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Florida 
Power 
CO ft ,.0"A1lOH 

October 21, 1998 

Ms. Blanca. S. Bay6, Direc<or 
Divis ion of Records and Reponing 
Florida Public Service Commission 
2540 Shumard Oak Boulevard 
Tallahassee, Florida 32399-0850 

Re: Docket No. 980001-EI 

Dear Ms. Bay6: 

ORIGINAL 

JAMES 1\ . M c GEE 
"'._NtOfl COUNIIL 
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r "' ::r.. '" ,.. - .. r. a= -r 

'-I 
J •• 

w 

Enclosed for filing in the subject docket 11rc an original and ten copies of 
Florida Power Corporation's Preliminary List of Issues and Positions. 

Piease acknowledge your receipt of the above tiling on the enclosed copy of 
this letter and return to the undersigned. Also enclosed is a 3.5 inch diskette 
rontaining the above-referenced document in WordPerfect formal. Thank you for 
your assistance in this matter. 

h----
Jamcs A . McGee 
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BEFORE THE 1-"LORIDA PUBUC SERVICE COMMISSION 

In re: Fuel and purchased power 
cost recovery clause and 
generating pc:tfonnanee incentive 
factor. 

Docket No. 980001-EI 

Submiucd for filing: 
August 5. 1998 

CERTJDCATE OF SERVICE 

I HEREBY CERTIFY that a true copy of norida Power Corporati on·~ 

P reliminary List of Issues and Positions has been furnished to the following 

individuals by regular U.S. Mail this 22nd day of Octobe1, 1998: 

Matthew M. Childs, Esq. 
Steel, Hector & Davis 
2 15 South Monroe Avenue 
Suite 601 
Tallahassee, FL 32301 -1 804 

Lee L. Willis, Esq. 
James D. Beasley, Esq. 
Ausley & McMullen, Esqs. 
P.O. Box 391 
Tallahassee, FL 32302 

G. Edison Holland, Jr. , Esq. 
Je ffrey A. Stone, Esq. 
Beggs & Lane 
P.O. Box 12950 
Pensacola, FL 32576-2950 

Barry N.P . Huddle~.ton 

Public Affairs Specialist 
Destec Energy, Inc. 
2500 CityWest Blvd . . Stc. 150 
Houston, TX 77210-441 I 

J . Roger Howe, Esquire 
Office of the Public Coun ... cl 
Ill West Madison Street 
Room 182 
Tallahassee, FL 32399- 1400 

Suzanne Brownless. Esq. 
1311-B Paul Russell Road 
Suite 202 
Tallahassee. FL 32301 



Joseph A. McGlothlin, Esq. 
Vicki Gordon Kaufman, Esq. 
McWhirter, Reeves, McGiolhlin, 

Davidson & Ba.kas 
117 S. Gadsden Street 
Tallahassee, PL 32301 

John W. McWhirter, Jr., Esq. 
McWhirter, Reeves, McGlothlin, 

Davidson & Bakas 
100 North Tampa Street 
Suite 2800 
Tampa, PL 33602-5126 

Kenneth A. Hoffman, Esq. 
William B. Willingham, Esq. 
Rutledge, Ee¢nia, Underwood, 

Purnell & Hoffman, P.A. 
P.O. Box 551 
Tallahassee, FL 32302-055 I 

Mr. Frank C. Cressman, President 
Florida Public Utilities Company 
P.O. Box 3395 
West Palm Beach, PL 33402-3395 

- 2 -

Roger You. P.E. 
Air Products & Chemicals. Inc. 
2 Windsor Plaza 
2 Windsor Drive 
Allentown, PA 18!95 

Leslie Paugh, b.q 
Florida Public Service Commission 
2540 Shumard Oak Boulevard 
Tallahassee, FL 32399-0850 

Mr. Don Brucgmann 
Seminole Electric Cooperative, Inc. 
16313 N. Dale Mabry Highway 
Tampa, FL 33688-2000 



BEFORE THE FLORIDA PUBLIC SERVJCE COMMISSION 

In re: Fuel and Purchased Power 
Cost Recovery Clause with 
Generating Performance 
Incentive Factor. 

Docket No. 980001-EI 

Submiucd for liling: 
October 22. 1998 

PRELIMINARY LIST OF ISSUES AND POSlTIONS OF 
FLORIDA POWER CORPORATION 

• 

Florida Power Corporation (FPC). hereby submilS ilS Preliminary Lis t of 

Issues and Positions with respect to ilS levelized fuel and capacity cost recovery 

factors and its Gene rating Performance Incentive Fa.ctor (GPIF) for the period of 

January through December 1999. and stales as follows : 

Gepedc Fuel AdJustment Issues 

I. ISSUE: What is the estimated fuel adjustment trut:-up amount for the period 
of April through December 19987 

ffC: Sl7,317,456 over-recovery. (Wieland) 

2 . ISSUE: What is the total fuel adjustment true-up amount to be refunded? 

