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October 16, 1998 

Ms. Blanca Bayo 
Division of Records and Reporting 
Floridc:. Public Service Commission 
2540 Shumard Oak Boulevard 
Tallahassee. Florida 32399-0868 

Re: Docket No. 980003-GU 

Dear Ms. Bayo: 

Enclosed herewith tor filing in the above referenced docket on behalf of NUl City 

Gas Company of Florida (City Gas) are the original and ten copies of City Gaa' 
Petition for Approval of PGA Factor to be Applied for Service Rendered During 

the Period Janua:ry 1999 through December 1999 and at1ached testimony of 

Raymond A. DeMoine. 

Please aci'nowledge receipt and filing of the above by stamp1ng the duplicate 

copy of this letter and returning same to me 

Thank you for your assistance in connection with this mat1er. 

Very truly yours. /) 

. ;?U.~ ..... £ a fo e;,<-'1-A 
/ Michael A. Paleckl 
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BEFORE THE ;'t.ORIDA PUBLIC SERVICE COMMISSION 

In Re: Purchaae Ga@ Adjustment 
(PGA) True-up 

) 
) 
) 

DOCKET NO. 98003-GU 
Filed: Octoher 16, 1998 

THE PETITION BY NUl CITY GAS OF FLORIDA, 
FOR APPROVAL OF PGA FACTOR 

TO BE APPUED FOR SERVICE RENDERED 
DUR.ING THE PERIOD JANUARY 19H THROUGH DECEMBER 1999 

NUl City Gas of Florida fCity Gas or "the Company") submits this petition 

to the Commission for Approval of a Purchased Gas Adjustment ("PGA") factor 

to be applied for service to be rendered dunng the period of January 1. 1999 

through December 1, 1999. In support thereof, aaya: 

1. City Gaa has calculated ita total net true-up amount (includtng 

Interest and applicable regulatory aaaeaament fees) for the period April 1997 

through March 1996 to be an ovor-rO<lOVory of $1,706.0<18. 

2. Schedule E-4 shoWs the projected true-up for the Qlrntnt penod 

April1998 through December 19981a an under-recovery of $81,637 

3. The total true-up as shown on Schedule E-4 Is en over-recovery 

of $1,624,412. 

4. Estimated thenn purchases for resale are 63,364,924 

5. Schedule E-4 presents a tru&-up recovery factor of negative 2.564 

cents per thenn to be applied during the projected period. 

6. The total cost of gas is $28,522,114. 

7. The weighted averege coat of gaa {WACOG) for the January 1999 

through December 1999 period Ia 45.012 oenta per thenn. 
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8. The negative 2.564 centt per the1m true up factor decreases the 

WACOG during the Janu~t:y 1999 through December 1999 period to 42.449 cents 

per the1m (before the regulatory • ewument fees) rtf 42.608 centa per thelm after 

the regulatory asaesament feea. In order to avoid large undtt~·recovery in the 

winter season, City Gu hat choaen to establ11h a maximum levei!Zed J>Urchased 

gas factor based on the Company'a expeded winter cost of gas. The levelizeo 

purchased gas factor based on the Company's expected winter cost of gas Is 

45.923 cent. per the1m before the regulatory assessment feea and 46.096 cents 

per the1m after the regulatory aueurnent feea. This Ia the appropriate levellzed 

gas cost factor (cap) for City Gas for the period January 1999 through December 

1999. 

9. City Gas' proposal filed herewith conalata of Schedules E·1 , E-1 R. 

E-2, E-3, E-4, and E-5. The confidential version of City Gaa' filing Is submitted In a 

sealed envelope concutTent!y with this reque.t, with a separate speCific reque$t for 

confidential treatment 

Wherefore, City Gas Company of Florida respectfully requests that 

the Commission enter ita order approvlng1 the Company's proposed winter cost 

based levellzed PGA trutHJp factor for the period January 1999 through December 

1999 of 45.923 cents per the1m (before the reguiatory assessment fees) or 46 096 

cents per thelm after the regulatory assessment fees. 

