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October 15. I ')<JS 

llANO PEL.IVEREP 

Ms. Blanca S. Bayo. Director 
Division ofR<.'Cords ru1d Reponing 
Florida Public Service Conunission 
2540 Shumard Oak Boulevard 
Tallah<lSScc. Fi.>rida 32399-0850 

Rc: Fuel ru1d Purchuscd Power Cost Recovery Clause 
and Generating Performance lnccnll\ c Factor 
FPSC Docket No. 980001 -EI 

Dear Ms. Bayo: 

V NJGt ('Jt\L 

. . . , . .. --

. 
hr.: 

. . (' ' ,, 

Enclosed for filing in the above docket arc the ongmal and ten ! 10) copi<"!o of I amp.t 
Ek-ctnc Company's Request for Spc.:cificd Confidential Trco~tmcnl of porttolh ol l·onns ~:B - 1 (at. 

423-2, 423-2(a) and 423-2(b) for the month of Augu~t I '>'>8 

Please acknowledge receipt w1d filing of the alxl\ c h)' stumpmg the duplt<·:atc ct>p) 11f tlu' 
lcncr and returning san1e to this writer. 

Thank you for your assistance ir· connection" nh tlus mancr 

Smc<.-rcly. 

~~~ 
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BEFORE TilE FLORIDA PUBLIC SERVICE COMMISSION 

In re: Fuel nnd Purchnsed Power ) 
Cost Recovery Oause and ) 
Generating Performance Incentive ) 
Factor. ) 

DOCKET NO. 980001·El 
FILED: Octo~'~' IS, 1998 

TAMPA ELECTRIC COMPANY'S 
REQUEST FOR SPECIFIED CONDDENTIAI. TREATMENT 

Pursunntto §366.093, Fin. Stat, Twnpn Electric Company ("Tampa Electric" or "the 

company") submiiS the following Request for Specified Confidential Treatment of the compnny's 

FomiS 423· l(n), 423·2, 423·2(a) and 423·2(b) for the month of Augustl998: 

l. Attached hereto as Exhibit "A" is a dctllilcd justtfication for the: n:qucstcd 

confidential treatment of the highlighted portions of Twnpa Electric's 423 Fomts for the month of 

August 1998. 

2. Tampa Electric requcsiS that the infomtation for which Tampa Electric seeks 

corllidcntinl chLss•fication not be declassified until the dates ~-pcctficd tn Exlub•t "B" to thts n:qucst. 

The lime periods requested are necessary to nllo"' Tnntpa Elcctnc's affiliated compmics to negotiate 

future: contracts without their competitors (and other Customers) havmg access to infomuuion 

which would advet'S(:Iy affect the ability of these affilirucs to negotiate future commciS. The period 

of time requested will ultimately protect Tnntpa Electric and 11S Customers. 

3. 11tc material for which clnssilication is sought is intc:ndcd to be nnd i~ trc:atod by 

Tampa Electric and its affiliates as private and has not b< '1 disclosed 

WIIEREF'OR£, Twnpa Electric submits tl1e foregomg as its request for confidential 

treatment of the information identified as Exhibit" A". 

ntCl"'! \ j ' I or"t• [)/1!( 
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DATED this ___i,['da~ofOctober, 1998. 

Respectfully submiuo:l. 

JAMES D. BEASLEY 
Ausley & McMullen 
Post Office Box 391 
Talloh3SSC<:. Florida 32302 
(850) 224-9115 

ATTORNEYS FOR TAMPA ELECTRJC COMPANY 
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CERI!FJCAU: Of SERVICE 

I HEREBY CERTIFY that a true copy of the foregoing Request for Specified Confidential 
Trcnuncnt, filed on ~r ofTrunp11 Electric Company, has been rumished by hlllld delivery(• ) or 
U.S. Mail on this~~yofOctobcr, 1998 to the following ind1vidlO ... b . 

Ms. Leslie J. Paugh• 
StniTCounscl 
Division of Legal Services 
Floridn Public Service Comrn'n. 
I 0 I Enst Gaines Street 
Talllihassec. FL 32399-0863 

Mr. James A. McGee 
Senior Counsel 
Florida Power Corporat.ion 
Post Office Box 111042 
St. Petersburg, FL 33733 

Mr. Joseph A. McGlothlin 
Ms. Vicki Gordon Kaufman 
Me Whiner, Reeves, McGlothlin, 

Davidson, Rief & Bakas 
117 S. Gadsden Street 
Tullahassee, FL 32301 

Mr. Jack Shreve 
Office of Public Counsel 
Room 812 
Il l West Mlldison Street 
Tallahassee, FL 32399-1400 

Mr. Kenneth A. HoiTmM 
Mr. William B. Willingham 
Rutledge, .Eccnia, UndctWOOd, 
Purnell & HoiTmM 

Post Office Box 55 I 
TallahliSSeC, FL 32302-0SS I 
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Mr. Matthew M. Childs 
Steel Hector & Davis· Suite 601 
21 S South Monroe Street 
TallllhliSSeC, FL 32301 

Mr. John W. Me Whiner 
McWhiner, Reeves, McGlothlin, 

Davidson, Rief & Bakas 
Post Office Box 3350 
Tampn, FL 33601 

Ms. Suzanne Brown less 
Su;r.wme Brownless P.A. 
1311 -B Paul Russell Road 11201 
Tallahassee, FL 32301 

Mr. JeiTrey A. Stone 
Beggs& Lane 
Post Office Box 12950 
Pensacola, FL 32576 



TAMPA E:..ECfR!C COMPANY 

Justlflcatlon for Conflde.ntlality of August., 1998 Report: 
Tampa Electric: Company 

fORM l.!NE<Sl CO!.UI\IN 

423-l(a) I • 24 li 
(Page I of 4) 

423-l(a) I · 24 
(Page I of 4) 

423- 1 (a) 1 • 24 J 
(Page 1 of 4) 

423- l(a) I • 24 K 
(PaMC I of 4) 

423-1 (a) I • 24 L 
(Page I of4) 

423-1 (a) I • 24 M 
(Page 1 of 4) 

423-1 (a) 1 • 24 N 
(Page I of 4) 

423-1 (a) 1 . 24 0 
(Page I of 4) 

RJitionale for Coofldcnt.laUty: 

Ocx:kct No. 980001-EI 
Octol.~ r 1998 

RATIONALE 

( 1) 

(2) 

(2) 

(2) 

(2) 

(2), (3) 

(2).(4) 

(2) 

(I) 1ltis information is contractual information which. if made public, "would impair the efforts 
of Tampa Electric to conltact for goods or services on favorable: terms." Soction 
366.093(3Xd), Fla. Stat. 1lte information shows the price which Tampa Electric has paid for 
No. 2 fuel oil per bane! for specific shipmcnLS from specific suppliers. This information 
would a.llow suppliers to compare an individual supplier's price with the marltet "for that date 
of delivery" und thereby dctcrminc the contract pricin~:~ fomu.!u between Tampa Electric and 
that Sllpplier. 

Exhibit "A 



"Disclosure of the invoice price would allow suppliers to dctcll11inc the contract pncc 
foll11uln of their competi tors. The i.nowledgc of each othe(s prices would give suppliers 
info!l11ntion with which to actually control the pricing in No. 2 oil by eilhcr nll quoting a 
particular price or adhering to n price offered by 3 maJOr ~upplicr. t loi: could reduce or 
eliminate any opportunity for a major buyer, like Tampa Electric. to usc its mario. .. ; pr:....:riCe 
to gain price concessions from any individual supplier. The end result is reasonably likely to 
be incrensed No. 2 fuel oil prices and, therefore, incrc:ascd electric rates. 

(2) The contrnct data found in Columns I through 0 are algebm.ic functivns of Column H. Titus, 
the publication of these columns together, or indcpcrtdently, could allow 3 supplier to derive 
tht invoice price ofNo. 2 oil paid by Tantpa Electric. 

(3) For fuel that does not meet oontroct requirements, Twnpa Electric rnay reject the shipment. or 
accept the shipment and apply a quality adjustment. Titis is, in effect. a pricing tc!l11 which is 
as important as the price itself and is therefore confidential for the reasons suted in paragraph 
(I) relative to price concessions .. 

(4) This column is as important as H from a confidentiality standpoint because of the relatively 
few times that there are quality or discount adjustments. Titnt is, Colunm N will equal 
Column H m~t of the time. Consequently, it needs to be protected for the sante reason as set 
forth in paragraph {I). 
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Justification fo r Confidentiality of August, 1998 R£pon : 
Tampa Elect.ric Company 

fORM LINE(Sl COLUMN RATlONAl.E 

123·1 (n) 25-46 1-1 (I) 
(Page 2 of 4) 

423-l(a) 25.46 (2) 
(Page 2 of4) 

423-l(a) 25.46 J (2) 
(Page 2 of 4) 

423· 1 (a) 2S · 46 K (2) 
(Page 2 of 4) 

423·1 (u) 2S • 46 L (2) 
(Page 2 of 4) 

423- 1 (a) 25 ·46 M (2). (3) 
(Page 2 of 4) 

423·1 (a) 25-46 N (2). (4) 
(Page 2 of4) 

423·1 (a) 2S • 46 0 (2) 
(Page 2 of 4) 

Rationale for Confldentlallty: 

( I) This information is contrllctual infomuuion which, if made public, "would impair the elfons 
of Tampa Electric to contrllct for goods or service$ on favorable tams." Section 
366.093(3)(d), Fla. StaL The information shows the price which Tampa Electric has paid for 
No. 2 fuel oil per barrel feY. specific shipments from specific suppliers. This informlllion 
would allow suppliers to compare an individual suppliet's price with the mnrkd "for that drue 
of delivery" and thereby dctcnnine the conlr.let pricing formula betwecn Twnpa Electric w1d 
that supplier. 

Disclosure of the invoice price would allow suppliers to detcnninc the conlniCt price fonuuln 
of their competitors. The lcnowl.edge ofC<~Ch other's prices would give suppliers infomiDtion 
wil11 whicil to actually controiiJ\e pricing in No. 2 oil by either all quoting a pllrticular pnce 
or udhering to a price offered by a OIDjor supplier. This could reduce or eliminate any 
opponunity for o major buyer, like Tampa Electric, to usc us market presence to gain price 
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concessions from any individual supplier. The end n:5uh is reasonably likely to be increasro 
No. 2 fuel oil prices and, thm:forc, incrca.scd electric rntcs. 

