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On June 15, 1998 , Jacksonville Electric Authority (JEA) and 
Florida Power and Light Company ( FPL) filed a Joint Petition t ('l 
Approve a New Territorial Agreement Between the Two Utili ties . 
Attached to this recommendation as At tachment A is the new 
territorial agreement . On August 13, 1998 , the utilities filed a 
Motion to Amend Joint Motion to Approve Territorial Agreement. 
This motion is included as Attachment B. Additionally, on August 
21 , 1998 , the utilities filed a Motion to Amend Exhibit "E" to 
At tachment "A" to the Joint Motion to Approve Territo rial 
Agreement. This motion is included as Attachment C. This 
agreement and its amendments are intended to replace the previous 
agreement between the t wo utilities in Clay, Duval , Nassau and St . 
Johns Counties, that was approved by Order No . PSC-96-0212-FOF-EU , 
issued February 14 , 1996, in Docket No . 950307-EU . 

~ 

oOtUHEIH NliMerR -DATE 

.JlP NOV-6~ 

FPSC·RECOROS/REPORTIHG 



DOCKET NO. 980755-EU 
DATE: November 5 , 1998 

SUMHARY Or PRQVISIONS 

The terr itorial agreement provides for t he trans fer o f 3, 561 
c ustome rs between FPL and JEA. FPL will trans fer 1, 755 c ustomer 
accounts to JEA of which 1,490 will be residential, 246 commercial , 
3 i ndustrial, and 16 other. J EA will transfer 1, 806 c ustomer 
accounts to FPL of which 1,664 will be r esidential, and 142 wi ll be 
commercial. In accordance with Section 3 .7 of t he ag r eement , each 
of the transferred customers will be refunded or c redi t ed on t heir 
final bill thei r deposit from their r espective utili t y. The 
receiving utility will then bill the customer for a new deposit , if 
any, in an amount no greater t han that required by the transfer r ing 
uti lity. The customer will be allowed to make up to th ree equal 
payments over three months to meet the deposit requirements of the 
receiving ut~lity. 

The distribution facil ities of ei t her party and the i dentified 
c ustomer a ccounts will be transferred to the appropriate pa rty 
within three years of t he Commission's final o rde r approving t he 
territorial agreement. 

Section 3.10 of the agreement pro v i des tha t, in t h e case of 
e xceptiona l circumstances, economic constraints, o r good 
engineering practices, it may be necessary, upon written request , 
to provide i nterim service to a new customer whose e nd use 
facilities are located wi t hin the other party ' s territory. If the 
temporary service lasts, or is expected to last for more than three 
years, the parties wi ll seek formal approval of the service from 
the Commission. 

The agreement provides that it shall rema i n i n effect until 
the Commission modifies or wi thdraws its approval after proper 
notice and hearing . 

On August 13, 1998, FPL and JF~ fi led a joint motion to amend 
the agreement . This amendment proposes a transitional rate for 
those customers being transferred from JEA to FPL. FPL proposes to 
amend its tariffs to include the St. Johns Transitional Rider -
(SJT) . The r ider provides that JEA customers which are transferr ed 
to FPL will pay the lower of J EA' s a ppli cable rates or FPL' s 
applicable rates for a period of three years from the date tha t the 
last customer is transferred to FPL. 

On August 21, 1998, FPL and JE.A filed a s econd amendment with 
r espect to Exhi bit "Eu of the proposed territorial agreement . This 
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amendment modifies language regarding the t r a nsfer or conveyance of 
the Steelbald Substation addressed in Section 3 . 5 of th~ 
territorial agreement . 
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DOCKET NO. 980755-EU 
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DISCQSSION OF ISSQIS 

I SSQE 1 : Should t he Commission approve the Joint Petition f o r a 
Territorial Agreement betwe ~n Florida Power and Light Company and 
Jacksonville Electric Authority, as amended , f or Cl.ly, Duval , 
Nassau and St . Johns County? 

