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DEPOSIT 
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Oc:lober 10, 1998 

DATE 
Nt.- 't~....,_ Otttrl I 

uC I 2 1 1998 •c•1,..,,,.. . .,o 
Nt.- YOKt., ""' 10011 Qo~ 
Tltm•N U11) U8 f~ 

f<:lllo&l (lll) l~ .,! .. 

Re: lntcmlljonal Exchange CommuojcotjoDJ,Iru;, d!bla IE Com's App!lco)joo 

for Aulhority to Proyidc lnterexcbange Tclc:communieaJions Savjcg, 

Dear D 'Hacsclecr. 

On behalf of lntemational Exchange Communications, 1111:. dlbla II! Com ("LE Com"), 

entlosed ror fil ins are an orisintl an.d aix (6) copies of IE Com's Application for Aul.hority to 
provide lntcroxchangc TclecommuniC~~tiom Service within the SIAl<! of florida. 
Also c:nc:losod is a check in tho amount ofS2SO.OO to cover the application lilin11 fee. 

Pleuc datc·ll&mp the cnc:lolod extra copy ofthis liling and rdurn it in the self·Addzusod, 

postage·paid envelope provided. Should you have <tUCStiom regarding this lilong. please do not 

hcsilAte to contact ua. 

cc: Charlca 0 . Taylor, Jr. 

Very truly yours, 

('athennc Wang 
Mana L. Catllfcsl4 

Counsel for InternationAl Exchange 
Communlcatiom, Inc. d/b/a IE Com 



BEFORBTBE 
li'LORIDA PUBIJC SERVICE COMMlSSION 

International Emwa1e 
Communlcadolll, IDe. d/b/a IB CCJID 

Request for AUlhoricy co Provide 
lntereXC~un&c Telcc:omnuliwlon 
Service wilhln the State of Florida 

) 
) 
) 
) 
) 
) 
) 

Docket No. % 1339-Tl 

APPLICATION FORM 
ror 

AUl'BORITY TO PROVIDB INTERBXCHANGE TELECOMMUNJCA TIONS 
SERVICE wnmN THE Sf ATE OF FLORIDA 

DOCUitf l• ! Ill '~llr.il ·DATf 

I I 7 3 4 OCT 21 ~ 
r O~ltHt 



S. Nallonal address (llltludin& stroet name and number. post office box, c:i1y, swe. and 

zip code): 

~.u&a-uatlcxa
l Evb· nee o-"'""" edoar, IDe. 

533 Airport llouJmlrd, Sldtc 505 

Burllapme, CA 940111 

Telepbooet (650) 37U700 

Fe""mDe1 (650) 37U799 

6. Florida lddrcsl (inc!ud!DJ areet namt and number, post off'.ce box. city. sw:, and zip 

code): 

Appl!.rant does DOC ta't't u oftke Ill the Sl.a!e ot florida . Tbt Fk>rida 

iqilla £d epa~ II lilte
d oa pap 4, 11811 9 (b) of tJall ~:pplk'IJ!oo

. 

7. SIIUCIUI'e or orpnlzatlon: 

( ) Individual 
( ) Corporuloo 

<X> Foreicn Corporalion < > Fotdan Pannel'lhlp 

( ) Geoeral Partnmhip ( ) Umi led Partnership 

( ) Oilier,----
---

8. If appliC*IIIs en Individual or partnetthip. pleue &JW: name, lil.lc. and aildrcss of sole 

proprietor or pannen. 

Not applltable. 

(a) Provide proof of c:olqll.lalx:c whh !he foreign Jimilcd pannenbip IWU!e 

(a..ptL-r 62.0.169 FS), If appllc:able. 

(b) lndlc:a•e If &he Individual or lttY of !he panncn have: P""'lously been: 

(I) 8djud&cd bmknlpt. l!!!'fll•ll} lllcompe1e111. or found &uilry of any felony 

or of ll'IY alale. or wbciher suc:h actions may rcsul1 from pendina 

p,.,.....,._!l" 

(2) officer, dii'CCIDr, panner, « saoctholdcr in any olher Florida ccnifiCilcd 

telcpoone COI11pll.,. If yes, &Jve name or c:omplll)' n1 rdalionsbip. If 

no Jon&er &SJOCillcd wilh ~y. &Jve ~ason why not. 

FORM PSCICMU 31 ()196) 

Requind b7 Commission IWic Not. 1S-24.47110d 25-24.473 • 

. 3. 



9. If incorporlled, please Jive: 

(a) Proof from the Aorida Seaetary of Swc that the applicant has :wlhorlty ID 

operate in Aorida. 

Applkant'• Cutifkate or Authority t.o Transact Buslnes.s In Florida 
Is attached u Exhibit 1. 

Colp<lraUOII ciw1et nwnber. F98000001J37 

(b) Name and address of !he compall)''s Aorida registered agent. 

WQ Corponte Services, Inc. 
529 East Park ATenue 
Tall•h•ae, PL 31301 

(c) Provide proof of compliance with !he fictitious name SWUte (0\apter 865.09 
FS), If applleablc. 

Fictitious 111111e reailtr111on number: G98147900013 

(d) Indicate: if any of the: officers, dltec10rs, or liD)' of the c.en largCSI stDCkholders 
have previously been: 

(I) adjudJCd banbupt, mentally incompc:ccnt. or found guilty of any felony 
or or any crime, or whetbet such actions may rcsull from pending 
prorndin&~· 

No. 

(2) officer, direc10r, panncr, or S!OCkholdcr in liD)' other Florldll ce.nificated 
ce!cphonc company. If yes. give name or company and rclalionship. If 
no lon&er usociated with company. give re.lson why noc. 

No. 

FORM PSC/CMU 31 (3196) 
Required by CoromiJslon Rule Nos. 2.5-24.471 and 2.5-24.473 . 

. 4. J 



(d) CompLaints/Inquiries from customers; 

m Com mllnlpbw. toU tree number, l -888-!51~597, Jhrou&b 
wbleh m Com CUJ101Dml caa reach IE l om'• Cunomu SuTice 
Departmtat 2A boun I day, Rt"tll days I week fOT usistaoee with aU 
pl'Oduda or bOIID& l.oqnlria, chaJIIfS or additioN to their aeeountJ 
aDd trouble rtpOJU or atn1ce eomplabllb. 

I I. Ust !be 1t11es in whi.ch !be tpplicanc I 

(a) Hu opcraled as an inten:xclwlac carrier. 

Calllornla, Coonedk11&, Marylaud, Muaachusttts, Mkhlpn, New 
JURy, New YOTk aDd Tau. 

(b) Hu applications pendin& 10 be cenlftcaled as an iJUcrexclwlge cnrr!er. 

Gtorala, IIDDols aud ~!nulla. 

(c) It ceniOcaled 10 operate as an interexchnnge carrier. 

Calllornla, Coanedkut, Maryla.ud, Mas.sadlusttts, Mldtlcao, New 
Jeney, New York and Tau. 

(d) Has been denied 111thori!y 10 operate as nn interexchangc cMrier and !he 
clrcums11l1CCS involved. 

(c) Hu had rqulatory penalties imposed for violations of telccommunicllli.ons 
starules and !he ci rc:wnstanee~ Involved. 

None. 

(t) Has been Involved in civil court proceedin&s with an intercxchangc carrier, 
loc:&l excllan&c company, or olhcr celecommunic:atiDns end!)' and ~'le 
circums11l1CCS involved. 

No~~e. 

FORM PSC/CMU 31 (3196) 
Required by Commillloa Rule Nos. l.S-24.471 and l.S-24.473. 

-6 · 



12. What IClVices will the IPPiicant offer 10 other ceaificaux!tclmbope companjes: 

( ) Facilities ( ) Operators 
( ) Blllln& and Colleedon ( ) Sales 
( ) Maintenance 
(X) Other: Resold lntetexcJlanae =vices 

13. Do you have a marltetlna proifilll? 

m Com bu DOt Jet adopted •IDI.ll'bt1na rtnlteu for Florida, thus iJ does 
DOt .. " a n .. Ured IIW'IfedDa P'OVIJII· Hownu, only employees or IE 
Com wtll be III&J'Udu& or ~~ IE Com •a scniees. 

14. Will your matketlna procram: 

( ) Pay conunlsslons? 
( ) Offer nles franchises? 
( ) Offer multi-level sales incentives? 
( ) Offer other sal 'I lncenlivel"' 

IS. Ea:plain any of the offers cbec:ked In question 14 (to whom, what amount, type of 
f ranchlse, etc.). 

Not applicable. 

16. Who will receive the bills for your services (chc.:k all that apply)? 

(X) Reslden!W Customen (X) Business Customers 
( ) PATS Providers ( ) PATS Station End-Users 
( ) Hotels and Motels ( ) Hotel and Motel Guests 
( ) Universities ( ) Univ. Dormitory Residents 

() Othe.r, ------------------

17. Please provide the following (if IPJ)Iicable): 

(a) Will the IIIIIJle of your company appear on the bill for your services lllld , if not, 
who will the billed PattY contact 10 ask questions about the bill (provide name 
and phone number) and how is this Information provided? 

m Com'a C01Dpa.G1111Dle wiD appear on customer bllll. Cusromen 
may caD m Com'• 1011-itft number, 1-888·551.0597. for customer 
ll!l"fke ~· 

FORM PSC/CMU 31 (3/96) 
Required by Commission Rule Nos. 25-24.471 and 25·24.473 . 

. 7. 



(b) Name and address of the firm who will bill for your services. 

IE Com c:ntlcwnen Ill Florida wW be bllkd by Opera cor Asslslance 
Network ("OAN") 1u ~uoctloo with the bllliDc and collectloo 
COIItrlcU with the customer's local nclumae compa.qy, primJirlly 
Bell South. 

OAN'J ad~ lf1 OAN Sa wltes, lDt. 
9Z55 Corblo Street 
Northrlclce, CA 91324 

18. Please provide all available documentation demonstra1lng 1ha1the appliCllllt has the 
followina capmiUties 10 provide lnterexchance lelccommunications service In Florida. 

A. Fhuncial capabiUty. 

Regarding the showing or fmanc.ial c:apabilil)'. the following applies: 

The applic.at.on lhould contain the appllcanl's financial stacemeniS, including: 

I. lbe balance sheet 

2. income swemen! 

3. swemcnt of retained earnings for lbe moa n:cent 3 years. 

If available, the financial stalcments ahould be audited financial swemeniS. 

If lbe applicant docs no1 have audiLcd financial swcmerus, h shall be so stau:d. 
The unaudited financhl swemerus should then be sianed by the applicant's 
chief executive officer and chief financial officer. The signatures should affirm. 
that the finansiai '"'mxmtl are true ADd correct. 

I.E Com inlcndJ 10 rely on the fmanc:ial resources of Its paren1 Pacific Gat.c:way 
Exchange, Inc. (•PGE•). POE's SEC Form 10-K for lbe year ended December 
31, 1998 and Its SEC Fonn 10-Q for lbe quartet ended June 30, 1998is 
IUICiwf U RxbJ.blt 3. 

B. Manaaerial capabilil)'. 

Pkue - Edlibll 4. 

C. Technical capabUII)'. 

FORM PSC/CMU 31 (3196) 
Required by Commlsslon Rule Nos. 25-24.<171 and 25·2.4.473 . 

• 8-



PleaR - Ezhlhl14. 

19. Please submit the proposed wlff under which !he company plans 10 begin operution. 
Use !he formal ~ired by Conunissloo Rule 25-24.485 {example enclosed). 

Pltall' - Exhibit 5. 

20. The applicant will provide the following interexchange carrier services (check :Ill thlll 
apply): 

( ) MTS with dlstanee sensitive per minute rates 

( ) Method or access is FGA 
( ) Method or access is PGB 
( ) Method of access Is FGD 
( ) Method of access is 800 

( ) MTS with route specific rateS per minute 

( ) Method of access Is FGA 
( ) Method or access iJ PGB 
( ) Method of access Is FGD 
( ) Method of ~~~XeSS Is 800 

(X) MTS with suuewlde Oil rales per minute {I.e., not disWlCc sensitive) 

( ) Method of access 15 FGA 
( ) Method of 1CCCSS b FOB 
(X) Method of access is FGD 
(X) Method of aceeu is 800 

( ) MTS for pay telephone service providers 

( ) Block-of·dmc c:&JIIng plan (Reoch Out Florida, Ring America, c:.u:.) 

(X) 800 Service (IOU free) 

( ) W A TS·type Service (bulk or volume discount) 

( ) Method of access is via dedi ClUed fiiCllities 
( ) Method of~ is via swilthed fad !Ides 

( ) Privllte Unc Services (channel services) (U. , I.S44 mbs., DS-3, Clc.) 

FORM PSC/CMU 31 (3196) 
Required by Commbslon Rule Nos. 2S-24.471 and 2S-24.473. 

·9· 



(X) Travel Service 

( ) Method or access is 9SO 
(X) Method of access is 800 

( ) 900 Service 

( ) Opera!or Services 

( ) Available to prcsubseribcd customers 
( ) Avallable to non-prcsubserlbcd customers (I.e., to patrons of hotels, 

students In universitltl. patients in hospluls) 
( ) Available to lnmatel 

Services Included are: 

( ) Stlllon assiSWice 
( ) Person-u.-Person assiSWICe 
( ) Dlrcc10ry asslslance 
( ) Operator verify and iruenupt 
( ) Conference calling 

21 . What does the end-user dl&l for eacb or tbc ln~gc carrier services lha! were 
ebecked in services Included (above)? 

Tbe ~ URr dlalll+ or 1010597. 

22. Other: 

Applleaut bertby request~• walyer l'rom Rule l.S•t017, F.A.C., requiring 
U1e or tbe Uulform S)'ltan of AccoUDU ror Tdecommunlc:atlons Companies 
("USSA "). Appllcaut request permission to utlliu Generally Accepted 
Accollll11ug PriDdpls ("CAAP"). 

FORM PSC/CMU 31 (3196) 
Required by Commlsalon Rule Nos. 25-24.<471 and 2.5-24.473 . 

• 10-



u APPIJCANT ACJ(NOWLEDGMENJ' SIATEMiNJ •• 

I. REGULATORY ASSESSMENT FEE: I undentllld tlult alltclepbooc companies 
must pay a rqu1alory .. ....,"""" fcc io the amount or . IS of one percent of Ill gross 
operaliog revc:uue derived from intruwe business. Regardless of the gross operating 
revenue of a company, a mlolmum annual us.cssrncot fee or SSO Is required. 

2. GROSS RECEIPTS TAX: I undersrllld tbat aU telephooc compaoles must pay a 
groa recelptatu of two anc! ODe=hi!C pen;gu on all lntrallld Interstate business. 

3. SALES TAX: I understand that a seven perc:eru sales w must be paid on Intra llld 
lnterslaiC revcnuea. 

4. APPLICATION FEE: A ooo-refundable application rec of $250.00 must be 
submined with tbe application. 

5. RECEIPT AND UNDERSTANDING OF RULES: I acknowledge rectlp«llld 
undemanding of tbe Aorida Public Service Commission'• Rules llld Orden relalio& to 
my provbion of intrTeXC:baoge tdephooc service in Aorida. I also UJidenta.od dW it is 
my reapoosibillty to comply with all currcntllld future CommiPion requirctneou 
regarding inl'CIUClwlp telepbooc acrvic:e. 

6. ACCURACY OF APPLICATION: By my slpa~~~te below, l,lhe undersigned owner 
or officer of the OIIDed utility in the appllcadoo, west to the ICCUI'IC)' or the 
information coota!Ded In thJ.I applkallon llld asaocialed •0 Khrncllll. I have read the 
rorcaolng llld clcclalc thai, to the best of my r~wledao llld belief. the information Is a 
true md correct srarcrncor 

F'urtlla-, I am aware t.bal. piii'1RWit to Chapter 837.06, Florida Stalutes, 
"Wboever lalowi.Dcl1 mabla Calle atataDaltlD writJna wltb the lutau to mUiaad 
a pubUc Rrvant lu lhe puformuee of blt omclal duty mail be auilty of a 
mlsdem .. nor of lhe -d dqru. P''Dim•ble u pn~vlded In •· 775.081 and 
•• 775-083." 

tiTJLID' OffiCIAL; 

FORM PSC/CMU 31 (3196) 

lllternatioa.al Excb•nae Communlealloos, Inc. d/b/a IE Com 
TeJepboM: (650) 37U700 
ramne: (650) 37U799 

Requited by Commission Rule Nos. 2.S-24.•m llld 25·24.473 • 
. II . 



.. APPENDlX A u 

CERTJFICA TE TRANSFER STATEMENT 

Not Appllalble, IE .:::Om b apptyllla f o r orial.,.J authority. 

I, (TYP£NAM£) _____________ (TITLE) _ _ 

_______ __, of(NAM£ OF COMPANY) 

--------------~and cum:nt holdu of ccnificate 

number _____ _.. have reviewed this appUcation and join in the petitioner') 

request for a transfer of the above-mentioned certificate. 

tuiLrrx omqAL; 
Slptun: 

Title 

FORM PSC/CMU 31 (3196) 
Requited by Commission RuJc Nos. 25-24.471 and 25-24.473 • 

• 12 . 

Date 

Telephone Nnrnber 



I . 

" APPENQIX B •• 

CUSTOMER DEPOSITS AND ADVANCE PAYMENTS 

A 1111ement of bow !be Com!nlssion can be Wllfed or the ~rity or the customer's 
deposhs and advance payments may be responded to In one of the following ways (applicant. 
please cbedc one): 

~ The ~pplicant will 1101 collect dtpotlls nor will it collect pa~nts for service 
more than unc month in lid vance. 

( ) The lpplkaDl will file wlth the Conunlsslon aDd maln1.1ln a SIU'ety bond In an 
llli01IIl1 equal to !be current balance or deposits and advance paymcl1tl In excess 
or ooc molllh. (Bond mUJt accompany ~ppliatlon.) 

IE Com doa DOt requlft custotDer depolltJ. 

tmJ,JTX OWCI4L; 

FORM PSC/CMU 31 (3/96) 
Required by Commlulon Rule Nos. ~-24 .471 aDd 25·24.473 . 

. 13 . 

l 



UAPPENQIXC .. 

INTRASTATE NETWORK 
Not Appllaabk 

1. POPt Addresses where local.ed, and Indican: if owned or leased. 

I) 

3) 

2) 

4) 

2. 5Wrfl :DRS· Addressca wh-Je located, by type of switc:h. and indicate lr owned or 
I cued. 

I ) 

3) 

2) 

4) 

3. TRANSMISSION FACILlTIESt POP-to-POP facilitks by type of facilities 
(microwave, fiber, .:opper, wellite, ete.) and lndicDle if owned or lased. 

POP·olO=POP 

I) 

2) 

OWNERSHIP 

4. ORIGINATING SERVICEt Please provide the liS1 of excllances where you are 
proposlna to pr<IVIde orilinatina service wilhin thiny (30) dii)'S afu:r the effective dale 
of the ccnlfi.eale (Appendix D). 

FORM PSC/CMU 31 (3196) 
Required by Conmlsslon Rule Noa. 25·2H71 and l.S-2.4.473 • 

• 14 • 



•• APPENJ)IX C •• 

IN'l'RASTATE NETWORK (continued) 

S. 'I'RAFFIC RESTRIC110NSt Please explain how the applicant will comply with the 
EAEA requlremen;:s COOllinl:d In Commission Rule 2S-24.471(4)(a) (copy enclosed). 

m Com Jn!t!•D,y PJoptJUJ CO proYidt iiiWu:t.baD&e m-rice on a raalt basis. The 
c:ertUJcated c:arrierl from which m Com will purchase Jen'i«s for raale will be 
rtlpOIIIIble for COIIIJ)I1Jna wtlh Ccwnm .. lon Rule 15-24.471(4)(1). 

6. ClllUlENT FLORIDA IN'l'RASTATE SERVICESs Applicantlw ( ) or tw not (X) 
previously provided Jnuuwc tdccol1IIIIIIllcallotU In Florida. If the l.lUWer Is ba.i. 
fully describe the followln&: 

a) Wlw servica have been provided and when did these services begin? 

b) tr the servlcef ~not currently offered, when were they discontinued? 

FORM PSCJCMU 31 (3196) 
Required by CoiDilllssloo Rule Nos. U-24.471 and 25·24.473. 

• IS • 



.. APPENDIX c •• 

INTRASTATE NETWORK (continued) 

Dole 

T1llo 
lllttn~~llonal Exrlu!!l&e Cocwnuulcatloos, Inc. dlb/a m Com 
Tdepbooe: (650) 37.w700 
Fec*nllet (650) 375-6799 

FORM PSC/CMU 31 (3196) 
Rcq\linld by Commlsllon Rule NilS. lS-24.471 and 25·2A.473 . 

• 16 . 



•• APPENJ)IX D u 

FLORIDA 'l"ELEPBONE EXCHANGRS AND EAS ROt.rrES 

Describe the service area In whlch you hold your.;elf out to provide service by 
telephone co~)' exchange. If allsc:rvices Usced in y01 r tariff are not offered at all 
locations, so indicate. 

In an c:ffon co assist you, auacbed Is alit! of Ol4)or exchanges in Florida showing the 
small exchanges with which c:acb bas extended area service (BAS). 

•• FLORIDA BAS FOR MAJOR B>.QiANGES .. 

Exlended Service 
Aa;a 

PENSACOLA: 

PANAMA CITY: 

T A I..LAHASSBE: 

JACKSONVIllE: 

GAINESVILLE: 

OCALA: 

DAYTONA BEACH: 

FORM PSC/CMU 31 (3196) 

whb Tbe:;o Ezchanges 

Cantonment, Gu If B rc:c:ze 
Pace, Milton, Hollcy-Navam:. 

lyM Haven, Pmwna City Beach. 
Youngstown-Foumaln and Tyndall 
AFS. 

c, awfordville, Havana, Monticello. 
Prnacea, Sopchoppy and St Marks. 

Baldwin, Ft. George. Jacksonville 
Be: 'ltb, CAllahan, M axville, 
MlJdleburg. Onlngc Park, Ponte Vcdrn 
and Julinaton. 

Ala..:hwl, Ardlcr, Brooltef, Hawthorne, 
Hish Springs, Melrose:. Micanopy, 
Newberry and Waldo. 

Bc:lkvlew. Citra, Durmc:Uon, Forest 
Udy Lak.c(Bll). Mclncosh. Old11wnha. 
C>rmac Sprin&s. Salt Springs and Sihu 
Springs Shores. 

New 'imyma Bc:ach. 

Required by CommiJSlon Rule Nos. 25-24.47 1 and 25-24.473. 
- 17 -



•• APPENDIX P .. 

FLORIDA TELEPHONE EXCHANGES AND EAS ROUTES (continued) 

TAMPA: 

CLEARWATER: 

ST. PBTBRSBURO: 

LAKELAND: 

ORLANDO: 

WlNTER PARK: 

TrTUSVlLLE: 

COCOA: 

MSLBOURNB: 

SARASOTA: 

FORM PSC/CMU 31 (3196) 

Cenual 
6ast 
North 
South 
West 

None 
Pl.ant City 
Zephyrhills 
Palmetto 
Clearwater 

St. Peu:rsburg. Tampa-West and 
Tarpon Springs. 

Clearwater. 

Ba.now. Mulberry, Plant City, Polk 
City and Winter Haven. 

Apopka, East Orange, Lake Buena 
VIsta, Oviedo, Windermere, Winter 
Garden, Winter Park, Montverde. 
Reedy Creek and Oviedo-Winter 
Sprinp. 

Aopoka, East Orange, Lake BuCllll 
ViSla. Orlando, Oviedo, Sanford. 
Windermere. Winter Garden, 
Oviedo-Wimer Springs Reedy Creek, 
Geneva and Montverde. 

Cocoa and Cocoa Beach. 

Cocoa Beach. Eau OaUic, M.Jbourne 
and Titusville. 

Cocoa. Cocoa Bench. eau Gallic and 
Sebastian. 

Rradenton, Myakka and Vcnic:c. 

Required by Commlulon Rule Noa. 25-2.4.471 and 25-2.4.473. 
- 18 . 



.. c\PPENJ)IX D •• 

FLORIDA TELEPHONE EXCHANGES AND BAS ROt.TTES (c:cntlnued) 

FT. MYERS: 

NAPLES: 

WEST PALM BEACH: 

POMPANO B.EACH: 

FT. LAUDElU>ALE: 

HOLL YWC'OD: 

NORTBDADE: 

MlAMJ: 

Cape Coral, Ft . Myen Belch. Nonh 
Cape Coral, Nonh Ft. Myen, Pine 
bland, Lebigh Acres and 
Sanlbei-CaptiY1 Island• 

Marco lsl.aod and Nonh NapiC$. 

Boyston Belch and Jupiter . 

Boca Raton. Coral Sprinp, Deerfield 
Belch and F1. Laudm1alc 

Coral Sprlnas. Dcctficld Bacb, 
Hollywood and PolllpAilO Beach. 

Ft. l...auderdalc and Nonh Dade. 

Hollywood, Milml and Perrine. 

Homestead, Non.b Dade and Perrine. 

IE Com Reb authority to resell loternrh•nae tdccommull.lc:atlons services 
tb.roiiJboatlhe Slate of Florida at the rata ldallll1ul to Ill propoRCI tarllf attached 
bueto u Eybfblt .. 

WILITX OmCJAL; 

FORM PSCICMU 31 (3196) 

,.. 
SIP- I~o~ r-i.,_ I.Jr-r (§/ 
T1do 
lntmaadoclal £xchanae CommunlcatioDJ, Joe. d/b/a IE Com 
Tdepbolle: (6!0) 375-6700 
Fanimfle; (6!0) 375-6799 

Required by Commisslo4 Rule Nos. 2$-24.471 and :ZS-24.473 . 
• 19 -



EXHlBITI 

EXHIBITl 

EXHIBIT) 

BXHrBIT4 

EXHIBITS 

EXHIBITS 

CERTIFICATE OF AUTHORITY TO TRANSACT BUSINESS 

PROOF OF COMPUANCE WITH ACTI110US NAME STATUTE 

FINANCIAl. ST A TBMENTS 

MANAGERIAl. AND TECHNICAl. QUAl.lFICATIONS 

PROPOSED TARJFF 



EXHIBIT I 

CBRTIFICA TB OF AUTHORITY TO TRANSACf BUSINESS 



April 23, 1998 

UCC FILING & SEARCH SERVICES 

Qualification documentl tor INTERNATIONAL EXCHANGE 
COMMUNICATIONS, INC. w.111 filed on APrll23, 1998 and au!gned document 
number F98000002337. PIMN refer to thla number wheroever corresponding 
with this office. 

Your corporation Is now qualified and authorized to traneact buslneas ln Florida 
as of the file date. 

A corporation 8/V'Iual report WID be due thla office between January 1 and May 1 
of the year followlni the calendar year of the file dat•. A Federal Employer 
Identification (FEI) nUmber Will be Nqullltd befo111 this report can be filed. If you 
do not al1111dv have an FEI numl:ler, pleue apply NOW with the Internal 
Revenue by calling 1-600-829-3876 and requesting· (orin SS-4. 

Please be aware II the corporate addlliN change~, tt Ia the 111eponslbility of the 
corporation to notify this office. 

Should you have any 11ue811ona regarding this matter, please telephone (850) 
487-6091, the Foreign Quallflcatlon/Tax uen Sectlon. 

Jennifer Sindt 
Document Examiner 
Division of CorporaUone Letter Number: 098A00022151 

Oiviaion of Corporations· P.O. BOX 6327 -Tallahuue, Florida 32314 



APPLICATION BY FOREIGN CORPORATION FOR AUTHORIZATION 
TO TRANSACT BUSINESS IN FLORIDA 

IN C.'JMPUANCE WITH SECTION 607. /JOJ. FLORIDA STATUTES. THE FOLLOWING IS SUBMITTED TO 
REGISTER A FOREIGN CORPORATION TO TRANSACT BUSINESS IN THE STATE OF FLORIDA: 

1. INTERH4TION4L I!XCHANI)ICOMIIUNCATibNI, INC. 
(Nome o(corporatlon: milS! Include d1t wml "'NC~RATEO", "COMPANY", "CORPORATION" or words or abbrtvla:la.• 
ofllkt Import IIIWIJU&P u w\11 clootty ledlcau dlat h iJ • corporation lllllad o(a naNn I pmcn or pattncnlllp lfaoc so 
contain«< In the name a& praaL) 

2. OEL.AWAA£ 3. _.::;M-;_.=;2ml=:.:1.;:c4 ____________ _ 
(Sial< or country W>dcr lhc lowO(wflldl h b IIKGpco ned) (I'Eiaumbu,lfappllcablc) 

~ ~1~1 S. _!P!B!U~ft~UA~L~-----------
(Deu ollll~) (Ounlion: v- corp. wUI ceuc 10 n ll1 or 

-pcrpca.al") 

6. UPON ACC!PTANCE 
CO.tt l!ntlriiiACied bl.laiii011 ID Floricla..(SU: SEC'nOHS 607.UOI, 607.UOl, AND 111.US, F.S. 

7. a~ AIRPORT IICX.l.elfANl, IUTUOI ::0 
0 ' ... 

BUAI..INGAII E CA M010 
...., 
:1: 

~ --. ,.. 
&" : ;;:. 

(CIIrrelmallilla oddrea) 

&" .. 8 TO CONDUCT N!TAIL COMIIUNCATIOHIIIIWICII 
(PIIrpaM(t ) ol aorporst1c11 ~ Ia "-• .we or country 10 to. carri..S out In ella awo of Florlds) 

9. Name IDd ltr'eet add..- or Florida naiiUnid aatat: (P.O. Box or Mail Drop Box t!.QI accqxable) 

Name: ltQ C~TaNRVICII,IHC. 

Office Addtas: IZI M IT PAN< AVINA 

_T~A~L~LA~HA~I=IIE~----------· f~~~)~~~~~--
{ZipCodo) 

Having bnn nam1d QS rtglst1"d a11nt and to DI:Cfpl Sll"'llt:l of proctss for tiN abo._ stolid ccwporatlon attht 
piau dtslgnottd In this appl/t:atlon, I hfrrby t~C«piiM appolntm1n1 QS rtllsllud apnt and agru to actin this 
copat:lty lfunhfragretttocomplywiththfprovfs/olfsofall statlllllnfatmtothfproptrandcompi•IIP'rformanu 
of my dutfts. and I am famU/Dr with ON! atX•pt cJw obligatio;:,~ my posftlon QS rlfl.st~r•d agtnt. 

ltQ c7:T1 181W"IC8, 1HC., .V: ..... D. MONOOI, 18CMTAlllY 

~"n'\-11 £: tn-trN4o 
~acted ..... , •• alplllllt) 

I I. ActBchcd is a certificate of cx!st~e duly autbcntic:atcd. not more than 90 day. prior 10 dcUvery of this 
oppUca11on 10 lhe Department ofSt.ate, by the Scctctary ofSt.atc or other olllcial bavina cu.stody of 
corporate records in the ju.rildkllon UDdu the law ofwhlcb II is incorporaled. 

I" fto,lU~J 



12. Names and addresses of ol!icen Mldlor directors: (Street address ONLY. P. 0 . Box NOT acceptable) 
A. DIRECTORS (Street add.-- oaly· P. 0 . 8os NOT ac«pllblc) 

Cbainnan: .. ATTACHm 
----~~~~~-------------------------------------A1~u: ________________________________________________________________________________ __ 

V~c~---------------------------------------------------------
Add~: -----------------------------------------------------------

o~cctor: -----------------------------------------------------------------
Ad~cu: -----------------------------------------------------------------

O~ctor: ____ -------------------------------------------------------------
M~= ----------------------------------------------------
B. OFFICERS (Str-Hiadd.--oely· P. 0. Bo1 NOT ac«plablc) 

V~P~t= ------------------------------------------------~~~~--· .:: 
Ad~: --------------------------------------------------------~z-~--~~~-
S«~tuy: ____________________________________________________________ _ 

Addrcu: --------------------------------------------------------------

Treasurer: ---------------------------------------------------------------
Addnu =--------------------------------------------------------------
NOTE: If necessary, you may aaech an addendum to the application listing additional officers and/or directors. 

l ) . ___ ---;s;;p;;~~~~~~ii;.;u.~~TlO(;:;;;;p;~~--lnun. or u y olllccr ll•cd In"""'"" 12 ofollt tpplladon) 

1~. HC'II'IIi..,II!IIIIIIWJI'fl, rr ,.,.. ~Alt.. Ci:tAA.JOOtJ, SE<£trA81 
(Typed or prinlld nne and capecioy or~ tlanltta opplleaoionl 

IW I\J,DIW • 



INTERN A TlONAL EXCHANGE COMMUNICA TlONS, INC. 

LIST OF o'mcERS &c DIRECfORS 

omg:BS 

Boward Nedunria, Pnsldnt 

Call Crutoa. VP, Secretary 
a:y,_.,.., 

DDUjcrOBS 

Boward Nodc.owltz 

Cal1Gru10• 

..... 
:X 

z-
53.3 Airport BoakYard Barllipme CA 94010 z-

53.3 Airport Boa.....,rd Barll•1•m• CA 9.010 



EXBIBITZ 

PROOF OF COMPLIANCE WITH ACI'ITIOUS NAME STATUTE 



May 27, 1998 

IE COM 

FLORIDA DEPARTMENT OF STATE 
Sandra B. Mortbazn 

Secntary of Stat& 

533 AIRPORT BLVD., SUITE 505 
BURLINGAME, CA 9-4010 

Subject I E COM 

REGISTRATION NUMBER: 0881471100013 

This win actcnowt.dge the filing of the above flctltJoua name registration which 
wu registered on May 27, 1~. Thla registration glvea no rlghll to ownerahlp 
of the name. 

Each fictitious name registration muat be renewed every five yeara between 
July 1 Cllld Docomber 31 of 1M eiCplratlon year to maintain raglst rallon. Three 
months prior to the expiration date a atatement of renewal wiD be mailed. 

IT IS THE RESPONSIBIUTY OF THE BUSINESS TO NOTIFY THIS OFfiCE IN 
WRITING IF THEIR MAlUNO ADDRESS CHANO!S. Whenever eo~apoodlng 
please provide llligned Reglatrallon Number. 

Should you have any queltlons ~rdlng thla matter you may contact our otflce 
at (850) 488·9000. 

Reinstatement s.ctlon 
Division of Corporatlona LetterNo. 998A00029627 

Dlvialo11 of CorporaUooa • P.O. BOX 6327 ·Tallah:uaee, Florida 32314 



APPLICATION FOR 
REGISTRATION OF FICTITIOUS NAME 

It· ICJI: :r " CoM 1 FILED . 
-~ .......... ... I .. 

2 533 AiliJ'GIT Bt.VD, SUITE 505 98HAY 27 PH 12: 0 I 

....... ~ ...... :>~Lh.·,;. .~Y u: STATE 
8UIU.IlCAH! CA 94010 T.\LLAHASSH. f LORIDA 

e.., - z..e-

3. Flonoa County of p • ldl* ~of busineu: 
UXII 

4 . FEJ Number: 94-3292374 
Thla apace tor o~ uta 01\ty 

A.. Owner(•) of F1ctltloua IUme " ~ ...... t .ecv. (UN., lltt»o:~ ",_ llll"ll): 

1. 2. 
,_ - ... - - "" . 

I - -' I c.., - z..c:- Cllr - r.c-
ssr ____ . ____ • ____ ss. __ . --· --

I 
B. Owner(l) of f1Gtltloue IUifte H OINt then 81'1 lndlvldl.e (UN etlaJhtMnt If nee I II .,, 

1. INll'BHATICtW. DDW..2 CXJtUfiCATia(S, ~-

' "'"SJ!'A.ou>arr ILVD, SUin 50S --
~ CA 94010 -

I e.., - ~ Cllr - r.c:.. 

Flo<td1 Raglsttlillon ~ ltlecL~11 Floricla ~tmlotl Nwnber 

FEI Number. 94-3292374 FEl Number. 

0 Applied lot O Not~plctNe O ~lot 0 Not Applicable 

'"""'"'" "'--'""·0..0"'"- ............... -*'41- .. ... ___ _.,.,_ ......... . . -.. ... 
.,... totm • tnM tn0 ....,.... , = ~ _., "* -~,..,.. ...,.ll"'ltctloft t 01 ._ fortft ,_ been D u l rd' •..,. once '" ' _ .. _ .. _ --..... ~- ...... ,..., __ .. _ .. _ .,....._ . 
.._....,.,..~---lho-..... --,,_..,__,IAI~O.. ............. odl 

-.. ~ .. '~ ~~ ~ rsll:l fl. 
iO;OIIA , - \ ,_ -·- o-

Phone N~ I I.J 5 0 • 3_-:rS •{, ":f..2.E Phone Numt>er. 

FOR CANCELLA nON COMPLI!T£ SECnON 4 ONLY: 

FOR FICTITIOUS NAME OR OWNERlU'IIP CHAHOE COMPLETI! SECTIONS I THROUGH 4: 

I (we) the underslgneo. hereby Cl f\Cel the llclltaous name 

. which was regastentd on and w as ass•gnod 

tegasttaloon number 

····- -- ---
--------- ---- ---

Matt. 111a apple~ bo•• 0 c-11c:a1a or SU!ut - a 10 0 c.t1t1ac1 Copy - 130 
" U NO 'U: 180 

Nola : Ackn0wtad9-tai~IM wW be Ht111o the ad<ltau In Sec110n I only. CR4E..()()I (~I 



KXBIBlT3 

FINANCIAL ST ATBMENTS 



UNITED STATES 
SECUlU1'IES AND EXCHANCE OOMMISSION 

WASHINGTON. D.C. 2ll549 

R:>RMlo.Q 

QUARTERLY REPORT PU'RSUANTTO 5liCnON 13 OR 1.5 (d) 
01' THJ!Sf.CIJRll"'ES EXOIANCE AO OF 1934 

~ 
R:>R nil! QUARTER EN'OEO June 30, 19911 

(X)J,Q,(!SI5ION FILE NlJMliER ~2100 

PAC!PJC QAD!WAX I!XQWICE.JNC. 
<E-1 NuDe olllaplnnt .. 5p«iffood In lit Owttr) 

5l3 Alrporl Blvd. Sullll !05, Burlillpme. California. 94010 

(Zip Code) 

tiliDI 
(Fomw N.-. Fonner Ad""- and 

Fonnet fiocsl y., If 0\anpS Slnct Lut Report) 

lndkail by dledt ll'l&lt< wtoetbe tbe reptrant (1) bu ru.d aD report~ requlNd to be llled by Set!lon 13 or 
15(d) ol tbe Secwitllt ~Ad ol 1934 dwlnc tbe pr..-.dlna U lftOI'Ittll (or for IUdl lhoiWr period that 
~ reptrant - nqulnd to m. IIUdl repor111}. and (2) bu been tubjKt to I\IC'h fWna requlmncnll for tbe 
put90days. 

I 
Yall No_ 

N of Jwy 31, 1998. tbe number o1 tbe nptnnc'• Coaunon ~of S.0001 pu vo.lue oulltandlna wu 
19,144,686 



PAOFIC CATEW AY llXOiANCI!.INC. 

Put 1- FINANOAL INFORMATION 

ll&m 1: Flnanda.l Sta~ 

ConsoUdaled cond..--1 b&l.ud lhMII., of 
Jww30, t9!18and ~31.199'7 

CoNolldalilcl condiNid --·Ill of"(tK the tlwl D'oOIIIh and .._.. pedoclt md.ld 
Jww 30, 19!18 and 1997 

Consolldaled~-- of cub ~loon 
for the lbt-mcntb pedoda ended 
Jww 30,1998 c.nd 1997 

Notes 1D c:onsolidalod cond......S llnandal-11 

I 11om2: MAN~ dleo • •• U'ld &lltJy* 
of finandiJ condition and I'CIIUIII 
of operations 

Put D -OTHER INFORMA 1lON 

l!iom 1: lAp! Pioc.edlnp 

It= 2: Cll&n&'elln~. U..oiPloaeedl · 

l!iom 3: Oefaulll vpon ScnJor ~ 
I 

ltmn t: S..blnlalon of mo.tlia"l to a vol8 of ..:url:ty holdetl 

I 11om s, Olbu lnfonnallon 

1 

2 

3 

4 

6 

10 

tO 

10 

10 

ll 



lcem 1. Flnudal Succmoau 

PACI7JCGATEWAYCXCBANGK, IHC 
CONSOLIDATED CONl>lNS&D BALANCE SIIUTS 

(IA"'ovendt) 

Clarreul~ 

CASh and casb cquMicDis 
/I.C:aJwUJ roodvable, -of aUowuc:e to< doubdlll • •ali 

ol SJ,3 14 1n 1991 and S2,230 iA 1997 
A""'V"ts ~ rdaled put)' 
PRpald cxpcnw 
Olbct current well 

Tccal CWTelll_, 

l'fop<tty and cquipmau. -
ln•'CSUDCDI iA compaulca 
Deposiu and Olbct wcu 

TWIUSCIJ 

ClnToal Uabllitiu: 

s 

s 

(tJUidhed) 
.hM :IO, 

lJ9I 

3 l,l6S 

13,109 

m 

IU.l46 
71,01S 

S, l 49 
2,10) 

l94 Ill 

Detcabull, 

"'' 
s 43,*'0 

61,31J 

"' I 769 
101,40 
61,433 

114 

s 
11S$7 

l1i 617 

AcQlunts payable 
Aa:nx:d lbbilldcs 
IIIQQilJC lam Jllyablc 
Otllcr llablli c.lu 

s 91,734 s 17,949 
),73) 
),491 
1171 

T cca1 llabUllica 

CcmmllmtJIIJ and co~JtiD&cndca (Nol.c 6). 

Stockllolcltn' Equity: 
Prdomd stock, $.0001 par value. alllboriud 

s.ooo.ooo slwa., 110 llwa lsS\IICil • 
Common IIOCk. S.OOOI p11r value, ~ 10,000,000 &baN, 

l.ssucd 19,288,146 &baN, !'IUPanc!lnal9,144,61611wa 
iA 1991 and l.ssucd 19,216,1 10 ahata, w!P'" ... "I 19,07l,UO 
alwuhl l997 

Addldonal palcl iA copil&l 
Dc!omd compmmYm-tt:oa1cled IIDCk 
Ford an c:unaq cn••l•tlon 
R.ol&lnccl arnlnp 

Common IIOdc bdd "' lrt&JIIIy. a1 -
( 143.~ alwu iA 199aand 1997) 

Tccal poc!thnldm' equl1y 
Tccal llabllllica and poc!tMI....,. eqally s 

3,974 

"p 
1461 

106 011 9S 044 

1 2 
63,049 60,149 
0.927) (4,1)4) 

60 2 
29,371 10,254 

,400) !400! 