(2) Titc contrnct data found in Columns I through 0 arc nlgebrnic functions ofCuiuoouo II . Tin!S, 
the publication of these columns together, or independently, could allow n supplier 10 derive 
the invoice price of No. 2 oil paid by Twnpa Electric. 

{3) For fuel that docs not meet contract requirerncnLS, Twnpa Electric may reject the shipment, or 
ncccpt the shipment and apply n quality adjustment. This is, in efTect, n pricing term •vhich is 
as imponant as the price itself o.nd is therefore confidential for the reasons sutcd in pW11grnph 
(I) relative to price concessions. 

(4) This column is as impono.nl as H from a confidentiality standpoint because of the relatively 
few times that there are quality or discount adjustments. lnnl is, Column N will equal 
Coluntn H most of the time. Consequently, it needs to be protected for the same reason as set 
fonh in parngrnph (I). 

4 



Justification for Confidentiality of August, 1998i«port: 
Tampa Electric Company 

FORM l.INE<S) COLUMN RADONALE 

423-l(a) 47-66 H (I} 

(Page 3 of 4) 

423-l(a) 47-66 (2) 
(Page 3 of 4) 

423-l(a) 47-66 J (2) 
(Page 3 of 4) 

423-l(a) 47-66 K (2) 
(Page 3 of 4) 

423- l(a) 47-66 L (2) 
(Page 3 of 4) 

423-1 (a) 47-66 M (2). (3) 
(Page 3 of 4) 

423-l(a) 47-66 N (2). (4) 
(Page 3 of4) 

423-l(a) 47. 66 0 (2) 
(Page . of 4) 

Rationale for Confldeotlallty: 

(I) lltis information is conltactual infonnation which. if made public, "would impair !he efforts 
of Tampa Electric to CQnlract fur goods or services on favorable tenns." Section 
366.093(3)(d), Fla. Stat. The infonnation shows the price which Tampa Electric has paid for 
No. 2 fuel oil per barre. for specific shipments from specific suppliers. TI1is mfom1ation 
would allow suppliers to compare an individual suppliet's pnce wath the mnrkct "for thnt dille 
of delivery" and !hereby detcnnine the contract pricing fonnul~ between Tnmp:l Elec:aric and 
that supplier. 

Disclosure o f !he invoice price would allow suppliers to dctcnninc the contract price fonnuln 
of !heir CQmpetitors. The knowledge of each other's prices would ga,•c supplien; infonnutaon 
with which to actually CQotrollhe pricing in No. 2 oil by either all quoting a particuiW' price 
or adhcri1111 to 11 price offered by a major supplier. TI1is eQuid reduce or eliminate any 
opporturuty for a major buyer, like Tamp11 Electric. to u:c its martel p=cc to gam pnce 
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concessions from any individual supplier. The end result is reasonably hkcly to be inc!Q.~ 
No. 2 fuel oil prices and, thercfo~ increased electric rates. 

(2) The contrllCt daUI found in Columns I through 0 arc algebraJc funetiolb ~fColumn H Tnus, 
the publication of these colum.ns together, or ind~-pendently. could allow a suppher 10 derive 
the invoice price ofNo. 2 oil paid by Tampa Electric. 

(3) For fuel thai docs not meet conlnlcl requirements. Twnpa Electric mny reject the shipment. or 
accept the shipment and apply a quality odjustrncnl. This is. in errect. a pricing leml which is 
as irnportanliiS the price itself nnd is therefore conlidentinl for the reasons Slated in pnrugrnph 
(I) relative 10 price concessions. 

(4) This column is ns important as H from 11 con!identinlity standpoint because of the relatively 
few times that there arc quality or discount ndjustrnents. That is. Column N will equal 
Column H most of the time. Consequently. it needs to be protected for the Slime reason liS set 
forth in parogrnph (I). 

6 



Justification for Con.fidendality of August, 1998 Rl:pon : 
Tampa Electric Company 

FORM UNE(Sl COLUMN KATIONbl E 

423-1 (a) 67 - 83 H (I) 
(Poge 4 of 4) 

423-1 (a) 67-83 (2) 
(Page4 of4) 

423-l(a) 67.83 J (2) 
(Pnge4 of4) 

423-1 (a) 67.83 K (2) 
(Page4 of4) 

423-l(a) 67.83 L (2) 
(Pogc4 of4) 

423-l(a) 67.83 M (2). (3) 
(Pagc4 of 4) 

423-l(a) 67-83 N (2). (4) 
(Pnge4 of 4) 

423-I(a) 67-83 0 (2) 
(Page4 of 4) 

Ration aft for ConfldeotiaUty: 

(I) This information is contractuaJ informalion which, if made public. "would impair the efforts 
of Tampa Elec::tric to contracl for goods or services on favorable u:rms: Section 
366.093(3Xd). Fla. Stat. The information shows the price which Tampa Electric has pnid for 
No. 2 fuel oil per bam;! for specific shipments from specific suppliers. This mfomuuion 
would allow suppliers to compare an individual suppliers price witltthe market "for that dntc 
of delivery" and then:by determine the contmet pricing formula between Tampa Electric and 
that supplier. 

Disclosure of the invoice price would allow suppliers to determine the contract price fom1ula 
of their competitors. The knowledge of each others prices would give suppliers infonnanon 
with which to actually control the pricing in No. 2 oil by t:ither all quoting a panicular price 
or adhering to a price offered by n major supplier. l11ls could reduce or eliminate any 
opponunity for o major buyer, like Tampa Electric, to usc 115 market presence to 11ain pncc 

7 



concessions from any individual supplier. The end resuh is reasonably likely to be incn:ns•"'tl 
No. 2 fuel oil prices and, therefore. increased electric rates. 

(2) The conltllCt dalll found in Columns !through 0 are nlgcbr<\ic functions of Column H. Thus, 
the publication of these columns together, or independently, could allow a : upplier to derive 
the invoice price ofNo. 2 oil paid by Tampa Electric. 

(3) For fuel that does not meet conlrllel requirc:ments, Tampn Elcc::ic may reject the shipment, o~ 
accept the shipment and apply a quality ndjustmcm. This is. i.n cffccl n pricing term which is 
as important as the price itself and is therefore confidential for the reasons suted in parngroph 
(I) relative to price concess.ions. 

(4) This column is as important as H from o confidentiality slllndpoim bocause of the rc:lativeiy 
few times that there arc quality or discount ndjustments. That is, Colunm N 'viii equal 
Column H most of the time. Consequently, it needs to be protected for the same reason as se1 

forth in pruagroph (I). 
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Justification for Confldeoliality of Augus! 1998 Report: 
Electro-Coal Transfer Facility- Big lUnd Station (I) 

FORM LINECSl COLUMN RA I!UN,\ t.t; 

423-2 I · S 

423-2 I - S 

G 

H 

( 1),(3) 

(2) 

Rlldonale for Coofldeoliality: 

(I) Disclosure of lhe effective purehase price "would impair the effortS of Tillllpa Electric to 
contrnct for goods or services on favorable terms." Section J66.093(3)(d), Flu. Stat. 
Additionally, prohibiting the purchase price would enable one to ascertain the total 
transportation charges by subtracting the effective purchase price from the delivered price n1 

the trnnsfer facili ty, shown in Column I. Any competitor with knowledge of the total 
trnnsportation charges would be able to use that information in conjunction with the 
published delivered price at the Electro-Coal Transfer Facility to determine the segmented 
transportation costs, i.e., the separate breakdown of transportation charges for river barge 
transport llJld for deep water transportation across lhe Gulf of Mexico from the transfer 
facility to Tampa. It is lhis segmented transport.ation cost data which is proprietary and 
confidential. The disclosure of lhc s.egmented trnnsportation costs would have a direct 
impact on Tampa Electric's future fuel and transportation contracts by informing potential 
bidders of current prices paid for services provided. That harm, which would flow to Tampa 
Electric nnd its Customers from such disclosure. was the subject of Prepared Direct 
Testimony of Mr. John R. Rowe, Jr. on behalf of Tampa Electric in Docket No. 860001-EI
D. A copy of Mr. Rowe's Direct Testimony from lhe September 29. 1986 heat1ng in that 
docket is attached hereto as Exhibit • A" and by reference made a pan hereof. 

In the Commission's Order No. 12645 issued in Docket No. 83000 l -EU on Novcntber 3, 
1983 (ln re: Investigation of Fuel Adjustment Clauses of Electric Utilities), the Commission 
prescribed the current 423 Form filings. In so doing, the Commission obSC1'Vl:d: 

Next, we :nust determine whelhcr any ponion of the monthly 
reportS should be accorded confidential treatment. We ugrcc that 
certain portions of lhc monthly rcpons will contain proprietary 
confidential business infonnation. However, many ponions of the 
monlhly reports \viii noL The proprietary information for all types of 
fuel is transportation. Any breakout of transportation costs must l!e 
treated confidentially. In addition, F.O.B. rnme prices for coal is 
proprietary in nature as is lhe price of fuel oil. Disclosure of sepanuc 
tr.msportation or F.O.B. mine prices would have n direct impact on a 
utility's future fuel nnd tnuiSportation contrncts by mformlng potentml 
bidders of current prices paid for services. Disclosure of fuel 011 prices 
would have an indirecl effect upon bidding suppliers. Suppliers would 
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be r.:luclllnt 10 provide significant price concess1ons 10 w1 individual 
utility if prices were disclosed bc.:ausc other purchasers would seck 
similar concessions. 

The vigorous compe1ition discussed in Mr. Rowe's earlier testimouy • .ss r~'-~2ni1.cd by the 
Commission, justifies proprieta!y confidentialtreaunent of the infomullion in Column G. 

(2) The disclosure of this information "would impair the efforts ofTampn Electric to contract for 
goods or SCTVices on favorable terms." Section 366.093(3)(d). Fla. Slll.t. As was stated in (I). 
Colunms G nnd H both need confidential protection because disclosure of either column will 
enable competitors t.o deLCrminc the segmented trnnsporllltion charges. Accordingly. the 
same rCIISOns discussed in (I) likewise apply with regard to Column H. 

(3) Disclosure of this information "would impair the efforts of Tampa Elecuic to comruct for 
goods nnd services on favorable terms." Section 366.093(3)(d), Fla. Slllt. This infom1ation 
would inform other potential suppliers as to the price Tampa Electric is Y.illing tv pay for 
coal This would give present and potential coal suppliers information which could be 
harmful to Tampa Electric's interests in negotiating coal supply ngreernents. This is much the 
same ns paragmph (I) under Fom1 423-l(n) regarding No. 2 oil suppliers. 

