snergy or load fiow trom the facility, as
measured at the point of interconnection with the Company, averaged over a period ol one hour.

(D)

Avajlabilty Factor Calcuiation
Each October during the term of this contract the Company witl caiculate the QF s availability factor during the
previous twelve month period ending August 31. The formula to be used for this calculation is as follows:

Availability = { Sum [PH, * AC]) / { PHgw ° CC) where,
= particular Requested Operation event

=  Achieved Capacity
Actual average capacity delivered from the facility during hours of Requested Operation caiculated by
summing the lesser of CC or the actual integrated one hour KW outpul for each one hour metering
interval occurring during a Requested Operation event, and dividing the result by the total number of
one hour metering intervals occurming during the Requested Operation event.

= Period Hours
Number of hours for each Requested Operation event (including fractions thereof) the facility was called
upon for ssrvice by the Company (Requested Operation).

= Total Period Hours
The total number of hours (including fractions thereof) the facility was called upon for service by the
Company (Requested Operations) during the 12 month peniod ending August 31.

Committed Capacity
The capacity from the {aciity committed by the OF for the purposes of this Agresment as sat forth in
Section 4.2.2.

Additional Criteria
(1) The Qualifying Facilty shall provide monthty generation estimates by October 1 for the next calendar

year, and

{2) mwFﬂwmmmmmmmmwmduanymm
determ ; and

(3) The Qualifying Facility shal agree to reduce generation or take other appropriate action as requested by
the Company for safety reasons or to preserve system integrity; and

(4) The Qualifying Faciiity shall coordinate scheduled outages with the Company; and

(5) The Qualtying Facility shall comply with the reasonabie requests of the Company regarding dally or
hourty communications.

(6) The Qualifying Facility must promptly notity the Company of its inability 1o suppty any portion of its full
Committed Capacity from the faciity. Failure of tha QF to notify the Company of a known derating or
inability to meet its Committed Capacity obligation from the facility may. at the sole discretion of the
Company, result in a determination of non-performance.

ISSUED BY: Travis Bowden EFFECTIVE:
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DELIVERY VOLTAGE ADJUSTMENT

Energy payments to Qualifying Faciiities within the Company’s service territory shall be adjusted according to the
delivery voltage by dividing the energy delivered at that voltage by the following factors:

Transmission Voitage Delivery 1.01801#
Substation Voitage Delivery 1.032084#
Primary Voltage Delivery 1.0506284#
Secondary Voltage Delivery 1.08578#444

# Any Qualitying Facility interconnectsd at a voltage of 46 KV or above.

2 Any Qualitying Facility interconnected at a voitage on the low side of a substation below 46 KV and above
4 KV. This substation, where the Qualifying Facility takes electricity on the low side, shall have
transmission voltage on the high side (115, 69, or 48 KV) and distribution voltage on the low side (25, 12, or
4 KV).

###  Any Qualifying Faciity interconnected at a distribution voltage, 4 1o 25 KV inclusive.
##ty  Any Qualitying Facliity interconnected at a voitage below 4 KV.

METERING REQUIREMENTS

Qualitying Faciliies within the terriory served by the company shall pay the Company tor meters required
hereunder. Hourly demand recording meters shall be required for each individual generator unit comprising a
facility with a total instalied capacity of 100 KW or more. Where the total instalied capacity of the facility is less than
100 KW, the Qualifying Facility may select from either hourly demand recording meters, dual kilowatt-hour register
time-ol-day meters or standard kilowatit-hour meters. Meters shall be installed to measure the energy production
from esach generating unit of the faciiity as well as nst delivered energy at the point of interconnectiois. Purchases
from Qualifying Facilities outside the temritory served by the Company shall be measured as the quantities scheduled
for interchange 1o the Company by the utility delivering firm capacity and energy to the Company.

BILLING OPTIONS

The Qualitying Facliity may elect 10 make efther simultaneous purchases and sales or nel sales. The decision to
change billing methods can be made once svery tweive (12) months coinciding with the next Fuel and Purchased
Power Cost Recovery Factor billing period providing the Company is given at least thirty days writen notice before
the change is to take place. In addition, aliowance must be made for the installation or aleration of needad
metering or interconnaction equipment for which the Qualitying Faciiity must pay; and such purchases and/or sales
must not abrogate any provisions of the tarif! or contract with the Company.

A statement covering the charpes and payments due the Qualltying Facility is rendered monthly, and payment
normally is made by the twentieth business day following the end of the billing period.

ISSUED BY: Travis Bowden EFFECTIVE:
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CHARGES TO QUALIFYING FACILITY

{A)

(B}

©

(0

Customer Charges

Monthly customer charges for metar reading, billing and other applicable administrative coets shall be equal to
the customner charge applicable to a customer recsiving retall service under similar load characteristics and
are as follows:

A|s $ 8.07 RST $ 1110

GS 10.09 GST 13.11
GSD 40.35 GSDT 45.80
LP 226.968 LPT 226.98

PX 575.01 PXT 575.01

The Qualltying Facilty, In accordance with Rule 25-17.087, F.A.C., shall bear the cost required for
interconnection including the cost of melering and the cost of accelerating construction of any transmission or
distribution system improvements required in order to acooommodate the location chosen by the Qualkfying
Facility for its faciity. The Quaifying Facility shal! have the option of payment in full for interconnection or
making equal monthly instalimant payments over a thirty-six (36) month period together with interest at the
rate then prevailing for thirty (30) days highest grade commercial paper; such rate is to be determined by the
Company thirty (30) days prior 1o the date of each payment.

The Quaiifying Faciiity shall be biled monthly for the cost of variable utiiity expenses associated with the
operation and maintenance of the interconnection. These inciude (a) the Company’s inspections of the
interconnection; and (b) maintenance of any equipment beyond that which would be required to provide
normal electric service to the Qualifying Facility {f no sales to the Company wers invoived.

Taxes and Asssssments

The Qualifying Faciiity shall hold the Company and its genera! body of ratepayers harmbess from the eftects of
any additional taxes, assessments or other impositions that arise as a result of the purchase of energy or
capacity from the Qualifying Facility in lisu of other snergy or capacity. Any savings in regards to taxss or
assessments shall be included in the avoided cost payments made tc the Qualitying Facility to the extent
permitted by law. In the event the Company bacomes liable for additional taxes, assessments or impositions
ansing out ol its transactions with the Qualifying Facility under this tarifl schedule or any related
interconnection agresment, or due to changes in laws affecting the Company's purchases ol energy or
capacity from the Qualifying Facility occutring after the axecution of an agreement under this tarifl schedule,
and for which the Company would not have been liable K it had produced the energy and/or constructed
facilities sufficient to provide the capacily contempiated uncer such agreement itseff, the Company may bill
the Qualifying Faclity monthly for such additional expenses or may offset them against amounts due the
Qualitying Facillty from the Company. Any savings in taxes, assessments or impositions that accrue to the
Company as a result of its purchase of energy and capacity under this tartl schedule that are not already
retiected In the avoided snergy or avoided capacity payments made to the Qualitying Facility hersunder, shall
be passed on {0 the Qualifying Facility to the extent permifted by law without consequential penalty or loss of
such benefit to the Company.

1S88UED BY: D. L. McCrary BFPFECTIVE: September 15. 1993
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TERMS OF SERVICE

(1)

@

3)

(4)
LY

{6)

SPECIAL PROVISIONS

(1

2)

ﬂshallguﬂuaﬂm Faciity's responsibility to inform the Company of any change in its electric generation

Any electric service delivered by the Company to the Qualifying Facility shall be metered separately and bilied
under the appiicable retall rate schedule and the terms and conditions of the applicabie rate achedule shall
pertain.

A security deposit will be required in accordance with FPSC Rules 25-17.082(5) and 25-6.087, F.A.C. and the
following:

A.  Inthe first yaar of operation, the security depoelt shall be basad upon the singular month in which the
Qualitying Faciiity's projected purchases from the Company exceed, by the greatest amount, the
Company's estimated purchases from the Qualifying Facility. The security deposit should be aqual to
twice the amount of the differance estimated for that month. The deposit shall be required upon
interconnection,

B.  For each year thereafter, a review of the actual sales and purchases between the Qualitying Facillty and
the Company shall be conductad io determine the actual month of maximum difference. The sacurity
deposit shall be adjusted to equal twice the greatest amount by which the actual monthly purchases by
the Qualitying Faciiity exosed the actual sales to the Company in that month.

The Company shall spacity the point of interconnection and voltage lovel.

Qualitying Faciities within the territory served by the Company shall be required to sign the Company's filed
Standard Interconnection Agresment in order lo be permitted to engage in paraliel operations with the
Company. The Qualitying Faciity shall recognize thal its generalion faciity may exhibit unique
interconnaction requirements which will be separately evaluated, moditying the Company’s General Standards
for Safety and Interconnection where applicable.

Service under this Schedule is subject to the nues and regulations of the Company and the Florida Pubtic
Service Commission as weil as other applicable lederal and state legisiation or regulations.

Special contracts deviating from the above Schedule are allowable provided they are agreed to by the
Company and approved by the Florida Public Service Commission.

