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3 (Transcripc Continues in sequence from Volume 

4 19) • 

2259 

5 CHAIRMAN JOHNSON: We arc gcing to get ready to 

6 go back on the record. I think ~e were . we had mDrked all 

7 of th~ axhibito and the witneoo hnd been tendered. 

8 MR . COKER: Thank you, Madam Chairman. 

9 DAVID G. TUCEK 

10 continues his testimony under oath from Volume 19. 

11 CROSS EXAMINATION 

12 BY MR . COKER• 

13 

14 AT&T. 

15 

0 Mr. Tucek, my name lo Gene Coker. l repreoent 

As I undarstand your task in thio proceeding is 

16 to report all the inputs for GTE's BCPM presentation; is 

17 that correct? 

18 A My role is to aponsor all of the Inputs Lhat GTE 

19 has offered for use in BCPM and LO explain why thooe 1nputo 

20 are forward-looking and to explain why this Commiosion 

21 should recommend company-sp~cific inputs ao opposed to 

22 inputs 

:z3 0 

24 A 

25 0 

one set or inputs for every carr1er tn the state. 

Did you develop all these inputs youreelf? 

No, I did not. 

Did you develop any of them personally? 
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A I reviewed many -- yeah . many of the inputs, n 

substantial number o f thei r development. 1 am the 

individual that chose the f ill factor for feeder chat we 

had a converaa~ion abou~ during the rlepoaition . 

Q Who developed the others? 

A We have a team in Dallas who were ch~rged with 

developing the i nputs for usc in BCPM. They use the same 

infol'l'Mtion that other folks might use in Dallas to develop 

input s f o r use i n our own company cost model. 

company-specif ic coat model. 

Q Does that team in Dallas work under your 

direction an1 supervision? 

A No, they do not . They work under the di r ection 

of a gent leman by the nome of John Gehagan, 0-e-h-a-g-a-n, 

but I work closely with them in times like these . probably 

on a daily or hourly basis. 

Q 

A 

Who is Randy Knox and Steve Schroeder? 

You're referring to the people l identified in my 

19 deposition? 

20 Q Yea. 

21 A I misidentified Randy Knox. It should have been 

22 Randy Patton. Randy Patton io, or was a planning engineer 

23 for OT£, now heads a group that is part of the model 

24 development -- coat model development group in Texao . He 

25 is charged in tha t cost model development to making sure 
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1 that the cost model io c·onsiAtent: ""ith GTE' s engineering 

2 practices. Steve Schroeder is a net~¥urk planning engineer 

3 for GTE. He fills the position that Randy Patton formerly 

4 occupied. 

s Q Are they part of that Dallas team you referrea 

6 to? 

7 A They are all located in Dallas. They are not 

8 l.Lrt of the team that lo{Qrks on the BCPM input development, 

9 but all of these folks work closely together to make sure 

10 that's what 's filed in BCPM is consistent with what is 

11 filed our own company-specific coot model. 

12 Q Do you know how many user adjustable 1nputs ther'! 

13 are in the BCPM? 

14 A I heard a number this morning. It ... as in the 

15 thousands. I pointed out in my opening statement it's not 

16 useful to try to count how many there are or how many 

17 you've populated for the reasons I gave. 

18 Q Does a number 12 thousand or thereabouts ring a 

19 bell? 

20 A I'm sure the record will show that. 

21 Q How many of the uner adjustable inputo did you or 

22 the people in DallAS adjust for Florida? 

23 A I' ve anawored that in my opening statement. It's 

24 not a useful quest ion tc> auk. I haven't tried L<J count 

25 them. Part of the problem of trying to count them io how 
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1 fa~ down in the process do you go. We filed ~11 out inputs 

2 on a combined material and labor baoio. We've done that 

J for t:WO reaaons: To make iL eaay t:o tal'c about them, io the 

4 coat of a pole, what ia the inltalled cost of a pola. We 

5 did it for another reason, that reason betng is that we use 

6 our vendor prices which ia competitively sensttive 

7 i nl rmation from material. We oleo uoe our vcndot or our 

8 

9 

10 

11 

12 

13 

14 

15 

16 

17 

10 

19 

20 

21 

22 

23 

24 

25 

cont:ractor prices for the labor placement. If I g1ve those 

to you in piece parts for the •· in my public trcord 

teatimony, I would have violated t:hat co~ftdenttaliLy that 

require&, ao we combine thoae together. I can• t remember 

your question. I'm aorry, I got o!£ crack. Could you 

repeat it? I'll finish it in my a1swer. 

0 I was trying to obtain a number, an approximate 

number of the n\UIIber of user ad)uotable inputs that you 

changed. 

A I recall now. And I w,ts trying to exploun why 

it's difficult to count them becnuse we ftle on 11 combined 

basis, ao if you count the numbero that juet appear in 

Exhibit DGT·lR, you are going to geL one number; bul behind 

t:hat ie the baae price for t:he mat:erial. the freight, the 

sales tax, provisioning, my material expense, the 

engineering labor and placenenl labor. You know, so is 

that one input or eight? So it's just diffic~lt to count. 

0 I'm crying to get a relotive idea compared to t:he 
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12 thousand user adjustable inputs what an apples to apples 

comparison would be. Oo you have any rcJgh idea? 

A 1 have not counted them. As I stated earlier, 

we've updated t he most impor tant ones. 

Q Would you have any idea on what percentage. 

whe t her it was St, l Ot ? 

A 1 would have to count them to get an idea of the 

8 perc~~tage. I haven't counted them. 

9 

10 

ll 

12 

13 

l4 

15 

16 

17 

19 

1 9 

20 

21 

22 

23 

Q And you wouldn't have any rough idea or t he 

estimated number? 

A That's what I just said. 

Q Qkay . Would you agree or disagree t hat a coot 

model ohould produce a forward -looking cost of an efficient 

provider in the market? 

A I would agree that's one of the otandards. I 

chink it's important that it also produce tht: 

forward-looking coat of the incumbent carrier out of whose 

network the supported serviceD are go1ng to be provided. 

Q In coming up with your input values, can you 

explain what you did to make the valueD reflect the usc of 

the most current technology? 

A Yea, 1 can . If we have open wire, for example , 

in v•r netwQrk, thnt is certainly not in the modulod 

24 network. If we outmoded technology in our network. like 

2~ load coila or Tla, that is n~t in our modeled network. lc 

C (o. N REPORTERS TALLAHASSEE, FLORIDA (850) 697·8314 
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1 turns out in Florida we don't have any analog s witches, but 

2 had we had analog or electromechanical owitches, they would 

3 not be in our network. We only use fo~4rd- looking 

4 switches in our inputs , so that'o what we have done with 

5 respect to the technology. 

6 0 And what have you done to conclude that the 

7 proposed inputs are the coat of an efficient provider? 

8 A Well , I've thought about it from the other side, 

9 from the position t hat someone might take that GTE is not 

10 e f ficient, and the implicat iono of that arc that we have 

11 been misregulated for a long time by this Commission , and I 

12 certainly wouldn't accept that, but the •Commission can 

13 decide on that as they want. Or, t.he point I've thought 

14 about it, i n terms of the way we are regulated currently, 

15 we are under price-cap regulation, and that giveo us every 

16 incentive to deploy capital and labor in an ef f icient 

17 manner. Those are scarce resources. If we thought there 

18 was a better way to op~rate our network, we would do so, 

19 because it would be money in our pocket. 

20 0 Is thio thought process you just described all 

21 you did, or have you done any opecific study or onalyois to 

22 c."termino that the values you are suggesting here are 

23 indeed representative of an efficient provider? 

24 A Well, the input values are market -driven valueo . 

25 They are not -- r•m talking about the input values for the 
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1 cost of material and plactmcnt labor They are not the 

2 result of a group opinion of what might be a pole cost. 

3 They are not the result of a survey. They arc market-baaed 

4 transactions. Hy training is in economics. I think you 

5 can learn more from what people actually pay f or a pole ao 

6 to wha, someone thinks that they might pay for a pole. 

7 0 Hr. Tucek, my question really was , have you done 

8 any k ind o f a specific study or analysis to determine that 

9 your values are representative o f an efficient provider? 

10 

ll 

12 

13 

l4 

15 

16 

17 

18 

19 

20 

21 

22 

23 

2<1 

25 

A Very succinctly, what I have done is I've 

considered the framework that were --

0 Excuse me, could you give me a yes or no, and 

then please explain? 

A Yes , 1 have. And what I have done is considered 

the framework under which we 're regulo1ted nnd realize that 

the incentive is t here for~£ to be e(ficient . I a nswered 

your second question which went directly to the prices and 

told you that I considered that those ore market -baaed 

results, and so I cons ider that to be indicative of what an 

efficient provide r would do . 

0 Has this analysis that you're talking about, hau 

tha t bean reduced to writing? 

A No, that waa a n.ental an;•lysio. 

0 And that would be the only analysis t:hat: you have 

undertaken i n t:his respect? 

C " N REPORTERS TALLAHASSEE , FLORIDA (e5o) 697-8314 
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It wao all that wao required. 

I 'd like to refer you to Page 7 o f your teotimony 

3 and a diocussion about structur'e sharing at that - - near 

4 the bottom of the page. You indicate th2lt the GharirVJ 

S inputs of a hundred percent for buried placement and 97.l8t 

6 for conduit and manholes . Do thooc numbers mean that OTE 

7 

8 

9 

10 

ll 

bears one hundred percent of the coot for the bu.ied and 

97 .l8t of the conduit and manholes? 

A That is the effect of those numbers in the model. 

yes. 

0 In your opinion, is thio the most efficient way 

12 to place aerial and buried structure condui t? 

1) The input values we 've used IJ'.re based on wha t our 

14 actual experience has been. Thooe are the level of oharing 

15 

16 

17 

18 

19 

20 

21 

:1.2 

23 

that when it occurred was available to us; so, yes, it is 

efficient. 

0 That's baaed on your historical exper1ence, buL 

my question io, is that the moat efficient way to do it on 

a going-forward basis? 

A On a going-forward basis, I don't think thaL 

there w' ll be enough opportunities to share that io going 

to chang" theae numbers for the network '"' a whole. oo it 

would be the most efficient, or these inputs are the 

24 most are representative of the moot efficient levels . 

25 0 Well, if a new entrsnt came into the market and 
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started to build its own network, ~rould you say that it: 

would be an efficient thing to do for that new entrant to 

seek out opportunities to share the coat of burying cable? 

A It may be efficien~ for them co oeek it out. I'm 

not sure that they would find the opportunities. With 

respect to buried cable in particular, we certainly are not 

going to dig up the plant that is in the ground today in 

order to r~>oury it. For the opportunity to exist for the 

new entrant , there has to be someone t:here will in!, and able 

at: chat point in time and at that particular location wl ~ 

wants co bury the plant. 

0 Does GTB have a group of people aomewherc that: 

seeks out these opportunit:ies? 

A We have a work group in Florida who are charged 

wi t:h adminis tering the joint -uoe contr.acts and that over -

joint: use would be like joint: uoe for poles, and t hey are 

also involved in actually managing the conotruction --

0 

A 

0 

A 

Q 

How about: --

-- construction projects in CTE. 

Excuse me, I'm oorry. 

Yeo. 

How about with reeptct to tho buried placemen~ or 

23 buried cable and conduit, do you have a group that seeks 

24 out opportunities to share the coot of that? 

25 A I spoke to - - and I can't remember his name, I 

C & N REPORTERS TJ\LLA}IAGSEE, FLORIDA (850)697-8314 
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1 apologize -- I spoke to the individual who heads up the 

2 group t hat I referred to, and he indicated to me that they 

3 had tried in the past to share buried plant and could nat 

4 coordinate the proceoo ~ith other utilit!og to make it 3 

5 useful or widespread phenomenon. And whether there is a 

6 group tha t goes door to door to every utility and ~ays . do 

7 you want to share this pole , that I do not know. 

8 0 Okay. And would you know if there is a 

9 particular process, procedures in place that are followed 

10 whenever you undertake conetn•ction of buried cable or 

11 conduit? 

12 A No, I do not know. 

13 0 Now you said that thio wao based on your past 

14 experience. What kind of adjustment to thio did you make, 

15 this one h•mdred percent to 97.18t ? What adjuotment to 

16 that did you make to make it forward-looking? 

17 A No adjustment was needed to make It 

18 forward-looking. As I've tried to explain, we don't see 

19 that. there are going to be significant opportunitlea to 

20 share buried plant or conduit systems thot would move t:hese 

21 numbers significantly . These are the b<!ot numbers thllt we 

22 can have input into this model. 

23 Q At the top of Page 9 of your LesLimony, there Is 

24 a diocuoeion ebout pole opacing, and I believe you ssy 

25 there that you, GTE, for purposes of the model, space poles 

C & N REPORTERS TALLAHASSEE, PLORlDA (8soi 697-8314 
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0 

That's what the testimony says. yea. 

And am I also corr ect in understanding that 

2269 

4 that's consistent with aTE's actua l engineering proctlceo? 

Yea. t hat i a correct. 5 

6 

A 

0 And ia this pole spacing of 175 feet, 1on't it 

7 true oat GTE uses that samo spacing i n all ~cnoity zonco 

8 from tho higheut to lowest denoity zone? 

9 A In the model, that io correct. That input i o 

10 there. I'd like to point out that I ran the model adopting 

11 the Hatfield assumptions for spacing poles and anchors and 

12 guy wires. And we are tal king about a tempeot in a tea 

13 pot. It changed the monthly coot per line by t hreo cents. 

14 It went up. 

15 0 Isn't it true t hat Bell and Sprint vary the 

16 length of their the distanc~ between poleo in the lower 

17 density areas? 

18 A I'll accept that, that that•o what they did in 

19 the model. 

20 0 Can you expla in why it•e GT£•o actual pra~tlco to 

21 not lengthen the di a t anco between the poles 111 the lower 

22 density areaa1 

23 A I didn't say that was GTE"s practice. I said the 

2 4 175 feet was consistent with our practice. Pole spacing, 

25 although I have not read the practice i n a while. h11o 
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1 guidelines; but when you get to a particular job, the 

2 engineer has to l~k at the situation that pceoents him at 

3 that point in time. Every pole 1n GTE's syotem is not 175 

~ feet apart. Por modeling purposes, we put in an average 

5 value of 175 feet. We felt that was appropriute and 

6 consistent with what we actually do in our network, an 

7 average valu& . Aa I indicated •· I anticipated this line 

8 of cross - - I took your numbers, put them in the BCPM 

9 model, and it doesn't make a difference in the results that 

10 come out, not a material difference, three cento. That was 

11 the spacing for poles, anchors and guy wires. 

12 Q For purpooes of the drop wires -- What io a 

13 

14 

15 

16 

17 

18 

19 

20 

21 

22 

drop wire? 

A A drop uire is the part of the network that 

connects the NlD. the network interface devicr .• to the rest 

of the distribution plont, generally a pedestal. So it'D 

t he line that is either buried or aerial from your home to 

the telephone plant. 

0 And would it be true that OTE models all drops as 

buried drops? 

A That is true in this model. Again, I anticipated 

that question . r ran the model wi th aerial drops and 

23 buried drops. 1 will tell you wha t the anower is. 

24 I ran it f or the smallest standard size drops ~hat we put 

25 in the system. It dropped the coat per line by 17 cents. 

C & N RBPOR'fEllB TALLAHASSEE, FLORIDA (850)697-8314 



2271 

: I ran ic wi~ the largest mix of aerial and bur ied drops. 

2 It dropped the cost by eight cents per line. Again, I 

3 think it's a tempest in a tea poL . 

4 COMHISSIONBR GARCIA: Run through that again. 

5 What did you say you varied it by and what were the cost 

6 differences? 

7 MR. TUCEK: I ran two sensitivity analyses. I 

8 took the largest size drops that we use -- I believe that 

9 is five-pair for buried, six-pair for aerial and it 

10 dropped it by eight cents per line. I took the smallest 

ll size drops that we use, aerial and buried drops, it dropped 

12 ie by l7 cenea per line. If you ~re trying to decide on 

13 tnputs for model choices, these are not changes that are 

11 material in that decision. It's not, in the words of 

15 Mr. Wells, and I hope I'm not putting wnrds in hio mouth, 

16 it ' s not the exorbitant cost of placing a five-pair drop. 

17 BY MR. COKER (Continuing): 

18 Q Are you by this testimony modi(ying your input 

19 values? 

20 A No, I'm not. 

21 Q Why not? 

22 A c~cause I think tho numbers that we•ve filed are 

23 the best estimate of the forward-looking cost of providing 

24 basic local service out of GTE's ne•work in Florida. 

25 Q Are all your drops buried drops in your oervJce 

C & N REPORTERS TALLAHASSEE, FLORIDA (850)697-3314 
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Not in a material oenoe. 
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2 

3 

4 

5 

A 

0 

A 

0 It's in error, but juot not in a material sense; 

6 is that what your teetimony is? 

1 A Well, for me to categorize something ao an error. 

8 it hao to be significant or material; oo given that 

9 definition, there is no error. 

10 0 We've talked about the drops and -- I've loot 

ll track of what the other one woo. 

12 

13 

A 

0 

Spacing poles, anchors and guyo. 

Spacing, thank you. Thooe are two of the 

14 inputs . Are there any othero that have small errors in 

15 them that you don' t consider to be material? 

A For there to be others, there would have to be 

17 some , and 1 have not testified that there are any. 

18 

19 

0 

A 

Excuse me. I 'm sorry, I couldn't hear you. 

I said for there t o be others, there would have 

20 to be eome, and I have not testified that Lhere are any. 

21 Now there were errore in our initial filing. We filed a 

22 OGT-1R th€0ugh OGT-3R tn reflect thooe, but those inputs 

23 are the correct inputs for GTE. 

24 0 My question wae, I wao aoking you to testify 

25 right now if you ware a ware of any other arena, matoriol 

C " N REPORTEliS TALLAHASSEE, FLORIDA (850) 697-8314 
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1 etherwise. 

2 A I believe that an original filing for the buried 

3 drop we may have used an a rmored drop. Probably to be more 

4 realistic it should be an unarmored drop. An armored drop 

5 is -- and I 'm not sure of the material. It may Ke•tlar or 

6 aomething like that, that you put on a buried drop to 

7 prevent damage from rodents. 

8 Q Have you determined what the imp- ct o f that error 

9 was? 

10 Well , I corrected that input. or changed that 

11 input in the numbers I gave you, so it could not be more 

12 than eight cents. 

13 Q Are there any othero that you're aware of? 

H A No. 

15 Q Does GTE employ the GTD·S switch in ito network 

16 if Florida? 

17 A Yes, we do. 

18 Q Do you consider that to be fol"\olard·lOQking 

19 technology? 

20 A Yes, it ia, and I'm happy to tell you why. When 

21 I read Hu. Petzinger•s testimony, the witness tha~ brought 

22 this up, the first thing I did wau I went to YahOQ on the 

23 Inte•net and I searched for AGCS. I found their Website. 

24 On their Website I found a preoo releaou dated 

25 February 19th, 1997. The giet of the pres• re l eooe io that 
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l AOCS is to provide British Columbia Tel. 12 million dollars 

2 i .n telecommunications upgrade, a software load upgrade for 

3 the GTD-5 EX central office switch. some other type or 

4 equipment. Well, those are not exactly switches. 

