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Attached is an OBOEB APPROVING NATURAL GAS TRANSPORTATION 
AGREEMENT t o be issued in the above-referenc ed doc ke t . (Number o f 
pages in order - ) 
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BEFORE THE FLORIDA PUBLI C SERVICE COMMI SSION 

In re: Petition by Tampa 
Electric Company d/b/a Peoples 
Gas System for approval of 
Natural Gas Transportation 
Agreement with Sebring Gas 
System, Inc. 

DOCKET NO. 981087-GU 
ORDER NO. PSC-98-14 54-FOF- Gu 
ISSUED: October 26, 19981 

The following Commiss ioners partic ipated in the disposition ot 
this matter: 

JULIA L. JOHNSON, Chairman 
J. TERRY DEASON 
SUSAN F. CLARK 

JOE GARCIA 
E. LEON JACOBS, JR. 

ORDER APPROYING NATURAL GAS TBANSPORTATION AGREEMENT 

BY THE COMMISSION: 

In 1987, Sebring Util ities Commission (Sebring Utilities) 
owned and operated a six-inc h natural gas pipeline extending from 
an interconnection with Florida Gas Transmission (FGT) at Avon 
Park, Florida, to Sebring Utilities' Dinner Lake Plant and on to 
its Park Street electric plant . On September 16 , 198 1 , Sebring 
Utilities entered into a transportation agreement with Sebring Gas 
System, Inc. (Sebring Gas) t o transport natural gas through t he 
pipeline to Sebring Gas' gate station (Sebri ng Gas Transportation 
Agreement) . 

On February 28 , 1991, Sebring Utili ties a nd Tampa Electri c 
Company (Tampa Electric) entered into a s e r i ~s of agreements 
concerning a transfer of Sebring Utilit1e~ ' el e c 1 ric fa c ilities to 
Tampa Electric . As part of this transaction , Sebring Utilities and 
Tampa Electric entered into an agreement providing for the 
transportat ion of natural gas through the six-inc h pipeline by 
Sebring Utilities. The gas would be transpo rt e d t o the e lectric 
generating facilities acquired by Tampa Elect ri c . In addition, 
Tampa Electric acquired from Sebri ng Utilities a vested right to 
take, at a future date , title to and ownership of t he pipeline, as 
we ll as an assignment of Sebring Utilities' rights and obligations 
unde r the Sebring Gas Transportati o n Agreement. 
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On July 26 , 1993, the City o f Sebring , by assignment, assumed 
Sebring Utilities' ool igations to convey the pipeline and a ssign 
the Sebring Gas Transportat ion Agreement t o Tampa Electric. On 
J une 10 , 1997, by bill of sale, the City of Sebring transferred its 
interest in the pipeline, and assigned the Sebring Gas 
Transportation Agreement, to Tampa Electric. Because Peoples Gas 
System (Peoples) is a divis ion of Tampa Electric, Tampa Electric 
transferred ownership of the pipeline to Peoples and Peoples 
assumed the rights and obligations originally he ld by Sebring 
Utilities under the Sebring Gas Transportation Agreement. Thus, 
Peoples became obligated, in June 1997, to transpo rt natural gas 
through the pipeline, for the benefit o f Sebring Gas , at t he rate 
of $0.35 per MCF established in Article VII of the Sebring Gas 
Transportation Agreement. 

Rule 25-9.034 (2), Florida Administrative Code, requires a 
utility to file with the Commission a conformed copy of all special 
contracts which are currently in effect and which have not been 
previously filed . The transportation rate specified by the Sebring 
Gas Transportation Agreement differs from the rate set f orth in 
People s ' present Natu r al Gas Tariff, whic h wo uld otherwi se be 
a ppl i cable to transportation performed by Peoples for Sebring Gas . 
On August 31, 1998, Peoples filed its petition for approval of a 
Natural Gas Transportation Agreement with Sebring Gas . 

We note that the Natural Gas Transportation Agreement wi th 
Sebring Gas should have been filed at or about the same time that 
Peoples ' merger into Tampa Electric was consummated, in mid-June 
1997. According to Peoples, this filing was 1nadvertently 
overlooked . 