REC~ATIQN: No . The Joint Peti tion fo r approval o f the 
Territorial Agreement, as amended, between Florida Power and Ligh t 
Company and J acksonville Elec tric Au thori t y should be denied 
because it is not in the public inter~st . (BASS) 

STArr AN&LXSIS : Section 366.04(2) (d), Fl or ida Statutes, gra nts t he 
Commission authority to approve territorial agreements between and 
among rural electr ic cooperatives , municipal elect r ic uti litie~ , 

and other electric ut ilities under its jurisdi ction . Rule 2'>-
6 . 044 0(2) , F. A. C. , descri bes the standards for approval o f 
ter r itorial agreements as follows : 

(2) Standards f o r Approval. In approving territo rial 
agreements , the Commission may consider , but no t be 
limited to consideration of: 
(a) the reasonableness of the purchase price of a ny 
fac il i ties being t ransferred; 
(b) the reasonable likelihood that the agreement, l n and 
o f itself, will not cause a decrease in the reliar 1lity 
of electrical service to t he existing or uture 
ratepaye r s o f any utility party to the agreement ; an~ 
(c) the reasonable likelihood that the agreemen will 
eliminate existing o r potential uneconomic duplicd ion of 
facilities . 

The above standards were adopted t o e nsure t he qen••ral body of 
ratepayers is not ha rmed by the approval of terr itorial agreements. 
Each of these standards r elative to this territorial ag eement wil l 
be i ndividually addressed. 

REASONABLEN ESS OF THE PURCHASE PRICE Of TRAN SFERRED tACILITJES 

The distribut ion facilities and t he identif . ed customer 
accounts to be transferred under the agreement will be completed 
within three years of the Commission's final order aprroving the 
territorial agreement. All required distr ibutio11 feeders or 
portion of feeders (inc luding easements and rights-o f-way) to 
accomplish the transfer of c ustomers will be sold at net book 
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value . Net book 
depreciation , or in 
acquisition cost . 

value is 
the case 

defined 
of rea l 

as original cost les s 
property, t he o rigina l 

In addition to the distribution facilities , FPL will sell t o 
JEA, at net book value, its Steelbald Substation. FPL aJsc gtants 
J EA t he option to purchase t he southernmost portion of its Duval to 
Steelbal d Transmission right-of-way at net book value . This option 
must be exercised by JEA with i n one year of final approval of the 
territorial agreement . 

Staff believes that establishing the purchase price of the 
facilities to be transferred at net book value may be reasonabl e . 
However, t his method generally is not consisten t with the 
provisions of other territorial agreements more r ecently approved 
by the Conuni ssion. In these agreements, the t ransfer price of 
facilities was based on repl acement cost (new) less depreciation 
calcul ated on a 30-year straight line basis from the date the 
facilities were installed. In addit ion, most of the agreements 
provided for payment of lost revenues from transferred customers 
based on the preceding twelve month period. Staff is conce rnerl 
that the value of facilities and c us tomers estimated by both 
utilities may be understated and not accurately reflect their 
actual worth . 

In addition, staff has concerns with the dollar nmounts tha t 
will be expended by FPL versus the amount of revenues that will be 
received from transferred customers . The proposed territorial 
agreement provides f or the transfer of 3, 561 custome r s between FPL 
a nd J EA. FPL will transfer 1,755 customer accounts t o JEA and JEA 
wil l transfer 1, 806 customer accounts to FPL . FPL ' s total base 
revenues associated wi t h the 1,755 customers to be transferred to 
JEA is approximat ely $5 .3 million . JEA' s total base revenues 
associated with the 1,806 cus t omer accounts to be transferred to 
FPL is approximat~ly $1.6 million . 

J EA has indicated that the net book value of the distribution 
facilities that will be purc hased by FPL to effect the tras .sfer o f 
customers in St . Johns County is approximately $1 . 4 million. 
Additionally , FPL e stimates it will need to spend approximately 
$3 . 6 million ($2 .8 million in capital and $.8 million i n 0 & M 
e xpe nses) to construct and operate the necessa ry facilities to 
serve the transferred c ustomers in St. Johns County. To serve its 
new customers i n St . Johns County, FPL will expend approximately S5 
million to receive base revenues of approximately $1 . 6 million . On 
the other hand, FPL wil l be giving up potentially $5 . 3 million i n 
annual revenues and receiving an es t i mated $4. 2 million for its 
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Steelbald Substation and the distribution facilities in Duva l 
County to be sold to JEA. It appears that rPL is f o regoing 
substantial revenues and incurring substant ial cos s LO acqu ire an 
area in St . Johns County that i s being adequately served by JEA . 

