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October 21, 1998 i

o

Ms. Blanca S. Bay6, Direcior - &
Division of Records and Reporting ™ o
Florida Public Service Commission =
2540 Shumard Oak Boulevard € 3z
Tallahassee, Florida 32399-0850 B
4

[#84

Re: Docket No. 980001-EI
Dear Ms. Bayé:

Enclosed for filing in the subject docket are an onginal and ten copies of
Florida Power Corporation’s Preliminary List of Issues and Positions.

Piease acknowledge your receipt of the above filing on the enclosed copy of
this letter and return to the undersigned. Also enclosed is a 3.5 inch diskette
containing the above-referenced document in WordPerfect format. Thank you for
your assistance in this matter.
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BEFORE THE FLORIDA PUBLIC SERVICE COMMISSION

In re: Fuel and purchased power

cost recovery clause

generating performance incentive

factor.

Docket No. 980001-El

Submitted for filing:
August 5, 1998

CERTIFICATE OF SERVICE
I HEREBY CERTIFY that a truc copy of florida Power Corporalion's

Preliminary List of Issues and Positions has been furnished to the following

individuals by regular U.S. Mail this 22nd day of October, 1998:

Matthew M. Childs, Esq.
Steel, Hector & Davis

215 South Monroe Avenue
Suite 601

Tallahassee, FL.  32301-1804

Lee L. Willis, Esq.

James D. Beasley, Esq.
Ausley & McMullen, Esgs.
P.O. Box 391

Tallahassee, FL. 32302

G. Edison Holland, Jr., Esq.
Jeffrey A. Stone, Esq.
Beggs & Lane

P.O. Box 12950

Pensacola, FL 32576-2950

Fiomipa Powgn Comrne

Barry N.P. Huddleston

Public Affairs Specialist
Destec Energy, Inc.

2500 CityWest Blvd., Ste. 150
Houston, TX 77210-4411

J. Roger Howe, Esquire
Office of the Public Counsel
111 West Madison Street
Room 182

Tallahassee, FL.  32399-1400

Suzanne Brownless, Esq.
1311-B Paul Russell Road
Suite 202

Tallahassee, FL. 32301
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Joseph A. McGlothlin, Esq.

Vicki Gordon Kaufman, Esq.

McWhirter, Reeves, McGlothlin,
Davidson & Bakas

117 S. Gadsden Street

Tallahassee, FL 32301

John W. McWhirter, Jr., Esq.

McWhirter, Reeves, McGlothlin,
Davidson & Bakas

100 North Tampa Street

Suite 2800

Tampa, FL 33602-5126

Kenneth A, Hoffman, Esq.

William B. Willingham, Esq.

Rutledge, Ecenia, Underwood,
Purnell & Hoffman, P.A.

P.O. Box 551

Tallahassee, FL  32302-0551

Mr. Frank C. Cressman, President

Florida Public Utilities Company
P.O. Box 3395

West Palm Beach, FL 33402-3395

Roger You, P.E.
Air Products & Chemicals, Inc.
2 Windsor Plaza
2 Windsor Drive

Allentown, PA 18195

Leslie Paugh, ksg

Florida Public Service Commission
2540 Shumard Oak Boulevard
Tallahassee, FL.  32399-0850

Mr. Don Bruegmann

Seminole Electric Cooperative, Inc.
16313 N. Dale Mabry Highway
Tampa, FL 33688-2000
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BEFORE THE FLORIDA PUBLIC SERVICE COMMISSION

In re: Fuel and Purchased Power Docket No. 980001-El
Cost Recovery Clause with ) )
Generating Performance Submitted for filing:
Incentive Factor. October 22, 1998

PRELIMINARY LIST OF ISSUES AND POSITIONS OF
FLORIDA POWER CORPORA'TI(JH

Florida Power Corporation (FPC), hereby submits its Preliminary List of
Issues and Positions with respect to its levelized fuel and capacity cost recovery
factors and its Generating Performance Incentive Factor (GPIF) for the period of
January through December 1999, and states as follows:

Generic Fuel Adjustment Issues

1. ISSUE: What is the estimated fuel adjustment true-up amount for the period
of April through December 19987

FPC: $17,317,456 over-recovery. (Wieland)

2. ISSUE: What is the total fuel adjustment true-up amount to be refunded?
FPC: $6,491,587 over-recovery. (Scardino/Wicland)

3. ISSUE: What is the appropriate levelized fuel cost recovery factor for the
period of January through December 1999?

EPC: 1.893 cents per kWh (adjusted for jurisdictional losses). (Wieland)

4. ]SSUE: What should be the effective date of the new fuel cost recovery
factors for billing purposes?
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1.