EE.C: S6,491 ,587 over-recovery. (Scardino/Wieland) 

3. ISSUE: What is the appropriate leveli1A:d fuel cost recovery fnctor for the 
period of January through Decernber 1999? 

ff.C: 1.893 cents per kWh (adjusted for jurisdictional losses) . (Wieland) 

4 . ISSUE: What should be the effective dutc of the new fut:l cost recovery 
factors for bill ing purposes? 



E.fC.: The new factors should be effective beginning with the first billing 
cycle for January 1999, and thereafter through the lllSt billing cycle for 
December 1999. The first billing cycle may stan before January I, 1999, 
and the last billing cycle may end after December 31 . 1999, so long as each 
customer is billed for twelve months regardless of when the factors became 
effective. 

5. ISSUE: What are the appropriate fuel rccov .. o y lo~ r~o u ltipliers to he used 
in calculating the fuel cost recovery factors charged to each rate/delivery 
voltage level group? 

E.eC.: 
Cir.a.u.p 

A. 
B. 
c. 
D. 

Delivery 
Yol!aee Leycl 
Transmission 
Distribution Primary 
Distribution Seco ndary 
Light.ing Service 

Line Loss 
Mul!jplicr 
0 .9800 
0.9900 
1.0000 
1.0000 (Wieland) 

6. ISSUE: What are the appropriate fuel cost recovery factors for each 
rate/delivery voltage level group. adjusted for line losses? 

Efe: 

Group 
A. 
B. 
c. 
D. 

Delivery 
Yol!aac Level 
Transmission 
Distribution Primary 
Distribution Secondary 
Lighting Service 

Fuel Cost Fac tors (cents/kWh) 
Time Of !Jsc 

Standard 
1.858 
1.877 
1.896 
1.779 

On-Peak Off-Pe,ak 
2.391 1.594 
2.416 1.610 
2.4-<W 1.627 

(Wieland) 

7. ISSUE: What is the appropriate revenue tu factor to be applied in 
calculat ing the levelized fuel factor for the projection period of January 
through December 19991 

.EEC: 1.00072 (Wieland) 

Comppny..SpedOc Fuel AdJustment Issues 

8. ISSUE: Should the Commission approve FPC's request to recover the cost 
of converting Debary Unit 8 to bum nalUral gas? 

. 2 • 



ff!:;. Yes. FPC is requesting the same treatment for this unit as the 
Commission approv.;d in prior hearings for numerous other combustion 
turbines on the FPC syst.em. The cost of conversion (S 1.4 million) :£ not 
included in FPC's base rates and will e nable FPC to achieve fuel 'avings in 
excess of ($3.4 million) over the next fh e years. (Wieland) 

9 . ISSUE· Has FPC properly calculated tne market price true· up for coal 
purchases from Powell Mounta..1'? 

ff!:;. Yes. The calculation has been made in accordance with the markr! 
pricing methodology approved by the Comm~•on in Dod . .:! No. 860(}(1! ·EI· 
G. (Wieland) 

10. ISSUE· Has FPC confirmed the validity of the methodology used to 
determine the equity component of Electric Fuels Corporation's capi tal 
structure for calendar year 1997? 

ff!:;. Yes. Florida Power's Audit Services Dcpartm::nt hll.\ reviewed the 
analysis performed by Electric Fuels Corporation. Florida Power continues 
to believe that this analysis confirms the appropriateness of the ·short cut• 
method. 

II . ISSUE· Has FPC properly calculated the 1997 price for waterborne 
transportation services provided by Electric Fuels Corporation'! 

EfC; Yes. The 1997 waterborne transportation cakulation h3S been 
reviewed by Staff and Public Counsel and deemed properly calculated. 

Geped c C.cpemtlna Pedonnnnce l pcepLiye Factor Issues 

12. ISSUE: What is the appropriate GPlF reward or penalty for performance 
achieved during Lhe period of October, 1997 through March. 1998" 

EfC: S436,639 penalty. (Zuloaga) 

13. ISSUE: What should the GPIF targets/ranges be for the period of October, 
through December, 1998'? 

I:.fe: See Attachment A. (Zuloaga) 

14. ISSUE: What should the GPIF targets/ranges be for the pcrmd of January 
through December, 1999? 

. 3 . 



EfC: See Attachment B. (Zuloaga) 

Geoedc Caparit.Y Cost Remyecy Issues 

15. !SSI IE: What is lhe estimated capacity cost recovery true-up amount for the 
period of April through December 1998? 

.EK: $2,544,950 under-recovery. (Wieland) 

16. ISSUE: What is the total capacity cost recovery true-up amount to be 
collected? 

.EK: $4,856,714 under-recovery. (Wieland) 

17. ISSUE: What is the appropriate projected net purchase power capacity cost 
recovery amount to be included in the recovery factor for the period Jnnaury 
through December 19997 

ffC: $311 ,506.755 (Wieland) 

