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State of Florie I RIGINAL 
l)ublit 6trbict ~ommission 

-M-E-M-0-R-A-N-D-U-M-

DATE: October JO, 1998 

TO: 

FROM: Pete Lester. Division of Auditing and Financial Analysis f l tf 
Lou Yambor, Division of Communications ~ c_ 

RE: Docket No. 981107-TI, CcndantCom, Inc .. Financial Ana or Cenificate 
Application for Intrastate Interexcbange Telecommunications Se ice 

Section 364.337 (3), Florida Statutes, requires the following : 

1be commission shall grant a certifirate of authority to provide intrastate interexcbange 
telecommunications service upon a showing that the applicant has sufficient technical. 
financia l, and managerial capabiJi y to provide such service m the geog aphic area 
proposed to be served. 

Also Section 364.01 (3) and (4) states that: 

and 

(3) The Legislature finds that the competitive provtSion of telecommunications service, 
including local exchange telecommunications service, is in the public interest. 

(4)(d) The Commission shall exercise its exclusive jurisdiction an order to: (d) Promote 
competition by encouraging new entrants into telecommunications markets . 

Regarding the showing of financial capability. the Finance staff has analyzed the audited 
financial statements of Cendant Corporation, the parent company of CendantCom. Inc . (CCI) 
for the six-month period ending June 30, 1998. As the attached schedule shows, CCI's parent 
co:npany has adequate liquidity, a somewhat low level of common equity, and reponed a positive 
net income for the period. 

- --In this matter, CCI is asking for a cenificale to provide IXC service. Staff notes the limited 
_ __ narure of the application . For purposes of granting a cenificate based 'ln tht. financia l 
_ _ ._information provided, the financial capability appears adequate . 

The applicant attests to its financial capability LO provide and maintain th• proposed 
---telecommunications service by noting that Cendant Corporation is financially strong has raised 
·--- over $10 billion in debt from investors, and expects significant revenue growth . BlSed on this 
___ showing, the applicant appears to meet the financial capability standard of Section 364.337. 

Florida Statutes . 

----cc: Division of Legal Services 
Division of Records and Reponing (2) ./ 
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DOCKET NO. 981107-
CENDANTCOM, INC. 
IXC TELECOMMUNICATION SERVICE 
FINANCIAL ANALYSIS 

FROM AUDITED FINANCIAL STATEMENTS 

AS 
IN MILLIONS $ OF 

06130/98 

CURRENT ASSETS $4,238 

CURRENT LIABILITIES 1,971 

CURRENT RATIO 2.15 

CASH 1,550 

COMMON EQUITY 4,951 

TOTAL DEBT 10,865 

TOTAL PREFERRED STOCK 1,427 

TOTAL INVESTOR CAPITAL 15,816 

COMMON EQUITY RA TIO 31% 

NET INCOME 414. 

RETURN ON EQUITY 8% 

•six MONTHS ENDED JUNE 30, 1998 