5 There is another press release, April 28th, 

6 1997. British Columbia Tel. signs a 60 million dollars, 

7 with AG communication Systems for swi tching and intelligent 

8 . .:tworlt. There is a quote in here I • d : i lte to read. It • s 

9 attributed to Jeff Segal, vice -- excuee me, it ' s 

10 attributed to Don Evans, general manager of BC Tel. and 

11 Supply. •with this agreement, we ensure our customers will 

12 continue to receive the moet advanced and cost effective 

13 telecommunication& services available.• This is a 

14 contract . a 60-mil lion-dollar volume purchtule agreement for 

15 British Columbia Tel. to purchase GTD-5, Claso 5 central 

16 offices, CO, central office digital switching equipment and 

17 intelligent network progress. For the purpose o( the 

18 record, the quote attributed to Mr. Evans otops after the 

19 word •available. • 

20 I also have a letter written to Ms. Pam Lepic 

21 (phonet ics), who is a planning manager in network planning 

22 who is responsible for working with the GTO-<; switches. 

23 It's wrJ.tton to her from Mr. Bill Hoim (phonetical who io 

2 4 vice president of commerci11l producto oupport. llo uays a 

25 lot of good things about the OTD-5 that you might suspect. 
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One of the things that I think is important, he says, and I 

~ill quote him, AOCS cont inues to place base units in 

service to complete the modernization o f the network for 

GTE and our other fflDjor customers. 

One other thin.g that he says is that the AOCS 

cor•tnues t o support our customers serving over 13 million 

lines in - - 13 million i n-service lines across more than 

800 GTD-5 EAX, bas e units and t~o thousand OTD-5 EAX remote 

units. 

I'll conclude my ano~er by noting that anybody 

can access the World Wide Web these days. ; t 's a simple 

matte r to search out the Website. I think the only -- the 

moat recent th.ing other than a C•>mmiosion opinion or a 

sta ff opinion cited in Ms . Petzinger•s testimony wao dated 

1995. All of this is 1997. These are market -based 

transactions that show that a GTD-5 io a viable 3Witch, 

base units are being manufactured and sold. 

0 Let. • s talk about OT& in Florida. Has GTE 1.n 

Florida purchased one of these s~itches in the last five 

years? 

A Probably not. I don't know i f they've purchased 

any digital switches in the last five years other than 

remote switching units, wh1.ch would probably Include 

GTO-Ss. 

0 Do you know whether they purchased that kind of n 
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1 switch or any kind of a switch? 

2 A No, 1 do not. They've been a hund~ed percent 

3 digital for a long time, so any addit iono to the network 

4 would mor e than likely be remotes off existing hoots. 

5 Those remotes would include GT0-5s if the baoe unit was a 

6 GTD-5. Jt would be a Nortel o::: a Lucent Technology switch 

7 or the base unit was f~om the vendo~. 

8 (' Ooeo GTE have any plano to pu~chaoe a GTD-5 in 

9 the future? 

10 A Probably not, and fo~ the oame reason: We are a 

11 hundred percent digital in our network, so I doubt that we 

12 are going to be placing any base units . 

13 0 Other than what you got off t~e Web, are you 

14 aware of any other major incumbent l ocal exchange company 

15 that has purchased t he GTD-5 in the last five years? 

16 A No, I'm not. 

17 0 J'd like to ask you a couple of queoLiono about 

18 the coot of poles. You have in your summary mentioned the 

19 comparison that Mr. Welle made wao not appropriate becauoe 

20 the price of your poles in your -- the value chllt you have 

21 included includes guys and anchors; is that correct? 

22 A What I said was that Mr. Wells's comparison was 

23 inappro~~iate because ho was comparing our reoponoe to the 

24 FCC data request with the WAI default value. It io my 

25 understanding, and I believe Mr . Wells testifieo that he 
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1 agr eea -- well, let me backup. It is my understanding that 

2 

3 

4 

5 

6 

7 

8 

9 

10 

HAl represents that default values as the installed coot o f 

a pole. And I know that Mr. Wells has testified that that 

installed coat of a pole should include anchors and guys, 

engineering expense, supply expenoe . the items I have 

listed in my teocimony . 

u Wha~ was - -

A 1 would like to finish my answe:. 

0 

A 

Excuse me, l'A sorry. 

My testimony points out that while the HAl 

11 defaulc value oecensibly includes all of ~hac, our response 

12 co the FCC did not, so it's an apples and orangeo 

13 comparison. So when we compare the HAl default and t hen 

14 also the lower value that they use for a pole in thei r 

15 filing in Florida, on a comparable baoio a 40-fooc pole. 

16 with all of the costa that ohould be In there on an 

17 installed basis, we get a much di!ferent conclusion. 

18 0 WhAt is the value for the material and 

19 installation that you are proposing for a pole? 

20 A The comparable value on a 40-foot pole to compare 

21 to the GTE default? 

22 

23 

0 

A 

Well, what input value are you proposing? 

The input "alue, we put in a weighted .>ver nge o ( 

24 a JO · and 40-foot pole because poles that are not shared 

25 don't have to be 40- foot tall. I can look chat value up 
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1 for you. 

2 (WITNESS RF.VIEWEO DOCUMENT) 

3 A You can find that value on Page 12 of exhibit 

4 OOT-l R. For nox-tMl and sofl:·rock placement installed cost 

5 of the pole, excluding anchors and guys, we have a value of 

6 $786 . 81. 

7 0 Al l right. I had d~wn here $801.11. Does that 

8 

9 

10 

ll 

12 

13 

H 

15 

16 

17 

number ring a bell with you? 

A I believe that's a number that Mr . Wells has 

developed to include anchors and guys. 

0 Is that an accurate number? 

A I believe it is. I checked lt this morning, and 

if my ~mory serves, the eight hundred and whatever you 

said it was plus 11 cents is the number he used. 

0 

$596.14. 

A 

Now that compares with a Sprint number of 

I'm talking about the 80 1. 

Is it comparable to tht- Sprint number? r don't 

18 know. I don• t know whllt Sprint ptlt in their coot. 

19 

20 

21 

22 

23 

24 

0 Okay. Would you accept that subject to check? 

A would I accept chat thal ' s the value that Sprint 

tiled subject to check? 

0 Yes. 

II 

0 

Yea, I would. 

And would you also accept subject to check. that 

25 BellSouth's number is $406.777 
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1 A 

2 check . 

3 0 

I'll accept that that 1a their 1nput subject to 

Now the aource of this ls from M •. Wells's 

4 rebuttal testimony, that'a where found these numbers. 

5 Why is OTE's number eo much higher than BellSouth and 

6 Sprint • a ? 

7 A As I tried to indicae~ <n my summary, you'd have 

8 to go ~ck behind the development of the pole price, o f the 

9 pole price input to make that determination. I don't have 

10 access to Sprint'S or BellSQuth's numbers other than what 

11 they' ve filed, ao I can' t tell you why. Let me finiah, 

12 again. I just want to reemphasiz•. if you mAKP compnrlnono 

13 l ike this, you are assuming that like na~d inputs are 

14 developed on the same b4oio, and I don't think anybody hao 

15 validated the assumption. 

16 0 Didn't GTE report to the FCC a coot o! materials 

17 and installation for a pole of $~40? 

18 A I'll accept that that's the number we !iled 

19 subject t o check. I don't want to have to go to Wella•o 

20 teatimony to read it. But the more import:ant point:. ia, is 

21 chat number io not t:.he number we would use ao an input to 

22 BCPM or &ny coat:. model bocauac it'o not the inotnlll'd coot 

23 o~ o pole. The F~C aakcd what doco a pole coot, we gave 

24 t:.hem t:.he mat:.erial price. I don't:. know chat we even put in 

25 freight and sales tax. I'd have to go back and check. 1 
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1 know we didn't put in supply expense, t he coot a pole ya rd, 

2 for example, holding inventory. We did put tn engineer ing 

J labor, aa I indicated when I cor rected my rebuttal 

4 testimony. 

5 0 Okay. J ust so t hdt I ' m clea r , 1 0 the 440 only 

6 the material price? 

7 A No, the 140, I think, is l abor p" uo mat eria l, but 

8 it's not all the coscco t hat are i n the i ns t alled coot o! a 

9 pole . 

10 

11 

1 2 

Q 

A 

0 

And your i nput p r ice you told me was $7867 

Thac • o true . 

Yo u reported to the FCC matertal and labor o f 

l3 440, but you've included approximarely onothet· $346 tor 

14 BCPM for purposes in thi o proceeding? 

15 A There a re two reasona for t hat: One to LhDL there 

16 we r e costs not reported to the FCC in the coot o! o pole 

17 that should be. The other reason is the material price has 

18 changed, I don' t know how much, but I know that today we 

19 arc uoing 

Q What are tho ot her -- I • m sorry. 

A Today we arc u11ing priceo that are current as 

year ... .,d 1997 . As best we can tell. chat was no more 

20 

21 

22 

2 3 

24 

r ecent t han year end 1995 cha t .... prov1ded t o th" FCC . 

0 What additiona l cost d i d you i nclude for your 

25 BCPM input that you didn't include in your report to the 

of 
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A Well, that's listed in my rebuttal testimony. 

(WITNESS REVIEWED DOCUMENTS) 
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4 A Well, we h•vc included -- in our QCPM input ~re 

S the i nventory coots and minor material loading&. 

6 0 What was the second thing? 

? A Minor material loadings. 

8 

9 

10 

11 

12 

13 

l4 

15 

16 

\ And that would have -- those two additional coots 

would have the impact of in~reaoing it from 440 to 786? 

A Plus the chAnge in the bd&C price that I ' m unable 

to give you. 

0 Mr. Tucek, would it be fair to say that in 

general that GTE is recommending OTE'o cooto for input 

values reg<1rdleos of whether they are the moo~ efficient 

cost, the most cost effective coot? 

A No, it wouldn't be fair to say that. l think 

17 I've testified that these are the costs of an efficient 

18 carrier for GTE'o serving territory. 

19 0 Well, if there were other more coot efficiencies 

20 to be gained, if poles, for example. could be purchased and 

21 installed at a lower price or coot than $786, would you 

22 recommend that the lower price be used ao an input or would 

23 you recommend GTE'& cost? 

24 A It's a mighty big if, but given thdL 

25 hypothetical, obviously we would. 
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2 
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6 
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8 

9 
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Would what? 0 

A If we could buy poleo nr the lower price , then 

that would be our input, but we ore unable to buy and 

inecall a polo ac pricco 

0 But if -- Excuse me, go ahead. 

A at price• other tnan what we•ve (!led in the 

testimony. 

~ It BollSouth came into GTE' a terrh.;~ry tuld 

decided to inetall poles and they could do it cheaper, 

10 should they use tbe cheaper price o r would you recommend 

11 that thia Commiaaion uae the cheaper pr1ce ae an Input or 

12 GTE'a? 

13 A 1 would answer that "hey should uoe the l ower 

14 price, but 1 would caution you "o no" in!el' ~ha~ I ocdd 

15 they should usa the price that they've filed . I don't know 

16 what BollSouth baa included in ~he input nu~~r that you 

17 have given me. on an installed basis, it muy well be. 1! 

18 they added up all their cooto, It may be higher; lt may be 

19 lower. 

20 Tho other important point t o remember lo that 

21 when you're trying to sort through the input pr!cea Ia you 

22 have to, aa Ka. C.ldvell aaid, look at the whole, ~he whole 

23 plcture not aay p i xel by pixel. And one way to do that is 

24 to look at the monthly cost par line. I know ouro Ia in 

25 the neighborhood of 31, 32, S33. I believe BrllSouth and 
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1 Sprint'a are tho eamo. They are very comparable numbers. 

2 It tell• me that on an aggregate boola th~ input prices are 

3 probably comparable. 

~ MR . COKER: I have no further quest Ions. 

5 

6 

7 

CHAIRMAN JOHNSON: Mr. Melson. 

MR . MELSON: Just a couple. 

CROSS EXAMIN~TION 

8 BY MR ~ELSON : 

9 0 I'm Rick Melson repreaenting MCI. ,( I've 

10 underatood your testimony, It's that you ohould be careful 

11 about comparing input valueo becauoe what'o given one name 

1:2 in one model and a similar namr in another modtd might not 

13 repreoent the oame input, io that -- did I hear tho~ 

14 correctly? 

15 A It may be presented as th• oome input, but the 

16 valuea may not heve been developed 1n the same manner. 

17 0 Let me ask, if you are looking solely at a single 

18 model, and lot's take BCPM, if you're look1ng al the same 

19 1nput item, io it fair to compare the input Crom one 

20 incumbenl LEC to the input from anolher incumbent LEC? 

21 A No, the fact that you•~e looking ol lhe same 

22 model, and again I' m talking about the material placement, 

23 coot o ! mat•rial for network c~ponento has noth1ng to do 

2 4 with whathar you just compare them wilhout examining 

25 whether tha inputs were developed in llae snme conoiotent 
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1 manner. 

2 0 Let me ask this: Is the total coot and • • Let's 

3 take poles, for example. The total cost is going to be che 

4 sum of a material coot and a placement coat., is that 

S correct , to get co a total installed cost? 

6 A There is engineering labor . There's supply 

7 e~ ~e. provieioning expense, freight, sales tax. There 

8 are minor ma:erial cost, and then there io the inotallmcnt 

9 cost. Aloe the installment coato vary by condition . we 

10 have been talking about normal and ooft rock conditiono. 

11 Our contractors charge us an additional amount when they 

12 have co cut through solid rock. 

13 0 At the end of t:he day when you sum up all of thP. 

11 inputs that relate to paleo, don't you get a total 

15 inotalled coat for a pole? 

16 A I do. I don't know ~f the othe~ carriers have 

17 left costa on the table or if they have included them 

18 someplace else so that when you look at that single input 

19 for a pole. You say. my goodness. there io variance here. 

20 There is a difference. Well, it may not be because they 

21 are better able to get pole at better prices than another 

22 carrier. It: may be chat chey are reporting it dHferently. 

23 and tho coots that we have included and identified with 

24 installed coot of a pole are accounLed for oomowhore oln~ 

25 in their moJel. 
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l 0 Let me ask this: Doesn't the SCPM model expect 

2 that each input as a speciCic definit1on and that a company 

3 using the model would craft ito input to match what the 

4 model expects? 

5 

6 

A 

0 

I don't think the model ~xpects anythi ng . 

So if GTE for total installed cost of a pole 

7 includes some items that another company does not Include 

8 1n calculating the total 1nata:led cost of the pole, ion·~ 

9 somebody using the model incorrectly? 

10 A No, the purpose of the model is to come up with 

11 the coot of providing b&aic local service on a 

12 Corward-looking basis. I! I include costa ln the coot of a 

ll polo and put that in the model but I do not 1nClJde them 

14 elsewhere, I've done it correctly. It someone would leave 

15 some of those coots out of the cost of a pole but Include 

16 them elsewhere, they have done it correctly. They've 

17 occounted for all o( the cooto. 

18 I also want to point out that the coots I'm 

19 ~alking about are not coats that are pulled up out of the 

20 1ir. We do pay freight. We do pay sales tox. We do incur 

21 provi,, ioning expense. When we place a pole. we book thcoc 

22 

33 

24 

25 

coats to the capital account, to the balance she.,~. juol ao 

we do the material cost of the pole; so I feel we've done 

it correctly or more correctly. 

0 And your nul!lber may o r may not be comparable to 
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1 ~he number ~ha~ ano~her lLEC pu~o into the oame input slot 

2 in the same model, yeo or no? 

3 A Those 11re the only ~wo options, yes. They may or 

4 may not be comparable. 

5 

6 

7 

8 

9 

10 

11 

12 

13 

14 

lS 

16 

17 

18 

19 

20 

21 

22 

23 

Q Okay. You were also 11sked ·- you indic3ted in 

response to a queetion about pole opac>ng and another 

question about buried drop verouo aerial drop, that you 

re-ran the model basically on 11 sensitivity ~eis to see 

what result a particular change in assumptions would 

produce; is that correct? 

A Yeo, I did. 

Q Okay. 1 believe on tho pole spacing you onld it 

m11de an immaterial coot difference of ::hree cento; iu that 

right? 

A That's correct. The coat went up by three cents. 

0 And on the buried drop versus aerial drop, 1 

believe in one o r your two ecenados the cost went up by 17 

cents; was that correct? 

A No, they were both - - I want to make oure I've 

got my signa right here . They did not go up. Th~y wen~ 

down by 17 cents, That: waa Cor the smallest size 11erial 

nnd buried dropo, and they went up by eight: ccnto ·- c xcuoo 

me, chey went down by eight canto with the largeot oizod 

24 a~rial and buried drops. So ~hey both went down In both 

2!> caaea. 
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4 For purposes of the decision that '"e are trying 

5 to make, which is to select a model and a set of inputs. 

6 Q And any of these numbers is expressed on a cost 

7 per liLc per month basis; lo that correct? 

8 All o! those numbers that I cited were on a cost 

9 per line, per month. 

10 Q Okay. So 17 cents per line, per month is going 

ll to be $2 o year, $2 per line ;oer year? 

12 Since I see you use a calculator, I'll accept 

13 that subject to check. 

14 0 And GTE has got what, about 2.3 million lines in 

15 the model? 

16 A Yes. 

17 0 So that is roughly 4. 6, 4.7 million dollars a 

18 year that that 17 cents translates into? 

19 A I'll accept that subject lo check. 

20 MR. MELSON: That's ull I've got. Thank you. 
• 

:n CHAIRMAN JOIINSON: Staff. 

22 MS. McKINNEY: June McKinney on behal( of otaf!. 

23 Madam Chair, staff would ask that the deposition transcript 

24 identified aa OOT•4 ot David Tucek be marked (or 

25 identification please. 
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1 CHAIRMAN JOHNSON: It will be m&rked as Exhibit 

2 79. 

3 MS. McKINNEY: Thank you. 

1 CROSS EXAMINAT ION 

5 BY MS. McKINNEY: 

6 0 Mr. Tucek, do you have a copy of CTE'e response 

7 to s taff' s third set of interrogdtories? 

8 A I'll see. 

9 0 Take your time. 

10 MS. MckiNNEY: Commissioners, for the record that 

11 is Exhibit Number 35, Page 42 and 43. 

12 BY 11S . McKINNEY (Continuing) : 

13 0 And, Mr. Tucek, we are opacifically looking at 

14 Question Number 73 and the response to that question. 

15 (WITNESS RF!VIEWEO DOCUMENTS! 

16 A Is this the interrogatory that says that for 

17 purpose of the following request 

18 0 Yes, Mr. Tucek. 

19 A -- refer to my direct at Page 9 , lines 20 to 24? 

20 0 Correct. 

Okay. 21 

22 

A 

0 If you could please tnke a minute to look over 

23 that. t•m going to ask you several queotiono pertaining to 

24 that information. 

25 A Go ahead. 
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1 0 Thank you. 

2 t•m going to refer you to the math portion in the 

3 interrogatory rcsponoe for the i nves tment adjusted by the 

4 c. A. Turner Index . The building foetor ie ~G.90t e nd the 

5 land factor is 3.31t: io that correct? 

6 

7 

8 

9 

10 

11 

12 

13 

14 

15 

16 

17 

A 

0 

That's correct. 

