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Enclosed for filing and distribution ere the original and ten copies of Florida 
Industrial Power Users Group's Prehearing Statement In the above docket . Also 
enclosed is a diskette containioq this document in WordPerfect 6.1 format. 
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BEFORE THE FLORIDA PUBliC SERVICE COMMISSION 

In re: Environmental Cost 
Recovery Clause 

Docket No. 980007-EI 

Filed: November 4, 1 998 

FLORIDA INDUSTRIAL POWER USERS 
GROUP'S PREHEARING STATEMENT 

The Florida Industrial Power Users Group (FIPUG), through its undersigned 

counsel, files Its Prehearing Statement. FIPUG reserves the right to amend this 

prehearing statement . 

A. APPEARANCES: 

JOHN W. McWHIRTER, JR., McWhirter, Reeves, McGlothlin, Davidson, Decker, 
Kaufman, Arnold & Steen, P.A., 400 North Tampa Street, Suite 2460 133602-
6126), Post Office Box 3360, Tampa, Florida 33601 -3360; JOSEPH A. 
McGLOTHLIN, VICKI GORDON KAUFMAN, McWhirter, Reeves, McGlothlin, 
Davidson, Decker, Kaufman, Arnold & Steen, P.A., 1 17 South Gadsden Street, 
Tallahassee, Florida 32301. 

On behalf of the Florida lndultl1al Power UH!J Group. 

B. WfTNESSE.S: 

None at this time. 

C. EXHIBITS: 

None at this t ime. 

D. STATEMENT OF BASIC fOSITION: 

Florida lnduatdol Power Uaert Grouo'a Statement of Basic Position: 

None at thlo time. 

E. STATEMENT OF ISSUES ANP POSITIONS: 

Gentdc Enylronmentol Coat Becoyery lstues 

1. ISSUE: What are the estimated environmental cost recovery true-up 
amounts for the period October 1997 through Ducember 1 998? (for Florida 
Power & Light Comptmy 11nd Gulf Power Compsny only) 

DC'.:fl"' ' • ' ' -DATE 

I 2 3 5 7 IIOV -4 ~ 



FIPUG: FIPUG has no position at this time, but reserves the right to take a 
position on this issue by the date of the prehearing conference. 

1A. ISSUE: What are the estimated environmental cost recovery true-up 
amounts for the period April 1998 through December 19987 (for Tampa Electric 
Comptmy only) 

BPUG: FIPUG has no position at this time. but reserves the right to take a 
position on this Issue by the date of the prehearing conference. 

2. ISSUE: What are the appropriate projected environmental cost recovery 
amounts for the period January 1999 through December 19997 

EIPUG: FIPUG has no position at this time, but reserves the right to take a 
position on this issue by the date of the prehearing conference. 

3. ISSUE: What Is the appropriate recovery period to collect the total 
environmental cost recovery true-up amounts 7 

FIPUG: FIPUG has no posit ion at this time, but reserves the right to take a 
position on this issue by the date of the prehearlng oonferAnce. 

4. ISSUE: Wl"lat should be the effective date of t he environmental cost 
recovery factors for billing purposes? 

FIPUG: FIPUG has no position at this time, but reserves the right to take a 
position on this Issue by the date of the prehearing conference. 

5. ISSUE: What depreciation rates should be used to develop the depreciat ion 
expense included In thi!l total environmental cost recovery true-up amounts to bo 
collected? 

FIPUG: FIPUG has no position at this time, but reserves the right to take a 
position on this Issue by the date of the prehearing conference. 

6 . ISSUE: What are the appropriate Environmental Cost Recovery Factors for 
the period January 1999 through December 1999 for each rate group? 

EIPUG: FIPUG hes no position at this time, but reserves the right to take a 
position on this issue by the date of the prehearing conference. 

7. ISSUE: Should the Commission require utilities to petition for approval of 
recovery of new projects through the Environmental Cost Recove y Clouse at 
least three months prior to the due date for projection filing teatlmcny7 
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F!PUG: Yes. 

7A. ISSUE: Should the Commission set minimum filing requirements for utilities 
upon a petition f or approval of recovery of new projects through the 
Environmental Cost Recovery Clause 7 

APUG: Yes. 

Comotny-Spec!Og Eny!ronmtnttl Cost Rtcoverv lllutl 

Aoddo power & Light Company 

8. ISSUE: Should the Commlealon approve Florida Power & Ught Com~eny's 
request for recovery of costs of the Wastewater/Stormwater Discharge 
Elimination Project through the Environmental Cost Recovery Clause? 

FIPUG: FIPUG has no position at this t ime, but reserves the right to take a 
position on this Issue by the date of the prehearing c.onference. 