10 



Jusllncalion for CooOdtnlii llty or Augus, 1998 Report: 
Elecrrcr<:oa.l T ransrer Fadllry- Big Bend St11tlon (I) 

FORM l.INE(S) COLUMN BATIONA!. t: 

423·2(a) I · S H tl) 

423·2(a) I · S J 2) 

423-2(a) I · 5 L 13) 

Rationale for Coofldentlality: 

(I) If the orig:ioal invoice price is made public. one can subtr-Jct the origmal invo1cc price from 
the publicly disclosed delivered price at the Eloctro-Coal Transf~r Fucility and thereby 
determine the segmented river transportation cost. Disclosure of the ri ver l.l'aliSpCirtation cOS1 
"would impair the efforts of Tampa Electric to contract for goods or services on favomblc 
tcnns." Section 366.093(3Xd), Fla. Stat. Additiona.l justification apr = in Exhibit"'\" lllld 
in pnrngraph ( I) of the nuionale for confidcntialitr of Column G of F11rm 423-2 (Electro-Cool 
Transfer Facility· Big Bend Station). 

(2) This information, like that contained in Column H, would enable a l'ompetitor to "back into" 
the segmented transponatloo cost using the publicly disclosed dcliv~'T'Cd pncc at the Electro
Cool TnuiSfet Facility. This would be done by subtracting the base price per ton from d1e 
delivered price at Electro-Coal, thereby revealimt the river bargr rate. Such disclosure 
"would impair the efforts of Tampa Electric to contract for goods or services on fn\'or"Jble 
tcm1s." Section 366.093(3)(d), Fin. Stat. Additional justification !lJlJ>ears 111 Exh1bit "A" 311d 
in pnrngraph (I) of the rationale for confidentiality of Column G of I om1 423·2 (Electro-Coni 
Transfer F'.acility- Big Bend Station). 

(3) This information. if publicly disclosed, would enable a competitor tu back into the segmented 
waterborne transportation costs using the already publicly disclosal delivered price of coal at 
the Electro-Coal Transfer Facility. Such disclosure "would imp;Ur the c ffons of Tan1pa 
Electric to contract for goods or 5CI'Vices on favorable lemlS." Section 366.09::~3)(d). Fla 
Stat. Additional; ustification appears in F.xhibit "A" and in pnrngrar h ( I) of the rationale for 
confidentiality of Column G of Fonn 423·2 (Electro-Cool Tran,fc:r Faci hty · D1g Bend 
Station). 

II 



Justlflcadon for ConlldeatJaUty of August. 1998 Report: 
El« tro-Coal Transfer Fadllty- Big Bend Stat ion ( I) 

FORM LINElSI COLUMN 

423-2(b) I - S G 

423-2(b) I - S 

42J-2(b) I - S K 

423-2(b) I - S L 

423-2(b) I - S M 

42J-2(b) I - S N 

423-2(b) I - S 0 

423-2(b) I - S p 

Ratiooalc for ConlldcndaUty: 

RATION A!$ 

(I ) 

(2) 

(3) 

(3) 

{3) 

(3) 

m 
(3) 

(I) Disclosure of !he effective purchase price in Column G "would impa•r 11•~ ciTons of Tampa 
Electric to conlract for goods or services on favorable temts." Section 366.093(3)(d), Fla. 
Stnl. Such disclosure would eDllble 11 competitor to "back into" the segmented trnnsportntion 
cost using !he publicly disclosed delivered price for colll lltthe Electro-Coal Transfer Facility. 
nus would be done by subtracting the eiTcc:tive purchli.SCl price per 1011 from tlte price per ton 
delivered at Electro-Coal, !hereby revCilling the river barge rate. Additional justification 
appears in Exhibit "A" and in paragraph (I) of the rationale for confidcnti11lity of Colurnn G 
o'" Fom1 423-2 (Electro-Coal Transfer Facility - Big Bend Stillion). Such disclosure would 
also adversely aiToct Tampa Electric's ability to negotiate future colll supply contractS. 

(2) Disclosure of tlte rail mte per ton would adversely aiTect the ability of Tampa Electric 
affiliate, GatliiTColll, to negotillle favorable rail nnes. Disclosure of !he rail rates paid would 
eiTectivcly eliminate any ncgoti:~ling leverage and could lead 10 higher r.1il mlC$. This would 
work to !he ultimate detrimentofTnmpa Eloctric and iLS Customers. Accordmgly, disclosure 
of !his infomtation "would impair tho ciToru of TMtpn Electric to contract for goods or 
services on favorable Lemts." Section 366.0'J3(3)(d) . . Fla. Stat 

(3) TI1cse columns contained infomtlllion the disclosure of which "would impair the ciToru of 
Tampa Electric to contract for good$ or &enica on favorable terms." Section 366.093(3){d), 
Fla. Stat. Each of thC$C columns provides specific infom1ation on vgmcntcd trnnSportation 
costs which arc the primary objccLS of this request Additional justifiCiltion npJ!Cllrs in Exhibit 
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"A" and in paragraph (I) of the rntionalc for confidentiality for Column G on423·2 (Electro
Coni Transfer Facility· e;g Bend Sllllion). 
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Justlncatlon for Confidentiality of AURIISl, 1998 Report : 
Electro-Coal T ransfer Fa.cWty- Ga'\non Station (I) 

FORM 

423-2 

423·2 

LINE<Sl 

I - 6 

I • 6 

Ral.lonale for CoofideotiaUty: 

COLUMN 

G 

H 

KA"!IONALL 

(I). (3) 

(2). {3) 

(I) This information is the same as reponed on the earlier Form 423·2 wilh lhe exception that 
this form pertains to Gannon Station as opposed to Big Bend Station. Disc:losure of lhc 
effective purchase: price "would impair lhe efforts of Tampa Electric to contract for goods or 
services on favorable tenns." Section 366.093(3Xd). Fla. Stat, for the same reasons as nrc 
sc:t forth uodcr the rationale for protecting Column G in Fom1 423·2 (Electro-Coal T111I1Sfcr 
Facility· Big Bend Station). 

(2) The disclosure of this information "would impair the efforts of Tampa Electnc to cont."llCt for 
goods or services on favorable terms." Section 366.093{3Xd). Fla. Stat., for lhe same reasons 
assen.cd under (2) of the Rationale for Confidentiality for the Fom1 423-2 pertllining to Big 
Bend Station. Essentially, both Columns G & H bolh need confidentiw protection to prevent 
a competitor from "backing into" the segmented tronsponation chllrgcs. 

{3) Disclosnrc of the effective purchase price of Gatliff coal "would impair the: c:norts of Tampa 
Electric to contract for goods or services on favorable tenns." Section 366.093(3Xd), Fin. 
StaL 
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Justlflcadon for Confldendallty of Augurt, 1998 Report: 
Electro-Coal Tnnsfer FaelUty • G..nnon Station (I ) 

FORM LIN£CSl COLUMN ~ 

423·2(a) I • 6 H (I) 

423-2(n) 1-6 J (2} 

423·2(a) I • 6 L (3) 

Rationale for Confldendallty: 

( l) If the original invoice price is made public, one can subtract the original invoice price from 
the publicly disclosed delivered price at the Electro-Coal Transfer Facility and thereby 
detennine the segmented river transportation cost. Disclosure of the river transportation cost 
"would impair the efforts of Tampa Electric to contl11Ct for goods or services on favorable 
t.enns." Section 366.093(3)(d), Fla. Stat. Additional justification nppc41'5 in Exhibit • A • Mel 
in pnragraph (I) of the rationale for confidentiality ofColwnn G of Form 423-2 (Electro-Coal 
Transfer Facility • Big Bend Station). 

(2) This information, like that contained in Colwnn H, would enable a competitor to "bnck into" 
the segmented transportation cost using the publicly disclosed delivered price at the Electro· 
Coal Transfer Facility. This would be done by subtracting the base price per ton from the 
delivered priee at Electro-Coal, thereby revealing the river barge rate. Such disclosure 
"would impair the efforts of Tampa Electric to contract for goods or services on favorable 
tenns." Section 366.093(3)(d), Fla. St.al. Additional justification nppc41'5 in Exhibit • A • Mel 
in paragraph (I) of the rationale for confidentiality of Column G of Form 423-2 (Electro-Coal 
Transfer Facility · Big Bend Station). 

(3) 11tis information, if publicly disclosed, would enable n competitor to back into the segmented 
waterborne transportation costs using the already publicly disclosed delivered price of coal at 
the Electro-Coal Transfer FIICility. Such disclosure "would impuir the cffons of Tnmpa 
Electric to contract for goods or services on favorable tcm1s." Section 366.U93(3)(d), Fla. 
Stat. Addit.ionaljust.iliuth n nppc41'5 in Exhibit "A" and in paragraph (I) ofthe rationale for 
confidentiality of Column G of Form 423-2 (Electro-Coal Transfer Facility · Big Bend 
Station). 
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Justification forConfldentiaUty of August, 1998 Repor1: 
Electr<K:oal Traasfer FacUlty- Cannon Station (I ) 

FORM LINE<S> COLUMN RATIONALt 

423-2(b) I - 6 G (I) 

423-2(b) I - 6 (2) 

423-2(b) I - 6 K (3) 

42J-2(b) I - 6 L (3) 

423-2(b) I - 6 M (3) 

42J-2(b) I - 6 N (3) 

423-2(b) I - 6 0 (3) 

423-2(b) I - 6 p (3) 

Rationale for C onlldrntiallty: 

(I) Disclosure of the effective purchase price in Column G "would impair the efforts ofTwnpn 
Electric to conlnlet for goods or services on favorable terms.· Sec1ion 366.093(3)(d). Fl11. 
Stat. Disclosure of the original invoice price per ton would enable a competitor to "back 
into" the segmented trunsportation cost using the public.ly disclosed delivered price for coal at 

the Electro-Coal Transfer Facil.ity. lltis would be done by subl.rliCting the original invoice 
price per ton from the price per ton delivered at Electro-Coal. thereby revealing the river 
barge rate. Additional justification appears in l!xhibit "A" nod in paragraph {I) of the 
rationale for confidentiality of Column C of Form 423-2 (Electro-Coal Transfer Fucility - Big 
Bend Sllllion). 