Continuing with the adjusted inveotment , then 

doeo th-o mean that for every dollar spent o n t he digital 

switching approximately an additional 57 cents is spent on 

buildings and three cents on land for a total of 60 cents? 

A That•o what the model would predict . Those are 

not only buil dingo to house the s witch but all t he 

buildings in the network. 

0 I f unadjueted investment were to be uoed, t he 

factors would change; is that correc t ? 

A 

0 

That's correct. 

Using the unadjusted investment then . the 

18 building factor would be calculated by dividing 

19 $206,745,924 by $885,304,846 , or subject to check 

20 appro ximately 20 \ , would you agree? 

21 A Yeo, I would . I don't think i t would be correct 

22 t o do that though. 

23 0 But you weald agree , s ir? 

24 

25 

A 

0 

I would agree t hat would be the result. 

Why don't you think that would be corre~t to do 

C & N R.EPORT.BR.S TIILLAHASSEE, PLORIDA (850)697 ·8314 



1 so? 

2 

2290 

What we are trying to do here is to bring the 

3 building investment to a replacement cost bao!s, and if we 

4 had to build the network today on s go-forward basis, it 

5 would coot us more than the hiotorico l forecast coot of the 

G buil~' ~g. It would also coat us more for the land. We 

7 didn 't adjust the land because there is no i ldex we could 

8 point to to allow us to do that. 

9 0 Thank you. 

10 The land factor would be S2v,796,22~ divided by 

11 $885,304,846, or subject to check which would be 

12 approximAtely 2t; would you agree with tha t? 

That.'a correct . 13 

1 4 

11. 

0 ll.eauming that the 20 and 2 percentageo are 

15 approximately correct, then would you agree that uoing 

16 unadjusted investment means that for every dollar opent 

17 digital switching an additional 20 cento is spent on 

18 buildings and an additional t WO cento io spf"nt on land 

19 an appro ximate total of 22 cents? 

on 

for 

20 11. I would agree that if you put thooe numbers into 

21 ou.: model and input development process that • o '"hat t he 

22 model would k ick out. I wouldn't agree t hat H l went out 

23 and bought a digital owitc~l today and put it in t1 new 

24 building that those percentages would result. 

25 0 But. don't the building and land investment 
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18 

19 

20 

2291 

dolloro incl ude non-central office buildingu and land? 

A Yes, they do. 

0 Thank you. 

So wouldn ' t that ovorstaee che foetor? 

A I don't know if it overstates the factor or no~. 

I don't bel.ieve it overstates the result of the model. 

We've n~~ tried to account for other buildings other than 

co buildings anY"'here else in the model. This is where 

this io done. It would be possible. I am told, to l ook at 

the investment only for the CO buildings and compute a 

factor in the same manner. 

0 Mr. Tucek, do you know how much that ie? 

A No. I don't know. 

0 Isn't it correct that when either the BCPM or HAl 

calculate coots they do so at a level below the wire center 

level? 

A I believe they design a network below the wire 

center level. and I believe they have the abil i ty to 

collect costs at that level, at lower levels. 

0 Isn't it aloo correct then that the model>~ then 

21 aggregate their coats for reporting purpooes by averaging 

22 tho c .'llta of lower coat grido or clusters wl th higher coot 

23 grids or clusters? 

24 A Could you repeat the question please? 

25 0 Sure. Mr . TUcek. 

C & N REPORTERS TALLAHASSEE, FLORIDA (850) 697·8314 



2292 

1 Ian• t it also then correct that tile modele then 

2 aggregate their costs for reporting purposes by averaging 

3 the coats of low~r cost grids or clusters with higher coat 

4 grids or cluacera? 

5 A I know they report costs at the wire center 

6 level, so unless every grid within a wire center io 

7 identica , that statement is true. I know they report 

8 costs by density ::one, so unless, again, costs are the same 

9 across density zones, and that would not be the caoe, that 

10 statement is true, yes. 

11 0 Thank you. 

12 Jlt what level should the cost resulLo be 

13 reported, Mr. Tucek? 

14 Jl They should be reported at the level required to 

15 size the fund. I believe Mr. Seaman test Hied I. hilt OTE's 

16 position is that it should be the fund should be eized 

17 on geographic areas at less than a w1re center level. 

18 0 Mr . Tucek, when Mr. Seaman testified. he said 

19 that it was below the wire center. He didn't opeci!y 

20 whether it was the CBG or the grid. could you clear thac 

21 up for me, please? 

22 A Fortunately t vas listening oo the con!•rence. 

23 Let me augment my last answer, is that it's Mr. Seaman's 

24 tasks to say what t.he fund size iu and how it should be 

25 sized, s o under a hypothesis t.hat we would ua~ the modeled 
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4 I think what you were asking me is, io there a 

S break point in the coot that we could look to to try to 

6 decide some definition for an ar~a at less chan the wire 

7 center level that on which we might size the fund. ln my 

B onind th break point io driven by loops leso than or equal 

9 to 12 kilofeet bccsuse that is the level that you can have 

10 a.n all copper loop on 26-gauge cable without havins to go 

11 to a pair gain device or thicker gauge cable. That is the 

12 anewer from a eoot poin~ of view. 

13 From an administrative point of view. that would 

14 probably be hard to i dentify . I think back to my days with 

15 ConTe! when we were, I was managing a group that did 

16 tariffs , we used to have rateo that were inoido the base 

17 rate -- inside and outside the base rate area. When we 

18 define those base rate areas, we generally trled to define 

19 them with respect to the city limits, ConTel being a very 

20 small rural company. After you left town, there were no 

21 customers except for what you would see in a rural 

22 envir onment. That was put forch not on the basis of any 

23 study but under the belief thst there wao a coat 

24 differential there. So administratively, you mlght look at 

25 a base rate area concept that is defined by the city 
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1 limits, town limits, and for costing purpooen look at grids 

2 that are, or are noc served by Dt.Co. 

3 0 Mr. Tucek, does tne proxy coot model report a 

4 base rate area as approximately 12 thousand feet ? 

S A Could you repeat the q\lestion? 

6 0 Does it report a cost at the level of 

7 approx! •tely 12 thousand feet, the proxy coot model? 

8 A I don' t believe BCPM does. r·m quit sure. 

9 although I can't speak for the sponsors. chat they would be 

10 willing to try to show you how to extract that inform4tion 

11 or make that a feature of the model. 

12 

13 

14 

0 No further questions . 

MS. McKINNEY: Thank you. 

CHAIRMAN JOHNSON: Commiorionero. 

15 (NO RESPONSE) 

16 CHAIRMAN JOHNSON: Redirect. 

17 REDIRECT EXAMINIITION 

18 BY MR. MITCHELL: 

19 0 Mr . Tucek, you were aoked about this oenoitivity 

20 analysis you did of drops, do you remember that? 

21 A Yea. 

22 0 The senaitivity teat you did, what was the 

23 structure mix of that analysis; that is, the division 

24 between aerial and buried drJps7 

25 A What I had the team in Dallas do was to go 
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1 through BCPM and identify by grid how ma,y drops the model 

2 produced and whether they were aerial or buried. and so ! 

3 used those. Those pcrc~1tages to get the placement cost of 

4 the aerial drop. Placement coot for acri3l drops are not 

5 expressed on a per foot basis. They are based on a per 

6 span basis. A span being how far it takes to get from the 

7 pole ~o the house. If you had to have a oecond pole, that 

8 would be t wo spano, so I used that mix to gut the per foot 

9 placement cost of aerial drops. 

10 0 There wao also some discussion o! this FCC pole 

11 data, do you remember that? 

12 A Yes. 

l3 0 And have you reviewed OTE'o r esponses to the 

14 FCC's request about pole informaticn? 

1 5 

16 

A 

0 

Yes, I have. 

Okay. lind did the FCC ·· was there an FCC 

17 questionnaire , so to opeak, that was sent to CTE? 

18 

19 

A 

0 

I believe there waa . 

And d id that queationnaire tell OTE how to 

20 i nterpret the question reloting to coat of a pole? 

21 A No, it did not . 

22 0 Did the questionnaire tell GTE how co 1nte1·p•·et 

23 the question relating to the coot of installing a pole? 

24 A No, it did not. 

25 0 Thank you. 
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11 

Number 79. 

HR. MITCHELL: That 'a al l 1 have . 

CHAIRMAN JOHNSON: Exhibits. 

HR . HlTCHELL: GTE would o(fer 

CHAIRMAN JOKNSONt 787 

HR. MITCHELL : Yeo, Exhibit 78. 

CHAIRMAN JOHNSON : Show it admit ted. 

2296 

MS. McKINNEY : Staf! would like to move Exhibit 

CHAIRMAN JOHNSON: Show that admltted. 

ThanX you, air, you're excused. 

HR. RB~~INKLE: Madam Chairm4n, Char les Rehwinkle 

12 with Sprint. We thin)( t ,hat it probably will be necessary 

13 to ask that Hr. Dickerson go next. I've opoken with the 

14 parties and staff, 11nd r bcliev'! there io no problem 'lith 

15 that. 

16 

17 

CHAIRMAN JOHNSON: Okay. 

MR. RBHWINXLE: That will be fine. Spr1nt would 

18 like to call Kent Dickeraon. 

19 

20 

21 

CHAIRMAN JOHNSOI/: Hr . Rehwinlcle, where • • 

COMMISSIONER CLARK: Has he already left? 

HR. RHHWINKLE: Hr. Dickerson, were you 

22 previously sworn in7 

23 

24 

25 Whsreupon, 

HR . DICKERSON: No, 1 was not . 

CHAIRMAN JOHNSON: Oh, he has not. 
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1 KEN'roN H. DICKERSON 

2 was called as a witness on behalf of Sprint and, after 

3 being duly sworn, testified as follow&: 

4 DIRECT EXAMINATION 

5 BY MR. REHWI NKLE: 

6 0 Hr. Dickerson, could you pleuoe otate your full 

7 name for t he record? 

8 

9 

A 

0 

Kent W. Oickeroon. 

Are you the same Kent w. Dickerson who profiled 

10 direct testimony in this matter consisting of some 19 

11 pages? 

12 

13 

14 

15 

16 

17 

18 

19 

A 

0 

A 

0 

A 

0 

A 

0 

Yes. 

Accompanied by an Exhibit BKS·l? 

Yes. 

That's not right, KWO·l. 

You oa id BKS . 

I'm sorry, KWO. 

KWD. 

One. 

20 Hr. Dickerson, do you have any corrections or 

21 changes to make to your profiled direct test i mony? 

22 A Yes. Or. Page ll, Line 7, strike (rom "Sprint, • 

23 the word •sprint• through the rest o f the sentence and 

24 replace that with, •ecPK defaul t valueo, period. " 

25 And then thoro ore t wo minor input issues I wan t 
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1 to explain. They result in a lOt -· or excuAe me. a 10 

2 cent reduction from 31.88 to 31.78. That's three tenths of 

3 one percent downward impact. 

4 The first change is approximately a 10\ incr~aoe 

5 in each of the copper feeder fill factors. This increase 

6 will recognize that the model result produces an effective 

7 fill tha is lower than the input that is entered into the 

8 model as a result of having to select from only certain 

9 available cable sizes, so I'm increasing those values 

10 approximately 10\ for each of the density zones. 

11 The second item is the correction of a keying 

12 error. It's in the digital loop carrier ~7Uipment coot 

13 table. The OLC size for the 673 line was entered as 

14 128,568.72. It should have been 148,568.72. Those two 

15 minor changes, again, they had a 10-cent downward impact, 

16 three tenths of one percent. 

17 0 Mr. Dickerson, with those changes if I asked you 

18 the queotiono contained in your testimony today would your 

19 answers be the same? 

20 A Yea, they would. 

21 MR. REHWINKLe: Mad'lm Chairman , at thia time r 

22 would aak that Mr. Dickerson's profiled direct testimony be 

23 entered into tho record ao though read. 

24 CHAIRMAN JOHNSON: ~t wil l be e11tered. 

25 
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Q. PI-nate your name, bu•lneu rddrus , rmploycr and curnnl po•lllon. 

A. My name is Kent W. Dickel$00. My busineu address is 420J Sllawnce Mil.Sion 

Parkway, Fairway, Kansas 6620S. I am pn:senlly employed u Diree1or Cos! 

Support for Sprint Man•gement Company. I am testifying on bchalr or Sprint • 

Aorida (hereafter alt,O referred to u "Spnnt." or the "Company".) 

Q. PI- dacribc your ed uootlonal bat'kJiround and l:usbos ex pcrlrn'T. 

A. I received a Bachdor of Science degree from the U~iversity of M!~.oun · Kan.u 

City in 1981 with a major In ACXXKinting. In 198-1.1 passed the n•IIOIW cum and 

am a O:nured Public ACXXKintanl in the State <'i MWollri. 

From 1981 to 1983,1 was employed as • Corpor.ate lncnme Tu Auditor II for the 

MIS50uri Department or Reven~c . From 19113 to 198S, I worked for Kama• l'ower 

and Uglll (now WUlern Rc•ouro:s) In the Tax and Internal Audit nreas. I joined 

United Telephone Midwest Oroup In SepteMber, 198S 3S • Maff •ccnuntant in the 

Carrier Acceu Billing area. Thereafter, I moved through a prDJ!reMion of posiuon< 

within !he Toll Admimstratlon and Oenc:ral Ac:rounting areas of the l'anance 
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ln 1987, I was promored inlo 11>< Carrier and Regularory S.:rvices group as a 

S.:paralions/S.:IIlcmcnl Adminisrrarorpenonning Feckraland lnlmlare a=sslloll 

pool seUicmenJ, reporting and revenue: bud~ing functions. I was promored 10 

Man&ger ·Pricing in June, 1989 wh<re I pcnonned FCC regulalory reporting and 

filing funcrions relaled 10 rhc: Unlled Telephone· 1\'!ldwear Group lnre"lole Access 

n::venuc streams. 

In 1991, I was promoted 10 Senior Manager • Revenue Planning for United 

Tdcpbooe • Midwc$1 Group. Willie serving in this posirion my responsobilirics 

consisted of numerous FCC regularory reporting anti CO$llng functions. In 1994.1 

accepted a position wllhin rhe ln1ros1a1c Rcaulalory opcrollons of Sprini/\Jniled 

Tclcpbooc Company of Missouri where my rcsponsibillrics included rcgulalory 

c:omplianoc rarifffilinp,and camingsanaltsis forth< Miuouri comp;ony's inlnostalc 

openolions. 

SiDe< Oeamlxr 199-1,1 havcact·upand rrw~.~gcd a wotlr.i'O"p. which rcnonns COSI 

of service Sludlcs for relail and wholesale local nctwotlr. services. Ovrr 11>< las! 3 

yurs I have lxcn charscd whh ckvcloping and implemenling <:o.>l \ludy merbods 

related 10 tbc evolvin~t Toral Scrvioc Long Run lnc:remenral Cosl ("''SLRICI and 

Tolal Elcmenll.ong Run lncremcnral Cosl ('1"'ELRJCI mcrhodolog.lei. ln addolk>n. 

I am responsible for filing wrillcn commcnr' . serving on indusrry worL groups. and 

partic:ipaiJna In tccboic:al c:onfcrcnca r ·lared ro TSLRIC/l'ELRIC cot'~ 

mctbodology and 11>< lilong of Sludocs wrthu the individoal 19 Slarn rhar c:ompruc 

2 



2 

J 

s 

6 

7 

a 

9 

lO 

II 

l2 

lJ 

l4 

u 

l6 

17 

18 

l9 

20 

21 

22 

2J 

2A 

Q. 

A. 

Q. 

A. 

Sprint's Local Tclepbonc l >iviJioo. l have tes~irted in Wyoming, Kan_~OOila, 

Nonh Clloliru, Tcxu and nonda rcganling TSUUCJTEUUC 00S1 maue.s. 

Wbai iJ the purpose or your testimony In this pro«cdlng7 

'The: pull)OSCofmy ICSiimony 1 10 respond to the ponion oflhe Commission's issues 

lisl !dated to the detennln11lon of Aorida-spccific model inputs. In addition my 

1es1inlooy suppons lhe Bcr.chnmlt Co$! ProJty Model 3.1 ("BCJ'M 3 .I or ~acPM i. 

(as sponsored by Dr. Brian K. ::Oillhr and filed In Ibis dockcl) oulputs for Sprint's 

Aorida serving terrilories as alculalcd using inpuu specific to Sprinl's ~lorida 

opcra1ions. I am sponsoring a ""mmary or the rcsulls or lhc )tudy along with the 

study Inputs. 'These arc provided u pan or my tesllmony In Exhibit KWD-1 . 

The Commlulon's luue 4 requcsu In formation on the appropriate Input volucs 

to tht cost proxy model u~ ror GttcrmlnlnJILbr cost or basic local scrvlces. 

What a~ Sprint 's ruommrndallons for lhe approprialc Inpu t •a lues ror iu 

universal stn·lcc cost study ~ubmllltd In this docbt? 

Sprln1'1 COli 11udy lnpul6 were developed to produa- an appnai!llll or lhe probable 

future COSII of pmvicfing b.ulc IOCJII ltlccornmunicatlons sc:rvic.s in the lndividuaJ 

Aorlda aeoanpbic arus cumntly sc:rvcd by Sprint. Sma: I he primary purpose or 

the 0061 model is co idcnlify 1hc ros1 or providing bask local sc:rvia: 10 a specific 

acoanpblc arca,cost inpuiS were developed from Sprinl's opena11on~l experience in 

Aorida wbcrcnr j,ouu,1c. When lhls "company specific" lnfomtatlon was no1 

available , industry averag cosllnrormatlon dcvdoped by lhc DCPM sponson. was 
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Q. 

A. 

Q. 

A. 

used. This indus.ry average Information, "ddaull" inputs, was used o~~!"ed 

to be coosislenl with Sprint'• uperkna: In providing loal telephone <.crvott in 

Aorida. 

How should lapuiS be de•dop«< for conductlna a forward looklnJt rconomk 

con scudy? 

The inputs sbould re0ca the COSIJ lhJI an e.rrodelll provider of telecommunications 

service would most likely experience in providing bA.•i<= loal scrvl<:e\ In Aorida. 

Docs Sprioi i"CC''Dtmmd the usc or National dtC.ull lnpuiS In the cskulatlon or 

the forwa:rcllooklna cost or Basic Local Service In t1ortda? 

No. Many of the fat10rs that determine the cost or providing basic :~ervi<:e are ~pccHk 

to customerloatlon or ~ervicc aru and the company providing the :~ervice. 

Tile: BCPM cl>llmlles C051ln a two stage process: Tile: model determine• the C\>\t of 

COnSiruding the telephone network, and then determine< the C0\1 O( tlfkfUIInl(it 

In consuuaing tbc nc:tw:~rk, the model takes Into aa:ount 01tural characcens.ia of 

tbcaru scrvedsudlastopovaphy,ycology andgcoanphy. When the model places 

buried telephone cable, It consld..rs the spedfic soil type that Is encountered. When 

the model pla<:es acnal cable, It considers the temin and slope of the area that h 

covered. It tekes Into account the dispersion or accual customer l(l(:ltlons anil thc 

amount of land area thll must be covered in onler to reach all cu<tome"' in the 

rnarltct . Thac are allaCOJrlphle raaors tbat arc obviously loationo$pccirte. In 

addition, l~.e BCPM can also ~Kn~mmodatc c:omJW~y spedfic inputs which renco 
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A. 
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A. 