A Qualitying Facility located within the Company’s service territory may sell firm capacity and energy to a utility
other than the Company. Where such agreements exist, the Company will provide transmission wheeling
service to deliver the Qualifying Faclity's power to the purchasing utility or 10 an intermediate utlity. In
addition, the Company will provide transmission wheeling service through its territory for a Qualltying Faciity
located outside the Company's service termitory, lor deltvery of the Qualifying Facility’s power to the purchasing
utilty or to an intermediate utility. in either case, where existing Company transmission capacily exists, the
Company will impose a charge for wheeling Qualifying Facility capacity and energy, measured at the point of
delivery to the Compeany.

The Qualitying Facility shall be responsible for all costs associated with such wheeling including:
A.  Wheeling charges:

B. Line logses incurred by the Company; and
C. Inadvonontonoqyflownmdﬂngm.um whoeling.

ISBUED BY: D. L McCrary EFFECTIVE: Seplember 15, 1983
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3

E argy deliversd to the Company shall be adjusted before delivery to another utiity,

interstate transactions are defined as thoss determined to be in the jurisdiction of the Federal Energy
Regulatory Commission.

Capacity delivered to the Company shall be adjusied before delivery to another utility. The following
estimated adjustment factors are supplied for informational purposss only:

Qualifving Faciity Delvery Voltage Adiustment Factor
Transmission Voltage Delivery 0.88758
Substation Voltage Delivery 0.94103
Primary Distribution Voltage Delivery 0.81001

All charges and adjustments for wheeling will be determined on & case-by-case basis.

Where wheeling power produced by a Qualifying Facility for delivery within the Company’s territory or to
another utility will impair the Company’s abiiity to give adequate service o the rest ol the Company's
customers or place an undue burden on the Company, the Company may petition the FPSC for a waiver of
this Special provision No. 2 or require the QF to pay for the necessary transmission system improvemants in
accordance with the National Energy Policy Act of 1982.

in order to establish the appropriaie transmission service arrangements, the QF must contact:

John Lucas

Manager Transmission Services
Southern Company Services
Post Office Box 2825
Birmingham AL 35202

As a means of protecting the Company’s ratepayers from the possibility of a QF project not coming on line as
provided for under an axscuted Standard Offer Contract and In order to provide the Company with additional
and immediately available funds for its use to sscure repiacement and reserve power in the event that the QF
fails to successfully compiets construction and come on lne in accord with the executed standard offer
contract, the Company requires that a cash compiletion security deposit equal to $20 per kw ol Anticipated
Committed Capacity be delivered to the Company at the time the Company's Standard Offer Contract is
exacutad by the QF. At the election of the OF, the completion securnity deposit may be phasad . such that
one half of the total depoeit due is pald at confract execution and the remainder within 12 months after
contract execution.

Depending on the nature of the QF's operation, financial haalth and solvency, and its abillty to meet the terms
and conditions of the Company's Standard Offer Contract, one of the following, at the Company's discretion,
may be used as an altemnative 1o a cash deposit as a means of securing the compietion of the QF's project in
accord with the executed Standard Offer Contract:

(a) an unconditional, irevocable direct pay letter; or

{b) surety bond; or

{c) other means acceptabie to the Company.

ISSUED BY: Travis Bowden EFFECTIVE:
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Inttiai KVA Fus! Source
Description in-Service Namepiate KW Output
Unit (Type) Date Rating Rating Primary Sacondary

The entire taciity, whether comprisad in whole or in part of the genorator units sat forth above, is designed to
produce a maximum of . kiowatts (KW) (total amount not to equal or excead 30,000 kilowafts) of
electric power at an 85% power facior. Hereinafier, the designated generator units listed above and related
equipment will be coliectively referred to as “faciiity.”

2. Jerm of the *greement

This Agreement shall begin immediately upon its axecution and the contemporaneous payment by the QF
to the Company of a security deposit in the amount of $20.00 times each KW of anticipated Committed Capacity as
described in Section 4.2.1 of this Agreement. This Agreement shall enc at 12:01 AM,,
20_____ (date specified shall be no sariir than May 31, 2016).

Notwithstanding the foregoing, if construction and commercial operation of the factiity are not accomplished
by the QF before June 1, 2006, the Company's obligations 10 the QF under this Agreement shall be considered o

be of no force and effect. The Company shall be entitiad to retain and use the funds required by the Company as a
compiletion sacurity deposit under this saction of the Agreement.

At the election of the QF, the security deposit may be phased in such that one half of the total deposit due is
paid upon contract execution and the remainder 18 to be paid within 12 months after contract execution. If the QF
elects 1o phase in payment of the security deposit due under this paragraph, the effective date of the contract shall
be the date of execution; provided however, that the Company shall have no further obligation to the QF il either
instaliment of the sacurity deposit I8 not timely received by the Company.

ISSUED BY: Travis Bowden EFFECTIVE:
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Depending on the nature of the QF's operation, financia! health and solvency, and its ability to meet the
terms and conditions of this Agreement, one of the following, at the Company’s discretion in accordance with the

pravisions of Schedule COG-2, may ba used as an altemative 10 a cash deposit as a means ol sacuring the
completion of the QF s project in accord with this Agreement:

{a) an unconditional, irevocabile direct pay letter; or

‘(b) surety bond; or

{c) other means accepiabie to the Company.

in the case of a govemmenial solid waste factity, pursuant to FPSC Rule 25-17.081, F.A.C., the following
will be acceptable to the Company: the unascured promise of a municipal, county, or state govemnment to pay the
actual damages incurred by the Company becauss the governmental facility falis to come on line prior to June 1,
1998,

The specitic completion security vehicis agreed upon by the parties is:

(IN ORDER FOR THiS FORM OF CONTRACT TO BE USED TO TENDER ACCEPTANCE OF THE COMPANY'S
STANDARD OFFER BY A QF OTHER THAN A GOVERNMENTAL SOLID WASTE FACILITY, THE ABOVE LINE
MUST SPECIFY CASH CEPCSIT IN THE APPROPRIATE AMOUNT UNLESS THE QF HAS SECURED THE
PRIOR WRITTEN CONSENT FROM THE COMPANY TO AN ALTERNATIVE COMFLETION SECURITY

VEHICLE.)

3. Sale of Eiectricity by the QF

The Company agrees to purchase electric power generated at the facility and trangmitied to the Company
by the QF. The purchase and sake of electricity pursuant to this Agreement shall be in accordance with the following
billing methodology (choose one).

() Net Billing Arrangement; of

{ 3 Simultansous Purchase and Salss Arrangement.

ISSUED BY: D. L. McCrary EFFECTIVE: September 15, 1983
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For ali energy deliverad by the OF to the Company, the OF shall be paid pursuant to the Company's as-avallable enargy rate as
outlined in the Company’'s Schedule COG-1, Shaet 9.3, contained in the Company’s Tarif! for Retail Elactric Service on file with
the Florida Public Service Commission, as sald schadule may be amended from time to tme with Commission approval. All
purchases of enargy by the Company shafl be adjustad for losses from the point of metering to the point of inlterconnection.
The caiculation of as-available payments due 1o the OF shall be basad on the sum, over all hours of the oilling periods during
which the QF is not calied on by the Company to operate the facility, of the product of each hour's as-available energy price in
conjunction with Guif's participation in the Southam silectric systern's sconomic dispatch, times the quantity of energy deliverad

to tha Company for that hour.
4.2 Capacity
421 Anticioated Committad Capacity. The OF axpects 10 sell approximately _____ kilowatts of
capacity, baginning on or about .19 . (Amount specified may not excesd 30,000 KW. Dats spacified

may not be later than June 1, 2006.)

The QF may finaiize ke Commu..ed Capacity (CC) after inftial faciiity testing, and specity when capacity
payments are to begin, by compieting Paragraph 4.2.2 a! a date subsequent o the exacution of this Agreement by the parties.
Howevar, the OF must compiste Paragraph 4.2.2 before June 1, 2006 in order to be entitled to any capacity payments pursuant
to this Agresment.  The final Committed Capacity sat forth in Paragraph 4.2.2 shall noat exceed pius or minus ten parcent of the
above estimate. The date specified in Paragraph 4.2 2 as the date on which capacity payments shall begin shall be no earlier
mmmwﬁun&n.mmwmm;u.m.

422 Agtual Committed Capacity. The capacity committed by the QF (Commiited Capacity or CC) for the
purposes of this Agresment is kilowatis baginning . The QF is committing this amount of
capacity baged on its agreement and commitment that this capacity will be available at least 8% of tha time when called tor
sarvice by the Company (Requested Operation.} The requasted operations will be bassd on the sconomic dispatch of a
combustion turbine fueled by natural gas and/or off pursuant to the Company's participation in economic diepatch of the

Southem electric system. The QF elects to receive, and the Company agrees to commence calculating, capacity payments in
accordance with this Agreement starting with the first billing month following the date specified in this paragmaph as the date on
which capacity sales under this Agresment will begin.