~t!eo d!e-cA:_: ~ 
Michael A. Paleckl ~ ...... 
Attorney, Legal & Regulatory Affairs 
955 East zse' Street 
Hialeah, FL 33013-3498 
(305) 691-8710 
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BEFORE THE FLORIDA PUBLIC SERv iCE COMMISSION 

PREPARED DIRECT TESTIMONY 

OF 

RAYMOND A . DEMOINE 

PLEASE STATE YOUR NAME AND BUSINESS ADDRESS. 

My name is Raymond A. DeMolne. My business address is One 

Elizabethtown Plaza, Union, New Jersey 07:J83. 

BY WHOM ARE YOU EMPLOYED, AND IN WHAT CAPACITY. 

I am currently employed as Director of Rates and Compliance for NUl 

Corporation which includes the Florida operating division. NUl City 

Gas Company of Florida. 

PI.EASE DESCRIBE YOUR PRIOR UTILITY RELATED 

EXPERIENCE. 

Upon graduation from Rider College in 1983, I was employed by the 

State of New Jersey as an Auditor/Investigator with the Division of 

Criminal Justice. I audited varrious types of business entities, primarily 

for the detection of fraud. In December. 1986, I accepted a 

professional staff position with the certlfled public accounting firm of 

Arthur Young (now Ernst and Young), a worldwide accounting and 

consulting firm. My experience with this public accountinl') firm 

included auditing and consulting engagements on a variety of entitles 

and exposure to varied accounting systems. 
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Q. 

A. 

Q. 

A. 

In .iu!y, 1989. I \'.'~~> hired as Administrator of EX1ernal Reportin!J 

by Elizabethtown Gas Company. In that role, I was rt::o~onsible for 

the coordination of the A.;counting Department"& offJrts in all 

regulatory proceedings. 

In March, 1995, I was promoted to Manager of Regulatory 

Affairs in the Company's Rate Department. In July, 1995, I assumed 

additional responsibility as Manager of Rates and Regulatory Affairs. 

In November, 1996, I was promoted to Director. 

PLEASE DESCRJBE YOUR EDUCA TlONAL BACKGROUND. 

I received a Bachelor of Science In Commerce degree. with a major in 

Accounting, from Rider College in June, 1983. In June. 1990. I 

received a Master of Business Administration degree from Rider 

College. I am a Certified Public Accountant in the State of New 

Jersey, a member of the American Institute of Certified Public 

Accountants, and a member of the New Jersey State Society of 

Certified Public Accountants. 

MR. DeMOINE, WHAT IS THE PURPOSE OF YOUR TESTIMONY? 

The purpose of my testimony Is to present the revised estimate of the 

Company's projection of gas costs for the period September 1998 

through December 1998. I will describe, generally. the Company's 

projection of gas costs and the development of the maximum rate to 

be charged to customers for the period January 1999 through 

December 1999. 
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1 Q. 

2 

3 A. 

4 

5 Q. 

6 A. 

7 

8 

9 

HAS THE COMPANY PREPARED ·, HE FORMS AS PRESCRIBED 

BY THE COMMISSION FOR THIS PURPOSE? 

Yes. The forms prescribed by the Commission are being filed at this 

time. Copies are attached to my testimony. 

CAN YOU EXPLAIN THE PROJECTION METHODOLOGY? 