02303 

loc:alioo-Jpccif~e flldoBihal an affect plant c::01s e ,g. loc:al ~oning code5 implld ing 

c:onstruaion tedtniques or use of aerill plant. 

Vou'n meulloned lht cost or conslnldlog lht odwork. Should tht In pull that 

dda'mlnt lht cost or opera lin& lbt ndwork M Florlda·,v«!Oc as writ? 

In many casts, yes. Opc111lng expense dall that an: directly related to plan! 

investment might cenalnly vary hom loc:atloo to lowlion ~cause these expeno;es an: 

ofltn mainlcn&nele·n:latcd. Then: may ~ loc:atlon·sptcilic: factors thAt affect 

malnltnlnCc costs dirre n:ntl y In florida !han, "Y. in Vermont. For rumple. ave ntge 

maintenance upenses for aerial plant mlg)U be: signilicantly greater in a hurrianc

prone stale such as florlda,than they would be in a Slate 1101 known for it5 tropical 

stomu such as Vennont. Regional wage differences can alw cn:ale slgnlfianl 

differences In ope111ing C:OSIS among states. 

Should lhemodd rtOect Ulandard Sd orin puiS for all Florida rompanlt) u1lng 

BCPM l.l, 

No. The prinwy purpose of the model is to develop deave11gcd cost estimates by 

geograpbJc area, If I lll&nd&nJ set o( inpull were included for all COmJ'liOIC\ , the 

model's precision In developing cost by loc:ation would be dlmlniJhcd. 

Whal Modtllnputluues bu tht Commlulon ldcntiOtd? 

In its ls.sues list (ls.suc 4) for this doc~ct.lhc Commission 1dentilicd I series of input 
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values and asked for infonnarioo oolhc lj)propri••• values for these input hems. 1llc 

rmuioder or my leslimooy will provide Sprinl's =rhodology for dcv~loping liS 

input values for each of the hems idcnriricd by the O>m111iuion. 1llc i5Sucs 

identified in the O>mmission's issue 4 arc as follows: 

Depr«uuion uues. 

Cost of ~M~~ey. 

Tax rates. 

Supporting structures. 

Slrucrur~ shoring {tutors. 

Fill{aaon. 

Manhola. 

Fl/Kr cable costs. 

Cop~r cablt c-osu. 

Drops. 

Nr:rwork int"'act dn;ces. 

Ouuuk plant miz. 

Digital loop carrlu costs. 

Terminal cosu. 

Switching cost and associated t'Orlables. 

Traffic thta. 

Signaling systl'm costs. 

Transport syst•m costs and associated tYJriables. 

E:qxmses. 

Othr:r rnputs. 
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Pleast describe wby lhe approacb used In developing Sprlnl·florfda 's proposed 

cost Inputs p rovides the best dala for estlmatlngthe forward looking cost or 

basic IOCIII service wllhln Sprint • florida's serving aru. 

Sprint • Florida's inputs n:IIccl the realities or providing stl\lice within Sprint • 

Florida's opemtlng territory for the following rc1150ns: 

Sprint's inputs rcOcd the contnte1or prices cunently in effccl for 1998 for 

constnJcting plant within Sprint's Florida sel\liog a~ea. 

Sprint's inputs reOect the actual cons1ruct.ion techniques (plow, lrcnclt and b3Ckfill, 

cut and restore asphah, bore cable etc.) utilized in placing pllllll in Sprint . Florida's 

serving aru for the very recent period of t997. The same lemoin, local building 

codes, and infrastructure issues (density) encountered in placing these recently 

ins11lled facilities In Sprint • Florida's sel\ling oru can reason•bly be expected to 

continue inlo 1he fulure. 

Sprint's rc«nt experience wilh actual purchase.~ and installations of lclcphonc plant 

equipment provides the bcs1 infonnation for predicting the forwanllooldng insiAlled 

costs wilhin Sprint • Florida's sel\ling area. These Inputs are based on cu rrcnl vendor 

prices for maleria) and equipment purchases and cunent Sprint - Florid• specific 

a.;!lract and company labor oos1s for engineering and inslallation. 

Oearly the recent factual and objective dala provides the best b.uis for predicting the: 

lorwanl·looldna COSI o r coml"'ctlng lcl<phonc planl In the very SAme oren from 
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whlc:h 1be dala wu drawn (1..:., Sprinl • Aorida's serving •~). 

What deprulatlon nla are rellectrd In Sprint's study! 

Sprint!~ fil ing n:Occu forward looking economic: dcpn:cialion lives con>i,lcnl 

wilb the concep1 of building a nclwork q>mposed or forward looking le.ul ~ 

ICcbnoloaJes.1llc dcprcdaliOn JiveS (Ot I he c:rilicaJ OCIWOri< componcn" Of 

Oigilal Swilcbin&, Oi&Jtal Cir;ult Equlpmcnland all Cable & Win: Facililit' are 

based oo a study pcrronncd by Technology Furun:s. Inc:. 

What b lbe~t o f capital rellectrd In Sprinr"sstudy! 

As provided in rhc FCC's Order, lhc FCC aulhori.ud role or rclum or ti .2S~ "'as 

UJed In Sprints sludy. 

WhAt 1.11 nta are reftmrd In Sprint 's cost study tiling? 

Adualtu raleJ ror Aorida wen: utilized as inputs includmg the stale tu nte, ad 

valorem tu, and Public: Service CommiSSion regulllory uscssmcnr fcc. 

Wh lcb costs fall Into lbc alfl'lry or "supporting slrun ures"7 

Sprinl bas lntcrpn:lcd the: Commission's issue 4o, ~upponing "ructurcs" 10 refer 

to thote lnpuls assoc:ialed wilh 1hc: inru.lllllon ~for placing conduit, the: COSI 

of aelllng trencbe$ for buried cable, and the installllion COSI for poles. 1llcsc 
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How weft Spriat'1 propostd values for tbeRinputs dtYdopcd'! 

The BCPM inputs for lbesc functions were b;ased on the sp:cHic condiliom 

encountered In 1he Company'• AoridA &ervice ~tc~ . Cosu for buned and 

undergrou.nd strudu~ were developed based on lhe conuaaor prices currcnlly In 

effect for 1998 wilhio Sprinl's AoridJ &erving II'CI . The CO<Utrudion !laivily 

penxnraacs, abo oon11ined in the Slrudure llbles, wr~ b.ucd upon an •n~ly•is or 

the local 1997 ldual c:onlrKior jobs for oonstrudion or feeder and di51ribulion 

routes within Sprinl's Aorida serving 1rca. 

The use of current 1997 and 1998 dolo, harrlng any known rcason 10 ehanae.ls 

clearly lhc best prediaor of I he fuiUre ~'Onslrutlion c:osiS In lhc very u me 

geographic market from which lhc dala was g;tlhered. 

Would you pltaK describe I he i!rudurc sharing Input? 

Structure shari~~&. which impactS lbc ptnxnl of COSIS as&igned 10 lclephonc, IS 

based upon an assessmen1 or currcnl 1nd projected opponunillc~ 10 have other 

enlilies share lhe cost of lhe suppon strudure. For cxamplc, the percenl outgned 

10 tclepbone Is ulal 30 ptnxol for aerial feeder lo reOcd uisling and cxpee1cd 

pole slwing and pole anadunenl agreement>. On I he other hand,tbc perccnl 

assigned to telephone for buried and undeiJIOund (condull and manhole) feeder 

strudures I< sel at 9S ptrcenl for most grids 10 reOea the fact lhal shlnng wrlh 
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O!ber enlilies, ~uch as power rompanics and cabk com~nics. is llmiled. There 

are wort coordinalion, s.afcty, and available~ c:oolidc~lions whidl make 

signiticanl wring or buried and underground consuuaion cos1s unlikely . 

Could you plasc describe lhe nu Cactor inpuu'! 

Sprinl's cosllludy cai<:UialeS cable fill faaor inpuiS sepa111ely for ((cdcr and 

dlsttibulloo cables . 

reeder roules, as 1lle name implies, feed several disln'bulion mutes. Feeder mules 

nol'l'IWiy are I»>ISSrutled so lhal capidly can he added ala relallvcly lower cost II 

some future dale. Sprint calculaled actual feeder fill baKd upon "'orking ~irs 

(able pairs In service) divided by 1o1al poir.~ available u I racked in lhc Cu• lomer 

Loop Assig~~menl System, Sprinl's lnlemal system for mainlaining cable pair 

invenlory. This da1a renecu a real world balance htlween invenlory CArrying 

costs (non·worklng able pairs) ag;ains111lc cosl of cons1ruaion for odding 

addilioaal cable ~u1a1 a laler dale. 11lcK sounc econom1cs are expected 10 

cootlnue inlo lhe fulure, thus lhesc cable fill illpu1 factors were UKd 10 develop 

the florida specific cot.1 re.suhs. 

Oisln'budon cable contrasts wilh feeder cable In Uulll serves lndividualcu\lomer 

locallons. The Com~ny mull anliclpa1e individual cuslomcr'• line demand in 

order 10 provide servloc when requeS~ed and 10 avoid costly conslruction 10 lldd 

cable pain ala Jattr dale. The diSinbunon cable sizina factor inpul of 100'\ 

works ill conc:ert whh I he rclaled model lnpul assumption of 1wo ~irs per 

10 
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0~309 

houxbold to adlieve a re.uonablc overall disln'bution cable fill . Generally tbese 

mockl inputs result in cfulribution cable rills rangins from appro.dm.ucly 40~ to 

S<X\. 

How did Sprtat dtYdo.-lu lnpul for manhole costs! 

i.Daallati111 n ''' 

How wue the model's loop ~-osllnpuiS for the n bcr and copper cable material 

cosu dc•dopcd? 

The inputs for cable COSIS were developed SCp3nllcly for ooppcr and fiber able :tnd 

Include labor and material cosas. Copper cable Inputs wen: baJcd on Spnnt•s current 

material prices and Aorida specific company and contniCIOr labor roMs prices for 

engineering and insl&llation. Fiber cable costs were developed In the umc manner. 

How wen: the cost Ia pulS for the fteder /dlstributlon 01ble Interlace dCYicu and 

drop cable, lumlnals, and network Interlace devices estimated? 

The COSI inputs for thdc itemS of outside piiDiare included in the Modd·s loop COSI 

inpul I.Wies and we« developed based on Sprint•s oaual current vendor nuterial 

prices and spccir~e estimates for insl&llatlon. 

PI- drscrlbe l.bc cab~ plan I ml•lnpuu! 

II 
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1be able plant mix inputs an: developed sepantcly for copper fccdcr and 

diSlribulion and fiber feeder. The percentages of able facilities placed in eilher 

buried, underground or aerial IOClltions were based on an analysis of Sprint's 

fad lilies in Aorida adjusted 10 renect I forwanl· '.ooldng trend for gn:atcr - or 

buried copper cable and gn:ater U5C of undclifOund fiber cable. 

How were the cost lnpulJ associated with dlgllll loop earner systcm5 

dttmnlned? 

The C0$1$ for digital loop a:.rrie:r sy5tems (DLC) were based on Sprint 's curn:nt 

vcndorCOSIS anclactu.l inslallation costs within its Aoridll serving area. The DI..C 

model costs n:Oed Sprint's use of forward looking Next General ion Digilal Loop 

OuTler Systems (NCDLOI) which con suppo11• wid<! "'"8" ohcrviccs rrom a <Ingle 

dc•lce,as opposed to one device providing Plain Old Telephone Scrvioe (POTS), and 

a separate device providing non-switched specilll services. Sprint's NGDLC model 

configunuion include costs only to suppo11 the level of basic service specified hy I he 

FCC, bul has lhc fie.xibilhy lo suppo11 addilional service) wilh incrr:menall! 

invU~rr.cru additions wbicb may be required to rnccl individual demands for 

advanced services. Sprint uses a low densily NGDLC for subscrit>er applications up 

to 240 lines, and a high-density NGDI..C for appli=:Jions up to 2016 lin~. The 

BCPM inputs refied I be appropriate levels or invU~menl for the conuponding line 

demand and resulting modeled DLC system site. 

~ Q. PltaR ldeoliJY the lnputJ necusary to develop n'fltnl om~ ~witching 

equlpmm t costs? 

12 
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A. The inpuU Included In BCPM related 10 lhc dcvclopmenl or ,wilching <X151S arc 

2 included In lbe SW (swhching) Slale Deraull lnpuls Table. lhe Sognaling 

J lnvc:slmeniS Tablc,lhe Swil~hing·Coc<ffic:WIIInpul Table,lhe Global lnpuls Table, 

• and lbe SW D!Jcoun1 F.aor Table,lhe Audited LEC Swilching Model (ALSM) and 

s lbe Swi1ch User Oala File These tables include dala spcdrying the calling 

6 charac:JcrisliC$ or Sprint 's cuslomcrs in Florida and financial infonnatiun necessary 

7 to dclennlnc lbe COSI or swllching equipment used in providing local lclephonc 

a ~rvia: in florida. The inronnalion lneluded in thc5c: lablcs is u"'d by the modc:llo 

9 delemline lhe amounl or swhchlng inveSJmcnl required 10 provide I he level or local 

10 service tpeeified by !he pcrfoiTTIIJIOe parune~ers in !he 11blcs. The model also uses 

11 lbc Wormatioo included in these tables 10 determine !hal ponion swilching 

12 equipment costs that are required 10 provide !he basic loc:aiKrvi.c. 

13 

•• Q. How were tbe forw1rd looking Sprint Spednc Inputs ror the SW Slate Odauh 

IS Input cable developed? 

t6 

17 
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t9 

20 

2t 

22 

2J 

14 

:!.S 

A. The company spcdfic inputs oneluded in lbc: SW Stale De raul! Input Tablt ooe !he 

SESS and OMS share lnpuiS The remaining inpuiS in the Jable arc def1ul1 values 

lhal arc: believed 10 be: represc:nlalive or Sprinl operations in FloridA. Addilional 

company $f!Cdfic inputs c:onllincd in lhe Audiled LEC Switching Model (ALSM) 

and lhc swilch user dala File Include the following: 

Minimum Investment pu /Inc 

Getting Started lnvt!~lml!nt 

LiM CCS ln>'l!SDfll!lllllnd Trunk CCS lrnourmmr 

SS7 ln>'eS/mOII 

ll 
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Umbiliut CCS ilrwstmeJtt 

Eltgin«r~ OJ/I pu liM tvtd CCS pu lin" 

l..iMffnutk RAtio 

Pucmt Fill 

02312 

How wen the Inputs to lbc Slp1llnl! lnn:stmrnt , S whchlnl! Cocmd cnt, 1nd 

Globallaput Tables developed? 

The inpul£ for these lablcs I re deflull Yllucs lhal are n:prc<cnlalive or Sprinl'$ 

opcntioos in Aoridl. 

How wen tbt Inputs for the SW Discount Factor table developed? 

The company 5pcclfic lnpuls Included in l.his !able are \be cum:nl lliscounl rales 

1ppllcable 10 new swilcbln& equlpmcnl puldlas« for Sprinl • Aorid1 and lhe 

di.stnl>ulion or acce5S lineS by IWiiCb equipmcntlypc. 

How were lhe Inputs uJecl for dclennlnlng lbe Investment In lntcrom~ 

tnuuportlntrodu«d Into lbt Modd? 

From lnpul pmnunclet~lncluded In lbe Tl"lliiSport lnpul Tmble, lhe Equipmenl Price 

Table and I he Rlna Site Table, lhe OCJ'M 3.1 dcveloJ>S 1hc lnlerolfk'Cl '"''"JIM 

io~cililles intcllmcnl nc:c:usary 10 provide buic loca.l servitts. 

How wen lbt Inputs d~doped for the Tnruport laput Table! 

•• 
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02313 
Wilh limited exceplions lhc inpuls for the Transpon Input Table were developed 

from data relating 10 Sprint's Aorida operations. The inpuLS for lhc pcrccnrage or 

fiber optic: cable installed in •erial, buried lnd underground loarions were derived 

from clal& contained In the mechanized pl&nl in~ (MPIP) engineering databases, 

adjusted IO rellect I forward· looking IJend or increased underground fiber planl . 

The Miscellaneous Equipment 1nd Power F1ctor wu derived based on the very 

recent 1997 ARMIS Repon data. 

Th: air·lo·route mile f1ct0r was developed by comparing oir milu calc:ul•rcd using 

V&H coordinates to ICiual route miles fot a sample of r urcs .. The sample included 

over 130 local anc1 EAS routes In all areu of I he Company's service territory. The 

Jobeath s!wiDg fiCIOr wu developed from enginunng daloboscs of roule·spccofte 

fiber focililies. 

The EAS~ (adorwu developed from 1997 usage dllo. Finally I he OCPM dcfaull 

values for Unc 10 Trunlc nsho ftctorswere determined 10 be rcpre>cnlllive ofSpnnl· 

Aorida's forward·lookingscrvicc quality Mandards and thus "'ere utoli1cd in Spronl\ 

filing. 

How Wl'ft the lnpuu for the Equlpmml Price Table dtvclopcd7 

The inpuu for lhc Equipment Price Table specify equipment and ln.aallalion prices 

for circuit equipment used in providing inlcrorrioe facllilks. The material pnccs 

included in the table rellect vendor discounred price.. Aorida wcs lax .lnd n oricla 

speci!ic: engineering lnd labor costs. 

IS 
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How wue tht lnpuJ.J for tht Rlna Slu Tahlt d tvtlopcd ! 0?.314 

The Rin& Size Table specifies !he puamders for cklenninina 1he ap<lcily of 111< 

fiber optic rina Cacilillcs used co provide inreroffice communiallons. The inputs 

included in Ibis table are consislenl wirh cum:nr engineering s1andards employed in 

slzina interomoc fiber optic ring facililics in Aorida. 

How were optrallna exptnsc esllmaletlncludrd In lhe Model? 

Operalina e.xpetUC$ are included in tbc mockl on a per line basis for •dmanrsHali•e 

and re11ilina expenses no1 u.soclared wirb speci!ic ne1work facililics. Operaling 

expenses awocllled wilh nelwork facllir .cs were included as a pem:nrage or 

invcstmenl in nclwork facllirics. Borh or lhcJ>C cslim•rc~ were derived lronr lhe 

aaual operaling expenses Sprinl experienced in Aorida during 1997. These 

operalioa expense 1111fus, when applied 1g.oirut rhe UCI'M forward looktng 

investment levels, provide • reasonable utimare of tbc forward looking expense$ 

assodarcd wilh buac loaf \CrYict. 

What otbu hsputs nolsptdO«<In lht Commlulon's !Jsue 4 " ue lndud«<ln 

Sprint'• unJverp l """''"" ro<t •tudy? 

Other ll&nlfiant inptats ro Sprinl's univcl'llll service COM Study were pole coscs. pole 

and manhole splicing and Sprinl's aaual wire cenrcr line coun!l. 

Wlt,U li tbc b..us for Sprint's pole rost lnpuls7 

16 
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1be Input for pole material roll was calculated u the sum of the bare m.tterW roll 

for a standasd pole (!Om Sprint's invoiced pole roll, plus material and overhead 

loadings. Labor usociated with placing the pole a>nsistJ of the contract unit cost. 