(2) Disclosure of the rail rate per ton would Bdvel'liCiy affect the ability ofTampa Electric nnd its 
nffilillles to negotiate favonable rail rates with the various railroads serving nrca.s in the 
vicinity of the river termi.nala used by Tampa Electric's affiliate, GwlifTConl Com)lany. This 
coal is shipped from different tcnninals which affords Gatliff rome 1tve111gc in negotiating 
with the railroads. Disclosure of the mil rates paid would effectively eliminate this lcvernge 
and lead to higher rail rates. lltis would work to the ultinuuc: detriment of Tantpa Electric 
and its Customers. Accordingly, disclosure of this information "would impair the efforts of 
Tampa Electric to contract for goods or services on fBvonablc: terms." Section 366.093(3){d). 
fla. Stat. 
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(3) These columns contained infonnntion the disclosure: of which "would impair the efforts of 
Tampa Electric to contract for goods or services on favorable tcnns." Section 366.093(3)(d), 
t:Jn. SUIL Each of these colu-nns provides specific information on segmaucd trllNpOllation 
costs which aR: the primary objects of this rrques1. Additional justification appears in Exhibtt 
"A" and in pnragmph (I) of the rationale for confidaaliilllly tor Columl' G on 423-2 (Electro
Coni Transfer Facility· Big Bend Station). 
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Justification for Con6dendallty of August. 1998 Report: 
Electro-Coal Transfer FacUlty- Polk Stadoo (I ) 

FORM l.INECS) COLUMN RATIONAI.t: 

423-2 G (I) 

423-2 H 

Rationale for ConfldeodaUty: 

(I) Disclosure of the effective purchllsc price "would impair the ctrons of Tampa Electric to 
contract for goods or services on favornblo t.cnns." Section 366.093(3)(d), Fin. StaL One can 
subtract the infol'llllltion in this column from the figure in Column I and obtuin the segmented 
tmnsponation cost including tmnslonding and ocean barging. 

(2) The disclosure of this information "would impair the ctTons of Tampa Electric to contract for 
goods or services on favorable terms." Section 366.093(3)(d). Fin. Stat. Essentially. both 
Columns G & H bol11 need confidential protection to prevent a CQrnpctitor from dc1e:rrnining 
the scgmcnrcd ll'llriSpoi1JI.Iion charges. 
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Justification for Confidentiality of Au2ust, 1998 Report: 
Electro-Coal Transftr Facility- Polk Station (I) 

FOBM l.!NE<Sl COLUMN RATIONALE 

423-2(a} H (I) 

423-2(a) J (2) 

423-2(a) L (3) 

Rationale for ConlldentlaUty: 

(I) If Lhe original invoice price i.s made public, one can sublmCt the onginal invoice price from 
Lhe publicly disclosed F.O.B. plant price at the Electro-Cool Transfer Fru:ility and then:by 
determine Lhe segmented terminalling and oce;m barge trunspor1lltion cost Disclosure of the 
terminal ling and ocean bnrge costs "would impa.ir Lhc crroru of Tamp3 Electric to conln!Ct 
for goods or services on favorable terms." Section 366.093(3}(d). Fla. Stat. Additional 
justificat.ir.n appears in Exhibit • A" and in parngrnph ( I) oflhc rationale for confidentiality of 
Column GofForm 423·2 (Big Bend Station). 

(2) This information, like that contained in Column H. would enable a competitor to "back into" 
the segmented transportation cost using the publicly disclosed F.Q.B. plnnt price. This would 
be done by subtracting the base price per ton from the F.O.B. plnnt price at Big Bend Station, 
thereby revealing Lhe terminalling and ocean barge rate. Such disclosure "would impair the 
errons of Tnrnpa Electric to contrru:t for goods or services on fnvomblc: tcm\S." Section 
366.093(3)(d), Fla. Stat. Additional justific:uion appears 10 Exhibit "A" and in parogrnph (I) 
of the rationale for confidentiality of Column G of Form 423·2 (Big Bend Station). 

(3) This information, if publicly disclosed, would CI'Ulble a competitor to back into Lhe segmented 
terminal ling and oce;m barge tra.nSpOnation costs using Lhe already publicly d1sclosed F.O.B. 
plant price at Big Bend Station .. Such disclosure "would impair the crrons ofTampa Electric 
to contrru:t for goods or services on favorable terms." Section 366.093(3)(d). Fla. Stat. 
Additional justification appears in Exhibit • A" and in parogrnph (I) of the muonnlc for 
confidentiality of Column G ofFom1 423-2 (Big Rend Station). 
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JustlOtadoo forCooOdeodaUty of Au~ust, 1998 Report: 
Electro-Coal Tnosfer Facility- Polk Stadoo (I) 

FORM LINEtSl COLUMN RAIIOf!AI.& 

423-2(b) G (I ) 

423-2(b) (2) 

423-2(b) K (3) 

423-2(b) L (3) 

423-2(b) M (3) 

423-2(b) N (3) 

423-2(b) 0 (3) 

423-2(b) p (3) 

Ration ale for Conlldendallty: 

(I) Disclosure of the effective purchase price in Column G "would impnir the efforts of Tampa 
Electric to contract for good& or services on favorable terms." Section 366.093(3)(d), Flu. 
Stat Disclosure of the efTcctive purchase price per ton would enable a competilor to "bliCk 
into" the segmmted transportation cost using the publicly disclosed F.O.B plant price for 
coal. This would be done by subtracting the effective purchnse price per ton from the F.O.O 
plant price per ton at Big Bend Stat.ion, thereby revealing the terminalling and ocean barge 
rate. Additional justification appears in Exhibit "A" and in paragraph ( I ) of the ratio011lc for 
confidentiality of Column G of f orm 423-2 (Big Bend Station). 

(2) Disclosure of the rui l rate per ton would adversely affect the ability of Tan1pu Electric and itS 
affiliates 10 negotiate favorable rail rates with the various railroads serving areas in the 
vicinity ofTampa Electrics coal suppUers. Disclosure of the rail rates paid would effectively 
eliminate tiny leverage and lead to higher rail rates. This would work to the ultimate 
detriment of Tampa Electric and its Customers. Accordingly. disclosure of th is information 
"would impair the efforts of Tampa Electric to contract for good& or services on fa\'orablc 
terms." Section 366.093(3Xd), Fla. Stat. 

(3) These columns contained information the disclosure of which "would impair the efforts of 
Tampa EICICtlic to contract for goods or services on (avorablc tetm.'l." Section J66.093(3Xd), 
Fla. Stat. Each of these columns provides specific infom1ation on segmented transportation 
costs which nrc the primary objects of this request. Additional justification nppcars in Exhibit 
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"A" and in parugruph (I) of the rntionnlc for confidentiality for Colunm G on 423·2 (Bid 
Bend Stntioo). 
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J ustl.fleatloo for Coofidendallty of Augr•t, 1998 Report : 
Big Bead Statloo 

FORM UNE<S> COI.UMN 

423-2 G 

423-2 I I 

Rlltionale for Confidentiality: 

RAT!ONA!.t: 

(I) 

(2) 

(I) Disclosure of the effective purchllse price "would impair the cffons of Tampa Elcclric to 
contract for goods or services on favorable ICfTlls." Section 366.093(3Xd), Fin. Stat. One CIIIl 

subtract the information in this column from the figure in Column I Md obtnin the segmen1ed 
transportation cost including ttunsloading and OCCIIIl barging. 

(2) The disclosur.: of thls information "would impllir the efforts of Tampa Electric to contract for 
goods or services on favorable terms." Section 366.093(3Xd), Fla. Stat. Essenlinlly, both 
Columns G & H both need confidential prolection 10 prevent a competilor from determining 
1he scgmen1cd transportation charges. 

22 



L 

J ust111catloa for Coafidentiallty of August. 1998 Report: 
Big Bead Station 

FORM LINE<Sl COLUMN KA TIO!iAL£ 

423-2(a) H (I) 

423-2(a) J (2) 

423-2(a) L (3) 

Radoa a le for Coafldeatlallty: 

(I) If the original invoice price is made public. one can subtrnct the original Invoice price from 
the publicly disclosed F.O.B. plant price nt the Elc:ccro-Conl Transfer Facility and thereby 
determine the segmented terminal ling and ocean bnrgc trnnsportntion cost. Disclosure of the 
terminalling and ocean bnrgc costs "would impair the dTons of Tampa Electric to contract 
for goods or services o.n favolllble terms." Section 366.093(3}(d), Fla. SUlt. Additional 
justification appears in Exhibit "A" and in paragnph (l) of the rationale for confidentiality of 
Column G of Form 423-2 (Big Bend Smtion). 

(2) 1l1is information, like that contained In Column H. would enable a competitor to "buck into" 
the segmented trnnspOrtntion cost using the publicly disclosed F.O.B. plant price. 1l1is would 
be done by subtracting tho biiSC price per ton from the F.O.B. plant price 3t Dill Bend Stntion. 
thereby revealing the terminalling and ocean bnrgc rntc. Such disclosure "would impair the 
cfTons of Tampa Electric to contniCt for goods or services on favorable terms." Section 
366.093(3}(d), Fla. SUlt. Additional justificntion appws in Exhibit "A • and in paragraph (I) 
of the rationale forconfidentia.lity of Column G of Form 423-2 (Big Bend Sution). 

(3) This information, if publicly disclosed, would enable n competitor to back into the scgmentcxl 
tcrminnlling nnd ocean barge trnnsportntion costs using the already publicly disclosed F.O.B. 
plant price 3t Big Bend Slllllon. Such disclosure "would impair the efforts orTampn Electric 
to cont:ract for goods or services on favolllble terms." Section 366.093(3}(d). Fla. Sllll. 
Additional justificntioo appears in Exhibit "A • and in paragnph (I) of the rntionale for 
confidentiality of Column G of Form 423-2 (Big Bend Sllllion). 
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Justification for Confideotlallty of August, 1998 Report: 
Big Bend Statina 

FORM 

423-2(b) 

423-2(b) 

423-2(b) 

423-2(b) 

423-2(b) 

423-2(b) 

423-2(b) 

423-2(b) 

LINE(S) 

Rat.lonate for CooOdeotlallty: 

COLUMN 

G 

K 

L 

M 

N 

0 

p 

RATIONALE 

(I) 

(2) 

(3) 

(3) 

(3) 

(3) 

(3) 

(3) 

(I) Disclosure of the effective purchase price in Column G "would impair the efforts ofT3111pa 
Electric to contract for goods or scMCC$ on favorublc terms." Section 366.093(3Xd). F111. 