ISSUED BY: Travis Bowden EFFECTIVE:
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423 Capacity Payments. The QF chooses {0 receive capacity payments from the Company
under Option as described in the Company's Schedule COG-2, Sheets 9.9 ant 9.10 of the Company

Tariff for Retail Electric Service as they exist at the time this Agreement is properly submitted by the QF to the
Company as tendered acceptance of the Company standard offer. The Company agrees il will pay the QF a
capacity payment. This capacity payment will be the product of the QF's Committed Capacity and the applicable
rate from the QF's chosen capacity payment option contained in Schedule COG-2, Sheet No. 9.11 as it exists at the
time this Agreemant i8 properly submitted by the QF to the Company as tendered acceptance of the Company's
standard offer. In the event efther: (1) the date specified in Section 2 of this Agreement is later than June 1, 2008;
or (2) the date specified in Paragraph 4.2.2 as the date capacity payments are to begin is one other than the two
standing dates shown on Sheet No. 9.11, a payment schedule will be calculated by the Company and attached to
this agreement as Exhibit D. Under those circumstancss, the payment schedule set forth in Exhibit D will be used in
the calculation of capacity payments pursuant to this paragraph. The capacity payment tor a given month will be
added to the energy payment for such month and tendered by the Company to the QF as a singis payment as
promptly as possible, normalty by the twentieth business day loliowing the day the meter is read.

in October of each year of this Contract, the Company will caiculate the availability of the QF over
the most recent tweive month period ending August 31. For purposes of this Agreement, availability means the ratio
of "average capacity from the faciiity delivered during the period of requested operation” to “Committed Capacity.” It
the availability of the QF is not equal to or greater than 0.88 (98%), then the Company may deem the QF to be in
non-performance of its commitment and thereby invoke the provisions of Saction 8 of this contract.

IBBUED BY: D. L. McCrary EFFECTIVE: September 15, 16683
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The formula to be used for the avallability calculation is as follows:
Availability = ( Sum [PH, * AC) / { PHyum * CC) where,

i = particular Requested Operation event

AC, = Achieved Capaclty
Actual average capacity deliversd from the faciity during hours of Requested Operation cakculated
by summing the lesser of CC or the actual integraied one hour KW output for each one hour
metering interval oocurring during a Requested Operation event, and dividing the result by the total
number of one hour metering intervals occurring during the Requested Operation event.

PH, = Period Hours
Number of hours for sach Requested Operation event (inciuding fractions thereof) the faciiity was
called upon for service by the Company (Requested Operation).

PHyw = Total Period Hours
The total number of hours {including fractions thereof) the facility was called upon for service by the
Company (Requested Operations) during the 12 month period ending August 31.

CcC = Commitied Capacity
The capacity from the faciity committed by the OF for the purposes ol this Agreement as sat forth
in Section 422

“Integrated one hour KW output® means the kilowatthours per hour of slectric energy or load flow from the faciiity, as
measured at the point of interconnection with the Company, averaged over a period of one hour.
5. Metering Requirements

Hourly demand recording meters shall be required for sach individual generator unit comprising a facility
with a total installed capacity of 100 kilowatts or more. Where the iotal instatied capacity of the facility is less than
100 kilowatts, the QF may select any one of the foliowing options (choose one):

{) hourty demand recording metsr(s);

() dual kilowatt-hour register time-ol-day meter(s); or

()  standard kilowati-hour meter(s).
Unless special circumstances warrant, meters shall be read at monthly intervais on the approximate corresponding
day of each meter reading period.

ISSUED BY: Travis Bowden EFFECTIVE:
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The QF's payment option choice pursuant to paragraph 4.2.3 may result in payment by the Company for
capacity delivered prior to June 1, 2008. The parties recognize that capacity payments received for any period
through May 31, 2008, are in the nature ol “sarly payment” for a future capacity benefit to the Company. To snaure
that the Company will receive a capacity benefit for which earty capacity payments have baen made, or aliematively,
that the QF will repay the amount of early payments received lo the extent the capacity benefit has nol been
conferred, the {ollowing provisions will apply:

The Company shall establish a Capacity Account. Amounts shall be added to the Capacity Account for
each month through May, 2008, in the amount of the Company’s capacity payments made to the QF pursuant to the
QF's chosen paymant option from Schedule COG-2 or Exhibit D it applicable. The monthly balence in the Capacity
Account shall accrue interast al the rete then prevailing for thirty (30) days highest grade commercial paper; such
rate is to be determined by the Company thirty days prior to the date of each payment or posting of interest to the
account. Commencing on June 1, 2008, there shall be deducted from the Capacity Account an Early Payment
Offset Amount to reduce the balance in the Capacity Account. Such Early Payment Offset Amount shall be equal
to that amount which the Company wouid have paid for capacity in that month if the capacity payment had been
calculated pursuant to Option 1 iIn Schedule COG-2 and the QF had elected 10 bagin receiving payment on June 1,
2006 minus the monthly capacity payment the Company makes to the QF pursuant to the capacity payment option
chosen by the QF in paragraph 4.2.3.

The QF shall ows the Company and be liable lor the outstanding batance in the Capacity Account. The
Company agrees 1o notily the QF monthly as o the current Capacity Account balance. Prior 1o receipt of earty
capacity payments, the QF shall execute a promise to repay any outstanding balance ii. the Capacity Account in the
event the QF defaults pursuant to this Agresment. Such promise shall be secured by means mutually acceptable o
the Parties and in accordance with the provisions ol Schedule COG-2. The spectliic repayment assurance selecisd

for purposes of this Agresment ia:

. Any outstanding baiance in the Capacity Account shall immediately

become due and payabis, in tull, in the event of default by the GF or at the conclusion of the term of this Agresment.
The QF's obligation to pay the balance in the Capacity Account shall survive termination of this Agreement.

ISSUED BY: Travis Bowden EFFECTIVE:
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8 Non-Periormance Provisions

The QF shall be entitied 10 receive a compiste refund of the securlty deposit described in Section 2 of this
contract (or in the event an alismative compietion security vehicie is in sffect, release of thal compietion security)
upon achieving commercial n-service status (which, for purposes of this Agreement, shall include the
demonstration of capability to perform by actual delivery of siectricity to the Company), provided that this occurs
prior to June 1, 2008 and that said commercial in-servioe status is maintained from the date of initial demonatration

10, through and including June 1, 2008. The QF shall not be entitied to any of its security deposit if it fails to achieve
commercial in-service status prior to June 1, 2006 and maintain that status o, through and including said date.
Additionally, once construction of the faciiity or any additions necessary for the QF to have the capability (o deliver
the anticipated commitied capacity and snergy to the Company from the facilty has commenced, the QF will aliow
Company represeniatives to review quarterly the construction progressa to provide the Company with a leve! of
assuranca that the GF wili be capabie of delivering the anticipated commitied capacity from the facility on or betore
June 1, 2008.

The QF shall not be entitied 1o receive or retain capacity payments during any tweive month period ending
August 31 during the existence of this contract that its availability over that same period calculated pursuant to the
provisions ol Paragraph 4.2.3 of this Agreement, doss not equal or excesd 98%. To the extent that capacity
payments may have aiready been made to the OF during a period when its minimum availability requirement was
not met, the QF shall refund such payments, plus intarest, 1o the Company for that entire twelve month period within
30 days ol notice and request for said repayment made by the Company. Interest ior sach month's capacity
repayment will be charged at the rate prevailing for thirty (30) days highest grade commercial paper; such rate is to
be determined by the Company contemporaneous with the request for repsyment,

In addition to the foregoing, beginning with the 12 month period ending Auguset 31, 2006, i the CF fails to
achieve fts minimum availability requirement during any tweive month period ending August 31, and the QF has
received capacity payments for periods prior to June 1, 2006, the OF shall be liable for and shall pay the Company
an amount aqual 1o the Easty Payment Offset Amount for that period. Any payments thus required of the QF ghail
be separately invoiced by the Company to the QF after such determinants ol non-performance for which such

rapayment is

ISSUED BY: Travis Bowden EFFECTIVE:
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10.  General Provisions

10.1 Permits. The QF hersby agrees to seek o obiain any and all govemmental permits, certfications,
or other authority the QF is required to obtain as a prerequisite to engaging in the activities provided for in this
Agreement. The Company hereby agrees to seek to obiain any and afl govemmental permits certifications or other
authority the Company Is required to obtain as a prerequisita to engaging in the activities provided for in this
Agresment.

102 Indemnification. The QF agrees to indemnity and save harmiess the Company, iis subsidiaries or
affiliates, and their respective smployees, oflicers, and directors, against any and all liability, loss, damage, cost or
expense which the Company, lts subsidiaries, affiliates, and their respective employees, officers, and direciors may
hereafter incur, suffer or be required to pay by reason of negligence on the part of the QF in performing fts
obligations pursuant to this Agreement or the QF's failure to abide by the provisions of this Agreement. The
Company agrees to indemnity and save harmless the QF against any and ail liability, loss, damage, cost or expense
which the QF may hereafter incur, suffer or be required to pay by reason of negligence on the part of the Company
in performing its obligations pursuant to this Agreement or the Company's failure lo abide by the provision of this
Agresment. The QF agrees to include the Company as an additional named insured in any liability insurance policy
or policies the QF obtains to protect the QF's interests with respect to the QF's indemnity and hoid harmiess
assurances 10 parties contained in this Section.