1bese ISJUmpCioos refieCI Sprint's ICiual eJtpcri~ In Florilh. Again these recent 

expcrienccs provide the best buls for estimating the forward looking ros1s of poles 

under lhciC same nwket a>nditions. 

Costa for related anc::bors and guys, mduding m.tterial, labor and ovcrhc4ods, were 

bucd on Sprint's actual cxpcrienot In the Florida market . 

How did Sprint ckftlop IIJ lnpuiJ for pole and manb..le spadng7 

The lnpua. for both pole and manhole spocing reOect Sprint 'a current cn&ln«rine 

dcsiQ.R and placement practla:s for the dilfcrcnt U.:nsity zone•. The design for 

m.tnholc installalion rdlecu the usc or manholes to provide fiber feeder as well as 

copper dlltribution requiring acc:eu points for drop ir»~allations 

Do Sprlnt'a BCPM wl~ «J~Icr line countlnpu!S ~ntct lhe actual wire ..,nter 

line couniJ for Sprlnt'aloc:alservl~ opcnUons ln Florida? 

Yea, atlual wire center line countJ for each Sprint comp.tny were included in the 

model . 

An the lnpuu used by Sprint ruwnablc and do they ~nect "real·world" 

telecommunlatlona englntqfng7 

11 
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Ye.os, the inputs are n:aso011ble and represent "rea.l·wortd" telecommunications 

engineering. Since most or the inputs are based on Sprint's cum:nl real world 

experience in providing local service in Florida, the inputs reflect practical 

experience, and tbe. reality based forward-looking cost cba!1lC1eristi,s or lhe 

geographic territory that must be served. 

Has Sprint conducted a cost study using BC PM 3.1 to d~tumine the forward 

looking economic cost or basic local s~rvlcc tha t should be supported by o 

u. venal service funding mechanism? 

Yes, Sprint conduCied a forward looking economic cost study using the BCPM 

3.1 and the Sprint · Florida specific inputs described :n my testimony. 

Does this conclude your testimony? 

Yes. 

t8 
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1 MR. RBHWINKLE: lind that hio Exhibit KWD·l be 

2 identified. 

3 

4 

5 

6 

7 

8 

9 

10 

11 

12 

13 

14 

15 

16 

l7 

18 

19 

20 

21 

22 

23 

24 

25 

CHAIRMAN JOHNSON: It will be identilied ae 

Bxhibie eo. 

BY KR. REHWINKLE (Continuing!: 

0 Mr. Dickerson , did you alao prefile rehuttal 

testimony in this matter consisting of some 14 pagco? 

A Yeo, I did. 

0 And accompanied by an exhibit on rebuttal, KWO·l? 

A Yea. 

0 Do you have any corrections or change• to make to 

your pre!iled rebuttal testimony? 

A No. 

0 If I asked you the questions contained ln your 

prefiled rebuttal testimony today, would your answers be 

the aamo? 

A Yea. 

MR. REHWINXLE: M3dam Chairman, at this t1me I 

would aak that Mr. Dickeraon•o prefiled rebuttal tcotimony 

be entered into the record aa though read. 

CHAIRMAN JOHNSON: It will be entered. 

C & N Rl!PORTBRS TALLAHASSEE, FLORIDA isso) 697 · 8314 
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BEFORE TilE FLORIDA PUBLIC SERVICE COMMISSION 

REBUTTAL TESTIMONY Of 

KENT W. DICX£RSON 

ON BltRALP OF SFRJNT-FLORJDA, INCORPORATED 

DOO<ET NO. 980696-TP 

SEPTEMBf:Rl, l998 
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J'laue slate JOVt uae., b.w-.114dfts&. <mplo)'ff I Dd OlrTUI posllioa. 

My l1llDC 11 Kent W. 0ic1ccnoa. My busiocss ad4rtas iJ 4220 Shawnee Mission Parlcwoy, 

Faltwoy "-6620S. I an~ employed u Oinldor Call Support for SpriDI/Unilcd 

Manqt • <Ampmy. l am lellifyia1 oo behalf ot Sprint • Flcrida (bcrca1la ~''Ciy 

rcfcrrod 10 u "Sprinl" or "Company"). 

Arc you lbe l&liiC KMI Di(kuaotl who filed Direct Testimooy ill this procccdlnc oa 

Aucllll3,t9981 

Yt$. 

Whal b lhc purpoac of your RebuUal Tadmonyf 

lam rc:sponcliQa 10 tbc Din:cl T CSiimonJcs or AT .t:T CommunicatioN ltld MCI ,.;::xsxs 

0oo J. Wood, oa:l MCI..nu-. J..,... W, Wdb, Jr. wilb rupoo&IO lhc valoddy oflbo HAl 

Model Vcnlon $.0. ("I{),( ModcJ-' or "IIAJ") dcftull inpulllo model (()IWOI'd lookina C>OIII; 

opcdCocally, ror Sprinl'ai<IYIDa ICrriiOrics iD Florida. 
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I em aiJo ,...,..... ... to l.bc Oincl T cstlmony of Rldlanl T. ~of AT .tT 

Communlcadocu o( l.bc Soulbcrn Swet, Inc and Joseph Oillan of The Florida Compcu11vc 

Canicn AnodMim wlllltapect 10 USF C01U bciq equal 10 liNE COIU 

Ate die RAJ .odd aadoul ddauh laputa rdcntaad Ia Mr. Wood'tlatlonoAy 

..,.e~roc to SprioM'• wnlaz aru wlllolo Florida or ~eaco cw .uc~ or Flori41' 

No. Tbc HAl DMioo•lddlllll iapuu on: !.be A111C iapuu promotod byMCI ond AT.tT for 

Ill oompanlot- llliJt&Lca. 

WltyanSpriiiC't cr•p••T qoedfoc lepoou tpouond io ,...., cllruti<StioMey 

llljiC'ri« 111 die RAJ ucloul doh ole iopuc. for mlcalaU..a a ruaoaablt r-ard 

looldaa~ccortbetoa orUNEo Ia Spnoc'• nonda aemac .,...., 

B c : Sprial't inpuu ore baed oo cbc 111011 objcctovc and •-en liable diu a\'llloblc In 

IDitlY caa Sprlac'a inpuu.,.. based on lhc .-c rcccn' IC!ual mau:nal and labor_, 
intotmlllon avillllblo ond ore ljiCICi& 10 Sprint' I Florida opcndon The usc of IJCiual 

currenc- ia!ormatioo rdlccu lhc impocu or JCI"tt"PPry and re~ Labar COIU WllhiD 

l.bc apeci1ic Florida .mna IRa. 

Dod the-of ioputl bued oo Sprint'• .,.,, roceacud actual a.puialcc willie be 

~noctiolo •ad ••iAccaaoce of UNEa wlchl• florida, (,ODJtitult . UK or -bcdckd 

cOlt end lhc.rcby Ylolalc tbc rorword looklnc prlndple orttLRJC1 

No it docs 1101. e-nic: l.bcoty docl not produdc lhc consickndon or bisi.One -It 111 a 

(orwwcl locldac - otudy. WJ.dlct or DOt hnlonc or cum:n1 COIU ore a fOOd 

~ ol (('fwwd lookiDa COIU IS M CIQP'f'Cil--=- To ..... odl<noue ( 1 c., IO 

CO(dudc 11f1 CIOIIII6cndoo of currenc 00111111 1 forwwd look1111 otudy) leads 10 tho absucd 

2 



2 

3 

4 

s 
6 

7 

a 

9 

10 

II 

12 

13 

14 

IS 

16 

17 

18 

19 

20 

2 1 

22 

23 

l4 

Q. 

A 

023Z O 

.._,tc•g IbM rv.u.blocmp;,\Ql dolo~ 1101 be I"'CII UIY ,.Qsfll Ill I forwonj loobtt 

-lllldy. This WOIIId pRelude 1101 only-or cxlstlna cW.. buc all rcncuu bucd on 

his&oric dola: ID _,. rcduciaa forwwd loclciaf cat 11ud.oct 10 pn ~ 

The lenD ani! ''•d CIOIIIImplia lbc lOW huiOric book COli of 1 eompony. In CO<IInSt 10 

lbll, Spriat'a iap.ca 1&10 lbc- currcnlly avaiiM>Ic W'~ u the bcol prcdleiOr of 

l"anntd locldaa CIOIII..S iD-cuca rc buc:d C1D 1997 ond 199& d~ A$ I ..,U 

~ ID • --tbore rc dc:or dc!lc:icnc:b With &he HAl &npUII ~'Clt,ot a biJb 

lc¥d lbc Woado cbaibcd by Mt Wdls 111 his duut lalunony ond Exhlbll JWWJ 

IMieMnlhll-ponlca or lbc Owldc Pt.w (OSP) lnpuu _.. dl:¥dcpod baa!.., • 

llonilod ..apio o( ooea idOr and vmclor ~ AILbou,ch ...:..- 10 Spnnt't epproKh for 

tcvcnl ,_, &he tw iap.ca alto ldC aiiTall vmclor ond CO<IU'ICIOr CCIIU (1 c., cum:nl 

-dolo) IOprooS;cl fllllRCOIU. lflbc iap.ca oclcc:lcd an: 10 hne ral,....ld appln!"''', as 

...u a to allow., ""'""'able lc>'d or ..... raalan and ohJCCliVII)', .. app oado lbal ...., 

"""* ICiull infom>ll.ion is the only IUJOIIIblc allcmalivc 

U doc RAJ ulloul dd'aulllaputt for 051' arc bucd Ia part oe - dq,... of 

umplllla or tOftll'llctor prius, wlly thco ,,.. they not ac«plablc for 11.1« In prcdlcliac 

lk ronrard loekllol tiMU of Sprint's Florida ~UY~Da .,...., 

Tbcre rc tcvcnl ,_ ooily lhc HAl nlllOnal dd1U11 inpub ar<11011hc bcolnlllablc 

lnfonnalloo for pradio:tinalhc COlt o! COOSII\ICilnl OSP ,.,1Jun Flando Tho !lUI obvoous 

- it lhlllhe iDpwu 1R lbc- nll-..1 onpo.U ~ I by &he A T.T ond MO "' 

C\«)0 lllaiC and 1R 1101llpCICifoc 10 F1oncl&, much leu 10 Spnnt' 1 taYUII ateU Wllhon the 

t\IIC. 

3 



2 

3 

4 

s 

6 

7 

I 

9 

10 

II 

12 

13 

14 

IS 

16 

17 

18 

19 

20 

21 

22 

2) 

24 

2S 

0232 1 

Exhibit IWWl ol Mr. Wells ciJrcellallmoay c:oncains &be linuled AtJllllu!l W'ormation thai 

is purpon.cd 10 support &be HAl Nllional ddeulu Cor OSP c:onsiNCtlon coot&. P.,.: I or 

IWWl lllows 16 dala palau for lbc 0011 ol Bwy Semoe Wore hF 2 ol S in&cM .. 6 dM.a 

palau for lbc labor 0011S wod"cr! wilb -.a& palc:a. P.., 4 ol S jad-es a ronp: o( I) 

10 21 dala palau for lrelldlltld beddillltld lrelldl-.1 P"•-rc:st.cni

ICiivilla. F"lllllly PIP S of S indiclcca a ~ oC I 10 IS do&a poinu for &be CODIU\JCtiOn 

ICiiricy ol plowil1a cable. 

A$ lbcM iapw aro aaliollll ia IC:alc ltld arc promoc.cd Cor'* 111 all lilly .u&a. U..liallt«d 

d.ola poiMa equate to ra•ce of 58% to a..,-. probability that a 1iw:o 1111e It 01ot CY•n 

Api I I ltd Ill tk uaplo. This - d I Ia& cac: ......... IbM c:8Cb dala pooaliS a 

tmique II*, ..wc:h ...., not be &be cox. 

lbc ,.... ol vaha for lbc luniiCd dala poinu ohowD ift exhibit IWWl 1\liiQIU • hlllo 

clepao ol vlrilbllily ia &be~-. for OSP fJICiht~ For c:xamplc, PO&C S or S or 

IWWl ........... ol-. for plowior cable. 24 udlcs "'nnl --"-s 40 10 

S I .SO~ Coot. Tho...,. ol-. for l61acb plowiar clqMJI roQP from S.SO 10 S2.00., 

Nl'll arou. Tho...,. COillllUCIOon ICiivily ohowleva1 arcata variability for oubwban orc.u 

with,......"- W 10 SJ.SO for 24 indl clqMJI ODd Crom S 90 10 $4.00 for l6 indl dopclt 

Cbt1y _....,.. biddiac OD the ..,. P. can ,.. _,..., ""lh OD< llOOihcr ""Ill bods 

NIQ&ina "-S 40 10 S I.SO ~ foot. IWh<r the ronp: o(-p0c:a tikdy n:Jlco:c rul 

dltr..- "' rqbW labor OOIIS. tc:nu1 Olli>dlliODl. Joc.l ..,_,....,. rcatncuons on 

bloctina tral1le now. ltld q.aahty o( CIII>IINdJon .....,. oudl as llmCb ....tt11, clqMJ!Itld Cdl 

-w. 
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Thb It ..tly lllc bclc pndic:l.or ol dac rorw.nl lockina COlli Wlllun a opoa!oc 111011 IIPhoc arc:a 

is lho mart1:ct niAI for thai apcc:iroc SOOFapluc: .,.... Only Sprint' a """"' tdlccllhcoc 1oc.1 

aurbl coadilioas. 

SUnillc .. Pap 19 of !Us dlrut laiW.oar Mr. Wdll' ..W.ulou die IW -.cld 

u tloeal 4d&aiU ara ..C buaS oa tloc lo-ddallk iaput v..S.. Do '"" a a,..,.-~ lois 

dir 'od 

No I clo 1101. Wllilo it Ia ma!bcmatlcally -lhallbc HAl l\llional defaults ate not based 

oa lho ebfo!••o Iowa& value, lhcy contoln a dcllnhc and uncxplo.incd biu IOWanb the lowest 

value Ill c.cb ,..._ For""""""' oo JMIIO SolS ol exhibit JWW), the dcCaull ul~~e far 

~ cable ia nnl ..... 10 a 24 iDdl dcplh. u """"" llwl 4 o(. o( !he - aawa&a 

prceeniOII wtlllhc dccnlc o( ~ .. 1'001111& Cram 6% 10 , • .,. .. The- Ulpul 

far a 36 iiiiCb dcpb Ia """"" !baa 12 of IS of lbc- .........., Willi lho clcp'cc of 

~- ....,.U., Crum ll.S% 10 2$0' The oc:cual-ofplowlna cable"' Spnnt's 

Flariducmna nalo 1997 wu Sl.90, ~is 131% Jn:&ICt llwllho HAi • .~tiona! dcfaull 

value. Tbil ....... iU...u.a lho ~ ~ bor ClOOI&U1Cd in lhc IIAI 

•"'ional dcUull ........ Cbrly ill lhia neq>k, Spnat'a "'"'table and -..1-of 

plowula cable wilhill Florida is lho bcal available wonnocian far pnd>c:una forWIIId loobu, 

COIU. 

T1M IW top<~ts Pot1follo cootaiatd In E.dlibfl DJW.J of Mr. Wood's dlrte:IIUIInooay 

dacriba-·~"forward lool<lna adjUJt.....,u" to tiK 1996 AR1t11S 

tlpteM dot&. Do tlocae IW ucloaal ddaolt adj-u ud auuoapdotiJ result ia 

.......,.blo aiWoaiU for forward lool<laa r opcrua? 



A. 

2 

) 

4 

s 

6 

7 

8 

9 

10 

II 

12 

l l 

14 

IS 

16 

17 

18 

19 

20 

21 

22 

2) 

24 

2S 

02323 

No clocy do nat. Many-- ollho HAl ....uc..d 6d IMI1t lUI""'" ion· ....s e><paiiC ....... 

n:suk iD w w ehh CJ'i= .. et for tbcsc OCOC'!''Y cxp:nscs A simple coaupw liOD ol chc 

HAI$.0..-Iu10$priai'•I997-..J' • UiCido M!d!..,.lho.,...aly~ 

_..ollhoceolcMiml'" .....tt1ac Ctom HAI5.0. mocld and~ ddeult....,.u 

BcCcn dclcribiq om:n1 oflho monoocrioul areas or llfO"ly Wldcnu4cd e><pa~~e~. I f&nt 

wmt 10 dlrifY lhet Sprint It not edvocatlna lhet anbccktod book COlli or opcr~~~~nc <>ijlCIUC 

bdo 1R IIIIONiically +l*opoi.otc (orwotd loolcifta CICOI coUmatca In ( act Sprint'• (otWtld 

b*iD& eoslcs!=r!= OODiala wxy material rodndiono 10 -..1 bool.eo:l CICOI. !Uiha, a l 

wiD - m-. dlo ldllal CICOIJ - a ....Cui. (-..1 and objoc:ttoe iafonDIUoa "' order 

10 -lho ,......,.._. oflho raaal1l opoaoond ''Y Mr. Wood_ 

rcsulliaa Ctom HAl $.0. ....S u«ionol ddadtlnputt for eumpl<: 

I. HAl 5.0. eodmllei...,.....IUJliiOfl expcniCi ~ ~·~ leu tlua actul for 

Spriat. This~ l1 tied 10 an aaOO>COW USUinplion "'11lcla auribuce1 

lj)pi'OXimatdy 60% and $4% (HAI Iil<:d one c:ost o~udy ror Sprint·Unatcd and one ror SpNII· 

Ccacnll), of Mo10r Vdllcb, Genae Wed Equipaxal and Ot.bo- Wed Equlpana>tto 

cup:w*OYUbeadl. HAl lhooc:xdudcllhisporuonofthoseiDCIS Mo10r Vcbdca. 

Genae Wed EquipiDcint tnd Ot.bo- Wed Equap-naala alaloa CIIWdy wlu:cd ror IIi< 

-..<lion and -·w= 'X of~ pla<ll (aahucs. The HAl model ~ clcfeult 

"S!mpboo ll Ulli'CIIilllc and draiNIJcally I.Oidcnau:s IIi< cast of lh<le • fi'Y UOCU 

2. HAl $,01 cs!imatea Plt.nl Non•Spcel!14 ""paiiQiappn>"""""'r $4% In• tlun ortu1l 

for comblaod United and Cmtral t-p•nla. Apln Ibis ra!uction is bucd on ., 

en-.. BllloDal dcreult ouumptlon tluttrcau all compante! "' oil ,...,. With lho umc 
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lxood bndh of allqod inciT'.clo ' This Wllrll)l ond .,._.;.., ,..t.rtion is 1101 

~ by wry <lou spccillt 10 floricla or 10 Spnnt. 

l . KAJ S.O. ac=•= di,;tal JWitdl f"Miee·= • •t • • • ppro.llaatdy ?OY. leu tba 

I C:I\Ial for cOIIIbllocd Uelled and c .. ural tompa ..... ~ j..Wtlcatioo (or lhlJ .,._,.,.., 

,..,rtionCCIIICir.- a i993Ncw,..ltodTcLI,. iuua Ctlcatlllody. ThcAT.tT 

...S MO wier pnMdc no lliPP"" for lho , ...,.; .. ..., o( lho ofducc! ClCIIt rwd)' 10 a 

• • "'~liD)' lho lizc of Spnn1 """'"" pn:dcmiDoldy n.nllanl4nCI in Florida. 

