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Ms. Blanca S. Bay6, Director 
Division of Records and Reporting 
Florida Public Service Commission 
2540 Shumard Oak Boulevard 
Tallahassee, Florida 32399-0850 

Re: Docket No. 98000 l-EI 

Dear Ms. Bay6: 

Enclosed for llling in the subject docket M: an ongmal and ten copies of Flonda 
Power Corporation's Prehcaring Statement. 

Please acknowledge your receipt of the above filing on the: enclosed copy of this 
letter and return to the undersigned. Also enclosed IS a 3 5 mch d1skene contammg the 
above-referenced document in WordPerfect format 11Wlk you for your assistance in 

ACK this m~ner. 

AFA~ 

@ _ JAM/kma 
entlosure 

Ll:' I .JCC: Pan1es of record 
Ll. 

(, 

R• 
S£,. _ [ __ 

Very truly yours, 

~-,- ~~--
James A McGee 

v.;s 
-- GENERAL OFFICE 

OTH ~n.rty-loonn51toec 6oiAA • PcolOiroao &o• 14042 • 6l Pteaneur;, Flonclo 3373:HO-I2 • (n71 866-5111<1 · Fu (1J71-..D3 1 
A Rotlde ProgfN6 ~ 

<? 

• or 
• J - ''·' .. . ) 

·' 

-. 



FLORIDA POWt:Jt C ORPORAT ION 

DocKET NO. 980001-EI 

CERTIFICATE OF SERVICE 

I HEREBY CERTIFY that a true copy of Prehearing Statement of Florida Pmwr 

Corporation has been furnished to the following mdividuals by regular U.S. Mall !Ius 6th day 

ofNovember, 1998: 

Matthew M. Childs. Esq. 
Steel, Hector & Davis 
215 South Monroe Avenue 
Suite 601 
Tallahassee, FL 32301- 1804 

Lee L. Willis. Esq. 
James D. Beasley, Esq. 
Ausley & McMullen, Esqs. 
P.O. Box 391 
Tallahassee, FL 32302 

G. Edison Holland, !r., Esq. 
Jeffiey A. Stone, Esq. 
Beggs & Lane 
P.O. Box 12950 
Pensacola. FL 32576-2950 

Joseph A. McGlothlin. Esq. 
Yield Gordon K.autinan, Esq. 
McWhirter, Reeves. McGlothlin. 

Davidson & Bakas 
I 17 S. Gadsden Street 
Tallahassee, FL 32301 

Barry N.P. lluddleston 
Public Alli1i rs Specialist 
Dcstec Energy. Inc. 
2500 CityWest Blvd .. Stc. ISO 
Houston. TX 77210-44 11 

J Roger Howe, 13sqllln.: 
Onicc of the Public Counsel 
I II West Madison Street 
Room 182 
Tallahassee. FL 32399-1 400 

Suzanne Brownlcss. Esq 
I J 11-B Paul Russell Road 
Suite 202 
Tallahassee, FL 3230 I 

Roger Yott, P L 
A1r Products & Chemicals. Inc 
2 Windsor Plaza 
2 Windsor Drive 
Allentown, PA 18195 



John W. McWhirter, Jr., Esq. 
McWhirter, Reeves, McGlothlin. 

Davidson & Bak<lS 
I 00 North Tampa Street 
Suite 2800 
Tampa, FL 33602-5126 

Kenneth A. Hoffman, Esq. 
William B. Willingham, Esq. 
Rutledge, Ecenia, Underwood. 

Purnell & HolTman, P.A. 
P.O. Box 551 
Tallahassee, FL 32302-0551 

Mr. Frank C. Cressman. President 
Florida Public Utilities Company 
P.O. Box 3395 
West Palm Beach, FL 33402-3395 

Leslie Paugh, Esq 
Flonda Public Scrv1cc CommiSSIOn 
2540 Shumurc.l Ouk Uoulcvurc.l 
Tallahassee. FL 32399-0850 

Mr. Don Brucgmunn 
Scmmolc Elcctnc Coopcnuivc, Inc 
16313 No. Dale Mabry H1ghwuy 
Tampa, FL 33688-2000 

(~i~~kJ_ 
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BEFORE THE FLORJDA PUBLIC SERVICE COMMISSION 

In re: !Fuel and Purchased Power 
Cost RecoveT)' Clause with 
Generating Performance Incentive 
Factor. 