The QF shall deiiver to the Company at laast fifteen days prior to the delivery of any capacity or energy
under this Agreement, a certificale of insurance certifying the QF's coverage under a liability insurance policy issued
by a reputable insurance company authorized to de business in the State of Florida, protecting and indemnifying the
QF and the Company as an additional named insured, their officers, employees, and representatives, against all
liabiltty and expense on account of claims and sults for injuries or damages to parsons of property arising out of the
QF’s performance under or faiture to abide by the terms of this Agreement, including without limitation any claims,
damages or injuries caused by operation of any of the QF's equipment of by U-3 QF's faliure o maintain the facility’s
squipment in satisfactory and safe operating conditions, or otherwise arising out of the performance by the QF of
the duties and obligations arising under the terms and conditions of this Agresment.

ISSUED BY:  D. L. McCrary EFFECTIVE:  September 15, 1993
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The policy providing such coverage shall provide comprehensive general liabllity insurance, including
property damage, with limits in an amount not less than $1,000,000 for sach occurrence. In addition, the above
required policy shall be endoraed with & provision whereby the insurance company will notity the Company within
thirty days prior to the effective date of cancellation or a material change in the policy. The QF shall pay all
premiums and other charges required or due in order to maintain such coverage as required under this saction in
force during the entire period of this Agresment beginning with the initial delivery of capacity or energy to the
Company.

10.3 Taxes or Asgessments. !t is the intent of the parties under this provision that the QF hold the
Company and s general body of ratepayers harmiess from the effects of any additional taxes, assessments or
other impositions that arise as a rasult of the purchase of energy or capacity from the QF in lieu of other energy or
capacity and that any savings in regards to taxss or assessments be included in the avoided cost payments made
to the QF to the exten permitted by law. In the eveni the Company becomes lable for additional taxes,
assessments of imposition asnsing out of its transaction with the QF under sither this agreement or any related
interconnection agresment, or due to changes in laws affecting the Companys purchases of energy or capacity
from the QF occurming efter the execution of this agreement, and for which the Company would not have been liable
i it had produced the energy and/or consiructed faciiities sufficient to provide the capacity contemplated under this
agreement itsalf, the Company may bill the QF monthily for such additional expenses or may offset them against
amounts due the QF from the Company. Any savings in taxes, assessments or impositions that accrue to the
Company as a result of its purchase of energy and capacity under this agreement that are not already refiected in
the avoided energy or avoided capacity payments made to the QF hereunder, shall be passed on to the QF fo the
extent permitted by law without consequential penalty or loss of such benefit to the Company.

IBSUED BY: D. L. McCrary EFFECTIVE: September 15, 1883
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104 Force Maleure. |f either party shal be unable, by reason of force maleurs. to camy out its
obligations under this Agreement, elther wholly or in parnt, the party so faliing shall give written notice and full
particulars of such cause or causes to the other party as soon as possible afier the occurrence of any such cause;
and such obligations shall be suspended during the continuance of such hindrance, which, however, shali be
oxtended for such period as may be necessary for the purpose of making good any suspension so caused. The
tarmn “forcs majeure” shall be teken t0 maean acts of God, strikes, lockouts or other indusirial disturbances, wars,
blockades, insurrections, riots, arrests and restraints of ruies and people, snvironmental constraints lawtully
imposed by federal, state or local govemnment bodies, expiosions, fires, floods, lightning, wind, perils of the sea,
accidents (o equipment or machinery or simlar occurrences; provided, however, that no occurrences may be
ciaimed to be a fQree majeure occurrence it it is caused by the negligence or lack of due diligence on the part of the
party attempting to make such ciaim. The OF agreas to pay the costs necessary to reactivate the facliity and/or the
interconnection with the Company’s system if the same are rendered inoperable due lo actions of the QF, its
agents, or force majeure events affecting the faciity or the interconnection with the Company. The Company
agrees to reactivate at its own cost the interconnaction with the facility in circumstances where any Interruptions to
such interconnections are caused by the Company or its agents.

10.5 Assigninent. The QF shall have the night to assign its benefits under this Agresment, but the QF
shall not have the right to assign its obligations and duties without the Company's prior written approval.

106 Disclaimer. In executing this Agreement, the Company does not, nor should it be construed, to
extend its credit or financial support for the benefit of any third parties lending money to or having other transactions

with the QF or any assignee of this Agreement.

ISBSUED BY: Travis Bowden EFFECTIVE:
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10.7  Notification. For purposes ol making any and all non-emergency oral and written notices, payments
or the like requined under the provisions of this Agresment, the parties designate the following to be notified or to
whom payment shall be sent until such time as elther party fumighes the other party written instructions 10 comact

For QF: For Gulf Power Company:

Susan D. Cranmer

Assistart Secretary and Assistant Treasurer
Gulif Power Compeany

One Energy Place

Pensacola FL 325620-0780

10.8  Apolicable Law. This Agresment shak be govemed by and construed in accordance with the laws
of the State of Florida.

10.9 Severpbility. if any pan of this Agreement, for any resson, be deciared invalid, or unenforceable by
a pubic authority of appropriate jurisdiction, then such decision shall not affect the validity of the remainder of the
Agreement, which remainder shall remain in force and effect as if this Agreement had been exscuted without the
invalid or unenforceable portion.

g. Al previous communications or agresments between the

parties, whether verbal or writien, with refersnce 1o the subject matter of this Agreement are hereby abrogated. No
amendment or modification to this Agreement shall be binding uniless it shall be set forth in writing and duly
executed by both parties to this Agresment and, if required, approved by the FPSC.

10.11  incorporation of Schedule. The parties agree that this Agresment shall be subject to all of the
provisions contained in the Company’s published Schedule COG-2 as approved and on file with the FPSC, as the
Schedule exists at the time this Agresment is properly submitted by the QF to the Company as tendsred

acceptance of the Company’s standard olfer.

ISSUED BY: Travis Bowden EFFECTIVE:
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STANDARD OFFER CONTRACT RATE FOR PURCHASE OF
FIRM CAPACITY AND ENERGY FROM SMALL
QUALIFYING FACILITIES (Less Than 100 KW76-MW)
OR FROM SOLID WASTE FACILITIES
(Schedule COG-2)

AYAILABILITY

The Company will purchase firm capacity and energy offered by any smail power oioducar as stated in FPSC Rule
£5-17,0832(4)(a)(1), smali Qualifying Facility (less than 100 kilowalls#6-megawatie), or by any solid waste facility as
defined In FPSC Rule 25-17.081, F.A.C., irrespactive of its location, which is either directly or indirectly
htemmecbdwbﬂnCunpanyuﬂnﬂnprovbbndeMub. The Company will negotiate and may
contract with any Qualifying Facility, irrespective of s location, which is either directly or indirect interconnected with
the Company for the purchase of firm capacity and snergy pursuant to terms and conditions which deviate from this
schaduls where such negotiated contracts are in the best interest of the Company's ratepayers. The total maximum
capacity available under this standard offer shall not excead 30.00040,000 KW.

APPLICASILITY

Applicable to any cogeneration or small power production Qualifying Facilty (less than 100 kilowalis76-megawatis)
or to any solid waste facilly as defined in FPSC Rule 25-17.091, F.A.C., imespective of its location,

capacityandenerwfoudetom(:unpmymafmmummmmetmammsdmhm
and the Company’s "Standard Offer Contract.” Firm capacity and energy are described by the Florida Public
Servics Commission (FPSC) In Rule 215-17.0832, FA.C., and are capacity and energy produced and sold by a
omemmmnwamdmmmwmwmm
astoquantﬂy thne.mdrold:lﬂtyddolfury g 12 . nferc! : W h

The character of service for purchases within the territory served by the Company shall be, at the option
Company, singie or three phase, 60 hertz, aitemating current al any avallable standard Company voltage. The
character of service for purchases from outside the territory served by the Company shall be three phase, 80
attemating current at the voitage level avaliable at the interchange point between the Compeny and the utility
delivering firm capacity and energy from the Qualifying Faciiity.

LIMITATIONS

Purchases under this schadule are subject to the Company's "General Standards for Salety and interconnection of
Cogeneration and Small Power Production Facilities 1o the Electric UHility System’ and to FPSC Rules 25-17.080
through 25-17.081, F.A.C., and are limHed to those Qualifying Facilities which:

Standa:dOﬂorConm formepurmuoolﬂrmcnpodtymmmyana

B. Commit to commence deliveries of firm capacity end energy no later than June 1, 20061008 and to continue
such deliveries through at least May 31, 201632008.

ISSUED BY: Travis BowdenB—b—MoGrany EFFECTIVE: Sepiomber-16.1663
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BATES FOR PURCHASES BY THE COMPANY

Firm capacity and energy are purchased at a unit cost, in dollars per kilowatt per month and cents per kilowaft hour,
respectively, based on the vaiue of Guife Designated Avoided Unit as described herein.