""' 76S73 
194 113 s 171 617 



PACIPICCATEWAYEXCRANCE, me. 
COfCIOLIDATID COHIIIENSED ITATDIEHTS OF INCOMt 

(Ia+= _.. .............. oNto) 

nn.~ot-.u Sl& Moow 
EM.o~JoN301 todooi Ju!;!!: 

1m 1m lm 1m 
(Uaoucl.-d) 

1!.- s 109,JU s S9,404 s liS,OU s 106.Jlt 
-.-• ..-..pony l,71l 1.109 

T_, ... _ 109-"l 61,116 liS ,lilA 11 4,6.)7 

Cool orlonall'-...tao !!.!" "~' 1!:;192 9S.IOI a.-...- 17.1)01 ll,l19 JUU 19.Sl9 

S.CIIna. _.a IIIII ..........UYO "'P'NM 7,190 SAil I4.1Sl 9,44) 

~ 1 146 1~7 4109 1.120 

Total oprn1inc tJ<f 11~ 9~)6 '.!!:! "•'" II~ 
()porwdnc lac>omo 7-S'J 4,))4 1],171 7. 

OI!Mr<W-no)...-. .. 496 (161) J94 (161) ......... , ........ ,.4 5 .. 

' 
(JJ6) (U !) (1,169) (1.0" 1 

I_ ... ,_._ ...... 7,61) S.Ol9 14.446 9,149 ----- 1.740 1,!!! stU ]~j 

tic-- s 4..., s )~ s t~l s u oo 

Not..._portbon.buio s G.l6 s 0.16 s 0.49 s 0.19 

N•- por --..41 ...... s O.l.S s 0.16 s 0.46 s G.l6 

See ACIClQl IJW')'Ift.l HotatoC II 0 'CC ... eood1 FiwDDal StamsWA 

' . 
I 



PACFIC OA TIWAY DCRAI'ICE, INC. 
CO NSOLWA'BDCONDI.NU.DSTATDU:HTSOF CASBFLOWS 

(18dltm.,..,) 

OponUo.c Actt.!Ucs: 
Ndin<ome 
AcljUitmmll 10 oct income: 

Dcprac!adoe 
St«k compcnudon cxpc11100 

Bad dcbu poovlrioo 
Equity iDDCC loa ofo!li lie•eoS. ; •In 
Chanaa In opcndna -u....s llabllideo: 

Accounll nocdval>lc 
Ac:coomll noccival>le, nllled jlllly 

Pnpaid Upa!* 

OcpooitiiiDCI 04hcr -
Aocounll poyablc 
A<CN<d llabUida 
F«kR!Incomc 1aaa poylblo (~) 
Other lleb!lilia 

N<1 cub u.scd in oponlina oclivillcs 

lovalloc Adl.ui<o: 
Pun:h»< ofptopcrty ODd equi.,.......t 
Purch»< of invutmall 

Net cuh wed In inva linJ ICiivilia 

flaudoc Adlttlla: 
E>.ctcloe or ll«k option• 
Other 

Net wh provided by l'it~DC~t~a ttedvi&..' 

Nd clccrcue In CMb 0114 cull~ 
Cub ..,4 cull equJvalcnta u bei!Mina or Cl>o period 

Cub 0114 c:uh equivalcnu 11 ...t of tba porlod 

Suppkmmtalclua f0< "-" invatlaa 
....s ftnoncina ICiivnia: 

Common ll«k iuuod 10 in-

s 

s 

s 

) 

Slz Mr otla• 
!IMieoiJuc JO. 

"" (Vn&lidiled) 

9,261 s 

4,101 
304 

1,104 
m 

(11,110) 

(361) 
953 

10,107 
141 

(SS4) 
409 

4,AI4 

(13,911) 
(3,314) 

(17,)01) 

360 
(57) 

30) 

(11..515} 
4),850 

31~65 s 

1,100 s 

'"' 
5..504 

1,055 
(1 7) 

1,499 

(11,359) 
516 
(56) 

(161) 
7,103 

401 
(l,lA7) 

14) 

3.534 

(11,049) 
m 

(11,&2?) 

Ill 
(71) 

lOS 

(I&,I U) 
45,563 

17,375 



NOTU TO CONSOUDA TID CONDIU'ISKJ> FINANCIAL ST A nMEHTS 

0 l GENERAl, 

The Oauelal Wl-1111 llltludod ll<rriD 11t0 IIIIIUdllod ....S bavc bcal JIR'POI'd ID ICOOI'II.mcc wilb 
seneruly accoplod ,.....,lllina prilldpla Cot IDiaim Oauelal ~ ...S Sccurilia Fwchan .. Co...,l .. loa 
("SEC'} I'CJU~ Ccnaill lmcwUiiocl ....s r- cliec:loouru acnaoUy iDcW iD ri.IIIDCiel stelml<ota 
prepam! lA eccordaDec willa .-.Dy a: c ; led"' : '"' •ina pi • '; lu .,..., boa ' :4 ot omiuc4 ~ to 
such Nla ...s I'OJU)ellca. ID 11oo op1ab1 or mon•s • lloo n..-ill me r'IDtt rcn.a &II ~ (of a 
_...w ....s =be - > dao1 n n• c y 10 ~ IIUr1y die ftn~Kiel polidoo. t-m or opera~ ....s 
cub no ... Cot die iDiaim periods. 111ac ftnende' m abould bo ra6 lA coqjiiDetloo wi~ t1>c ....,..I 
rq>011 "" Form 10-K of hclllo O.II:Wiy B1cb ...... Inc. (d>o "Coq>\Dy" "' "Ped.lk O.ww.y") f0< die yar 
cadcd ooc •«< 11, tm. n.. _. rot 11oo .-.. """ a-m pcriocla ended s- 30, 1991 ""' ao1 
occeuarily i.Ddlcadvc or d>o 1'01\1111 daolmoy bo iiXJ*2IOd for 1'1111n pcriocls. 

ID ICCGI'dancc willl Arlcrlca IMiela or Cenlllod Public Acco _... ScaiCIDCDI or Pocltica 91· 1 
"AccoualiDJ lOr tl>c Colli or Ceq IICfSohve Devclopod ot()bcoinorl fot ....W u .. •. dutizJa doolll'll qllll1l:r 
of 1991, d>c <:ocnp.uy bcpD npibl"ioc CIOIU WOtialod widl clf:vcloplaa COII!plla IOftw&N for iDicnlli liM. 

CcnaiD prior-yar NDC>Iftll ~~.~... boa ncleull\od to -cora. 10 .. 1991 ftnenc!•l ·~~~-· 
pracntatioa. 

Ql ACOtD-SIDONS 

011 Fcbnay ll, 1991, t1>c Coaip*ny puteb.uc4 of 16.6% offlcDnom S.A. ck C.V. a Mnicu multlmcdie 
oomp&IIY aistm& UDder tbllawt ofdoo Uaited Mcxk&D ScatcO, CO< 53,300,000 ill cub and SI,IOO,OOO iD Pacific 
Oatrway'a aiOc:lt. lllc Company'a ln-.- iD f!r-la accOWIIOd (O< UDder doo cost medlod. 

C3) EARNJNCS PER SBAB& 

(ID thollSI.Ddl, u;ccpt per abltc """'IIIII) 
Tbru MOAtlll Ended JaM 30, 1m 

BulcUS: 
ID<oaw: ovailablc 10--alloldcm 
EITcct cf a!Otk·bucd c:omptblliloll 

Dlltllcd EPS 

TbAI Mollllll hdl'l s ... 31, 1,., 
Bulcfl'S: 
!ncoDJC evallabk to..,.,.,_ -•"""'en 
E(f'cct or stoct..bued COlli' sa don 
DUuted EPS 

Sis Moatlll bdd Jao 31, 1m 
BulcEPS1 
!ncoDJC evelleblc 10 CQtUWIIOddloldcm 
FITect or allf>Ck,Msed , d• 
DUulld EPS 

Sll Moetlui,..J ... 30, tt97 
BulciPS1 
bacoa» ava.l\t.bk co u g » Mn 

Etl"tcl or .. oa betcd COil\ $ h I 

DUulod EPS 

laco-
(N.-aiOf) 

s .... , 

14.m 

s 3,041 

s 1.042 

s 9.%61 

s 9)61 

SS,.504 

I J,.504 

4 

Sba"" Ptr.sben 
{IHDC>mlutor) AIIIOUI 

19.060 s 0.26 
174 

l~lJi Jll:B 

11.931 s 0.16 

611 
19360 s o.t& 

19,041 s 0.49 
190 

19:.9)1 lli:D 

11.9)1 S O.l9 

675 
lUll S OjJ 



111 COMfUJD:l\SM IMCOMJ 

lA I.,. 1997, die FASB iuucd SFAS No. 1)0, ·~ Cowpelwilvc ~-. SFAS No. UO 

allbluba IWidltdt Cot l'fPOI""' 0114 ~ oC ~ - ad Ia iD a rwa'C'! 
su- !hat ,. ~byecl wldt die - pma!JOmcc u odaot n...z.cw Ita~< 11 C ; ' e iva iDcomo u 
ddiDCd iocluda aU <lwlaa lA oqull)' (IICI UCCII) c1uriQa a period &oal _ .._ .....,_ Eu• fin or,_ 10 
be lochldcd lA ...,....baoeivc IDcocDt, w!Ucb .,. acllldcd &oal 11e1 iocomo, ladlldo r.,..... eun_,. -Jatioo 

adjv•r:rocou. lA ~ wida dw llll4ctpcicc o:( SPAS No. UO. lOCal odw c:ua;J hmdvt: WKoa. ooa.itwd. gf 
rono1111 C\lmJICY lr'IIUI&rioo -uq approdtna~ely sn.ooo 0114 sn,ooo rot die a..- 0114 .a..-.. period 
aiCiio& )..,.)0, 1991 rtapacdvo.y. 

l5l I'!IW ACCQliN'III'!C PIO!!O!JNCEMJl'!TS 

lA J- 1997, die FASB Uood SFAS No. IJI , "DDIcloaura about Sea ol oa £ · pdM 0114 
~laltd w...,...-, 1\11 .. nttHkhn ~ for 111o way ....,n "'*"-t-oD about 
opcnlizla Mp:ICOII lA oaaual n-lal -11. II abo CNblbba f1llldarda for nlae.d clloclot\IIU about 

prodl;eu 0114 .mea. &i?Oil ; 'k ...... ad ~ a&~-. no c : vie iD die ..- o1 t'VIIIoal:lota die 
diaclc»nno bnpoa of ad.-,. 6.11 -1111141nt. Tbo dlocloalnt prwcribod by SFAS No. Ill will be modo for 
die 1\all year fbwlal 1112 for die ycar ooclad ~ember 31, 1991. 

lA t:Wcb 1991, lllo PASS"-<! SFAS No. ll1. "Fmpl:)ua' Oixloaura abouc ,_... 0114 Olha 

"Puo-b~cbJ.:.' wllmcRai". SFAS No. 1)2 ~ cbaqa au.- llnaoch l me ""• 1 clloc'-ta ~ 

from lbolc Chat wuc requlrad IIOdct SF AS 1'1. Tbo Coqluy Clltlftlly doa DOC IItva a pcaaloo 01 ocbct 
pocbclit<WAibmdllplaa. 1\m(Oft, SfASNo. ll1 Willoocbc tpplicableiDdle C ; 17. 

(§) CON'DlfCINCJf.S 

Tbo C'4mpaay cutmllly bu opmliq "*'!d'ana iD focdaD Joarjcm IDclucllat U.Jt.. Ntw ZalaDcl 0114 
Rlw'-. The (<!caplay' a opmlloos atwlllbjcct 10 ccnaiA rUb. I\ICll u cboaaa lA forclp IO"GJJIDCD' ....,....._ 

0114 .. ~eeoc.. •okad- lilllldarda, J.kms=a ~ canm. - 0114 ..... Indo bonlcn. u .... u u 
polldcal 0114 ecoaamk iolcabllily. Subtequall 10 JUDC 30, 1991, die Coalp&Qy' a llualea ouboldlary, !Wo1oloct, 

wu aotitied by die lliWiao locAIIU oudii:Hidca of a po11011dal local lu UabUil)'. Tbo ll&lllltmtDI of lll.tllelDCt 

bu advbod die C; ' ry diet bswlDCt bu m>q cloi'CIIMI 0114 ilumda 10 ddald ltaclf~ iD 6.11 - · 
.- die c: 1 7 ro~~owa poHcla u art ~· we .... ... d • IIIIIDad • die ~ 
t&le c : z •okationl lodudry. AJdlaqb oo .....,.._. an poaalblc, die C ; y doa - bcu.vc dial ebb 
dcnlopDcot will bevc aiDIICritJ Mtftnc dfccc • ita n.mn•' c c 1iri or raa.lll ol opel sf , 

I 



I tom 1: Mllllaomau Dllclluloa aDd Aaa!Jik ofFiulldal Col4llloa aD4 RuullloiOp.ndou 

This Quantdy llcpon ..... lee ecnaiD ,_.looldac ... .._.. .. widda the IIX&IWIJ or Scdioo 
21A oflbc Securilia AC1 of 193), u 'od, a,.S Sccdoo 21£ oflbo Sca.ritict Exclw>~t Act or 19~. u 
t.meoded, iDcllld!Da DICIDtDII reprdiiiC Clip« .... 1\l!UI't RYCDUe - dcllyt4 pcoponlooal rc11111111"ltlk 
&om forrip piiiDCft ,..._ 10 cocnllk opcradDa •II'"' ' F_.looldzla .,._,OR ... 'ni!C!!ll 
olhcr dwl blstoricalla!-- 0< m 7 or-CCIIIdi1ice. Some forwwcl7 loolciaa ,,...,.,,. IDlY 
be identified ~ """ or - lUCia u "bco.-. • "•riripe'CI." "piw, • "latcada" .. •upoccs. • 1bac 
fotw1J117 Iooldq al&laDalll rca 10 1111 p1aD1. obJ«::I- aD4 Cllp«l&liooa of P~~ei& O.ltWay Euh••a•. 
IDe, ("hclllc; a...w.y" « lbe "C 1 :/') nptdiaa Ill tlllln opcndooa or lbswlal paf........ec « 
related to die ec.q,..y•a ~ ........ die •lee c rlrodooa fllchAy, In JiPt or tbo laba'CDI 
rua aad IIIICGUbllica or aay f_.looldac - ctoe blchuloo or rDfWlrll.~a a111-11 1o 
t!W rcpon lboulcl 1101 bt "JI'do6 .. a~ 11y t11o ('<wnpny « aay oc1xr ~ tbal t11o rorwon~
loolc!Da su

7 7 

trill - tnt.. no "' IIIII -a of opcnrime of tbo Coa:lpu:y. aD4 1\lmro 
.S...ckoj " Ia d. tl.loc mlrod illdtuay, ae cWIIcult 10 foncu& aD4 eoWd di&r Dlaillly from 
lhOIC projected Ia lbe rotWU6:1ooldac •••· •• a u a r.~b or-factoR, iacbldlq lbe rollowlq: 
(i) t.lwlca ia I t'lrimel arl - ; (U) cbulpl "" doe l'llloo bet-- oq'*C aD4 I I( • ., 

tnl!lc; (iii) fcrclp CWI"*t llpc1gerioeo; (fv) Ill i=MS= O( ea1IJD $ rinc ... Of iDabWty 10 
cator illto acldllloa.al opuad:Da .,-; (v) iDiccunlclct ill doe eon.p.oy•a r..- of cnl!lc; (vi) 
cbaaaes m 0< dcvclopmaota lllllllr d 7 m 1k « forclp la11r1, rep~&~ Ueca1aa requitaDcD11 0< 
ttk •nlc•dotu AaDdatda; (vi!) fonlp political or : ak IDmlrillly; (v!U) cbaaaa ill ltoe 
availability ottrtawiuloo facillda IUda u IIDdelwa llbcr opclc c&blc or ia die fcuibillly ofbullc!iaa lUCia 
facWtict; (lx) lou of die MtVtca ol' q olllccn, auc:b u Rowan! A. Nockowitz. Cbalrcan of doe 8oenl. 
Prcaidall aD4 Cbld'~ Oftlcet « Oalll!. ara-_ Eucudvc Vice Prcaidea~ latm&llooal a-'-ua 
Dnclopmalt aD4 SccnWy; (ll) lou ol a a t wllkb pcotlclcs alpijlaal rev- 10 d. ('<wnpoy; 
(xJ) hl&hJy <CdJOICtlrho t1111bt coacfickw ID tl.la&llay. (xU) tlllln moaa,.- declsloaa rcaardilla. far 
cumplc, acq.ai1iekw, ~ cxpc:llllillnl ot l'n•ocl..,; (xiil) -ll"'lloo or cndlt ria&; (xlv) oalllr&l 
cliwu:n aD4 e~a upbii: cvaJa, «(xv) opporllllllliet for (aad p cUrs rcw!QQa ~ 1toe a<qlllaldoo or 
odlcr COifiPICia ot otNooct r.dllda, n. lcaq Is; review of lmportaAt Caaon. lftch..t!Da tbooc 
diiiQUacd Ia dclaiJ btlow, abouJd DOl t.. -....1 U IPI.ba111dvc, Tbe Company IIDdauta DO obUptloo 
to ftlcuc publicly lbt ftalll.i of aay t1111n nvlllooa It may mol<e to f..........S.Ioolciq alllCmiCDrs to rUIOC1 
.,..,.. or c1mm1staaca alia d. dati bcroof ot to <dkct 1toe .........,. or IIAIIIIIrip.l<ld .-, 

Tbe CoUowill& tab~ &<ICI fonh ""'- ..._,.., cla1a u 1 PCfC<D111C of,..,_... for the period 
iudlcatcd. 

I 'Tbrce Moolba Six Moolhl 
Elided lillie 30, Eadcd/UDC30, 

1991 1997 1991 1997 

Total R.evccuu 100,0% 100.0% 10(),()% 10<1.0% 

Coot of looa diiiiDCC JCtVic:es 1:4.S% 12.2% 1-4.7% J),O% 

a-....pa U.$% 17,1% U.l% 17,0% 

SciiJna. acomlaad odmiDillndve apeaMS 6.6% U% 6.~ U% 
OepRdadoo 2.0% 2.0% 1 .~ 1,~ 

Toea I opcnq np 1.~ IO,ii; U% 10, 1% 
Opcnq ...,_ 6.h 6.~ o% 7,0% 

lataat(iaccme) ......... lid .O.S% .0.1% ~.S% .() ,~ 

Olber (blcomt) cxpcaM, Dd O.S% :4.)% 21.0% :4.1% 

IDcomo b.f«t lacoax - 6.9% t:o% '·"" 1.0% 
Provi&loa Ce< blcome l&UI l.S% ) ,I% U% ),l% 

Ndblcome 4A% 4.~ U% 471% 
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Slz N•JUJr• E•~ J••.JI, /HI~,. Sbc /11.-AJ EaUI J .. , JIJ, ltf7 . 

.. ,..,.,.a: ToW m-caua for doc m -u CIICied 11IDC 30, 1991 iDacutd 93%10 UIS.O mll6oa from 
SI06.9 miUloa Ia 1bc m moodlt ODdod 1.- 30. 1997. The iocrUI< wu primanly lbc IUII1I of!DCtUJ<d 
U.JCl 10 aistiaa QIA!WIICR, &II iDt.- ill \bo DIIIDbcr of opa d!IIIJI CCII wilb Cordp panDCn 10 0 
at JUDe 30, I~~ lloml7 II JliDC 30, 1996,IIICI &A bxR:ue iD doc-or-laalo ...-a 10 lfi at 
JWJC 30, 1998 from 106 11 JU~W 30, 1997. lA addi1loa, r.-=,., from doc C ; ny'a mall tlll!tM!pn _.. 

S7. 7 mlllloo for die WI -u coiled J110e 30, 1991, wllilo lbert wa-c oo .-u m ... for 1bc m IDOOibs 
mdcd ,_ 30, 1997. 

c,.. .. M.,P.: h • pa vot..-. .,_ maraill wu ID% for die 11ra1 balfor 1991, doW1I from 
17.0% for lbc Iiiii balf or 1997. n.o dau " iD D>&tJlA raullc<l from blabcr liM4 _..clue 10 omllcn 
IIUt-upoiiiCI ~ of lbc U.S. ~ lllo _, of loaa d.laWICC ocM« iDacuc4 10 Slll.2 
millloo In 1bc da _. ...W 1.- 30, 1991 from S9S.I mlllloo ID die WI ..-1111 aiCic4 IWit 30, 1997. 
Tblt u.a-ill-itpi-~eel powi!IID outboaDd nllk oo oewiiiCI cWriaa IOU1a. 

s~ a .. tn~ -~ MalA,..,.. .,._, Stlllllc. a-a! IIICI admln jqnllyt ·~ .. I 
pctCC~&JC of me na _.. 6.9% 1D die dx--., ...W ,_ 30, 1991, ~ &om l.l% ID die ...,. 
pcrioc!ID lbc prior ycu. ACIII&I elF IDmuc4 $7.3%10 $14.9 miiiJco Ill 1bc m IDOGlba ...W JWMO 
30, 1991 trom S9A mlllloo In 11M ala moDiba cadecl hiDe 30, 1997. Tlllo bcrc.uc wu clue primlrily 10 
~ ~ IIICI W.. •-'"leo uptDNS. Too *'- ID pcmaa I ape n wu ~1 
Rlaltd 10 die iDcftaK iD die OWIIba of ~yea ill die Compacy' l '0/boUy ~ IUbddlarict 10 129 I I 
JWJC 30, 1991 l'roal67u JUDe 30, 1997. Too iDcnaN ill u.lcl COCIIInlaloo npeascs..,.. primarily dut 10 
iDcusodi'CYCIIQCI.. 

Dq~/Hf: DrpRdadoo iDa.....t 9U% 10 $4.1 mllllcG Ia doc tlll..-1111 ...W J- 30, 1991 from 
s2.1 mlllloo ill die dx --. ...w 11IDC 30, 1997. DcpndadoD u a pen:C11"V or tcY~~~UCJ wu 1.9% or 
rovawc for die lilt IDOOibs ...W ,_ 30, 1991 ad 1997. n.o ID=uc Ill die dollar _,, wu primarily 
dut 10 depreclalloa ohcldidoul n•smiu lco C"Ctlideuc:qulftlllliDoc JW>ClO, 1997. 

/,_.,, Tu: llo<omo lalW boeteuec!IO SS.l mlJ6oa illlbc m IIIOIIIIII...W JWMO 30, 1991 from S3.6 
mlllloo Ia 1bc da -u ...W June 30, 1997, primlrlly clue ID iac:mMd opcndaa ~. Tbc ell'ccdve 
WI niC WN 39.1% ill 1997 IIICI 36.0% ill 1991. lllo dau I" ill clftalve tu ~ wu allribwable 10 
umiDp of cal&ia -u.s. ~ A pocdoc ot ~ umillp b iDtaWd 10 be reillvetted 
tndcftDltcly Ia ~~die u.s. 

Uqalcllly 1114 Capital R•• u
I 

no Compacy liN " cd 11a ...., powt~>. '""'"'i•a 111 up!tal oxpmdi......, lbrouJb twx1a 
prooiclod by~ 111C1 die fiJDdl from dol public olfcrl.aa comploiC<I Ia die lhit4 quancr or 1996. Out 
10 1bc timbl& dill'- ill dot '--rlona! ~ pr- 1bc Cotllpey'• """"""" .ucivablc 
IW'DOVcr vuito from ba K- pcYible - · lllo lata1b ollbao hll'Qovcn b a I\IDI:doo of dill' emu 
timbl& rtq11irc:mn111 ill dot Compacy'• ..,_ wido Cordp partD<n. for ftiJill)lc. die l<:qlb or lbc 
C • \411 ,., - pcyable IUliiOVcr Ia pu1iaUy due 10 ba .....,...,, pcYible wltb fordp palUI<n. wbicb 
ac:acrally bavc 110 day- u a mull oldoc dx·IDODIIIIIa ill dot~ aetdcual poccu. 

lokt cull CIIC4 iD opcradAa activitla wu $4.A mll6oa for doc dx ..-1111 ....W 1,_ 30, 199IIIICI 
S3.5 millloD I« dol~ ....W J11110 30, 1997. Tlllo """'- U. call uoed iD OIJCftllllllldlvllla wu 
priawlly • na~~ ot~Dcr......s _, rucmblo ~. wtUcb .......w 1bc ou11 1a11ow from pu~a 
call JCDC1 li $ ... mc-IIICI bJabcr KCOWIII peYible bai•O"" 

lokt call aae4 Ill lzr••t!aa actividct wu S 17.3 mlJ6oa CO< 1bc ob -.tao CIICied IIIIM 30, 199S IIICI 
Sll.l mlllloo for doc WI .-1111 ndo4 ,_ 30, 1997. c.pilalcapeodirum for 1M ""'balfof 1998 _.. 
$14.0 IDi1lloo. doW1I from SU.O millloo ID doe l!ttt ball of 1bc prier ynr. Capllal npo:a<IINrn ID bacb 
1997 IIICI 1991 wwa f« 1bc acqalallloo ol putlal owacnblp illuruct ID ~Dtan>Adoaal 11bn CJ!1C1o cablo 

• 



lnJISI!l.luloD .,.._ IDII rUalod eq.•lp m Ill eMit!on, Ill die 11m q~WUt or 1991, die Cocapcy 
acqu!Rd 16.66" of a- S.A. de C.V. ("FFr-"). a MQbo mullimedia COII:IpUI)'. rot Sl.l mWloD 
in cub IDII Sl.8 millioa iD hcillc o.-y·o orca: a AOCk. 

Net caab jWO<idod by..... ' •• K'li•ilioo- $0.3 millioa Car die lilt ._w coded JUDO 30, 1991 
IDII SO. I ml11loD fot 1111 lilt a:IOIIdlt lllded JuM 30, 1m. SUbowldally all ordlae caab IAIIowt WCR from 
lhc oxadoc or SIOck ._. 

AI JW>e )0, 1991, tile O>mpmy load ,,.,. ........mw o( S 11.9 ml11loD Car tile ocqW&!tioo 
or eddjtjmpl owllltflbip ia d:iPil md .. fibuopdc caWa ud Dl'tWOit eqniprn-M smc. J\1011 30. l991. 
11>e Ownptoy bu _.., 10 pun:llue ...._ l!ba opdc cable iD lllc lJS.J~J~C cable DctWOck f« Sl6 
mlllioo. 'I1da ir.vto II' io US I '10 buq 4ecJ -~~~~-IWO )'W'IIDIIftmdod tbroiiP opcntlq 
cub flows ODd cxildltc cull .. , • 'l1le C N ; ay bcu.v. tllat ~ cub .. 1•ncn, totellllr wilb 
cub provi4od by "P""Ma K11rillolo IDII ollllr allliDa .-- of liqalclky, will .. llll!klallto IDOCI Ita 
cutmndiQa C8pit111 .S ill 11q11 ' Clpilal c 'I 1lo- ad •ookiac copilaltiiCidl cbtouab 
the c:Dd ofl991. HoweYc, 111c C :• y 1111)' n1.oc oMiftooet tuDdt Jllrou&b of&rlolp or equity« debe 
sccuri1ia ot oilier e, t lll III1WiC 10 I\IDCI powdl oppwwilia tllat ........-& beJina IIR 

~lldaiiO lllc ~y. 

, . 
I 
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PART D. OlBEJliNJ'ORMA 110N 

lt<:m 2. a..n,ca iD Sccurida llt'1 UN ofl'toccedl 

Nooc 

lccm 3. Dcfmhl upoo Scalar s-!du 

Nooc 

l~m~4. Si"m'IIIJoo orMaaas 10 a Vt:M otSec:urity Holden 

n.c~··~---ormeJcbolcknwuboldOD ,_ :~.1998. 

Tbc Collowilla table - fcrdllafoc .... .., rtptdillc Clae aumbcr oC ._ C«, apiul, widlbtld. or 
abNllllq ud broku -v-. willa ""!*' to -=-pcac1lced 111 Clae IIIOtdoa. 

1. Boc!s nom!Met! for Qua I dJRciOr wen olectod u follows: 

2. 

3. 

NOM!NEES 

Cbatlct M. o.1Cal 
8atry J. Volaoll 

FOR 

ll,11U6a 
ll,l1U6a 

wrmHOLD 

640,490 
640,490 

n.c am , h octo ctae C«npany'a Ccnillc:ale or IDcorpomioo 10 me...... die IIWDbcr or 
llllberizlocl ...... otC Stock tr- fifty ldlWaD (SO,OOO,OOO) ID So'<'coly Mllllocl 
(70,000,000) eblra- lljijAONCI U follows: , 

FOil 
IIJ13~ 

AOAlNST 
I,I&SJU 

ABSTAIN 
SJSO 

BRDUR 
NON:VOTI! 

0 

1be edecdoa ofC: 1 sA1 ybnDd LLP. u chiC ; ny•a ' 1 F 1m! auditon (Of tbe 
roacaJ )'Ut mdloa l)ecea>ber )I, 1991 wu approvod u follow: 

BR.OUR 
FOR AClAINST ABSTAIN NON-VOTI! 

11,741,611 l,llO I),SSO SO 

10 



IICIII 6. Exblbill ud a.p.n. 011 Form 1-JC. 

(1) Tbo Exhl"bica tiled u l*t of Ibis n:pon on: llncd below: 

lOA l'roll)' dolod Apdl :10, 1991 bJOall B. a.- iadiridually LDd u Ullllftof lbc Otu""' 
foqoc!odce 

10..5.1 Empio)-AIIccmalldfccti¥ol_, I, i991bctwceo Ho......SA.Ncc.b>wluLDd 
hciftc Oaerway Errb•ftiC 

10.$.2 ~ Aaiccmall dl'ocdve s_, I, 1991 bc!Weco Oolll!. Ono100 aad Podllc 
0. way Each a• 

10.5.3 l!mplo,._aAp mdl'laiftl_, l,l991be-..llcaakiD. AJidcnooLDd 
Pacific 0 way ExcL 1• 

IO.SA fmrlc' 3'AiJM •ctrectivel_,l , l991bcfwoecoRobcrtP. Cnve<aadPICific 
Oaerway P•d Jt 

10.5..5 F,.'') • Ail• dl'kd•ul_, I, l991 bel•- Frod A. Wc!miJlcr aad 
hciftc 0.1 •*I P'd p 

21 Pm.do!O.Srtw+le 

{b) No Rp0f11 011 FCIIDII-fr lMoYC bcca ftlcd ~!be CJIIIIIn" <Ddod 1- 30. 1991 

, . 
I 

II 



....,_ 101bo ollbo S 'da F• ' I" Ad or1934,1bo ~ bu dilly cauacd dllt 
rq>M 10 be alped -· Wfby lbo lmdllllped lba ' ._ dilly llllloocbecl.. 

D....S: AIIIUJl 14, 1991 

' . 
I 

PAcmCGA'nWAYIXCJLUIGI.,INC. 

Br: 1t1 Hmrd A. Ns1ra-M 
aow.-4 A. ll 1 •ill 
" u n...:t ao 
(AIIIIouoiwd S!ptnry) 

By:b($ bQm 
SIDIDCI!.y 
CIUof Fa..dal Oflk:cr 
~ FiuDdaiiiDd A...,...,daa Oflka) 
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------------------------------------UNITED STATES SECURITIES AND EXCHANGE COMMISSION 
Wubiqtoa, D.C. 20,.9 

FORM 10-K 
(~1ariL ont) • 
(XI AM>'\I.U.IlEPORT PURStiANT TO S&CnOS U OR 15(4} 011 1llE SECliJUTIES EXC:I.AI'ICE 

ACT Of 19)4 (!'10 FEE UQIJlUDI 

llor lk a.c.l year mct.d o-mbtr l l . 1J97 

OR 

I I TRA.'iSmON aEPORT PURSUANT TO S&CTtON ll OR IS (d) OF THE SttUR.m ES 
EXCJIANCE ACT OF IJ:M [NO fU UQUDliDI 

c.- I 
1
11 ... --- 000.11043 

Paciftc Gateway Exc~~ Inc. 
ca--.-tl•4 ............... 

o.~a ...... 
"'*•-Ja I I tl 
wwpw: I ••a ' •w=) 

SJJ AJrpott .............. hlle SOS, ......... _. Callto...U. MHO 
~.,,

...,

.. __ , 
Ttltpb11 N!!aabwl 650ol7U700 (b-· .......... - . ...-.--1 

Seauillll ~ pw'IWIDIICt s.ctJoe 12(a) of lilt Ace: 

c- n 51w11, rv v-. 1.0001 por Sllan 
1'\ db ;wl Sllan l'lardiMI JllPII, Pv Val 1M S.OOOI per SJoar. 

(Nttl-1 

llldtc* b)' cbodt 111111< wbcd>u Cbe rtaislrMI (I) bu 6lecl &II rtporu roquim!ID be lllod b)' Sec'bal I ) ar 
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IO.K. 0 
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approxim.liCiy "39.000,000. COIIIpOI<Miupoo lhe boaiJ 0( Cbe c1ot1n1 saki price ot lhe eon.- Shan a oa thai 

date. Far lhc putpOSa ot dill COIIIP"'Idoa. ablru beltl 1>1 t11rtc1on (....S alwu held b)' ""Y cntllloJ In which 
they auvc u otllccn) ....s ueeud-.. olllcm 0( Cbe np.u.ac bon bcca u cNtlcd. SIICb uclwlon b aoc In~< tided. 

new IIIIU u be dccm<d 10 bo. Oil odmluioftlhiiiUCb pcnoaa .... atllll.oln 0( Cbe tqiJiranL 

AI of !oWdl II, 1991. eben were OUI"eoc!'na 19.11).9" Coalmm Sllotu 0( S.OOOI P"' value, 0( the 

ttpl ltlftL 

Docv-11 ._,.....ltd .. , •• ,., ..... 
I. The Rcauu-'s lciiAklv• proay a•w 1 10 bo alocl wid! tha Sea.ntia ..S EachOilp Comnuu loll noc 

laiCI' IbM llO daysi/W II»_, 0( Cbtltqjww'slbcal,... ~ 10 RcJDiaUoa I 'A rdJIUII to lhl 

I 99t AAI!IIAI Ctcaml Melrial 0( Slalo I I' L 
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PA.RT I 

ITEM I. BUSINW 

NCIQ oa f«word tn•!el 111&-la 

This AmiUal bpcrt a.a!"'a mula larwlld·loatlq a~MaMIIU widliD dlo w•n!n1 o( SectloD nA o( lht 
Sccurisxs Aa ot ttn. u tnw ..., IIIII ScalaD liE ot 111o Securitla Eu ... oae Aa ot 19,., u amcadod. 
iDcludiAa I"!! ZTDII rapnliaa upeclrd ,_... ,..,_ ,_ dtlaf*l proponloGal .-D lr&l'lk ,_ Carrlp 

panDCn pu:n.ll&D& 10 CIIUiD ~ Jll.• I : b Porw-ard·loatla& " s mtt .,. t1 , mc011 ocba ChaD 
hlJIOrical ioCormadoo or 11 t "'' f1l .-condk""' Scmo larwlld·loctinJ .,.._ CII&Y be idwl&<~ by 

uw ot ICtlDS web u .. btu.-·· " Mikiplla.'' "plla. .... lalnda .. or "UJ*II." lbue larwW11·1ookuts 

twmvnu tdaae 110 1be p!Ms, cbjlcd- llld upew" ,.,, ot hdllc Oatauy E•dynac. lac. ("Pio:l&c a ... .,.y .. 
or cbc "C'«Qpaoy") rapdlaa Ill tuaan o-..- lo ea or IIAwlel patw rce or ra'-'1 10 tbo c-paoy's 

upeclalioal repdlaa die •lee =nc:iec!cw ladllaay. Ill up f1l lbt IDbcrall rtab IIDCI -.alDdu o( u.y 

larwlld·looltlai 117 TP~ lbt illelualoa o( fontll'4-looltlai st 7 7 iD lbla llpCift lbaolld 1101 bt raprcl..-d u I 

~ b)' lbt c.....,., or _,. OCiw .,._ IIIII lbt rarwlld·looltlai 11 uwau will COIDI 11111. The 

re._lllll nllllll o( opmdoaa o( lbt Compaoy, 8lld t'ocln de'tllopm«n«a lll lbt tt"-"nktdom lndwtry. 
era dltllc:1lltto ,_ IDd could dllfcr ~Y ,_ ~ projac1ociiD die Carwlld·lootlq a-....n11 u 1 

mull ot- fiCIOn. iDe••u•l 1bt lollowtna: (I) cboaps Ia ~ JCGiaD<Dt nta: (U) cboaps 1D 
lbe radoa boiW- "'" ..... IDd ......... tntllc; (iii) ran ... eutrtae)' ftM!•wScer.s; (iv) tmninllljgo o( cclllio 
opaMiq ..,. no or llltbWiy 10 - iDID tM!d.w! opanana 1111 sa; (v) laooaanda Ia dlo 
Compcy's r.a- f1l nlllc; (Yi) ct.pt Ia or ~ UDder • pic or r-Ip laws. rqul.adaos. 

ll=lsiq ~- or Ilk.._, ' • • • IIIIOdlldt: (wU) lordp palidcal or -k IAIIIbUity: (vul) 
chaaps Ill ?be IYailablliry ot ll'"•mle"or• ftcilhla, IUCh u llllderMa llbcr cptle cablt; (Ia) lou o( ?be ICIVIcu 
o( k~y offlccn, IIICh u Mowlld A. Neckowill. OIIJnDao o( 11M a-d. Prellckot IIIII Cbltf 8.\ocullve Ofllcu or 
Oall E. 01IDioa. &ecudve Vke Pmldeac, ~ Buslneu Developmoellt IIIII S«retary: (l ) ~' o( 1 

CUitomct wltlcb provldta alpiAeaDt ,.,. w 10 lbt Colllpaoy: (ll) hlahly compadllve ftlllbt coaclltloallll the 

Uldlalry; (lll) flaDn T l " l ll'ft'lll doclsloCis rapdlaa, lor u.ooplt, ao:quldlloaa, capital cApCDIIilutt• or 
~nandnp= Wll) •• t• ldorl f1l cndlt rilt; « (dv) IIIDinl dlwlcn 11101 carat! Ojlbk evcou. The fortl"iA& 
ravlcw o( impanaal fal:lan ......... ~ dhamed ID dcWI below tboaJd 1101 bo COIIIINOd U n b-•!livr, dlo 

eorr.r-r Wldr:nallu no cblipdotlto ,..._ publkly die re<Ulll of _,. fllllft rnblorr.a It Cll&)' l!llka 10 rarwn· 

lookiAs -- 10 rellect r<tDII « cbmma""Qts a.ftcr lbe dAta bmol « 10 rcft.oc1 lbe OIXWtUCC o( 

unanlidpaed nuu. 

(1) c-..1 o. •• , ••• ., •. 1 

Plo:IAc Oatcway Is 1 ractli1iu~ lalmwlaaol I*~ caniu, wltlcb provldu IDittllllioc.al 
l.dercxnmunlcodoN ICI'¥kea 10 lllllrpt CIIPOmCt boM o( loaa .ua- oervlcoc provldm ~ U wtU U 

rcllil customm. The Oepaey Is iDOolpontod ID Delawerallld com~ opcndooa oa Aups;t l. 1991. 0.. 
July 2$, 1996, till Company 8lld cenaiD IIIOCtholdm f1l lbt Compt.oy coaFI!D1D'"" u Wdal public otrlrlQs or 
6.0$1~ llllra ot cbo Coalpaoy'a Oemoa Stoclt. N • "ftciiiiJH.butd" Clniu, 11M Company G'WDI «I&IICI 
Itt lwm•lcen1l Dt!Walt fec!lhja IDcludlq: dlJ!tallllldclw tlbot cptle cable, "*-doaaa •whdllna Caellitlu 
8lld $ • I .... l wtda foralp c.rilltl. The Compte)' opaniU .. ~ DlfWQt CCII • ldlla o( 

lataDalioa.oi iDd te d ••locbMa hcfllrin In 1be U.S. Ia l..ot Aaftlei. New Yort. llld Dollu. llld otrmarr 
Ia lbt Uailod ' I 1' 1 • New Zalmot IIDCI a-la. 'Tbe C ; t y bet panW ooo oalblp iaMmll ID 17 dialtaJ 
omclcnta ftbcr cptle Qble oywma Ia dlo Adlallc, hdllc and CanllboM rq:iou and opcRdDa ..,._,., dial 

provide f« die tllL'haolt f1l ntllc wltll fcnlp c.rilltl. 

In 1997, 11M Company befatiiO provide lilta'IWJonalloaa ciiJWIC• suvlces 10 ratall CUJIOOICn throulf1 IU 
ubllna DClWOI'k. In panlcular, 11M C'«Qpaey 8lld OMCR I.Dt. ("Oiobt Telecom"), t cocnpany oponW:IJ Ill til& 

PIIIUpp"- fonnod I jollll - ctlled "Pblloucb" to m.vbl bllcmatiortal loaa dlt-. lttVku 10 the 
Flllpillo-Amaicaft ! • •elcy. 



At ol Dec:•m~1r 31, 1997. Pao:lllc Cceway had 4J Olltndna ~~~ with fort lp canlcn In 2J 

c--. lrOUIIIi 1111 world, which COUIUrin eollec'IJvely rti)RUDI IIJili'O&IID*I)' 30 .. of U.S.-ori.aJ.wcd 
iDicnwlooal nt11c accarcllq 10 t'alll ~ Commwloll ("FCC") 1996 ai.Wdct. Tht Con\p&Df• 
fort lp J*1N1t IDchlde boch ltieeomn>u•kulollt clllitn thai have*" domla&nt ill dltlt home malbta, which 

""'1 be Ot!dly Cl penlally IIO"ttfti'IIClii~WIIId con.o referred 10 u pott ltlepbono ond ltltlf'IC)b compllllu Cl 

" P"'Ta") lad -4om'""' cwricn dill lilly have beta .-..dy ullblllhod u 1 ruuk ol 1111 dml'lladoo o1 
rortlp • ..,.., •• ,.n'ewioof tn.lfbta (''Cocpetitive Catrlen""). 

'-'-7 ....... 
Tbt I II I 1 ltleo I o'llk-malbt coulall ol all calla chal ariai-o Ill 0111 COUIUI')' ond 1<11111Am 

ill ...,.._, lbls m.bl ea be ciMclod il= ....., lllt.jot .. ..,.._ 1111 U.S.«iiiDMed il:::n.NioDal nwlln (1111 

"U.S • .()rialDIIIe4 w.bt"), •O"tiiiiDI ol all iDiatu&loMI calla w111cllticbu ar!Jl,oale or lll"'lliAm In 1bc Uait.cd 

s-., llltd 1111 ~ lanllliaa&l m.bl (1111 " Ovtn&u-Ori.-....s M.wbt"). ccwlat~Da of wb 
be~ COUIIIIiM adltr ella lhl Uallld s~a~a. Savlca otrcted by ~~~~ IOI'a dlluace unlm fall 11110 
UV.. prlmlry caaoriM: JWIIcbed MtVIcts. awildl·buecl vU.IIIdocl acrvku IIIII iDia1wlc:nal privut IIDc 
tcrvlta.. 