In response to this concern, FPL provided a cosL-effectiveness 
analysis of the proposed agreement. This analys1s compared the 
effect of new and lost revenues to costs incurred and a voided as a 
result of the cus t omer t r ansfer using the Rate Impac t measure (R IM ) 
test . Though this test is more commonly used to evaluate demand
side management programs , i n this instance it allowed an analysis 
which t ook more into consideration than current rate desc repancies 
and net book value of electr ical equipment . Based on e xtensions 
of actual customer usage cha r ac terist ics and projected genera t i on 
e xpenses , FPL found that the proposed agreement is expected to 
provide somewhere between no impact and a marginal benefit to its 
general body o f ratepayers . RIM va lues ranged from 1 . 00 to 1 . 07 . 
However, it is unlikely t ha t the St . Johns counLy customer~ be ing 
transferred t o FPL will benefi t muc h after the initial transfer . 
More specifically, it seems certain that , unless FPL ' s base ra tes 
decrease i n the interim, t hese customers will sufter an i nc rease in 
their electric rates once t he three year rate fre eze o ffe red by FPL 
has e nded . 

RELIABILITY OF ELECTRICAL SERVICE 

Staff requested from FPL and JEA informatlon r ega rding the 
total numbe r of customer s served, the total number of service 
interruptions, and the average length of service interruptions 
e xperienced for both Duval and St. Johns Count y. Following is a 
table depicting the information received : 

1~11'• .,. .. 
··~;w§~ r:~~L , __ -~~ f '·· .~ ,. -'. - : 

,~: .... ~~!]~.,.~ . . -~~· .. ~ 
Number of Cu rrent 1, 732 335,4 00 40 , 642 6, 0&2 Customers 

Number of Service 107 6, 05 4 1, 4 40 163 Inte rruptions 

Average Length of Servico 120 171 132 142 Inter ruptions (Minutes ) 

Number of Interruptions . 06 .02 . 04 .03 Per Customer 
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Based on the above data , it appears that the frequency and 
duration o f service interruptions rela tive to the numbe r ot 
custome rs served by each company in both counties is essentially 
comparable . It does not appear that the reliability o f service to 
transferred c ustomers will decrease . 

ELIMINATION OF EXISTING OR POTENTIAL UNECONOMIC DUPLICATION OF 
FACILITIES 

FPL and JEA were asked to provide a description of facilities 
whic h either do or may uneconomically duplicate the facilities of 
the o ther utility in Duval and St. Johns County. JEA responded 
that , in Duval County, the utility has a number o f facilities in 
the western part of t he county and is building and/or acqu i ring 
other facilities in that a r ea of its service territo ry . JEA also 
ha s recently acquired a substation and ha s plans to build a 
generating plant in this a r ea . JEA asserts it cou ld easily absorb 
and serve FPL ' s service territory in western Duval County. FPL 
i ndicated that as load grows in the eastern portion of FPL' s 
service territory in Duval County, it would be required to build a 
new substation. In St. Johns County, the cu rrent and potential 
uneconomic duplication of facilities identified by both JEA and FPL 
is approximately 2 . 4 miles of e xisting single phase line on State 
Road 210 and the eventual upgrade o f this line t o three phase by 
FPL. JEA has distribution facili ties located on the opposite side 
o f Sta te Road 210. 

Staff does not believe that either utility has demonstrated 
the existence of or the potential for uneconomic duplication in 
Duval County or St. Johns County. While the single phase line 
along State Road 210 in St . Johns County may be a duplication of 
facili ties belonging to JEA, the territorial agreemen t currently in 
effect between FPL and JEA would allow FPL to only use this line to 
permanently serve customers within its current delineated service 
territory . Staff believes that if , in Duval County, JEA has 
acquired a substation and is planning on building a gene- ation 
plant, the action is being done to meet the current and fu t ure 
electrical needs of its service terri tory as it c urrently exists. 
The establishment of territorial boundaries is intended to define 
service territories to allow each utility to plan for growth and 
const ruct or a cquire the facilities necessa ry to provide reliable 
electric servic e wi thin those service areas. 

It. is significant to note t hat the 
between these t wo utilities currently in 
substantially unchanged since o riginally 
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Commission in Order No. 3799 issued April 28 , 1965 in Docket No . 
7421- EU. The territorial agreement currently in effect between 
these two utilities was approved in Order No . PSC-96-0212-FOF-EU 
issued February 14, 1996. That agreement reaffirmed the existing 
territorial boundary between the two utilities and completely 
eliminated all customers that were being served by one utility in 
the other utility's service area. 