18. ISSUE: What are the projected capacity cost recovery factors for the period 
January through December 19997 

.EfC: Rotc Class 
Residential 
Genernl Service Non-Demand 

@ Primary Volwge 
@Transmission Voltage 

General Service 100% Load Factor 
General Service Demand 

@ Primary Voltage 
@Transmission Voltage 

Curtailable 
@ Primary Voltage 
@ Transmission Voltage 

Interruptible 
@ Primary Voltage 
@Transmission Voltage 

Lighting 

- 4 -

CCR Factor 
I 154 cents/kWh 
.91 4 cents/kWh 
.905 cents/kWh 
.896 cents/kWh 
.623 cents/kWh 
. 7(iJ cents/kWh 
.753 cents/kWh 
.745 cents/kWh 
.638 cents/kWh 
.631 cents/kWh 
.625 cents/kWh 
.597 cents/kWh 
.591 cents/kWh 
.585 cc:nts/kWh 
.222 ccnt~/kWh 

(Wieland) 



Respectfully submitted, 

OFFICE OF TilE G ENERAL COUNSEL 

F LORIDA POWER CORPORATION 

James A. McGee 
Post Office Box 14042 
St. Petersburg, FL 33733-4042 
Telephone: (727) 866-5 184 
Facsimile: (727) 866-4931 
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GPIF TAAGET AND RANGE SUMMARY 

Company: Florid• Power CO<pOtallon 
Period of: Oct. 1998 • Dec 1898 

Weighting EAF EAFRANGE 
Fac1or Target MIX. Ml'l. 

Plan1/Uni1 (%) (%) (•1.) (•~) 

ANC. 1 0 .84 88.77 90.47 85.32 
ANC. 2 0 .23 45.07 45.87 4l.44 
C.R. I 3.00 91.74 95.60 83.98 
C.R. 2 5.56 811.50 94.38 77.82 
C.R. 3 3-4.77 90.71 95.08 81.91 
CR. 4 4.17 91.119 95.68 84.30 
C.R. 5 2.68 89.60 90.92 86.85 

GPIF System 51.24 

Weighting ANOHR Target ANOHR RANGE 
Factor Mln. Max. 

PianVUnrt (%) (BTVIKWH) NOF (%) (%) 

ANC. t 4.40 10192 40.0 9904 1~79 
ANC. 2 2.38 10284 32.7 9955 10813 
C.R. 1 5.96 9625 91.3 9«5 9805 
C.R. 2 6.31 9657 94.2 9507 9807 
C.R. 3 10.00 10427 98.8 10277 10577 
C.R. 4 8.91 9460 72.9 9310 9610 
C.R. 5 10.80 9301 92.6 9151 9451 

GPIF System 48.76 

lsaued by; FPC 
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ATTACHMENT A 

Original Sheet No 7 t03 t 

MIX. Fuel 
s.~ 
(SOOO) 

30.1 

82 
107 5 
199 5 

1247.3 
149 7 
96. 1 

1838.4 

MIX. Fuel 
Savongs 
($000) 

157.9 
85.5 

213 8 
228.3 
358.7 
319.5 
387.4 

1749.1 

Max. Fuel 
lou 

($000) 

sa 
21 9 
a1 

185 3 
241 ;\ I 

390 3 
127 3 

32156 

Max. Fuel 
Lon 

($000) 

157 9 
855 

213 8 
2261 
358.7 
3 I; :. 
387. 

1749 I 

Fied· 
s~~ndod: 
ElfeetJVe 
Doch tNo 
Order No 



ATTACHMENT 8 

QngNi ~No 7 10l I 

GPIF TAAGIT N40 RAHOE SIANAAY 

c-ny ,_"-~lib· 
Pwlod tit J«t~WY, 1 ... . Oec 1011. 1tvl 

tNfllqJO.g £» £» M'«>>! ..... ,..., ..... ,..., ,_ TOOVOC ....._ ltlln. s- LAa 
PWCII.Iol ~) ~) ~) ,., (1000) I~ 

Aile. I o:n tlll 65 25 80.13 41,8 (31 . , -AIIC. 2 0 15 84 ... t721 110.04 14 ()() ., 
CR. I 323 7t.l8 , ... .... lUI (IU) 
CR.2 8112 U23 " 13 13M )414 !2Ut) 
CR.3 2181 1035 1311 7338 1147 3 (2,413 1) 

C.R. 4 313 1017 13 .. 82.7t 2214 ( 1181 . , 

C.R.! 3.11 1)10 .... t1.34 17t 2 (1$5 I) 

GPIF~ 31.11& 2236 4 (3.600 l) 

• ..,..,.,. AHOt« TOOVOC AHOt« IWCJE ....._ ,..., ..... ,..., ,_ .... ....._ ,..... LAa 
PIMWftl ~) ~ """ ~~ ~~ (1000) (1000) 

Aile. 1 . ., 10001 $H t747 102116 25& I (1!5 1) 

Aile 2 ... , .. 12 61.1 .1 • IOZOS 1571 (257 I ) 

CR. I 7.U ... 12.1 ..., 10021 411 8 (4118) 
CR.2 7.11 . .,... toO ... .... <laO 4 (450 4) 
CR.l 12.73 1040' 100 3 102&1 1~ 73H (732 !) 

CR. • 11.7t .. . .., 1242 ... t712 16711) 

CR.S 12 !4 t:D) t72 tiiO 8410 721' (711, 

GPIFs,_. 81.18 3511 4 (3.511 4) 

) 
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