Bu-.! .... ..,_o:a '*-o IDIIruDooai IOI'a dif".aace aJri1n Ia dlft- COWIIri&a 1R by 
eomronn" of cbc ' d aiiOI'a ~ It!..: DIO't'""oe• -':&L Uedcr 1D opemdzac ~ cadt 

carrier ....... 10... .. •• ntl!c IIIIa _,. lad IJI'O"'do pnJPOnloaalrtturo nl!lc 10 ill pniCt carrier. The 

impln I 1 C 5 ol a bJP qlllli()' ~ DtiWOit. !Atludlq cbc ..:qa!altiOI' lad "t!Uuc!on o1 dipW 
.....smu fiber Q5ldoe ~ lll1d adhttiiiCIO 10 dlt •rimbl -mc:d•t!cm ol dlt Waudollal TtleiJIC!b aod 

Tckphooo CocPII•ec!ote c-1- (ella "<:errr') ot lbe Waudollal Tdrpbooo Ualoo (dlt "rT\1") for 
aiJDIIinl, p .......... lad. I doe Ia ID iwpcAIIOI"'- Ia Clllbllq . amu 10 ~ ctrtcUvcly In dlt 

lnt.m:l&1iaaal loq ditttDCt •• =•mfc•"'cr.• fAIIbt. 

The luaDadOI'&IIOI'a clbtaDCo lt..._.,uok•lana CIIIIUt baa uprri&Dced ropld JI'I)W1h In necGI ynn. 

Durina 1996, acccrd~ 10 lbe FCC. 1bo u.S.-OriJiaawl Mtrt.tt crew aa ao anDIIII rut otl0.7" from su.9 
billion 10 $19.l bUllae. Tbt Owpeay btllna dial cbc lnltnlldooal ttlocoiPm'Dka&!ont marla! wdl COQUnuc 10 

Uptritace llrOI'& powdl fer ella foruw.blt ~ U I raul! of ella followlq lmllla: 

dlt opad&lc ol ov..- ..... .. •• w.. llll!dtcU dot 10 dmaulatiOI' aod 1111 plnarwlon ol 
pCIIIIDtlll-owDfCI m F tlly carricn. pa'll1la!a, lbe -acace ol atW cani4n; 

ella I \ lh of I ' wl 0''11:; J I j 101'1 ~ raw, drtfut b)' COCDptlltiOI' aod t«hmloco:al 

ldttl : 7 wlllc:b Ia mall:lq ~ C.W., avallablt tG a IDIICII 1arpt C\11- buc lad 
•dam'ariQciDatallllc nt1c •ctmfl: 
lilt bx:naMd a•ollabllll;y aad qllllily ol cllaiLII uodcrMIIIbet optic cable In tbo p!Q ol lllelUW· aod 

an.Uoa ~ cablt-buld - lu loa aotwolb, w1llcll have t111blod loo& distance carrim 10 impnrte 
tbo qllllily ol !bolt ..me. IIIII rlduct lhtlt cctt .w<IW'U: 

• lbc clramadt: illl:ruMa Ill lht ava!llblllty olkltphona lad tbo OWIIbcr oi~CCU~ IIDca Ill tcrvlce IIOIIIId 
lbe wodd. pfmu!Hed b1 ........ ir lf'OWih. pcntm&M m w!etts lad tecfmoloakeJ ldYUCC1'0C.DI.J.: 

• lilt wcwldwldo ~ ol - ._1N1nlc•lons dcvka such u cellular takpbooea, fiQimll< 
CI\.IIChiea .s Olblt tc.w c1 diiCa C'C'D"'"ic:etjcw ecr r: ac 

• dlt ~ IDa '-11 .,."'acto. d : oa, ndo IIIII nn1: ..S 

• dlt I1II*Qy IDa ,..., dimaS for baldwidi&-ID...Wvt da&l nnambdoa IUVlCU. lach"'lnl dlo illsmi<L 

MMIY ollbe -"1'1 ~ COWIIri&a tn -aaiftc alpllcMM -10 build Mlocommllnlacioa 
lllt!uuuciW'U Ia ...S. 10 lllcNMe lbe IIWIIbct lll1d q\Mill;)' ol llltl'bt* llaot ID dltlt c:oulllrila. The Cocnpaoy 

btlltvfl dial ............_ .._ Ill ttlee ••'codoN ~ trill •d.!lw'* lacnallac dcmaod Cor 
lntcmadcmaJttl..:;a!!IM!IilciiiOOI Mrvlcts. Ca\&111 COWIIrVI havt Ql)ttiOIS 0:.dr t•l«om""'nkNiooai!IIIUOIO 

cornpnitiOI' ill ...S. 10 *- dlo .... 1 ol priva IDYIIIIDIGI Uld 1111 rut of IA.fnMnlcnan dcvelcpn«N 
O.nllllalloo ol llltcOIII•!•k:odooa MrVIctt In !Ito Uailld s- boflll Ill 1914 wldl lbe ATAT 

Coma!Wik:" IM' 1K. ("ATilT"') ciiVf.lllaft. The C«rrpuy btllrtu dloll 1111 IIUd ol - loiUIIIdOI'al 

l 



International Switched Services 

V.J~ s.vbl. Vlluf.edded MrVicu iacllldo 100 llltYice, iala1lodoDal 4irlc1ory auiJ- Wlcb 

lbo opdoo ol call ' ; ' d a nvtl c.d ..me., =•""*' fenlmlle ..me., vl6oocoaftm1Clq 111101 1111cmc1 
oc:ccA, _, ocbors. '1111 po¥illcll o( .cil \'llue '1ect ICIYicu otfcn Cllritn IIII'K1IVI opponaalia 10 

UIICI'UM ~ _,. ..S atr. a- COiiijlidiwe MrVIca 10 !balr "'* L 

I~~ UM ~. ~ priva~a llDo oortlca l'""'ldt a ""'lev_. polni·IO-poilll 

CCCil«<ioo boCWtoD CWO kndoN wkbouc lltlq I public twbdlold lltiWCit. l'ot u.amplil, I IYPie&J priv&l& liDo 

would -' lilt Nn- Yodt IGd LaedoD bnDcba ol 1D ~ b&Dk. CuMomm ot 1114 tetv!re art 

typkalty muhlnt"''' wponrdoiii 01 ao~Wa ' ' IJmda wbk.b bave J•'bft•odal communic•t.ac' "oiWIM 
berwcacw.oarmara~L Hh • 

O~AV«-

!.otmudo~W k»a ~ nlllc il ndlrina•Uy uclwoapd uadct switcbod von bllallnl operMiDa 

~ bo.._ k»a diu 1 aniln Ia CWO COOIIlllin. Ia cnler 10 WCIIiDala a U..S.-aiJID&IM caiiiD &DOCbu 

CCUDUy, 1 U..S.-buecl ~ cam. may bave 1111 opuaW., ~C~tocomt with a ..n.t Ill lhll CCIIIDiry or 

may pay for ft"=leslgo 1lltYice fnD IIIMid!tt aoia' dial bu IUCb ID Ill ffi • l)pically, opmdo& 

~- l'""'idt f..- lilt ..,.laM1on ol nile Ia. IGd muro cn.lllc: eo. lilt s--' mptedva CClWllria for 
IIN1IIIl """'P'" ..... ~~~~aq~~ • .,u.~ an ,_, ()plnllq ..,.,._ C)1lblly l'""'idt u • roratp 
earrier will rtUDIIilaqlllll U.S. Cll'dor doe- peo I "'I' oi!OW U.S. W"l•ad'\1 ntllc u II .-i•u 

,_ 111t u.s .. -..,s ..n.t.., .a.o '""'*tor .........tt cooodiulloe .., - ··•* ~ proc:edllm. 
The eueutloe oiM opu I 1 ,.,., ' bai = CWO amm II typiaJiy • • 4 J d by 1111 oqi&IIID

by boCb canim Ill dll!lll ......._ 8bor opdc c.blt bocwMll lilt cwo co a 1M. Wllill OI*W"''I .,..._ 

pnetally n for u · tpec:UW -. lilt c-paoy bollevaa IIIII doe QOIDIDCG ~p ol tnlllllllluioa 
rao:illdet, wblcb .,.. nparted 10 baw 20-,.... IIMllll Uvaa. eJUiblllba a IOIJd foo•MMIM for lma·WI'I 
re'""'onatripiiUDOftl bi' th nal c:am.&. 

c-JIU1 scru.cr 
The c-..,,.,,.. cbJocd" 1a to ..,. .. lea poaldoD •. c.a••= bmd ~ .. * erlradoo• 

suv!res pr.,.ldor by 1at::r ""'I Itt ae bMo ID lilt Ualll4 Slalaa IGd ......S IGd poollicmi'\l ttNll for 

eondnuod SIOWib Ill --- IDd j11 0 lbllily. '1111 C-paay's IITIIOI7 for ao:hloYlq lhla Db}ICd¥1 .-lttt o( 

lhc rollowlna uy ala-

l 



£.o;poNJ Gild ENttutu H-* F<Jdlblu 

To IUppoft lilt upecled powtb ill dw llld ¥Oice cntllc. lilt Company l.oteodJ 10 Olpllld ha iDVUIIIIentl.o 

aew llld CJti.lllaa dlliLII wtdme& 1lbtr opdc cablu. 1bt Cc:.npny is paenlly IbM 10 pnMcSe pwtr wwt.DCO 
of tho qctality llld rellabWty ol.,....,..h•lon 11 1 ~-etrectlvc raiC by routl.q 11"&11\c ov.,. Ita CIWIICd IDICI'IWloDal 
fadlldcs. Tho Compuly aJao IDIIDdo 10 upllld Ita Jwltclliq llld iD~cn~Attonal sataway r.dUdu Ill tho UaJted 
Swu llld 10 lll•tsll.o I>Ccwodt ~ill conaia fcnlp kl Hioollll order 10 or\alAMo llld tambwe CUIOID<f 
tnlllc more COSi etrcclivcly aldlcJaal. lbiN CID be DO..- tbe Compeay wW be wc:c:csafiiii.D IIIia upon•kxt 
The Owpony utlllza -.of-lllt•lrl eqwp s llld ~ !bot COClfonn so relev11>1 ~ •Ulldald• 
10 eiUUn blab qu.allty, cott-etl'eo:dve -bs!oo .me.. 

The Owpony beU.Vea til& •Di- 1114 clirecl I.D-""' wirll fon:iaD ptnDCI'I llavo tho po~Cotl&t so 
~ncruao !be c-PII'7·• oppon~~~~~~~ea so ~Dcre.- ~~.n~e ill lilt ..... npldly ..-m, k,_. ot r11e ill!ltnlaliooal 
tclccOCIItiiUDlalloa mulr.ct. hi JQ)y 1*- lilt Coa!ptny 11141Cobui Deoth!o Dtawa ("ICDD J~pM~") ea&ered 
l.oao a -CSI·)'t* coopauloD ..,..._ til& c""i"Dp'llll jolll! projocu ill lilt cc;cnmn•leM!m.alleld. iocludlQa 
}oCllt prodlta deveiopDall olteb.,.,.... tcrtlca. such u lmlciAa 1114 IDinet .m-. 

ill FeliNity 1991. lilt Compeay acqWred 16.66' of the IIOcl: of Ek~ S.A. de C.V. ("EkClM!!!"), a 
MuJeao multlmHSia 1114 -... •lecoal pcwldet. n. Ccepey ID!IIodJ 10 u .. Ekoaom'• ~ 10 belp It 
provide a post!ollo ol mul:tmMit IDd .__.me.. so lu a•• •oa. ill ..!dldcxo ill coo)mc:doo witb 1be 
acqvlsldcxo. !ho Compllll)' llld llltiiG 'II tpeod 10 a11u l.oao "" tlbsllc retail marUtlaa jol.as vc~~~~n ill order 10 
.....Us le...._m, ~-""w .me.. so conala edmlc commWilclu allhouab lilt 1et11>1 of cbt jolll! •- llav• 
not y« bee1l ~NIInd 

The Ccepaay It cutrCDdy ev~Ntdq ..-val otbet pown!lal t1u-n. ltovcsunau opponwdtlu llid 
acqvimkxtl. ioctudllla equiq pooltkxtt llid opondaa ro1e1 ""'"' bodl II!Abtuhed llld •meiJitol llltenwioall 
,.lccommu•le"kxt• c:tnicn wilb opalllkw Ito Aa.la.lllt Pw::IAc Rllli. £Mccno Ewopo, Wnsms E4lropo llld 1MlD 
America. ill IIWIY of the realc)na tarptld by 1be Owptny, lilt provbkxt oiiCiecoanuunleM!m.l MtVica Is beltol 
elm~ pro¥id1Qa --~ ellloor so provide wbolHale MtVica so otbet eompeddvc cmlcra 
opel"llltoa illlbe relloo orsoterVb tlol-s-~ dlnctly. Adcllslootlly. -1 ollbe •alue·..sdod tUYicu 
CW1'0l>dy otrerod by tlol Ownpany ill tbellahed SUIIU (c11Jow.e4 bolow) COD be provided obraod rllrouaJ! web 
alltAocn. audDJ ~ 10 p- addklooa' r.vonuea dlroulb avaiJable tecbaolot)'. l.o 1997. lbt 
c-pony upanc!od Ill opcndaaa alrJIIore so laclDde lilt llllited Klqdam. lllllda, IDII New Zct'•ocl The 
ORptny Is eunusiJ upanc!laa so ' - olflllore k'C'tkxtl l.o udlloc:adaa lbt Ccepaoy b ill rile proc:a11 ol 
obc•!nllla she ~ ~~en .... llld uadelloisla COIIIIrllelk>a llld Fft·atlu tt:Uvlolu. There cao be DO 
WUI'IDU dl.s lbe Cc r F '"Y wiU be ~ ia lilt nptM!m. 10 tbac DOW locaMn1 

£.o;poNJ l'rtldw:J LiM 

The Compony loloadt so upllld tlol rt111f ol prodoal:u llld lttYica tbal II o4'fen oo Ill CU110a1tt1 oo llleludo 
iDo.cmadcoaJ 100 MfVb. pi'IPIId ..me. -'t U dtbll aod tnvcl ..C.. I I "ioNil 4iloctory U&UUIICO wicb 
lhc opcloD at call complc1loD MtVb. d ed fecslmlk IOtVb llid vlnual privHt -..ar1l lltYicct 1114 Is ill 
!be boJINWollllpl oi .... IO io-~ 1bt c-pony baii~YC1 tbai ievctiJinalsa nWi.oa MIWOftt by 
olftriq addit!m.tl vah,. 11 d .me.. wiU IDcre.- lilt lo)'alty ollta aiJdaa - booM llld IMip 1t1n11:1 
new CIIIUliiiCI1. 1beaa Ml'tlou wiU CCIIble h<lllc O.:.wty' a canlor - to provide a bnledet raap ot 
ins&nWloGtl Ml"iea so llltlr ..S a1w cu--., whldl lbo Comptny uparu will ldmullte add!tlocotl hlpu 
m&r~i.D iDicniAlkxtal tnlllo: ovu lu !IIIIWOdl. 
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Paclllc O.,.WI)' .ro..ty Mila 10 auu Lato lddldoa&l oporalina lJI'Um<nu 10 upiDCI lhc acosraphleal 

scopo ot Its iDitnlatlaDalllti'WOIIt and 10-,.., dQmcuic IIIII fordiD .....-.. Podtlc: Owwa:r Is able 110 

inctc&M lhc ra•-• l"ftl.-d by Ill ui11iAJ eus10111tr b&M by pn~~~idllll direct Mrvke for lbeM C\lllorMrl 10 

odd!ticxlal CO' a D'u. 

Pedllc a...., ~.~rpu p c ~~ .. ...,_.for...., oporadiJa .,_by ovt.haolifte- ckllllolld. 

lhl roii&IY• loa&·- • onlc -.1- ot otfltlat dlnc1 llf\'lce 10 a pilllcullr CCWIIIY and lbt 

mllablllly ot ftbu opdc or -Dill m ka!ca Clpldcy 110 111M~· Cllrnally, 1111 C«<I!M'DY b fnt~~~llla 

iu rt~ oo •"+'kh'oa lddldaul - sat-UY to Asia. 1111 PacUic RJm. l!aaao E...opo and !.aWl 

America. n. c [ 4 J bdirfa ..... -·. - Ia ... - ........... Nlddlo Eul...S AJnca. otfct 
opponwUcits for !be Ca J J 10 11111111 tlplfktM -at lhan, u.pov. .,_ ..pu. Dl pia Giber III'WJic 

.S._,a. lA .cldkl"'l !be C I J Ia ....... lla ' _... 10 man 1 dlift b!p nlk -· IIICb 

u 10 WaatD l!urope, lllroqb -a~c "'Mimlh'IM' with woii•IICAblllbld 1111aw1oaa1 Cllrien 11111 otru 

~ 110 acble¥e ..... , w - ....,... • l'lllllvcly low -. Pacltlc: O.W.y ~ 111M ... 

upcn.-. rr'aJbth .. ..S laloW ..... ot lla ==•-- bave played. ud will """11 .. ,. 110 play, a tcy 

roil Ia net.5oa !be C ¢ J 10 t:dw oMjdcwl EJ 1 I 111• u iD ldoc1ad G>ll1ldL lbe C peay 

&a? bcllcva IIIII u lpe(IAc llloc: h ...... -uu becoalc lea ..... w .... lu 'I'll m e N lUll! W\11 be 

abt. 10.,.. its·~ DllaloW' ·r 10 •1• •• •alMIDa oporatoa .., .. a mea. iDdlldioa by 1111 ckplo)lbtlll 

of ~elecommunkarloru equlp~~~t~~~IA foroiJD COIIIICIWa. l'UIIIIIoa In a moro cf'fldla& world· wick no1WQ11c. 

Podllc O.,.way U.a&b 10 ,_....,. ha tablinl ........... by nwbcioa UU.tllllio!lalloq dbWICe Mrvket 

clirocdy 10 lho roWI m.ttoc. IDdudloa «11m1c m.bciq. n. Orpony abo leluda 10 ~~ iu !Ct'llcu 10 

tat~Ctal (!PI 7 wllidl htn larp - o( iatm>acloDal Iilio Q! 1 l;e"•w Jnlllc 10 opocUk 

C<lWJCia w!wn lbe ~0)' belle- Cbll k - otfct lbe -biDed .cl'fllllaiU of ~Ji!M pricu. b!p 

traiWI1IIIioe quoley ud tctVict divenlq. lbe ~ uptCIS diM nlllc ,._....., by rtWl CUIJOmal will 

resuh In hl&btr pou ma'Jina lbulho C4cnpoay's wbokuJe Jnlllc howl"''· Mlllna. acotnllllll l!laiW&Inlivo 

coou dlreclly rolaled 10 1111 povWoe ot lbiN ICMca trt abo lallci,.wd 10 IDc:Rue. To ckvclop lhlt upcc1 ot 
iu bo•siAcn man !:1pldly, 1111 Compwy Jill)' - IMo p~~Wftb!J» or am.,.., wU.b OO"'pp"'a wblcb have 111 

WsQQI c "' r ... .. hdlc o-w., .... 10 l.ll'pL furap&ee ot Ibis laclodo 1111 Oc:tOblr 1997 

fonDIIloo ot 1111 ~ )oiDI .._.. .,._ 1111 Coalpuy lad Olobl Tdtco!DIO mMbl blluudouiloq 

clltJaDce ICMca 110 1111 fWpiDo-Am lc:aa m nil)'. lA adcll1ioa. ill cccjaactiaa widl Jbc FtbNaly 1991 

ICqllbldoa of 16.66111 ot !!!cMOID llll «<Apony lad Ekooocn •aned 10 to10t Into 111 tdllllc rcl&ll IIIIIVdna 

joUle•-

lbe CoalpMy belicva ilia ~ 110 w•l!!lam &llldrDI. low- opalllaaa iA c:nlu 110 be COIIIpttillve 

ia cbl ~ trbc' h •. I ., W wrica mlrttt. Tllroqtl cc-'"*CCU' ~ ot itt 

NIWOrL !be Cowl J opiw!w lila ,_., ol c&lla 10 dta !Itt M , ..... - IIIII ...... Jbc lllabul 
PN&Iblt _ , ...... '1"**1 ud ralWICIIcy. lbe Cl'DJIDY ,..,_ a cliclpUDid, loailiWillll ~ 10 Cbe 

cocu t.l e.rpeoal"'l Wbl!l Ptclftc OwWI)' ialdall)' upllldo aalta lad ..mc.t IAIO a nJI"'I. lhl Coarpoay 

rypblly .._,.. 10 prcMclt teMcee tor lha oru oo a ......-Jd,. (vWobia CO&!) bella. /u volwDo arc-. 
lbt C«<lpony l)'plcally ~ lla IICI'WOIIt by IICqllltioa hed c Dfl facllldca wldl ......., CIIM'CII)'. 1.!1 

.cldldcm 1111 c r•:r dolel7 '-* ..w.a, .-111 ...s •kr td•• .-. .. lrftll Cbll 11 bellt ...... 
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amana t1w lowell Ill t1w IDdulay. 111t Company lotc...S. 10 :naiDialn a lllllll cccporaac au!f llld 10 continue 
invudna in acnnxtt tec:baolocY llld Warmallco ayaacms dill will l'ftKI"• llld <lllwn Its poaition u a low<Ost 
lnttmallon&l telecommWIItllbu la'llc& P""kkt. 

(b) Flnaacl&l WonDatJoa A.boulladiUIIrJ Seplenll 

T'he Com~y clusilb ita opeRIIom IDto one induatry .. ..,.,,, tel<communicadocu atl'lku. 

(c) N&mldft o.a1pdoo Of lwt-

Scrmoe 

T'he Compuy provldn tour Qlllaorita of IUVIC&a: lolltllllloiW awiu:bed IUVIC&s. domesllc swud!Cd 
IUVIC&s. at>ltdl-bued valut·edded IICIVI«a and lnacl'llllloaal privaJC liDo acrvlcu. Subti&Dilally all lbe 
Company' a-..-... Jtlllllled by lhe 1111 of lllcanwloclal and domullc awilt:bed KNicu.. 

(IJI1Tft4110N>I $o.lltcltd ~ 

The Compuy'a iDIImldoul awildlCd aortlca ,.... ...... aro ,._...s from outPal llld I.IXOiniq 
iottroaliooal nl!ll: caniod dlroolah Ill illluDadoul IIOI'wat loo:ludlq •wltl:blQa facllldea in lhe United 
JUnadom. N.w 2NiiDd tDd ~ JleviiMI from ID!.oroadoDal IWbdled ICNica 11'0 derived from COIIQII)'• 

apeclftc. a.a&p·-lllvt - cblraod 10 111 cu.uomm. mum IJ'IIIIc from Paclftc Oasewa)'a fORIJII p&l'IDC11, 

llld lmllizlldQa lrll'lk llllu ~ awlleblq fldllllu . 

AJ. of Deurat.r 3 I, 1997, dlo CaDpeay hod 43 opmliDJ apemtllll will! fCRIJII arricn IIIli COW>Irica 
undu whldl k carria rnftlc llllwah ill Mtwodr: of awiaiiD& faciUIIN and d!JIIal u~ lbct 0111ic cablu. u 
woU u lbnNp lllucl...ulle drallla. TbrwJh Ill DCIWadt IDd llllllniiJtmC1lll wldl U.S. and (CRIJII carrlcn. 
lbe Compaoy II lllle 10 dell vet IJ'IIIIc 10 cr '*- all c:cuolria In lbe world dill have clll'tCt dill atl'llcc lliilh 
lhc Ualltd Swea. IDICI'llllloaal awill:bed la'llca n:prolall<d ~ly 96.4 ... 91.6" and &8.111. or i!lC 
Company's ,......_. ill 1997. 1996 and 1995. mpocllvtly. 

Domutlc Swllclwd S#rYia.l 

The Com!*Y II'O"idet bod! oriaillldDI tDd lCtUWIIWll awild>cciJooa diJWIU KNic<l whhllllbe Ualltd 
s-. Tho Q)mpony'a ori~ oel'tOOit. wtsldl provldn acccu nl cpu 10 local ooi'WOlk P""idon, 
uiCOdJ 10 possapblc:al .,.. IWOIIIId lla rwidiiQa tacUida ill Loa Allplu (KI'Iina - major mcaopoUu.o 
on:u Ill Calilarllla. ~ Mid Nr;tola). Ntw Yen (aavlq Mleclcd IDOitlopoll~aa lo<:atioot Ill New Yort. 
WllhllltlOO. D.C .. M•uerh!-s, l'aalylvtail. c:-tlall. 1-kw JetWy aod \lltJIAia) and O..lu (ICMnl 
mcaopollw .,... Ill Tuu). Tho Comi*IY prvvldet awlu:bed ..mea 11 a coaHtfocdvc mew 10 la1lllJwe lu 
n:111m lntllc Ill dlo IM'Dii<Nd ...., Mid fer dlo U.S~ 10 otfu IC'II<u 10 U.S.-louod loll& d!IWlCc ruellcn chat 
do DCC OWD cr luM w ltdi!Qa fac!UIIu ("IWIIdlltaa tucllcn"). Domcallc awltcbecl aavlca ... "CCWW!ed for 
approximalcly l.K. ,_..,Mid 11.7~ oflbe Compa.oy'a coW nv- ill 1997. 1996 aod 1995. n:apcctivcly. 

&wrtlltt Gild VUM-~ SuWt:u 

The Compuy Ia twoedml'la II& (oa~~ 10 lacllac» a varitty of cm<rJIIIJ llld valuo·lddcd Krvk:tl. The 
Compa~~y II "liiiWIIIII ulaliaa IIIIWOdt 10 l'f'O"'de ia.lmlolloul lona .u.c-. lltt'tlca 10 cau.lll eiiiDlc: n:l&ll 
m.t.eca. Ill pankulat, 1M Compaoy aod Olobe Ttlccam fanD&d a )oial • - called "l'lmoucll" 10 mcltet 
llllittll&liooal toaa ~ - 10 111e l'lllpiGooAIM'r1cu oammualty. Ill ""''"on. 111e Ccmpa.oy lllltndl 10 
expoDd tho rmp of proclilcla llld eavlca a.. b orren 10 laclucSc a vll'lcly of •ahlc·oddcd ..mea lacludlDa 
clirector)' wll-. ....,.W Mn'lc:n J\ICb 11 debll aod uavcl wda. mllldmedla Mid lolmiii~UYica 10 Ita U.S.· 
baMd wbolaaJ. C8lriu CWO! an dill do DCC P""ldt IIICb acrvba dltecdy 10 !Mit CIIIIOel!ln. Tho Comptny 
also hal lllutnadoaaiiOO ..,.."-avallablo Ill 7 •••w>trlu. Tho Ccmpa.oylnlllldi 10 utor 1M multimedia l&rvlcu 
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OrJanlnrion (tile ··wro··). w:.ldl q~umcm bccalllc dfCCIIYC Ill FcbN.oty 1991. Thb ICieaHDI (cbe .. wro 
A~c"ot .. ) ICCb 10 opcc~l~Mhts 10 eompct!rion Ill "'~uuumkallons IC1Vic«, Improve ftnlp iftvucmc01 

opponwwu ill lllo ~ lllduauy llld P"""'* pto<ompcdlivc ~I\IIMOIY pritlclplu. The FCC 

tw ldoptcd ¥lfloua nt1a c!r•lped 10 lalfl • cbo prillc:lplcs o1 cbo wro ApclDcQIS. Sec ... Oo¥cmmc.ot 

Rcpladoa. .. 1bon cat1 bo DO _,. dial cbo Compo•y will bo llblo 10 ctfcctJVcly compc~ot 111 cbo ocw 

~I\IIAIOIJ' •••"-or dlallboa c111qu ot odlct ~~~~lalcry dcveloptw110 will1101 ba•c a malenallllvcnc 

ctrect Oft lhc Compuiy'1 butioa.a. ftJwldal coodi!loD or ruulu olotX..UO.U. 

eo .. rammlltl I d,. 

o .. rv~~w 
Tbo c q Q' ·a t.arleesiCI ... btavlly ~JIIIII.etl. The FCC cacrc:lla oudlority over ll.l itucnwt a.nd 

~ fadl'd t 
1 -s Iaiit .-rica o&rad by cbo Compmy. Sctvica lbal or\PI&L& alld ICllllliiM 

wit!WI cbo--, alto lalowD • laa p• wrlcla, ... ...,allle4 by IIIIa n,wa.ory cwnmk•loca. Tho 

Comp107 alto lMY bt aubject 10 rqWadca Ill ftnlltl COUDII'ia ill COMCCiioa willl ccn.Wt bualocu Klivlda. 

For c.umplo, tile Compooy'a- ol u..~tasr-011 or ornaccmenu. II any, may bt .tl'ec-"<1 by 111111adoo• 

111 cllbtr tile tnDaile4 ot -loMina forclltl jutladlaloc. 

ftdtrol Rtlllilulott 

GtJWDI R.,UCifWIIlL Tbe Compony mllll comply willl cbo rcqlllrtmcntl of COfiUDOll Cllrlaac llDlkr lhc 

Com.aumkadoae A/:1 oll9)4 ... •croW (lbe: ··eommunk•im• Ac:t" ).ioclud.JAa the otruiQa ol auvke OQ . 

ooo~ billa • jwc alld ,.._. .. .-, alld """min& FCC lppftl'lal prior 10 any tuiiLIDlCllt ol 

authorlulloal or aAY ntllltr ol de )11'1 or de fldO COIIII'OI of the Compl!ly. 

Tbo FCC bat uublbhlll dill'.._ lt ... b of 111\lltrion for dominant and ooo.4om•o••• carrion. Tbo 

Compl!ly II cLwlaed ., a om4plom C*rior for bocb domc•dc alld IDtcl'llllioDtl ..met. Ulldtr cbe 

Comm•m!ndoN Att tDd tile FCC's rulu. an fnwmationtl eonicn, locludiq tho Compl!ly • .... rcquiRd lO 

cbWo "'CbclrilY llDlkr Seedoo 214 oldie Coomntm!callotu Att prior 10 ltlltiaWI& illlcroadotlal c:otniDOll carrlcr 

~rvtcu. alld - ftlo tDd IIIIIAIIID lltitfs con .. lnina tbt ratca. tctm1 a.nd coodlllotu appltcablc to tbelt StrYtcu. 

Tbe FCC 11M Wtn!!l'l'd Ill ra,..wlon olooo.dom!Mnt iDlomldocW Cllrlen to pnwlde thai tbtM will'• alld 

any rnialona Cbomo n drecllvo upon CD dtJ'• DOtlcc Ia lieu ol cbo prcviow 14-4ay oodco paioc1. Tho 

Compcy 11M IW I ""wllllUfJ (for awbr:bed alld pr!vale IIlii acrvlc:cs) willllllt FCC. Ncvalhtlcu, 1111 

othuwiJo ~h= u.s . .-.., Clrric:t ~1 bo l!lbject to dom"'"'t carn.r n111Wioa oa a •poci6c: 

ll>llmtdt:m&lrwll Ilk il af'lllle"<.f willl I ftniiD c.vrlct willt <Dllrltcl ,.;twcr operatitla at lilt f011l111 poi01. Tho 

Compooy il DOC ..,jecliO dombm canier-o.o oay rowt.. 

Dxtwadc I W carrlcn IIICb • tbt Compooy a DOC required to otocala Seedoo 214 or odlct 

aulboriry frOID lilt PCC for lilt pnwlaloo of domcJdc itllcnwc tclccocnm"Dic:alloal ~leu. DxtwuJo: latcnl.aiC 

cart1c11 lDIIII, bowotv•, m. lllld melmaln will'• willllllt FCC ...,,,!ulna lilt apod6c: raw, tcr1D1 tDd coodldons 

appiiM"k 10 lbdr ~ n.. lMitrJ 111 dfecdvc upon- dty'a DOtlcc. Tho C'Gq~My bu ftlcd a domcuic 

taritr willl tile PCC. 

lit 1111 1996, tile FCC lntpometlllll •lltli6c:tats clllqu Ia ill llritf raquln- i!amialq fOI'btarallta 

ll.ltbCiric)' p-.d 10 II by tile TUo:om Aa. lilt FCC ntllliiiiM -..som•uaoc ~ carrier~ .. 110 lonpt 

teql11..t 10 lie IIIUb I« , , tic ~ lit ........ 1997. dlo FCC al1!nDcd ill clocllloo ., tDd llritf ft1laa 
,.., I I« ' d looa dl.--. .-rica po•'l S by -..sommw c:orrlca. Tbe FCC alto 

cllelo•llllllt raqolt u-.dom!nw tona ce-amas mab pomllt:ly availablo lliiOI'mllloo on,... 

and - otllltlr pr: t 1:11. Tbe ~ order bal bini au,.s by lilt u.s. Caun o1 Appuls for lilt Dlllrltt 

ol Coh'll!b'l .S dlo order oa ~ alto iluycd ouail tho Coun iuud a decbloo It b DOC blow1l 

wba dlo Caun ol N; I• will lAM a docWotL 
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lllllrvte .. t Snvb1. The Competty 1111111 have S«11on 214 Cao::IU~ IUillority 10 otrct 
IAianladoclll tcn'lc:a <rill W.IIIIU aDd Wldmu llbu optic ClbkJ. S«11on 214 ru&lc IUI!Ionty b Rqllinld 10 
ruelllmcm.llionll w:rvlca. The Company 1w obulncd alobal Scctloll214 fadlillcl-buc<l llld rua.lc authority. 

1bl c-p.r~y - CODducl ill illlcnwloaal bwiMu ln compliance will! die FCC's lntclllllloNJ 
Maim t policy ("ISP"), The I.!P Ul.lblltbet 11M pamlMibM bowldariu Cor U.S.·boMcl umcn llld lbtJr 

fOftlp CCIIII\\ jlloNe 10 Mille 11M COli ofltmloac!nl adl oller'a tnJIIc <I'm dlcir rupo<UYO IICIWOfb. ibt 

precUc laiDI of 'C"Io P' Wt dlblllbod In I COII...,oc>d<OI "'"""'""" abo rdtiT'Id 10 U Ill opcndaJ 
.,.._.._ A-a GdiCf ICmlt. die opmdaa ~ uablllbu lbc cypu of Mt\'b CO\'cml by lbc 

.,. doe dlvlsbl ofre••• • ~ die awrict i11a1 bills Cor 1111 caU llld tbo amct dlallti'IIIIMw die 
caU 11 die GdiCf cod. 1111 ft'eq , ;y of wtlccmu (Le. IDOIIIbly or quanorty). d>o cumacy 111 w1lldo po)'IDCW 

will bl rude. ilia Coral!a Cor calculacia1 lnlllk flows *-• COWIU\a, i«Mieal IWid.vlll. proccdu.~• Cor lbe 

.. ~ of dilpaeH. 1111 tff1C11Ye - of die apcmcotaod tbo IUm of tbe *'"'""'""" 
Top..-COI!plddco 1D lbe ~ lllecomm" DicaOooa ~ ill Novcmbct 1996. lbe FCC luucd 

a DIW liiWUdMAI •hr !:N Old«. wl\lc:b wU1 lit.ely pnl\'ldl '-nladoG&I c.wrim 11101'1 tlulbWty In 
111IO(laljq Cll*llliaa ... -11. UDder lbe FCC' t ....., ~ M"h ordrr, U.S.-baMd awrictl cao 
apply for Will...,. 110 ilia FCC' a ualfonD ~ policy tad !be FCC' a poponk a ... rtilll'D policy. SIICb 
walvcn. If a:r...s. ~allow canlln 10 .. ,,.s.-O.llble opandDa ........ Uldlt 1111 DIW cw6u. 

11M FCC will DO loiiiW IIPPIY 1111 ECO TMI (clallaed btloW) u • llnlbold Cor clawmlalac .. 10 pmllh 
_ _, rw e.~ w11tt can1m hD wro ..-COWICrlu. 11111ur1. "- FCC ~doped • rebulublc 

pmapdooa d!IIO.~ II plfllliald Car WT0 lllaDber OOOJGiiu. Allbauafl lilt Compally b WIAblo 10 predict 
uaruy bow dlll - FCC arclat will atroa Ill lalaudoul buJIDeu. die ,...., ISP may n®cc ~ 

aa:cu COIIIIOd t.:i'- 1111 CQ!Ipoay' IIDiauioaal bu•IDI'I 

IDtauadcoll ltltcoai"M••Ieadcoa ICn'lcc powldcn on req~~lred 10 ftlc c:oplca ol ibelr COIW'ICU whb other 

cvrim, IDclllllilll opandDa ..--. wlih ihe fCC wlihia 30 dlya of f.UCI1IIacL The PCC'a Nlci abo n:qu!re 
lbe C N $ DY 10 ale porlocl!eally a "-'Y of l'tpan:l reprci!Aa Ill IAltrcladootW lnlllk flows llld UM of 
~ foc:llldc$, 

1a hbNiry 1997, 1111 Ullllod s~ calmd •• a. wro ~ wbldl aecb 10 optD m.lllhu 10 
:• dcloD 11> •lo:: ncJo. ..mcc.. improve rom,. .,_ opponuailla m tiJa ~clcc:omanJGlcall 

ladu:$try ud p- pro c I.Xridve rtpiMary pril :lfltl Ia 1- 1997. tiJa FCC .. ........, 10 lmploiiiiDIMW 

Nlci iD on11r 10 ~Y wldl !be wro ~>ep ' 11bt• 111• "''" were 8doplld by die FCC La NovClllbcr 
1997 iDd IName lffectlw ID fttlnwy 11191. 

The oew naiM foc:llh•lf lbc tlllr)' of tom,~~ c.Nn dial opon11e La WTO 1110mbct eow~uita ("WTO 

Catriul'1 * ilia Ullllod Sw. ltW .. ~"" • tlllllbL The Nlca rtP'- ilia etroalvo COIDptlitivo 

oppanualda-(1111 "1!00 T•'1 ror _,of WTO Ctn1en w\lh IC'"'""""' pocecbu d\11 pruumo may 
il pro ; cid ... '1111 roiM llm1llrty rtlu !be equlvaieDr:y - Cor WTO c.nial dill ..U lA) proYide awiiCbod 
Ml'ricu OW'a' pri¥w U.. brM e = ilia UciMcl s- ..S WTO ""Tbtt OOWIO'ir&. iD oddldco. ibt Nlca b:ovo 
remcd cwnpcddve lat.pordi iO olimlllllle or reclaca nnovs opct1lliq c;aed!dm• IOd ~ illtm wllb mare 

auruai"• Alcpardt ibal nb • !be FCC's abilky 10 "MDact llld 4tllCI --~ btbrtlor Ia lilt 
Uakoad s- ......t.. '1111 PCC 11M l'lllioed lbc rilb& 10 U. a-, ~ alclnloeal Ollllllldcol oe a pwac oC 
audloricy 1111, If__,, daly or readad 1 p111 of~· 

The FCC alai wcoud lbc " Ho Spoclal CoDoualocla" Nit, wblch ~ly powlclu d\11 Uohed Swu 
~n - -.o bmellll ft'aD rorelp carricn 10 wll!e.b GdiCf Ullllfd swa carrim .,. noc mdded. Tbll 
Nlc condnaa 10 ..,..ey10 -·WTO CArrion. '1111 otw Nil ..,..elcebiiiO WTO C.m.n simply pro/llblu Ulllted 
Slllu corritn fl'oal .--. lao uclualve liT ... T M• with WT0 c.rlen dial hAve llllllcltal matbl power 
10 atroe1 "'N''podrioe ~ Ia lbe Ullitad SIIIU nw1ttt. To provide 11101'1 ~ La lbe matt&~ ibt 

10 



FCC llodopltd 1 tlbultlble pruwnpllon 11111 WT0 Cllricn with Ius llwl ~ awUt lbaR In CordJll IIWUt 
lad: sud! IIWUt powa. IU 1 rault. Ualled SIUU canicn may enru IIIIo au.luslvc ~ whh wro Cllricn 
tnvolvJna 1 varic1y ol maam. itlclllollna apenWll ~·~~ and ln~~teonaeetlon llftlliOIIICGII. 

In lddlllon. iA 1997 tho FCC rcviJod lilt lllcauan~J 11111 apply 10 Uallled s'** c:&rricn clwil\cd u 
dominant duo 10 an alftU..- with 1 Conlan caniu 111111w - powa oo tho fcnlJll cod ol an lolcniMiooaJ 
route. lbc rvla rci.IID 1 1iqle-dor dominallt caniu reiJliiiOr)' awr-11 and nly oo rcponlna nqu1Rcnc111. Rthor 
llwii'CIG'Ictlc:lll oo Cllrian' (..'0¥111aa ol.-.b, 10 alftllaled canlm trorn rualclln& compelldoa La the Ualled 
Swu. In p1nlcl&lar.llll Nla ,._ 1111 1441 advance DOib llritf llllna requlrciDCill with ooe~y advlliCC 
nollce nqu'-1 lllld -.Ia lblaa llfilf ~\Una~ a pns•1mpdoo ol lawfllloeu. lbc rvlel IUo ...,.... tho pricw 
approval l'tqlllmncal fw clmaJ1 additlcvu <W d JICOOdO!ti !WI 00 the domlna!U I'OUIC. lbc rvlei roqlliR quanaiy 
rcporu oo tnllic Uld ~. IIIO"IJioGilla and m elw••¥t, and clmal1 ILWI COl' tho c!oml-t caniu iA order 
10 monliOt Uld dlllcl IIIII c I dd-11 bellrll«. The Nlel aUo ~ I Umltcd Corm oliiNCa.nl Mpltllloa 
bcJWeen Ullill4 s- Cllriln Uld bir Conlan alllUaiCI. 'lbc FCC adoplcd • rebuttable pruwnpcloo 11111 a 
fcniJll caniu widl lea 111M "* IDD.u lh.n lA cbt Corella IDD.u lad:a ....ut powa aod. lllercforc, lu 
United Swu alllllala lbould be ~Y II'UIIe4 u - I c • lnan! 