A,

Firm Capacity Rates

Four options, 1, 2, 3, and 4, as set forth below, are available conceming payment for firm capacity which i
produced by the Qualitying Faciity (QF) or Solid Waste Facility and delivered to the Compeny. The capactty
payment will be the product of the QF's Committed Capacity and the applicable rate from the QF's chosen
capacity payment option. Once selected, an option shall remain in effect for the term of the contract with the
Company. Exsmplary paymeant schedulas, shown on sheets following this saction, contain the monthly rate
per kilowatt of firm capacity the Qualifying Faciiity or Solid Waste Facility has conlractuslly committed to
'eliver to the Company and are basad on the minimum contract term for an agreement pursuant to this

standard offer rate schedule which exiends ten (10) years beyond the anticipated in-service date of the
Designated Avoided Unit (i.e., through May 31, 20163008). Payment schedules for longer contract terms will
be made available by the Company to a Qualifying Facility or Solid Waste Facility upon request. Al a
maximum, firm capacity and energy shal be delivered for a period of time equal to the anticipated piant e of
the Designated Avoided Unit, commaenting with the snticipated in-service date of the Designated Avoided
Unit.

iOf i i Capacity Pavments - Value of Delerral Capacity Payments shall commence on
June1 anmmmamwAwummmommm
Facility or Solid Waste Facility is delivering firm capacity and energy to the Company. Capacity payments
under this option shall consist of monthly payments, escalating annually, ul‘u\enoidodapltaiandhud
operating and maintenance expense associated with the Designated Avoided Unit and shall be equal to the
value of the year-by-year deferral of the Designated Avoided Unit, calcuiated in conformance with the
applicable provisions of FPSC Rule 25-17.0832, F.A.C.

Ontion 2 - Early Capacity Payments - Payment schedules under this option are based on an equivalent net
present vaiue of the Value of Defetral Capacity Payments for the Designated Avoided Unit with an in-service
date of June 1, 20061068. The earliest date that Eanly Capacity Payments can be received by a Qualifying
Facility or Solid Waste Faciiity shall be June 1, 20031866. This is an approximation of the lead time required
to commit for manutacture, elfe, and construct the Designated Avoided Unit. The Quaiifying Facility or Solid
Waste Facility shall select the month and year in which the delivery of fim capacity and energy to the
Company is to commence and capacity payments are 1o start. Early Capacity Payments shail consist of
monthly payments, escalating annually, of the avoided capital and fixed opsrating and maintenance sxpense
associated with the Designated Avoided Unit. Avoided capacity payments shall be calculated in conformance
with the applicable provisions of FPSC Rule 25-17.0832, F.A.C. At the option of the Qualitying Facility or
Solid Waste Facility, Early Capacity Payments may commence at any time after the specified sarliest capacity
paymen! date and before the anticipated in-service date of the Designated Avoided Unit provided the
Qualifying Facility or Solid Wasts Facility is delivering fimn capacity and energy to the Company. Where Earty
Capacity Payments are elected, the cumulative present value of the capacity payments made to the Qualifying
Facility or Solid Waste Facility over the term of the contract shall not exceed the cumulative present value of
the capacity paymenis which would have bsen made to the Qualitying Faciity or Solid Waste Facility had
such payments been made pursuant to Option 1.

ISSBUED BY: Travis BowdanO-—MoGrary EFPECTIVE: Seplomber-16.-1503
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Qotion 3 - Lovelized Cepacity Payments - Levelized Capacity Paymenis shall commence on the anticipated
in-service date of the Designated Avoided Unit, provided the Qualitying Faciity or Solid Waste Facility is
delivering firm capacity and energy to the Company. The capital portion of the capacity payment under this
mﬂmmmummmmmrmmdmm caioulated in accordance with
the applicable provisions of FPSC Rule 28-17.0832, F. A.C. The fixed operation and maintenance portion of
the capacity payment shall be equal to the valus of the ysar-by-yser delerral of fixed operation and
maintenance_gxpense associaled with the Designated Avoided Unit. Where Lovelized Capacity Payments
are slected, the cumulative present value of the capacity payments made to the Qualifying Faciiity or Solid
Waste Facility over the term of the contract shall not exceed the cumulative present value of the capacity
payments which would have bsen made to the Qualitying Facillty or Solid Waste Facility had such payment
been made pursuant to Option 1.

B - : ty Payments - Payment schedulss under this option are based on an
aquwabmmmnmdmvudde&mhmmformeoummowumm
an in-service date of June 1, 20081008. The sarliest date that Early Levelized Capacity Payments can be
received by a Qualifying Facility or Solid Waste Facility shall be June 1, 20031096. This is an approximation
of the lead time required to commit for manufacture, site, and construct the Designated Avoided Unit. The
capital portion of the capacity paymeni under this option shall consist of squal monthly payments over the
term of the contract, calculated in acoordance with the applicable provisions of FPSC Rule 28-17.0832, F.A.C.
The fixed operation and maintenance portion of the capecity payments shall be equal 1o the value of the year-
by-year defarral of fixed operation and maintenance_axpense associated with the Designate Avoided Unit. At
the option of the Qualifying Faciity or Solid Waste Facliity, Early Levelized Capacity Payments shall
commence a any time after the specified sariiest capacily payment dals and before the anticipated in-service
dats of the Designated Avoided Unit provided the Qualifying Facility or Solid Waste Facility is delivering firm
capacity and energy to the Company. The Qualltying Facility or Soiid Waste Facility shall select the month
and year in which the delivery of firm capacity and energy to the Company s to commence and capacity
payments are to starl. Where Early Levelized Capacity Payments are elecied, the cumuiative present value
of the capacity payments made to the Qualifying Faciiity or Solid Waste Facility over the term of the contract
shall not exceed the cumulative present value of the capacity payments which would have bsen made to the
Qualifying Faciiity or Solid Waste Faciity had such payments bsen made pursuant to Option 1.

All capacity payments made by the Company prior to June 1, 20061568 are considersd “Early Payments*.
The owner or operator of the Qaualitying Etacility, as designatad by the Company, shail secure its obligation
o repay, with interest, the accumulated amount of Early Payments to the extent that the cumulative present
valus of the capacity payments made 1o the Qualifying Facility over the term of the contract exceeds the
cumulative present value of the capacity payments which wouid have been made 1o the Qualifying Facility had
such payments been made pursuant to Option 1 or 10 the extent that annual firn capacity paymanis magde to
the Qualifying Facility in any year exceed that year's annual value of delerring the Designated Avoided Unit in
the event the Qqualifying Ftacility defaults under the terms of its "Standard Offer Contract” with the Company.
The Company will provide to the QF monthly summaries of the total outstanding balance of such security
obligations. A summary of the types of security instruments which are generally acceptable to the Company
igare set forth below.

ISSUED BY: Travi EFFECTIVE: Spiomberii—4283
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MONTHLY CAPACITY PAYMENTS RATE $/KW/MONTH
Qgtion 2 Qption 4
QOotion 1 Early Qption 3 Early
Normal Capactty  Levelized  Levelized

Payments Payments Payments Payments

Contract Year Beginning Beginning Beginning Beginning
Erom Io 06/010606/01/08 060100060 H/06 06/01/0606/01/08
06/01/0306/01/06
6/1/03  5/31/04 o 1.77 . 2.08
61104  5/31/05 1.82 2.06
- 1,88 - 2,06
6/1/06  5/3107 219 1,93 2.43 2,06
68/1/07 _ 5/31/08 225 1,99 243 2,
2.31 205 2.43 2.06
6/1/08  &/31/10 2.37 211 2.43 2.06
8110 53111 243 2.18 243 2.06
8111 8/31/12. 2,49 2.24 243 2.06
2,56 2.31 243 2.06
6113 _ 5/31/14 2.62 238 2,43 2.06
6114 5/31/15 2,69 245 243 2,06
8115 &/31/18 2.79 282 243 2.06
— BB/ .64 1.87
/6B HO7 +70 +68

The capacity payment for a given month will be added to the energy payment for such month and tendered by the
Company to the QF as a single payment as promptly as possibie, normally by the twentieth business day following

the day the meter is read.
B.  Energy Rates

avallable energy rate as described in Scheadle COG-1, Shoet 9.3.
All purchases shajl be adjusted for losses from the point of metering to the point of interconnection.
@

: The as-available energy rate will apply to all snergy deliverad

Payments Prior To June 1, 20064008
by the QF to the Company prior to June 1, 20061068.




The calculation of as-available payments to the Qualifying Facility shall be based on the sum, over all hours of
the bliling period in which the QF is not called on by the Company, of the product of each hour's avoided

energy cost times the purchases by the Company for that hour_gs described in Schedile COG-1, Sheel 6.3.
All purchases shalil be adjusted for losses from the point of metering to the point of interconnection.

ISSUED BY:  TravisT—J- Bowden EFFECTIVE:  Ociobe10,-1904
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PERFORMANCE CRITERIA

Payments for firn capacity are conditioned on the Qualifying Facility’s ability to maintain the foliowing performance
criteria:

(A) Commercial in-Service Date

Capacity payments shall not commence unti the Quaiifying Facility has attained and demonstrated,
commercial in-service status. The commercial in-sarvice date of a Qualitying Facliity shall be defined as the
first day of the month foflowing the successiul completion of a tes! in which the Qualifying Facility maintains an
hourty kilowatt (KW) output, as metered st the point of interoonnection with the Company, equal 1o or greater
than the Qualifying Faciiity's Committed Capacity under Rs “Standard Ofter Contract” for an entire test period.
A Qualitying Faocility shall coordinate the selection of the test period with the Company 10 ensure that the
performance of ts faciiity during this period is reflective of the anticipated day to day operation of the

period the Company is likely to call upon the Quallfying Facility 1o opsrate as
Company's Designated Avoided Unit.