<. HAl s.o. ... i="l" --ODd oorporau opcntioas "'P"*" oppuximlldy 10% leu 

lhao ICiual for «anbuul Uailnd and Ccnlral ~ 

Clarty lho m.pt>.S. o( Ctql ; ' ,.... ... _, for allepd forward loolw!a assumpllOfll wMm 

lho HAl s.o~ model ODd lllllOfl&l ddaull illpuu.,. ...,.,_ ...... and must be lt)CICUid 

n.c IW lopuu Portfolio conulned In £1hibh DJW.J or Mr. Wood'• dlrH~ ltslimony 

dcocriba dw e•cloeal dothlllc Ullllllpclou for dw .... d or llrudur< aarinc wkio otllcr 

cempanlos. Do lilac IIAI national ckfaull uoumplions roll«t a naaonablo mimalt 

ofche forwaJ'd looklnclevd or <ott lharinc wlcbio Sprinl's Florida Kninc aru? 

No. The HAl PerioD• I ddaoalt iapw chmal>taiJy CM:rJIIIe Spnlll'l ClCIIt ........ 

opportunilics a•malod w.lh polco and lla>dlina ClCIItl ror buncd cable IUid c:andwL t'or 

CX111r4>1o. .., analysis of Spnn~' a pole lhiMc ~~ranpncnu Wlclun floricla &ndlcalcs J 1 y, or 

lho ClCIIt of pola is bomo by Sprinl. ll&acd oo Ibis ruhcy Spruu auumod • pole obaM& 

l'aaar ollO% in lho rwdy folod"' clllsdoWt Thu COflltiiSII Willi lho HAl A"'""'-'- ddllllt 
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-""P'ion o(25%, lluuquaiCIIO 17% undcnl.olcrn<:n oflhc CQit or poles wulun lbc 

HAiotudy. 

E-_.. ~ Ia lbc tc.d ol'~ """""'od ..uh lr<:nduna bl.nod ubk 

llld CIOIIduil. Tbt IW iDpw amcnJiy auOUM nwar 61"1• or 1bc toJII ror tratdllnc 

buritd cable ud cooocluk. Sprint's oc:tual cxpcricnl:c indoc:"lct a much cliff'CRIII re&llly, 

wllcrc lbc rcaJ wcrid iauca o( 'II'Orit CIOCirdia.acooD Wllb ocher '*"'\+D, ufcty COhCO US ..uh 

~ cablcallld available 1pac:c considcnlloas mal.< ail!llfaallhariag ol'bunod llld 

undorpolmd con~noc:don COlli unlil<dy. Sprint's ..;lnCII, Mr. t-nmiJ, dOJCUSJCI lbc rcoJ 

wcrid ...... ....... 0 0 • ~ dworiQa opponuniticr lllcual" "' Ius rdluu&IICIUmclcly 

Are 11 .. fW natloclaldtf~ull cable aizlna (acton rupportcd by Mr. Wood'a and Mr. 

Wdls' rrflecsiw or a (omc:lloaiAJ rul worid ld«om.asuakatlocl• -rl<! 

No. Tbc HAlllllional dd.Wt inpull fail to~ lhll fill fiCIIOI'I Wlllun oc:tual ~ 

nc(..ub arc rcllccllvoe of oomc cobler thai arc complclcly r .. u llld Olhc:r new cabiCI thai arc 

oaly ptr\DIIy full. Allllf1 pva1 poilll "' lime, lhc IIIMIIllu:ed cable pain provodc the 

iDVU110ry _.H)' 10-CUSIOmCr clc:mand for OCW ICIVICCS Wlllun IM>e "'0<1<11lJ d")'' 

llld 10 raoi>'C 9S% ofttoublc rcporu ..;chin tweo~y-rour bouts This acrvicc JUIWrd IWiw! 

Florida Ia likdy ._; .. ., iaco lbc r.-..-c.lhcrcby roquuina - or lbc IICICCUOI) 

cable pall mV'CDIGI)' ..t.lcb cnablc:a Spnncto ..- ~.~a< ocn occ standards ror bolh RUd ood 

wholoraJo .... _... 

Tbt cooocp1 of a fum RqWriGa wV'CDIGI)' "' order 10 .,.. oil bowncas 11 - unoquc 10 

ldcconvnunicalions nor Is 111 prinaplc ohao can be otp>On>d Fur1hct any '"liP""" 1h11 11 ,. 
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lmpiopa 10 illduclo lhd COli in lhe ultima&e price 10 current CUSIOmCn ISIOUIIy """'"'>' 10 

common busiMU pracdcu. The local hltdwatc store midi mainl.ain ln\'C\toly 10 aa&lsty 

O'P \ rd for producta. A lo.on!wwc IIOrC "ilicb is caaslsl.cally OUI ofuah ...U 10011 

.,,'e ila o•""""'IO sbop clscwbcrc. The cany O)SI of an "'\"CIII.ar)' ofuah IS -

ccrtaialy rdlo::lcd in lhc cunm1 eos1 of nails 10 cum:nt OlSI<lCnCn The pracucc or chatpJ 

- o,.M!rft far lhc CIOII of in>U~to~y 11.,. nU)'Iily ~ acrou aatly all 

t.. • • *1 • ioctud-s I I CM'O'IS lbos basiC beu• U rcably IS opand 18 

lhc IIIWUI.osticaUy hip levdJ of clislnbut- and fccdcr cable r.u raaon spcworod by Ml 

Wood'IICS'imony. Far lhd r-.lhe unraloJtiWiy low ItA I ddault cable foll111puu mus1 

Oc ~ • fll'Or oflhe real worid .. spell-ed ... my dltCICt lCitlmony 

In bltiUtbnony, Mr. Wdls usa the ILEC pole cost data aathcrcd from chc FCC to 

Juollrr tile propooed IIAJ ddaull pole coli lnpull. Do you • ar<d 

No. The ""'- for Spnnt. .. rq>an<d to the FCC. did noc rdlcct all of the ooots rclaud to 

lhc-1 ofpolomataiaiJ and onstallotlon For wtanec. the FCC rcportod m&lefoal cost of 

$170 wu 1 bare lllllcrial COli and did noc include maud lllllcri1l ovat¥ada rar itant audJ 

as ahipplna, tua. and~ The USF r.Jcd lllpUl of S2.S$ doo include tbooc 

mataial ~ Addot-.lly,lhc FCC Wlall"""' COli ofSIOO u rq>an<d ,. ... somply 

bocom:d. aincc liWII dllmaiDd laotcad orbucd oniiCtual e><pc:naiCC on plac1111 poles 111 

Spriftl'• territory iD l'1onck The comd USF (olcd UISI&Il•-- off294 00 - basal 011 

an~Mlysas of Spriat ·, MCICII c:apa iaoce placlna 1 101&1 or S26 poiCII111 the suu of Flond.t 

Tlw llAJ I,..U Portfolle CM'oie.dla Esloibk DJW.) or Mr. Weod'a cfi...ct tatimoay 

dacriba doc utiMal dt(a"" -pciofta for Pta..-t Frartiou for bo4~ 
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Diltribtldoe &ad F...- Cable. Do lbeoc RAJ u 1loul default uswnptl081 rdlect a 

reaoouble a dmal& of I'U-' FratdOtU wltJala Sprint' • Rorida oervia1 ara' 

No. The HAllnp.t Portfolio iJ lryina 10 til a Sllloo&III<)IIMCI p•:a inl.o a F1orW rpcclfoc 

round hole. Sptinl piKa buried or unclctJII'OUI'd cable in approxlmardy II% of iu 

dislrib<IIJoa cable, 97% ofiu fccdcrcopper cable and 91Y, of iu fibtr fccdcr ~illS 

ia : 1 m1iw 10 cllJ 11acbca and leu cxpcnrivc thaD aerial to maintain. 

The IUrl'ICIOIInlcCIR oflbc Florida JICnicc tariiOI)' C>OnSists of76% orr .... '""" and 10% or 

~ loem. Thcaoi.Cinln I)'PCS allow (or n:lallvdy incxpcnrivc pt.cc:mcnt of buried able. 

The HAl mainlc!WICC Caclorl.,._ !hat lbc CCIISt o( m•ln11lni0$ aerial able it 61% putcr 

( 13.7% acrial vt.l.2% buried) for lho Cc:nlnl Td• p-'w,. tari101y one! 46% putcr (6.3% 

aerial va. 4.3% buried) for lhc UruLOd Tclqlbone tariiOI)' than buried cable. The same: cosa 

savinp Qll be_.. wilh lbc usc of~ plant. The"""' ol IIWll1&Uiina ..:nal ublc 

iJ 2«% gw.r (13.7% ..:nal VJ.4.0% ~than unclctpouod (or Ccnlnl 

TclcphoneMdl91%pa~«(6.3% acrialVJ 1.6% unclapound) for UnlLOd Tdephonc. 

Greater aerial cable ~ coou .,.. atlribuuhlc 10 tho ICvcrt thul>dcmonm """ 

bunicanos lhat pt.,... !he 111U. For e:umple. in 1915 Tallahwoc wu hit by hurrican< 

Kau: causiDJ J'O"'CI' 10 be out for en cxtmc!od pcnod 01>:: 10 lhc powu· r.crvic:a rd~'lCC en 

aerial pWll. wbercu ~ acrvioc n:maiood almoat cntitdy O!'<"•tica&l due 10 tho 

crcatcr pcn:cnu,. or buried and uoclcrzround cable. 

HAl, howc\'CI', b:.t "'' cxltemC bias ~Dvo·anls acrial cable. For cumple. tho density zooe of 

201 • 650 (,.'bicb conWns lbc IIIICJI oumbtr o(Spnnl CWIMv:n), lho HAl input for ocru.J 

diJitiblllloa cable iJ 30% vs. Sprint's input of 12 4% The I!AIIIIput for ocnal copper fccdct 

10 
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is 40% va. Spial's 11put of 2 1%. Md 11oc HAl iapul for -w fiber foodcr is lO% ,.. 2% 

filed by SpriiL The HAl pcRallocn.al p!Glapu& is subjoc:t 10 fllllhcr 0. ...... M .... due 10 

lloc HAl JDOCiol "Buried Availlblc for Sloift" lnpoL Tbis io:lpul claims 10 tool. II a least~ 

appo.ta b buold Buried or Aerial plaDL Spnat'l ea.olylis hu ..,.,_lhallhu alpuhm 

does ace swildl piG ero..-w 10 blnod bu& caly ahin. ero.. buriod 10 """" Tbc:.cfon: 

HAl wiU _ ........ 11oc ownllloul eo~~ occwcr1< In bunlc.w: p<onc ....... •uch u F".orida 

IW aiJocloeuol consldor lbc bulldlfta codes oflbc FlMdii«Yiee lfe&. Duikhr.a todcs 

'""'" o1y require below p-owld ~eks* ~" plaot -..ben bwldU>a 10 ocw.,..... r .. """"~*· 

llcolia llld ~ Sprillp bnclssuecl ~ prolubltin&the we of ...W pl1101 Thu 

fonnrd 1oea1ma tr-' will fllllhcr nodl.cc lbc need for aec:nal plrnl iD the fucUR. 

IW' • bias IOWWda -w is ace farwvd looklna ....s is cc:rwnJy DOIIcasl coot Spnnt • 

piiCCIIlCIII pcra:nll1'3 rqMCJOUII fonvanllookin& lcul c:nl mCibod by rcdliCUliUx l!1lOWI4 

aerial ~blc bclna Insulted In the f1oncla KrVicc IIQ. Aa dliCIIUCd In Mr l.Kmmlo'o 

rdlulallcollrnaoy. Sprinl'1 BCPM pWII""" lnpuU n:llcc& n:al ...wid~ cla:isiODS 

,_w, in the ICIII CCIII IICiwcr1c cbJI) consistcrol ..;dl rul ...wid issues oudo u ICmln. 

dcasily ond loc:al ""'""" oocb 

An tile IIAI lwitdo cost ruulu ruooublc?' 

No. At lhowmln Edllbit KWD • l,the HAl IW\Id! in<CIIm<:lll raWis.,.. only 

appoxlnuotdy 0110 holt of 111111 of the forword looldna BCPM rcsulu usiQa Spr1111 • Flonda 

tpCIClroc inpuls. It Jllould be nolallhallhu ddTc:ta>CC ~a..., "-"' the rono-.,d lcd.uoa 
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BCPM raollll.,.. aJrady 53% below Sprin&'a book CCII for cs.,.u.t ~~ equipalcnL 

Tho HAl raollll C>OCnbulo lwi&ct.ea Crom on"Cnl >udcn lOCI """""""' end iD c:ITca aai.CII 

a CCII C-alballa &\'U"-&<d lllllonllly f\11\bcr, u the HAl nlllooW clcfoult SWIId> COOl 

anc Is buod on 1 Nonhc:m 8usU~CU lnfonnauon lll.dy ......... foc:usa pnc.polly on the bell 

COII!!pllai'a ODd 0. T .£, "IS DOt. Ill rdlccti\'C ol SWIIdlula _.. ror ....... , ... ~ •• 

telcpbont-OOiJ4*ii opcntion lhc au.c of Spnnt'• LocoJ Tclcpbonc Divl.lon. 

Ia - 10 die HAl Ulloaal clef lUll loplu, Sprial' • ciau ~ """' lhc iapul optiOnS 

rcf1cc:lcd iD BCPM. rdlocu lhc actual end-ClOIIItaCWoiJ IITinl"'fttC''IU bd...,.., Spnna 

ODd lhc nrildl vcador. EJToam cldcounu ..-Jvcd by LEe. Cor lWildooo& cqn;pc-w vat'f 

•ipifiCinlly depcndlna on lhc lwild> ......sor, L£C size and lhc dollar omoun1 of purdwins 

cmwni•!IICCita. To lhc Clllml lhc Nonhc:m 8uslnc:a Wonnat>On 11urly raulll iDdudo IWIIdl 

purd>aa by IUlOCa "'""Y times l~tp than Spnal they con DOt rn_.bly be oppbod 10 

Spnnt • Flonda. 

Tho BCPM. by COillnll. rdlccu Sprint'a tpcclf~ putdWC am.nccma>~~ Sprinl-spcafiC 

Ya>Ciar cti""ldl - be iapul. IIIIWVII lbaloctu.al L£C prioo lcvds ore rdlccvrl Spnnl's 

BCPM raulll prorido ,....,.,tblc (O<WIId loobl& rsl!m"ca of 8aJC LocoJ Service "'lltb 

cosu which llll rc&c.tlvo or n:al work! conlfiiCII,IfansiCiions, lfaffic potltrnS ond cosu 

UoJw.aal Sayl« ways tlobuodfnf Network fJcmmu 

Oa Pop .U.. of Mr. Cuq>«'t tatlmo5yaiNI oa Pap four of Mr. Clllaa'a 

tatlmoaylhey Jtate that USF moJdln&ahould porolld UNE moddln&. Do you oara: 

wldt IIIia ttat-•1' 
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Yes, wilh 1101110 liml~~ For the- part the COil of loop, rwildl and IRnSpOrt 

IICIVIOdr; clcrncncllhll ClllllllP'iJc baic local ....,;.,., we the aamc u wbcn lhoso nd'WOI\ 

demcn«• 1111 oold oo Mlimbundlod bulL Some noccasay difTCRnCCS bc:nouft USF and UN!! 

COIIJ on:: 

I , UN 6 unbundled loop c:oo11 IDIIJI rdlcct the COil o{ oddilioc..tl equipment 1 

2. 

3, 

10 IN 1 boo a__.,., fiber pOib bcrwocn the rwildl and the ncxl scncnticn 

dipalloop ..mer dMcc (NODLC) 10 u 10 delivc:r siqlc unbundled loopo 10 a 

oow Cl>l1lllll CIOII>pdlJor. This equipment is UIHICCCPOI)' for L'SF u • ..,.,mlaoo•• polio 

CAn bo used between lito rwiloCh lind NOOLC in !hal case. 

UNE COlli- rdlcct the I'CIIIO¥al of mail COIIJ avoided wbco ICII&n, UN& tl • 

The ....,e COil of lwileblna Uldudcd in USF rcllccu only Leal and BAS callin&. 

wha'cu UNE rwildl p0111 propc:r1y rcllccU the USIJC for all jurisdicljooa o{ calls. 

0«1 this COftdudo your tatlmony' 

Yes. 

13 
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1 MR. REHWINKLE: And this his Exhibit KW0-1 on 

2 rebuttal be g i ven an exhibit number . 

3 CHAIRMAN JOHNSON: KWD-1 rebuttal will be 

4 ident ified as 81. 

5 BY MR. RBHWlNKLE (Continuing) : 

G Q Mr. Dickerson, do you have a summary of your 

7 direct and rebuttal t:est.imony to g ive? 

8 '\ Yes, I do. 

!I Good a f ternoon, commissionero, I • m Kent 

10 Oickeroon. I'm here representing I'm employed by Sprint 

11 as the director o f cost: support:. In that position, I have 

12 responsibility for cost information for all of Sprint'o 19 

13 state local t:elephone divisions, including Sprint of 

14 Florida. 

15 The purpose of my testimony that I filed in thio 

16 docket was to respond to the Commission's issue liot ao it 

17 rela ted to the determinat ion o! Florida-specific model 

1 B inputs . 1 support Sprint of Flori da • o BCPM result:o and the 

19 associated Sprint: of Florida specific inputs used to 

20 generate t:hose results. I' d like to highlight: for you my 

21 approach co numerous ma jor BCPI': inputs and how I went about 

22 making those forward -looking and opecific to Sprint of 

23 Flor.-la . 

24 All the materi.al cos to, material coots for poles, 

25 fo r cable, for switches, for digital l oop carrier devices , 



1 reflect tho current as-we -speak vendor cost: specific to 

2 Sprint: for the purchase of chose items . Tho labor coot 
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3 associated with the inatallat:ion of those equipment: items 

4 are specific to Sprint of Florida in termo of ita company 

5 labor and in terms of ito contract labor. 

6 Looking to conatruction costa, for example . the 

7 costa that we pay contractors to plow cable, to cut and 

8 restore asphalt, cut a.nd rescore concrete, trench, t:ho 

9 prices reflected in this filing reflect thP prices 'hat a re 

10 in a contract currently being charged for work au we sit 

ll here and speak today. 

12 The construction activity, thio is a major input 

13 into the model. It pred.icto , if I put in a thousand feet 

14 of cable , what -- will a hundred feet be plow? Will two 

15 hundred feet be trench? Will three hundred feet be backhoe 

16 trench, cut and restore aophalt: and so on? 1 have 

l7 s atisfied thooe inputs baaed on an enalyoia of Sprint of 

18 Florida' s actual percentages of thooe conotruction 

19 techniques for tho moat recent period of 1997. 

20 The plant m.ix, tho percent aerial, underground 

21 and buried has been made specific t o Sprint o! Pl~rida's 

22 serving area. In addition, we did a forward-looking 

23 analysis to ascertain whethe: there were any significant 

24 chan~ea and we made a¢me slight modifications of the 

25 current plant mix to ensure a forward-looking peropoctive. 
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1 Network design, you've heard a loc about che 12 

2 thousand ki l ofoot f iber copper break point. r used a 12 

3 thousand kilofoot fiber copper break point. That is , in 

4 fact , what is bo i ng deployed in Sprint of Plorida 's network 

5 as we sit here today. Ic•s aloo t he s ame network deolgn 

6 that is being deployed in all of Spr inc 's 19 stscea, and 

7 it's being deployed for the reason you've heard several 

8 times because it is t he least coot approach to building a 

9 network that wil l ~so support advanced services. 