In AIIJUill997.1be FCC adopled m '""'>' acalemtnl rue btlldlalat'<a Car c:arrim .-lvlna cralllc from 
or ICDdJna cralllc 10 die Ullilod s--. 'lbcM bcnchmarb .,.. llltcnded 10 rr.dw:e tho raaa 11111 U.W.S SIII&S 
canien pay fordJll c:arrim 10 ....u- cralllc lA bir bolllc COWilria. 'lbc FCC problbill 1 Uniled SlUts canlu 
alftUaled widl l r-Ip cmicr from ~ "*ilidu-be .... .....X. 10 b fardJn carriu'a homo ftii!UtunU) 
and lllllw tho forti~" e.rier hu Unr ........... . ICCIIADtnl ntlil willliD die benchmwt. Ill rdoa whb ltlao 
rvlu, dle FCC alto ~ Nla lllllllbeftllu tho IIIO"IIIoc ol 1wilt.bad .....X.. O'i«t priva~& llDa 10 WT0 
mclllbct COlln!l'lol b7 allowlna NCb ....,;c., oo rouw ""'-~or men of United s'** billed cralllc Is bciAa 
t.emlbw.cd lA cbt fonila C1011J1WY • or below lilt applkable ICIIlcmmt ""' llmcllm.utt, 01 w!lue the core~., 
counuy's rula -'lllna cbt IIIO"Isloo ol ~ swiiChod savlccs OVtt priv• lhlcs are cloemed 
equiva\cntiO Uo.lr.d Sw.. rvla.. 

lbc C0ft191D)' iiiiiiAble 10 pedkl tho l\lll dfoct oo tho illlcmadoaaltclecoamu••ka•lcvu IIIIIUI ruu!oiJI& 
from tho wro ~~ or tho rvlea c--s 10 implcmenllu provltlcvu Of tho ullbliahmcnt of maodaoory 
ttalCl!KGt r&IO bc'Kbmarb. lbae cbiD&u arc upeaod 10 ~ compclldon lA the tolecommunkadotu 
~ S..C ••-c-pclldoo''. 1bac cblqa may raul! lA lower COIIIIO die Company, bowovu. tho ,.._, 
11111 cbt Compusy .-lvts from iDhouod iDMnlallcaal tnfllc may clocnaM 1D I puiOt de .... U I raul! ol 
~ ~ WTO c.ritn wldl mdel powa Ill bir home made II may be able 10 D10re c.uUy clfu 
Uo.lr.d StaleS aDCI COI'IIp Cllf* • ra savlca 10 die dlaad-ae 0{ Ualtcd StaleS can1cts. whkb may I"OI'II•n• 
10 face JUhtunri•l obe'acla In *t!WI flolll Cortiaa pcmma~u Uld Conlan anlcn the .,lltority aod 
facllitiu co providl aida MtViclt. In """'don GIIDY fortlla carrlln .. twmldy cballcnalna tho ea!MUbiUty 
apiiUIIudl carricn of die FCC' I order "'cc;;'iaa•ed!M"')' llllltmaltW ._..,IDI'b. A flodiDa ltlal tbil order 
wu uncllfcweabit aplnlt Mil cwriul COI!Id -lctll. 11M 4l1ltY ol f011iJl' CI!Tkn IAio 11M Uo.lr.d SI.ICU 
IDitUt b7 maklnai!Niler far fcrclll' Cltrim 10 I'OUIC lnlltll.ldooal cntllc 10 cbt Ualled StaleS allow, coat-beacd 
tcrmlnadoa rwa, wblle U~ Sl!lla c.vrlcn woo:al4 coatiDuo 10 bava 10 roul!l 1111C111Miooal trafllc iulo 11101t 
fcrclan «<WWIrru M -..dllqbor -lecncon tWL Thoro CID be ao ua ..,. ltlal dieM evau -ld not 1\avo a 
material advcnc c!fect od 1111 CorllpaDy'a ,.... , "o-w C>Oodkioo or rc'ltllu o1 opcndooJ. 

Foro/1ft OwNnlllp, Uod« tho c:-uaJeatJDne Aa. aon.u.s. cl!Ww. forclll' JOffiiiiiiC"U or 
corpOIIIIcvu orpaJad llll!llr die ....., o1 a ra.tila _,. 1t111 ilaoc wro member COWIIIY may not tO cllrectly 
or Indirectly owo.- cb.lo lS• ol• '-DIIiooal Sectloo 21•1'"- or fti) ~ OWII J1U1C1 than 
23• ol a rwllo I~ ID adl cue wt4>out 11m c*aln'na FCC lfi'IV"al oftu MlbJ)IItf 11M ECO Till. Far 
WTO Cllricn, die PCC llu ~ tho ECO Tell In favor ol a opao tAtry ~ pm<l4ad ltlal c:ct\lla 
compttlll .. aafep.Wt will C>Oodnu• 10 apply. The fCC 1w ....,...ad tho ~!lA c:ct\lla C&Nf 10 11111:11 ec!dht,., 
coodldafte 10 a 111'1"' ol Mlllladq, lllld 10 ..,, die owlleMIM Ill tho uccptlonal caac lA whlclt an lf'Pikllloo 
poiU • very Ilia" ria 10 vddoo 
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rteOIWd<I'IIIOII oC. -a oa:.r uu.,... 1111 -....,;c. 11111 ur Fu"'P""" .wlll<d """"" waw l\lc<l boron: 
!he FCC and oppcab ~aka~ to ....- Udell s- c-u of Appall. Oa I'ICIIIIIidrnbo 1111 FCC. ill 
"lftll\cw pon. alllnMd 1111 - cbarfo IIIII UP !lumpdoe IIC:IlaM. and the eoun OWUI• Ill•• bteo 
coouohd&~d boro.. 1111 Elpdl Cimrit. Abo, tcwnl - qcaau .,.. .. --s prorecd•QP to tddtw dlC 
ru.~~oc.uoo or lmplldt Plfwidiee ~m::'• ~ 111-niH a~ .wl&ll acme. llld 10 Nil wUvm&~ ten lee ~. 

Acccu ctwau n • princjptl c~lll of lllo Conpeey'a ~Icc • ·•keclcw upeaao. hdllc O.....,.y 
<&111101 pred>Ct cili>cr dlC of dlCat"""""'" or~ or 1101 dlC .-ll(s) will h&vo a malerl&i lmpocl 
upon !he coouolidal.ct IID&nclal po~ltlon or lllo C:O...poay's .....Uta or opcnobOftS. 

t;fftet of Fonl1n 1Aw111{ CntoiA T~ """"l,_.u 
The COII>pllll)' bu -.I lalo ed Uf*U to c· d .. 10 c111o0r 11110 c:aWD ..,.,,"Mm ~moDII willl 

ahcm&ll•o rorolp cam.. ... .,.. DOl 1111 c!omiM!!I canicn lo lboir 1upoo:dvo fortlp COUIIIriu. Thctc 
atnllltmt411 brtolvo 1111 .. 11Mh of U.S. oriliuled nile O¥Cf priY .. lc&Md l.iDol ialo rortlp COU!!Iliu 
and may bo ¥iewod by l'ocap npalllcry .,...:Ia u "~ &lmplo mole" .....,._ .. Tho Compaoy 
bollcvca 11111 refdp •IJ I 1 1 n,.W.. n bolq Uba line! ed .,. Ia 1111 flllln Mil 
~ ID&f bo upnaiJ IS cold by l'ocap ,...-,.'II MI. ~ M dlla lime 1111 PCC or & 

foo.lp19,..s-,opoc)'lo &,..SC..W-r-r_ ........... _.*' 0 ---· : ' " 
••Ill - .wp..y polic!ee l'liMIIIaiC p1ttw lilt raa1L U 1111 PCC ftada - MIIIII'Uifl- vlolw 
FCC oulca, lllo FCC c:ould impeM a vwloq <II .-.loa• oo lbo CGa'fi'DY. I• • •ma ,.......,!oo of 1111 C ; oy's 
Scclloo ll ' I ~ • Ia 'W 1111 op1111ioM ol alwud .. Carrian. wbidl COI"'F M willl cho P'1T, may DOl 
be pamltted by fordp ,...u-y ·a lee or lbe P'TT ID&fi!Cl ...o-nDy 10 c-.1 or cllmlulc dlo priYoM 

ll.oo amko 011 wblcb lbe • ' '*'" ratrlor <ill '• Ill 1997. "~ IUIIIarida Ill K4Qa tcoaa aod cho P'1T 
In Mulco 111 .. aclld ...-well .,.... .. au. Tho a.ltttA&&I•• ronlp canicn wid! wt.cm 1111 Compooy ca&cn 

11110 IUdl .,..... -· -.1 ~ lbe Coaspvy 111111, could bo oubjoet 10 a nllorl)' or pou.lllu Ill -uoo 
with aiiCh an.spmellll UDder forolp or U.S. law, IDI:bld!Qa wllbcM limiiiCioo arden 10 - opmUoo. or 10 
1111111 ru~~n 01*~ lou ot Ueuw or o1 ~ oppcnualdd. IIDta. .u.n or~ and. 1o ecna1.o 
roro1111 jwll4lcUoo., ertm.bll1 s--culloo. Tho ,..coue aocllot projlt 1tncn&ed Ullllct aiiCh lmllltllMDII may 
..... bcccmc a li111jllcw pon1oo o1 ~~~e .,..mil ........ 8lldlor proftl ot die c ..... ,.01 ., 1111 11mo wc~~ 
atnllf<mtAU an dliCOYOI'Id Dl C\lll&llod.. Mottovcr, 1111 dltCOYtty or die Liliuoc:e of IUdl ......,,,.a>eau by 

rO<Wip P'TTI-'4 ldvtnc1y alfllcllbe C ; oy' t bwlaaa rt1Mkl00ipl wUb audl rORlp P'lTL Aoy oldie 
<i<wlopn'«ota dclaibod lbovo (lA., lbe bt F • ltlon ol Ftui&Na. "'- lou of ,.....,. aocllor projlt atoen...S by 
S~~Ch ..,...,._ (...,. u a reoull oll'l~ po ctl au or odlawlac) or dlo ~of lbe u l - o( 

such ..._.,.. by fordp P'lTa) could have a marcrl&l odvcnc tlfect OD dlo Compoay' s bltuotu. OIICmhla 
ouullt aod a-Ill CODdiriM 

Em~ 

AI ot o. bcr )I, 1997, hdllc O..W.y'a .wly.-...d 1Ublldi.w>el bad 90 ruu-~~me ~.or 

wlllc!l 10 won nppd lo lolaDodODal Rlll:iOD&. )9 Ill~·~ IDd iDfonulclo f)'ltc11U, lO lo 
u~u. -IIIR'II" -.~ b ... ~ 21 111 ~ tho Rma~aD ... boldl&ty or w~~~c~~~~~c 
compvy OWIII o lllljariey ~ bu )() employ-. 

(d ) Ploo""Jol .. ........., Aboul flftlp AIM! Do rrllc ~ AIM! bpoc1 W. 

Duriaa 1997, lbe CGIIIpiDY clovoloptd aod ocqlollttd otflbcn .. boldlorit• ill lilt Uoltcd Klq4om. New 
Zul•"" Rlltlla. 8aawda -.1 CypniL F« lofonllldoa Rlanlia.a ron1111 aod dorooJik optn<iona and upon 
aalca trom cho U.S . ... N<* (6) aJiiiW " S.IJDAI Doc.a" Ia lbe l'bls 10 dlo Coo""lc!•lod Fludol S!.lllf:!Dt!!" 
lncllldcd 1o Pon n. 1-. a o1 Cilia IG-K. 

IUokr ...... 

Dtpoll/.t"" Oo 0~ Ap-..u WUII '"'til• ,_n 

hdllc Oelowq'a -., b booed oo lea oblbry 10- _,..,...... ..,...mtttt wldJ rort.lp umm 
wlllc!l dlC eo-n,.oy nfm 10 Ill r-Ip plriDin, Ill udl or lbe lmllll COUIIII'itJ II b.u wat...S to II cao 

I) 



IL11UIIIIIC crai'IX ia. 111111 ncc!Yt l't1ln crai'IX fl-. diM COUftlly. Tbt 0>mpMJ beli<vCJ 111M II would 1101 be lbl< 
10 teiVc iiS ~ 11 comprtld .. plica wllhout IUCll opondn1 ~p-ecmcnas. Tbt opmtin1 ..,..,._ ... an 
acncrally fot 111 UIISI*la.d 1m11 ill ecconlaau wldlllldllwy pnc1)ce. allboulh many of che O>mpMy's fotclan 
pou-.. hove mulllll itlvCJIIDIIIII wllh che CompMy ID ella!~ lllldcnu tiber opdc able 10 WUR kq·lmD 

10lecotntnllnkadaaa - bclwcculbtlt rapecllvo COWIIrics 1114 che Urul&d Sla!H. Wlule che O>mpMy tw 
bun suc:cusfu.l il neaotJ.ad.aa and meiO'ein in l opc.ratLa.a qrec.meou. none ol wbk.h hu boca 1Um.ln.a&.ed LO d.I,K, 

che cm>d IOWard dilftpildoa r( l&iqlbooo L Nloe• Ia _, coucrriu 111111 I dplfleaN nductioa Ill 

ou(llliq crai'IX canW by hd6t o.....,.. _, OCbrt Chlap. could tauM fcnlp ~*1M' 10 lamizlalc lht.1r 

opcratin& ~oC~WtMIICI. or could caaae IUcb GpCilldq qrwmoca 10 bAvo IQbslllllially 1<11 v&hle 10 lho Cocnp&ny. 
Such cmr'""'oa by ~ of lhe C ; y·s fottlp ~ could bAvo a IIIMa\al ll!vme clfoct ... 1bc 

Comp~~~y's bael- r.c-., ._. -be DO to - 111M tho c-pany wiU be able 10 ,_ iuo addmonal 

opcratin& IIJINllltDa llllbt flltln. Tbt falJIIre 10 tllllr liMo Nl4idonaJ optnliq .,.._ could Umlt che 

CompMy's ab!liry 10 IDauM lu ...- OD • prollllblt bub. 

MG1tG,U.I llllpl4 G.--111 

Tbt eaap.y Ia ~lal a period of nPd ~ wblch Ia Ul*led 10 CMd,.,. 10 place a ii.,UIIeanl 
sniD OCI lbe C $ y's ""I;J I opmriooal 111111 aa-i&l ~ Ill otdlt 10 _.,. lu ,_rh 

tlfoc:til'cly, lbe C I )' - -- 10 lmplm I 111111 impo'tt liS opcndODalllllll l!awl&l I)'IUIIII IUid 
cccurols. 10 puldiiM ud utillae- dlaiW uadonu ftllct opdc ~ 111111 Olilcr nne='"""' fadUrfcs IUid 10 
uped. cr.- aal _.,. 1111 ;I 1• ..._ •· adoa ladle CAnpeny' s fancuU of crai'IX could rua1t m 
bu.vllkitat or~ m ' ••he fw.t1!riu aad ~ fb..ed expmw 1'bl rMpeoy'a ovctftow 

tnllk illludled by ochtt I I mu'oss II carricn 10 w1!lcl! lilt Coa!P''I)' P')'l por mlDuto llliP r .... lbo Company 
u 1101 able 10-111M me .-&7 ol dlac la"'c:a Ia w • wish dloo lmWI!h•loa q&MJlly ;xo•lc!ed by 

tho~. UN O>mpea7 , 1101 able 10 _.,. lu ,_rh ctractlvcl)' ot ms* •l• lbt quAlity of las ocrvicc. 
1M Com~·· bualaou may bo odvctMiy atr.dM. 

IIIW Ofi~T•~ B>UiMJ.I 

The Compllly 1•ouaw a aliJIIIIcaot pordOG of liS revenues by ;xovldlna illltt'llllloaal wholesale 

ICW""'ID!tnieananl MIVicta 10 lu C!!Pomm. lbo Co.npany't opanlioas an IQbjociiO eaW'I rUb. ouch u 

choa&a ill fonip pa 111 rcplacloes ud •" ID!JOhdom PIOdlnll. Uomlal ~. untfs. 
I&UIIIId OCbrt a-.de blniln, M wdlM polldcalllld ..._,.,!c iast.tlrillly. Tbt Camp111y'1 IW- IUid Ci.'U of 

kq clilla'IOC ..mo. n -.Jdvo 10 cbaDaa Ill iDiorudoul ~ l'llld. cbMfaa le lilt rwlos bctwuo 

CJUI&Oiq 11116 .......,., ntlk. fomp cwtll1ty hm• • • ...s lmpon 11116 upon rocu-o. IAlautiODil 
ruu cbatpe! 10 <WIOOOen n Ubly 10 deau.M ill die fllo.n lot a vlricl)' of rta10111, illclucSiai illcft...S 

compctilion '--o.alldac catNn, DIW U!ll'mll IIIIo lllrhc -uu w lilt MMI!I"m"'oo ol joilll VCDIIIIU 

-. ~.qe ; ...... 1 an~m 11111 fad!,,... caracllld pnclnt ...s ooac ~ PwG»I'IDOII, "'111e nUll 

of Illy clbpuiO WiD& fnD fortlp opasdona, die ComjM'Iy may be subjoct 10 die e.ulu&lvo jurildlc:tlaa of 

fenian couru atld may ooc be -u11t ill ll>b)octlq fortlp potiOCil ot ClllldCJ 10 lbt )lri.ldktlaa of lha couru 
Ill die U!lbad S-. lbo Compt'U' 11M)' abo be lliDduw4 ot pou w' from Cllfcrcint lhalt ripu wllh rupoc:IIO 

forrip pa n '*- oldie claclriDI of -.tp ~masua~~)'. 1bm c:an t.. DO --. lb&l lilt laws. 

rtpllallocs or w!mlo!""M!ve prKdcN ol Cotelp --. rtlallq 10 !he ~·y'a abilll)' 10 do blulnesa Ill 
dw ecu.cy wil..c daaittL A.y .ct. c:hiDp CIOilld hi'vt a.....W idvcna cfttct oe ct. t.e1W" MIS An•ncj•t 

..........,otlbtC 1 y. 

Ill addi1ion. lilt Coa!P'Q)''t ....,,_, COI!Id be advoncly atroaed by a revmal Ill che cuma1 lrCDd coward 

da-tploliae olto•• I -..I .... I ... • camon.. lbo ..- 111M tho C..p~~~y - dlarp 1111 

.,.... n I« I d d.......__,. &loo +=- Ia Cbo ''"''"- 10 doc wldujnad ..W. of~ 
privale IIIIa 10 ;xovldo swlldw' vote. Mrtlcea, tho provlllon of lnrcrnalloaal ocrvlcoa via OOO·IndldociAI IIIUD.I 

lnclucSiallala'lltt 111111 the 1-.,ld pori~ ol fal.mtadouJ clmdl capacll)' cblo 10 lha clol)ioyii!IAI of DIW II.Ddonu 

ftbct opdc ubllt ud otw biJh capedl)' UIOllJIO ~~ Ill die Adcldc. Pactllc 11116 Ladlal! Ocun rtpocu. There 

tan t.. no WllriDCI 111M Che CODIP'Q)' wm be able 10 lomlM lu tnllk volume or radtlcl lu opctlll.oa ooou 
Wl'llcloa&l)' ID otrMI M Y rt..adq Dll dac:ruKa. 



The CoiDplay bu atuecS 1010 .S, •.,.cu co COQ11Nee co cA~tr iMo ccn.aiJllamsn"m tn"'I\\CmctaU wilh 
alttnwivt fonlp c.nlen 111M uw 1101 lilt dgmlaa•• CMrim ID lbtir rupoctivo forclp cOIIIIIriu. These 
an~rmoou lavclve lilt lmJiiDalloo ot U.S. cd~ lnlllc v-et privw le&Md tiftC11D fcnip CIOII4Iriu aQd 

may be viewed by fcnip rtplatory ap!!clca u "IAimlldooal aimple ruale" atnqt~~W~nll. Tho CGmp.lny 

belicvra IMI fortip ttlecoaiiDullielllooJ rtt~~ladocla art belq llbrrallud aQd dial Ia lhc 'linn IIICh 
atn~~~<mec~~ mar be upreuly tpp~0¥44 b)' brip rtplalary apDCie .. Ncnll!leleu. lilt FCC or • rorrip 
'"l"laiOIY apucy in a ptnlaiiA' cauaay ~ lib lilt ...., dial Judo ~ on 1101 In ~ w!lh 
cumlll rtpallllary polidlt ~tladlla 10 prt.• liDo ru&le. lillie FCC llllds dw aacb ~~~ vloWo FCC 

IIlia, cbt FCC ~ lalf• a vtrlccy ol ._.....,, OD lilt Ctcpany, illebliq roaclu!.. oldie C«npany't 

Secuao 214 ~- Ia !Jddldoe lbo opcrlldool ol lhrnl.tllw Clfrim wllicll ~~~ wllh 1bo PTT, -.y 1101 be 
pctmllled by fomp rtp-,. ..,oc1u Of lilt PTT may act Wlllaam.lly 10 ~I or tllalk.uo lilt privllol liDo 

acrvkc OD wllidl ill ah rtWih i an1ot cltl '• Ia 1991. nplalory oulhoridu lA Koq K..., IIIII cbt PTT Ill 
Mnlco baYi ..S .-pia~~ Mb _.....,., 1bl allcnladYi fortip CMrim w\lb "'bolD lbt Company c111en 
iNo ouch WI* 1 rs, Wl4 pedllp lbo CMPIII)' iiMII. CCIIld be IUbjoct 10 • nriely ol piDIIIita le-
w\lh well ~ uader fcnip or U.S. law, lllcbliq w!dJout llmllldoa ordln 10 ct&M optl'lllcca or 10 

11m11 rucure opcndou. lou oiiiCiDMt or ot llceut opponualda. ft.ou. ac.lzln o1 equlpaecl 1114. 111 crna1n 

romp jwle6Jcrioes cd "'' ~ Tho ,._ Utd/or pollt ,_.-d Wider IIICb .._.......,u nay 
baYi '*- a •ip'kw ponioll ol lilt 0\'W'IIl n.._ lltll/or prcft: ol lbt C«npan7 " lbt limo IUCb 

11'1'1111- n lllte c '"*' Wl4 cunalW. Molco>ct, lilt diac:o¥ct)' w lbo uiaalce or wdl ~by 
fortip PTTa ClOOII6 aMntl)' alfecllllt c-pa.y·a IM""u "Jifignthipa w\lb llldllorrip P'TTL AJJ.y ol lllt 
deftlopmatq dacrib 1 ~ eboYi (lA .. lilt lcnporil!.. ot pao•lr!a lilt lou ol ,...._ lltll/or poll! .....,- by 

AICII ••lftJC- (~ • a .-11 ol ~ I* :· 'm· or ollltrw!M) or lbt dlacovCI)' ollllt ,,;..._ ol 
well .....,.._ by foreip P'TTI) c:ool4 baYi a IIIAIOtlal a<lvcna dJCCI OD lbt Qwnpany' I l•ala&u, opcndq 
ruuha ADd ftoecfel coadidoD.. 

Dtp4NkA« 0• A>Wit.blUry C.'7hsualuiDK FadlidtJ 

Tho fuiW'C pol!tlblll!)' ot cbt Coollpey wiU clcpcad ID pen OD iiS ability 10 obi&IJl~n~Wnlulon fodU!loa on 
a COJHffcaivt billa. a- dlJillol lllldcnca llbet optic cable• !)'plally !aU ICY<ral yean to pllll aQd 

<01111NC1. CMrim ..-.Jiy llllb lave._, beaocl OD a fcncul or 11111ldpu.ed crallk. Tho Compa.oy baa DOl 
conaoUod lho pialuiJq or COIIICNtdoo ol diliJal Ul!ldcnca ftbet opiX II'IIIIIDluioo faallliu . The C«npa.oy tecb 
IIC«44 10 tudl fadll1lca lllrclulh panlal OWDiilbip poalliooa. U ow.nlllp pooidcaa In 1101 available. lho 

c-pa.oy a:ust ...t - 10 IIICII fKilidu 111roq11 .._ amovwnc• 011 DCJOdalad """' 11w nay •II)' Willi 
IDduslry IIIII liiGd CQ!dM 1b1 c 1 1J cuna&ly baa ;onlal OWG<tlbip I.GKmu Ill 14 cllp.al Wldtnca 

llbet opiX eablo t)'lltlll&. Ia addldm 11D1ib AT otT. MCJ. Sprilll lllll WarldCom. 11>1 Cazpany cloct 1101 bavt 

dlrta acc:w from ill .... way awlldlll10 lbt cll,;taJ uadaMa llber opiX c:ablt btada. IDd It reqllhcl10 lcaac 
lhcac Cacllllln from ~dlon ot die C j IQY. Tbe a.1 or leaaiDJ iiCCIUl from lho Company'a praway 
twhcbu 10 lbot diJillol Wldlriaa tiber opclc cabll buda Ia CWTtOI!y appi'Oilmaldy lua !haA 1• ollbt Company'• 
rovtnue. 'Tbcte cu ba ao UA~mt~Ca ol coadauod avallabWI)' ol lrlNmiPlon fac!Udu or accua 10 dlafl&l 

uadcnca ftbcr opclc cable bucla oa "CCCIIIO"nny viable wm&. 

C-ddoft 
The blltnladODal wloc 'I' I ..X.. iDdallly Ia blJIIIy ._poddYi IDd IIUb)CCIIO lilt IDIIOductiOD ol...,. 

w.rviCU fadlit111d b)- advaocu t. wt • +§ . ~ calecom=••* L • powldus eompc• OD &be bub 
o1 price,=- lW"ice. nMM'"'" qo&allly, brudlll olacrvkc ' !ftriQp Wl4 vaha-adoW ..mea .. 1bl U.S.· 
b&scd iatrtmdoullllloc h ad w ...ncu-'* Ia dlftl= .... by ATilT, NCIIDd SpriDL 1bl C«npany 
also ._pcus wldl WortdecD IIIII albor caritn ID Citi&IA !Ditbll. AJ lilt CaDpaoy' t ""'-' u:pt1111a 10-
• bcwder _.. ol ,.... r- Pad.k a..w.y u,.u co cnco•octt laa N iftl comprbdon ~ l:bc.M ADO O(brr 

major dcwncuJc Wl4 illletDidODal anmlmlcwkm CCIIIpMica, lUll)' ot wbldl may bave alplftwllly 1ftA11t 
mourcea IDd IIIOI't Ul!ltlllYi do!Midc IIIII U.C.t1ltliooal _,ulllono D&t100I'U il!aa lilt Company. 
M~ltr, tba c:omp.y Ia llbly 10 ba IIUbjoct 10 oddllloaal COIIIjltlldOD U I r.tll or lilt fOIII!tllon ol ~ 
alliwu IIDCIIIIIbt IA'&ell ltloc )I I"'"Jcadont canlm. 1bl C«npaoy also r- ._pothloa from I'GCDptnle\ 

olfcrin& caold ln!.mWIIoaal 1t'-=-"'ll'k:er!cw ICIVIcU . Tho Qwnpa.oy upCCII lbai compedlloo from well 
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rc~ellcn Will lacruM Ia llll lllan Ia llndcm willl illawlAa dtrtplllloo of tclcconlnlunlcadona lftiiUu 
worldwide. 

The tclccommunkalloaa!Ddwuy IIIII a period o( rspld tccliDoJoaiW tvolutiOCI. nwiled b)' tha loll'Oductlon 
ot new product IG4 ..me. otl'.tap IG4 l:lcr " 'aa IMliUte Cl'lllllt\Wioa capedly for Mtvk:u aiiii!!Jt10 dlOM 

provided b)' lbo Ownp~QY. SilO ~ *'""' lllliUte·bMod ayi!IJIU, audl u tha propoaoed lri4IIIID &Dd 
Glob&IStat f)'IUIII. llliUIMioa ol ilia ~ (or ialai'IIMIJG&I ¥Oke &Dd data ccmmuakaolona &Dd cll,JW 
wirtku C'C"c ieedno .,......mc:~a. pa zel : =·=--...nut..,. c p&Q;7 Is Wllbk to s:ndkt 
w!Uch ot 11W17 pouibla fllan ~ IIIII acrvb oftcri1.41 wW be impcnlal to ee!twe!e iu ~vc 
pouoaa or wbiC c•; lin- will be noquind 10 donlcp Ull p!O'ticla Midi ~ tad llt'<bJ. lbm caa be 

ao ~dial 1111 C r 'I will be ..,.. to " '"* lu «~ve pol!doo Ia lila fllan. 

Roccnl ~ ctw.au abo 1ft upected to lamuo <ompcdtloa ID lllltolccommnaka•lco• ladoauy. 1D 

FdiNIIy 1996. ilia Tt*- AD. - ed ;t ! Tbo Ttlec- AD. P"""** ""'klooel ccmpadtloa lA lbo 
ln-. I W a• tad ~ 11oa. 7 JllicMicol lllllbu b)' boCII U.S..boMd IIIII fortlp COIIIptnlu . 
Thl Tt*- Acl pmlli1l tha UOC. 10 comptte Ia iDiarw.le &Dd lc-:v.tloaal llt'<b. s-. RBOCa bave 
bepa ao ._u ~ lll'tlm. ATitr baa obt•'aed rtla.ud prid.Qa rclllialofta toDd rtllof ~ odla 
rtplllory dial IIDIId tub II CMiu f« AT.T 10 c: If 11 wilb llaonldve anitn Midi u lbc 

Ownpeny. la w'lfidcw Ia ~ 1997. uwr 60 cat tlu alpld a ak*illl oa ocl• -lcadnn• 
...., 111t • ; t: ot ... wro ........ ..,. "'*- otfacdveta Ftbnllty 1991. Tbo wro ApctDcD~ 
accb 10 opa lllldla 10 1 , •• Ia ~ acMca.lmpro•• f<nlp lavucmcftl OfiiO'IIlllltlc• 
lA lbe "" =k M' w lildiMiry IIIII ~I'"' F ·live~ pi I!* a The PCC baa tclcpled 
variow Nla dt«\rtd 10 ''!IFI w W ilia priDdpla of lbo WTO ~ Sec "Buaipm Oo¥UIIIDCIII 

IUI\IIIIIco." 1'bcn aa be 10 dwl lbc ~ wlU be lblo 10 ctfoct!nly -~ lA lho oew 
rtlllllay owbw or dull Illite ct.,a or od. f'CI\IIIIary dtv•k1 -• wiD DOl bavt a material lldvtt'M 
ctfcct on tha ~7'• buaiMu. ftuGcW condlllco or rtlllht o( 0Fif1Jioo&. 

OtpetvkfiU OA IC'7 P<I'IOIW'I 

Thl Coal;lfay Ia dti*WIMM oo lbo tirana ot Howlnl A. Ntctowll&. Cbabmaa ot lbo llowcl. l'laldtlll toDd 

01111 Eucudvt otaccr, 0.0 E. Clnaloa. ~· Vb Pl<tldtol. ~ Buallltu Oovclopm&lll toDd 
Sccr1tary: RGUid D. A ' - Vb PI • ' Opw akma ..., U,' ~ Rabat F. Cnrvu. Sailor Vb 
PruJdn&. ''ttm•IM•' a.lldoDa; fnd A. Wri'=il"r, B.ucudvt Vkt Prt::ddcaL "*nadoul MMbt1aa ..S 
Saodn o. Ony. Cbid l'lMdll 0t11cer toDd Vb Praldcot.I'IB!IIa. u wen u a JICUP ot cmp~oyeot wilb kma· 
sraodma iDIIIauy ,.,... 'I; led ri ' •'laootwlodea ot lbo Cc 1 , ., openlloas. Tbo lola or lbo ..mea 
or ooe or more ollbaa lodlvldlllle could ~ IG4 edwrMI)t alfcct Cbc "'''joe" of Cbc c-paay IDd Ita 
tlo!IIR ptOip!ICit. Tbo C4mpeQy doa DOl melp11ln U)llfl'ldo1 1111 loaiiRDCt oa ta) o( iu orllc:ut or ~ 

The Compcy's luc!n - wiD abo depcad oo Ill ab!Ury 10 IWirtCI IDd ~WI! llddltlonll mwa=-111. 
wl!nkallllll sala I* K r I nqWrtd Ia c : ak 1 wtdllbo I5I'OW1b IDd dt~lcpmool of Ill ltialocaa 

11M ter{Utkt t 1 .,.., ' M' ....., rfiCI'Iiru e'be•d•' capkal U.w 1 Ia JwUcbiq ..S 

Ftnpbenl cqul1 m IIIII dlpaJ l&lldoou IDler oprlt: clblca. Orowlb ID lbo aamba ol ...U.... lrw=kaed. 
I ~ I a' \ 1 IIIII • m ........., b)' lbt C 1 ; will rtqUh adclltloatl llrmuDaw lA cquiporal 

toDd tdk!n Wl!llt lbt C 1 ; ...u.- d!ol Ill t.aliCioa IIIII lllld; ' .,.... ot llqWdll) lltould be 

aul'lldlat 10 fuDd ilia Cfl)ltal ,..h u ot lls cunu& blulotat tor lbo '-tl>ll flwn, c.NI.D ••- 111t7 
oce11t 111M WGIIId rtql!ln 1111 Coln!IMI710 ot>a1o llddk'oa•l tlc.wlaa. Ol1lkh covkl o.u. lbo 101'111 of llll p.blic 
l&le ot dtbc or aquiiJ ltCIIrillu. Sudl .,..... could mdude ecqahldoaa. lbe dtc:ltloa 10 uFIQd lavacmco1 lA 
lecUitle•, r- lbao alll*flld p-owlb. or lower lbla ul'klptted tloo4a paualad ~ o;omalou. Thcrt cao be 
ao ......,._ Cbll fie c-s 'I wiD be lble 10 ra1at llddltloaal ftnancllla. or. If I'IMCI. lbal lbo tan~~ ot AICb 
f\Morl.., wW be r.wor bit 10 fie Cc ; 1· 
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ac ,,,ftlfte',.., R,,-"ado,. 
The Compeay'o bwlaua II buvily npllled. $eo " 8.u!IIW-(lo¥ctatDCOI ltol'llllioa". Thc Owptoy' s 

11\lli>I.Ut and lnlmadooal ftdlldoa·bMed llld mat. ..mea 1R Jllbjoa 10 l'<l'llllioa by lbe I'CC, and 

r<l'llallcxu promulpl.td by II» FCC n IUb~ 110 c:b1tftac Ia II» 1111111'1. Thc Campony may &lao be oubjoa 10 

r<l'llaliollln forcl,p COWIII'Iea ID _. wil2l c:aula Q/lu t>niMu IICdvilla. Fot e.umpk, lbe Comp&Dy's 

lUI otlniiSII ~or~ if *IQI, 1111)' be all'oaod by Ia.,. or r<JIIIMiooiiiD tidier IN ~n~~~iled 

or lll'l:llllletiq rorclp jurildlt:lbL 'Then ca be ao •• ..cc IIIII forcl,p COWIII'Iea will oot odopl laws or 

l'<l'llalory tequin- IIIII c:ooald 1111\'en.:ly all'ta lho c 1 ooy. Thon CIA be DO u.nacc ella! fllllll'l 

n:l'lla!Ofy. judkiiiiUid ltllllevt dlaftaN wtlJ not !lave a ~~~*ria~ ad'tene ~trca on lbe C.X.ptDy'l busiJitu. 

1\nanclll concliliocl or nllllu Of cpmdoo or Cbat nplllcn Of lhlnl perdu will 1101 nlK ilsU<J or lalcc 

c:nfort<m<J1t IIICUoru wid! n:prd 10 lho C 1 y's CCIIIpl'-a wldl appllreb .. nl'llldons· 

Thc celccoaws h 11iml illdDI8y baa .-Jy ~ sJpllcMI r<p~Mory c:bltftacs dtsi&ned 10 opal 

llllttco 10 cooapetidoa .. ... ~ ... .. eaWl&a. lmprovo rorclp ~ave- oppcnwakiu Ia lbo 

ul«ommu!licadoao .....,. 81 .. - poo<0 ;1 dtlvt ,..,way priDdpla. $eo " &tu!et• ~

Rel'llaliocl." 1hl Company II uublt to pndlc:t lha l'u1l ctren ol lhate c:bltftacl oa lilt IDicnladoall 
tclcccmmu=• Lw awbc.. 'JhMe c:baapt ate ~ to incra.ul p;dtl.• la cbe M\e; cunQiMs 

m.t.:.Seo " _c 1 k"e" Tbaaac-.,. may ~llllllowu-IIIII»C J y, baowtvet, lilt,......,.. 

ella! lbo Company _._ &ID lebouDd '-a 1 Ill cnftk 1111)' clocna. 10 I pollf clop U I taW of 

lncn:ucd «>mptlitloa. WTO Carrien widllllllbt poww Ill dltlt blat enoa may lot eb1o to- tully otrtt 

U!liiCd Swcs llld fortlp ""-wvlca 10 II» di.Motv111cap ol UAW S~~~a canltn. wblctl may -doue 

10 fact P'i>l'oad•l obft'Cia Ill oi)Celnh!l rr- temp ~ llld fortlp c.m.n lbe IUibcrll)l and 

fadlldu 111 ~ 1*11 ..mc:a. Ill edd!rlge -r temp c:amc:n n CW'Iallly m,n...,pa !he c:nfon:ubilil)l 

apiDst suc:h c:anltft oiO. FCC's onSet 'dol dua =81eeory ~,........,.......wits. A hdm, lbal d\11 onSet 

wu UMAtorcul>lt apiDst sudl caonc.. c:ooald ao:celna lilt Ctllr'J ol fortip c:anlcn 11110 U'*ecl Swu awtct 

by moklfta It tulcr for forclp cun..t 110 - t.rDMiooal ualllr 10 lbo U..u.d S-. &I low. eotl·bucd 

tcrminodon DIU, whllt U..u.d Swu c.m.n would cond .. w 10 !lave 10 route IA!cnwloaal nnlc ln10 moot 

forclp COWIII'Iea • IIIIICb hlabet ..we-,_, 'Then CIA be DO .........,.,. dw !bose ntoo would 001 1\a"C t 

awc.naJ ldvcnc c·rcct oe d» C w ; y•a ""! •• aa.dal cxrdiciae 01 ruulu ot opcndalu. 

For<l1• o-rou, 
Under !be Can] h M!.one Aa. -·U.S. cltluaa, fortlp pot1IDMOU or ccrpanUor.s ~ 11D4cr 

!be uws ol a fortip -.y 111M Ia 1101 wro IIICmbu COIIDII'Y "'"Y - (I) clirwal7 or IDdRaly owa .,........ 

llwllS .. <JI ID I ri •htl Secdoa 214llcr:Gsee or (U} I.Ddirlc:lly OWD Jl'l*t chiD lS .. of I Didio ~. Ill 

uch cue willlcullln& ob'ahrin1 l'CC ~al after llllal)iDa II» ECO Tdl. Fot WTO c.rion. !be FCC bas 

roccndy rcplocod 1bo ECO Tat ID favor ol111opu tDII}' S!aadonl. jNV>ktod. dill c:aWa ~dtl~ aalt,..W. 

will comitJut 10 II'Pl1• S.. "8~1 Rll'llallon." This otW S!aadonllt UpocwiiO IDcn&J# 

comprtklm ID lbo ,...._""'*•lew lllllbt. See " ....(:acnpctllioo." Ia ..tdltloa. ellis acudard 1111y make It 

cuJU for fordp ccapediiCn 10 ICql&in m_., ol II» Company, '*"'rb 1111)' mallllllbo mlpolloa ollhooe 

C'UJ ' ' wn fn:a cbl OwQp-y"a Dtrwc;d md ODCo Cbe ccwzapcd:u s• raetwwtL 

FlduoJ LqUiodoll twll..,'m ICif''dCM 

1hl Tt..._ Aa t ten)' ........ Cbo C !nc!.one ACt. 'lbo loptledoo It dtstpod 111 .,_ 

~ ID aD Ill tudola by, _, OCbc:r lllillp. pamiiiiDa !Ill FCC ., rtlu n:pledoos 

(ot local ndhfnp c.rlen 81 odllr •lor mnplrse+:.., caTim wbtte Cbl pullllc ~ ODd COIDpllidoa 

warr~~~~. To Cbl- PICII !letlhllily It i'""'ktod. lha Compt"y't abiiii)IIO comprtJ lor cmde Mnicu IUY be 

..,.,.,.,, ol'lecoocl. lhlltalsledoo alto l)r0¥idu spadllc llllckliMs IIIICiu wllich die RBOCs CIA ptO'riclt Ill· 

ropon loa& du.- • •' u.dtt II» Tt'-' Ac1, II.BOCs n aulboriad 10 ptO'riclt out.<JI·rolloa ICI'\'kes. 

.. hldl pcnell .. UOCa -' oCIIat etnim 10 i'""'lda cJomctt!c ODd ~ loaa ~ ICt'llru. Tbc 

17 



Compony't busblcu CG~Id be odvcn<ly atr.....S by~ tram lilt RBOC1. ..tlldo rypoally llavt J!Ukr 

ruaut'OU diaD lhc eom.,.,.y, lind tram OCbcr carritn llw lave ul*"'<d opponunouu 10 piOYiclo domeltiC and 

lnccm.ttloaal ..mea. 
The Ttltcoal Al:t a1Jo lmpoea catalo l'lq4drta>cw 011 aD wlecommynk•Mnl umcn 10 IIICWWIIbc tntty 

ol new t.cl.comlnuak&lkllla provldtn. All earricn mwt pmnll u.w.:oo-lioll ol llltot ottWorb wodl Ollltr 

arricn llld ....., tiCl doflio1 .--It ,_ llld f'oealoM dial laaoltfcte will> 1nt opuabllily. The FCC 

IAiu-lloo Order. w.tlldl ' f ' au dle-..oty pro¥\lbla. II&& 11011Wn ctrca pcad;q a C'OUII cllallcn,. 

broui!K by c:.ula UOCa. Ia.......,. die T'*- AJ:t l'lqQira all lalecommo•lcarlana po'tldcn 10 cocuribuc.c 

cqulllbly 10 a tlalvas&l Scnrlce Flood. aldloqb cbt FCC m&y cumpl an lnwuale canior or cW. olamon or 

llltit c:ODIIIbudoo _.lei be minimal 1btn call be DO ....._,. lhll cbt ComP"'\Y watld be tUinpl hom 

cOIIII'Ibutlq 10 a Uai¥UIII SerYice 1'\aDd. 

Ctnabl fl0"14loaa ol die TelocQD Act could ...-rially atrca !he J10W111 aDd oopcn.- ol !he 

ltlecOGIII"'"Ica!lcw iDclusoy llld die MYica ~ by !he Corllpey. lb<rt 01'1 OlllltfOUJ Nkmakin&> 

UAdcnlkco oc 10 be IIIICiolrllta by die FCC wblc:ll Will IA"'lfttllld lmplr- dot Tt&.coal Al:t 'o s:wowuJooa. 

Funbor, ccr\alaol dol T....._ Aa't pes '•Ice• be¥t ....._ llld Ubly will-•ww 10 be. )ud.ldally cballcQaed.. 

The C<wnpa")' Ia Ulllblt 10 lftCIIcl die w• • • ol .-11 n='m+!op oc Ucipclaa or til wM""iYe c!l'ect 

( ftnw:jal Of ¢ abo) oldie -lop' 1 
• llld die 111"*'Ntiap 011 die C ~ I 1)'. 

to implo lldAidle TtlocaD Ad, dot PCC utabllJbod oadoawidt NIU dai.,...S 10 CliCOURIO ocw CfttnliU 

IO pMitif&l.l lo che local aavicu Cll&lteu ~ i1J1ai rioo wllb Cbe IL£CI. male ol D...ECa' mall 

lot'IViea..IDd • o1 iDdlvldual Md c utb"iM' o1 ttot.tndW Dltt'*Oft •~au. TbtM tWct set me lfOUDdwark 

ror cb& 111111101y crilerla pW111q uoc -r illo die 1oea diAoolcl CMibl. Appuls ot dol FCC 0n1cr 

aclopd:oa lhcwt nola - 1: " ' 1 ~ b&:foco die El&hdl ClreuiL The I!Jilllll Cllt\lh upbtld cocsdNtkml 

cllalklla« 10 OCNlD pncdca 1m~ d.., - pvmioa.t ol die TelocaD ACt - _,. ordoo<od by .......US 

,_ publk uti!iq < ,..._, 10 be p ecro. bul vacaud ~ porlkllll of lbc fCC' IIIIIIollwlde pic!Jl& 

Nlu. and vao:ala4 an PCC 1\&J. ~ dl.llcJDIIo•..!led ocrwor\ t~ be fiO"Idtd 011 a <'Oftlbonod bull. 

