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DATE: o ~ bu 16, 1998 

TO: NIIIC)' Pruia, Dlviliaa or Cnmn•nicllimls ,..l..f'A.. 
FROM: Eva P. Se,....n, Division or AudiliDalllld Fancial Analysis j/) ~ 
RE: Dc.:lm! No. 981222-TX, NcwSoulb COIIIIIIIIIIical, Corp., Financial Analyc~ for 

Qodftcle Applk:llloa for Allaaldve LciCII I'!KIIInae Telecommunicalio111 Service 

Sectioo 364.337 (3), Florida Slllllles, requires lbo followiJI&: 

1be u Mjm lblll lfUII a c:enificalc Of audlority 10 provide illlrl5lllle inlereX<:qe 
telea>~nnD'icario .. wvice upon a sbowq diU lbo applicalll hu sufficient rechnical. 
fUIUICial, lllld manaaerial c:apUilily 10 provide sucb service in lbo geographic aru 
ptopoaed 10 be aervcd. 

Abo Secrioa 364.01 (3) lllld (4)- diU: 

(3) 1be Iqielan•re fiDds diU lbo c:ompetitive provision of telecommunications service, 
iDchJC!illllocal eviPDp telrc )mn11D'ications oervice, is in lbo public interest. 

(4Xcl) 1be c-· "w lball aen:iae ill exclusive jurisdiction in order to: (d) Promote 
c:ompetition by -..,ina aew eiiii"UIII in1o telecommunications markets . . . 

ReganliD& 111e lllowiuc or fiDaDcial c:apability. 111o Finlnce Slaff hu analyzed 111o unaudited 
finmi•l Mal tkt"' or NewSoudl Communications, Corp. (NSC) for lbo period ending August 
31, 1998. An audit could ciPDp oae'l opillion of lbo company's financial condition. As lbo 
aRKM! M'hrdnle sbowa, NSC bas adeq-liquidi!y and sufficient common equi!y, but reported 
a net loss for lbe period. 

___ In Ibis-· NSC is ukin& for a certificare 10 provide IXC service. Staff noleS lh< limited 
___ 01111re of lbo application lllld lhlliiD ntnm- ptovidod funds appear 10 be at risk. For purposes 

of grllllliD& a certlficare bued 011 lbe fiDaDcial ioformatioo provided, lbo !i"1811Cial capabiliiY 
--appeara adequate. 

CMU Tbe applicant - 10 ill fiDaDcial c:apabili!y to provide lllld maintain lbo proposed 
CTR Jelec'*lwwni a•i• &vice by JIDiiDI diU it bu available approximart;ly $li,OOU,OOO from lbo 

sale of equi!y securilia by ia pamll, NcwSoulb HoldiDp, IDe. 10 fuad its operations. Based 
EAG ---on Ibis sbowiDa, lbe applil:anl appeara 10 moet lbo fmm:ial capabili!y standard of Section 
LEG 364.337, Florida s-. 
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DOCKET NO. 88122& 
NEWSOUTH COMMUNICATIONS 

ALEC TELECOMMUNICATION SERVICE 
FINANCIAL ANALYSIS 

FROM UNAUDITED FINANCIAL STATEMENTS 
FOR THE EIGHT MONTHS ENDING 08131198 

CURRENT ASSETS $10,174,892 

CURRENT LIABILmES 876,156 

CURRENT RATIO 15.05 

CASH 266,143 

COMMON EQUITY 13,018,092 

TOTAL DEBT 676,156 

TOTAL INVESTOR CAPITAL 13,694,249 

COMMON EQUITY RATIO 95% 

NET INCOME (538,809) 

RETURN ON EQUITY NMF 

N!IIF = No !lleaningful Figura 
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