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CASE BACKGROUND

As a result of an in-house review of Commission rules, Staff
found several rules which needed minor administrative changes to
correct references and clarify existing requirements. On April 22,
1998, staff filed a request for amendment of Rule 25-6.018B5,
Electric Utility Procedures for Long-Term Energy Emergencies with
the Division of Appcals for such clarifications and corrections.
The proposed changes simplify and clarify existing requirements and
add a minor new reporting requirement which is not expected to have
any significant cost impact on the affected utilities.
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least every three years and report to the Commission on the
continued viability of those plans. There is currently no
requirement in the rule for any type of periodic review of these
plans, and Staff found that many utilities had not reviewnd their
plans since the initial filing in 1982, Staff believes that, while
changes may not be frequent, it is prudent to require a periodic
review by the utilities to ensure that plans keep pace with changes
in generation resources. If a utility performs the review and
determines that the existing plan remains correct, it need only
file a letter with the Commission stating that. Staff believes the
three year review period will capture any significant changes in
em:fguncy fuel supply plans while imposing minimal costs on the
utility.

The rule as amended will benefit utilities by providing
clearer rule language concerning emergency plan applicability and
development criteria. Periodic review will ensure that emergency
plans remain adequate in changing conditions. Clearer rule
language will also benefit staff in evaluating plans and monitoring
compliance, while periodic review will ensure that the most current
plans are available to both the Commission and state emergency
management officials. The reduced likelihood of loss of electric
power in a fuel supply emergency will benefit both ratepayers
generally and small businesses.

ISSUR 2: If no requests for hearing or comments are filed, should
the rule amendments as proposed be filed for adoption with the
Se.retary of State and the docket be closed?

RECOMMENDATION:  Yes.

STAFF AMALYSIS: Unless comments or requests for hearing are filed,
the rule as proposed may be filed with the Secretary of State
without further Commission action. The docket may then be closed.
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MEMORANDUM
July 17, 1998

TO: DIVISION OF APPEALS (HELTON)
FROM: DIVISION OF RESEARCH AND REGULATORY REVIEW (HEWTTT) @? a 4
SUBJECT: STATEMENT OF ESTIMATED REGULATORY COSTS FOR DOCKET NO.

980570-EU, PROPOSED REVISIONS TO RULE 25-6.0185, F.A.C., ELECTRIC
UTILITY PROCEDURES FOR LONG-TERM ENERGY EMERGENCIES

Currently, Rule 25-6.0185, F.A.C., Electric Utility Procedures for Long-term Energy
Emergencies, requires each electric utility in Florida to develop and submit a long-term plan for an
energy emergency caused by a fuel supply shortage.

The proposed rule amendmenis would streamline, clarify, and correct references in the rule.
The revision makes explicit that utilities which own or control generation facilities would be the
ones required to file a fuel emergency plan. The scope of the emergency plan is clarified and an
energy emergency is defined. Each utility would have to review its plan every three years, modify
it if necessary, and submit the revision by letter to the Commission for approval or rejection. If nc
modification is necessary, a letter would be filed with the Commission stating that the review had
been conducted and that the existing plan is adequate.

Although emergency plans are required now and should already be reviewed on an ongoing
basis, some utilities may have to review their plans more often than they have in the past. Existing
personnel should be able to perform the review and submit a letter with little additional cost.

The Administrative Procedures Act encourages an agency to prepare a Statement of
Estimated Regulatory Costs (SERC). However, since there should be no significant additional costs
or negative impacts on utilities, small businesses, small cities, or small counties, a SERC will not
be prepared for the proposed rule change.

Please keep my name on the CASR.
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25-6.0185 Electric Utility Procedures for Long-Term Energy

Emergencies.
A —TFhe—Commiasion—has roviewed—the—Frorida—Bieesrio—tower

Coordinating—Grouplo—Emergenoy—Troccdure—for—tbong—Term—Energy
Bmergeneice—Fuelbupply—Shertage ian—dated—Avguet—3—i96t—and
adepta—said-plan—as—amended—below—ae—the Fuel-SupplyHhortage
Blement—of the Florida—Bleetrical Emergeney—Continqoney—{ians
urder—Seaibion—33 3 Fod—Fierdta—Gtat aten -

{1)+3+4a) By-bDeeember—i,—3i58d,—efach electric utilicty in
Florida that owns or controls electric generation facilities must
have on file with shall-develeop—and—submit—te the Commission a
long-term energy emergency plan to establish a systematic and
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{3]4k} At the time the utility submits its peviged plan to
the Commission, it shall also provide a copy of the plan to the
Florida Reliability Coordinating Council (FRCC) and ensure that
the ucility’'s plapn is compatible with the statewide energy
emergency contingency plan administered by the Department of
Commupity Affairs under Chapter 377.703(3)(a), &Sleetrie—Feower
Coordimating Group{£EG—The—Florida—Flr ot rie—tower
Comsra i nating —sroup st i—asseos-—eath—at it ylo—plan—for
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compatabiiity—with—the—FPuei—Susply-—thortaege—Element—of the

Florida—bleetrieal—Bmergency Contingeney lan—
{(4)4e}3+ The Commission shall review and gither may approve

or reject each utility’s plan. Fn—se—deing—the—Comniooton—may
reiy—upen—the—FCo—for—technicai—adviec—and asnietar ee—in
aseeconing—the—planie—eompatihility—with—the—Fuel— . uppiy—HEhortage
Bement—eof—the—Florida—Eleetrical—EmergeneyContingeneyflanr
The Commission’'g ehald review ghall consider whether each
utility’s plan with—-regard—to—whether—it adequately:

{a)+ Identifies specific acticns to be taken by the utility
upon the Governor's declaration of a fuel supply emergency;

b}~ Addresses interchange of energy and the physical
sharing of fuel stocks or fuel deliveries or both;

f{cl~ Sets priorities for customer interruptions; and

{d]}~ Establishes objective criteria for notifying the
Chairman of the FRCC Reliability Assgegpament Group Fee—Feehnieal
Advisory—Greoup of the existence of a long-term energy emergency
on the system of the utilicy.

AS) 2 In reviewing individual utility plans of electric
utilities serving areas west of the Apalachicola River, whose
electric facilities and emergency contingency plans are
coord_nated with utilities outside of Florida, the Commission may
take into account such special considerations as may be just and
reasonable in light of such utilities’ geographical location and

interconnections with utilities outside of Florida.
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———m—En—page—3b—the—following—pa agraphe—idi—and e} —are
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