The SolldiOC Oalonl. 011 ~oldie I'CC, llld c:enU Olbot l*llu. IOI!abl ca1lonri In lbc tinned s-· 
$upr11D1 Court. wllidl WU ~ CtftabiiUIOCa haw alto rwod COIIIUmdoo.aJ ~ 10 PfO"'tlou of 

lbc Telo<aD /IJ:t mcrlctiq UOC povia!OD ot 1oea diti&Dco aav~o. manurecnarilla or !elcconunllllkalioru 

cqulpmm, tlecnalc publllllloa llld al.wm mocltonDJ tcmcu. Oa Doccllllwr l l. 1~7. lllc U~ Staan 

Oulria Cour1 foe lllc Nonblna Dlllricl ol TUM naJ.4 WI cb&ac i'UO'Irloel ~ cb& 810 or Alla1oolu o.

ollbc U.S. c-lnaioo.. Olntolly, II* "'cl•"' Gilly IOpPIIn 10 SaC. US WEST llld lldlAI'wir AT.\T, MCI. 

cb& U.S. Dopa , oi1...UC. llld 4lo FCC 011 :tcllhll Chty wUl owuJ lbc dedlloo ....S 1011111t a acay ol 

lbe Nllol: The COftll*ly- ptclicloidltr dot uhlmalt OIIII:OCDO of- or flmn dlallcll ... ol cbe TtlocaD 

1\A cy Rlolod ~ ol ,.,..., Of coun deelaloe&. or lbc cvcowal et!ect oo iu bwiDtuu Of cb& ln4uair7 

iDacocnL 

Tb& FCC 11u 1a11e11 •PPUcwloea 111e4 by Amoritec:ll. sac and lkUSoudl accklll& aucbanly 10 povldt 

b>Md.ATA 1oea c!!m- taYir:a 10 Mldlipa. Olllahocno lind $GUill c..ollo&. rcopwlinly. sac bu oppulcd 

Cbe PCC' t dtcl&l otltt IIPP'I • 610 lbll!ipdl CimJlL to a ~kala~ ol • AmmleCII ...,tlcadoa and a atllSoulb 

llfPIJcoc!m lbl JICC pcwldod 4tlaiJed IV~ ID lljlpllcamo rcpnllq die obUpclcN or die '9Pik w1 !he 

(onllll ofi\JQn lljlpiJrst!oot dol-d,..,.,. '9Pilcalloo• llld cbe l'lvicW llllldordt dill k wiiJI!fPIJ Ia 

tvab&odila 1A'1 ,_.. ljlpllcMI 1 The Nadooal Aow!wloe ol R.oplotory Ud.lky C c ' "'-" and -nJ 

atala np-,. holooo lwl'lt ~I a ltd jlri M :llooal 11pct1 ot lbl ~ wlacke cloalal 10 dot 

I!IPfll C~rcWt, no. C' P"Y- s;ndkl o111w dot cu- or !baN appcalt. ot lilt RBOC'o ~ 10 

abide by 111cat rcc pldtU.U. or die dlaiQa or.,._ ot tllan ow'lrlflm• ... .-co lilt FCC. Ocbu 

RBOCo bave •-wed dlelr lwodoo 10 fUe oppUcallool II 1111 FCC tor Milhont)' 10 povido i4l.lc LATA 

~<~Yicu. Tb& Camf 'I)' -lftdlcl dol .._ ol dleat f'O'"''•P To cb& u!Uid !IJal die RBOC'a .,. 

pumlaod 10 .- lbc lawDalloul loea-<111- buoiMu, dley cculd b&cocnt ~ ~ ol cb& 

c-pMJy. It h a1Jo p)Uiblc dial dll7 CIOUI become cum • ol lbc C ; any' o wbolu&lt butiaoa. aldlll'l&h 

!llcn h DO_._ dill Cbla -'4 ~ 
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On May 7, 1991.1he PCC ....,.,Deed lbat n will imlc a tcnes 01 onlct1 rlw will nror.: Unlvcnal Semcc 

Subsidy allocMior!t IDd ldoplecl vw1ous nfotm.1 ID dl& o.wd.lla r.~e UIIOC1IIn f01 laknwt IICCUI krv!«s 

provldc<l ty 1M 11..£0 1ba 111'1 clulpediO recillc& IIXa& clwJa. over timt. 10 mott .-le•llytfllckAI 

levels""'--.11 a11o alllrllltd dll&m'c iMeerticel pro..tcltn (lncll.dJfta. _, odwi.ISP1) lhauld 

DOt be subjlc:IIO ~ - cNraa f'Wd •• for -*"'ioD ol, 11D0aC Olibor Chlap. lbt aa:as ..,_. 
IDd ISP l!.ualpcioD ..._, aalaat .._ 1\lod tdn Cbo PCC IDd 1RJUb ubo 10 voriaua Uaitod Stws c-u ol 

Appe&ls, On _,l<ktoduu.lbt FCC, ill tlp!llcwl*'o allltiDOd 1111-ct.rp IDd ISP F•-IJ'VM adlotol, 

and 111c caun """"* 111 .. booa _ ............ bcfcn 1111 Eia!llb CftviL Alan. orvcrsl .- ·a le• ban IWtlld 

proce""'cp 10 -..1111 fMUoeecloa ollmpllclt IUbtlcliea :: p'eec! IIIICCW rwa and nnU .me. rues 10 ,_ 

unlvrrui aavice fiiDIIa. Al:ala diar1n 111'1 a prindpol OCICIIpoNIII oldie Complll)'' l IC"--'nnc.aloaJ tKpe1110. 

Pldllc o.....,. - pndlct aldlet Ill o- olllllaa 1RJUb or ~ 01 1101 die tallll(s) will bavc • 
ftl&!oerialltftl*l upoo 111 .......,.. • llulclal polldoe 011111 Complay'a .-Ia ol opendou. 

LD Ftlnlry 1991,-*Icc 1 tia slped a &)obal.,...._ oo trl& +y!nos Wldot 1111 awplcc1 

olllll 'NTO. n. 'liTO • r-. wlllc:b -.. .treat.. oo l'clllllary s. 1991, _, 10 opca martcu 10 

compedlioa Ia Mile ' eM• ~ impro¥1 fartip ia••• 1111 CJWCiDIIAitau iA cbt "'ccomm•mbdo'f 
U>duHry IDd 10 ldopc pro 1 ~d .. naulalorY prillciplos. Tho C<>mpony b lllllbll 10 prwlia 1111 effect 1M 

WT0 Ill' II r1 will brlt oo dlo Cocrpeay. 

lA -. m.. eu be 110 " P'FZM 1ba CWN111 laft IDd PCC IDd olbtt rtplallocu WIU DCC be .-ade4 or 
modi&d 11tq rdl w ' · otaecwtl"eMion oould llavc t C!IMaW odvcne clrect oo Ill C<>mpo•y'• t.amas, 

resWis ol opa Mlou 01 ea-lal ( ..... 

£8tCU 11/ N-.1 ~ _, Orlwr C..UIIOpllk EH~W 

ibt ~·1 llaaillll!l Ia ••IJ$dill 10 IIMUI1I dfuMcn lad ai.UIIqlblc ...._ IIICb II cdJqu¥.a, fn, 
...... bill aad ww. ~ .. ~11M ................ ol .. 10 .....-~u .--It &om bctna alJoaed by 

-...1 dlt I I such II buildlca ............. a,-- far ~ JI1I'Piy 10 lbt fwitcb!Da •quipnrnc tbere CPI be 110 

- diM IIU' IUCb ar- will sn- 1111 OotitiC*Y'• rwll::hM &om twacina cllaablocl 111 1111 .- o1 ,. 
~..,....,.. cr 1 •l:ta. n.. tiiMw olllll ~··..-at. 01 a ............. .tocr- ia ttlephaao 

bilk~ t..,..... ola DMnl or •m =+ dltllw. oould hova a -w IIIMne ctfaaoo die~·, 

.,.1 " lbip widl Ill o......., IDd dll C:C...,...,.'a to ' raWII ol opr h • aad fDPioal C'OOi1rOM 

~ OfCr<dltltllk 

Sc- ollhe eom,.y•a CUJ!Dmttl eoro•n1od fet oporo.l1alalolly 40'a. 1011 S~ olcrc-• tcCOUIIII ncclvable 
• or Doclcmbct ll, 1997 IDd 1\ec:w=br 31, 1996, ruptedvtly. Oae ~ eoro•ntod ror 10 .... o( lila 

c:cmp..y' s 1997 nvt~~~~U. The C ; :y paforma OQIOU>a crodil cvallildaaa ollu mm-nen but acamlJy 

docs DOl require oof1CS Rl tD "PPCft * t•t t'IOriYible frOII ill (11•• C L ,. C ¢ ) •I allowiDC:c fot 

do>bd\11 ltboMCI oo ~ lllllbc medldoos U... oo IIDCOUeaibll --hova COII&blaldy bat& 

lzlsiplflcaar IDd wbllia "MIJ '1 Upl! IM\• ilowwvu, Cbs faibn ol aay ol Cbc C-ptoy' l ..... 

C\lllOIDCn 10 nasll ~ 10 Cbs C 1 y cl!aoto ~or ocbcrwiM could bavt a ...-VJ ad'<cne clrea 
oo Cbc Compaay's bo"'?"'• tlewla' medldoo 1011 tmllll ol oporMiotls. 

Nod·T~ l'tO'Nio<u 

n.a C<>mpaoy'a .._. o1 DlractDn 11aa eo 811hortty 10 ._ Ioiii 10 s.ooo.ooo ....,., or pnlcmd NOCt (Oo 

" l'nlmod Seoc*") ..S 10 ~ I lillna dll prb, riat>u- pnf- ....S pnvllqca ol tllost lhaRa wid>oul IIU' 

tw1br:r - 01 ac*- b7 IIIII • •• ~ s. n.. ria1D ol eo lloldon ol Cc • • Stodt will be 111bjea 10, aad 

...,. 111 ldYaMl)' alhctod b7, eo rtp1a o1 dte lloldon o1 M'f Pt«farod s.oct "'"' ...,. Ill u.....s LD 1111 ruaw. 
n.. Is•·•- ollllaru ot PidMrid SIOet.. willie pocead.llly prooridiQa dulnblo llulbWty ID CCD>Oedoo wi1h 
po~~ible ocq11lokl= IDd tl!t'tlat OCbu corporMit pwpoMI, coul4 ba .. Cbs 11foct ol ~ It men 4imc1all for a 
third pony 10 fCCII'irt, OIIIUIY dlscounp a third pony !rom -lllpdq 10 ocqvln, I ""'jori!y o( lila OUUt&ildl.Qa 
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[rf i,1i~~ ijia;il!l[ J 3 Jl[~ ... i ~sti~ll! ~~~R~ - ~f i !i! i:'2.il' : 2. '!HSE-U' s. "' Jlf~iE-& ?.: sf.tr~ri·~jst2.~~~2.i 
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ITEM 1. ,.onanu 
Tho ~ oftlca ol cbc C=; o are 1oc..s Ia 11.9'0 equ.are fett ol tpoee m Burt..,..,. Cabtor~~~A. 

The Compony luMJ IIIIa ...,_ Wider 111 ~~~- wlllcb upim Ia Apll 1999. Tho CompoDy abo luMJ a lOIII 

of ~ly 40.000 tq111N filac llllllo U.S. ill 111o c:ida o1 New Yort. Lea Allplu ond Dall11 ond Ia 11>o Ul>il<d 

ICJzla<bD. New Zulal _, llDIIIa ..... far ... ••idrloia todllllca. lA ""'Irion cbc Ccmpaay luMJ • IC&al ol 

~ ) 000 lqU&n filac :1 otnc. spa:. Ia ~ Tu11, .,.._ Cabtcml& ..., IUYG'Iil!e, Cabtonuo 

for lea opoa&loGo. Tho C"""P'D)' bdliYta lballu fllcllldco n "CC'q>a• 10 wppon Ia cutm11 -. &lid 111&1 IWSAblc 

ad4idonal fllcUida will bo a•alloblo. wtlal aooeciod. ca ~y rea-ablt 1m110. 

ITEM 3. LEGAL ,.OCDDINO!J 

Tho Ownpanyls DCl Clft'IGIIy .... )Ia 10 IIIJID*riallrpl P"""""'l!lp 

ITEM'- SUIMJISIO!f or MATrDI TO A VCYB or n.ctlaJTY ROLDIU 

No -.. -. IUbmlaed 10 a - ot mlftboldm o1 cbc Comi*IY durl:la 111e rounb 111ca1 quatUt ot 111< 

IUcal )'Ur coded DecaDbw 31. 1997. 

£XECti11VE omcas 
Se1 fOIIII below alllo - · _,... politlou &lid em.Wa ocher Wotmalloa c<IOCUII!aa 11>o n~~m~~ uccuu•c 

d1\an ond ocher by IDOCDbm of~ oldie Comi*IY• 

Tho a&aiiM ~ ol cbc C ; y an u Collowl: 

~ !:!:!!.!!! 
Howanl A. N«kowwa • • • • • • • • • • 44 Pruidul aad OUd l!a.ealdvc Otllcct 

Gail E. CinllloD .. .. .. .. .. .. .. .. C2 

s~ D. Orey ............ ... . 31 
RooaldD.~ ............ 41 

Robcn F. en-......... .. .. .. SS 

Fred A. WebmJIIct • • • • • • • • • • . • • S6 

Eucudvc V'a Pm'1 ,. I.Diematloul aus~oa .. Devclopmtas aad 

s..m.y 
0\leC P"UianCial Oftlccr ond VIce Prctldcul. ftoaDce 

Soalar Vlco Prcti6•J>t. OpcracioM ..., &Ji-Uia 
Seeler Vko Pru.ldcD&. "*' . ,, Rcladam 

i!a.ealdYC Vlu l'l'uldall. ~ MMtrftq 

MIL HOW AJU) A. NECKOWJTZ bu lll\'ecl u I'I'Wcltll&. Olitt EaeMi .. 015cer ond Chlirmall ot die 

Bocd o/lllo C C ) .W.IIIlHhp!~M Ia Allpa 1991. Mr.~ pm'louslpcrv..S II &eCGIUllllliiO 

major u.s, ond -- .. ...._ I ... I C I* Ira wtlb IUpeciiO nluadcG IDd .. dill,aa ptOCtllct 

for cbc acqulaldoo ol oqolaa tcnlp •w •mk"m• ~ IDd ella aan ... p ol C"""pctid .. corricr 

opcndoas Cot illwudcaAL !cea die • local llld odiW.w opcndoas Ia vlriools _. Prior 10 1111 

CGIIIUhiq U.,.,__, Mr. HectDwlll ..-...! ,_ 1912 10 1916 U Dnctor. IA-.IouJ $avba.. AI 0'11! 

Spnnl. 'lllbrt9 '- fouaded llld clevelop..s OTB Spriac' a IAttmadooal .....ten cpmdoa. Lo IIIIa ;aidoo '- wu 

rup""sib!o (ot tMII:iblllC1 Me')* • ; I ; d8i 011! Sprlal't ...-Lotc cbc ....,..leGal tw!ldiiUVb II>IIUt. 

Frcal1!177 101M2. Mr. N«l ula wwbd Ill ATAT Ia lu DvaMaa Dqa ·c· 

MS. OAIL E. OR.AN10H bu ICrvcd u llu:udve VIce Pmldall. Lolmlldoa&l 8ua1Dus Developadl. 

s.cm.y llld a o/1111 IIOifd ol Dti- ollllo C'oalpiDy a- lea lacep!!ce Ia AU1"11 1991. Prom 

Aut'Mil99110 Allplt 19M. till ....S MCIIW"'--ioaa C)tlc:.ollllo c 1 y. Prom 191610 AqliiC 1991. 

Ml. OruuiD ....t 11 • caa•:kw &o mtJcr U.S. .So • tw •)jj + etioot ' "'u tonu'lil aa tbe 

valutdon IDd u dill,._ pcoca1 b lbe &CqiiWdoo ol oqo1aa torelp eJ«:omD:oualcAI!ce cpcradoot IDd lbo 

stan-up ol 1 kl•• '*IW "'*!!dow,,.~ lcq dll-. localmd ceUular opendcn Ill varlow 

-Prom IMliO 19M. Wa. ar-wwbd lalllo ~ Daplr1mclll oiOTE Sprlal u a~. 

lntmlallcGII Bll&l.oou O...• 1 M iipcwdtii 10 Mr. Noctowla. 
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MS. SANDilA D. OIU!Y bu Nr\'Cid u CU.! f'lllaDdAI Otllcct of the c-paay al.ac:e 1996. Frocn 191910 

1996, Ma. Orrywabd forTdococD ~Zetleocl cboprillwy pro¥idctolet~ ~ lA New 

Zni•M wl!a't lilt - Qld FluKill Of'llw ol d!o llllcm.ldoeal JQboidi.lty. Ml. Ofty bu IDCR ll>lo I )'Un 

upcrialce Ill iDimlllll:ul ~»loc I Minna. 

MR. RONALD D. ANDI!kSOH bu Mrted u Scnlor V'a Pruldt111. Opinlloo!a aDd EAal-rilla of the 

c-paay lil!u Dlcombcr 1992. Fto111 1916 10 19921 Mt. A!Jdmoo ICI'Ved lA a llmllat poallbJ wid! T'RT 
~ lac.. M I If 1 0111 Wit( •mlcadom earriet Cl!al bu 1l.ac:e bMo acqvlt.t by WorldCom. 

Mt. ~ J. - 11!.- 16 ,.., ol upaioact ill dmwdlc: aDd ~ 1fW m nn'adom 

~ Md opa ' ;u , wi* Na lft;erC GPC(..,.lA iDla'DatlcaaJ Uptml &ad O"'""b•ice: Cot c:abiiiDd 

Ulllbt.~ PTT ..... jetlllllaflo:e .S bii-.J ........ 1 rqaclarlool. 

Mit. ROBBRT P. OA VD 11M ..-..cl .. Sailor Vlca Prulcltot. IAietoallGD&I R•ladona o1 tbo Compaay 

W!ca FtbN¥y 1994. Prior 10 joWq cbo Cocnpeoyl Wt. Cmtr WCIIbd 101 G11i Hawali&D T~ Co.. ~. 

l'rom 1917 10 1994. WblloJ Ill OTl! Hatrll* Ttlcpb~D. Wt. O.•er direaad dial ODiiipW)'o IDrcnwloiiAI 
pros~ a. Dinc:IOr oil t ,, s.m:.. taCt. en- bu alto btld bdatlldoul poek'onl • Sprill aDd 

ATAT1 for & 1lllll ol- .... 21 ,.., oiGjM¥
1 e Ia f:ll I l!ldwoll It· mjetclone IDdlwry, 

Mt. Cmtr 11M •• he ...,. • ID I l!llloMI ~ wid! tlll'tlp pe~wn Mil bu Mt'ted u "" 
oftlccr ot tbe Pldk T•h* ' *'kiN Couoell. 

Mit. FR.ED A.. W1!1SMJ1.LER joll!ld f:ll Compaay lA No¥cmbct 1994 u llucvdve V'a Pruldcol. 

lA~ ~ Mt. Wd-ller'a rttpCIIIIibUidd iDdude clovalopiq cbo YJ.Iuecl.adoW Ioria d.iJcaoce 

JaVbe wllldl ca be told 10 U.S. c:miln ll!d 10 caniea Ia *"-lot*~~ O'ICOC&I 1118\eu. Ptoco 1991 10 19941 

Mt. Wchm!Der .....S u u,.,l ... Dinc:IOr ll!d l!uclnln Dinc:IOr, $ala Mil MartaCiaa at Tdocom New 

"b•Jepd Mt. W 1 otw .. 26 ,_:1 fJI e.apldeocc: ID 1 I 
1

711 el md domntk •• fo M'""'' 

lllllllltlllllllnc:h!djel 20 )'LII wlda AT..r~ wllm bla ftAIJ ualpneoc wu Ill Hqltq u 1bc Meoepaa 

Dircclor ollbe ATAT ll.tPouJ Teclmk•' Caalt:r hom 198910 1990. 



PA&TD 

ITEM 5. MAllE.!T fOR TD UOI.STRANr'S COMMON STOCK AND R.IU.AT£]) 
STOCDOI.DD WAnDS 

Tho CIMD~N» Sblru -laid&lly olfCftd 10 lbt pubUc oo 1~ly19. 1996 M a pritc ol Sll.OO ptr W... 
Tho eoms-~ n qiiOMd f'O lbl NASDAQ Nadoo&l Ma!Ut Ulldlr lbll)'lllbol " PGEX." 

Tho followiq llblol - fcrdl. for die poriodl il'dk Med die blab al'd low salct pritca for die c-..
Stwu u 111ponld by the NASDAQ Nadoo&l Mwbl. SIICb pric>u 11111ecliD&u-<kalcr pri(:u. wltbou• rcwl m.vlt· 
up. m.vtt-dowll or ccem•vlae, lad do DOl -.lly11p- KIUll m • doal. 

!!!Je 
.._ 

Quarter tDded Scl*n hw 30. 1996 {f~QD 1uly19, 1996) •.••••••••..•• SJ I.OOO S ll.OOO 
QIMrW llldod D I 31' 1996 .............................. .. SJ7.1U SU.I1S 
QIMrW llldod Wafcll )I , 1997 .. .. .. .. .. .... .. ............. .. .. .. SJ9.UO Sll.500 
QIMrW .ted .... ». 199'7 •••••••••••••••••••••••• 0 0 0 •••• • ••••• 

Quarter llldod s $ ,_ 30, 1997.. .. .. .. .. • . .. .. .. .. .. .. .. • • ... 
$29/XX) $21.730 
SJ9.31S $21/XX) 

QIMrW llldod l)to I )I 0 1997 " • " " " " " " " " • " " " • • " " US.IU $)JJXX) 

AI. ol M.tltdl II. 199llbln - '17 baldon ol -.1 ol lbl ~ Sblru ol cbe C' F""1· 

Tho Coa>pny bu IIIYa' peld caab dMdoedl oo Ill Con~N» SIOCI< al'd bu DO plllll 10 do to 14 lbl 
f...,._.lol Cuaw. Tho C ; 1 iDioodl 110 rNla tlrllillp. 10 cltvtlop al'd cqad iu busiaou. 



ITDf &. 5U.ECTII) FINANCIAL DATA 

The followiat ..-...s n 1 
• 

1 h·erl•' 4ala u o1 Uld for udl o1111o a .. )'an 1a 111o pcnod cllllcd 

D<ccmbcr 31. 1997 ........ datrtd fJol!llllo ...S.tod Qwooolldwd FIAierlal s-ou ollllo Oepmy. The 

followlaa dala lhould bo ned Ill CGII)IIICUoa wkb die Cooen'id•"d FiMerlal Sl»'......ou Uld die -. cborclo 

and .. ~., Dilcvu'oa .:ld Aa&lyala ol F'-al Coodillon and lluulu ol Opoft!loo»" ll!chadcd 

herein. 

lfQ .... ... ... .,., - (1o _,_ __ 

Sta-tofOperrdr• Deca: 
Rev·cauca • •••••••• •• ••••.••••••••••••••••.••.•• •• S$,1)4 Sl0.913 $76,416 S16l.'26 S l9U09 

Cool ol loo& dil11- ...tea ..... .... ..... . .. " ... ' ~ 17.196 66.)~ 140~ l$4,076 

0..0... ..... • •.• ••••..•.••••• .•• ••..••...... 0. 1,011 3.717 IO,o70 12.016 44j)) 

SciiJna. ,_a -
1 

I I . .-iN •c; ........... 1.1101 U73 ,,~7 I I.IU 11,416 

[)c~ •..••..••..•....••.....•.•..•........ 104 410 1,114 1.044 , ,417 - - -
()pcnlliq ~ ac-> ..... ' ... '' ... '' .. '.' .. '.' (100) I.Ql4 ) ,4'19 1,929 17,700 

Ocbuu~), .. ... .. . .. , , ... , , , ... , , .. , ll9 (116) 

lll&ctutt~'-l~ DIM ••••••••••••••••• •• • , •• 11 193 $31 (W ) (1,009) 

loeomt (lou) bcfon '-wa .. ,, ....... 1 •• , •• (Ill) 141 1.941 9,61$ 19.13$ 

Pro¥Woa for'- cu.a .................. .. ..... lOS I,U, ),171 7.331 --
f'llcilaccxD& (lola) •.••..•••.••.•....•....•.. 0 •••• cs Ill ) s 636 s 1.716 s ,. s 11.497 - -Net._ (lou) pet .... ft:t•d .. 0 •••• 0. 0 ••••••• ($0.01) - s 11.04 s 0. 11 s CU4 s ().64 

WciJht.ecl ..... tbatu OlltiWtdlq-<llhllld •• , , • , , •• 14,300 14.300 14JJ' 16,1'7l 19.497 - - -
y..,~D • ,~ 

lfQ "'" ... IJIIII .,., 
a;- _,_,._., __ 

OIIMr~O.W 
Ellrn>A (I) ................................... s 4 s 1.444 s 4.,60) s 10.973 s lJ,I\7 

Capital Elpaodl.DUU .......••...... , ...•. , , •.... Slj41 s ),74$ s 7.23) s 11.669 s )6,71S 

Mlnu~ttoiUM .. ............................... UJIO 61,690 lJ1.92.5 )6),~, I.Dl$.649 

~~.-.. ... ........................ 0 S OJ7 s 0.34 s O.lO s Q.l9 s Q.l9 

pp!m•lld I'CIIInl nftlc ,.._ bocklot (l} • • • • • • '• ' s ua s 9U s 6.1 41 s 13,719 s 10,61' 

Ao<l I I. 

lin .... !!'N ... '"' -•.. ,,. a. DeCa 
Cult Uld CMb equlvlla!u ......... ' .............. s 6) s 9 s 1,791 s 4$,$63 s 4),1$0 

WodrJiaa c.pw (dalk:IQ ••••••.•••••• ••••••••••• • (W ) 141 (6,41 2) 35,051 (I C,SCI) 

Total ..... .............. o •••••••••• ,. o •••• o ••• C,I)O 11.301 l9,976 IOU16 171.617 

R.volviq liDo ol cndll .......................... ) ,000 

lt.uol¥tq IIFit ol Cftdll. ..a-d p11t7 •••••••••••• •• 711 ..... l.AlO 
St• • •tv~· eqldc) •••••••.••••••...••..•••.. o •• 461 1.104 U91 62.411 76Jn 

111 DmM._....,_____ _._. t _DITDo\ __ _ ____ .,_..,_... ......... ---~-... ----·
tlti .. C 1 1'•--DtrDAioo-- _ .. .. ~,·,_,._. __ ._ --............ -. _______ .,.....,_ ... 

... ......,..... p ' \ ' 

ro 'r ,_ .... _,..,. ___ .,.,..:.:::~-- ..... - ... 
__ _.._......, _ _... • _._ .... a ., _, 

.....,...,-~--fll)j 0 ...... .. 



ITL\47. MANAGIMJ:H't'"S DISCVSSlON AND ANALYSIS OF FlNA.'ICIAL CONnmON A.."'D 
RIStn.TS OP OPDA110NS 

Noceoe~· · Ia 

1bJJ A-..1 Rtpon c .... caw. forwlll'll·loc411Aa .-ou wUIW>Ibt IDWIIna of StcUOD 27A ot lht 
s.curiclu Ac:l ol 193). u • 4«1. IIDd s.aloo l iB ot lbt s.cun- Eacb•nat Acl at l9)4, u anwl>dcd. 
lncludlaa ·-reprdlq upKtld fllrurt m't .... trom llt'-1*1 poponlowl rtiW'II n111c trom ronllft 
p111110R pumiMII 10 c:au'o .,.ciaa IIPM-Il. f'«wltd·loak.lq I'N-11 In II*IIWIDU Olbu INn 
hb!Otbl WOI'IIIIIioG or M II IIIII ol ~ CMd''~OII Some forwltd·loak.lq !We-IIIAY bo lclcat1Ac4 by 
\lM of llnU JUCb N "biiUtYa, .... IMklp 'M ., .. piau.'' .. ~., or ''upecU." 1'btM forwrilootl4a 
1"11 "'Cftll rela 10 lbt pllal. objtctl¥U IIDd ~ ol PodAc a--.y ~ lu l\llln oponlloDs or 
ftoaDcio.l Pl'fot• ·-or ret.d 10 lbt CIP1*11'• ~ ,..,on!iq Cho •"' ""icerioal ~. ia 

""" atlhl ~ Ntt ... ... iMke at flll.'l r--.loc*lq ·-- 111t Lltclltalco ot forw8111·Soot~D.a 
U" r 1 T'l ill dlit repan tllcul4 1101 be ftpdocl u a iipi • d • by lbt ~ or aay olbtt .,._ do&t lbt 

fcwwd-loc*lat trill - 1n11. n. "' t IIDd -'is at opaodous atlbt Coazpny, ODd Cho 
fllaua ~ lllllbt •• w•• arl W ~In ditllooiiiO '-IIDd cooald dilfw ~1 trocD 
IlioN pio)lald lllllbt l'oiwad I •htj " 1 a 11 a ruu11 at= m bacn. 'ac"..r"'l e. toUowtq: (I) 
dllaps ill ~ ud r 1U r-. (U) ~ Ia lbt ndol bocw- _,.. IIDd ...._..,, nt11c: (W) 
fonlp c:utTt:K7 hi 1 • : <M • h d • ol C*U:ia opiGI ' .,.., • or iDiibWiy to ala iDiiO eddidon · 1 

opet'II!Qa ~ I ; (Y) baxwada Ia lbt Compaoy't r_. ol nllk; (vi) cbqu Ia or lltvoloprocQII 
wader ,..,.. or fcralp laws. Np'erltw. IJcaMiOC nqu.imDcGII ar t.tt.c zunic:Micw ~ (val) 

fOKIIft polldcal or ~ IMI'blllly. (viii) cboqta Ia lbt ovlilll:lilicy cl IIW'snlqlna l'odllcln, IUcb u 
UDIItnco dbor opdc cable: (lx) lou atlbt taYica ot by clllcm. IIICb 11 HowW'd A.. Nectow11z. ~ cl 
lilt a--d. Pmllltal IIDd a.lcf Eumlva 0t11cer or 0.0 a. Oni!IOO. &ecudvo Vk:a ~ ltllmlallooal 
Blliloca Dmllop:Dcal ODd Sa 'mtry; (a) lou ot 1 O!MO'DU wbltll pi'OYiclca afJalAcllll I'l-l 10 !he 

CoaJpMY, (Jtl} bJahly ccmpcdd-. m.Ui ooadJdoat Ia lbt lodiWJ}'; (all) flaiW'O IIIAQI&tOWIIII lltdalcos 
naltdiAa. ror uamplo. ocqulsldoao. atplllllolqQCIIIIIIU or ftAaociAp (alii) CCliiiCOindoG ol mdi.l rbll or (dv) 
nAnn! db u1a1 IIDd ~ -. n. ton.,oaa RVItw ollmponaa1 faciOrt lacNd!Aa !11oM dbcuucd Ia 
dcWI below lhould DCC bo C<IIIIWcd u nh d•t:: lbt ComptQy llllllcnak.u 110 ci>U,.WOO 10 nlwc publicly 

lhc mWII ol ICY flllln reYillcoa il llllJ' .alta 10 fCIIWW'd·""*ina OIIIOIIIOCII IO f'lllocl OV'COII 01 <tmllllJWICU 

after lbe: dal& b&reof OliO nftect d. OCCWI I Ct of W'N'rlf'u~ CYCDCI. 

Onrwlow 

l'laAc Oolawoy - rooa.tod Ia Allpl' 1991 10 c opiu Ug OD lbt tip Sew ~ opporiU8lllu lo lbt 
iDIImodoa.al •* nmicerioao ..mea ......_ n. Cl r y ......- • ~ IIOC'WOrt =ot.1ol at 
laoauwal IIDd ., + I'WIIdWia rvnkw Ia 1M u.s Ia ,.... Yort. Lot Mpltt IIDd o.nas IIIII otr111on Ia 
illo U!IJccd K lo ....... ,.... 7u111Dd IIDd R.-1&. '1'- C: 1 uy bu ~ OWMnldp ...._ .. Ia 11 cliaflll 
Wldmca ftbot opdc Clblto •Y- Ia lbt Allie+, PodJ!c ODd CoritlbnD naloet ODd optntllll a.pMT a wllh 
fO!'IIIft anlm IIIII pi'OYidt for lbt u rhr., at~eJrwnmuakMicoa nlllc. IU ol Do«mbot ) 1, 1997, !ho 
CompMy btcl 4J opa111q .,. 1 " Ia 21 _... II'CIUDd !ho world. wllicll proYiclc ror lbt OJ.cboaae ot 
tc*-munlc'llcos nl1lc wldllbtN cwrln. 1be CompMy't re'miUU nlltrivcd prilurily trom !ho tolo or 
ln!cmadoaol 111M 1 apmlarioaa MrVk:at 10 U.S.41ued CWTirn OD 1 wboloMie buls ODd trocD !ho nl1lc 
~ivod by lbt 0 ; J llll!llt opendac .., 1 na will! 111 forollft piiiDm. Ia oddlllco. lbt Compoay 11M 
boiWIIO I"CCOI'Ize --r.-Niall-1 ltd by PIIIICUtb Cho Compe•y' a joiAi vo!MIII'I wldo Olobo 
Tc*-. 

Tht ~17 at lbt c .r QY'a - n YIIWIIe .s -ut ot ...,_ 10 rcn~p ..,_.. for lbt 
_ ..... ot ntllc. P') tr 10 olbtr piVflllto'l at .... .u..... ....-for ln"':eh Jico .... lea 10-'" 
-hen lbt c £ *1 darn .. ....,_ Of*'ldll .. I S , fi)'IDUIIIIO 1 'k cwrilft fot cbl --1·Hn ol 
O¥aMII.ot,IAIIcd nile lllllbt Ullillol SIIIU ....... 1M C p • Y don DCC bovo lu OWII • I d: IIICWGCt ODd 

l 



paymcnu 10 local •"''-P (OIIIplllln ~ - c~wa .. f« onaJnaUq and ~ ~ and 

clometlk: nlllc wba'l lbe Cc 1 'fl 11M ha own domndc netwoR. Tho Company poerally _, lltW mamiJ 

by <SUb!~ ~ Ill "'' wldl fomp pn1m IIIII by lnvutlna in or leNin& dlpiAI Uolldcnca llbtt 
opdc cabll Ia ..., 10 - err.cdYtly any Md lmllilloU nlllc. Tho Compa'fl 11Mb 10 Ill .. ~ 
P"'idO"" Ia Clble ~ ..... It lie"'- Ia • cleai.Md _..Q )daly IN ...,_ Ia lbaoe ft.ud 

wcu. Aldolllt die c: IS 1)111.-niiY .... 10 cano a blpar pou ...... .., nlllc I'OOMd Olroup lu
clmdu rtladvoiO a...d- Pldllc 0....,. _..U 10 buy ,. • ..,..NAild•t In leeW. CII*JIY on 1 

per miaut.o blab ft'OIII oilier u.s. (ildlkw ., e ~ !aMI +w• carritn .. - """"" ntllc ~ ... 
re!mvely low or IDt:cu._. u ... u u 10 _,. ovuftow nlllc oo buay rowu. 

UDder lllopndq... 1 r, lbe (O'IIp"ly iYPbll)' ..,..., 10 Ntld U.S.-an,iniltec~ ntllc 10 Ill Cotdp 
~ ud llil r-ip pn.a q,.. 10 Mad a popca•lo M'-olmum nlllc viA die Coalpcy'a ne!WOit 

M DC ......... 11M&. 'l1lae .., 0 adliC UJ ~ lbe fcnlp pariDin 10 odbm 10 lbe policy ollbc 
FCC. ~ aatlle ft'OIII die lattlp _,. It .-c1 10 U.S..-.s I ' •"' caorian, ..ts u lho 

Compeny, la 1be- jWopcadca u nile anW '-!be ....... _,., nt C ; "''Md Ill Cunip pariDin 

~Y;>~ca~~1 Male die - n o-.c110 • oe.-111 • .. a • .... 10 111e .-~pc o1 Mn n111c. 
'The Ctwpony r&CICIIIIa lbe-duo 10 lbe Ccnlp por~Dm • M "'*'"" Ia 1be period 1111 C"'"P"''y't nlllc 
Is dellvm4, 

Of lbe Cc f )''I opw 1 I IC"ID 1 71 ID IIMce u ol DIN II"« I 31, 1997, II ..,_au provide lbal 

lbe <AnlpwJ - .,... 'liP 10 II& IIOallla bdon II aciUall)' .-1- lbe poponloaal ,......., lnlk 'lbo <kby 

pcdocl bela- tilt C 5 y•a•ll\oay ol U,S~ nlllc Md die nalp oldie propcatlooall'tllltll nlllc 

tAiblca lbe c.n.n 10 lbe ~ nt11c n±•r nt1o baMd oo t11o c-;..,.·a rtladve ....ut 
IIYR .. 1 ~,_,Ala cuull. tllo Cg ¥ "''<kll-. wt 1 ntllc ..S ..-nllY rec DC''"' 1 lou ia 

1bt paioclla wbttllt ..0. "' lu "'" 1 '*-I" w duo 10 Ccnlp pn.a .-nU7 ~ ,._, 
ft'OIII C'*-1 CD outiJolmd nlllc. 'lbe Company 711110 ~ rtV- wt:!l m!ehnal 11-r'.,... co.t oo lbe 

uaociMad rtlllnl ntllc .., a II&·CI!Gidl ·~ bulL Tho n.r.tt ?11M the Compeny cbarJu 111 o !Uomcn art 

aublilbed a a km IUCb ?11M lbe Cnenpaay U$*1110 rocoplu a pou polll oo lbe caml>laed ~ 

'lbe followile Ill* a&U faniiiDc-. --·diU .. pa .,. ol '"' • fottlll pcnod ,lrewt v--
Total,_.,....,. , .... ••....•...•••.................•...... 
C..olloq ~ tan:Q """ "" e • 0t '" • 0t eon eon ee e 