Stat. Disclosure of the effective purchasc price per ton would enable a competitor to "back 
into" the segmented transportation cost using the publicly disclosed F.O.B. plnnt price for 
c~al. 'This would be done by subtmcring the effective purchase price per ton from the F.O.B. 
plant price per ton 111 Bill Bend Station, thereby revealing the t.erminalling and ocean barge 
rate. Additional justification appears in Exhibit "A • nnd in p3t3gruph (I) of the rutionnle for 
confidentiality of Column G of Form 423-2 (Big Bend Station). 

(2) Disclosure of the rail nne pet ton would adversely affect the ability of Tampa Electric and its 
affiliates to negotiate favoruble rail rates with the various railroads seT\ing areas in the 
vicinity of Tampa Electric's coal suppliers. Disclosure of the rail rates paid would effectively 
eUminate :my leverage and lead to higher mil rates. This would work to the ultimate 
detriment of Tampa Ele.:tric and its Customers. Accordingly, disclo$UTC of this infonmuion 
"would impair the efforts of T3111pll Electric to contrnct for goods or services on fa\'Oruble 
terms." Section 366.093(3)(d), Fla. Sw. 

(3) These columns contained infomunion the disclosure of which "would impair tl1e efforts of 
Trunpa Electric to co0111lCt for goods or savices on favoruble terms." Section 366.093(3){d), 
Fla. Stat. Each of these colwnrts provides specific information on segmented llllnsportation 
costs which nrc the primary objocu of this request. Additional justification appears in Exhibll 
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"A" and in paragraph (I) of the rationale for confidentiality for Column G on .t23·2 (Bid 
Bend Slllti on). 
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Jusdlitadoo for Coofiden!Wityof August. 1998 Rtport: 
Gannon Sta tion 

FORM 

423-2 

423-2 

!.!NEfSl 

I - 3 

I - 3 

Rationale for Confidentiality: 

COLUMN 

G 

H 

RATIONALE 

(I) 

(2) 

(I) This infonnation is the same as reponed on the earlier Fonn 423-2 with tile exception thnl 
this fonn pertains to Gannon St.ation as opposed to Big Bend Station. Disclosure of the 
effective purchase price "would impair the efforts ofTrunpa Electric to contr:lct for goods or 
services on favorable terms." Section 366.093(3)(d), Fla. Stat., for the same rcaso'IS as t11e 

set forth under the rntionale for protecting Column G in Fonn 423-2 (Big Bend Station). 

(2) The disciosurc of this infonnation "would impair lhe efforts ofTrunpa Electric to conlrllct for 
goods or services on favorable terms." Section J66.093(3)(d), Fla. Stu .• for the same reasons 
asscncd under (2) of the Rationale for Confidentiality for lhe Fonn 423-2 pertaining to Big 
Bend Station. Essentially, both Columns G & H both need ClOniidentiaJ protection to prevent 
a competitor from determining the segmented trnnsponation cht11ges. 
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Justllkatlon for Confldentlallty of AugusL. I 998 Report: 
Gannon Station 

FORM LINE<SI COLUMN RATIONALE 

423-2(a) I · 3 H (1) 

423-2(a) I · 3 J (2} 

423-2(a) I · 3 L (3) 

Rationale for Confldentlallty: 

(I J If the original invoice pric.e is made public, one can subtract the original invoice price from 
the publicly disclosed F.O.B. price at Gannon Station and thereby determine the segmented 
tenninalling and ocean barge transportntion cost or mil rate. Disclosure of these: 
transportation costs ftwould impair the efforts of Tan1pa Electric to contr.~et for goods or 
services or. favorable terms." Section 366.093(3)(d), Fin. Stat. Additional justification 
appears in Exhibit "A" and in paragraph (I) of the rationale for confidentiality of Column G 
of Form 423-2 (Big Bend Station). 

(2) This information, like that contained in Colwnn H, would enable a competitor to "back into" 
the segmented lrimSpOrtnlion cost using tbe publicly disclosed delivered price ::t G111100n 
Station. This would be done by subtracting the base price per ton from the F.O.B, piMt price 
at Gannon Stntion, thereby rev.caling the terminal ling and ocean barge rate or rai l r.uc. Such 
disclosure "would impair the efforts of Tampa Electric to cont.ract for goods or services on 
favorable terms." Section 366.093(3)(d), Fla. Stat. Additional justific.ation appe.us in 
Exhibit "A" and in paragraph (I) of the rationale for confidentinlity of Column G of Form 
423-2 (Big Bend Station). 

(3) This information, if publicly disclosed, would enable a competitor to back into the segmented 
tenninalling or ocean barge transportation costs or mil rate using the already publicly 
disclosed F.O.B. pllllll price of coal at Garmon Station. Such disclosure "would implli r the 
efforts of Tampa Electric to contract for goods or services on favorable terms." Section 
366.093(3)(d). Fla. Stat. Additional justification appears in Exhibit "A" and in paragraph (I) 
of the rationale for confidentiality of Column G of Form 423-2 (G3Dnon Statilln). 
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Justification for Confidentiality of Au&urt. 1998 Rtport: 
Gannon Stlltion 

fORM L!NE<S) COLUMN 

423-2(b) I - 3 G 

423-2(b) I - 3 

423-"fb) I - 3 K 

423-2(b) I • 3 L 

423-2(b) I -3 M 

423-2(b) I • 3 N 

423-2(b) I - 3 0 

423-2(b) I - 3 p 

Rationale for Confideotl1Uty: 

RAIIONAI.E 

II) 

(2) 

(3) 

(3) 

(3) 

(3) 

(3) 

(3) 

(I) Disclosure of lhe effective purchase price in Column G "would impair the efforts of To.mpa 
Electric to contract for goods or services on favorable terms." Section 366.093(3)(d), Fla. 
Stat. Disclosure of lhe effective purchase price per ton would enable a competitor to "back 
into" lhe segmented ll'llllSpOnation cost using lhe publicly disclosed F.O.B. plant price for 
coal at Gannon Station. This would be done by subtnlcting lhc effective purchllSC price per 
ton from the price per ton delivered a1 Gannon Station, thereby revealing lhe tcrminalling and 
ocean barge rate or rajl rate. Additional justification appears in Exhibit "A" and in paragraph 
(I) oflhe mtionale forconJidcntialityofColumn G of Form 423·2 (Big Benu Station). 

(2) Disclosure of the rail mtc per ton wou.ld adversely affect lhc nbility of Tampn Electric 
affiliate, Gatliff Coal, to negotiate favorable rail rates. Disclosure of the rail rates paid would 
effectively eliminate any negotiating leverage and could lead to higher rai l rntes. This would 
work to the ultimate detriment of Tampa Electric and its Customers. Accordingly. disclosure 
of lhis infom1ation "would impair the cffon.J of To.mpn Electric to conll"liCI for J5ood5 or 
services on favorable tenns." Section 366.093(3)(d), Fla. Stut. 

(3) These columns contain.ed information lhe disclosure of which "would impair the efforts of 
Tampa Electric to contract for goods or services on favorable terms." Section 366.093(3)(d). 
Fla. Stat. Each of lhcse colUITUIS provides specific information on segmented transpo11111ion 
costs which nrc lhe primary objects of this request. Additionnljustilication appcnrs in Exhibit 
"A" and in paragraph (I) of lhc rationale for confidentiality for Column G on 423·2 (Big 
Bend Stnticm). 
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JusdJicadoo for Confldtndallty of AuJ~ust, 1998 Report: 
Polk StatJon 

FORM LINECSl COLUMN RAT!ONA!.E 

423-2 G II l 

423-2 li (l) 

Rationale for Confldeotlallty: 

(I) This infonnalion is the same as reponed on the earlier Fonn 423-2 with the exception that 
tn.is fonn pertains to Polk Station as opposed to Big Bend Suuion. Disclosure of the effective 
purchase price "would impair the efTons of Tampa Electric to contract for goods or services 
on favorable tcnns." Section 366.093(3Xd), Fla. Stat., for the same reasons as arc: 5C1 forlh 
under the rationale for protecting Column G in F01m 423-2 (Big Bend Stauon). 

(2) TI1c disclosure of this infonnation "would impair the cfTons of Tampa Electric to contract for 
goods or services on favorable tams." Section 366.093(3Xd), Fla. Stat., for lhe same reasons 
asscncd under (2) of the Rationale for Confidentiality for the Fonn 423-2 pertaining to Big 
Bend Station. Essentially, both Colwnns G & H both net.-d confidential protection to prevent 
a compctit·or from detcnnining the segmented transponation charges. 

29 



Justlfic.atlon for Confidentiality or August, 1998 Rtpart: 
Polk Station 

fORM I.INEIS> COLUMN RADONAI .'E 

423-2(11) H (I) 

423-2(11) J (2) 

423-2(3) L (1) 

Rationale for Confidentiality: 

( I) If the original invoice price is made public, one can subtract the original invoice price from 
the publicly disclosed F.O.B. price at Po[]( Su11ion and thereby determine the segmented 
tenninalling and ocean barge transportation cost or rail rate. Disclosure of these 
transponation costs "would impair the efforts of Tampa Electric to contract for goods or 
services on favorable terms." Section 366.093(3Xd). Fla. Stat. Additional justification 
appears in EAAibit "A" and in paragraph (I) of the rationale for confidentiality of Column G 
of Form 423-2 (Big Bend Station). 

(2) TI1is information, like that contained in Column H. would enable 11 compemor to "back into" 
the segmented tmnsportalion cosi using i.he publicly disclosed delivered price ui Polk Station. 
This would be done by subtracting the base price per tOn from the F.O.Il. plum pncc at Polk 
Station, thercl>y revealing the terminalling and ocean barge nile or rail rate. Such disclosure 
"would impair the efforts of Tampa Electric to contract for goods or services on favorable 
terms." Section 366.093(3Xd), Fla. Stat. Additional justification appears an Exhibit "A· and 
in paragrnph (I) of the rotionalc for confidentiality of Column G of Fom1 423-2 (llig Bend 
SIJltion). 

(3) This information, if publicly disclosed, would enable n competitor to back into the segmented 
terminalling or ocean barge transportation costs or rail rote using the wready rublicly 
disclosed f .O.B. plant price of coal nt Polk Stution. Such disclosure "would impair the 
efforts of Tampa Electric to contract for goods or services on favorable terms." Section 
366.093(3)(d). Fla. Stal Additional justification appears in Exhibit • A" and in paragraph (I) 
of the rotionale for confidentiality of Column G ofFoml423-2 (Gannon Stat1on). 