FPC: The new factors should be effective beginning with the first billing
cycle for January 1999, and thereafter through the last billing cycle for
December 1999. The first billing cycle may start before January 1, 1999,
and the last billing cycle may end afier December 31, 1999, so long as each
customer is billed for twelve months regardless of when the factors became
cffective.

ISSUE: What are the appropriate fuel recovery loss multipliers to be used
in calculating the fuel cost recovery factors charged to each rate/delivery
voltage level group?

ERC: Delivery Line Loss
A. Transmission 0.9800
B. Distribution Primary 0.9900
C. Distribution Secondary  1.0000
D. Lighting Service 1.0000 (Wicland)

ISSUE: What are the appropriate fuel cost recovery factors for each
rate/delivery voltage level group, adjusted for line losses?

EPC Fuel Cost Factors (cents/kWh)

Delivery _ Time Of Use
Group Yoltagelevel Standard On-Peak  Qff-Peak

A Transmission 1.858 2.391 1.594

B Distribution Primary 1.877 2.416 1.610

C Distribution Secondary 1.896 2.440 1.627

D Lighting Service 1.779

(Wicland)

ISSUE: What is the appropriate revenue tax factor to be applied in
calculating the levelized fuel factor for the projection period of January
through December 19997

EPC: 1.00072 (Wicland)

Company-Specific Fuel Adjustment Issues

ISSUE: Should the Commission approve FPC's request to recover the cost
of converting Debary Unit 8 to burn natural gas?

<Dl
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10.

FPC: Yes. FPC is requesting the same treatment for this unit as the
Commission approved in prior hearings for numerous other combustion
turbines on the FPC system. The cost of conversion ($1.4 million) is not
included in FPC's base rates and will enable FPC to achieve fuel savings in
excess of ($3.4 million) over the next five years. (Wicland)

ISSUE: Has FPC properly calculated the market price true-up for coal
purchases from Powell Mounta.n?

FPC: Yes. The calculation has been made in accordance with the market
pricing methodology approved by the Commission in Docke! No. 86000 -El-
G. (Wieland)

ISSUE: Has FPC confirmed the validity of the methodology used to
determine the equity component of Electric Fuels Corporation’s capital
structure for calendar year 19977

EPC: Yes. Florida Power's Audit Services Department has reviewed the
analysis performed by Electric Fuels Corporation. Flonda Power continues

to believe that this analysis confirms the appropriateness of the “short cut”
method.

ISSUE: Has FPC properly calculated the 1997 price for waterborne
transportation services provided by Electric Fuels Corporation?

EPC: Yes. The 1997 waterborne transportation calculation has been
reviewed by Staff and Public Counsel and deemed properly calculated.

ISSUE: What is the appropriate GPIF reward or penalty for performance
achieved during the period of October, 1997 through March, 19987

FPC: $436,639 penalty. (Zuloaga)

ISSUE: What should the GPIF targets/ranges be for the period of October,
through December, 19987

FPC: Sece Attachment A. (Zuloaga)

ISSUE: What should the GPIF targets/ranges be for the period of January
through December, 19997
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15.

16.

17.

18.

EPC: Sec Attachment B. (Zuloaga)

Generic Capacity Cost Recovery Issues

ISSUE: What is the estimated capacity cost recovery true-up amount for the
period of April through December 19987

EPC: $2,544,950 under-recovery. (Wieland)

ISSUE: What is the total capacity cost recovery true-up amount to be
collected?