OrOiit Cllolr'lb:a ••••• ••••••••• •••••• • 0 ••••• ••••• 0 •••••• 

Sdi!Qa. ........ ..S tc!mlel"nd ............ e e e • e e e • eo e • n o • o o 

Dqnclldoa " e " ,. ne ne " " • ,. • " • • e " e " • • e " e o ne e e • ne 

TOll! opw.q o••:pj - ... .......... ,. .... ,. .. ,. • ,. • 

~ a.:x- . ..................... 0 •••••••••••• 

Oilier (--.)"np111"1 Mf .. ,. .. , • ,. ...... ........ ,. .. . 

~~~- (IDcomt)"Uj)eGM, lilt e e ee on e e ee ne ee ee ee e ne ee e ee ee e 

'-belen lllccme t.uM ... ,. ......... ,. ......... . 

Prowislc. tor lDCIOIDI &&let •••••••• 0 •• •••••• ••••••••••••••• 

,... tacc.e .•. .. 0 ••••••••••••• 0. 0 •••••••••• 0. 0 •• 0 •• 

,,.., -ICI0.3 
u .... 
14.911i 
7.l .. 
u .. 
9.Mo 
S.911i 
0.0.. 

(0.7 .. ) 

6.611. 
1,4 .. 

4.3 -
r-&.~~.~Do. t JI , I99'1C p iidt11T-EN1141H trrJI.Im. 

.. _ -100.0.. 
16.4 .. 

ll.K 
6.1 .. 
1.3 .. 

1.1 .. ,, .. 
CIA 
<O.S•) 
6m. 
l, .. 

).611. -

Jl. ._ -IOO.Mo 
16.1,. 
13.2 .. 
7.l .. ,_, .. 
1.7 .. 

4.S,. 
0~ 
0.7 .. 

u .. 
I.S .. 

u• -
If-•: TCIIII 10 m Ia 7997 laa •wd 13.1 .. 10 Sl91.6 aoiWoD l'n8 SI6:L4 lllillloo 1ft 1996. 'lbe 

IDauM wu prlalaril)' lbe _.. ol .. d-. u,s. lltlrW Md pOWib ol"'" Compllly't oii'Jbcn ... Ia "'" 
U.Ks. Rvllla Md Hew k•lr• saw 10 ealldal - iactNMd u the IIWIIbor or optnllq ..--



FW 10 4J II Doalllbcr Jl, 1997 from)() C [)ecrmbcr Jl, 1996. Tbo IOta! Olllllbct o/ =-rt ,.uldW1Cic 

~ 10 12.5 &I [)ecrmt.:r J I, 1997 from 7S 01 D t.:r J I, 1996. 1U a raWt, IIOUI 111111111n bavc UlaU10d 

81 ~ from WI yc.v wtulc cbo ....,... price per lllilloM c:b8rJCd to auromm ~ lllXIwll<d 11 29 ccr>ca. 

Ou. "'I 1997 pric .. acncnlly clecllotd In Cht awWI In which lhc Compe~~y prlncip.tlly opmaa IIIII may dccllr>C 

tunbct "' lllc tunn. Howcvu. Cht ~y'a ... .,. price per mllllltt ttmalaed WICbanred from 1996 bee.,,. 
lllc compacy - able to u.:.... nlllc: to llllltbcs ctrcM& blabct prbJ. lbo cblqc Ill cbo ta1lllllaWl& COIOirY 

m~a wuh s.~pullaDily chiT...,.,_. pa' ...--. Cht ueducdoo ill die ,..... r<ahod fot cbo intllc l<muAMJIIIID 

IIIII tnniiUIII die UN!ed s-. IDd Cht iDc:ruM In Cht IDcldcoW Unl\ed Swa <loclluuc l<imiAIIII'I&IBIIk. arc 

fac10n lnnucncilla lhc avcnp CllliOmCT ~per illlnvia. 

Grou INJJ'f'.A: Gnlu muJia U a per ,.,., olro.- iDauJed from 13~ In lbo pnor )UIIO 14,9'11-

11'1 cbo cutm11 )'Uf, ~y '*- lilt Compooy ..-.111 paid lowu - IIIU to loirip camtn diM 11 

p&ld Ill 1996 llld boawc In ccnala CO' rlH die ccaii)Cidbl for call im"lnii!OD bu ~ IDd IUIII!ed In 

looo-ct im"IN"CO COIU for l'ldAc 0.W., IDd aimllar NW!pl"ira a- Cht - ra1t Is c1wpd by lbo 

forrlp carrier 10 la'llllaut c:aDt IIIII _,- u hd6: o--ay c1waa to llrllliiiMI alii ill die Uni...S SCNU. 

dccllnlna ,. ... hAve 111 ed\'Cfl& rll'tcl oarou " Howrtct • ......,. die CompoD)' Mftda _.. mliwiU., forolp 

patUKn diM h rrcclvu from diem, clecllAJq I'IIU Improve ille C~y'a poll marJin receiY«<< co ica 

IIIIII&CUoas Wllh auch forrlp c.urlcn. 

a.ou ~~~~tp~u a.., aae ol,._ -~u:~owu durilla ille __,ball o/1997 pimanly 1>cawo Cbc 

Company'; ~VCIIIIU ~ alpftcandy from Sll4,6 miiUOD fot die lint ball o/199'1 1> SII • • O mil- for 

tho second half of 1997. SIIJI!ftcllli ttYCIIUC lncrouoa arnenlly roduco the Company' • lholt·l<nn JTOOI mqln 

for two I'UoiOIIS, wblch aplo 1001: tlfea In ibe __, ball o/1997. Flm. 10 tormiAllc <bo odchilonal uafllc 

cNiacnlly. til< Compoay illcan 1111 ..,._ ol,_.lt'al- faallaa IDd ~Ill US. D<twoR. S«oocc. 

Willi IUCh C&lO be adlleved, die CompoD)' t. DO cllab bulto .....,.... 1111 ...,....,.., htk owu la1 cfllcxiK. 

luJhe< COlt muru. M.otJW co ibe aMdlneel rovtm~e n upeclld 10 1mpovt u iho Company 1-<11111 10 

ttnnlnatc the new tnlllc more dl\clauly, to..: illla llllqilllmprovt- 1111)' be olf..cln fu!UI'I ptnoc!l 1lwp 

rcvcnuc ln<ruscl, CJ<ptiiiU for Cbc DOW Cadlllla. 'compt(ldvc priclna prusuru and ochtr faciOn. 111< • of 

Jona -•I<Mcc laauscd 10 $2.54,1 miiUOD for 1111 'fUI <tldod [)ecrlllbcr Jl . 1997 from Sl~.l nul 

Dcttmbcr 3 I, 1996. 

S.U.U., GINrol ONI ~IIUtrOJiw ~: As a pttc:CilU,t ol rcnnucJ, 1tiJUia, ac· -

aclaunutrlll•< uptuua iDauJed from 0,. ill Chi prb )'Uf 10 7.2 .. In il>o Clli'I'CJllyuz end il>o ~Ct~~• l uptiU<. 

lnctUI<d 91.7 .. 10 Sll .4 mJl1loo from Sll .l mlllloD. Thll iDciUM wu clue primanly 10 UlauNd ptnor.,cl •• 

the number of mployea pew 10 90 from 1111 Compcy'a fibolly-ownod llibsl4briel end 10 30 from lea m.o.ron•> 
.,..ned RIWia4 ll'bdcliary II Docuabr ll, 1997 from 49 II Dcc:ombtl 31, 1996. Ill addidoo, the Company 

IDCVIt'fd b.a&bct sales cxynmisQoe tat M dull 10 la::t ued m'CDIIU. 

Dtpr1d4111Ht: Dcprcc:iadoo iDauJed 16S .. 10 SSA miiUOD ill 1997 from Sl.O mat• 111 1996 

rcpnscnilna 1.8,. or 1997 lOcal rovtautS. Tbo 1ncroaat In Cht ilollat 1111011n1 wu prim.only due tOilcprcciailoo of 

oddlilonallr'lnllllbllon facllldcs KqUitld dudq 1997. 

/tUum (,_I upo<U.IWf; lllaUI ill!cc-.lua .. od 127,. to Sl.O mllllallln 1997 from S0.9 mWloD 

111 1996. Tho IDCt'UM wu primanly cb to 1111 C:!IJ; 1 bovina co ....,... no........, m cull .. w1> 

cquivalcnu duriQa 1997 u"""""""" 10 oo ... ,..,. SIS million In wh or wh equl•alcnu dunna 1996. 

,_ Ta.r.: '-'>c wu luaeuod to S7.J mlllloo from l3.9 U!il1loG. prilnarily iluc 10 lncruscd 

Opti'IWIIIAcomt. Tbo clfCICIIve cu tw - 37,. In 1997 IDd ~ In 1996. lbo clccrulc In the df«<in i&.l 

"* wu lllrillulabw 10 ura~cp o1 ea\lla -u.s. ~Ubaldloria. A pan1011 o1 ihtM ...,...., .,.. W.ndcd 10 ~~< 

rem••....S lndt!Al,.ly In opondcoa ouuido die U.S. 

y.., ENid D~e<Mb«r J/, 1996 c-,.red 10 r- fMM4 D«uutbo J/, IP9$. 

RtniUUI: Tocal IWYCIIIICI In 1996 lllcftued Ill .. 10 Sl6l.4 mllllco from $76.4 mllllon 14 1993. Tho 

Increase wu primarily the rcsuli ol bocb lua'rutd aaln 10 uuilna cwtomcn, cluc 10 en ioctcasc Ill the number 

o1 Opti'IWII .,..mooca iO J0 AI DIC!!IJ'w 31 , 1996 (Ia. l l M Dtocllloor Jl. 199S ond 1 ~ lncruN Ill the 
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Net cub IIMd lllilrtuW!a K1ivldu lncru.McltD SJ6..S • .UIIIocl hi 199"1. IR>m Sll.• lllilllon Ill 1996 LOd 

S6.5111lllloft 111199$. The e.tpaldiiiii'Ca illlll 11\reo yun ._..primarily Cor lhl teqlidllloa of pii\W DWMnhlp 

IDiauu 111111~ ftbu opdc cable DMambaloo aydiiN LOd nlalecl equlpm&al. 

Nee cMI pO'IIcW bye I tle!dvida- S0.5 miWoe 111199"1, W.ll!lilllco Ia 1996111111 S0.9 ...U.OO 

111 199S. Dnla 111t dllrd qaerw of 1996. 111e c""'P"'r CGDp~o..s ... laillal pull& atrcnaa of 6.QS7 ~ shaft• 

off#nn9 Sea. ofwblcll U«>,O,O 1111m were ol'fcred by 1111 ComP"QY. wblcll prooi&W 1111 Compoay w\lb 

!WI pro.;Mda of $$ lmM•Iy $54.1 mllliao. The Comptoy uaod $3.3 mllllaD of dlo ptOCeOda 10 rtpty aa 

o.otmnc!lna U. of credit wilb 1 ~ llllnbolclor ot 1111 Comp~~oy. 

The deecil Ill~ capicllaxclud!Da cub 11 o- mtwr 31, 199"1 wu Sl9.l comp!IRCI 10 a ddch of 

$ 1(1.$ mll1loa at Dwc 1 b 1 r 3 I. 1996 ..S S1.1 mllllaD li o.c.a.tMt 3 I. I 99$. 1bis Ia dultD dlo alplllt&al delay 

cbll- ID bocll pllyiDa ..S .-!YIDa cMI Cor 1111 ._ - LOd .-l...S tnllll O¥mU&. Thla b penlally 

ol'bec by .. •!' .... ...... lnlftc - blctq o( s 10.' mllJlco Ill Do • br 3 1.199"1. COIIII*'D'I 10 

513.7 mlllioo at D : br 31. 1996 ..S $6.1 m1111oo • o- br 31. 1995. 

ltJ Dwc b=r 31, 1997, lbe ~bod O"M" II I <Wftmlz 1" o( Sl U mllliaD for lba ~DoDo( 

Mctlelcwl _.. ID c1111a1 Cllldw• ftbu opCk cabiM lad ~ equlpiDIIIL The ~ bollevu lbol 

cxlaliq cub"'' • ItS 1 wtda cllll poolded by opendDa III:IIYida loci OCbu IOWUI of Uquldlxy, will bl 

AJflldcaltD Met ill ' ' 'C ca,pllll c Tlrmcon. CW'I'UII capital CliP :1!ona lad wor\:IDa atpltll oeods 

1hroqb lilt .s diM~. lilt c~ ~' ra~~e oddl!loDil tuodt tm>ulll ctreriop or equity or debt 

MCIIIidM or olbtr !In l•c •• • au 10 IUDd po.m ~ lbol _,.._ btllrtu n bta&6d&l 

10IIIIC ; 0· 

~..,.ct ot 111e v- :zooo 
The Compuy bu ualll*' niOWUI 10 1tvlcw all sya~1111 LOd tclccud compuiU appllcM!loDJ 10 occeu 

tbcJt ablll17 10 pooca~ a w rlow Ill 1111 Yur 2000. The Comi*JY b alill Ill 1111 procua of delCf1111o.iaa lbo 

- ot .,_ moct•• ro • 1111/J/or : as Jl~ 101tworo "ptndu -.1ec110 CIISift !be a)'lltiiU will properly 
utilize da&rs ba)'OOd D- '•• l I , 1999. The Compu~y bu DOl )'CI ~ lho lOIII COil of ad! 

!!!()diftrpcim• 8d/ot Upti 1 

29 



ITEM I. J'INIJIICIAL STAnMII'n'S AM> 5\IPPLIMENTAL DATA 

IUI'OlT Of IHDEPINl)IHT ACCOUHTAHTS 

To lbo BOIId ol Dlnc:tan IIIII Stoclt"""'m 

o( l'ldllc~ Eadtlap. lfte. 

We baw 11111*-t die ~ ; I 'lr1"1" bel-. ~ oll'ldlk 0..., prct.''ll"• lfte. IUid 

•loelt!! 1M M d De • l I. 1997 IDII 1996. IIIII lbo ...S.CS -~~ of opondou. eaoll ftows IUid chuau 

illllOCkholclal' ~q~~llJ lor 1K11 oldie dno ,._. ladle poriocl COiled De •rr ) I. 1997. We bl¥1 allo llldllad 

111c aa-ta1 " 1 1 • • t le liiMd Ia IMm I~ oldie Fora l~lt. 'Tbue ~ .-- IUid ft-u! 

ldleclule n die I $ I !N!ily ol die Cc ; 1'1 ="'I U Out Nlp""'iNIIcy II 10 «qqi''A t11 opl.aloa oa 

tbtM httdel .. e le1 • 3 

., t t ....... oe ow IUdJ&a. 

We 
3 w -llldlla Ia ICCOi 

3 wllll ..-aU7 • •1011d •"'idlll MIDdanll. 't1loM IIMdlnla ""~~~law 

IIIM_pla..,,......lbolltdltoootoWan ,,,... . ........, ... , W nfrle 

ol-'-1 • ' Aa ..til ~ar· 
3 u•w•• oa a • 1oet11. ev" • ~ 111e -~~ 11111 

4ile._ Ia die a.-ial A I n Aa 1111111 Wo lilcludu -•1111 doe __.., pr'•l; lee UMd IIIII 

alplflc:w .... _ ... ..,. SM'J . M well M t>'lllladlc Cle -.11 1•Mda! • ., P"'I"Mioa W& 

believe lhllowllldlla JlfO¥Ida a "*••tie beeiJ fof-oplllloG. 

lA our npl•lcw Cbl ftr=del f 'MC?O'S ttfared tO lllo-tt prual faidy. ia all ...tal I $ Q cbl 

ca~""'w t t w poa111oe olhdk a.-., E• • 1 • lfte. IDII albek!!r'a • oll:lo«illber 31 , 1997 tlld 

1996, IIIII doe _....lc!•rd -sa ot lbolr opendcallllll lbolr C11b ftowt fof eadl ollbo e!wa ,._. Ill Ills porioc1 

caded D- "'N; 31. tJ97. Ia me' alcy wkta ....,..Uy s f • ''I priad pltt. la eddk'oe lza our 

op4ek- Cbl •c Ia' I' , , ri I$ le "~ 10 abcrtt. 'tiPblo cootJOend Ill fttldoo to Cbe bMic 0"""Ci•1 

•-Uiba:l • a wide. P"'l" fallty. Ia aD -w mpcu. lbo llll.oralalbl aequlted 10 be lncNcfad 

~bordA. 

l tl COOPERS A LYll~ U.P. 



PACD'IC OA'RWAY IXCBANGI,INCo 
OONSOUDAnD BALANCE SRUTS 

(Ia tAo Me) 

evrr.t-'-
Caah ond .... tq'ilvolalll 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 

Accouoa *-"'~ aet ol allow- for cloubd\ll ......,.mil ol Sl.l)() 1111 997 IU>d 
$1,6"19 Lo I9H oo 00 0 OoOOo,OO o 0 ooo o 0 0 0000 .. 0 0 000 0 oooo 0 ooooo 0000 0 oo Oooooo 0 

............ *-"' .... 1'11*1*17 0 0 00 .. 0 0 00 0 0 0 0 0 0 0 0 00 0 0 0 00 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 

~ ..................................................... ··········· 
Dcf......S *-~~.a 0 0 0 0 0 000 0 0 0 0 0 00000 0 0 0 0 00 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 

Olbct cumAII - 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 

Tolll-- .oooooooooooooooooo oo oooooooooooooooooooooooooo 
Prape:Q _.,, 'c I 
u ..... - a,clc ClbiM 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 

1..oaa dilc.ce 4 I roh:ltlooil equ.ipcDaa& , , •. , • , , , , , , , , , • , , , , , , , , . , • , • , , • • , • , 
CorDpulal aod ofllc:e, ecp~ IX 1 ' , , , , , •• , , , , • , • , , , , • , , , , , , • , • , , , , , • , , , ••• • •• , 

r mcbold '=co:;: : ~ •••••••••••••••••••••• 0 •••••• 0 ••• 0. 0 •••• 0 ••••••••• 

COD&cnacdoo PIOII*" . .........•••.•.•............................ ... ... 

Leu -=-Iaiii! 4opnclldoa 

Toul .. ; Ql -' oq 1 Ill. ""' o 00 00 00 00 oo oo oo oo oo oo oo oo oo oo oo oo oo 
Otpoola ond crdllr - o 00 00 00 00 o 00 00 00 00 o 00 o 00 00 .. 00 o o o 00 0 0 00 0 0 00 o o 00 00 o 

TOCIJ IMIItt •••.•.• .. ••..••.• . ..........•....•.•.• . ..•..••...... . 

UAJin..rrrd AN'D $T'OCXBOLDERS' EQUITY 
Clam>llu.blllc*: 
A,...,.,.. ,._,..... . , . . . . . ................... . ........ . .............. ..... . 
Acc:r\lld liebl1kh• .• 0 0 •• 0 • •••••••••••••• 0 0 •••••••••• •••••• 0 •••••• 0 0 ••••••• 

lacciDI: W&l piiJ1II)Ie ••••. 0 •••••••••••••••••••••••••••••••••••• 0 ••••• • ••• 

Clam>~& paniaD ot ~ .._ obllpdoolt 0 00 0 00 00 0 00 00 0 ' . 00 0 00 00 0 00 00 0 0 0 

Ocbct Uabilkkl ••...•.•...........•••.•.•.•............. , .•..• o •••••••••• 

Tocal ~ UebOjdet ... o •• o • o ••• o o • • • • • • • • • ••••••••••• • •• , ••••• 

l..oqo4m!l paniaD ol nplnU'*' liMe oloUpdcm 00 o o o o o o 00 o o o o 00 o o 00 o o o o o • o o 00 

Dcfnred me- 1U oo o oo o oo oo o oo oo oo oo oo o oo o oo oo o o oo o oo o o 00 • o oo o o oo o o o 00 o 

Toul lleHJjtite oo oo oo oo oo oo oo o 00 oo oo o oo o oo oo o o o oo o o 00 00 00 00 00 oo o 
ComadaDeoca ud CXd'J rt. O'fc* ~ 
s•," 't , .. ~ 
Pftttmd ~UOOI .-....-. !h l ew! 1</XIJ COO......._ 110 ...,_is...s o o o o o 
c-aoct.UOOI,. ......_ ·o 1Md so.raux~.~.....s 19.li6,710. 

ourm!!dfnl IPP73.110 ._Ira 1997: .S blald 19,ot(),MO, Ol,.,feed!pl 
11..196..490 ....... 1996 oooooooO OooOoOOoo ooooO OooOOooooooooooooooooooOO 

ArJdbioetl pUd Ia ~ o , , o o o , o o , , , o o o o o o o o o o o o o , o o o o o o o o o o o o o o o o o o o o o o o o 
Dc.flf1"'ld COir:at •o '* · :a ~ ..t ....... . ......... .... .......... ... o o • 

Fore:tp CUt'l-.cy 71 , ... , •• 0 • 0 •••• 0 0 ••• 0. 0 •• 0. 0 •••••• •• ••• 0 • 0 ••••• 0 • 0 •• 0 

R··'eed ..,... ...... ......... ............................. I ••••••••••• 
CoMol-iOIIOIIdllllldiD~.·4).)60--Ial9f1010d 111M 00000 00000 

Toul ••xl'lll .... olldl" n1" ~ •••••••••••••••••••• o •••••••• o o •• o •••• o o • 

Toc.al Uabilda IIIII .wt' I I t ' oca*7 

s. AmYDP"fl11aa Nola ., CoNdit'_. FlaMcltl s--
31 

l 

l!o 

'"' '"' 
s 4J.Il0 s 45~) 

61.31) 15oi4S 
) ,()66 ,., 719 

1.1)96 lola. 
611 

101.44J 1So611 

11.144 1),.)9) 
30,53$ 1),744 
6J4) I.J 17 

70l 4$ 

·~ Ul7 
70.$1) li.J36 
9.140 ) ,700 

61.4J3 %7.636 
lo741 491 

Sl71 ,617 S103.116 

s 17.949 s 36,471 
1,7)) I.J04 
lof91 1.491 

116 
sn 367 

9).901 40o636 ,., 
9J7 101 

9J,()44 41.)44 

1 1 
60ol49 SS,IIl 
(4,1).4) 

l 
20.lS4 7,7n 

!400> !400) 
76,S7) 61.471 

Sl71.617 SIOl.JI6 



l 
PAarlC GA'RWAY IXCIIANOI.UoiC. 

CONIOLIDATID ITATDIIHTS OF I!'ICOME 
(111111 ..... nape .... ...,. 4a&a) 

1,.., IN IN 

~~ev ...... .. ·'·............ ........... .. . . . . . . . . . . .. ... . . .. . . . Sl91A09 Sl•l.91l S$9,1$0 

R.wtcAt rwluodl*tY ........................................ lO.SI• 11.166 

Tccal "' (I ••••••• ' •••••••••••• 0 ••••••••••••• • ••• 0. l9U09 161.•26 76.• 16 

c.o.a. ot loQa 11111 • ~ ••••••••• 0 •••••••••••••••••••••••• 0 • 254,0'16 140.140 66J'6 --
<lroil;a ..... • 0 0 ••••••••••••• •••• ••••••••••••••••••••• "-'ll 22.0&6 10.1170 

••lllao - · -0 • I ' IIi .. -~..-.. ...---- .; •••••••••••••• 0 ••••••••• 21,. 16 11.11) M67 

~ ................................................. . s.•l1 ~ 1.12• -
Tocal F ,.... .. - ...... . ... .......... .... . .... . .. l6Jll ll,U7 U91 

~IDee-. ......... ... ........ ...... ......... .. 17.700 am ),479 

~~Motu~ (IDee-.)... - .............. . .................. .. (2.009) (W) na 
()Cber (~) •• , .... ..... .................... 0 •• 0 ••••••• 0 (126) 129 -

._ befan IDee-. - ................................ . 19,1Jj 9.61$ 2.941 

Pnwllloa (« ._-............... ............ . ......... . 7.131 3.177 I.U, --
l"'et ..,_. •••••••••••••••••.••••••.•••••.••..•••.• 0 •• s 12.497 s ,. s 1.716 

Nee ._ por -· b'* ....... .................... . s Q.66 s o.l6 s 0.13 --
Nee IDee-. por .. , JfP L ................ ......... . s (1.64 s cu. s O.ll --

WtiJhCida.,.,....aumbltol z:•..-..on• 1' 1 t.it ...... . 11.960 16.234 1'.100 --
W•IJbMd ~ oumt.-of cr tNra oum•nAJal 1Duy.d , , , , • 19.497 16.172 IUU 

)) 



PAartCOAT&WAY UCIIAI'I<i .. INC. 
COMSOUDA Tm ITA 1"D«<NT OF CASH n.ows 

o • ...., ..... ) 

Opcntlft& Ac:\.l.uioos 
Net'- . .. .. . .... .... .. . .. ... ........................... . 

~IODCI~ 
Ocl'fCclllloe •• •• •••• • •• •• ••.••• . .• •••.• •• ' •••• ' •••• ' • ' . ••• •. ••• 
Lot.a OQ ...... o( JCOCk •• • 0 0 • ••• 0 • ••••• • ••• ••• 0 •••••••• 0 • ••• 0 •• •• 0 0 

SIOC:k c ntt• i ~· ••••••• • ••••••••••••••••••••• • ••••• • • 

Bad dcbc:a p!IO"JJialoo • • • • • • • • • • • 0 • •• • 0 • ••••••••• 0 •••••••••••• • 0 • 0 

0\lnaU Ia ~- llld lllhlljder 
Aete~~• IICI:tvablll • •.. . •••• •• •.. ....••.. .. ••......•.. . .. . .. . . 
" :: 11 .... '1 • • ,...... Jlll1)' ........... .. ..... . . .. . . ... . .. . 

~ llld lid•-••• Ill ........ . ............ . .......... .. 
P7'llplaJd e-r;pr=w . . . . . . . . . . . . . . . . . . . . . . . . . . . . . ..... . ...•...... 
tltttrrld - ... • .•.••.• 0 ••••••••••••••••••••••••••••••• 0 • •• 

Dtpolia llld odlcr- ............................... .... .. . 
Aceoun'l ,.,.... .•••.• . .••... . •........... . ................•. 
Accr\l.ld l.labllillll . . .. 0 • • • • • • • • • • • • • • • • • • • • • • ••••••••• ' ••••••• 

Fcclcnl '-rua,.,.... (recchaoblo) ..................... .. 
011.-1llblllda .. .• .. • •.. •. •.. •• •••.•••• . •..••••.....•..•••. . . 
Dctar.d tal Uability •••• •• 0 • •• •• • • • •• • ••• • ••••••• • • • ••••••• ••• 

Net ~ ptVYidiid by opoiUiq ecdvldca ...... . ........ . .. , ..... .. . 

~~~.-... Adl'lll*: 
Pwdwe ot poptoty ADd fCI\I ll"'**l ..... ............... .. . . .. . .... .. 
Otbtt lilvwlq ICI!vlllu . .. . .. ...... . .. .. ....................... . .. 

Net caab UMd iD ~ ICII• itln ............ . . .................. .. 

,...ec:f .. ~ 
Prot~ ftocD lePJ"C' olcxc ~~~~m~·ooe IIOCt ••••••••••••••••••••••••••••• 
P'Qa:at ol 1mr • COICI • •• • ,.,.,,, ............ ••••••••••• , •••••••• 

,.,._ 10 IICipin _,. -*' ................................. .. 
8otrowll.p .. iiiol'flaa liDos ot cndll .. . ........ . ................. .. 
Rqlt)'llltJIU .. rnolvla& Uaea ot cndll ... .......................... . 
Bono• lap oa "'"''ilia IIDa ot cndk. nlMod pony .................. . 
~)- .. '"""iDa .... of Cl'iidk. "'* r-tY ................. .. 
I!MreiM ot IIOdt opdoDI ••• ••••• ••• • •••• •• ••••• .• •••• ••• . ••••••••.• 
~poymew oo uptliii&Me ot>llaM!cw .............. . ... . ...... .. . .. 

I'M1 cub pro¥f.ded by """""""' acdvtde:t •. .•• , ••••..••.••••.•••••••..• 

Noti.DcruM Ia cull ADd cub equlvalua ....... .. . ...... . .. . .... . . .. . 
Caobllld cull oqlllvllaa 11 bep.Jq ot lbe pedod . ........ . . ... ..... . 

CMII &ad eMil «<''l• I u • IIIII ot lbe podool ....................... .. 

.... ~ .., l eQ j I 

'-'tal peld clllitat plriod . ... .... . ............................... . 
'-- peld ..... ,mod . ...... .. .......................... .. 

SU .. 497 

$,417 

146 
1.113 

()1,6&1 ) 
3.1)66 

306 
u 

(1.430) 
4&.)09 
2.~29 
(461) 
uo 
~ -l U$7 

()6.715) 
2l2 

~) 

7.0 
{209) 

j)) 

(1.71 3) 
.,..563 --

s.&J,Ij() -
s -s 7,141 

s $.1011 

2.~ 
129 
u 

'" 
(1 ).411) 

196 
17S 

(729) 
(116) 
(10'7) 

17.0Sl 
Sll 

1.731 
(Ul) .... 

..!!:!!! 

(11,669) 
274 

~) 

H.llO 
(1.0Cl) 

(400) 

l .lOO 
(6.l00) 
3.000 

($,Cl0) 

-
4&.161 -43.771 

~ 
S.UJ6l -
s 276 
s 2.4-n 

Jl • .... 
SI,7Ui 

1.124 

617 

(9.4>6) 
(I.QS9) 

(17S) 

(314) 
(143) 

11.712 
100 
790 
$19 

~ 
~ 

C7.2ll) 
702 -
~) 

4,000 
(3.067) 

933 

1.713 
10 

Sl.792 -
s $76 
s 613 



PACIJJC GA'BWAY IX.CBANGE,INC. 
CONSOUDATID n'A11DoCENTS Or CBANGD IN STOCUIOLDEJLS• EQUITY 

(Ill ~I ed•) 

..... I - , .... c:-- - ? d c...., - Tl ,_ - - C!pl!! 2- l\ ' 1 ~ - - TM 

-0 I Jl, HN """ u .... s .a s 1- I . .., , _ S I.IOS ,... .. I-Oflil,,,,,,,, ·~ I Ill 
Net- ..................... '·"' l .l M 

-0 t Sl. SIM ...... 14.100 ... ,,.. l." l 

lhJtJ ... ttl_ ... ...... (1 .. ) IOCOl (OCO) ._.,_..,_., 
11.0«1--........... UIO ~ ~ 

s-.... -· a a 
Not-..................... UOI UOI -- sa. 11M ...... ,,. 1 "·IIJ 1.m II""' (OCO) 6l.•1l 

$~.,.._ ....... ........... 1111 l G 742 s_.,.. -· ... . .. 
T .. ---.... - · 

, .. ,.. --a,-- ...................... 4.1)0 4.1)0 

C.!omd . --. -........................ lS , ... ,.. • ... .101 ,.,....._,. t d l l Nco-..................... 1:&.., l l.., - 11. "" • " " • lU ll s 1 - $(4.1~ s 1 - II"' I(OCO) m.m - - - - - - - - -
S.A puytq Nolaa 10 CoGtolld"od Fbwlda1 s-. 



PACU1C GATEWAY EXCHANGE, INC. 

NOTES TO CONSOLIDATED nNANClAL STATE..\tENTS 

( I) Tile COODI*IJ .... Slp""''l A :l ...... P<llida 

Dderlpd<M i!( 6u!Mu ~ O.,..olfAI'd"'"• 
• 

Pw:l& OateW~ ~. 111c. ("Picl& 011tway" ot Clio "CocnpoD.y"), a Delaware corpondon. O*IU 

and openra &II~ ~,.ill:bod and dorncvk IWIII:bod lelecommvaia•loot attwark. The opel&llocu of 
Pacillc: 011tway baYI 1f0WD ~l"'llc:aatly u doe rault or cawriQa IIIlo Nlltlaclll opmtla1 .,recmenu with 
fonlr ponDOfl and IIIIIUdat 10 caulD loci dilllace CO'!JII"""' la Clio Ulllled SIIIU Whlcb do 1101 bavo Cbllr 
own~ liiCWGit. 

n. ~ 1a tob)lct 111 variout tltb ID :11ca widl die opalllca o1111 .. ,.,_, lbdc riw 
U.CJaa. bUS n OOC Lim.iMd to. pw at rtl't!Mkw, dtl• t kw + 00 CI"MU"bVce !ldUdu t 1 arrial aad 
auppiien. l'fi" comptt!Doo 1114 ..,pedrkJn flam larpr IDdulay l*liC 11• n 

PrliOdplu i!(CtlfU~ 

Coaloli<Wed Fillwlal S.•-• llldude die - ol Plcl& O...way and majority-owoc4 and 
CCIIlii'OIItd subllclariH ptiDdpllly la tilt Uallod KJQadom. Ru&lla. N<w ZuWid, Bermuda and Cyprus. 
lln<amwoa la lOll 10 509Nalliid or ~ n rcolDI'd far 011 lbo cqllily mcdlcd. lalueomp&lly 
tAMecric)nS b.ave bolo c l lml="'''d 

F«lil" Clln~~~q Tt""'IGikM: 

..,_.. and Uobllldu ol pndODs outtlck lilt Uallecl SIIIU1 tx.ccpl for operatlcalla bJ&hly illllllion.ory 
<c:ODOI"lta (priaclpally la lbwla) .. CI""1" M lato U.S. doUJ!I'I uala1dle e~ 1'1111 la .tl'act II each p<riocl 
•<Ill. RcvCJIIIO.IIDII upeata 1ft -~- It tilt avet~~t ~ l'lllt pmralliq durlat lbo period. The ctrocu 
or rom.,. cumacy '"""eriOD ld)mrwno llllslAt fiom clitfaucu ill udllop 1'11&1 fnD period 10 period .,.. 
c!dand 11114 Ulcl!lded u 1 ..,pOD'l'l' oi"S• II JAen' Equity". The effects ol fcnlr CUI'I'CDC)' tnotartloat 
11114 o1 r=cuuriq die llnandal polillOD IIIII raWll o1 openllODs la lilt ,.......,, ClllftDC)', n Ulcludecl ID 
"Sellilla ..-.JIDII ~ tlpt-1 " Opaadoos la hilbJy l¢!eMn")' -Ita 1ft mtiN•iaecl la 
1M ~ponl.at cumacy, u.s. doi!AB. 

Estlm4rts: 

Tba pqlU'IIiOD ol ti•IM•I 11 1 rr 011 ill CODfcrmi(y wllll amcnllY • tpiOCiaccou•rina priDdplta noqulra 
mm•:I"'Y"' CO l8lb eetfe-. aad fT" M cb.tt alf«t ~ tcpc:1'11Dd 'i""C'9"'t' ol Midi ed liabWda IDd 
dlacksl"tt ol..........,... - tDd 1111111111ea • die ua otlllt ftAaodal -~~~~~~~~~ rtpOned '1!)01101' ol 
rev- IIIII U:~ darilla tilt rtponod pa1ods. Aclll&l !U!Iu COIIId clitfer !'ram lhooe tPII!'•'C• 

CtuJo ~ CtuJo Ef!JW~Ulw: 

Cull oqulvalalu eoailit primarily ol 111000y mat1ta1 ICCOUIIU IIIII callcd bODd.t wllb Glllllrilkt af diRe 
momba or loat. Tht canylaa IIDCWilnpc:1'11Dd ill lht accompoayll\a balaacc abMt approllmalu fair ....Vt vllhlo. 

l'lopony tutti~ 
Plopcny tDd eqviF I 111'1 1111111 al ~ 0op IMica Ia pnl"ldecl for "ntnc:lel repon~n, purpokS ualai 

lbo P!'alaJII-IlaiiDMIIOd -~~~~ followlaa eerim•IM llli«ffll Uvea: 

Uadtnea ftber optic C1b1et ... ................ . ... . ................. .. 
1...c:1Qa dlt" a CC!OIM''kMiooe ~ . .. ... ....... . . . .......... . .. . 
Comptllal tDd olllce eqvlp:DIDI . ........ .... ......... .. ............. . 
l.A&M.holcS liDpe 0 u NV ••• , ••. . , •. , •. , ... , ..... , • • . . , . ...•.... .. , , . 



PAcmC CATEWAY BXCHANCI, INC. 

NOTU TO CONSOUDATE.D J'INANClAL STATEMENTS-(Coallllued> 

Mab> .. n._ IIDd ,.~ .,.. capc.....S u Incurred. R.t.pllcU~CJ>ta u:d ~ta 1n aplll!lud. The cost 
and rda.d KC'IIIriUIIIed doopndlliao o( -IS loOid ot rctind In removed from !lie IIXOWII ~.and any 
resuldna pb> cr lou b rdleo:ted In results ot opcndons. 

~~~r-~: 

Tho Com!*IY -- tot lao:ome C&UI In ~ orl1b StaUma~t al f'llwldal AIXoW!cicl SWWl.tnll 
("SFAS") No. 109, "Aceotao!l•a for'- Tua." SFAS No. 109 bu u lubuk obJecd•• tbe rocopldoa 
of cwmuiiDd cltfaftd me- Wt -and llabUhlu ~ upoo all • ••au cbat ba" been ~ In !lie 
nnaN"itJ ..... rcnra aaiDMJWld by fbi pruvbk.GI ~ tba &DidiCd tulaws.. 

Valllllloo allow- ll'l allbllJ;bed wbto IIClC:UW)' 10 redllco detcmd IU UIClS 10 tbe t trimoted IIDCWII 
10 bt !U11zeiL '- lax pPCa. ...-a cbt Wt pr.yablo for tbe CW!'CDI period and tbe cbaDp durina tbo 
period in cbt tldorred Wt - IIDd UabWIIea. 

R...wu R-r..UV.: 
RaYCliUU lot ... " D"'nsjom savlcn proYldeciiO eu-. ~~~ I""X>C>'Ized u acrvlou .,.. rcadooRd. 

R.tYCllutJ lot- trlftk ~ oceordiDa 10 lbo t&nlll of tbo COU!p'ay'l opcnliDa IIJ'MIDCOIS wid> Ita 
rortlan pcmen .,.. II!CQIIIlled u revClluc u tbo rciW'Il trat!lt b roctiYOd. 

~~~ '" Sltort: 
Tho Com~~U~Y lllop!.od SFAS No. 124 "l!colllp Pu Sbare" dfealvc December 31. 1997. In~ 

witt. SF AS No. 121. bul t&nllap per IIIlA b caleulaled by dMdlq oct lncomo by 1bo ,..fabled·••cna
IIUIIIbtr al &baru CUU",u"l for cbl periocl. Diluted eltllblp per IIIlA b calcul&lod by diYidlq oct Income by 
Clio we~ ,._,. -'* alllllta Ct.'(SQnCiiaa dutllla cbt period pllll lbo dllullve etfoct ol stoclt opt1oos 
dcla'llllocd IWDa Clio 1r1UU17111Xk method. Tho tancicll per W... caleuladoll bu bcc11 edjulled fer all pulo4s 
prcsmted 10 rdloa die 940 10 I slOdt spill dftcted Oetobtt lO, 1993. 

Thcrt wue DO atl;o-an 10 OCI lncome In lbo ~ ol Uuk IJid diluted arum,. per .sll&rc Cot lbc 
yun ended December 31, 1997. 199611Dd 199S, ~ely. The roccociliatloo of lilt we(Jbted t'ftl'ale Wrcl 
ouUW>dlna wed In calcullliaa bule IJid dilllled am~n,. .,u w... b u followl: 

1WI 
ll.ullc II'St 
'-avalllble 10 .._ ... s•octboldcn •.. . .... 
Elfca of cllhlll-.. IIIXk op~ons . ............. . .. 
Dlluied IPS .......... . .......... . ........ .. 
lJH 
... IPS, 
'-a\'llllble to • ..a!loldm .....•.. 
Elfoct ol dllullve llodr opdons ............... .. 

- OO.oclldii'S . ..... .. . ... ......... . ....... . . . 
a.m ....... 
'-av&ll.tble 10 .._ ... wxkboklcn •• • ••• • • 

El&cl ol clllud"lloct opdou •• ••••• ••• • ••••.• 

DGwtecl U'S .. .. •. . ... 0 ••• 0 ••••••• ••••• • •••• 

)7 

- --{t' .... , (0 5 ,., ~ 

$12.~.000 11~.000 S0.66 
,,,,000 

s 11.49'7 .000 19A9?.000 S0.64 

s 3.101.000 16.234.000 SOJ4 
631.000 

S s.IOI.OOO 16,172.000 so~ 

s 1.716,000 14,1()().000 so. u 
4JS.OOO 

s 1,116.000 I.UlS.OOO so.11 -



PAOne OATEWAY I!XCllANC!,INC. 

NOTU TO CON50UJ)A TID FINANCIAL ST A TE.\f~<MdDuedl 

Ftli.r Volw 11/ FilooN:NJ ltU,_rotJ: 

The cmylpa- lbr .,, a ,_..,lble Mid • • : 1111 l»)'llblt approum.ol& «bow fair vallle. 

COIIC• l&lnldooo 11/ Cndh ~· 

F"UIWW Wcnlmalu lbal poltolially subject tho Ccwnpeny 10 ~ ot mclil riU COIIIiJl cl c:uh 
w C&lll equlvalcDu, ud erwte«s ~vllbk. AJ December )I, 199'1111d 1996-lbo Cnmpeey bad baclt tlopcMiu 

in UCQI ot feclenlly -.....s llallu cl WMO.OOO 111111 W.li i.OOO. mpea~ ... ly. Sc•ea cllbo Ccwnpeoy'a 

CIIJIOaiRI _... ..... fot ~y 401l Mid J~ cl.,--- .-Jvllblo U cl 0 bet ll. 199'1111111 

1996, mpecdwly. The C4alpuly petfon1u oq:oiaa cndia "''•••lew ot ill aa• - boll ~Y docs occ 
rtll"iR ecn I 11110 1QS1110ft alP r ~llbla.. lbt C'ocaptqy't ~ felt doubCful M DCI Ia beNd Cll 

eurma -'* COII!lllcw. l.oNN Cll uacollacUbll - lllw coca'-ly t.a wl1hill =am•• mtlll' t 

upeclldoaJ. 

FiNuldlll SloroollOI ~: 

Cct1ala priot·)'W •• aa baTe t.a r.:luallled 10 a.fana 10 lhc 199'1ftudll 1'11'1111111 pruciiLIIIca. 

Slid! *IW!ftc._ llrft DO e&el 00 1111 u.c- u ptniovtly ,.,.on.~ 

{l) A coo ....... ttr lac. 11eeel Loq 0UWoct Trallc 

Tht CompMy 11M collrtd lano operKiaa ~ wkll 43 IIIICicmmllllktdoot ctnicn ill ll COUIIIriu 
lllldct wbkb illllnlldoclll loq 4llcaK.o nlllc II bolb dcu...cl aod received. !JIIdct lbt.IC llfCICIII<IIU. die 

fcnlCD C*ricn ore ~y cbll ...... 10 odbm 10 lbo polley cllbo FerStnl Commlllllcadoca ::""'DDIIWIOO 

(cbo " FCC"). libel~ nlllc l'loallbo fcnlp C0W111Y II" 1llld 10 ~ anlcn. IOdl u Ole eomp.y, 
"' Ole _,. poponloo a nnftk C*Nd Loto lbo COWIIIY· W ..wly ucb.,... nile ~ dlt Caqpeay llld 
fol'dCD canlen Ia NIISecllb!QuP a formal M'11emtN poiley ~ ,....U,. u:tllldt- I eU ...... pcdad IIIII 

aped upoo rw. 1be C4qayrec011St lbo - due 10 dlt rore~p PIIIIICt u • t.qaN Ia lbc period lbc 
nile it dcllvtnd. otlbo 43 q~~C~D~e«slbo Ownptoy bad >11 0. •aa"u 31. 199'1. IIII""VNl! provldod lbal 

tbo Compeay ,....Uy - wtlt up 10 w ~ bofort It oct.ll!ly ~vu tbo pOjlOitlocwtl muna nile. 

Ulldct dieM &liM' If •t, lbo c-peqy re<:OJDI- a lou lA lbo poriod ill v.tlldt k oriJia&let I call l'rciCII I 

c..-*- lhc -due 1D lbc ~ 11f11D1t ':octlllly taCMdt tho ._ tbo ('oQpoy cbqu lu 

,,. "'ft. AA a ..all. a Ill"'" "fllla-.la nile wldl o• ot tDCn cllbo ..men wilb wbk:b dlt Ccatj>cy 

-wale .. 10 ....... .., ,...,. - nlllc .... ,. -lbo Compaoy 10 rcpan ..... lou Ill tho ........... ". 

poriod .. wtolc:b .. illct - tid. ~ ...... ~· - c:allk b rec:alved Ill dlt llllure paiod. lila 
c; if y ,_.u,. Nllra a.,_ ..p. aalbo mum nllk Cbll. wbiC : wbiNd wltllllla pb poriod lou 

aa lbo o It c ' nile, _.. .. a .,- poCII oo lbo IOCIII _... l.o ~ wb..tt cbo Ccatj>cy 

docs 0C1 ,_.,. lbo _,. ntllc ... l'loal lbo fard,p pw oar II lbo CDd of dlt ..,...S.-upoo delayed I'IOII'D 

palod. lbo C $ 1111d lbo belp perwt IUY 111M 10 1 a.m-1 wltldl comp.-. tho CCCDpo.oy for lilt 

l'<l>lnl nnlllc OCIII : 111 id. lbfou ... .,_ _, nlllc Ill flltl.-. ~ ot I ...clucdCIIIO lilt Compaay' I CllmDI 

• 1D1:1 pqlble bola= AIOclqb lbo C 1 J - ,.._+1)1 •1 II' lhc ,..._ It will """-h-. UDder lbo 
FCC's pOjlOI!l ml abn policy, ..,.. II ao au t1oe1 lbt.• will bo nile dcllnnd beet ., 1M lh1ilecl s-. 

ot wbtllmplct c:t..,a 111 Mn wd 1 '*' wiD ,._or MC poJ lUcie Mid ,..._ .-heel. 



PACDJC OARWAY EXCHANGE. INC. 

NOTES TO CONSOUDATm nNANCtAL STATE!'dENTHCoeiiA....Sl 

Th< W t l'lect of <lplllcw Wt!pliW) clltf.,__ w1llcb ~ cbc cltftm4 w UMU &all babobuu . 

uc u follows: y.., a...... o..-t:- ll, 

'"' 
,,.. 

'"' 
Ddtm4 w -

Allow -.a for clo..Jidld --.. ............. . . s 696.131 s 161.761 SllJ.6U 

Sta&a wa .................................. . 316,$74 llo.647 

O<btt .. . .......•...... . ........... ' ........ . ll.OU 111.$41 41,115 

Tocal pou clrftm4 w - .................. . $ 1,096.492 SI.IU.963 SU7,79t 

~································· 
s 170.$66 s 707.$11 U l9.$St 

Odlet ...................................... . ISJII 

Tocal pou cldcrTed Wt liobililloa ........... . ... . s 9S6.Jn s 707.$11 Ul9JSI 

Net cltftm4 w -~~ ........................ . s l«l.IIS s 476,445 $141.147 

(4) Acq..W... ., .. , 'a 1 

14 1997. Clle Coalplay ICiqaltod a~ IDicrt.a iD R11111llvt a p!O>ida of t""-od .. ...._ .... ,;,.,_. 

tcrvim 10 Clle RUMliD -"!. 1llt ~Wiloo wu 11: c a 1oud for b)' II» f""'Ch- IDtlbod and lCCOI'IIlA,ly cbc 

ruulu ol opondooa ot II» KqQJnclllwlDw have becll lnchl6ocl In cbc lCCOCIIIIID~ COCIIOllclalod ~W 

ll"'mtn" fna Ibid.- of otq""'itjao 1be price wu SU.OOO wldl Rlutc .... l bavLQa cub~· ol $1$1.000 

a& cbo daM. 1be fair vallle ot 11M flebl!ltlee ...,..Utd ill cbc acqaisitjao wu S UI.OOO. lbe ._.. ot purd>aw 

pna ovw Clle .-· J!M fair IUtlld •lllot o( S6l7 .000 baa becll a!Jocac..t 00 ,ooctwUI. Gooc!W>U as buq 

WDOCuad oa a llniJIII·IiDo bMiJ over a IO.yur pcncxl. 