() QF Avaliabiity Requirement

Payments for firm capacity shall be made monthly in accordance with the capacity payment rate option
seleciad by the Qeualifying Flaciiity, subject 10 the condition that, baginning Juns 1, 20061808 and continuing
through the remainder of the contract term, the qualifying faciity maintains a minimum avaitability factor of
98% during the requasted operation periods for sach 12 month pariod ending Augiust 31. Fallure to satisty
this avallebiiity requirement shall result in a obligation for repayment by the Qqualifying Flacility to the
Company. The amount of such repaymen shall be equal 1o the payments received for firn capacity during
that 12 month period, plus interest. For the year 20064008, the repayment obligation shall be detarmined as
above except that the period for which the avaliability requirement applies and which is subject to repayment
shalt be the three months ending August, 20061608.

In addition 1o the foregoing, when sarly capacity payments have been slected and received, the failure of the
quaiitying faciiity to satisfy the aveilabilty requirement set forth above shall also result in a obligation for
additional repayments by the Qeualifying Flaciiity to the Company. The amount of such additional repayment
shall be equal to the ditference between: (1) what the Qeualifying Fiacility would have been paid during the
previous twelve months ending August 31 had &t electad the normal payment option; and (2) what it was paid
pursuant to the payment option selacted. The latier amount is the amount the Oqualitying Flaciity would have
been entitied t0 retain for the previous twelve montha ending August 31 had it satisfied the minimum
avallablity factor performance criteria.  For the year 20064068, the additional repayment obligation shall be
determined as above except that the period for which the avallabiiity requirement apphies and which is subject
to repayment shall be the three months ending August. 20061688,

DETERMINATION OF THE AVAILABILITY FACTOR

in October of each year of thia Contract, the Company will calcuiate the availability of the QF over the most recent
twetve month period ending August 31. For purposes of this Schedule, availabllity means the ratio of “average
capacity from the faciiity delivered during the period of requested operation(s)” to "“Committed Capacity”. The term
“requested operation(s)” refers to a specific request by the Company that the QF operats its generation constituting
the Committed Capacity for a particular period. So long as the avaliabiity of the QF is equal to or greater than 96%,
then the QF will be entitied to the capacity payments due under this Sstandard Qefler Rrate Sechedule. When there
have been requested operations, i the QF falls to perform at an avallability factor of 58% or higher, then the
Company may deem the QF to be in non-performance of its commitment and thereby invoke the provisions of
Section 8 of the Sstandard Qeffer Ceontract,

ISSUEDBY:  Travis BowdenD-L-MoCrasy EFFECTIVE:  Seoplembet5, 1003
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AC,

PH,

CcC

Availability Factor Caicuiation
Each October during the term of this contract the Company will caiculate the QF's availabliity factor during the
previous tweive month period ending Auguet J1. The formula to be used for this caiculation i as follows:

Availabiiity = ( Sum [PH, * AC]) / ( PHow * CC) where,

particular Requestad Operation event

Achiaved Capacity

Actual average capacity delivered from the facity during hours of Requested Operation calculsied by
summing the leseer of CC or the actual integrated pne hourié-minuie KW output for each one hourds-
minuie metering interval cocurring during a Requesied Operation event, and dividing the result by the
total number of one hourdé-minuie melering intervais occwiming during the Requesied Operation event.

Period Hours
Number of hours for sach Requested Operation event {including fractions thereof) the facility was called
upon for service by the Company (Requested Operation).

Total Period Hours
The totel number of hours (including fractions thereof) the faciiity was calied upon for service by the
Company (Requested Operations) during the 12 month period ending August 31.

Committed
The capacity from the faciiity commitied by the QF 1or the purposes of this Agresment as set forth in
Section 4.2.2,

“imtegrated one hourts-minute KW output” means the kilowatthours per hour of sleciric energy or load tiow from the
faciiity, as measured at the point of interconnection with the Company, averaged over a period of one houris

ARG,
Additional Critedia

(D)

(1
@
(3

(4)
{5

{6)

momme'mmmwmmmwoaowuaumnmw

year; and
The Qualifying Factiity shall promptly update its ysarly generation schedule when any changes are
determined . and

The Qualfying Facility shall agree 1o reduce generation or take other appropriate action as requested by
the Company for safety reasons or to preserve sysiem integrity, and

The Qualifying Faclity shail coordinate scheduled outages with the Company; and

The Qualilying Facliity shall comply with the reasonable requests of the Company regarding daily or
hourly communications.

The Qualitying Facility must promptly notify the Company of its mability 10 supply any portion of ite full
Committad Capacity from the tacllity. Failure of the QF to notify the Company of a known derating or
inabiiity to meet its Committed Capacity obligation from the faciity may, at the sole discretion of the
Company, reault in a determination of non-performance.

ISBUED BY:
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DELIVERY VOLTAGE ADJUSTMENT

Energy payments to Qualifying Facilities within the Company's service tefritory shall be adjusted according to the
delivery voltage Dy dividing iha snergy delivarscd al thal voltage by the foliowing faclorsmuitipliers:

Tranamission Voltage Delivery 1.01801#
Substation Voltage Delivery 1.032080#
Primary Voltage Delivery 1.0586284#
Secondary Voltage Delivery 1.0857 64444

" Any Qualifying Faciity interconnectad at a voltage of 48 KV or above.

ﬂ Any Qualifying Faciity inlerconnacied at a voltage on the low side of a substation below 46 KV and above
4KV. This subsiation, where the Qualifying Facility takes electricity on the low side, shall have
tranamission voitage on the high side (115, 89, or 46 KV) and distribution voltage on the low side (25, 12, or
4 KV).

#  Any Qualifying Facility interconnected at a distribution voltage, 4 to 25 KV inclusive.
####  Any Quaiifying Facility interconnected at a voltage balow 4 KV.
METERING REQUIREMENTS

Qualifying Facilities within the temitory served by the company shall pay the Company for meters required
hereunder. Hourly demand recording meters shall be required for sach individual generator unit comprising a
facility with a total instalied capacity of 100 KW or more. Where the total instalied capacity of the facillty is lees than
100 KW, the Qualifying Facility may select from sither hourly demand reconding meters, dual kilowatt-hour register
time-of-day meters or standerd kiiowalt-hour meters. Meters shall be instalied to maasure the snergy production
from each generating unit of the faciity as well as net delivered energy at the point of interconnection. Purchases
from Quaiifying Faciiities outsids the terriiory served by the Company shall be measured as the quantities scheduled
for interchange to the Company by the utility delivering firm capacity and snergy to the Company.

BILLING OPTIONS

The Quaiifying Facility may olect to make either simuiianeous purchases and sales or net sales. The decision to
change billing methods can be made once every twelve (12) months coinciding with the next Fuel and Purchased
Power Cost Recovery Factor billing period providing the Company is given at least thirty days writlen notice bedore
the change is to take place. In addition, aliowance must be made for the installation or alteration of neaded
metaring os interconnection equipment for which the Qualitying Faciity must pay; and such purchases and/or sales
must not abrogate any provisions of the tariff or contract with the Company.

A statement covering the charges and paymeits due the Qualifying Facility is rendered monthly, and payment
nomally is made by the twentieth business day following the end of the billing period.

ISSUED BY: Trayis Bowdeno-L—MeCrany EFFECTIVE: Seplemieri5—829
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Energy daliverad to the Company shall be adjusted betore delivery to another utiltty.
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interstate transactions are defined as those determined to be in the jurisdiction of the Federal Energy
Regutatory Commission,

Capacity defivered to the Company shalt be adjusted before delivery to another utity. The following
estimated adjustment factors are supplied for informational purposses only:

Qualitving Facility Delivery Yoilags Adiustment Factor
Transmission Voltage Delivery 0.96758
Substation Voltage Delivery 0.64109
Primary Distribution Voliage Detivery 0.91001

Ali charges and adjustments for whesling will bs determined on a case-by-case basis.

Where wheeling power produced by a Qualifying Facliity for delivery within the Company's territory or to
another utility will impair the Company’s abiiity to give adequate service 10 the rest of the Company's
customers or place an undue burden on the Company, the Company may petition the FPSC for a waiver of
this Special provision No. 2 or require the QF to pay for the necessary transmission system improvements in
accordance with the National Energy Policy Act of 1902.

)

As a means of protecting the Company’s ratepayers from the possibiiity ol a QF project not coming on line as
providad tor under an exacuted Sstandard Qeffer Ceontract and in order to provide the Company with
additional and mmediately available funds for its use to secure replacement and reserve powes . the avent
that the QF fails to successfully complete construction and come on e in accord with the executed standard
ofier contract, the Company requires that a cash completion security deposit equal to $20 per kw of
Anticipated Committad Capacity be deiivered to the Company at the time the Compamy’s Sstandard Qefier
Ceontract is executed by the QF. At the election of the QF, the completion security deposit may be phased in
such that one half of the total deposit due is paid at contract exsecution and the remainder within 12 months
after contract exscution.