Docket No. 98000 l-EI 

Submincd for filing· 
~ovcmbcr 4. 1998 

PREHEARING STATEMENT OF 
FLORIDA POWER CORPORATION 

Florida Po" -er Corporation (FPC), pursuant to Rule 25-22.038, flondn 

Administrative Code. hereby submits its Prehc:aring Statement with respect to its 

leveli.zed fuel and capacity cost recovery factors and Its Generating Performance 

lne<.>ntive Factor (GPIF) for the period of January through December 1999. nnd stnt<.'S 

as follows: 

A. APPEARANCES 

JAMES A MCGEE. Esquire, l'ost Office llox 14042. St. Petersburg. FL 
33733-4042 
On behalf of Florjda Power Co!J)Oratjon 

B. WI TN ESSES 

Witness 

John Scardino, Jr. 

Karl H. Wieland 

Dario B. Zuloogo 

Subject Maner 

Fuel Adjustment True-up 

Fuel Adjustment Projections 

GPIF: Reward/Penalty 
and Targets/Ranges 

t\ 

3. 18 

2-90, 17-20 

118-128 
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• • f - .) 



C. EXHIBITS 

Exhibit Number Wjmcs 

Scardino 
(JS-1) 

Scardino 
(JS-2) 

Wieland 
(KHW-1) 

Wieland 
(KHW-2) 

l.ulooga 
(DBZ-1 ) 

Zuloop 
(DBZ-2) 

Dcscd ptjon 

True-up Variance Analysis 

Schedules A I through A I 3 

Forecast Assumptions (Pans A-C). 
Capacity Cost RecovCJy Factors (Part D). 
and Calculation of Recovery Costs for 
Conversion of Debary Unit 8 to Natural 
Gos (Pan E). 

Schedules El through EIO ond Il l 

Standard Fonn GPIF Schedules 
(Reword/Penalty) 

Standard Fonn GPIF Schedules 
(Targets/Ranges) 

D. STATEMENT OF BASIC POSITION 

None necessary. 

E. STATEMENT OF ISSUES AND POSmONS 

Gcgcd c Fuel Adlustmcotlu uc 

(Note: The issue numbers below correspond to those issues applicable to FPC to 

Staffs Fmal List of Issues ) 

2. ISSUE; What are the estimated fuel adjustment true-up amounts for the pcnod 
Apnl through December 1998? 

fK; SI7,317,4S6ovcr-rccovcry. (Wieland) 

3. ISSVE: What an: the total fuel adjustment true-up amounts to be 
collected/refunded from January through December 1999'1 



fK: $14,837,877 to be refunded. (Scardino/Wieland) 

4. ISSUE: What arc the appropriate levelized fuel cost recovery factors tor the 
period of January through December 1999? 

.Efe· 1.893 cents per kWh (adjusted for jurisdictional losses). (Wieland) 

5. ISSUE: What should be the eflective date of the fuel adjustment charge and cost 
recovery churgc for billing purposes? 

fee: The new fuel and capacity cost recovery charges should be eflix:tJvc 
beginning with the first billing cyc;le for January 1999, and therc~~fier through the 
last billing cycle for December 1999. The first billing cycle may start before 
January I, 1999, and the last billing cycle may end after December 31 , 1999. so 
long as each customer is billed for twelve months regardless of when the factors 
became effective. 

6. ISSUE: What are the appropriate fuel recovery line loss multipliers to be u)ed 
in calculating the fuel cost recovery factors charged to each rate class or deh very 
voltage level group'? 

ff.C: 

Qnuu2 
A. 
B. 
c. 
D. 

Delivery 
Yoha~e l&vel 
Tmnsmission 
Distribution Primary 
Distribution Secondary 
Lighting Service 

Line Loss 
Muhjp!icr 
0.9800 
0.9900 
1.0000 
1.0000 (Wieland) 

7. ISSUE: What are the appropriate fuel cost recovery factors for each rate class 
or delivery voltage level group, adjusted for line losses? 

.Efe: 

Qnuu2 
A. 
B. 
c. 
D. 

Delivery 
VO!IA&C l.eyel 
Transmission 
Distribution Primary 
Distribution Secondary 
Lighting Service 

. 3 . 