CUSTOMER NOTIFICATION 

Rule 25-6.0440(1), F.A.C., requires, in part , that customers 
affected by a proposed territorial ag reement be contacted and any 
difference in rates between the two utilities be e xplained . 
Customer notifications were mailed to those customers in Duval and 
St. Johns Counties affected by the proposed agreement . The 
utilities also are required to provide information with respect to 
the degree o f acceptance by affected customers , i . e. , the number in 
favor of and those opposed to the transfer . ~PL mailed 
notifications to its customers in Duval County on June 18 , 1998 and 
June 29, 1998 . FPL has indicated it received 29 customer contacts , 
20 expressing support for the territorial agreement and 9 opposed 
to the ter.itorial agreement. JEA mailed notification to its 
customers in St. Johns County on June 19, 1998, resulting in 11 
customer contacts all opposed to the territorial agreement. The 
Commission has received correspondence from 521 customers and 
telephone contacts from 32 cus t omers opposed t o the tran~fer of 
their accounts to FPL. These customers, residing in St. Johns 
County, are opposed to the rate increase that will result from 
their transfer to FPL and are concerned about a decline in customer 
service . 

On August 6, 1998 , staff attended a town hall meeting held in 
St. Johns County where approximately two hundred customers 
expressed extreme displeasure with the transfer of their accounts 
from JEA to FPL. The primary reason for their dissatisfaction with 
the impending trans fer was the rate increase they would experience 
with no perceived compensatory increase in electric ~ervice or 
reliability. The customers also questioned whe ther the proposed 
territorial agreement was designed to allow JEA to expi!nd its 
service area to all of Duval County resulting in the random 
selection of the area in St. Johns Count y to be transferred to FPL 
as compensation . At this meeting, FPL offered to amend the 
territorial agreement to allow transferred customers in St . Johns 
County to pay the lower of JEA's rates or FPL's rates for a p~riod 
of three years. It was explained that customers could lower their 
electric bills even more if they signed up fo r load management 
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control . In spite of FPL's offer, customers continued to insist 
that they were pleased with the service provided by JEA a nd wi shed 
to remain customers of t hat utility . Subs equently , the Commission 
has r eceived Resolutio n No . 98-1 57 from the Board of County 
Commissioners of St . J ohns Counl y r e questing the Commissio n t o deny 
the request by JEA and FPL to e xchange service a rea s . The 
resolution was adopted by t he Board during its meeting o n August 
18 , 1998 and is attached to this recommendation as Attachment D. 

RATES 

Following is a comparison of rates between FPL and JEA: ... :-··· 'r-:-;q~--."";1---~~-... -~ 
i .: · .. ; ~ ... : ... , -~ . '.. . :~;; .: .. -~~--~·. ~-· .:.$-.""- - i ... f·r.t ·-·~ . . ... --~~~ 

' • - •lo' ~ • • - -~ /~ - -: .. 1!;:~~~~~ .. 1-! I:., • ~ - • :.':... .... .:_ -- . 

250 22 22 1750 133 11 8 

500 39 38 2000 152 134 

750 56 54 2250 171 150 

1000 75 70 2500 191 166 

1250 9 4 86 27 50 209 182 

1500 114 102 3000 22 9 198 

As o ffered at the St . Johns County To wn Hall meet i ng , FPL and 
JEA filed a joint motion to a mend the proposed territo rial 
agreeme nt . FPL is proposing to amend its tarif f s by the adoption 
of t he St . Johns Transitional Rider - (SJT) . The rider will ensure 
that JEA c ustomer s which a re transferred to FPL will pay the lower 
of JEA's applicable rates or FPL's applicable rates for a per iod of 
three years f rom the date that the l a st customer is t ransferred t o 
FPL . In a ddition, these c u stome r s may exercise their option t o 
participate in FPL ' s load management program. If included in t hi s 
program, the customer ' s rates could be even lower , at least for 
three years , than what they wo u ld have been had the customer s t ill 
received servic e from JEA . With the c urrent rate d i fference, 
roughly o ne- hal f of the transferred customers will have l o wer rates 
if they opt for load management . Thus , roughly 900 customers are 
potentially worse off i n three years a nd 900 customers c an be 
better off in three years. In the three-year in te r i m, a l l 
customers are either not harmed or are better o ff wi t h l oad 
management . While staff believes this concession by FPL pro vides 
a shor t - t erm remedy to higher rates f or some custo me r s s erved by 
FPL in St . Johns County , the rider doe s not pro vide a long-te rm 
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assurance that these 
otherwise would have 
service from JEA . 