(S) IUial.t Pan)' Tre d • • 

1be Conzr·gy p owldw ~ -s ~ s-.rtlcbed •* , · """' acn1et1 to Mmu 

Tclocom. l4c. ( .. MIII'Ix .. ), wlllda Is a twllchi.A R:Mllt- 14 1996 ud 199S. a alplbm (Jiucct Clleo I~) 

$batel!Oidet La tbe Cornpooy 11110 OWDed a OCIIII'Ollllla ln!aUI La Mllrilt. SCIC Nole 6 for: cbo IIIIOUAI of revc:nuu 

rec.onlecl fna pcovloiJ.QI 11-. ..me.. for: II» yean raded Oeci•m~ 31, 1996 ud t99S. In 1997. II» 

abart.boklor 1014 ....... ot d!!l C 5 J'l IIOdt .ad eumady owu lnl Clleo 1~. A<cordLQaly, 

CIDpDC tna&l<llcD wtdl MaiN--..... d ........... rtlalld pony lr1DII<dGil&. 

14 FtbNiry 199S, lhe Coalpcry -5*4 c:cnalA abartl of COCIICDOO IIOd. wldl 1 tu IMR.tt value of 

~IJ S10'2,000, ol a m• • paJ- for: 'C"''oDU rocclvab!. tocaJLaa S701.000. The Compaoy cbcft 

IOid !lois aoct ID a dplflc:w daatdoolcltt for: S701.000. lbe abattboldu llll>woq'.lallly IOid cbc t.IOCt over a 

pmoo1 o1 MVtnl IIICIIdla far a lOCal ot rno.ooo. 
14-- .~. wllb illl acqalddoa ot~IDal <-No..,, lila Company pun:b.uod Rolalo .... l &lwa ,,_ 

IDdiV1dual ablrtlloldal 1llbo ft lllallban ot l'ldllc OUnray's mao...- A total ot 690 ku1111oa ltbam 

wen: IGid b)' ... .,..a ·- 10 die CtwnpaoJur for: $13.000. 



PAanC GATEWAY IXCilANCI,lNC. 

NOTES TO COHSOUDAT&D rt'IANCLU. STA1'!M:EN1'S-{C *M' rd) 

(6) Soc-et Dea 

The ~ clmillor lla opoaotluui ill&o- illdwcry MpDall. 101 I"'!OkMiO"r ..mea. Eapon Mid 

wttt su.rn.boo. ~Zl.OOO. IDd S17,619,000 tot 1111 yun ended Dectmbtl 31. 1997, 1996 and 199' 

respocclvel)'. Eapon ula by 1'011'~ .u wm aa followl: 

hd6c lUm ............ . . ... .... ..... . 

Eurqle ............................. .. 
CIDida .. ... . . ....... 0 . 0 • 0 •• 0 0 •• 0. 0 0 0 •• 

Odw .... .... ... ...... .. ........ . .. .. 

Toalupon..- ... ... ............. .. . 

"" '"" 
Sll,S77IXIJ 

44.292.000 
11.015IXIJ 
$.99IIXIJ 

SI)J7SIXIJ 

S10,6SliXIJ 
17,1 )4,000 
6.'49IXIJ 
2.216,000 

S-46.SZl.OOO 

'Tbl Compr~~~)''a • w'lc IDd fcnlp opoallllour .. u followl: 

)1, 

IN 

SIO.G66IXIJ 
..791IXIJ 
2.411IXIJ 

3)7IXIJ 

SI7.619IXIJ 

-- - ~· n t a c 5' . 
1-"1 
Salls to \IA&Iftlllilild C'"'OPM'I ••••••.••.•• Sl&O,I70,000 SI7,739IXIJ s S29U09IXIJ 

Salca IDd a.r&n bod - ..... >PUc - · 12.G66IXIJ I :I.()OjiXIJ (24,071IXIJ) 

Toul&alu .......... . ...... .. ....... ... S29UJ6,000 $]9,744,000 SQ4U71.000) $l91~,000 

()porlclq ~ .... ................. .. s I S.7'20,000 s 1,193,000 s (QIXIJ) s IU71IXIJ 

L:Scntifl+le ...... .. .. ............. .. .... SIU.312.000 S)Utl.OQO $(36.t69,()00) SI71.9UIXIJ 

~ 
Sak110 uaaliUJ.a&ec1 C"i"'Xi'vt •• •••••••••• $141.912.000 s s $141.912.000 

Salca alld II'IIW'm betwuo pop'lllblc.,... • 

TCK&I a&lu ............ ................. $141.912.000 s s $141.912.000 

~u.c- ...... .... ..... .. ...... s 1.919IXIJ s s s 1,919,(#) 

ldcnd"ebM .... . . . . ... ...••. .. .. .... . . $10),116,00C s s $103,116.000 

"" Saksao~cr .. I .. , . , , . . , ... s S9Jji)IXIJ s s s S9 Jji)IXIJ 

SakJ alld ~n~>tl'm btr.._ ..,..>PUc-· 
TCK&I a&loa ............................. s S9 Jji),OOO s s s ~9 Jji)IXIJ 

~~ ....................... s 3,479IXIJ s s s ),4'19IXIJ 

lclcotiacM UNU • .•• ••.• .. . .. ••.••••••• s 19.976IXIJ s s s 19.976IXIJ 

Olbor IDr' ' .......... p•t.'dl 1A loc...s Ia 1111 U.....S ~ R-'a. Now z.&lalld L"" eypv... 

Ullhld s- IDdlldoo oiJ- ' 1 1 opoaotluui of 1111 c ; >· n-t'cn '*-....,>PUc .ua.,.. 

occoun'*' for 11 COil piiU a .._.,Ia pro&. ldentlflrb .. - ... 1boM - ldentl""d Ill lbo opontloou ill 

cldl na or .. ,_, llldudiaa fOOdwll1. 

41 



PACIJJC CATIWAY EXCHANGE. INC. 

NOTIS TO CONSOUDAnD PINANCIAJ. STATEME.."'TS-(Cood.....t) 

Tho~ lllb 10 lq dllaace ~ •'ocomnvm!codon~ ......,.,...,.. 10 (ordp poown lad 10 r<W) 

CUAOCDaS. At[)! c b• 31, 1997, lbe ~bod 4l oporiUII& ..,.._ IIIII 1W* pk -'Y IU -ld•odt 

~ Tm.,.._cr_cf .. c ; f •rnmubavcboalclrmwsrromlbefallowlnao- , . 

y--~--~ .. I"' IJN _.,:I;:::Jtt::.__ 

F10111ict Commwlic:otiool .. Inc. 
MalrU Tt*-. lac. :S. Nolo ~ 

:-:(A:-;-) -:$:-.ales~- ltu CiliA 10.. allOW .ala. 

l l4.996.()61 (A) (A) 
(A) S20.SI •.o«l SI7.1M.99S 

('l ca m ,_,c,•? s ht 

~ 
Tbe C ; J II DOl CWiiiiiiJ lllbjlcl10 M)' lepl ~ llw will hive a nw.:rial lmj>ocl on lbo 

Compry'& """!W ,..tdoD ar ....a)&sd i•t•k*• 

lAo.uJ 

Tho c-paoy .._ aCIIce II** IIDCI eqo.dpmaK undu -~Celablc ....,.milia tc-•· Rental .. pc.,... t« 
1997, 1996 IIDCI 199S - S96S.OOO. $2.55.000 111111 $141.000, rupectively. Tho Ccmpony tc .... ccru.ln 

complliU •q11ip r UDclor • ..,. uiiiM Is d aeri!led a a c:opital lcae. Tbe lcae Ilia a 1m11 of llvu yun 

wull • mfnlmum pwciiMo price " .. ail cl dlo laM. IMMd etpilll-11 in<ludod Ia popa1y """tq\llpmttll 

11 Oocombu 31. 1997...,.. 5610.000. 

FuNrr mllllmwl lcaN pq'IMIIII UDclcr opertllq and cap!tallcuu u of December l I. 1997 .,. u f011ow1: 

OC"- ~ 
1991 ............................................... ..... SI.OtO.OOO S116,DOO 
1999 • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • .. • • • • .. eoJ.DOO 116.000 

2CXK) . 0 ••••••• 0 ••••• 0 ••••••••• 0 • • ••• 0 •••• •• • • 0 • •••••• • 0 •• 

2001 •• 0 0 •• 0 . 0 •••••••••••••• • •• 0 •••••• • •• • ••• • •• •• • ••• 0 •• 

2002 ••• 0 •••••• 0 •••••••••••••••• ••••••••••• 0 0. 0 • • • • • • • • • 

~ ............ .................................. . 

5(17,000 8.000 
467.000 
437.000 

1.200.000 

Tocal mmllll•illl - laM per- • . . • . . • • .. • • • • . . . . . . . .. .. • . . . SS.l.!•.OOO ~.DOD 

A 11>001111 rtp'UCtll:iac iMena ... . ................... ........ . 

l'l1a1ll value 0( ot1 milllmum payment~ , ••••••••• • . ••••••••. . 

Clum>t porQoo .. . .......... . ............ ................ . 

Ely,_,.,,..,,_ 

)9,000 

S401 .000 
Sl16.DOO 

Tbo Canpeny bu callmd lalo n ; I:' • .,. 1 o 1111 widl cortaia ~ wllkb prvorido 111&1 m lbe 

c .. nl of I cbaQp ill COIIII'OI .-11 of llltb ~- would ba Olldtled ID Wtonn<e foiJowltla liMit i'llllftllloo 

from dlo Coa>4Moy. Sbolulclllltb u •- occur. dlo CotQpaoy't ...,.. .... obiiJadoo for _,_ '"'OIld be 

s 1.173.000. u..- uyllltb ct.et Ia ~ lldlllldlvlclllll would abo ,_.,.., filii vuc~ea ciiiiiY oumo!!dlna 

sooct ~ I.D 199C, dlo C ; ay-.:tlalo...., ~ wtdl anaia cmplo)- wbldl would...,.._ 
11M Conlploy' t ...,..,_ chllprlm ft:~~ t .. a ace by ~ly $1.603.000. 

c-...~-'"' 
At Oocembct 31. 1997 dlo C' ~ ny bid oucatllldlol IXliiiDiilnlow ot Sl 1.100.000 for 11M IOIWIUOII cl 

odell -..I g,oo•o !llolp baau Ia diPaJIIIIcl<nca llbtr opck cablcJ and lbo upw100 ol c.Wdq twildl •hu. 
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PACD'JC GATEWAY !.XCHANC£.lNC. 

NO'n:S TO CON.SOL.lDATm nNANClAt. STATEMENT'S-(COCitio...t) 

(10) C.plu.l 5Mdl 

Oa ScJ!WIIbof 30, 199$, lllo Comploy'a 8oerd ot Dlnaon lllllhoci...s 11111\lltlliCftl 10 llle a ~Jhlnllon 
llliCI"OCJII will! lllo s-illa IDd Bad\lnJO C-'alua 10 pmnh lho Compoay 10 1tll llhtroa of Ill CDmmOO 

a10ek 1o !be public. 0a Seplmabu 30. 199,, !be Compaqy's 11-.1 or Directon Mlllloriad aaamelldmcm 10 lhc 

C.nillctla ot '-po~Mioa wbldl wu ~ b)' lbo lllrlboldon oa lbo - doW. Tho arne • w • dfeclllcl 
a 940 10 I spl~ ot die C] S 10)1'1 c- Stock IDd lld)llllld die llllboriJlec:l IIIInt 10 l$.000.000 &buu ot 
c~ ltoclt. S.OOOI JW Ylluoa pat allan. IDd 1.000.000 IUra ot Pntomcl SIOCt. S.OOCII par value pcubtt't. 
1bt 94010 ll9ii1 •M clrecthe ~ 20, 1995. Tho rii!IIJ, pda1 : IDd limhadGm ollbo Profcmd Stocll 
may be tksiiJUM b)' die ~·s IIOil'd ot DirociOn II MY ~ 

0a July 19, 1996.1bo Ceq.,. ODIIIpiM!aalllllial public olfcriJia of 6,0$7,QSO slwu ol COIDIIIOCI ltocll 
of WbJcb (,94(),QSO - cftlnd b)' die Company IDd 1,116,$~ slwu wcnl otfii'ICI b)' CCJIIJD Mlliq 
sbareboldln. Tho a.t poceeda 10 lbo Company (IIW cllldua!aa UDdawrtlhiJ dbcouDIJ illld udmyM olfcrina 
expcaM~> &om 111o 1111 otlbo .ura wu ~·Y m• llllWoa. 

(11) Stocth'dm' ...... ""' 

Oa NOftmbcr 17, 1997, lbo Bocd ol Directon ollhe Company dccl.vod a clividclld of ooe profcmd llhtro 
1"'11"'- daiJI (a "lip&") Cot-~~ ouutlllldlna slwn ol c- SIOCL Subject 10 otllliD w:cJl(io<u. eadl 
Rlahi. ~ ~. ~·••~q !Ill ~~~ bol4kr 10 pwdlull'rllm lilt Coalptay 0111 cw·d:loiiMDdlll or • 
abate ot SeNt A Junior Plnlclpodnc Pntemcl Stocll. par value SO.OOOI per llhtro (lbo "Profcmd Stocll"), o1 
lhc Compaay II I price ol SlQ.., lllbjocJ 10 aolj.._ (lbo " Purc:ilaM Pric:o "), 

Tho RlaiJII ~will oaly be CllliiCIJIIblt (i) le0da7' followiq I public &! ··-nJ chat & pcnooo or 
poup ot al!lillld or - lw s--<• "A.clqulriq ~") hu ar:qulnd. ot ....... ned lbo r\plco ecqu~n, 
IS .. ct - ot lbo ouwmdlqa llwn otlbo C«Dpaay's ComiiiOCI Slod: or (U) IS br.lllocu dliyl t'ollowllla 
~- ot (or aa IODC'Ja "'"'"• ot., 1-rc. 10 llllltt) a Wider or ..W..,. otfcdor .,,. or more of 
lbe aulli&Ddlll& abate~ ollbo CaniiiOCI SIDCL Tho RlaiJI& will upino, II 001 pnvlowly umUcd. t~ or 
redeemed. oa Occcmbct I, 'JOO'I. 

U 1i1rf s-- or IJ'OUP ~ ar:qulm u .. ar mora ot lbo Compaoy's cwm•lllldiQ& Common SlOtt. uch 
Rip. .-pi dlalo bold b)' ..... AcqJIIriQ& ""-. would calllll cadi boldu ol • IUtiK .. &eq1liR. upoa 
c:llada II 1111 Cboo CIII1'IDI cun:iM price ol dlo Rl&IJI. Cotamm Slod: :-iQ& a value oqW 10 rwo lima lbo 
cutdM prb otlbo RJ,tM. 

AI Mytio» Ill« 1 pcnooo or J1'GU9 ...,..Uy acquinos 11101'1 IliaD IS~ of Cbc CVIJtaftdlna Commoa Slod: 
&lid prior 10 lllolr acqW.ldoo ol ~ or - otlbo "'"mlldlaa Commoo Stocll. uo:b Rial>~ axecp~ ~ held 
by IIUCb.., Acqulrlna Penoa. 111.1y be aschanalld b)' lllo 11-.1 o1 Dltec1on ror- Wnl ol Commoa Stock. 

II !be Compl!!l)' lo acqulNd Ia a -sa ar ocbot l wl • tolllbtllllloa -a ot ~ or more ollbo 
C«Dpoay's ..-or ...,lop po-. lo told. cadi RJab1 will ..SIIa lbo boldu dlcnot (Witf!C for lbo ~ 
~) 10 ,_1 ..... t:llllldae • 1111 lboa CIIITall aurdM price ot lbo RlahC. '"""'""" slod: ol dlo acqulriQ& 
ar IIIM'Iill& COIDPDJ baviQ& I ¥alaa equAl to IWO dmta 1111 uctda price ot lbo RlahC. 

At uy time prior ro lbt dma ao Acqvlrina Pasoa bcc- filCh. lila 8oerd of DU.C10n lillY rod«m lhc 
RIJhu In wbo .. , bul ootln pan. &II priu ol S.OI par Rl&hl Ubc "IWmlplioft Pric»"), 

" 



PACinC GADWAY EXCHANGE, INC. 

NOTES TO CONSOUDATID fiNANCIAL ST A TEMENTS-{Coeda....S) 

(ll) Now "-dq Pa I I '1 

In June \99'7, cbo PASB Wuecl SPAS No. 130, .... panilla Compnbcoalvc z-". SPAS No. IJO 
esllbllsbu ltladanls 101 ,.,.ua, llld ~ ol compot 1"'- illeome llld ill compxau ill 1 I!M¥111 
SW&mCOI IbM b ~ widl lila- P""' I II oCIJa' ~ --CompnbauJvt b>oamo U 
dci!Dcd iDcJIIdls IIJ cMipi io tqQiq (-..-a) diii1IIa I parlod Doal 110110..,.1 ,.,...,... Eumplot o( holliS 10 
be illdudod Ill comptballv1 a.:-, wtllcill• eacluded Doal11tt z-. IDcludo Ionia~~ CWT<DC)' lnllltanoft 
ldjusancoa. u.,.. N b Cllmlllly ovlluldala 1111 ~ - llld dl .. ~oton bDpoct ol dJo adopClon 
o(SPAS No.IJO. 1be dieci"''-14~1t • b)' SPAS No. 130IIIIIJI bo m.-lt bo ...... wtlll lboq-tod<d 
M.vth 31, 1991 

lA IIIDI 1997, 1111 PASI 11-.1 SPAS No. lSI,"~ lboul S«IJD"'D ola e-prila led Rot-s 
IAJanJIIdao". Tbla 11 t 'htn llallrda tOt 1111 "'fl1 c ., nJea ,.,n Wanllllllca lboul opnllac 
SCpllmll io II:JIIUI ftc JN ll llao aabliltn UICIIrda 101 rtl.wd dltekwurw lboJII producu led 
auvlcu. ,..,., ...... ....., llld ~ c'le n. n. Compny b In lbo procaa ot cvaluldJJc Cbo dl.-loollro 
i.mpoe'. ol ~ dlb oew d. 1be dltei"''nt pruaibo4 by SPAS No. 131 muat bo IIIAOo l01 lbo ,. .. 
todcd December 31 . 1991. - • 

( l3) S""-quoGo a-t 
O:J l'tbluiiJ u. 1991, Cbo Compny p.vdiUod oll6~ ot Elooom S .A. do C. V. a MaJc:aD mullimeclla 

"""'J''JIY exlldq IJIIdor lblllwl ot 1111 UaiMd Mans-., for S3.600.000 iD casb llld Sl.800.000 lA PodAc 
Gal<-y·a acct. n. Con!pny's ill\ - Ill Fkooom will be ee=cenMd 101 dJo UDder dJo cOlt IDCibod lD 
1991. 

J 



l __ 

fTEM 9. CHANGIS IN AND DISACUJ!MENTS WITH ACCOUNT ANTS ON ACCOUNTING AND 

FINANClAL DISCLOSUU 

PARTm 

ITEM 10. DIR.ICTOU AND IXIctrl'tn o mC.IU 

The Wormadoo CODCtteie& ciiNaon I'Ciqllftd by dW IIICI u ~ by rdcmiC& 10 lilt illtOI .., 

M!!I' '""'Uidor lbe upd:. "Sieabl ol on:..on", "~ llld ('<W!!m!am oldie ao.nl" lllld " Secdoo 

16(a) BawftcW OwMnblp ~~ C fl 'eocw" Ia cbe Coalpaey'a Pro.ry ~· 2 ot f01 lbc 1991 ADllll&l 

Mccdq ol Stc ... ..... • 

rnM I I. DICtiT1VZ c:oMPINIA 'nON 

The laJ\1 d;e 14zl111d D)' tbillllm lllacGpoo S by rcfauce 10 lilt WotiiiiiCioo - · IMC! UDder lilt 

caploD ''C•• ••• 1• ol Dlrecr4n liiid l!.ualllw Olllcm" Ia 1111 Coeptoy'a Proxy ~'Mmcot f011be 1991 

Amual U'MiaaofS• ,, '1 .. 

ITEM U. SIC1JU1'Y OWI'i'D5BIP Or CDT AIN UNV1C1Al. OWNDS AND MAHACI!MDIT 

The lar-w!oo nqubld br dill llllalllllcarpoollold by nllmiCIIO Cbl WcrmMioo coalliMC! under cbe 

a;pdoo "o...-.blp ol t'>t c.pllll Stoet o1 Cb1 <'oqwly" ID 1111 Compeey'a Pro.ry SliM- f011ht 1991 

AtlaDaJ M 1 tiD1 ol S'* ., Me "'L 

rnM 11 CDTAIN Ul.A'nONSBIPS AND ll!UTID TltANSAC'nONS 

The W ± • I I l id by dill IMa lllaoopooilli4 by rdetUCt 10 lht Wormadoo .._,.1oec1 UDder Cbl 

capjoa " Calida Itt'.. 'llllt IUid IUIIIDd l'nmec:Mm" Ia lht Oepeoy'a Proxy s- for 1111 1991 

AJiau&l ....., ol s- " '" a. 

r.utTrv 

ITDC 1'- IIH!IhS, J1!IW«:1A1. STA'!'DO:NT samoti1JtS, AND UPORTS ON FORM a.lt 

<->1. nz · • 
'"-"lc!•!td Bal.lua Sboea u ol Docanbcr ll, 1997 lllld 1996 

C.,......H s 1 S ol Opu•k"" tor Cbl Ye.wt Eadod Doc.rmt.rll , 1997, 19961iiid 199S 

C 11 1 2 1 
, __ ,..of Cull Flowt for 1111 y ..,.. Eaded [)eotmbtr ll, 1997, 19961111d 199S 

Co 110111 IS 011 of0..01a 1D Suoddddm' Equiq tor ibo y..,.. Eaded Ow 111ba ll, 1997, 

1996..S 199S 

• I I 111D!Mmlofdilo I().K 

47 



(a)l. ne· rW Ste• r t S'Ct ,teh 

Set 1 *"• 0 VabaadaD IIIII ~ A«owwts 

l . '•hp.IC. ---3, 1 AmaJdod lftd RsspW CAnilkaM ot Lacaponclco, u 
amooded MaylO, 1997 

) ,,l A• W liDd R"t'ed I JlaWI. u WN W December 30. 
1997 

4.1 

•.J 

10.1 

10.2 

10.) 

10.4.1 

10.4.2 

AA=~·~· IIIII P I ' Cenlllc::e ot ll1carplnrlGD. aa 
• '1Wql0.1997 

RJpo All lct.d. ot NcrtaDb- 17, 1997, 
b&cawc 1be o.peoy ud Nor•• a..t M:'oo•v.-e N.A. 
aa RIP ,.,_ 
F«m ot tJ'kn*flndoo AJnaDIOt for clirKJOn aad 
Gl!lcm 

199'7l..oac·T-locaAd" PIM 

_.,.., 
lncctpo<wd by ref ... IICI 10 Qllancfl7 
!Upon 011 Form I o.Q for 1111 quanu 
cnde4 JUDO 30, 1997 (No. 000.21043) 

rJiod willl d:lls don,me,. 

~bynf-10 Ill~ 
S•• I co PenD S.l (No. )340191) 

Lacapoa ., by refau>OI 10 Quanarly 
R.pon co Fonu I o.Q for Jbo quN< 
coded J.- 30, 1997 (No. 000.21043) 

locarpan1oocl by rei.,._ 10 Fcrm 1-K 
llled ~ 21 , 1997 (No. 000. 
210C3) 

Filed wilb dlb documcol 

Locorpan!Od by rtfoniiCI 10 Q\lanuly 
!Upon 011 F«m lo.Q for lilt quan.et 
coded JUDO 30, 1997 (No. 000.2100) 

locuponlol4 by rtfcruc. 10 RtailnUoo 
s-011 Fonu s -1 <No. 33..0191! 

locuponlol4 by rtf ....... 10 !Up.o.doc 
sca-OIIFcrmS·I (No. )).101 9 1) 

locapot I ~ by rtftii'CIICC 10 !Up.o.doc 
Sl"r_.,. 011 Fcrm S· l (No. ll-10191) 

10.0 Proxy cllloell 0 :b- 10, 1994 by J-.t J......, Xrtlau Lacap• lad by rtf- 10 R.o&Uuodoc 
Sl_ .. co Fcrm S· l (No. )).10191) 

10.0 Proxy daled !Wanber 10, 1994 by Jam! J, J-

10.4.6 PYoay ciMed May 10, 1996 by OaiJ e.~ 

10.4.7 I'Yoly .SOW him 10, 1996 a-Id 1.. Jc-

ltlcorponl:ecl by ,.,.,._ 10 !Up.o.doc 

SloU&mtQI co PenD S· l (No. ll·IOI91 ) 

Laca pot II 1 by 1'1f- 10 R.oabcradoa 
s-- oo PenD s.a (No. ll..ol91l 

lociOrporalld by ,..,_ 10 R.o~ 

S&lllomc .. col'crm$·1 (No. 33·10191) 

LacaponW by rtf...- 10 R.o~ 
s,__ co PenD S· l (No. ll-10191 ) 

IO.l.l EatployiDCOI AtJ 'X daled Oc:door I , 199S-., Lacapoall I by rtf- 10 R.op.u.doo 
Howwd A.,... • zlt&lllll..ulc Ooarwo7 B•cb•.... s-en oe Fcrm S·l (No. lJ.IOI91 ) 

lot. 



10 . .$.2 Emplo)'lum A&t- ciiMd October 1. 1m be._, 
O all E. <iBD1oD IIIII l'ldllc ~ htt a , lat. 

I 0.$.3 Employmall AIJ"' n :et II* M ol Oaober I , 199' 
bctweca Roaald o. Alldmoo IDd Pldtc ~ 
~ 

tO.$.• Emptoymcm Apwe- da.s Oaober 1. 199' '*
Roben F. Cravor 11114 hcllc: ~ Ba ....... , IDe. 

10.$..5 Emp~ A&t-II* Octobet 1. 199' ~a 
Fred A. Welanlllet IIIII Pldfte O.W., E:ctnto. llw:. 

1CU.6 R.ulricMd Stade A•lld J.&ll m II* l)ee t If 
30.1997 .,__ 8owlrcl A. NectDwb- hd6c 
o..ew., p.,.,,.. lac. 

_.,,., 
"""" ... 'Cid b)' ,.,_ 10 Rejblnlioa 
$•- em fonD S·l (No. 3).10191) 

""""""' ad b)' ref- 10 llealatndoa s-c.al'orlll S·t <No. 3).10191) 

IAcarpcnled b)' rcfa'CDCI 10 Rc~ 
s-c.a fonD S·l (No. 33·10191) 

""""PA* b)' :-tfm- 10 AIIDIIal 
ltepon C. fonD IO.ICfot !be 1Ut tlldtd 
December 31, 1996 (No. 000.11043) 

Fllad wllll IIIIo docu:Dem 

10.6 T•...,.._ SoMce dllld W.l!)' I , 19, wa-w.ia """"poMid b)' rctcnoct 10 Re~ 
Tt'-l.Dc. ..t hd6c c ., sr¢nr 1.1c. s c.a Fum S-1 <No. 3~191) 

10.7 A4) If« BUU., Solvica dllld No• I 2A, 199' """"PA 1 I b)' 1'1,._,.10 ~ 
Be-Malrt& Tclocca.l.lc.IDd hd6c ~ s- · c.a Fcnl S-1 (No. lJ-10191 ) 
EachMP 1Dc. 

1o.a Form c1 SIOCit l'llrcbue ,.,.._ wtlllltDD """"PA 1 b)' m- 10 ~~epcr.&~oo 

21.1 $~ 

23.1 Coa:lla&of 1n tet \rr~ .•cm""D'• 

27.1 

(b) a.,.na- ,_&-It 

S10eki!C¥m RlJbla Pia IUad GO fonD l-It Ho • w 21. 1991. 

s- · c.a fonD s-1 (No. 33·10191) 

FtW wid. chit doc. mm1 

Flkd wltb diiJ '*
File4 wltb tbll documcm 
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EXJDBJT4 

MANAGERIAL QUALIFICATIONS 



INTERNATIONAL EXCHANGE COMMUNICATIONS, INC. d/b/a IE COM 
and 

PACIFIC GA TBWA Y EXCHANGE, INC. 

JCty Mcmbcn pCManagsmcnt 

Mr. Howard A. Ncckowtuhaucrvldu President 110d Dinctoroflnu:rnationaiBJcdwlge 
Communications, Inc. d/bla fB Com ("IB Comj sin~e its inception in June 1997. He has also served 
as President, Chief Executive Officer 110d ChlliiTIWI of the 8o:lrd of Pacific G::cway ExchiiDic 
("PGB'1 since ill inception in Auilllt 1991. Mr. Neekowil.% previously served as o conrult110t to 
major U.S. ond overseu telccommunic:ations c:oo1p&lllics with rapcct to valuation and due diligence 
processes for the acquJJition ofoogoing foreign telccommunicatiollll operations ond the start up of 
con!petitive c;;uricropalliCIIII fot inlernallOIIIl,loog distance, local and cell ularopcrations in Vllrioua 
countries. Prior to his CCIIIIUitini experience, Mr. Neekowil.% 1ervcd from 1982 to 1986 as Director, 
lnternational Services, Ill GTB Sprint, where he founded and developed GTB Sprint's intetnlllional 
services operation. In this position, he was responsible for feasibility analyses supporting GTB 
Sprint's entrance into the intct1llllional rwitchcd tcrvicc I!UII'kct. From 1977 to 1982, Mr. Neekowi IZ 

worked at AT&T in its Overseu DcparlmcnL Mr. Neekowitz serves as Clulirrnan of the Board of 
Mntrix Telecom, Inc., 110d as a director of Carn-Nct Tele~ommunicatlons, Inc., u provider of 
domcsti~ tclccommuni=lioo services in Canada, both of which :1n: customers of PO B. 

M.s. Gall E. Granton hanc:rwclu Vic»-President, Secretory and Treasurerofm Com since 
its inception in June 1997. Ma. Cinanloo lw also served as Bxccutlvc VIce Prcsldent,lntcmationill 
Busincu Development, Sccrctary and a member of the 8o:lrd of Direct.OB orPGBsince its inception 
in Auglllt 1991 . From August 199ltoAuguJt 1996, she served as ChicfFinoncial Officer of the 
Company. From 1986 to Auglllt 1~1. M1. Granton served as 11 conrui!Mt to majoc U.S. ond 
overseas tclccommunicationr complllllcs, focusina on the vllluation 11nd due diligence process foc 
the acquisition of ongoing foreign telecommunication opcrntions ond the start-up of ~ompctltive 
carrier opcmtioos for intcrnaliooal.loogdinance,local 11nd cellular oper.!tions in Vllrious countries. 
From 1982 to 1986, MI. Granton worked in the lntcrn~ionnl Dcpllrtmc:nt of GTI! Sprint, as n 
Mon~~gcr, lntcrnalional Business Dcvdopmcot, reporting to Mr. Ncckowitz. 

Ms. Sandra D. GreyhaucrvcduChlefFinancial OfficcrofPGBsince 1996. From 1989 
to 1996, Ms. Grey worked for Tcleeotn New Zealand, the priiDIII')' provider of telecommunications 
services in NcwZcalllld, wherclhewu Chief Financial Officer of the lntcmational subsidinry. Ms. 
Grey has more thnn seven years experience In intct1llllional t.elccommunications. 

Mr. Ronald D.Andenonh•ucrvcduScniorVicc Prcsidcnt,Opmuionsond Engineering 
ofPGBsince December 1992. From 1986to 1992, Mr. Anderson served in osimilarposition with 
TRT lntcmlltional,lnc., an intct1lllliooalt.clccommwoications carrier that has rince been acquired by 
World Com. Mr. Ancien on has more thon I$ yean of experience in domestic and intcmntJonnJ 
telccommunicationr cojlinccriog and opallions, with significant c:xpcricn" In iotcrnlllioolll 
signaling ond tranJmiuion fot cable and latcllitc, PTT technical intcrfiiCC, 11nd bilatcraltechnlclll 
negotiations. 

Mr. Robm P. Crnrrhas acrvcd as Senior Vice President, lntcrnotioolll Rchllions of POB 
since Febnliuy 1994. PrioriOjoiDingtheCompany, Mr. CnvcrwockldatGTB Hawni•an Telephone 



Co., Inc. from 1987 to 1994. While at GTE Hawaiian Telephone, Mr. Cruver direc1ed that 
company'• inlemaliooal JII'OII 1111 u Dim:tor of International Services. Mr. Cmver bDJ also held 
international positi001 at Sprint and AT&T, f« a total of more than 20 years of experience in the 
int.ernntional telc:cornmunicationt industry. Mr. Craver hDJ extensive experience in international 
negotiations with foreign partnm and IIIII served u an officer of the Pacific Telecommuniaulons 
Council 

Mr. Fred A. Wdmllllu joined the Company in November 1994 OJ Executive Vice 
President, International MaltetiJ!a. Mr. We!Jmiller'a responsibilities include developing the v3luc
ndded long diswu:escrviCCII which c:an be aold to U.S. canim and to canim in developing ovCBellS 
markets. From 199lto 1994, Mr. Weismillcr served u Mllllllging Director and Exccuti ve Director, 
Sales and Mlllkcting a1 Telecom New Zcnland. Mr. WeiJmiller hu 2S years of c:xpc:riencc in 
international and dom..stic teleeonununicationt managemcm. including 20 years with AT&T, where: 
his finaliiSsignmenl was In Hona Kong liS the Mllllllging Director of the AT&T Regionnl Tccbnicnl 
Center from 1989 to 1990. 

Mr. William R. Haner bu aerved u Vice President, lntcmntional Sales, of POl! since 
JanlUII)' 199$. From 1993 to 1994, Mr. H11ner served in 11 simller position with IDB 
C"..onununicaliont Group, loG., 1111 intemallooaltdecommun!carlons compiiDY which has since been 
acquired by WorldCom. From 198S to 1993, Mr. Haner WDJ a Director of Sales for TRT 
lntemationnl, Inc., where he wu responsible fOC' international dnta scrvica and implementing 
enhanced facsirru1e services. Mr. HJIDcr hils more than 14 ycnrs of sales experience with long 
distance curlers and ~il customctl. 

Ms. Joyce R. Hevrllujoined PGB in December 1993 ns Vice President, Carrier Marlceting, 
to develop a U.S. canicr markcdng ptOjpllll for the Company. Prior to joining the Company, 
Ms. Hewins was Di~, Carrier Services, at West Ccwt Communications, where she wns 
responsible for canicr llllll'kctlna from 1992 to 199l. Ms. Hewins WIIS also Director, Carrier 
Services Ill Com System, Inc., a domestic Jona diswce tclcconununications company, where she 
WDS rcspomiblc for develOping the carrier 111111teting progr.an from 1984 to 1992. MJ. Hcwim hDS 
more than II yc;u'll of experience in the telecommunicalioiU industry. 



EXHIBITS 

PROPOSED TARIFF 



lntellllltional Exclwlac: Communications, Inc. dlbfo IE Com 

TITLE SHEET 

RESALE TELECOMMUNICATIONS SERVICES 

Florid<~ T 11n tl" No. I 
Ori&iru~l Shw No. I 

This tariff applies to lhe ~sold lona distonce inte~xc:honge telecommunications services 
furnished by International Exclwlge Communications, Inc. dlbfn IE Com (*Dmier") between one 
or more points in the State of Florida. This tariff is on tile with the Florida Public Service 
Commission, ond copies may be inspected, duringnonnal busi~ hours.at Canief's principol pl~~~:,c 
of business, S33 Allport Boulevard, Suite SOS, Burlingnme. C1\ 94010. 

lsaued: Oc:IObc:r 21.1998 Effective: _ _ _ _ 

By: Oall 8 . Oran1011. Vice Prald.:lll 
llllcmatlonal &dtanae COfMlWIIc:atlona. Inc. d/b/a IE Conun 
533 Alrpon Boulevlld. Sui~ 50S 
BuriJna.atM, CA 94010 



lntcm:uional Exchange Communic:ations, Inc:. dlb'a IE Com Florida P S C Tori IT No. I 
Original Sncct No. 2 

CHECK SHEET 

The sheets of !his l.llriiT are ciTcctive as of the dAte shown at the bottOm of the respective 
shccl(s). Original o.nd revised sheets as named below comprise oil chllllgcs from the original uuiiT 
o.nd ore currently in eJTectas of the dale on the bottom of this page. 

SI:IEIIT REYIS!ON SHEET B.EYISIQ!:i 
I Original 25 Original 
2 Ori&inal 26 Original 
3 Original 27 Original 
~ Original 28 Original 
5 Ori&lnol 29 Original 
6 Oriainal 30 Original 
7 Original 31 Original 
8 Oriainal 32 Original 
9 Ori&inaJ 3) Original 
10 Original 
II Original 
12 Original 
13 Original 
14 Orialnal 
IS Ori&inal 
16 Original 
17 Original 
18 Original 
19 Original 
20 Original 
21 Original 
22 Original 
23 Original 
24 Original 

luucd: October 11.1998 EITcctlve:; ___ _ 

By: O.all E. Orancon. Vkc Pruld<ru 
IJIImladonaJ &chan,e Convnuniations, lne. dlbla IE Comm 
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Burlinpme, CA 94010 
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Restoration of Service ...... ......................... . .. . . ..... • ............... 32 
Service OfTcrinp •..•.•.•......••................ • .••....... ..• ....•.... . ..... 23 

I+ Square Deal• ..... .......................... . .. .. .... ......... . .. 29. 32 

ln~em~tional Proaram ·Commercial (I+)"" ....•..... 00 .............. . ..... 28. 31 
fntcmalional Proaram • Commerelal (Dcdicatcd_r- ........... . .•...... •. ... 27.3 1 
lntrn~~tiona! Proan 'II· ReslclentiaVRclall• .. ... .. .......•............ . ... 26. 31 
Pn:pejd CaJ!ina Card. ""Tr.•cl &pm;s- . . . • . . . . • . . . . . . . . . . • . • • • • • n. J 1 
Postpaid Calling Card· "1'r.vcl Express- . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . • . 2S. 3 I 
SNAP Sctvicc"" • 00 00 00. 00.... • 00 00 •• 00 00 ...... oo ••••• 00 oo ••• • •••• • • 24. J I 
Toll Free Service . • . . . • . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . • • . . . . 30. 32 
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INDEX 

Florida P S C TarifT No. I 
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Issued: October 21,1998 Effective: ___ _ 

By: Gall S. Oranton, VIce PreJideru 
lnlunl1ionllll1clla.ntc Communlutions, Inc . d/b/a IE Comm 
S33 Allpon Boulev•rd. Suite .50S 
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International Exchange Communications. Inc. d/bla IE Com 

SYMBOLS 

FloridA P S C Tariff No. I 
Origirutl Sh«t No. 6 

The following m the only symbol$ U$Cd for the purposes indicated below: 

D • Delete o.r DiJcontinuc 
I • Change Resulting In An Increase to A Customer's Bill 
M. Moved From Another Tariff location 
N· New 
R • Change Resulting lo A Reduction to A Customer's Bill 
T • Ch110ge In TeJCt or RClllllalion But No Change In Rate or Charge 

Wued: Ocwbcr 21.1998 Effective. ___ _ 

By: Oail E. Oramon. VIce President 
lnlCtl\llloo&l ElCha'11C Communkations, Inc . dlbla IE Comm 
513 Airport Boulevanl, Suilc 50S 
BurlJna;unc, CA 94010 



lntem:~tional Exchange Communicatioru, lnc. dlbJo IE Com 

TARIFF FORMAT 

Florida P S C T:uitT No. I 
Original Sh~t No. 7 

A. Sheet Numbering - Sheet numbers appear in the upper right comer of lbe page. Sheets Bre 

numbered sequentially. Ho.,.'e\'e1', new sheets arc occl15ionally odd<d to lbe tori fT. When 4 

new sheet is added between sheetS already in effect. n decimal is added, For example. o new 
sheet added between sheell 14 and IS would be 14.1. 

B. Sheet Revjsjon Nymbcn- Revision numbers also appear in the upper right comer of each 
page. These numbers are used to determine the most cwrent sheet 'crsion on file wilb lbc 
Commission. For eXample, the 4lb Revised Sheet 14 cancels the Jrd Revised Sheet 14. 
Beatuse of various suspension periods. deferrals, etc. lbe Commission follows in !heir witT 
approval process, !he most c:wrent sheet number on file wilb lbe Commission is not always 
the tnritT page in effect. 

C. Paragraph NumJx:dng Sequmcc- There tile nine lcvcl8 of paragraph coding. Ench level of 
coding is subservient to its next higher level: 

2. 
2. 1. 
2.1.1. 
2.1.1.A. 
2.1.1.A.I. 
2.1.1.A.I .(a). 
2. 1.1.A.I.(a).l. 
2.1.1.A.I.(a).l.(i). 
2.l .I.A.I.(a).l.(i).( l ). 

D. Check Sheess- When a toriiT filing is IJIII(!e w1lb lbc Commission, an updated check sheet 
aceomponlcs lbe witT filing. The ch...t'k sh<'Ct hsts lbe sheets contnined in the tnritT. with a 
cross ref=nce to lbe current revision number. When new pages 111'1: odd<d, the check sheet 
is changed to renect tbe revision. All rcvisiorts made in o given filing an: dcslgnat<d by an 
asterisk ("). There will be no otber symbols used on lbe check sheet if lbesc: 111'1: lbe only 
changes made to it (i.e., the formot. etc. rcmairts tbe same, just revised revision levels on 
some pages). The tariff user should refer to lbc lntesl chec.k sheet to find out if a panicular 
sheet is tbe most cwrent on fllc wilb lbc Commission. 

Wucd: Ocwbcr 21.1998 Effecdve: ___ _ 

By: 0.11 E. Granton, Vice Preslcknl 
IJumallonal Exdwlac Communlatlofts, Inc . dlblo IE Comm 
Sl3 Ai.rpon Boulevard. Suiu ~ 
Bw1lnpme, CA 94010 



lnlematio!UII Exchange Communications, Inc. d/blo IE Com Florida P S C Tnriff No. I 
Original Sh«t No. X 

SECTION 1. TECHNICAL TERMS AND ABBREVIATIONS 

By: 

Access Lloc ·An anangement from a local exchange telqlbonc company or other common 
C41rlcr.!Uina either dccli"ted or switched occess. which connecu a Subscriber's loca1ion to 
Carrier's location or switching center. 