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Justificadoo for Coofidmdallt)• of August, 1998 Report: 
Polk Station 

FORM LINE!Sl COLUMN RATIONALE 

423-2(b) G (I) 

423-2(b) (2) 

423-2(b) K (3) 

42J-2(b) L (3) 

423-2(b) M (3) 

473-2(b) N (3) 

423-2(b) 0 (3) 

423-2(b) p (3) 

Rationale for CoofideotlaUty: 

(I) Disclosure of the effective purchase price in Column G "would impair the cffons of Trunp3 
Electric to contract for goods or ser.~ces on favorable terms." Section 366 093(3 )(d), Fla. 
Stat. Disclosure or the effective purchase price per ton would enable Q C·Ontpelitor 10 "back 
into" the segmented trnnspol1lltion cost using the publicly disclosed F.O.B. plant price for 
cool at Polk Station. This would be: done by subtracting the effective purchase price per ton 
from the price per too delivered at Polk Station, thereby revealing the tcrminu lling and ocean 
· •argc rotc or rail rate. Additional justilieation oppcnrs in Exhibit "A" w1ll n purogroph ( I) of 
the rotionole for confidentiality of Column G of Form 423-2 (Big Bend s ... t. n). 

(2) Disclosure of the rail rate per ton would adversely affect the ability of Tampa Electric 
affiliate, Gatliff Coal, to negotiate favorable rail rates. Disclosure of the rail roles paid would 
effectively eliminate any negotiating leverage and could lead to higher rail r:ues. This would 
work to the ultimate dctrimtr't of Tampa Electric nnd its Customers. Accordingly, disc losure 
of this information "would impair the efforts of Tampa Electric to contnu:t for good-~ or 
services on favorable terms." Section 366.093(3)(d). Fla. Stat 

(3) ·n1cse columns contained information the disclosure of which "would impair the efforts o f 
Tampa Electric to contract for goods or services on favorable tc:rrns. • Section 366.093(3)(d), 
Fla. StaL Each of these columns provides specific informlllion on segmented transportation 
costs which are the prinwy objects of this request. Additional jus1ification uppcnrs in Exhibit 
''A" and in paragraph (I) of the rotionale for confidentiality for Column G on 423-2 (Big 
Bend Station). 
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BUORl: '%'BE P'LOJUDJ. POBLIC S!:RVIC% COM>'~SSlON 

PR£PkR&D TESTIMONY 

0 1" 

JOBN R. ROI\1!, .JR. 

. Will yo~ please s~ate your name, address end occupation. 

My name is John R. Rowe, J : . My business address is 702 

Nor th Franklin Str eet, Te~a, Flo:ide ~360 2 . 

?1eese describe your educational !:lacl:c;round a:1d !:l~:siness 

:=:var.sville, !nciz.na; and 

?en."'lsylvenie. 

6eg:ee in !ndus~r i al ~anasem~:'l:, end !rom : h e o::.:.v~rsi:v 

. 
Acminis~retion dec;ree. I ~~ ~ Ce=:i!ieO ? c~l i c nc=oc~ ~2 ~t 
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Credi~, Gener~l hccoun~ing end Budget Depa:~men~s ove: ~he 

?t.st 23 years . I bectme hssi~tant Controlle: in 197(, 

Con~:o1le: in 1981, ~o my p:resen ~ 

position as Assistant Vice President in .hp=il, 138< . My 

pre~:ent responsibilities include coorc:Hne~ion 

accoun~ing and regulatory matters be!ore this Commission 

(!"PSC) 

(!"!:RC) • 

the Fe6era1 !:ne:c;y Regula tory Cornmi ssion 

I h a ve p:esented testimony !:>e!o:e this Commission 

in othe: proceedings. 

Whet is the pu:pose o! your testimony? 

The purpose o! my testi~ony is to respond ~o ve:io~s e:ees 

of Co=ission e.nd company concern 

co:-:!ide!ltie.li-:y o! ce=:.a!.n ~uel cos~ in!o:-~e:ion SC??l!.eC. 

to the Co=~ssion. 

. the Ct.tt. \."hi ::b iS SC??lied in :eg~.:lt.: l:l::>:l~bly :e?O:ts on 

!uel cost s to this Commission should !:>e er.cluoed !:oo 

public 6isclosu:e e.s being co::!ic!!:1 ~iz!.l 

bu"siness i::!o:r:.·~ion ... · ·-= o·~~i:1ed !::>.v Sec · ~o~ 366 0°3 
~ ~- -- -· .. . - , 

2lo:i6a Statutes. 

23 O. • • Does "!'~-::pe. :::lect:ic obje::~ to p:ov!di:19 ~he Co:nmi£sio:1 

\," i th de~r.iling ell p~:che.ses o! 

25 t:e.nspo:tetion end !uel he.ncling se:vices? 
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No. 7am?e Elec~ric does not object to con~inu!ng to 

fu"nish to the Commiss ion the in!o"ma:ion it needs to 

revie~o~ corD?any expenditures !or fuel, trens?ortation e nd 

fuel handling serv ices. 

late:, i~ is clearly in t he bes~ i nteres ~r o~ t h e 

ratepa~ers and ~he company for t hi s Commission to con~inue 

to : rea:. certain o! this inf orma tion as 

"Specified Confidential. " 

~~at portion o! the report sho~ld b e con! ident ial? 

Th e cost o f water transportation o ! coel vhich is !:>illecl 

to the resulated cOm?any !:>y en affilia ::.ed cor::pany s hould 

be t reated as confidential. .. . _o:;t:tec 

1950's wbic"h not onJ.y pro\· ides the necessa:y services fo: 

Tam?a ~lectric !:>ut also enjoys additional econo~ies es i : 

p:ov i d es corD?etH:i ve services to ou::.s ide cus t omers. 

systel:l bes saved our electric customers r..l.:JY ~ill ions o f 

collars . :.n 

savinss are likely :o co:1:.!.nue i :1 tbe future so long as 

the affiliated companies e re e~le 

::lectric's affiliated co::~?e nies are a::le to Dove coal !:>y 

r ive: barges fr o::l sources Ol:lehor..11 11:1d 
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Illinois ~o e terminal on ~e e~s~ ~enk o! the ~~~siss !ppi 

Rive: south o! Nev O:le~ns f or ~he pu:pose o ! o !!-! oed ~ n; , 

storing and transferring coel :o oc een-9oing berc;es ! o : 

~ransport to Tam?a- Theae s en• ice s e:e per for med !::>y ':!:CO 

which hen~les the coal by : ive: ~a:g e ; ! lect:o Coe l 

Transfer Corporation, which ope:ates the 

t r ans f er !acili~ end Cul! Coast Trans i t Company which 

p rovides ocean-going tu;s end be:ges to move coel ec: oss 

~e Gulf of Mexico. 

a!!ili~~es cu:::ent.ly ccel o::,e: 

commodities fo: o ::he: ct.:sto:ue:s es well. '!'!::>e e ffiE etes 

en::ici?ate that adeit!onel ~e:ke ts ! o : coal ~ ~11 soon 

oevelo? in !"lo:iee !o: both indt.:st:iel end elect: ic ?owe: 

gene r ati o n ?Ur ?oses , end ho?e to Ct?tu:e a ?O: t ion o! the 

solely !n the one-wev t:e~so_o: :e::i on o ! c o •l, ~ -" ~ .,oveve: . 
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• 
Y.id-Sou~h :-owing company hel provldf111, alii' ~tnudrtiJIIII to 

provide, both upstrtAit 11 11 11 d u wftii U II'tll H ll iUftOrtation 

services ~or other blllk OOII\I" tH11 t..lllt 1111.11 111\l FtU QtAin en~ 
phosphate producta. J:lll ll l.rt•"Coal 'II IHt !llfji! l In i'"'' at.! on is 

involved in the cHrec t vunl • "o"III•U•l Ulllllltllll ot 9rei n 

and other bulk co!Miodidtll i n 11CAii.& Cln l U \It t ltAni!H o~ 
coal and coke on divo tat r oU\ 11 1 l ll h HHII\1 li " "l \lht.~" :; from 

Florida t o New Or loan I, and ural n fl Ul~ ll tHI Orl. Unll to 

international marke ts . 

.· 
As co=ercicl entorptiltlt 1111 attll 1tlliAI t 11 11 1 a! oni ! icen t 

colll?e~ition ~or oach o~ tht o l.htl U IIIIJ'Ill 11 dn n, t:ans~e: 
and storage se:victl tln& ~h•Y t'U tn1 1 , C•i•ar!IUH'' o n the 

i nland wa:e:vays include ~rpru~l~•' •'Y 1 , 11~0 11r~i v !6~~1 

ca:rie:s . 

and bar ges . only • v U )' Ul~l I \ 

111 t1~f0 \j w 

pUt ll h~ · (l l !.nlend 

1 • 1111h 1 ion. 
'-'a ter~.:ey t: a!! ic 11 
carriers a:c not :equf.l td \0 }llllf\ lllh I IIY iHIIIM ii o Opo:a~ing 
da~e re :e~ or Hnanc: h l. Lntorrne\ ltlflo 

;,•i t!- ·e~ " - . erenoe to the r lv te 
Cor.:ye.:'ly's 

- -· o:.he: bull'. coi'Miodl i.Lt• • 

?= inc:.?al C011lytti t.Ot . I nnlull • I • 111Uitll ••\ tttl Jj I the Ohio 

?.iver Co::?any1 ,_medoa n COI~Itll!lll4111 IU ' 11 • 1,1no Cor.:?eny; 
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1 • . c i .. -h \' l.' 1 . : c 
o:~vo Xech-lng o:po:e : on; '-""' • . e - ey -. ne o:::;>eny. 

2 Y.id-Sou:h Toving elso !aces in:ermote1 compe:i:ion ~=o~ 

3 :he reilroads, 

( 

5 ~lec:ro-Co~1 Trans~e r Corpo:e:ion co~e:~s ~~~ h ~:hers !o~ 

6 :he per!:>rme.nce 0~ trans!er and s:o:age . s cr\'ice::. 