EPC: $4,856,714 under-recovery. (Wicland)

ISSUE: What is the appropriate projected net purchase power capacity cost
recovery amount to be included in the recovery factor for the period Janaury
through December 19997

EPC: $311,506,755 (Wiecland)

ISSUE: What are the projected capacity cost recovery factors for the period
January through December 19997

@ Primary Voltage

@ Transmission Voltage
Curtailable

@ Primary Voltage

@ Transmission Voltage
Interruptible

@ Primary Voltage

@ Transmission Voltage
Lighting

Fioaipa Paowis CosrFpaation

EPC: Rate Class CCR Factor
Residential 1.154 cents/kWh
General Service Non-Demand 914 cents/kWh

@ Primary Voltage .905 cents/kWh
@ Transmission Voltage .896 cents/kWh
General Service 100% Load Factor 623 cents/kWh
General Service Demand . 760 cents/kWh

.753 cents/’kWh
. 745 cents/kWh
638 cents/kWh
631 cents/kWh
625 cents/kWh
597 cents/kWh
591 cents/kWh
585 cents/kWh
222 cents/kWh

{Wicland)




Respectfully submitted,

OFFICE OF THE GENERAL COUNSEL
FLORIDA POWER CORPORATION

James A. McGee

Post Office Box 14042

St. Petersburg, FL 33733-4042
Telephone: (727) 866-5184
Facsimile: (727) 866-4931
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GPIF TARGET AND RANGE SUMMARY

Company: Florida Power Corporation
Period of. Oct 1998 - Dec 1998

ATTACHMENT A

Origunal Sheat Nao 7 1031

Weighting EAF EAF RANGE
Factor Target Max. Min.

PlantUnit (%) (%) (%) (%)
ANC 1 0.64 BB.TT 8047 8532
ANC. 2 023 45.07 4587 344
CR.1 2.00 81.74 8560 8308
CR.2 558 89.50 94,36 1762
CR.3 477 90.71 95.06 81.91
CR. 4 417 81.89 9568 84.30
CR.5 2.68 89.60 90.92 B6.85
GPIF System 5124

Weighting ANOMR Target ANOHR RANGE

Factor Min. Max.

PlantUnit (%) (BTUMKWH) NOF (%) (%)
ANC. 1 4 .40 10192 400 9904 12478
ANC_2 2.8 10284 27 §955 10613
CR1 5.96 9625 913 9445 9805
CR.2 6.1 9657 942 8507 aso7
CR.3 10.00 10427 g8.8 10277 10577
CR. 4 891 9460 729 9310 9610
CR.5 10.80 9301 926 9151 94351
GPIF System 48.76

Issued by. FPC

Max. Fuel Max. Fuel
Savings Loss
($000) ($000)

01 26
82 210
U7 S FEN |
1655 1853
12473 24121
149.7 3803
96.1 1273
1838 4 32156

Max, Fuel Max. Fuel
Savings Loss
(3000) ($000)

1579 1579
85.5 855
2138 21318
226.3 226 3
358.7 1587
395 M5
187 4 187 #
17491 17491
Filed:
Suscanded.
Eftective
Docket No

Order No



ATTACHMENT B

Original Sheet No 7 103 1

GPIF TARGET AND RANGE SUMMARY

Company: Florida Powar Corporation
Peniod of January, 1099 - December, 1999

Waighting EAF EAF RANGE  Max. Fusl Max Fusl
Factor Tamget Max Min Savings Loss
PlantUnit %) %) (%) [ ($000) (o
ANC. 1 0m3 SN 5] 8524 8093 410 (31 4)
ANC. 2 018 9489 9729 9004 84 (08
CR 1 in Ta.18 T4 B8040 1858 (15 8)
CR 2 .02 8523 M3 Tia MO4 (2049
CR23 2168 80.38 BT n» 12473 @R41371)
CR 4 193 90.17 i 2T M4 (888 4)
CR & an 880 MM M 1792 (158 1)
GPIF System a8 22384 (2.5002)
Weighting ANOHR Target ANOHR RANGE Max Fusl Max Fusi
Facior Wi Max,  Savings Losa
PlantUnit (%) (BTUNMOWH)  NOF (%) %) (5000} (3000}
ANC 1 443 10008 535 9747 10288 851 (2%51)
ANC. 2 447 Wiz s #8160 10208 871 (2511
CR1 T.28 w841 &9 080 10021 4188 (418 8)
GR 2 T8 9784 900 0814 e 4854  (4584)
CR2 1273 10404 1003 10284 10854 T8 {732 8)
CR 4 11.79 308 883 w242 548 6782 (8TAD)
CRS 12.84 330 972 9180 G480 T3 8 (T )
GPIF Systam 81.18 35184 (35184
lssued by. FPC Filed
Suspended.
Effactive
Dockst Mo :

Ordar Mo..
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