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D: DOCKET NO. 981252-TP - JOINT PETITION FOR APPROVAL OF 
MERGER OF GTE CORPORATION (HOLDER OF LEC CERT. 31 AND PATS 
C£RT. 4962 IN THE NAME GTE FLORIDA INCORPORATED, ALEC 
C.BB.T. 4819 AND IXC CERT. 4080 IN THE NAME GTE 
TELEC<HIUNICATIONS SERVICES CORPORATION) AND BELL ATANTIC 
CORPORATION (HOLDER OF IXC CERT. 4714 IN THE NAME N'iNEX 
LONG DISTANCE COMPANY 0/8/A BELL ATLANTIC LONG DISTANCE 
AND IXC CIRT. 4438 IN THE NAME BELL ATLANTIC. 

ACJDDa: 11117/98 - REGULAR AGENDA - PROPOSED AGENCY ACTION -
INTERESTED PERSONS MAY PARTICIPATE. 

81SCUL Dni~Zal8: NONE 

S:\PSC\CMU\WP\981252.RCM 

On July 28, 1998, GTE Corporation (GT£ ) and Bell Atlantic 
Corporation (Bell Atlantic) announced their agreement to combine 
the two corporation• in a mer·ger of equals. Accordingly on October 
1, 1998, GTE petitioned the Commdssion for approval of this merger. 

GTE will merge into Beta Gamma Corporation, a subsidiary of 
Bell Atlantic created aolely to facilitate the merger. GTE will be 
the surviving aubaidiary, and. Bell Atlantic will be the surviving 
pare·nt corporation. The companies assert that the merger will 
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create a fifth new cc:.petitor vith the nationwide presence and 
financial reaourcea neceaaary to compete head-to-head in the 
provision of the full ar·ray of telecaa.unications services around 
the country. GTE'a and Bell Atlantic's separate subsidiaries in 
Florida will now be ca..only owned. The cocnpanies state that there 
will be no anti-ca.petitive effects in Florida. 

At the co.pletion of the .. rger, GTE's and Bell Atlantic's 
regulated aubaidiaries i :n Florida will remain as subsidiaries of 
GTE and Bell Atlantic reapectively. Therefore, all companies will 
continue to operate under their exiating certificates and tariffs 
on file with this C~aaion. 

... . .. . . - - -ti'!CP 

IIIQI 1: Should the joint petition for approval of the merger or 
GTE CORPORATION (holder of L£C CEitT. 31 and Pats Cert. 4962 in the 
name GTE Florida Incorporated; ALEC Cert. 4819 and IXC Cert. 4080 
in the n- G'l'E Teleca•unications Ser·vices Corporation) and BELL 
ATANTIC CORPORATIOII (holder of IXC Cert. 4714 in the name NYNEX 
Long Distance C0111pany d/b/a 'Bell Atlantic Long Distance and IXC 
Cert. 4438 in the n ... Bell .Atantic Corporation) be approved? 

nrc- "'!'!': Yea. 

mrr •wm•; As discussed in the background, this transaction is 
between the parent COIIP&.nies. GTE Corporation (GTE) is a holding 
company and ia not a regul.ated telecca~unicationa company in 
Florida. It does have three subsidiaries that are certificated to 
perform telecoaaunicati·ons services in Florida. They are: 

1. 8IJI rlocida laooapocat:ad (CHDL) holds Florida Public 
Service Ca..isaion Local Exchange Certificate No. 31 and Pay 
Telephone Certificate No. 4962 and provides local exchan9e 
telephone .. rvice to more than 2.2 million switched access 
linea in Florida. 

2. - C t•Uoa• Cozpo~at.ioa (GiLC) holds Florida 
Public Service CO..iaaion Alternative Local Exchange 
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Certificate No. 4819 and Interexchange Telecommunications 
Service Certificate No. 4048. 

3. Cllll ~11 •oetioD ~- lllaaq u:etad c-. ftl) 
holds Intereachan9e Telae: unications Service Certificate No. 
4079. 

Bell Atlantic Corporation (Bell Atlantic) is also a holding 
company and is not a regulated telecOIIIIIIUnications company in 
Florida. It does have tvo subaidiariea that are certificated to 
perform telec nnicationa services in Florida. They are: 

1. s,.. tie' n c a 111 0/a Slall auaauo 
c •aatiaea. GIIC) hold• Interexchange Telecommunications 
Service Certificate No. 4714. 

' 

2. Slall Atleat£o C •aattae•, J:aa. holds Interexchange 
Telecaa.unicationa Service Certificate No. 4438. 

At the COIIIpletion of the merger, GTE' a and Bell Atlantic's 
regulated subsidiaries in Florida will remain as subsidiaries of 
GTE and Bell Altantic respectively. Therefore, all companies will 
continue to operate under their existing certificates and tariffs 
on file with this Comaiaaion. 

The ~nies have atated that the merged company will be able 
to draw upon the abilitiea and expertise of personnel from both 
companies adopting each c0111pany'a practices to serve the public. 
In the lleat, Midwest, and South service is by GTE and in the 
Northeast and Mid-Atlantic service is by Bell Atlantic. They 
further assert that their co.binecl overahip will not significantly 
affect c:-.•tition for long-distance services. 

Staff has reviewed the application and believes that the 
request for merger is in the public interest in accordance with 
Section 364.33, Florida Statutea, and recommends that the 
Commission approve the request. 
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!IIQI 2: Should this docket be closed? 

• 
'TC'i Yea, if no person whose substantial interests are 

affected by the C.aa.ission's Proposed A9ency Action files a protest 
vi thin 21 days o·f the issuance date of the order. 

ftiP •=ypp; This docket should be closed if no person whose 
substantial intereatea are affected by the Coanission'a Proposed 
Agency Action files a protest vit.hin 21 d.ays of the issuance date 
of the order. 
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