Depending on the nature of the QF s operation, financial health and solvency, and its ability tc meet the terms
and conditions ol the Company's Seiandard Qeffer Ceontract, one of the following, at the Company's
discretion, may be used as an alternative o s cash deposit as a meane of securing the compistion ol the QF's
project in acoord with the executed Setandard Qefler Ceontract:

(a) an unconditional, sTevocabie direct pay letter; or

(b)  surety bond; or




(€

other means acceptabls to the Company.

ISSUED BY:

1003
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The Company will cooperate with each QF seeking an altemative to & cash security deposit as an acceptable
means of securing the compietion of the QF's faciities in aocord with an executed Setandard Deffer
Ceontract. The Company will endeavor in good faith to accommodate an equivalent 10 a cash security deposit
which is in the best interests of both the GF and the Company’s ratepayers.

In the case of a governmental solid waste facility, pursuant to FPSC Rule 25-17.091, F.A.C., the following will
be acceptable to the Company:

The unsecured promise of a municipal, county, or state govemnment that it will pay the actual damages
incurred by the Company because the govemmental facility fails to come on line prior to the planned in-
service date for the Designated Avoided Unit

ISSUED BY: Travis Bowdenb-—MeGrary EFFECTIVE: Seplomber 161009
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GULF POWER COMPANY
STANDARD OFFER CONTRACT FOR THE PURCHASE OF
FIRM CAPACITY AND ENERGY FROM A SMALL QUALIFYING FACILITY (LESS THAN 100 KW76-MW)
OR FROM A SOLID WASTE PACILITY

THIS AGREEMENT is made and enterad into this day of . by and between
. hereinafter referred 10 as the "QF"; and Gull Power Company, a corporation,
hereinafter referred to as the "Company*. The QF and the Company shall collectively be referred to herein as the
‘Pasties”.

WITNESSETH:

WHEREAS, the QF desires to seil, and the Company desires to purchase, siectricity 10 be generated by the
QF, such sale and purchase to be consistent with Florida Public Service Commission (FPSC) Rules 25-17.080
through 25-17.091 and Order No. PSC-96-1548-FOF-EQ23633, Docket No. 931180- EQ861046-64; and

WHEREAS, the QF, in accordance with Rule 25-17.087, F.A.C., has enlered into an interconnection
agreement with (or signed and submifted the substantial equivalent of the Company's Form 12 - Application tor
interconnection of Customer-Owned Generation to) the utility in whose service territory the QF's generating facilty is
located, attached hereto as Appendix A; and

WHEREAS, the FPSC has approved the lollowing standard contract for use in connection with the
acceplance of the Company's standard offer for the purchase of firm capacity and energy from small qualitying
facilities (less than 100 kilowatts75-megawatts) or from solid waste facilities as defined in Rule 25-17.091, FA.C |

NOW THEREFORE, for mutual consideration the Parties agree as follows:
1. Facility

The QF either contempiates installing and operating or has installed and is operatmy a lacility comprised in

whole or in part of the foliowing generator units iocated at

ISSUED BY: Travis Bowdenb——MoGrary EPFECTIVE: Seplember 151063




Saction IX
FourthThird Revised Sheet No. 9.20

GULF POWER COMPANY Canceling ThidSesend Revised Sheet No. §.20
initial KVA Fusl Source
Description in-Service Nameplate KW Output
Unit (Type) Date Rating Rating Primary Secondary

The sntire faclity, whether comprised in whois or in pan of the generator units sel forth above, is designed to
produce amaximumof __________ kilowatts (KW) (total amount not to equal or excesed 30.00076,000 kilowatts) of
electric power at an 85% power factor. Hereinafter, the designaied generator units listad above and related
equipment will be collectively referred to as “facility.”

2. Term of the Agresment

This Agreemant shait begin immaediately upon its execution and the contemporaneous payment by the QF
to the Company of a security deposlt in the amount of §20.00 times sach KW of anticipated Committed Capacity as
described in Section 4.2.1 of this Agreement. This Agreement shall end at 12:01 AM.,
20______ (date specifiad shall be no eariier than May 31, 20164une—1--2008).

Notwithstanding the foregoing,  construction end commarcial operation of the facifity are not accomplished
by the QF before June 1, 20064068, the Company's obiigations lo the QF under this Agresment shall be considered
to be of no force and effect. The Company shall be entitiad to retam and use the funds required by the Company as

a completion security deposit under this section ol the Agreement.

At the elaction of the QF, the sacurity deposii may be phased in such that ons hall of the total deposit due is
paid upon contract execution and the remainder is to be paid within 12 months afler contract execution, if the QF
elects to phase in payment of the security deposit dus under this paragraph, the efleciive date of the contract shall
be the dale of execution; provided however, that the Company shall have no turther obligation to the QF i either
instaliment of the security deposit is not timely received by the Company.

ISSUED BY: Travis BowdenD-L-MoGrary EFFECTIVE: Eoptomber15-4809
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The biliing methodology chosen above may not be changed axcept in accordance with and subject to the following
provisions of Rules 25-17.082 and 25-17.0832 FA.C.

{a)
(b)
(©

(d)
(e}

n

(@)

when a Qqualifying Flacility seling as-available energy enters into a negotiated contract or standard
offer contract for the sale of firm capacity and energy; or

when a firm capacity and energy contract expires or is lawfully terminated by either the Qqualifying
Etacility or the purchasing utiitty; or

when the Qqualifying Fiaciiity is setling as-available energy anc has not changed billing methods
within the last twelve months; and

upon ai ieast thirty days advance written notice to the Company;

upon the instailation of any additional metering squipment reasonably required to sffect the
change in billing and upon payment by the QF for such matering equipment and its instaliation;
upon compistion and approval of any allerations to the interconnection reasonabty required to
efiect the change In billing an upon paymaent by the QF for such alterations; and

where the eiection to change bifing methods will not contravene the provisions of Rule 25-17.0832
or the tarifl under which the facility receives electrical service, or any previously agreed upon
contraciual provision between the QF and the Company.

4. Payment for Electricity Produced by the QF

4.1

Energy

The Company agrees to pay the QF for energy produced by the facility and delivered for sale to the

Company by the QF. The purchase and sale of ensrgy pursuant to this Agreemen! shall be in accordance with the
rates and procedures contained in Schedule COG-2 as It exists at the time this Agreement s properly submitted by
the QF to the Company as tendered acceptance of the Company’s standard offer. The-DF-wil-be-paid-foronergy-H

ISSUED BY.
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For all ether-anergy deliverad by the QF to the Company, the QF shall be paid pursuant to the Company's as-
available energy rate as outined in the Company’s Schedule COG-1, Sheet 9,3, contained in the Company’s Tarifl
for Retail Electric Service on file with the Florida Public Service Commission, as said schedule may be amendad
from time to time with Commission approval. All purchases of snergy by the Company shall be adjusted for losses
trom the point of metaring to the point of interconnection. The caiculation of as-avallable payments due to the QF
lhllib.bll.donthoatm.MlllhmndﬂnbllllngpoﬂodsduﬂngwhichmoOFisnotcallodonby!heCunpany

1o operate the facility, of the product of each hour’s as-available snergy price in coniynction with Gulf's paricipation
spatch, times the quantity of energy delivered to the Company for that

hour.
42  Capacity
421 Apticioated Committed Capacity. The QF expects to seil approximately kilowatts of
capacity, baginning on or about , 18 . (Amount specitied may not exceed 30,00045,000 KW.

Date specified may not be later than June 1, 20064608.)

The GF may finalize its Committed Capacity (CC) after initial faciity testing, and specify when
capacity paymenis are to bagin, by compiating Paragraph 4.2.2 at a date subsequent {0 the execution of this
Agreement by the parties. However, the OF must complete Paragraph 4.2.2 before June 1, 20061688 in order to be
entitied to any capacity payments pursuam to this Agreement. The final Committed Capacity set forth in Paragraph
4.2 2 shall not exceed plus or minus ten percent of the above estimate. The date specified in Paragraph 4.2.2 as
the date on which capacity payments shall bagin shall be no sarlier than the date specified above, nor any later than
June 1, 20061808,

422 Agtual Committed Capacity. The capeacity committed by the QF (Committed Capacity of
CC) for the purposes of this Agresment is kilowatis beginning . . The QF is
committing this amount of capacity based on its agreement and commitment that this capacity will be available at
least 98% of the time when called for service by the Company (Requested Operation.) The requested operations
will be based on the economic dispaich of a combestion turbine fueled by natural gas and/or oll pursuant to the
Company's participation in economic dispatch of the Southem electric system. The QF siects to receive, and the
Company agrees to commence calculating, capacity payments in accordance with this Agreement starting with the
first billing month following the date speciied in this paragraph as the date on which capacity sales under this

Agreement will begin.
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The formula to be Usad for the avallability caiculation is as follows:
Avalisbility = ( Sum [PH, * ACJ) / ( PHuw ° CC) where,
i = particular Requested Operation svent

AC, = Achieved Capacity
Actual average capacity deliverad from the facility during hours of Requested Operation calculated
by summing the leaser of CC or the actual integrated one hourié-minute KW output for each one
bourdb-minie metering interval occurming during a Requested Operation event, and dividing the
result by the 1ota) number of ona hourHs-minute metering intervals occurring during the Requested
Operation event.