10 Cable fill factors , I'm sure that having sa: 

11 through some UNE dockets, you ' ve heard a world o! 

12 d iscussion on cable fill factors. On the Jiotribution side 

13 o! the network, I 've reflected current realities. Again. 

14 this is what's ~ing deployed in our constituents • serving 

15 territories in Florida . We are putting two pair in the 

16 distribution cable, and that is the correct leaot ·coot 

17 approach because one simple reality. If you've got becween 

18 a 15 and 20 \ second line penetration in Florida . if you 

19 envision here is a new housing deve l opment , how are you to 

20 predict out of a hundred houses which are the 20 thac are 

21 going to request the second line? You can't predict them 

22 is t he answer to that. 

23 So whac you have is you have t wo alternatives, 

24 you have an alternative to say, I can incur a slight 

25 i ncrease of the materiol coot at the point of initial 
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1 construction. I can increase my cable si~e for some 

2 additional cable pair. This doesn't have any impact on the 

3 cost of creating the tr~nch which is the largest part of 

4 the coat. It has some effect on splicing costs upward. 

5 If you don' t choose to make that d• c1sion at that 

6 point, your alternative is to come back through residential 

7 neighborhoods, through streets, through side•illko, through 

8 driveways, through yards, through landscapl~9 and place 

9 additional cable pair. I've filed analyses in o~her states 

10 which clearly demonstrate the leaot-cost approach lo this 

11 is to put anticipate this and put the cable pair ln at 

12 the point of init ial installaLion. 

13 The structure sharing inputs that I've (iled are 

14 reflective of real-world opportunities for struc~ure 

15 sharing. Where significant opportunities !or structure 

16 sharing exist, i.e., aerial plant, I've reflected that. My 

17 input reflects only lOt of the cost of aerial structure 

18 being poles, being assigned to the telephone. Conversely, 

19 below ground construction, ~he real world io ~here io 

20 limited opportunities to share those structure costs. I 

21 have used inputs that exceed what our real-world 

22 opportunities are as we sit here today in Florida. 

23 Conversation• with our engineering and construction 

24 peraonnal in Plorida indicate minimal. I have- unNI inputo 

25 that vary from lOt to a St opportunity. 
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1 The expense inputs, they' ve been -- again, they 

2 are specific to Florida. They are based on recent. 

J relationships of plant m3intenance to plant investments. 

4 Those relat ionships then get applied in the model to 

5 forwa rd-looking investments, and as I ' ll ohow in a minute, 

6 they resul t in substantial forward-looking reductions in 

? plant mainte.nance costs . 

8 There are other expense categorieo which are more 

9 logically assigned based on a per line basis. Those would 

10 bn items such as general overheads. customer service 

11 expense. Those have been applied in tho model on a per 

12 line basis as opposed to a percent of investment. A 

13 high-cost customer in a rural area who requires more 

14 investment to serve doesn•c necessa":"ily drive any greater 

15 proportion of general support, general headquarters, 

16 customer support type expenses, eo that relationship has 

17 been ref lected in my study. 

18 Now I • d like to talk a little bit about what I 

19 believe to be the sharp contrast to my approach chat you 

20 will see in AT&T and MCI's cost otudy. One, they come at 

21 the majority of their inputs with a national level 

22 approach . Yea, they claim to maAe uome omall modification 

23 for labor costs. It's completely inadequate in predicting 

2 4 local l abor rate s. 

25 They assume national level conotruction 
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1 techniques, their plow, their trench, rhcir cut and 

2 restore . l t's the same assumption you'll see - - I've oeen 

3 i n Te.xas, Nevada, Norl:h Carolina, South Carolina, 

4 Tennceecc . Ie 4 e the eamc everywhere you go. 

5 Here is the quantum assumption that they base, 

6 they share away 67\ of below-ground conatruction cost ba~~d 

7 on an assumption that we are not only trying to reconstruct 

8 a telephone network but somehow oimultoneously we 're 

9 r econstructing the entire power and cable network . Every 

10 i nch of every trench is assumed to be shared. In part due 

11 to vendor costs , which are far lower than what I know to 

12 factually be Sprint's opportun ity for vendor purchases, 

13 their switching costs generally are half o f my 

14 forward-looking switching costs wh ch are already half of 

15 my embedded book cost, so eff ectively their swi tching 

16 inveotmont i s one fourth of the digital switching 

17 investment that is on Sprint's books. 

18 Their next-generatio n digital loop carrier 

19 devices, their input io approximately a third of wha t 1 

20 know to factually be Sprint's i nstallations, very recent 

21 i nstallations for these forward -looking equipment devices . 

22 Looking t o expenoes, they hnve un(oundcd nationa l 

23 default expanse reduction aaaumptiona. They asoume 4tway 

24 SO t of network operations. They use a 1993 New England 

25 telephone digital switching a>aintenanc:e factor with no 
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1 analysis as to why this would apply in Plor ida, why would 

2 i t apply to Sprint o f Florida. 

3 They assume a national default plant mix. It 

4 predicte completely unrealistic levclo of aeri<>l plant in a 

5 hurricane prone state s~ch as Florida . They completely 

6 ignore the real ities of cable fills by failing to place 

7 enough real-world pairs in the distribut i on cable to 

8 achieve a least- cost approach to second-line demand. 

9 Mr. Wood did not disappoint me . I expected to 

10 hear that my real -world, most -recent nnd c~:rent and 

11 market-specific data, I expected to hear that characterized 

12 as embedded costs, and I believe that's what Mr. Wood 

1 3 stated; and that's not at all the caoe. And in my rebuttal 

14 teotimony, I provided an analysis, which I'm going to show 

15 you briefly which shows tha t clearly that ' s not t he case. 

1 6 If I could refer you to Exhibit KWD-l in my 

17 r ebuttal testimony, this is real brief. Looking at the 

18 total investment levels resulting from this approach and 

19 compar ing it to the most recent 1997 ARMIS date, the total 

20 i nvestment without attempting to index it , and generally if 

21 you index cable and ~ire inveotments the factor that you 

22 would apply would be two to three timeo what your book cost 

23 is , it would increaoe your book cost. Wi thouc oven taking 

24 t:-oat into account , my investment levelo are 27t below whftt 

25 is on Sprint's books today. Dramatically in contrast to 
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1 this, the AAI model results suggest a 52t reduction from 

2 Spr~nt's book cost. 

3 Looking at the associated expenses, my study 

4 reflects a 37t expense decrease, so clearly my recent 

5 fact-based approach does not duplicate my embedded costs 1n 

6 any fashion whatsoever. Again, in sharp contrast, the HAl 

7 model suggests a 62t reduction in our operating expenses 

8 possible to continue to serve our two million Florida 

9 customers as baaed against the moot recent period of 1997. 

10 I would welcome additional questions in this 

11 area . It wasn't in my direct testimony, but J certainly 

12 can respond to some of the assumptions that the HAl 

13 components make in regard to why these expense reductions 

14 would be possible. The fact of the matter is most of what 

15 you've heard them say are already implemented in Sprint's 

16 operation. They've already been reflected in the t997 

17 expense levels. That concludes my summary. 

18 MR . REHWINKLE: Mr . Dickerson io available for 

19 cross examination. 

20 CROSS EXAMINATXON 

21 BY MR . HENRY: 

22 0 Hr . Dickerson, my name is Mickey Henry. 1 

23 represent MCI. 1 have one very small area r want to ask 

24 you about. 

25 A Okay. 
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1 0 In your summary you indicated that your modeling 

2 asoumption is t o put two cable pair to all the households 

3 because of Sprint's experience o! a 15 to 20t second line 

4 penetration rate in Florida1 is that correct? 

5 A Yes, 1 was talking in general cerma. I don't 

6 know the exact: penetration rate for Florida, but, yeo. And 

7 I was &pecifioally talking about in the distribution oide 

8 of the network. 

9 0 Okay. So, in effect, with that assumption In the 

10 model, ·~en the model would build a cable out t~ every 

11 household -- or actually I think housing un1t, but that's 

12 not the point -- would build a two-cable pair to e ach 

13 household , correct? 

14 

15 

16 

17 

18 

19 

20 

21 

22 

23 

24 

25 

That's correct. A 

0 Okay. So that if someone. in fact, did • under 

that: assumption chen, the incremental cost to provide a 

second line to a household would be zero. correct? 

A No, that's not correct. What 10 done in both of 

these models 

0 01' Okay. 

A Wh~t is done in both of these models is, you 

provision whatever level of csble pair you believe 

appropriate to esch household or h~using unit. You then 

load in the demand you deem apptopriate and you develop the 

unit COb", 
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1 What has been reflected in my cost scudy, for 

2 example, is a true, grou~ded-in-reality, forward-looking 

3 assumption of two diotribut:ion pair to each household. 

4 Then to tbe extent that there is already second-line demand 

5 at a 1St penetration level that is reflected in my working 

6 line count, the tocal of that cable plant has been spread 

7 over the total ot the demand, including whatever second 

9 line demand is included in that working line demand to 

9 develOP the unit cost. So the unit cost: -- in both models 

10 the unic cost of the second line is the same cost as the 

11 unit coet of the first line. They share in all the 

12 economies of scale that exist in che network. 

13 0 Okay. So the incremental expense though then to 

14 actually activate a second line would be minimal, correct ? 

15 A It would be the same expense to activate the 

16 first line. It would be whatever is necessary to escabllsh 

17 conneccions at cross connects and so on as well as to enter 

18 the order dat:a in the system. 

19 0 Okay. 

20 

21 

22 

23 

A So it's the same coot i n bot:h instances. 

0 The investment is alr~ady there. There would be 

no investment expense in act ivation of the second line? 

A Well, I explained, 1 t hink, quite thoroughly for 

2 4 you h~w these models approach it; and t:he cost: of the 

25 second line is che same as the cost o f the firsc line. The 
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1 only opportunity that 1 see whatsoever here and again 

2 this haa been spread in tho model, but even in the real 

3 world, the only opportunity you have ia to ,he e~lent that 

4 your drop cable included addieional cable pair oa lt 

5 properly would in a least-coat •• you know, it would be an 

6 absolute disaster to have to go out and install new drops 

7 every time you get a oecond·line request. So you don't go 

8 out and inotoll a new NID. You don't go out and inotall a 

9 new dro~. but all those have been -- in both models have 

10 been reflected. The total de~nd haa been divided into 

11 those coats, ao to the extent that you put a NI D in there 

12 and some portion of NID serves greater than one line, that 

13 has been reflected in the unit coot colculot1on. 

14 

15 

16 

17 

18 

19 

20 

21 

22 

0 Okay. 

MR. HENRY: That'o all I have. Thanks. 

CROSS EXI\MINATICJII 

BY MR. RUSCUS: 

0 Oood afternoon, Mr . Dickerson. Stephen Ruacuo 

repreoenting AT,T. 

A The laat name wao Ruocuo? 

0 Ruacue. 

A Thank you. 

23 0 You are advocating ~hat thio Co"miaolon ~dopt 

24 Plorida·epecific, and in particular Spr int terrl~ory 

25 Florida·apecitic valuea for Sprint'o territory: lun•t lhat 
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correcc? 

A Yea, I believe that represents che r.Dst !actual 

approach to estimacing che forward-looking costa in those 

same serving areas. 

0 And isn't it true that what I've just aaid meano 

that there is a first concept which i s you provide 

Florida-specific values which woul d be those appropriate 

(or the St< e of Florida, correct? But Lhe oecond part of 

thac is that within the State of Florida you're ad.,ocnting 

separate inputa for Sprint territories; is that correc t ? 

A Yea, that's what I filed. I have re!lected the 

current and expected forward - look ing realicies in Sprint of 

f'lorida • s serving area. 

0 And !n your mind you contrast that wi th what 

you've characterized as national default values, corr ccc? 

A Yes. 

0 Okay. Can you tell che Commission how many 

values you've utilized in your run of the BCPM that at e 

nacional defaulc values? 

A No, 

informacion. 

my tescimony. 

I can•c;, but l can provide some related 

If you would like to Let me refer you t o 

We can go through t h i o. On Page 6 oC my 

direct testimony, •carting o n ~ine 5 , depreciac ion ra tes, 

those have been made spooiflc co Sprinc. coat o f monf'y lu 

specific to Sprint. Supporting atruccure, specific co 
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1 Sprint of Florida. Structure sharing factors, specific to 

2 Sprint of Florida. Pill factors, fiber cable costs, copper 

3 cable costa, drops, NIOs, outside plant mix, digital loop 

4 ca rrier costa, terminal coats, switching coats, traffic 

5 data, signaling costs , tranaporl coats, expenses, all 

6 specific o! Sprint of Florida. 1 bel1eve that the vast 

7 majority of tho material inputs lo the BCPM hav~ been made 

8 to be specific to Sprint of Florida. 

9 Q But you have no idea in which instances you've 

10 u ~default values; is that your teatimc1y? 

11 A No, that's not my testimony. 

12 0 Well. that waa my question. 

13 A And my answer woo, no, and what 1 provided to you 

14 is quite a comprehensive list of all the substanLial model 

15 inputs that are specific to Sprint o( Florida. 

16 0 Okay. Now -· 

17 A We can go through the rathe~ menial le!t-over 

18 model inputs which would be default, lf you think thot'a of 

19 value, but I assure you thane are all the material drivers 

20 of cost, and they've all been made Sprint of Florida 

21 specilic. 

22 0 Whether or not you consider them to be Florida 

23 specific, were any of them adopled Crom the BCPM de!ault 

24 input gToups? 

25 A Yea, some of them wore . 
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Which ones? 

Manhole coats were default values. Certain 

The switching algorithm was util1zed; 

4 however, the Sprint ' s actual and curr ent vendor discount ls 

5 still utilized in that calculation. So in that fashion, 

6 even chat calculation ia still specific to Sprint of 

7 Florida. The terrain data that underlies the model is 

e spec . . ic to Sprint of Florida, although I didn't have to 

9 manipulate tho data . It comes from U.S. ge~logical 

10 census. Agai.n, far and away, I would st.ate I • m confident 

ll that all the matecial inputo are Sprint of Florida 

12 specific. 

0 Okay. But in answer to my question, the manholes 

1~ coots, &lthough you view them as specific, are the default 

15 values set out in the BCPM, corr~ct? 

16 A That's correct . It' s difficult -- t he 

17 underground conduit system, as evidenced by all the parties 

18 i nputs in this docket, they last a long tima; and it was 

19 more difficult for me to gathe• recent (actual l nform<ltion 

20 in that area. I d id , was able to gather that ~n other 

2 1 states, and I do have that as a basis for judgmcnL on the 

22 appropriateness of the default values for BCPM. I used the 

23 default values fQr that. 

24 0 So you found a veluc that Lhe BCPM modelers 

25 thought would be applicable t o California and Nevada, 
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Wyoming, New York, South carolina to be applicable to 

Sprint-Florida as well; is that correct? 

2H5 

A Well, let me expla~n ag.>in. l didn't have any 

recenc real-world informaeion, wh_ch io f~r and Gwny the 

beat approach; and far and away tl.e majority of the inpur.s 

that I' ve filed, that's how they were developed. Again, in 

the abeence of the beat data available, which I've used in 

almost all other cases, I used the default values. Aga in, 

1 had as a benchmark of reaoonableaeoo, I had some recent 

manhol installation• in our Nevadd serving area which I 

could use as a basis for judgment. They were, in fact, 

higher than the default values, so I judged the default 

values and the use of them to be conservative. 

0 I need to reaok my question. lon·t it true that 

you have just now in your testimony characterized the 

manhole default values which the makers thought •9plicable 

on the national level as being repreuentative o£ Florida -

of Sprint 's Florida experience, yea or no? 

A I have accepted those in absence of better 

information. 

0 Now isn't it true that with -- Would you agree 

that next to the loop the switch is the biggest coot driver 

in the BCPM? 

A I would agree that n~xt to the loop . t io t he 

biggeG7 cost driver; hcwever, it's 12t of the lotal, so 
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1 that's a pretty big step when you go from loop to switch. 

2 0 But you're not representing tha t you'd be willing 

3 to reduce your suggested universal aerv1ce prices by 12t , 

4 are you? I mean chi s is a signiCicant cost factor, would 

5 you agree? 

6 A Of cours e . 

Okay. 7 

8 

0 

A I was just pointing out it's far -- the loop far 

9 and away is where t he coats arc in this calculation. 

10 0 Al with regard to the s witching inputo which you 

11 utilize in the BCPM , all of the switch investment 

12 information for the act ual coat of that equipment. save for 

13 the discount va lue, io default value which the BCPM makero 

14 found applicable nationwide: is that correct? 

15 A No, that's not correct. 

Okay. Well --

17 

0 

A OVer half of t he switches i n this cost study are 

18 a direct result of SCIS, s witching cost information. 

19 BellCore. You can utilize BCPM in several different 

20 fashions . lt'o quite flexible in the area of switching 

21 costa. To the extent tha t you have SCIS inveotment 

22 results, you can ent er that into the model and for 

23 approximately half of the wire centers in my coot study 

2~ that ia what I tu.ve. So right off the bat. over half of 

25 them are entirely specific to Sprint of Florida. 
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1 Second of al l , ev<ln when using ~he swit:.ching 

2 a l gorithm, t here are inputs which are utilized in that 

23 4 7 

3 proces s which a re opecitic to Sprint o! Flo r i da, and I'll 

4 run you thr ough several of t:.hooe . One I ment:.ioned, t:.he 

5 actual vendor dis count. Two being t:.he share of SE 

6 swi t:.chea, ve r sus DHS swit:.ches. 

7 0 Ca n you show me where you are iu your cost study 

8 as we go thr o ugh. 

9 MR. REHW INKLE: I'm not sure he was finished with 

10 hie answer. 

11 MR. RUSCUS: Well , I'm asking him to go back to 

12 t he beginning of that list and help us understand wru•re he 

l3 is . 

14 MR. RBHWlNKLE: Well. let's l <>t him finish the 

15 list f i rst . I think, Madam Chairman, that would be 

16 appropriate. If Mr. Dickerson was making a list, he ought 

17 to be able to finish it, and then counsel can go hack 

18 through the list if he'd like. 

19 CHAI RMAN JOHNSON: r•m going to allow th~ witness 

20 to finioh his response, and then if it needs to be 

21 clarified, it:. can be clarified. 

22 A On Page ~ of the switching global 1nputs io where 

23 the discounts-- and these are proprietary. I don't know 

24 if you•vo got a proprietary or nonproprietary. This io 

25 wher e the Sprin t-specific discounts are entered. On that 
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1 same pago you chon ucilizo chat same ~rint ·opocl!ic 

2 i nformation to dovolop tho awitching discount adjuatmont 

3 factor which c,akoa into account the dioco•Jnt factor t !moo 

4 tho perco.nt of thio equipment item that is mat.erllll vo r ouo 

5 labor, becauae tho discount factor ~nly applies to the 

6 material portion. That's Sprint specific. The etand-alon~ 

7 host and remote percentage• are Sprint opocl!lc. I think 

8 those would be some oxamplon, Hr. Riskua (phonetical. 