7 :E:lectro-Coe.l' s pr incipel co=?e :i : o r s "'! :h both shor eside 

8 ~:e.ns!er and c;round s:.ore.ge ere: 

9 In : e:netionel ~e.:ine Te:mine1; 3u:nside. Te:~ine.ls, Inc.; 

10 e.nd New 0:1ee.ns Bulk Ter~ine.l. 1\ ?O:tion o ! the :rens!e: 

ll me.rke t is also served by com?t.nies -:hose O?e : e:!or.s e:e 

12 nlic3- s:: ee..ID in the Mississi??i ~ive:. · . 
. . .. 13 these is CoO?e:-Scith Co~eny. 

H 

15 
... : ... ..... ... -... . 

16 o'.::he~ co~e.nies :o ?rovide o=een- going :ug end ~erge 

17 

·18 z.:e: Dixie Ce.r:ie:s, Inc.; s:. 

l9 

20 3eke: Indcs::ies, Inc. 

21 

22 o. 'o\'ocld the ~!scloscre o! cos: 

23 

2 ( 

' 25 h. ' , 
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service ove: a given dis:~nce v~:ies li::1e !:oil! one 

com:nodi : y to a not he:. On a pe :- ton unit ~~ sis , i : cos : s .:. 

fo r e xam?l e, ~s to :ranS?O::: a t on o ! co~1. Rates !or 

bulk commocity :rans?o:ta:ion se:vice ~l so te nd : o sho" 

li::1e va:iation !:0111 one co=ocity to :he ne l: t. 

In such highly COIIl?e: i: i ve env!:onr.ae~~, 

corn?any ' s ca: ket s'ha:e i s cons:antly a:· :isk and r.a:s: ~~ 

ce:e~clly 

. ( c.sce : n, 

safegua:dec. 

ei~~e= c5i: ec:.ly c: i ndi : ec~l~·, 

who a: e a~le : o 

cos~s o : ? r ofi t :r.r.:gin a : e l.:'l a ?OSi :!. on :o ~r.?': :: : e a 

selectively t.::-.Ce:cu:.:~ns 

t o ba:gain ! o : mo:e !avo: a!:lle :e:rr.s !:o:n :.he cor:::>a::y a:'l:: 

cou:se, a-• i t s cos:s a:'ld ? : ices . No: su:p~isingly , given 

cos:s and ? : ices ! : o:n each othe: . 
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the sc~:city of pu~lished in!o:rr.etion concern ins ~he 

finencie1 ~orkinss of the unre;ul~ted segment of ~he 

industr y. 

Tampa Electric's cOtr.?etitors end custom~:s e:e a..-a:e t he: 

':' ~mpe Zlec't: ic' s ~a ter transpo:ta ti on eY.pen:;e rep:esen ::. s 

the affiliates' costs including a return on equi ty. ;.. 

COJ:!?eny' s cost represe::ts t h e 1i::i t of its vclne:e~ili :y 

in the sense that it cennot . long survive in c! rcu::stences 

'"'here costs exceed revenues. Scs tei ne d *cnde:p:ic!n;* 

below that perceived margin would ~:ve a d e vas'teting 

effec t upon the affiliates' business, t.nd would make 

:etention of T.le:ket sha res !r.:?ossi:,le. Cor.:pe: i :o: s : ocld 

enable those se:v!ce 

Eow does the ope r ation of t h e c o :::pet!.:ive ~c s in~ss a f:e::t 

~he cos~ o f !:lec~:ic' s 

":'he !n::::eased volum~s ell o w fo: eco:-~o:r.ies o f s ce1e :ht.: 

cen:-~ct ~e :eal!. : ed 

ccsto~e : o! :~e a!!~lia~e. ~o:~ove:, s i nc e fiY.ec costs 

_j 
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end others on a per :on !::>es!s, the bacl:haul and ::ans!e: 

of 9:ain end ot-her ~u11: commodities r~duc~s the emoun : o! 

!ixed cos:.s e1loceted :o 7empa ~1ect:ic. I! 

e!!ilietes' becl:he u1 end other outside custc.:l!•r e::::i v ity 

is lost or diminished, or i! :rens!e : activity !s lor : du~ 

to :.he cHsclosure o! its com;etitive pocition, t h e cost o ! 

coel ::rensportetion to Ter::pe ~lectric •·o~ld i:1creese 

Actions \o'hich the affiliates' 

colll?etitive ?OSi tion ~o:i ll, t bere!o:e, inc:eese the cost o! 

electricity SU??lied to Tampa !:lectric' s customers . This 

Co~~ssion therefore should ca refully evoid the cisclosu:e 

of the ef!ilia:es' costs end ? r ices. 

!s TI!Jn?e Zlec:.:ic se-:.is !ied \:i~h t.he Commission's cc::'!::~ 

No. The CO:tl?e:ly !::>elieves :::-,e:: ::he Co:r.:r.!.ss io:1 ' s c:.:: : e:::: 

:eg~irement.S f o: ?U!::>lic cisclos:.::e :un en ~nne::esse:y risk 

fevo:e~le te:-:s. :!'h!s ~!s::los~::e ce:1 elso effect ?:ices 

thtt pu!::>lic cisclos~ :e of coel p:ices ?t.ic 
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: rer.spo:te:ion coats) does not increase con:;>et~ t ion e mon; 

s upplierJ: o! coal !>u t rather i: serves to 6ecrea:;e :h~ 

a6vente9e o! :he purc:hese : i:1 M•9ot:e:ing lo>~e : p r ices. 

I! poten:iel vendors o f coel knew !ro111 publ>: cisclosure 

:he ? rices !>e~n; paid o : ~:id in t h e ?eSt, I !>elieve :he!: 

tendency in bidding o : repo::ing coel ?:ices tend :o 

center eround kno>~n p rices. I n this "ay, :he vendors l:now 

the~ cen o!!e: e p:ice l o we: :hen :he p:ice :he: h e s been 

paid e:l:5 exactly ho~o~ much lowe : :hei: p: ice ~o: ill be. I ! 

tne present e nd pest prices peid we:e no: p~!bl icly 

eveileble, t~e ve:16o::s wo\!ld neve : o bir! es lo-.. es :hey 

could :.:1 hO?eS t he: t hey '-'O\!l:S bid the be:;: ?=ice :o '-'~n 

t hem bow low :o quo:e. 

'!'eJll?e ::lee::ic hes no objec tion :o con:im.:ing i :s !:l!ll 

Co~~ission o n ~ s~eci !: ed co~!iCer. :!el ~es~s . - . 

be sis . 

Eow 6oes Cor..:nissio:-:' s ~ue l cos: 
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!1 

::ec:ui :r emen~s e!!ect the con!ioen::ielity o f ~he ?C O?:: i e::e::y 

:::anspor::e~ion cost i~!ormetion? 

The commission mus~ be very cere!u1 in i ::s re~t:i::emen :::; 

!o:: public disclosure o! ve:ious s e gme n::s o! fuel cost 

i:a!o:me.tion in o r der p:otec~ t h e 

::renspor t etion cost in!o:me ~ ion . :-e:qui:ernen: ::o 

?Ublic1y repor~ eny one se~me~:: o! cos::s coul6 ene~le 

compe :: ito:s end tren'sportetion cus::omers to celcule~c ': '1e 

info::me::ion sough t to be protected. 

?leese !llust:ate ho\1 con! ioen:: iel in!o::me~ion coclc be 

derived <A ::~e Commission's : epo::::!n; :equ::erne~ :: s e -A 

chenc;ec? 

':'his wes !t:l1y ciscussed in Oocl:e:: llo . e3000l-?0 . On 

=~:;ues~ !o= :eco:-:side:a:.io:1 o! O:c5e : No. 126..:5 , e~~e: e~ ::1 

::!'Je se.-:~e oocl\e :: (Gene::ic ?uels· !ssues) . TeJ::?e ~lec:::::.c 

sough:: :e::ons!.6e::e:: ion o! ::!'Itt po::::ion o! 0:6e:: l1o . 12 6<5 

pe:::ei.ning to ~o.·hich cos:: i:1!o::ma::ion s~oulc be co::si cle:eo 

co:-.! i 6en ::.!. el. 

cisclosu::e o! ::' . 0 . 3 · rni:1e mou::h enc 'i' . o. 3 plen:: ?=ice !o: 

coe!, i :1 conjunc::ion vi::h eveileble delive:ed ?:ices t:: 

::e:minel !aclli::ies, would :esu1:: ~ :l ::he ci sclosu:e o! 



12 

l p r opri etary con! ide n:itl business in!o:r..e :.ion. ".:'he 

2 Co~issio~ a~reed and 6e:ermined :ha: the r.O.B. mi~e 

3 

' 
The same ci:cums~l!nc~s e>:ist ~ot' ~y 

s !o: confiden~l~l ~=e~ ~me~: is jus~ es 

6 cri t ical now e s i : was in 1983 . 

7 

8 (' . Eow woulc5 you r ecomment! ~he Com.'nission e?p:oech i:s du~y 

9 o! im?l~men~ing Sec:ion 366.093, Florida S:e:u:es? 

10 

ll A. 

::!.2 ~=-ae test should be: is the:e e :eesona!:>le ::>rc!::>e!:>ili :v . . 

~3 ~~~: cisclosu:e o! : he i:t c;:ues::. o:: • • : 1 , ----
H aCve: sely £.!!e::: ~~e r.!!!.li~ tec5 CO=?t.ny z.nC, ul :!.~~ -=~ly, 

l$ T~a 'zlec::ic end i:s Customers? !! so , 

16 

l.7 !:-:!o:~ t ion ..,.hie~ C!.sclcsu:e . 

l.8 Sec:ion 366.093, :lori6e s:e:u:es, does no: t??ee: :o 

l.9 

20 

21 

22 !o: services 0~ :e:::s. 
_,. 

23 i ::!: o :::oe:io;, is cLiclosed ~~~6 :!le cisclosu:e o::l ~· e! c s !:> ~:::. 

2~ 

·~ 
; 25 



.. ... 

l 

2 

3 

( 

5 

6 

7 

8 

9 

10 

ll 

12 

13 

l< 

15 

16 

17 

18 

19 

20 

21 

22 

23 

2.( 

~ 25 r ,. 

o. 

J... . 