Yes. Under this methodology, which v.~s adopted by Order No. PSC-

93-0708-FOF-GU of this Commission on May 10, 1993 and modified In 

Docket No. 980269-PU on ,June 10, 19d8 gas companies are to 

project their gas costs each twelve months for the ensuing twelve 

10 month period ending In December. A per therm rate Is developed for 

11 the weighted average cost of gas (WACOG). This rate. based on the 

12 average of the winter and summer seasons. would lead to over or 

13 under-recoveries of gas costs In the two seasons. This problem is 

14 mitigated by establishing a maximum levellzed purchased gas factor 

15 based on the Company's expected winter cost of gas, thereby 

16 eliminating a large under-recovery in that season. The Company is 

17 then able to flex downward in the summer In order to match mal1(et 

18 

19 

20 Q . 

conditions and eliminate the potential for a large over-recovery for the 

remainder of the period. 

WHAT IF THE ACTUAL COST EXCEEDS THE MAXIMUM RATE AS 

21 PROJECTED? 
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A. 

Q. 

A. 

Q. 

A. 

Q. 

A. 

If re-projected gas costs for the remaining period exceed projected 

recoveria~ by ot least 10% for the twelve month period, a mld-ccurs6 

correction may formally be requested by thl!l Compaoty. 

WHAT HAPPENS TO THE OIFFERENCr~S THAT RESULT FROM 

MISESTIMATES, THAT IS, THE MISMATCHES BETWEEN 

ESTIMATED AND ACTUAL COSTS? 

The forms take this into Cl'nsideration. Form E-2 calculates the 

projected differences using estimated figures, and form E-4 calculates 

the final true-up using actual figures. These differences are flowed 

back to customers through the true-up factor included in gas costs 

billed in the subsequent twelve month period. 

ARE ANY FGT RATE CHANGES PROPOSED WHICH A RE 

REFLECTED IN THIS FlUNG? 

No. 

CAN YOU SUMMARIZE THE CONTENTS OF THE SCHEDULES 

SUBMfTTEO AS PART OF THIS FILING? 

Yes. For the projected period, January 1999 through December 1999. 

we estimate the gas purchases for resale will be 63,364,924 therms at 

a total cost of $28,522,114, with a resulting WACOG of 45.012 cents 

per therm (before the application of the true-up factor and the 

regulatory assessment fee). The difference between the estimated 

actual and actual true-up for the prior period. April 1997 through March 

1998, Is an over-recovery of $1,706,048. The projected true-up for the 
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1 current period, April 1998 through 0e..""Ctmber 1998 is an under-

2 recovery of $81 ,637. The total true-up as shown un Schc<Jule E-4 is 

3 an over-recovery of $1.624.412 for a true-up factor of negat1ve 2.564 

4 cents per therrn that would be applied during the projected period 

5 This true-up factor decreases the gas cost factor during the January 

6 1999 through December 1999 pe"od to 42.449 cents per therrn 

7 (before the regulatory assessment fee). With the regulatory 

8 assessment fee added, the PGA factor Is 42.608 cents per therrn 

9 based on the average of the winter and summer seasons. City Gas. 

10 however, has chosen to establish a maximum levelized purchased gas 

11 factor based on the Company's expected winter cost of gas as follows: 

12 WinterAVerage 

13 

14 

15 

16 

17 

18 

19 

20 

21 

22 

Total Cost (Line 11) 

Total Therrn Sales (Line 27) 

(Une 11/ Line 27) 

True-up 

Before Regulatory As~essment 

Revenue Tax Factor 

Purchased Gas Factor 

$16,691 ,235 

34.424.496 

$0.48487 

$(0.02564) 

so 45923 

1.00376 

$0.46096 

As shown above. the maximum levelized purchased gas factor based 

on the Company's e~ed winter coat of gas is 45.923 cents per 

therrn before the regulatory aasessrnent fee. This •s the maximum 

5 



1 gas cost ::!<:tor that City C";a: may c!large its customers for the period 

2 January 1999 through December 1999. 

3 Q . DOES THIS CONCLUDE YOUR TESTIMONY? 

4 A. Yes. it does. 
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• HUi CITY GAS COMPANY 

TED FOR THE PROJEr.TED 

I'UftCHASED 
FOR 

~ 
Q2J99 v .... ~ ~ 
03/W VW~C<S ~ 
04l9ll V~Jn~Jc.• ~ 
05199 VlnOUL ~ 
OMl9 V...cus ~ .. 
07199 V...cus ~ .. 
031119 Vro.rt Sys/EIIcWM 
09199 V8110LJ Sys/EIIcWM 
1()199 Vrc..a Sys/EIIcWM 
11199 V¥0A Sys/EIIcWM 
1ZJ99 VJnCUS Sys/EIIcWM 