SA. ISSUE: What is the appropriate method for calculating the return on average 
net investment for Environmet.tal Cost Recovery Clause projects as established 
by Order No. PSC-97-1047-FOF-EI? 

EIPUG: FIPUG has no position at this time, but reserves the right to take a 
position on this Issue by the date of the prehearing conference. 

Gulf Power Comotny 

9. ISSUE: Should the Commission approve Gulf Power Company's Request for 
recovery of costs of the Crist Units 4-7 Ash Pond Diversion Curtains project 
through the Environmental Cost Recovery Clause? 

EIPUG: FIPUG has no position at this time. but reserves the right to take a 
position on this Issue by the date of the prehearing conference. 

9A. ISSUE: How should the newly proposed environmental costs for the Crist 
Units 4-7 Ash Pond Diversion Curtains project be allocated to the rate classes? 

FJPVO: FIPUG has no poaltlon at this tlme, but reserves the right to take a 
position on this Issue by the date of tho prehearing conference. 

98. ISSUE: Is it appropriate for Gulf Power Company to recover costs for low 
NO. burner t ips on Plant Smith Units 1 and 2 through the Environmental Cost 
Recovery Clause? 
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EIPUG: EIPUG has no position at this tima, but reserves the right to take e 
position on this issue by the date of the prehearing conference. 

9C. ISSUE: How should environmental costa for the low NO. burner tips on 
Plant Smith Units 1 and 2 be allocated to the rate classes? 

EIPUG: EIPUG has no position at this time, but reserves the right to take a 
position on this Issue by the date of the prehearing conference. 

9 0 . ISSUE: Is it appropriate for Gulf Power Company to recover costs for the 
purchase of an addl1ional mobile groundwater treatment system through the 
Environmental Cost Reeovery Clause? 

E!PUG: EIPUG has no position at this time. but reserves the right to take a 
position on this issue by the date of the prehearing conference. 

9E. ISSUE: What adjustment. If any, should be made to the Environmental Cost 
Recovery Clause to reflect an amount which may be In base rates for the costs 
of the underground fuel storage tanks which have been replaced by aboveground 
fuel storage tanks as reported In Audit Disclosure No. 1 of the florida Public 
Service Commission's Environmental Cost Recovery Clause Audit Report tor the 
Period Ended September 30, 1 9977 

EIPVG: Any amounts In base rates should be removed from the 
Environmental Cost Recovery Clause. 

Tampa Electrlc Company 

10. ISSUE: Should the Comm1ssion approve Tampa Electric Company's request 
for recovery of costs of the Big Bend Unit 1 Classifier Replacement project 
through the Environmental Cost Recovery Clause? 

FIPUG: No. TECO cannot demonstrate that this e)(pandlture Is prudent or 
that these expedltures are not currently being recovered through 
base rates. 

1 OA. ISSUE: How should the newly proposed environmental costs for the Big 
Bend Unit 1 Classifier Repleeement project be allocated to the rate classes? 

EIPVG: EIPUG has no position at this time, but reserves the right to take a 
position on this issue by the date of the preheerlng conference. 

108. ISSUE: Should the Commission approve Tampa Electric Company's request 
for recovery of costs of the Big Bend Unit 2 Classifier Replacement project 
through the f ·Nironmental Cost Recovery Clause? 
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APUG: No. TECO cannot demonstrate that this expenditure is prudent or 
thet these expeditures are not currently being recovered through 
base rates. 

10C. ISSUE: How should the newly proposed environmental cost s for the Big 
Bend Unit 2 Classifier Replacement project be allocated to the rate classes 7 

FIPVG: FIPUG has no position at this time. but reserves the right to take e 
position on this Issue by the date of the preheering conference. 

100. ISSUE: Should the Commission approve Tamoa Electric Company's request 
for recovery of costs of the Gannon Unit 5 Classifier Addit ion project through the 
Environmental Coat Recovery Clause? 

APUG: No. TECO cannot demonstrate that this expenditure Is prudent or 
thet these expeditures are not currently being recovered through 
base rates. 

1 OE. ISSUE: How should the newly proposed environmental costs for the Gannon 
Unit 6 Classifier Addition project be alloceted to the rate classes? 

FIPVG: FIPUG has no position at this time, but reserves the right to take a 
position on this Issue by the date of the prehearing conference. 

10F. ISSUE: Should the Commission approve Tempe Electric Company's request 
for recovery of costa of the Gannon Unit 6 Classifier Addition project through the 
Environmental Cost Recovery Clause7 

FIPUG: No. TECO cannot demonstrate that this expenditure is prudent or 
that these exped.ftures are not currently being recovered through 
base rates. 

1 OG. ISSUE: How should the newly proposed environmental costs for the Gannon 
Unit 6 Classifier Addition project be allocated to the rete classes? 