Peoples states in its petition that a pptova J o f the Natural 
Gas Transportation Agreement, as a special contrac t , is in the best 
interest of Peoples ' c ustomers and o f Sebring Gas. The $0.35 per 
MCF (3 .5 cents per therm) r a t e charged by Peoples to Sebring Gas 
under the agreement since mid-June 1997, is t he same rate that had 
been c harged by Sebr ing Utilities to Sebring Gas sinc e t he 
Agreement was executed in 1987. In essence , the agreement provides 
fo r firm transportation service to Sebring Gas. Both Peoples and 
Sebring Gas agree to the current rate , which produce s revenue to 
Peoples of almost $2,000 per month , o r about $24 , 000 annually. The 
annual operating and maintenance e xpense associated with the 
pipeline is approximately $2 , 500. Therefore , Peoples ' customers 
benefit from the return derived from the rate provided it. the 
agreement . 
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Accordingly, we find that the Na t ural Gas Transportation 
Agreement should be approved as a special contract, effective as of 
October 6, 1998, the date of our vo te on this matter. 

Base d on the foregoing, it is 

ORDERED by the Florida Public Service Commission that the 
petition of Tampa Electric Company d/b/a Peoples Gas System for 
approval of its Natural Gas Transpo rtation Agreement with Sebring 
Gas System, Inc. , as a special contract, is granted . It is further 

ORDERED that the Natural Gas Transportation Agreemen t between 
Tampa Electric Company d/b/a Peoples Gas System and Sebring Gas 
Sys tem, Inc., is approved effect ive October 6, 1998 . It is further 

ORDERED that if no substant ia lly affected person files a 
protest within 21 days of issuance of this Order, th~s docket shall 
be c losed. It is further 

ORDERED that if a protest is filed within 21 days from 
issuance of this Order, the Natural Gas Transportation Agreement 
between Tampa Electric Company d/b/a Peoples Gas System and Sebring 
Gas System, Inc., shall remain in effect pending resolution of t he 
protest, with any revenue increase held subject to refund. 

By ORDER of the Florida Publi c Service Commission thi s ~ 
da y of October, ~-

( S E A L ) 

WCK 

KAY FLYNN, Chief 
Bureau of Records 
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NOTICE OF FURTHER PROCEEDINGS OR JUDICIAL BEYIEW 

The Flo rida Public Service Commiss ion is requ ired by Sect ion 
120.569( 1), Flo rida Statutes , to notif y parties of any 
admi ni strative hearing or judicial review of Commission o rders t hat 
is avai lable under Sections 120.57 or 120. 68, Flo rida Statutes , as 
well as the procedures and time limits that a pply. Thi s notice 
should not be construed to mean all r e quests for an administ rative 
hearing or judicial review will be granted or result i n t he relief 
sought . 

Mediation may be available on a 
mediation is conducted, it does not 
interested person's right to a hearing. 

case-by- case basis. If 
af fect a substantially 

The Commission's decision on this tarif f is interim in nature 
and will become final, unless a perso n whose substantial interests 
are affected by the proposed action files a petitio n for a f ormal 
proceeding I in the form provided by Rule 28-106 .201, n o r ida 
Admi n ist rative Code. This peti tio n must be r eceived by the 
Director , Division of Records and Repo r t ing, 2540 Shumard Oa k 
Boulevard, Tallaha~see, Florida 32399-0850 , by the c l ose of 
business on Noyeffiber 16. 1998. 

In the absenc e of such a petition , this Order sha ll be come 
final o n the day subsequent t o the above date. 

Any object ion or protest filed in this doc ket befo r e t he 
issuance date of this o rder is considered abandoned u n ess it 
satisfies t he foregoi ng conditions and is rene we d w1t 1in the 
speci f ied protest period . 

I f this Order becomes final o n the date desc r ibed abo ve , any 
pa rty adversely affected may request j udicial review by the Florida 
Supreme Cour t in the c ase o f an electric , gas or telephone utili ty 
o r by t he First Distr i ct Court of Appeal i n the case of a wa ter o r 
wastewater utility by filing a notice o f a ppeal with t he Director , 
Di v ision of Records and Reporting and fi ling a copy of the notice 
o f appeal and t he fili ng fee wit h t he appropriate court . Thi s 
filing must be complet ed withi n thirty (30) days of the d a te this 
Order becomes final, pursuant to Rule 9 . 110 , Fl o rida Rules of 
Appellate Procedure. The notice of appea l must be i n the f o rm 
specified in Rule 9.900(a), F:orida Ru les o f Appellate Procedure . 