FTS 
FTS 
FTS 
FTS 
FTS 
FTS 
FTS 
FTS 
FTS 
FTS 
FTS 
FTS 

SYST£111 SUPPLY AND END USE 
SCHEDULE 
(REVISED 1 ONM) 



COIIPAHY: HU1 CITY GAS COW'AHY ~ FLOIUOA CA LCUlATION O f TRU&-UP A~IOUI'fT SCHEDUI.£ E-4 
PROJECTED PERJOD TIWISITIOH 

(IIEVISED 1-1 
ESTIIIIA TED FOR THE PROJECTED PElUOO: JAHUARY" Through OECOIBER " . 

PfUOft P£RJOO APfUl 97 • JoW!tCH 1N1 CU!REJ(T P£11100 
APft'M . DEC. 

( I ) (2) (3) ,., (~) 

EIGHT loiOHlliS ACl\JAl ~11 Fl\1£ loiON'TllS ACl\JAl CoCK:oe•l 
PLUS FOUR ACl\JAl PLUS FOUR loiOHlliS TOTAL 

loiOHlliS R£\IISED ESTIMATE OIFFERENCE R£\IISm ESTNA TE TRUE .of> 

1 TOTAL TlERM SAlf~ J E·2 ...,., lJO U$,()35 A-2 ..... $29,7 15.1!12 ($80S 603) E·Z'-- 8 J 17 ()78 toe S 1&c• T3 103 

2 TRUE .of> I'ROI/ISICII FOR nilS PERIOO 
OllER (\H)ERI <nU.ECTION E·2 '-- 7 11 Ulo00,3$8! A-2...,. 7 $31.583 J 1 577.~ E.ZU. 7 (1183.1W) $1.~.()50 

3 ~ P'IOIIISIOH FOR nilS PEFUO E.Z ...._, Sl6ee3 A-2 u..a ~-oeg S2t ()INI e.z ..... a S1207U $1 .. 6Q 

3 (I ) TR1JE LP COUECTED (M R£fUHDEO) e.z ..... ~ ($&.~) ($&,~) 

JNIII9 • liAA 119 

• EHO Of f'ERIOO TOTAL NET TRIJE.YP l2+U-Ui (S1 ,823,3GII) $82.682 s 1 • 701,()08 ($81 637) $1,82• .,2 

~ EIGHT UOHTliS ACT\IAL FOUR UOHTliS R£I/ISED ESTNATl: DATA 08TAINED ~SCHEDULE t1'·21 

COll.UI (1 1 DATA 06TAJHED FROW SCiiEDUlE (1;·2) TOTAL TRUE.oP 00UAAS 1 82 • .• ,2 ~ .Otmeo S/Thoml 
COllJMI (11 DATA 06TMED fROW SCHEDUI.f ~) PROJECTED THERal SAlfS 83.360.12• (.2.!161) 

liNE 4 COll.lolll (3) SAME AS UIE 7 SCHEDUlE (A-7) Cenlo Pe< Thorm TruHJp 

UIE 4 CCUMf (I) SAME AS LINE a SCHEDUlf (A-7) 
U1E 2 C'Ol.UIIH 1• 1 SAME AS UNE 7 SCHEDUlE (E·2) 
LINE ~ COI,.LUj (4) SAME AS LINE 8 SCHEDUUi (E-2) . 

- - - -- -- ---·-·-·----- ·---·----·----
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