Fuel Cost f<~ctors (cents/kWh) 

Standard 
1.858 
1.877 
1.896 
1.779 

Tjms:OCUse 
On-Pc:ak OIT-Pcak 

2.391 1.594 
2.416 1.610 
2.440 1.627 

(Wieland) 



8. ISSUE: What is the appropriate revenue ta:~ factor to be applied in calculating 
the levelized fuel factor for the projection period of January thro111gh December 
1999? 

fK: 1.00072 (Wieland) 

Comptpy§pcdfk Fuel Adlutmcat luges 

9A. ISSUE: Has FPC confirmed the validily of the methodology used to detemaine 
the equity component of Electric Fuels Corporation 's capital structure for 
c.alendar year 1997? 

ffe: Yes. Florida ~s Audit Services Department has reviewed the analysis 
performed by Electric Fuels Corporation. Florida Power continues to believe 
that this analysis confirms the appropriateness of the -shon cut .. method. 

98 . ISSUE: Has FPC properly calculated the market price true-up for coal purchases 
from Powell Mountain? 

ffe: Yes. The calculation has been made in accordance with the mmct pricing 
m..:thodology approved by the Commission in Docket No. 860001-EI-G. 
(Wielund) 

9C. ISSUE: Has FPC properly calculated the 1997 price for waterborne 
transportotiou services provided by Electric Fuels Corporation? 

{K: Yes. The 1997 waterborne transportation calculation has been rev1ewed 
by Stoff and Public Counsel and deemed properly calculated, 

90. !SSLJE: Should the Commission approve FPC's request to recover the cost of 
conven ing Debary Unit 8 to bum natural gas? 

~: Yes. FPC is requesting the same treatment for this unit as the Commis.,ion 
approved in prior hearings for numerous other combustion turbines on the FPC 
system. The cost of conversion ($1 .4 million) is not included in FPC's bose rates 
and will enable FPC to achieve fuel savings in excess of($3.4 million) over the 
next five years. (Wieland) 

- 4 -



Gcvcdg GtotntJ•a Pcrformapu !pccpUyc t'actor l eu a 

II B. ISSUE: What is the appropriate GPIF reward or penalty for perfonnancc 
achteved during the period October 1997 through March 1998? 

EK: $436,639 penalty. (Zuluga) 

12A. ISSUE: What should the GPIF targets/ranges be tor the pcnod of October 
through December 1998? 

.EfC,: See Anac.hment A. (Zuloaga) 

128 . ISSUE: What should the GPIF targets/ranges be for the penod of January 
through December 1999? 

ffe: See Attachment B. (Zuloaga) 

Gcvcrk Capacity Cost 8 .. -roYCry Wun 

17. ISSUE: What is the cstimat.ed capacity cost recovery true-up amount lor the 
period April through December 1998'/ 

ffe: $2,544,950 under-recovery. (Wieland) 

. 
18. ISSUE: What is the total capacity cost recovery true-up amount to be 

collected/refunded during the period January through December 1999? 

ffC: $4,856,71 4 to be collected. (Scardino/Wieland) 

19. ISSUE: What is the appropriate projected net purchase power capacaty cost 
recovery amount to be included in the recovery factor for the JX:riod January 
through December 1999? 

,EK: $31 1,506,755 (Wieland) 

20. ISStiE: What are the projected capacny cost recovery factors for the pcnod 
January through December 1999? 

- j-



~· Rate Class 
Residential 
General Service Non-Demand 

@ Primary Voltage 
@ Transmission Voltage 

General Serv1cc I 00% load Factor 
Genernl Service Dt.mand 

@ Primary Volta&C 
@Transmission Vollagc 

Curtailable 
@ Primary Voltage 
@ Tramm1ss1on Voltage 

lntenuptible 
@ Primary Voltage 
@ Transmission Voltage 

L1ghting 

F. STIPULATED ISSUES 

None at this rime. 

G PENDING MOTIONS 

None. 

CCR Foetor 
1.154 cents/kWh 
.9 14 cc:nt.slkWh 
905 cent.slkWh 
896 cent.slkWh 
623 cent.slkWh 
7 tiJ ccn t.slk Wh 
753 cent.slkWh 
745 c~n\SikWh 
638 ccnt.slkWh 
631 cent.slkWh 
625 cent.slkWh 
597 cent.slkWh 
591 cent.slkWh 

.585 cent.slkWh 

.222 cent.slkWh 

Respcctfully submined. 

OFFICE OF Ti lE GENERAL COUNSF!. 

f LORIDA PoWER CoRPORATION 

(Wieland) 

-
1 James A. McGee 

Post Office Box 14042 
St. Petersburg. FL 33733-4042 
Telephone: (727) 866-5184 
Facsimile: (727) 866-493 1 
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