ou;h: :o be p: otec te~. i :.s 

disclosure "'oulc5 no-: ou~=~n:ee :h~t the co:::pe:i ::.o: ... ·ill 

t~~.e ~usiness ~"'~Y !rom :he T~m?a !lec:r i c t.~!'il!t.:e. ;..ny 

more s:ringenl: o: absolute t s::.enc:::d ~ or con!iden: i ~li:y 

would oem~n~ more ::.h an is require~ un6er ~h e s::.a::.u::.e. 

S::.e::.ed di!fe:en:ly, i f :he s :etute !s adm!..n l. s:e:ed in such 

a -.:ey es to proh i!)i: only ::.he d!sclosu:e o!' e spec !!'ic 

cost, !;,ut not e myriad o!' :elated in!'o:ca: i on !)i::.s o : 

phin:s • which ene.~le e. :esou: ce!ul compt!:i : o : ::.o pinpoi:;: 

o r come very close to the speci ! ic cos::., ::.h e:; :he 

protection e.f!o:oed by the stetu::.e ~o:ill indeed ~e hello...,, 

Zn s:Oo:t, we ~dvo:::e.te !'ully disclosing ::.o the Commiss i on 

in!o:cetio:;, "'e advocate ci sclosi:;; e s li ::.:le es pcss!!:)le 

::.o ?U~licly a::::::es:~~le sour ces . 

u1-::Lmate ~e:;e!ic~a:ies o ! ::.his p:o::.ec::.ion, a:;d we hcp~ the 

Corr..~ission \till con:inc e ~o eC::.in is:e= :~e s:~~u:e ::1 ~ 

Do~s; ~...,is conc1uce !:f :>c:: ::.es::i::.or.y? 

~es, i::. does. 



. ' .... .. 
•, I 

' I 

... : 

1 lr :. o r- : :> ;.. ) 

3 \\t, C.I.:ROL. C. CJ.USStJ..t;>:, CSR, 1\I':R, JJ..I:t TkUROT end JOY 

( h~:.LY , CSR, F.I'R, O!!icial Co~mi55!on :Repor :e rs, 

5 

6 the con!iden:ielity o! ruel Cos: i\:,.rw ~ : :.· De :a, Docl: et llo. 

7 860001-tl-D, vas h ea: d by the rlo:ida Pu~lic Se. , : ~ e C~~=i~~ : on 
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12 s u ch time end place; that the same has been :educed :o : ype-

pages numbe red 1 :h : ou~h 277 , Volumes I end !!, i n:lu s ive, 

16 end stenotY?e no:es o ! said p:ocee c!n~s. 

17 IN ~ITN~ss WE~~~or, ve have h ereun t o s e: o~: h e nc s a : 
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19 1985. 

20 

21 

22 

23 

25 

26 

( - ()'!' '""' . ,_,. rs~ .. , ~ .. ··--- ... ... • • • .. . .. j • • 

I 

0~ T! C! ;..!.. COJHl I! S! 0"1,7.'!:-~ ;-. '!"!:?. S 

au :eeu o! ?. ~ por:lns 

10 1 ~es~ Gei~~ ' S ~:ee: 

Ta l lah assee, ~l o r id a 32 301 
Te l e phone ( 90 ( ) <eB-5980 

t LO?. : DA ?UaLlC S ~K~I~~ COKM! SS I ON 



Date of Oec:l:uslncatlon: 

FORM LINECS) COLUMN nAI.£ 

423-1 (a) I -24 H-0 10/1512000 
(Page I of 4) 

423-1 (a) 25-46 H- 0 I 0/1512000 
(Page2 of4) 

423-1 (a) 47 ·66 li -0 10/15/2000 
(Pagc3 of 4) 

423-1 (a) 67.83 H- 0 10/1512000 
(Pagr.4 of4) 

423-2 I - 6 G- 1-1 10/1512000 

423-2(a) I - 6 H,J,L 10/1512000 

423-2(b) I • 6 G,I.K,L. 10/1 S/2000 
M.N.O.P 

Rlltionale: 

EltS:I Qil C2lllml 011111: 

I . Tampa Electric requests thnt the confidemial infonnation n:laung to fuel oil contrnct 
dnta 'lOt be declassified until at least two years after it is classified confidential. Ideally, Tampa 
Electric's interests would be bes1 protected by lldopting a decln.~ification date which is at least 6 
months beyond tho last day of the contract period under which the goods identified on Form 423· 
l(a) "'m: pun:hased.. 

2. Tampa Electric's ability to negotiate future contracts for No. 2 Wld No. 6 oil would 
reasonably likely be impaiml if pricing information as described above were disclosed during the 
contract period or prior 10 the negotiation of a new contract. 

3. Tampa Electric typically renegotiates its No. 2 and No. 6 fuel oi l contracts and fuel 
related services contrnctJ prior to the end of JUCh contracts. On occusion some contracts arc 
renegotiated after the end of the eum:nt contract period. In this situation, renegotiations arc 
nonnally completed within six months. Therefore, it is necessary to maintain the: confidentiality of 
the information identified as confidential on Form 423·1(a) for six monliJS aflc:r lhc end of lhc: 
individuul c:onlroCt period the infonnntion relates to. 
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4. Tampa Electric's No. 2 contmct was rcnegouated eiTectivc October I. 1990 1111d its 
No. 6 contmct was renegotiated eiTective September I, 1990. 

5. In many~ the declassification date proposed above would be beyond two 
years from the date the infonnation is ciliSSitied. Therefore, and in order to simplify the 
detcnnination of a date of declassification date. Tampa Electric is willing to settle for a 
declassification date which is two years from the date the Jlllllcrial in question is initially classified. 
This will avoid having to refer to cont.nlet expiration dates which vary from co:~rrnctto contract. At 
the SlllllC time, it will afTord Tampa Eleclric some minimum period of protection jj~ having this 
sensitive infonnation disclosed publicly. 

Coal and Coal Transooruujon Data 

6. Tampa Elcclric also seeks protection of the coal and coal tr.lllSpOrtation contrnct 
infc:mation specified as confidential for a minimum period of two ycars. 

7. The need for two or more years of confidentiality is vital not only to Tampa Electric 
and its ratepayers, but to the vendors of coal and coal tr.l11Sp0rtation services as welL 

8. Bidders for th.e sale of coal will always scclc to optimize their profi t margin. Full 
knowledge of the prices paid by the utility for coal enables the bidder to increase the price bid and 
thereby optimize the bid from the viewpoint of the seller and to the dclrimcnt of the ratepayer. 
Tampa Elcclric finnly believes that the di.sclosun: of infonnation on prices paid within the last two 
ycnrs will increase the price Tampa Electric will be required to pay for coal and will be detrimental 
to ratepayers. 

9. Recent bids received by Tampa Elcclric contained a S4.17 per ton spread between 
the bids. The low bid undoubtedly would have been higher with full knowledge of prices paid by 
Tampa Electric. Bidders will always seek to optimiz.e their profits by submitting bids that are as 
h • .Jh as the marlcct will bear. lf iTlll1kCI data is disclosed which discourages suppliers from bidding 
competitively, they will increase their bids to th.e level of past payments to other suppliers by the 
buyer. 

I 0. The disclosure of mil transporta.tion rates will result in demands by~ shippers to 
lower any rates which are above the disclosed rates. The eiTect of disclosure will be to increase the 
lower rate as the b'anSpOrtation provided will seek to protect the rates charged on other routes. The 
delay of this disclosure for IWO years will be of direct benefit to ratepayers by delaying any 
increases that migbt occur as a result of such disclosure. 

I I. Gatliff Coal IUld TECO Transport & Trade sell coni and bulk commodity 
transportation services in the open non-regulllled ma.rketplacc. The prices at which !herr goods nod 
services are sold an: not publicly discl0$Cld anyw~ by publication or voluntary dissemination 
because it would materially lessen their competitive posture with customers other than Tantpa 
Electric. Outside customers who negotiate for coal or coal transportation services urc ploccd at a 
competitive odvuntnge for these goods or services if they know the cost of the goods or services. 
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12. An IU\Illyst for lU\ outside customer of Gatliff or TECO Trunspon who re:lds the 
wrincn transcripts of public fuel hearings or readJ the written onlcrs of the FPSC can easily discover 
that until November I. 1988, Tllmpa Elcx:tric paid cost for coal from Gatliff and for coal 
tmnsponation from TECO Transport. Funl • .:r, the publication of the stipulation agreement between 
the parties in 1988 indicated thlll the initial benchmark price was close to cost lUld subsequent 
testimony indicates the revised cootroct csca.lates from cost. 

I ;1 As long llS an outside customer docs not know how such an cscalatic-n clause 
chlU\gcs price, the cost cannot be ealculaJ.cd. However, publicizing the price of coal or coal 
transponation services will tell an outside customer how much the C$Cillntion has been and make it 
easy for him to calculate cost. Because of SCilSOnality of costs in both businesses, a full year's cost 
data is necessary for lU\ a.ccuratc <:OSI measurement. 

14. A second year must pw before one full year <:an be compared with a second year to 
measure the escalation acc:Wlllcly. So n perocptive vendor seeks two years of data to mnke his cost 
cstiromtes. The competitive industries rceogni1.e that data beyond two yean is not helpful to then1. 
llS cnoul!h factors may chMge in that time frame for costs to be much diffcrenr from what WllS 

incurred. Any date less than two full years old is extremely valuable to outside customers in 
contracting for services with Gatliff or TECO Trunsport. The difference of small MtOWlts per ton 
can mean millions of dollars' difTcrence in cost. 

15. A loss of outside business by Gatliff or TECO TrlUlSpM will affect not only Gatliff 
or TECO Transpon, but irlarge enough it could affect the credibility of the companies. The prices 
negotiated with Tllmpa Electric by these \'c:ndors took into consideration thc:ir costs and revenues ot 
the time of negotiation. including the revenues from outside customers. A signillc.ant loss of outstdc 
business could cause Gatliff or TECO Transpon to fall. since under market pricing rogulruion 
Tampa Electric will not make up the difference to them in cost. In rum, a failure of these vendors 
would leave Tampa Electric and its customers with only hil!her cost alternatives for Blue Gem coal 
nnd for coal transponation to Tampa, a higher cost that would be paid by Tampa Elcx:tric's 
ratepayers. So the continued credibility of Gatliff and TECO Transpon is important to prorcct 
Tarn11a Electric's rntcpnycrs from higher cost altcmotives. 
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