S Ruacue. 

A Ruac-.1a, pardon me . 10 

11 0 So turning to Page 1 of 51 of your inputs list, 

12 it looks like cho tirec page of che global inpuco chart , 

13 it'o entitled "Manual Inputs,• tell me which of the, it 

14 looks like, approximat ely 15 volueo in that chart werr 

1 5 default inputs in which you spoclflod? 

16 A There I a no need for cho bulk of th~eo co ~ 

17 ~~ac of these are defaulc valuea. I think perhaps al! of 

18 them are. Thac doean•t moan, however, though. that I did 

19 noc review them co aecercoin whether I ~~uld exp~ct them •o 

20 be different had I puc romp~ny opec1f1c beeauae we d1d, in 

21 fact. Po r example, tho HOP protection assignment to US F, 

22 chat is an FCC m4ndato. They've already ruled on it. They 

23 say it•a a hundred percent osaigned to port . That io not 

2 4 on laeue chat should vary company co company eo. th~re!oro, 

25 the inpuc doeo not. 

C ' N RBPORT2ltS TALLAHASSEE, FLORIDA lesol ~97· &314 



2349 

1 At the top o f the page, the basic investment 

2 levels for SE and 0.'15 switches, those won't vary. Whet 

3 will vary is the company's discounLs on that. So in other 

4 words, there io no need to vary that input because you have 

5 an input that: i s applied to it t hot achieves the 

6 company-speci fic result, so there is no need co do that. 

7 Looking at excess line CCS option , it: was a 

8 cognizant decision. we assign excess ccs investment co the 

9 ·~age versus to the port. So you can view it however you 

10 like. We viewed -- we've reviewed these ond determined 

11 whether we needed co change them or not and determined w~ 

12 didn't. . 

l3 0 And you would agree that t he values you thought 

14 you d id not need to chango to a Florido-specific value wore 

15 the national inputs capt ured in this chart, co•·rect? 

16 A Yes, which would only, you know, be related to 

17 fractional portions of t he overall switching investment 

18 since we've already determined and we understood that half 

19 of tho swit ching investment is already completely specific, 

2 0 and the major parts o f the calcul ation for the remaining 

21 half are company speci!ic by virtue of using the 

22 company-specific inputs I've just stepped you through. 

23 Q Now let • s move.• two pages further o n co whnt, I 

24 ~lieve , ie called •sw Sta te Defaults.• D? you see that 

25 chart there? 
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A 

0 

numbers? 

Could you tell me the page number at the bot:tom? 

It: looks like 3 of 51. Tl•ere are no Bates 

A Yeo , I am on that. 

0 Reading across chat page, I believe one, t wo, 

three, four, five, six columns, how many of those columna 

are national default values? 

A 

0 

A 

These are all nat ional default values. 

Okay. 

However well , on Page 3 o! 51, theoe are all 

national defaults. 

0 ~ you thought those were representative to 

Sprint ' s Florida specific values, correct? 

A Let me check something because 1 think that we 

provide some addit ional informat'on that replaces part of 

this. 

(WITNESS REVIEWED DOCUMENTS) 

A Okay. No , wh~t I was thinking of relates to the 

approximately half switches which we provide the 

Sprint·s1>ecific SCIS inveotment. 

0 Flipping to the noxc page which is Page 4 of 51, 

with the exception of the SEES s hare and OMS share, how 

many of those i nputs are default inputs? 

A I believe those are all defaults. Again, these 

get used in the calculation which applies those addit:Jonal 
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1 Sprint-specific values that I spoke of. 

2 0 That would be the mix of switches and the 

3 discount? 

4 

5 

A 

0 

Yes. 

So we can agree then that a substantial number o( 

6 the inputs used to generate Sprint'S BCPM s witch cost was 

7 in an inst.ance where you entered data separately are 

8 national default values, correct? 

9 

10 

11 

12 

13 

14 

15 

16 

17 

18 

19 

20 

21 

22 

23 

A No, I'm not going to agree with substantial . I 

~uld agree that what we went through. there are some use 

of defaults. And I would emphasize . again, that 1 believe 

that the material. the ones that have the biggest impact 

are Sprint of Florida specific. 

0 Let's talk about the discount for a moment . You 

indicated that you believe the discount was an important 

determinant of switch price; is that correct? 

A Yes. 

0 When was the contract e xecuted from which the 

discount was derived? 

(WITNESS REVIEWED DOCUMENTS) 

A Well, I' m not sure about your term •execute. • 

What I was looking for was Late- fil ed Deposition Exhibit 

Number 7. 

24 MR. RBHWINKk~: Yeah, I ' m not certa in, and r 

25 don't have i t with me. We provided the contract in 
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1 discovery, but I don't know if we c laimed -- I believe we 

2 claimed the entire thing confidential, and that would 

3 include the date. 

4 

5 

6 

7 

8 

9 

10 

ll 

12 

13 

14 

15 

MR. RUSCUSo Okay. 

A I can say this. It's the contract that's 

currently in effect. It reflects our current contract. 

BY MR. ROSCUS (Continuing!: 

0 If it were the case that the contract from 

which -- And by the way, in discovery yo~ provided a 

contract stating a discount for only one o! the two 

companies you say you use; is that correct? 

A I guess my attorney could verify that. 

A 

MR. REIIWINXLE : I believe thac•o the caoe. 

There was such tremendous amounts of discovery. 

MR. RUSCUS: For the N~rtel but not the SEES, 

16 cor rect? 

17 MR. RERIUNKLE: Yes. 

18 BY MR. RUSCUS (COntinui.ng): 

19 0 So on the representation of your counsel that 

20 that ia the discovery provided, io your test - - and the 

21 question was, upon what do you base your discount? Is it 

22 your teatimony that the discount for the Nortel awitcheo 

23 w.•o tho baoie of your discount Cor all swhcheo in Florida? 

24 MR. REHWINKLE: I'm Curther informed, and I 

25 believe our discovery may have reflected oo, that we do not 
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1 have a contract with ~ucent . 

2 WITNESS DICKERSON: What was t hat? 

3 HR. REHWINXL£: That wo do not have a contract 

4 with Lucent.. 

5 WITNESS DICKERSON: I don't think that's correct. 

6 HR. REHWINXLE: That's why attorneys should keep 
' 

7 their mouth• ehut . 

8 

10 

WITNBSS DICKERSON: I don't think that's correct. 

HR. REHWINV~: I'll let the witness testify. 

If we look at Page 2 of the s witching global 

11 inputs you'll see d i acounte epecific to 5E and opecific to 

12 OMS, and each of thoee are reflective -- my undcrotanding 

13 ie that each of those are reflective of our contracts with 

14 each of thole ewitch vendors . 

15 BY MR. RUSCUS (Continuing): 

16 0 So when we asked you in diacovery to provide the 

17 duration of thoae contracta, did you identify a duration 

18 for e 5E? 

19 You. we identified a duration of a contract for 

20 ~ucent Technologies in Exl1ibit Number 7. I'm look ing at it 

21 r ight here. 

22 0 Okay. To the extent that the contract you 

23 provided for Nortel on ita face ind1cated that it would 

24 have expired by the preeent time, do you 9ti!l think that 

25 the diecount called out in that contract Is appropriate for 
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1 uoe in the BCPM model for a forwaro-looking model? 

2 A Well, your question hao no baoio . I'm looking at 

3 Deposition Exhibit 7, and the contract otill !o in effect 

4 according to this response. 

5 0 Actually it does have a basio. If that document 

6 is e xamined, it will confirm my statement. There may have 

7 been a furthe r e x tenoion reflected in your answer, but I'm 

B talking about the document that's the executed contract by 

9 th. parties, use of that discount, would you consider it 

10 appropriate if -- and you can take this as a 

11 hypothetical -- t he duration of the contract was such that 

12 it had expired by this time? 

13 1\ It may or may not be. I don"t think I would know 

14 for certain. My understanding is what I have filed 

15 reflects a current contract that is still in effect. 

16 0 But you don't know one way or Lhe other wheLher 

17 you would consider the discount appropriate were it the 

18 case that the contract had exp~red? 

19 11 I wouldn' t know for certain. I'd havo to do 

20 you know, I would have to understand whether there js 

21 reason to believe that the contract discount would change. 

22 0 Are you familior with the Turner Plant Index? 

23 11 Yes. 

24 0 What does tho Turner Plant Index nay about the 

25 general trend in switch prices? 
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A I believe it s ays they've come down and, you 

know, that' o why l filed the for1t1rd ·looking coat study 

which reflects switching investment. 

Q So if the coac 
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1 

2 

3 

4 

5 A Which io appro"ximately 53\ below my book coat. 

6 My study reflects s witching investment of 365 million. 

7 There is 776 d igital owitching investment on Sprint of 

8 Plorida's books. That's a 53t reduction. 

9 Q Let ~ ask you a question . Are you aware whether 

10 or not the face cost , the list price of the DMS·100 s witch, 

11 in fact, hao gone up slightly over the oame period of time 

12 that ewitc:h prices in ti\C l!ggregate have declined? 

13 A I don • t know. 

14 Q If that were true, wouldn' t that suggest that the 

15 disco~nt rate upon which. you btlieve Lhe switch price 

16 depends has been increasing such that diocounts available 

17 to companies are getting better? 

18 A I didn't understand your quest1on. 

19 Q lf the list price of 11 switch over time is 

20 otaying the eame or increasing but the Turner Index 

21 indicates that the aggregate s witch prices are decreaoing, 

22 that decx-ease has to be accounted for in the discount r11te 

23 applied to the liat price; iu that correct? 

24 A I don't knO""· It seems as t.hough I'm getting 

25 into a hypothetical si.nce I answered. I don'c !.now that 
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1 it's factual that list prices are going up. 

2 Q Okay. 

) A Supposing a hypothetical, I think your moth would 

4 b o correct. 

5 Q Okay. 

6 A Again, I wane us to have a clea r understanding 

7 here. My study reflect s our current discount price , oo I 

8 don't see how chis question or hypothetical ycu a re posing 

9 has any applicability to my study. 

10 Hypothetically, if you had o discount from an 

11 earlier period, for instance from a contract executed five 

12 years ago, and switch pr ices have declined sin• e th~t time 

13 and that decline is c aptured in the discount, under that 

14 hypothetical, wouldn't you agree that us~ of a discount 

15 from that period of time might overstate switch costs? 

16 A Well , 1 don't have any basis in the real world to 

17 agree with your statement. If you: your malh io 

18 correct, if all the conditions 

19 Q That's tine . The documents are in the record. 

20 A I f all the conditions in your hypothetical are 

21 correct, I think your mach is cort ect. Again, not to he 

22 confused with whether I've used our current diocount or not 

23 becauso I have. 

24 Q Okay. And you contradict the representation of 

2 5 couJ.o;el that: you even have a current SEES contract:? 
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l A I'm looking at our Late-filed Exh1bit Number 7 

2 response. 

3 Q That's a yes or no question. If you could just 

4 answer yes or no. 

5 A Yee, because I'm looking at Deposition Exhibi t 

6 Number 7 which identifies a contract term with Lucent 

7 Technology. 

8 Q Okay. Now earlier you read to the Commission an 

9 impressive, or at least a lengthy list of values which 

10 weren't the inputo for which you use default values. Do 

11 you rdmember that recitation? 

12 A Yes. 

13 Q And you indicated that all of those values were 

14 Florida-specific, correct? 

15 A Yes. 

16 Q And you did that with the intention of 

17 distinguishing them from national values, correct? 

18 A I'll accept that. 

19 Q Okay . The deprecia tion rates that Sprint used in 

20 this case, are those the same ones that it uses at a 

21 corporate level in other proceedings in other states? 

22 A Yes. If you want to read the record back. I w<~s 

23 very careful. What I represented was the depreciation 

24 rates were specific to Sprint. I did not s~y Sprint of 

25 Florida. 
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1 Q Okay . So those are national rates that are 

2 attached to Sprint che corporation but not to any 

3 particular condition in Florida, correct? 

4 A Yes, I think that you have to underocand ti::~t 

5 oome inputo are more specific to a opccifi c company's 

6 market: purchasing power. Some of them are specifi~ to 

7 regional labor costs, to regional zoning iosueo, to terrain 

8 issues that drive construction techniques. Othero are not 

9 necessarily region specific. We've used a national but 

10 Sprin~-specific depreciation . 

11 Q to that also the caoe for coot of capital? 

12 A The capical structure is specific to Sprint of 

13 Florida. The overall result, the 11.25 ia the oame 11.25 

14 I've used in other filingo. 

15 Q Okay. 

16 

17 

18 

19 

20 

21 

22 

23 

24 

25 

A It'6 the 11.25 that the FCC recommended in their 

universal service fund order. 

Q Okay. So that's not specific to any condition in 

Florida, but it is what you'vP. tnken from Lhe FCC 

recommendation? 

A Well, again, the capital structure io opecific to 

Sprint of Florida. 

Q And manholes we've said on thar list are, while 

they are represencative of Florida, are ac tually default 

values, correct? 
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1 A 

2 0 

3 contracts 

4 correct:? 

5 A 

6 0 

That's correct. 

And the fiber cable costs are repreeentative 

that switch is obtained on a national level. 

Well, the macerinl cost portion would be. 

Correct. 

2359 

7 A But the material cost portion io far overshadowed 

8 by the labor costs. Labor costa comprise about 60\ in 

9 general of installed cable costs, and ~hat's e xcluding the 

1 0 coat 1.0 create the trench or lay the conduit which would 

11 drive that percentage e ven much higher. 

12 0 Are you asking this Commission to adopt tha~ 

13 portion of your fiber input which io pertinent to the 

14 material price? 

15 A Yeo, I am, and I'll explain why . It's just a 

16 reality of the business world that we've got differing OLZC 

17 LECe out there, and it's a reality c.f che buoineoo world 

18 that they -- due to their differing sizes are going to have 

19 differing abilities to negot:late prices. ll happens 

20 everyday. All people cannot. buy from wholesalers at the 

21 oame price. And what we are trying to do here io set up a 

22 high-cost support fund to specific cuotomero who reside in 

23 Sprint of Florida's serving area. 

2 4 0 And if uomcone like BellSouth procured Clber in n 

25 notional contract or AT&T or MCl or anybody else and were 
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1 going co provide service in Sprint-Florida, isn't it true 

2 that it those fiber priceo could be validat~d they would be 

3 appropriately considered by this Commissi~n? 

~ A Well, I gueoo so. 1 guess I would aloo offer 

5 that to the extent the Commission gathero real -world 

6 information, and I think in general the tLECe hove provided 

1 some real-world information, we are buying a lot of fiber 

8 cable. we are placing it. It • o clearly the beet 

9 infon cion available on the price of fiber cable. If the 

10 material coats of that shows some similarity between the 

11 ILECs, I would not be opposed for administrat~ve purposes 

12 in looking at some melding of ~hose; but what I've done is 

13 provide the besc information poooible to predict the cost 

14 in my eerving area. Where we go from there, you know I'm 

15 not cercain. I don't -- had not had an opportunity to look 

16 at HCI or AT&T's fiber cost. 

l1 0 So when you say that Sprint's Florida -speci fic 

18 costs are the best predictor of the forward-looking cost of 

19 building a fiber network in Florida, you nevercheless are 

20 willing to concede that national validated controct amounts 

21 for the procurement of fiber may be appropriately 

22 considered by this Commission. correct? 

23 A Well, we were just lalking about malerlal prl ces. 

24 0 Cc:.rrect. 

25 A And what I said was, if you were to gnthcr 
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1 similar real-world information based on a real company 

2 purchasing and installing substantial amounts of f iber and 

3 there is some similarity in that. I'm saying the Holy Grail 

~ here in not just to be company specific. Th~ reaso n why 1 

5 provided tha t l evel of information is because It's real 

6 world . It's accurate. It's the best predictor of 

7 forward-looking costs. 

8 If there is some opportunity t o eaoe t he 

9 administration of this, once it's implemented , by uaying, 

10 okay, Sprint•n real-world fiber costs are within 95t of GTE 

11 and BellSouth's , I'm not a foolish man , you know, we could 

12 meld those together if there is some opportunity to do 

13 that. But the first step is to ma.ke sure you • ve got good 

14 information before you take that leap. 

15 0 Continuing down your list, isn ' t It true that the 

16 copper cahle coots you cited next, the drops, the digi•al 

17 loop c arrier costs, are all coats which are procured 

18 through national contracto? 

19 A Again, we are talking just the mnteria l por~ion . 

20 0 Correct. 

21 A Yes, that's correct , and let's go through t hat. 

22 Copper, you know, I think the same discussi on we just had 

23 would apply. OVer 60t of the costa here are lebo• costs, 

24 which are very specific to markets nerved. I do -- you 

25 k.,ow, I'm responsible for 19 states. I 've teotified in 
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1 four proceedings in the last chree weeks. I've been 

2 involved in USF and ONE proceedings acrose 19 states. It 

3 does vary. Digital loop carrier deviceo most certainly 

4 vorioo . I've oeen repxesantaeiong of pro~ri6rary 

5 information by other companies that evidently have 

6 different prices for the purchase of digital loop carrier 

7 than what I knov for a fact to be Sprint's purchase price. 

8 0 And those also are national values chat with 

9 validation are properly considered by this Commiooion, 

10 correct? 

11 A The material portion, and 1 gueoa lee • a ·- you 

12 know, since you seem to be interested in that, to the 

13 extent that it ' s •• Sprint runs ito operation as 

14 efficiently as possible, and to Lhe extent thoL you can get 

15 the beat material price possible by taking advantage of 

16 your entire corporat ion's operation, thnt'o ce.-tainly what 

17 we do. So when we purchase materia:, to the extent it can 

18 be done on a national basis to get the loweot pr1ce 

19 possible, that's what we do. 

20 That's not to be confused with the -· one , with 

21 an assertion that Sprint buys DLCs o r cable for the same 

22 price ao GTE or AT&T or Bellsouch or any other company, 

23 which io the suggestion of the HAl input. Completely two 

24 ditferent things. second of all, as t•vo said several 

25 time,, the labor costs are specific to Sprint of Florida, 
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1 and they are the more material portion of costs . 

2 0 Is it a fair d&&essment of your testimony that 

3 while you believe that the labor coots a1e more than half, 

4 you have indicated approximately that 40 \ of the coat is 

5 the material coat? 

6 

7 

A 

0 

For cable . 

Okay. Now if Bell --

8 A And I also, to review that. pointed out that is 

9 just r that portion of BCPH input related to installed 

10 cable . The coet of creating ~he trench, the cost of 

11 putting the conduit i n, the coot of the poles is almost 

12 entirely labor costs: and that's all Sprint of Florida 

13 specific. Where you 'd add that ln. that 4 0 \ would become 

14 dramatically lower. So far and away, the material costs we 

15 are t a lking abou t here a re labor coots which are specific 

16 to markets aerved. 

17 0 And by that you are considering something over 

18 half or over t wo thirds to be far and away material? 

19 A Well, I already know from my own analysis of just 

20 the inatall, H you understand the BCPM, there is per foot 

21 coats of aerial, buried and underground copper cable. 

22 There is per foot cost of fiber . 1\t that l nput, 60\ of 

23 that approximately is labor. Then all the atru=ture coat& 

24 that we are talking about are almost entirely labor with 

25 exception of pole material coats and anchors and guys 
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