APVO: FIPUG has no position at this time, but reserves the right to take a 
position on this Issue by the date of the prehearing conference. 

10H. ISSUE: Should the Commlsalon approve Tempo Electric Company's request 
for recovery of coats of the Gannon Coal Crusher project through the 
Environmental Cost Recovery Clauae7 

FIPVG: No. TECO cannot demonstrate that this expenditure Is prudent or 
that these expedltures are not currently being re.~overed through 
base rates. 
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101. ISSUE: How should the newly proposed environmental costs for the Gannon 
Coal Crusher project be allocated to the rate classes? 

FIPVG: FIPUG has no position at this t ime. but reserves the right to take a 
position on •t,Js Issue by the date of the prehearfng conference. 

10J. ISSUE: Should the mmlsslon approve Tampa Electric Company' s request 
for recovery of costa of th Gannon Unit 6 Stack Extensions project through the 
Environmental Coat Recovery Clause? 

FIPVG: No. TECO cannot demonstrate thaT this expenditure is prudent or 
that these expedltures are not currentiy being recovered through 
base rates. 

1 OK. !S§UE: How should the newly proposed environmental costs for the Gannon 
Unit 6 Stack Extensions project be allocated to the rate classes? 

FIPVG: FIPUG has no position at this time. but reserves the right to take a 
position on this Issue by the date of the prehearing conference. 

1 Ol. ISSUE: Should the Co.nmlsslon approve Tampa Electric Company' s request 
for recovery of coats of the Gannon Unit 6 Stack Extensions project through the 
Environmental Cost Recovery Clause? 

APVG: No. TECO cannot demonstrate that this expenditure is prucient or 
that these expeditures are not currently being recovered through 
base ratea. 

1OM. ISSUE: How should the newly proposed environmental costs for the G::nnon 
Unit 6 Stack Extensions project be allocated to the rate classes? 

APUG: FIPUG has no position at this time, but reserves the right to take a 
position on this Issue by the date of the prehearlng conference. 

1 ON. ISSUE: Should the Commission approve Tampa Electric Company's request 
for recovery of coats of the National Pollutant Discharge Elimination System 
(NPDESI Annual Surveillance Fees through the Environmental Cost Recovery 
Clause? 

FJPUG: No. TECO cannot demonstrate that this expenditure i ~ prudent or 
that these expedltures are not currently being recovefed th::>ugh 
base rates. 

100. ISSUE: How should the newly proposed onvlronmontal costs tor the 
National Pollutant Dleoherge Elimination System (NPOESI Annual Surveillance 
Fees be allocated to the rate classes? 
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FIPUG: FIPUG has no position at this tlme, but reserves the right to take a 
position on this Issue by the date of the prehearing conference. 

F. OTHER ISSUES: 

Issue Raised by OPC 

Should the Commission consider whether approval of environmental cost 
recovery factors will enable electric utilities to earn excessive returns on equity 
under currently prevailing financial market conditions? 

FIPUG: Yes. 

G. STIPULATED ISSUES: 

None at this time. 

H. PENPING MOTIONS: 

FIPUG has no pending motions. 

I. OTHER MAUERS: 

None. 
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400 North Tampa Street 
Suite 2460 (33602-61 26) 
Post Office Box 3360 
Tampa, Florida 33601 -3360 

Att.orneya for the Florida Industrial 
Power Users Group 



CEBDACATE OF SERVICE 

I HEREBY CERTIFY that a true and correct copy of the Aorida lndumiaJ Power 
Uaera Group'a Prehearing Statement has been furnished by hand delivery (•) or by U.S. 
Mall to the following parties of record this 4th day of November, 1998: 

Leslie Paugh • 
Division of Legal Services 
Florida Public Service Commission 
Gerald L. Gunter Building, Room 3900 
2640 Shumard Oak Boulevard 
Tallahassee, Florida 32399-0860 

John Roger Howe 
Off ice of Public Counsel 
c/o The Florida Legislature 
111 West Madison Street 
Room 812 
Tallahassee, Florida 32399-1400 

Gail Kamaras, Director 
Energy Advocacy Program 
Legal Environmental Assistance 

Foundation 
Mt. Vernon Square 
1114-E Thomasville Road 
Tallahassee, Florida 32303·6290 
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Lee L. Willis 
James Beasley 
Ausley & McMullen 
Post Office Box 391 
Tallahassee, Florida 32 302 

Matthew M. Childs 
Steel Hector & Davis 
216 South Monroe Street 
Suite 601 
Tallahassee, Florida 32301-1804 

Jeffry A. Stone 
Beggs and Lane 
Post Office Box 12960 
Pensacola, Florida 32576-2950 
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