PH = Period Hours
Number of hours for sach Requested Operation event (including fractions thereof) the facility was
calied upon for service by the Company (Requasted Operation).

Total Period Hours
The total numbar of hours (including fractiona thereof) the facility was calied upon for service by the
Company (Requested Operations) during the 12 month period ending August 31.

cc = Commiited
The capacity from the tacility committed by the QF for the purposes of this Agreement as set forth
in Section 4.2.2

‘Integrated one hourib-minvie KW output® means the kilowatthours per hour of electric energy or load fiow from the
facility, as measured at the point of interconnection with the Company, averaged over a period of one hoyrié
RRARYEES.

PHoa

5. Metering Requirements

Hourly demand recording metsrs shall be required for sach individual generator unit comprising a facility
with a total instalied capacity of 100 kilowatts or more. Where the total instalied capacity of the facility is less than
100 kilowatts, the QF may salect any one of the foliowing options (choose one):

( ) hourly demand recording meter(s);

() dual kilowatt-hour register time-ol-day meter(s); or

() standard kilowatt-hour meter(s).
Unless special circumstances warrant, meters shali be read at monthly intervals on the approximate corresponding
day of each meter reading period.

ISSUED BY: Travis Bowdenb——MeGrary EPFECTIVE: Seoptember—i6:-1003
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The QF's payment option choice pursuam to paragraph 4.2.3 may result in payment by the Company for
capacity delivered prior to June 1, 20064668. The parties recognize that capacity payments received for any period
through May 31, 20061868, are in the nature of "earty payment” for a future capacity beneflt to the Company. To
ensure that the Company will receive a capacity benefit for which earty capacity payments have been made, or
alternatively, that the QF will repay the amount of earty payments recsived to the extent the capacity benefit has not
been conferred, the foliowing provisions will apply:

The Company shall establish a Capacity Account. Amounts shall be added to the Capacity Account for
each month through May, 20064608, in the amount of the Company’s capacity payments made 10 the QF pursuant
to the QF's chosen payment option from Schedule COG-2 or Exhibit D if applicable. The monthly balance in the
Capacity Account shall accrue interest at the rate then prevaliing for thirty (30) days highest grade commercial
paper; such rate is o be determined by the Company thirty days prior to the date of each payment! or posting of
interest to the account. Commencing on June 1, 200618068, there shall be deductad from the Capacity Account an
Earty Payment Offset Amount 1o reduce the baiance in the Capacity Account. Such Earty Payment Ofiset Amount
shall be equal to that amount which the Company would have paid for capacity in that month i the capacity payment
had been calculated pursuant to Option 1 in Schedule COG-2 and the QF had elacted to bagin receiving payment
meeLMmhmﬂnmmmMQMMCmmmmmmOFpuruunnttomecapacity
payment option chosen by the QF in paragraph 4.2.3.

The QF shall owe the Company and be liable for the outstanding balance in the Capacity Account. The
Company agrees to notify the QF monthly as to the cument Capacity Account balance. Prior to receipt of early
capacity paymenis, the QF shall execute a promise to repay any cutstanding balance in the Capacity Account in the
event the QF defaults pursuant 1o this Agreement. Such promise shall be secured by means mutually accaeptable to
the Parties and in accordance with the provisions of Schedule COG-2. The specific repayment assurance selectad

for purposes of this Agresment is:

. Any outstanding balance in the Capacity Account shall immediately
become dus and payabie, in full, in the event of default by the QF or at the conclusion of the term of this Agreement.

The QF’s obligation to pay the balance In the Capacity Account shall survive termination of this Agreement.

ISSUED BY: Travis BowdenD——MoGrary EFFECTIVE: Eoplombord S 3tid
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8. Non-Performance Provigions

The QF shall be entitied 10 receive & compiete retund of the security deposit described in Section 2 of this
contract {or in the event an altemative completion sacurity vehicle is in effect, relsase of that completion sacurity)
upon achieving commercial in-gservios status (which, for purposes of this Agresment, shall include the
demonstration of capabiiity to perform by actual delivery of electricity to the Company), provided that this occurs
prior to June 1, 20084000 and that said commercial in-service siaius is meintained from the date of initial
demonstration 1o, through and including June 1, 20064988. The QF shall not be entitied to any of its security
deposit If it fails to achieve commercial in-service status prior to June 1. 20061008 anu maintain that status to,
through and including said date. Additionally, once construction has—eommenced—of the faciiity or any additions
necessary for the QF to have the capabiiity to deliver the anticipated commitied capacity and energy to the
Company from the faciity has commenced. the QF will allow Company representatives to review quarierly the
construction progress to provide the Company with a level of assurance that the QF witl be capable of deiivering the
anticipated commitied capacity fram the tacliity on or before June 1, 20061008

The QF shall not be entitled to receive or retain capacity payments during any twelve month period ending
August 31 during the sxistenoe of this coniract that its availability over that same period caiculated pursuant {o the
provisions ot Paragraph 4.2.3 ot this Agresment, does nol equw) or exceed 88%. To the exterit that capacity
payments may have already been made to the QF during a period when iis minimum availabliity requirement was
not met, the QF shaR refund such payments, plus interest, 1o the Company for that entire tweive month period within
30 days ot notice and request for said repayment made by the Company. interest for sach month's capacity
repaymentt will be charged at the rate prevailing for thirty (30) days highest grade commercial paper: such rate is {0
be determined by the Company contemporaneous with tha request lor repayment,

in addition to the foregoing, beginning with the 12 month period ending August 31, 20061908, # the QF fails
to achieve s minimum availability requirement during any tweive month pefiod ending August 31, and the QF has
received capacity payments for periods prior to June 1, 20064088, the QF shall be ligbls for and shall pay the
Company an amount squal to the Early Payment Offset Amount for that period. Any payments thus required of the
OF shall be separately invoiced by the Company to the QF after such dsterminants of non-performance for which

such repaymaeant is

ISSUED BY:  1/3vis BOWOANO-k-MoGrary EFFECTIVE:  Sepiomber 61003
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due and shafl be paid by the QF within 20 days after receipt of such invoice by the QF. Repayment under this
paragraph shafl not be construed as a limitation of the Company’s right to pursue a claim against the OF in any

appropriate court of forum for the actual damages the Company incurs as a result of the GF's non-performance or
default.

Failure of the QF to notity the Company of a known derating of inabikity 10 supply its tull Commitied Capacity
from the faciity may, at the sole discretion of the Company, result in a determination of non-performance. Upon
such determination by the Company, capacity payments to the QF shall be suspended for a period of time equal to
the time of the known derating or inability to supply the ful Committed Capacity from the facility or six months,
whichever shali be longer.

9. Defautt

9.1 Mandatory Default. The OF shall be in default under this Agreement if: (1) QF either voluntarily
declares bankrupicy or becomes subject to involuniary benkrupicy proceedings; or  (2) OF ceases all slectric
generation for either of the Company’s peak generation planning periods (summer or winter) occurring in a
consecutive 12 month period. For purposes of this Agreemant, the Company's summaer psak generation planning
period shall be May through Seplember and the Company's winter peak generation planning period shall be
December through February. The months inciuded in the Company's paak genearation planning periods may be
changed, at the scle discretion of the Company, upon 12 months prior notice to the QF .

9.2 Optional Default. The Company may deciare the QF to be in default #: (1) at any time prior to
June 1, 20061068 and after capacity payments have begun, the Company has sufficient reason o balieve that the
QF is unable to deliver its Commitiad Capacity from the facility; (2} after June 1, 20064968, the QF fails to maintain
a 98% availability factor over any twenty-four consecutive month period; (3) because of a QOF's relusal, inability or
anticipatory breach of obligation 10 deliver its Commitied Capacity after June 1, 20061608; or (4) the Company has
made three or more determinations of non-performance due to the lallure of the QF 10 notify the Company of a
known derating or inability 1o supply Committed Capacity during any eighteen month period.

ISSUED BY: Travis Bowdenb--b-MoeGrary EFPECTIVE: Seplember 151003



Section X
EguithTwed Reviead Bhast No. .32

GULF POWER COMPANY Canosling ThirgGeesnd Revised Bheet No. 9.32




ISSUED BY: Travis Bowdenb-—t-MoGrary EFFECTIVE: Saoplemberts
1063



GULF POWER COMPANY Cansing Origina ShesiNo. 8321




ISSUED BY:
1063

Travis Bowdenbrt—MeGrary

EFFECTIVE:

Sopiomber16,

-t o



ATTEST: GULF POWER COMPANY

BY
Yice Pragident

TIOLE

— Secretary
DATE

ATTEST. QF
BY
TIILE

Witness as to QF Otficial Capacity
DATE

Witness as to QF

ISSUED BY: Travis BowdenB——-MeGrary
4283