Au!horization Cock • A numerical code, ooc or more of which =Y be usianed to a 
Subscribcr, to enable Carrier 10 identify the origin of service User soil m~y rotc nnd bill the 
call. All authorization codes slulll be the sole property of Carrier and no Subscriber shall 
have any property or other ri(lht or interest in the use of any p:utkul~~r authorization ~'Ode. 
Auto11111ic numbering idc:ntifl"tlon (ANI) r!Uiy be used as or in coMectlon with the 
outhoril41ion c:ode. 

Aytomllic Numbgjng !dmtificadon lAN!l • A type of siannling provided by o local 
exchange telephone company which automatically identifies the local exchange line from 
which 1 call ori(llnates. 

Call!ng Card- A postpaid or ptepald calling card issued by Cllfricr which allows Subscriber1 
nndfor USCT1 to make telephone calls and charge the calls to a postpaid or prepaid account. 
Calls clwacd to a Ca--.icr-issucd postpaid Calling Card will appear on the: Sub5cribcr's 
regular monthly bill. Galls dwgcd to o Carrier-issued prepaid Call mg Card wi II be charged 
against the debit account. 

CarrjerorComPMy- Refmto lntm~ationol Exchan(le Communicalions. lnc . d/b/a IE Coon 

Commiujon • Refm to the: Florida Public Service Commission. 

Common Camet· A company or entity providinl! telecommunications services to the public. 

Complain! - Any oral orwriuen report from a Subscriber or user of telephone service rrlaling 
to a phy•ieal defect, difflc:ulty or dlssalisfaction with the opcn~lon of telephone focilitics, 
errors In billing or the: quruhy of service rendered. 

DliX ·From 8:00AM up to btu not includilli S:OO PM local time SWlday through Friday. 

Evmjng • From S:OO PM up to but not including II :00 local time Sunday throu~ Friday. 

Elfcctive: ___ _ 

Oall E. Onnlon. Vice ~ideo~ 
llumlllonal lluh&nJe Communications. l.nc . d/b/a IE Comm 
533 Alrpon Ooulcva.rd. Suite ~S 
S...rliltpmc. CA 94010 



International Exchange Communications, Inc. d/blo IE Com Florida I' S C Tarifr No. I 
Original Sheet No. 9 

SECTlON I. TECHNICAL TERMS AND ABBREYIAT!ONS (Cont'd) 

Hol!dpy ·New Year's Day. Memorial Day. Independence Day.labor Day. ThBnksgi••ing 
Doy Bnd Christma$ Day. 

Loc:a! Accqsl!!dT!JIISRO!lAtri(LATAl. The tenn "LocAl Access Trnnspon Area" denotes 
e geoarapbicalaru established by lhc U.S. District Coun for the District of Columbia in 
Ci\•i! Action No. 82-0192, wilhln which a local exchAnge company provides communiauions 
Sc:t'vices. 

MeJ!SUml Charge • A charge a.ssessed on a per minute b3$is m calculoting a ponion of the 
clwges due for a completed interexchBnge call. 

NjghlfWeckend • FIOIIl II :00 PM up to but not including 8:00AM Sunday through Friday. 
and 8:00Am Saturday up to but not including S:OO PM Sunday. 

Sybgnllcr/C@omer • The: penon. finn. corporation or legal entity which enters into 
ltl'lllgements for Carrier's telecommunie~tions Krvices and is respc:~sible for payment of 
Carrier's Krvices. 

Tclec:ommynjglions • The: transmission of voice communications or. subject to the 
transmission capabilities of the service, the transmission of duUl. facsimile, sigru~ling. 

metering, or otbet slmi111r communications. 

11m· The: person(s) utilizing aurier's Sc:t'vices. 

Working pay· Any day on which Clll'ricr is open for business and U.S. Mail is deh•-cred. 

luuccl: October 11.11198 Effeclivc: ___ _ 

By: Oall 1!. Oran&on. Vice Presidet11 
lnlelllllioaal Ead\an&t Communlullons, Inc. dlbia IE Cooun 
$33 Alrpon Boulevard, Suite ~S 
BwtinaJme. CA 940 I 0 



lntcmntional Exchange Communications, Inc. dlbla IE Com Florida P S C Tariff No. I 
Orisinnl Sho:ct No. 10 

SECTION 2. RULES ANP REGUU\DONS 

2 I UndrnaJsjng of the Cmjer 

2.1 IE Com's services and facilities arc furnished for communications originating at 
specified points within the: slllte of Florida under term> of this lllriff. 

IE Com ln.nalls operates, and maln111ins the: communications services provided he~Tin 
in accordantc with the terms and condit.ions set forth under this tariff. It may act as 
the: customer's ~&ent for onkring access conn«tion !:cilitiu provided by other 
catriera or enddes when authorized by the customer. to allow connection of a 
CUSiomer's location 10 the Company's network The customer shAl l be: I"Cllponsiblc for 
all charges due for such service am~~~gcmcnt. 

IE Com's ser :ices and facilities are provided on a monthly basis unless ordcrc:d on 
o longer term basis, and nrc available: twenty-four houn per day, so:vcn days per 
week. 

The seUina of lntnl$tatc: intc:rc:xchangc: ("IXC") telecommunications service tQ 
uncertificatcd lXC resc:Uen is prohibited. 

Luucd: Oclober 21 ,1998 Effcctlve: ___ _ 

By: OaU E. Orancon. Vice Prcslclc~~< 
lnkl"'llllonal Ea.dlanac: Communication~. Inc. dlb/a IE Conun 
H3 Altpon Boulavatd, Suhe 50S 
Burllnpmc, CA 9ol010 



lntemnlionnl Exc:hnnse Communic<~tions. Inc:. dlbla IE Com Florida P S C Tunn· No 1 

Original Sheet No. 12 

SECTION 2. RULES AND REGULATIONS (Conl'd) 

2.3 Ljability of Canjcr 

2.3.1 Exc:eptllS otherwise Slated in !his section, t~e liability of Carrier for dBmages nnstnll 
out of either: (I) lbe furnishing ofits services. includin11 but not limited to mistnkc:s, 
omissions, interruptions. delays, or errors. or other defects. representations. or usc of 
these services, or (2) the failure to fwnish its service. -.'hether caused by acts or 
omission. shall be limited to the extension of aJ lowunces to the Customer for 
interruptions io service I1S set forth in Section 2.S. 

2.3.2 Exeepl fot lhc cxt.ension of allowances to the Customer for interruptions in service 
os set forth in Section 2.S. Carrier shall not be liable to a Customer or third pany for 
any direc:l, indirect. special. incidental, reliance. c:onscquentilll, exempt ary or punitive 
damages. Including, but not limited to. loss of revenue or profits. for any rell50n 
whatsoever, lncludin&. but not limited to, any act or omission. failure to perform. 
delay, interruption, failure to provide nny serviCA: or any failure in or breAkdown of 
facilities assoc:lated with the service. 

2.3.3 The liability of Carrier for errors in billing thlll result in overpayment by the 
Customer shall be limited to a credit equal to the dollar amount erroneously billed 
or, io lbe event lhnt payment has been made lllld service has been discontinued. ton 
refund of !he amount erroneously billed. 

2.3.4 Carrier shall not be liable for any claims for loss or diiiT!ages involving: 

A. Any act or omission of: (I) the Customer. (2) any other entity furnishing 
service, equipment or facilities for usc in conjunction with services or 
facilities provided by Carrier; or (3) common carriers or warehousemen: 

luued. Oc:tober 21,1998 Effective: ___ _ 

By: Gall E. Oranton, VI« Pruidcnl 
lntcnwlonal BW!anae Communic&tlolll, l.nc . dlbla IE Comm 
S33 Allpon Boulevard, Suite 505 
~~urunaamc. CA 940to 

l 



International Exc:lumgc Communi=tions. Inc. dlbla IE Com Florida P S C Tariff No. I 
Origilllll Sheet No. 13 

SECTION 2. RULES AND REOU!.ATIONS (Cont'd) 

2.J Ljobj!jty ofCaqjer (Cont'd) 

2.3.4 (Cont 'd) 

B. Anv delay or failu~ of performance or equapmcnt due to causc:s beyond 
ClUTier's control. including but not limited to. acts of God, n~s. noocb. 
earthquakes. hurriC411.cs, or otha catastrophes; national emergencies, 
insurrections, riots, wnrs or other civil commotions: strikes. loc.kouts. work 
stoppaaes or other labor difficulties; criminal actions lllkcn against ClUTier. 
unavailability, foil= or malfunction of equipment or facilities provided by 
the: Customa or third parties: and any law, order. ~gulation or other net ion 
of any governing authority or agency the=f: 

C. Any unlawful or unauthorized usc: of ClUTier's facilities and sc:rvices; 

D. Libel, slander, invasion of privacy or infringement of patents, trnde sc:crets. 
or copyrights arising from or in coMcct.ion with the transmission of 
communications by means of CIIITia-providcd facilities or ~rvices: or by 
means of the combination of ClUTier-provided fac:llhies or sc:rviccs with 
Cusuxncr-provldcd fKilides or sc:rviees: 

E. Breach in the privacy or security of communications trnnsmlttcd o>•cr 
ClUTier's facilities; 

F. Clumgcs in any of the facilities, operations or procedures of CIIITia tluu 
render any equipment, foc:ilitics or SCl'viccs provided by the Customer 
obsolete, or require modincauon or alteration of such equipment. facilities 
Of services, or otherwise: affect their usc: or pcrform~U~Ce. except whc~ 
~nablc notice is required by ClUTier and is not provided to the Customer. 
in which event ClUTier's liability is li.mitcd as sc:t forth in subsection ::!.3.1 of 
this Section 2.3. 

luued: October 21.1998 Effective: _ _ _ _ 

Py: Oall E. Oranmn, Vice Presidem 
ll¥enlatlonal EJu:b&nac Conununicadons, Inc:. dlbla IE Comm 
53) Aitpon Boulcva.rd, SUltc 50S 
Burllnaan~e, CA 94010 



lntem4tional Exchange Communicallons. Inc. d/bla IE Com Flonda P S C Tariff No. I 
Originlll Sheet No. 14 

SECTION 2. RULES AND REGULATIONS (Cont'd) 

2.3 Liability ofCarrjer (Cont'd) 

2.3.4 (Cont'd) 

G. lnjwy 10 propcny or injwy or death to persons. including dllims for 
paymc;11s made under Workcl'1' Comperuadon law or under :my plan for 
employee disability or death bcncfitJ., arising out of. or caused by. any :u:t or 
omission of the Customer, or the construction. installation. maintenance. 
pn:scnce. use or remoVDl of the Customers facilities or cquipm.ent connected. 
or to be connected to Camet's facilities; 

H. Any intentional, "'TTngfulact of a Carrier employee when such act is not 
within the sc:ope of the employee's rc:sponsibilitics for Carrier and/or is not 
authorized by Carrier; 

I. Any rcprc:sc:ntations made by Carrier employees that do not compon, or that 
arc lnconsilteot. with the provisions of this Tariff; 

1. Any actor omission incoanc:ctlon with the provision of911. E911. or similar 
savi•es involviDB ClllCfiCilCics: 

K. Any noncompletion of calls due 10 ncrwork busy conditions: 

L Any calls not actWI!Iy tntcmptcd to be: completed during any period that 
service l.s unavailable. 

lssuccl: Oclobcr 21 ,1998 Elfecuvc: ___ _ 

By: Oall E. ORIIIQn, Vlec Pmlden1 
lnlcmallonal Eubanlc Communlcariool, Inc. d/bla IE Comm 
$33 Alrpon Boulevard. Suite 50S 
Burlln&&mc. CA 940 I 0 



lntm\lltional Exchange Communications. Inc. dlb/a IE Com Florida P S C Tariff No. I 
OrigiMI Sheet No IS 

SECTION 2. RULES AND REGULATIONS (Cont'd) 

2.3 Liability ofCaajn (Cont'd) 

2.3.5 Carrier shall be Indemnified, defended o.nd held harmless by the Customer or end 
user from and against any and oil dnims. loss, demo.nds. suits. expense. or other 
action or any liability wha!X)c\'C't, including anomey fees, whether suffered. made. 
Instituted, or asscru:d by the Customer or by any other pony, for any personal injury 
to or death of:u~y person or persons, o.nd for any loss, damage or destruction of any 
property, including environmental contamination, whether owned by the Custom"r 
or by any other pony, caused or clalmed to have bttn caused di=tly or indirectly 
by the ins14llation. operation. failure to operate. 1114intcnanc:e, presence, condition. 
locarion, use or removal of any Carrier or Customer equipment or facilities or service 
provided by Carrier. 

2.3.6 Carrier docs not guarantee nor make any WllfTOJlty witlt respect to Installations 
provided by h for use in an explolive olmosphet~. Ellccp~ as otherwise provided for 
by applicable law or regulations or determined by a cowt of competent jurisdiction 
and unless due 10 Carrier's nealiaencc. ClUTier sbal l be indmu1lfie<t defended and 
held harmless b)' the Customer from nnd against o.ny o.nd all claims. loss, demands. 
suits, or other action. or o.ny liability whaiSOe\'Cf, inc:ludina auomey fees, whether 
su.ffcrcd, m. -Je, instituted or assc:nc:d by tlw: Customer or by o.ny olher p;111y. fc>r any 
personal injury to or death of o.ny person or persons. and for any loss, datnagc or 
dcslrUCtioo of any property, including environmental contamination. whether owned 
by the Customer or by any olher p;IIIY. caused or eltlimc:d to have bttn caused 
direttly or indirectly by the inslllllotion. opcrotion. failure 10 operatc.l114intcnanu. 
praeocc:, condition, location, U5C or removal of any equipment or facilities or the 
service. 

l.uu.cd; OetoOcr 21.1998 EffeetiYC ·- ---

By: Otll E. 0!'lncon. Vial Prcsldenc 
lawrlalloC1&I Exchan&e Communlc&tlonJ. Inc. dlbla IE Convn 
S33 Altpon Boulevard. Suite ~5 
Bur1iJ1aame, CA 94010 
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SECTION 2. RULES AND REGULATIONS (Confdl 

Ljgbi!ity of Caqjq (Con( d) 

2.3.7 Carrier assumes no RSpOnsibllhy for the nvailability or pcrfonTUlncc of any cable or 
satellite systems or related f~~e:ilities under the control of other entities. or for other 
f~~e:ililies provided by o!hcr entities U$Cd for service to the Customer. t ven if Carrier 
has ~~~:ted as lhc CUSIOtnels agent in amngina for such facilities or services. Such 
faciiJties are provid.ed subject to such dqrcc of protccti.on or nonprccrnplibility as 
may be: provided by lhc other entitles. 

2.3.8 Any claim ofwlwever nature against Carrier slulll be: deemed conclusively to hllvc 
been waived un.lcss presented in writing to Carrier within 180 days after the date of 
lhc occ111TC11Ce that gave rise to lhc claim. 

2.4 Interruption of Service 

2.4.1 Credit allowance for the intcmJption of service which is not due to TI1e Company's 
testina or adjus1ing. ntaliacnce or lhc customer, or to the failure of channels or 
cquipmetll provi~'CI by the customer. arc subject to the aenenollioblllty provisions 
set forth in 2.3.1 herein .. h shall be: the customer's obligation to notify the Company 
immediately of any service lntcmiptlon for which a credit allowance is desired. 
Before giving such notloe, lhc customer shall ascertain that lhc trouble is not being 
cau$Cd by any action or omission by the customer within his control. If any. 
furnished by the customer and connected to the Company's f~~e:ilitics. No refund or 
credit will be made for lhc lime that the Company stands ready to repair the service 
and lhc subscriber dOCI not provide IICCCSS t" the Company for such restoration work. 

2.4.2 No cmiit aball be: aUo"'-cd for an intctTUption of a continuous duration of less thM 
twenty-four hours al\er the subscriber notifies the Company. 

Iss~: OciObc:r ll 1998 errectlvc: ___ _ 

By: Oall E. Qflll(on. Vice Preaklen& 
lntmWlonal Eu.banae Communiutlotu, Inc. d/bla IE Comm 
!133 Alrpon Boulcvanl. Suite SOS 
&l'llllpmc, CA SNOIO 
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SECTION 2. RULES AND REGULATIONS (Cont'd) 

2.4 lmmumion o( Sgylcc; (Cont'd) 

Florida P S C TruifT No. I 
Original Sheet No. 17 

2.4.3 The: customer shill I be: credited for an interruption ofmon: than twenty· four hours as 
follows: 

CRdit Formula: 

Credit • NB x C 
"A"· outage time in hours 
·s· . total houn in 4 month (month • no) 
·c· · total monthly c:hArge for affected facility 

luuc:d: Oelobcr 21.1998 Erfecdve: ___ _ 

By: OaU E. OrarAOn. Vice Prcsldct11 
lmernatlonal &chana• Communlc&dons. Inc. dlbla IE Comm 
$33 Alrpon Boulevard, Sultc S05 
Burllnpme, CA 94010 



tmcmational Exchllnge Communications. Inc:. dlblo IE Com Ftorido P S C TcmiT No. 1 
Original Sheet No. 18 

SECTION 2. RULES AND REGULATIONS (Cont'd) 

2.S Piscooorctjon o(S£rvice by Cqaier 

Carrier. upon S working days written notice to the CuSlomer. mny discontinue service or 
cnncel an npplication for service wi thout incurring any liability for any of the following 
rcasons: 

2.S.I Non-pnyment of any sum due to Carrier for regulated service for mor.: thlln thiny 
days beyond the date of rendition of the bill for such SC:T'•ice. 

2.5.2 A violallon of any regulation governing the service under this tariff. 

2.5.3 A violation of any taw, rule, or regulation of any government au:hority lulvin¥ 
ju.risdictlon over such service. 

2.5.4 The Company hns given the Customer notice lllld h4s allowed a :'ell50nobte time to 
comply with any rule. or remed)'. and dellciency BS stated In Rule 25-4.113. 
F.A.C .. Refusal or Discontinuance: of Service by Compnny 

2.6 DeoosjJS 

The Company does not require a deposit from the Customer. 

2.7 Advancs; Pavmen1.1 

For Customers whom the Company feels an advanc:e pnymcnt is neensary. the Compnny 
reserves the right 10 colle~:t an amount not to exceed one (I) month's estimated chArges AS 

an advanc:e payment for service. This will be applied apinst the next month's ctuuscs and 
lfne~:CiSOT)' a new advance payment will be colle~:ted for tile: next month. 

l»ucd: <kt*r 11.1998 Effective· _ _ _ _ 

By: OaU 6. Oramon. VIce Pruldcru 
IIIIAinwlonal £7.cbanac CommunlcatloOJ, Inc. d/bla 1£ Comrn 
533 Airport Boul4vald, Sulle ~ 
Burllnpzne, CA 94010 
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SECTION 2. RULES AN[l REOU!.ADONS (Cont'd) 

2.1 0 Mjojmum UK CootmcWCoot'dl 

2.1 0.3 The initilll conllO(:t period for sen-ice under this section is one month. Subsequent 
contmct periods $ball be for ndditional one-month periods unless otherwise 
specified. 

2.11 Individual eonrrpru 

At the option of the Complllly, service may be offered on t1 cooltaet basis to meet 
specialittd requirements of the Customer not contemplated in this tllriff as approved by 
the Florida Public Service Commission. The tmru of each cooltiiCt s!WI be mutually 
a,grecd upon between the Customer 1111d Comp1111y and may include discounts off of rotes 
contained herein, Wlliver of recurring or nonrecurring charges. charges for specially 
designed and~ services not contained in the Comp1111y's aeneraJ service 
offerings. or other customittd features. The terms of the contrnct moy be bosed partially 
or completely on the 1ern1 and volume commitment. type of oriainating or terminating 
access. mixture of services or other distinguishing features. Service shall be avniloble to 
oil similarly situated Customers for a fi.xcd period of time following the initilll offering 
for the first conltiiCI Customer as specific In each individUAl conllO(:t. 

luued: October 21.1998 l!lle<tivc: ___ _ 

By: Oail a Oraruoo, Vice President 
tnunudonal Ellcllan&c Communludont. Inc. dlbla II! Comm 
533 Alrpon Boulevard, Suito 50S 
Burllntame. CA 94010 
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SECTION 3. DESCRIPTION OF SERVICES 

The reaula.tions set fonh in this section explain how to apply the mte tables nssoc:iated 
with the various service offerings described in Section 4. following. 

3.1 When B!!ling Cbanu;s Bnjn 110d End for Phong Cglls 

The Cuslomer's lona distance U51lie ch;uge is OOsed on the actU41 USOJIC: of the Comp;any · ~ 
network. Usage bqpos when the called pw1y picks up the r«civer. (i.e. when 2·way 
communk1rions. oflm referred t.o u "convenlltion time" il possible.). When the called 
pw1y pickl up Is cktcrrnlned by hlltdWIIre answer supervision in which the local telephone 
company sends a signal to the switch or the software utilizlng audio tone detection. When 
software answer supervision i.s employed. up to 60 seconds of rinsing Is allowed before it 
is biUed u usageofthe network. A call is terminated when the allins or called pany hangs 
up. 

3.2 Bjlling lnsa;mens, 

The minimum c:&IJ duration for billing purposes is thiny seconds fo, 0 COM«ttd call U.nd 
ails beyond thiny seconds an: billed In six second lnercmcnts. 

3.3. Uocompletes! C\IIJ 

The Company docs not bill cll.Yiomcrs for coils which= not completed (busy numbers. 
no answer, etc.). 

3.4. Credit and Refunds 

If 11 c:rcdit is rcqueslcd on a cell due to t.rouble on the line (such u bad COMCCtlon, 
disconnection, ~'I"'ll& number dialed. etc.), and the credit is requested immediately 
through the operator of the underlying corricr. it is issued promptly. All other credit 
requests an: handled through the Company's business office. 

Issued: Oclobcr 21,t998 Effective: ___ _ 

By: 01U B. Ol&lliDII, VIce Prulden1 
lntenwloOO ~c.banJo Co!Nnunlcatlons. Inc:. cllbla I.B Comm 
S33 Alrpon Boulcnrd, Suile ~$ 
Bwlinpmc, CA 940t0 
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SECTION 3. i>ESCRIPT!ON Of SERVICES !Com\ll 

J.S Cg!culatjog ofPjNI!C( 

Usa11e ctwaes for 1111 mileaae sensitive products an: oosro on the airline distMCc bet"cen 
rotc cmten associated with the uri11inDtin11llnd tcnninating points of the call. 

The airline mileace bC'Iw~n 1111e centers is dctcnnlncd by opplyina the fonnula below to the 
vcrtic:al and horizontal coordinates associated "'i lh the 1111e centers involved.. The Comp:any 
uJCJ the rate centers that are produc:ed b)• Be: II Communications Research in the NPA·NXX 
V & H Coordinates Tope and Bell's NECA TlllifTNo. 4. 

FORMULA: 

ThesqLW"e 
root of: cy I • V2!= + <HI • 112>1 

10 

3.6 Mmimum Call Completion Rate 

A customer can expect 11 call compiQtlon rotc (number of caJIJ completed I number of 
calls attempted) f'f not less than 90% durina peak use periods. 

luued Octdlcr 21,19111 Etftdlve ___ _ 

By: Oall f!. OraniOn, Vlu Pmiclenl 
'--iooaJ l!adlancc Commwllcaliona. Inc dlbla IE Comm 
$)) Alrpon 8oulcvanl. Swlc ~ 
Burtlapmc. CA ~10 
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SECTION 3. QESCRIPIION Of SERYICES lConfdl 

3. 7 Senic;e OITerim 

3. 7.1 Prcpojd Colling Coal· ''Tmvel Express" 

Pn:paid Calling Can!· "Tmvcl Expn:ss", (non-openu.or assistro. din:ct-dial) is 
offered to CU51omc:rs who purclwc a pn:pAid calling can! from CtUrier. Titis 
produc:t is offered 10 CU51omm through agents who hnvc contracted with CtUricr 
10 market this service to said cll$tomcrs. Cll!ds will be: Issued In denominations of 
S I 0. $20. SJO, SSO and S I 00. 

Calls are subjec:t to a one (I) minute minimum billing dul'lllion. God sixty (60) 
second billing l.ocn:menlS. Unless \\hen: otherwise specified herc.in. when the 
applic:atlon of the rate1 Set fonh In this Section n:sults in a fractional cl•~rge for 11n 
individUAl call, the tollll charge for that p;llticulllt cal l will be rounded up to the 
next higher cent. Cai!J are rated based on call dunuion. a.s rncii.Sured from llnswcr 
supervision 10 disconoc:ct. No chw-gc will gcncl1llly npply to uncompleted calls. 
which include "rina bll$)'" and "ring no llOSWCf .. CAlls. Allmtcs will be per minute 
ofusaac.twcnty·four (24) hours per ®y. nnd seven (7) days per wec.k. 36S ®ys 
Jlef year. The dwge is dedueted from the remcirulll! ba!IIIICC on the card after 
disc:oMccl. 11lc CU$tomet is notified by a bc:c:p when one (I) minute of USGge 
remaim on the card, if the can! is in usc. 

For intni$Uilc Inter LATA and lntraLA T A C!llls, CU51omcrs occess the Pn:paid 
Calling Card ICrYice by: 

I. Oiallna I +Toll free Number (8001888) • :u Indicated on reverse of can!. 
2. At voice prompt, enterins the CGrd Number. 
3. At voice prompt, entering de.Wed destination number by dialing I + (An:n 

Code ([NPA)) + (Exchange fNXX]) + (St.1tlon fXXXX 1). 
4 . Calls are routed over CtUricr's tl1ln, misslon nnd Jwitchlng facilities 10 nny 

valid domestic loudon served l'y CtUrier. 
S. Customer is notified or the dollar value and the number of domestic 

minutes of usage remaining on the card. 

Issued: Octobu 21 .1998 Efroctt~c. ___ _ 

By: Oalt B. Or1010n. Vlc:c Praidcn1 
lntematlonal!!u.banae CommunlutloN. Inc. dlbla IE Comm 
533 Airport Boulevard, Suite $05 
BuriJnaame, CA 94010 
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SECTION 3. DESCRIPTION OF SERYICES ICom'd! 

3.7 Smicc OfTqjng!!lCoQ\'dl 

3.7.2 SNAP xrvicc= 

SNAP Service"" (non-openator usisted. direct~ial) is offered to customers. 
including but not limited to. residential and business Customers. 

Calls are 511bjcctto a one ( I) minute minimum billing duration. and sixty (60) 
second bilhna increments. Ct11ls un: mted btlscd on call durotion. ns mct1511rcd 
from answer supervision to disconnect. No clwae will gencntlly npply to 
uncompleted call1, which include "Tins bUiy" Md "rina no IINwtr" calls. and 
such u.nc:omplt:led tAUs will not knowingly be charged to the Customer and. If 
charged in c:nor, will be refundable to the Customer. Unless where otherwise 
specified herein, when the application of the rates set fonh in this Section resull.s 
in a fnlc:tional chatic for an individUAl call, the total chatve for that panlcular c:all 
will be rounded up to the ncltl higher cent. 

AU calls and charges covered by this product dt-.;.rlption will be rendered to the 
c:ustomer by lhe Locnl Exchange Company (LEC) on behnlf ofCnrrier by its 
billing agent. 

lswcd: Oclober 11.1998 Etfccuvc: ___ _ 

By: OaU B. Oran~«~. Vice Presldcnl 
lrumatlonal BxcbAnac Communleatlont. Inc. d/bla IE C01M1 

S33 Alrpon Boulevard, Suite 50S 
BurlinaJme. CA 940 I 0 

- --·----------------------------------------------~ 



lntemAtionnl EJ<chan;:c Communic~tions.lnc. dlbla IE Com Florida f' S t: l"nn IT No I 
Ou~lnal Sheet No. 25 

SECTION 3. DESCRIPTION Of SERVICES ICont"dl 

3.7 Scryjcc Offedng.gConf"dl 

J. 7.3 Pp1Jpgjd Calling Cord - -rmvcl Express" 

Currier o[m Postpaid Calling Card- "Tmvc! Express," (non-opc:nuor wistcd. 
direct-dial) to customers who select Carrier as their long di<lllncc o:llrrier and 
reques111 calllng c:ard on the feller of Authorization (LOA) submincd to Carner 
for activation. This product is offered to CLlStomcrs through llgcnts "ho hove 
conti'IICied with Carrier to market this service to said Customers. 

Calls arc subject to 11 one ( I ) minute minimum billing dur.nion, nod sixty (60) 
second billing incmnents. Calls arc mted based on call dumtion. os mcosun:d 
from OJlSwer supervision to digcnncct. No charge willgencmlly apply to 
uncompleted ealls, which include ''ring busy" and "ring no answer" alls. 

Customers access Postpaid Calling Card by: 

I. Dialing I+ toll free number (800/888)- os indicated on reverse of card. 

2. At voice prompt, enterins card number. 

3. At voice prompt, entedng desired destination number by dillling h (Area 
Code ([NPA!) + (Exchllngc [NXX]) + (Sllltion (XXXX)). 

4. Calls o.re routed over Carder's tnul.Smission and switching facilities to any 
valid domestic location served by Carder. 

The charges for USDge on this card willl>c billed on the customer's Local 
Exdlllnge Company. (LEC) bill using the cUSiomcr's billing telephone number. 

All nucs will be per minute of usage, twenty-four (24) hours per dey. and seven 
days per 'vcck, 36S days per year. 

luucd: October 21.1998 Effective:; ___ _ 

By: Gall £. Cirantoo. V" President 
lntcmadonal E.ou:llanae Communications. Inc:. d/b/a IE Comm 
S33 Allport Boulcvatd, Suite SOS 
DurtJnaamc. CA 94010 
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SECTION 3. DESCRIPTION OF SERVICES !CoOL'dl 

3. 7 Seoicc OtTcringHCont" dl 

l . 7.4 Intcrruuional Progmm · Rnids:ntioi!Rs:toil'• 

Floridu P S C Tariff No. I 
Origi1111l Sheer No. 26 

International f>roanun (IP) • ResidentiaVRc~ail- (non-operaror anisted. direcl· 
dilll) ;, off~rcd to C~omcn who have o ruidentlallinc(s) :u th<:ir premise and 
are ~suMcribcd to Carrie1r. The Customer must select the IP • 
Residential/Retail• product on the Carrier Letter of Agency (LOA). 

Calls arc subject to a one (I) minute minimum billing dunnion. and sixty (60) 
second billina increments. Calls are 111ted based on call dUilltion. as m~ured 
from answer JUpervision to disconnect. No charge willge~lly apply to 
uncomple1ted c:alls, which Include ~a busy" and "ring no DOSwer" calls, and 
such uncompleted calls will not knowingly be charged to !h.: C~omcr and, if 
clwaed in error. will be refundable to !h.: Customer. Unless where otherwise 
specified bcrcin, when the application of the rates set fonh in this Section results 
in a fractional charge for an individWll call. the total charae for that p;uticular tllll 
will be rounded up to the next hi!lher cenL 

For intni.SI8te interLATA and in1111LATA calls. Customcn access IP • 
ResidentiaVKetall• by dialing I +(Area Code [where required I) + (Exchange 
[NXX]) +(Station (XXXX)). Calls arc routed over Carrier's 1111nsmiuion and 
switching fecilities to any valid domestic location served by Carrier 

All caiJJ and charges covered by this product description will be rendered to the 
customer by the Local Exchanse Company (lEC) on behalf of Carrier by its 
billing agent. 

lUll®: October 21,1998 Efrec:dvc: ___ _ 

By: Oall S. OraNOn. Vice l'lukklll 
lrurruulonal Eubanae Communlcallons, Inc. dlbla IE Cocnm 
533 AJrpon Boukvud. Sulu 505 
BuriiiiPffiO. CA 940 tO 
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SECTION 3. DESCRIPTION Of SERVICES IC'QJlUtl 

3.7 Smlcc OfferingdCon!'dl 

3.7.5 lntemot!onal Prognun · Commca:joi iDcdjcaledl-

lntc:malional Prognun (IP) • Comme1dal (Dedicated)'"'. (non-operator assisted. 
direct-dial) iJ o[eml to Customers " ho hAve provisioned a dedicated access. 
priVIte J:nc: between thdr p«misc 1\JI<I D C:mier point of presence: (POP). The: 
CustOmer must 54lect the IP · Commercial (Dedicated)• product on the Carrier 
leiter of age~Ky (LOA). 

Calls are subject tO a thiny (30) seconJ minimum billing dumtion. and six (6) 
secood billing increments. Calls 11te rated blued on call duration. DS measured 
from answer supervision to disconnect No charge: will generally apply to 
unc:omplc:tc:d calls, whk h Include "rins busy" 11nd "ring no o.nswer'' calls. 11nd 
such unc:ompletc:d c:alls will not knowingly be ch:aaed to the Customer 11nd, if 
cl\aried in error, will be refundable to tl1e Customer. 

f or lntn.stato inlefLA TA and intraLATt\ calls. Customers accC51 1P • 
Commercial (DediCIICd)• by their 1witc:h (PBX) outpulsing (dialing) !he: (AA~ 
Code [whc:rc: required))+ (Eltch4nse [NXXJ) + (Swion [XXXXJ). C.lls 11te 

routed over ':arrier's craosmission and switching facilities to liD)' valid domestic 
location served by Carrier. 

All calls 1104 charges coveml herein will 1x: rendered to the Customer by Carrier 
directly. All rateS an: 1'.0 .8. at the ncart$1 Carrier point of p«scncc to the 
Customer. From t.imc 10 time. Carrier will publish a list of its points of presence 
in the United States. 

This dedicated accc:ss scrviec: will be contr..ctc:d with Carrier 110d subject tO a six 
month tmn contncL Additionally, the customer wtll be required to lnvoiec: a 
minimum ofSl,OOO per month or SO.OOO billnble minutes oflnlffic to Dll 
dcslinations. Th.is provision will be waived for the lim two months of the term 
period. 

Wucd: Oc:!Obclr 21,1998 EITectlvc: __ _ 

By: OaU B. Oraoaon. VIce Prttldenl 
lrumadonal ~e Communleallons. Inc. dlb/a IE Comm 
533 Alrpon Boulevard. Suite 505 
Burllnpme. CA 940 I 0 
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SECTION 3. pESCR!mON OF SERVICES !Conf'dl 

) 7 Smi" Offf!dnytfConf dl 

3.7.6 lntgpationaJ Prpmm · Comromjal f l+l-

lni.Cmatiooal Propam (lP)- Conuncrcial (I +)• (noo-opcn10r auiJied, dtrect
dial) is otTCftd 10 c:us1omcn who ba,·c a bustncss linc(s) :u lhetr ptantJC and arr 

prnubteribcd 10CanicT. TbeCUSUlrrler mUSI xlect lhe IP-C~ial (1•)

produtl oo lhe Carrier leacr of macnc:y (LOA). 

Calls arc 1Ubj«110 a lhirty (30) second minimum billina duration. and six (6) 

second blllioa lncmneniS. Calls arc rated baJCd on call duration. as measured 
from ansv.u IUpCI'Yi.sion 10 disconnect No chasic will acncrlllly apply 10 
uncompleted calls, which incluck ~rina busy~ and ~ring no answer" clllls, aod 
such uncompleted calls will OOiknowinaly be chArged 10 the CUSiomcr and. if 
chatacd in cmM', will be refuncl4blc to the CUSiorr<r. 

Forinuasi&IC in~crLATA aod innLATA caiiJ, CUSiomcrs occcu IP
Commcreill (I+)- by dialing I + (Arco Code [where required I) • (Exclwlac 
[NXXJ) +(Station [XXXX]). C411s nrc routed over CQITicr's tntnsmlulon and 
swhchina facilities 10 lillY valid domcslic locallon served by Carrier. 

Atlhc eUSiomcr's option. all calls and charses covered by this product description 
ean be rendered 10 tbe eUSiomer by · 

(i) lhe t..oc.l Exdlqc Compeny (LEC) on behalf of Carner by tiS btllina 

l&mt: Of 

(ii) Clrrier directly. 

luucd: Ocldxr 21 ,1998 Elfcalvc: ___ _ 

By: Oall B. 01'101011, VIce Pruldcru 
IIUI'DIIlonal &cban&c Communk:adons, Inc. d/b/a IE Comtn 
533 Allpon BoWevard. Suite .SOS 
Bur1inpiM, CA 94010 
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SECTION 3. p ESCR!PTJON Of SERY!CES ICom"dl 

3. 7 Sgyice OffcdnpJiCggt'dl 

3.7.7 I+ SQI!II'C Deal• 

I+ Square Deal• .(non·opmltor wisted, direct-dial) is offered to customen "'ho 
M\"C a rcsid."'!lial !ine(s) atlhcit pn-mtsc and arc pn'SUbscnbed to Carrier. The 
Cuslocncr must aelcct the I+ Square DeaJ• product on the Carrier's lener of 
~y (LOA)« ae!cc:t Carrier u lhctr lona dis~.~nCC carrier with their l..oall 
Exchanae Company (LEC). 

Calls arc subject 10 a one ( I) minimum bill ina durntion. aud SllCIY (60) SC«~nd 

billlnplncremcniJ. Calls arc rated b4Jed on toll duration. IU meBSurcd from 
IJISWCl' supervision 10 djsconncc:t. No c~e will generally apply to 
uncompld.CCI callJ. wtUch lnchldc ~rina busy- and "rina no ans"'n" calls. and 

such unc:ompld.CCI calls will1101 kno"'in&IY bt cha:.~d to the CIIS1omcr and. if 
clwtlcd in cnor. will bt refundable to the CIIS10mcr. 

Cu:stomen access I+Squan: Deal by d1al1nll I• (Aml Code (where required))+ 
(Exchanac [NXX])+ (Silltion [XXXXJ). Calls ue routed over Carrier's 
transmluil>'\ and switchlna fecilltics to any valid domestic location served by 
Carrier. 

All calls and chatacs co\"Cred by lh11 product will bt rendered to the cw.tomer by 
lbc Local Exdw'le Compc&Dy (LEC) on bthalf of Carner by its bilhn& aamL 

Carrier I"CSCI"\"CS the riaht 10 apply all credit pohcies and procedures In effcc:totlhc 
lime of the CIIJIOIIICr"s order for serv~« prior 10 pnx:cssina of said ordc:r. Carrier 
ad4itlonally reserves the ri&ht to d1sc:onunuc prov1dina servu:e too customer 1f 111 
Carrier'• sole ditcrction it believes that t11e service is bcin& fraudulently to 
improperly used. 

luucd: Octobtt 2 1.1991 ElfcQIVC . ___ _ 

lly: OaU S. Ora111.011. VIce President 
lnlcmldollll Eschana« Communlutlont, Inc. d/bla IE Comm 
S33 Airport lloulevanl. Suile se» 
BurllnprM, CA 94010 



!ntemational Exchange Communications, Inc. d/b/a IE Com Florida P S C Tlllirr No. 1 
Ori~tinal Sheet No. 30 

SECTION 3. DESCRIPTION OF SERviCES CCon!'dl 

3. 7 $ervjcc Offerjng:!(Con['dl 

By: 

3. 7.8 Toll Em Sc(Yicc 

Toll Free Service is an inbound-only service that Allows callers located in the 
United Sl&let to place toll· free calls by dwinaatelephonc number in the 800.888 
or other toh free area code. Calls may be terminated either to the Customer's 
local exchange telephone acrvlcc. or to a dedic-ated access line. Cnll chllflleS nrc 
billed to the Customer rather than to the originatina caller. 

ECfeaive: _ _ _ _ 

0-.il E. Onncon. VIce Presidenc 
lnurnallon&l Ellcqc CocM1unlcatlons. Inc. dfb/a IE Comm 
533 Alrpon Boulevard, Suite $05 
Burllnpme, CA 94010 



antemational Exchan11e Communications. Inc. dlblo IE Com 

SECTION 4. RATES 

4.1 PeDAld Calling Cacs! ·-Travel Exprw" 

Per Minute Cbarie: $0.30 

4.2 SNAP Serv!s;e• 

Per Minute Cha.ie: $0.10 

4.3 PoUMid Calling Cacs! ·"Travel Expn:ss" 

Per Minute Ch4rae: $0.12 

Per Ca.! I Sun:lwge:• SO. 7S 

Floridn P S C TruitT No. I 
OrigtnAI Sheet No. J I 

• Sun:baric applies in addition to lhc per minute usage rnte . 

4.4 loJmational ProglWQ. R§jdentiqllRctpjJYR 

Ptr Minute Clwge: SO.I2 

4.5 lntemqtioMI i'mgmm. Commsa:jol cpcd!catecJ)WII 

Per Minute Ctwae: S0.08 

4.6 International Pmgl!I!D • Commcn:jo!! I+)-

Per Minute Charge: SO. II 

4.7 J+SQumPAt• 

4. 7 .I Mwured Rate! 

All rau:s will be per minute of usaae. '"-en!)'· four {24) hours per dny. and se'cn 
{7 ) da)'1 peT week., 36S days per yC4t. 

Peak hours an: Monday lhrough Friday. 7 n.m. to 7 p.m. 

I~IUICI : October 21,1998 Efrective:; ___ _ 

By: OaU E. Oranton, VIce Preaklem 
lniUIIIdocw &clwl&e Communlcatlons, Inc. dlbla IE COIMl 
533 Alrpon Boulevard, Suite 50' 
Butllnpmc. CA ~10 



lntemlltional Exclmnac Communlc:atlonJ.Icc dlbla ll! Com 

SECTION 4. RAIESICon1'dl 

-1 7 1 .. Sq IIA!'e Dcai-<Cool' dl 

Per Minute Chnrac 
Peak 
SO.ll 

orr. 
11cak 
SO. IO 

FloridA P S C Tan IT No. I 
OriginAl Sheet No. J:> 

Unless where olhc:rwisc specified hcn:in. ~n the application of the rates set fonh m this 

Section rcsullSin • fiiiCtlonal chArge for 11n individllll call. the totAl chalJc for thnt 

panicular c:a!l ~ill be rounded up to the next higher «nt. 

4.8. Toll fm; Scrv~ 

Per Minute ctwa.e: $0.12 

4.9 Payment of Calla 

4.9. 1 Late Payment Cbarga 

lnlcteSt cJwae~. of 1.5% per month Will be assessed on all unpaid bal!UlCes more than 

lhilty days old. 

4.9.2 Rrnun Check C!wtrq 

A n:turn check dwJc of$2S.OO will be uscsscd for checks re1umed for Insufficient 

lllnch if the (ace valut don not exc:ccd SSO.OO. $30.00 If the (.au value docs exceed 

SSO.OO but docs not exc:ccd $300.00. $40.00 if the fa« value exceeds $300.00 or Wo 

of the value of the check. which ever iJ greater. 

4.10 Rc$]prnlloo pfScrvicc 

A I'CCCH\.OCdion fcc of S2S.OO per occurrence Is charaed ..-lien service Is rc-emblishcd for 

ci.ISIOOIUI who bad been diJCOtiOccled for non·paymcnt 

luucd: Oclobcr 21 .1998 ElfcaJYc ----

By Oall E. 0,.._, Vice PruldMI 
l~rnatlonal ~ Convnunlcatlono, Inc. dlb/a IE Comm 

')) Alrpon lloulcvud. Sul&e 50S 
Bllrllnpme. CA 94010 
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