CUSTOMER TRANSFERS 

customers will no t pay more 
if they continued to receive 

than they 
electrical 

In Order No . PSC-96-0212-FOF-EU, issued February 14, 1996 i n 
Docket No. 950307- EU, the Commission a pproved a territorial 
agreement between FPL and JEA for Clay, Duval , Nassau, a nd St . 
Johns Counties. As part of that agreement , FPL trans ferred 44 7 
customers accounts to JEA. The list of customers that were 
transferred pursuant to that agreement was compared to the list of 
c ustomers that will be t r a nsferred to FPL pursuant to the pro posed 
territorial agreement . Staff found that approximately half of the 
447 customers that were transferred from FPL to JEA less than two 
years ago are now scheduled to be transferred bac k to FPL. S taff 
does not believe it is appropriate for utilities to arbitrarily 
t ransfer customers back and forth so frequently. 

CONCLUSION 

Staff does not believe that FPL and JEA have demonstra ted t hat 
the proposed territorial agreement for Duval, Clay, Nassau and St . 
Johns Counties is in the public interest . Although s taff believes 
that the establishment of the purchase price of t ransferred 
facilities at net book value may be reasonable, staff ques tions 
whether the utilities have accurately estima ted the value of the 
facilities and customers to be transfe rre d between the two 
utilit i es. In addition , though FPL's genera l body of rate paye r s 
are not e xpected to be negatively impacted by the agreement , the 
St . Johns County customers being transferred to FPL are likely to 
incur higher rates after the three year transition period. Staff 
does agree with both utilities that the proposed territorial 
agreement w~ll not cause a decrease in the reliability of 
electrical service to the existing and futu re customers of either 
utility . However, neither utility has s hown the existence of 
uneconomic duplication of facil i ties that will be eliminated as a 
r esult of this agreement . In addition, ne i ther ut ility has 
demonstrated that eliminating the potential for future uneconomic 
duplication necessitated establishing a new territorial boundary. 
Therefore , staff recommends that approval of the territor~al 
agreement between FPL and JEA be denied because the agreement is 
not in the public interest and is not consistent · with the 
Commission's goal to eliminate existing and potential uneconomic 
duplication of electrical facilities in the State of Florida. 
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ISSQE 2: Should t his docket be c l os ed? 

RECOMMENDATION: Yes, this docke t s hould be c l osed if no t i mely 
protes ts are filed wi thin 21 days of t he i ssuance o f t his Order. 

STAll ANALYSIS: Pursuant t o Ru l e 25-22 . 029( 4) , F'lorida 
Administrative Code , any person whose s ubs tantid l interes t s are 
affected by the proposed agenc y action s hall have 21 da ys after t he 
issuanc e of the Order to file a protes t . If no time ly protest is 
filed , the docket should be closed . 
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Stction 0.1 

TERRITORIAL AGR!EKENT 
8ET1fEIIf 

Attachmen t A 
Docket No. 980755- Eil 
Novembe r 5. 1998 
Paqe 1 of 18 

FLORIDA POWER 6 LIGHT COMPANY 
lUIO 

JACIIONVILLI !LICTRIC AUTHORITY 

territorial Agrttmtpt - This is a Territorial 

Agreement madt and entered into by and between FLORIDA POWER ' 

LIGHT COMPANY, a corporation organized and txisting under the laws 

of the State ot Florida ( "COMPANY"), and JACKSONVILLE ELECTRIC 

AUTHORITY ("AUTHORITY .. ) tor the txprtss purpoae ot seeking an Ordtr 

of the Flor ida Public Service Commission adopting the following 

recommended Territorial Agreement; 

Section 0.2 WHEREAS , the COMPAN Y, by virtue o! its Charter and 

the laws of the State of Florida, 1a authorized and empowered to 

furnish electricity and power to persona, !irma and corporations 

throughout the State ot Florida and pursuant to such author i ty 

presently furnishes electrici ty and power to customers in areas o! 

St. Johns, Nassau and Duval Counties, Florida, and elsewhere; and 

Stction 0.3 WHEREAS , the AUTHORITY, as an electric utility 

created by the Charter ot the Consolidated City ot Jacksonville, 

Florida, is authorized under that Charter and the laws of the State 

of Florida to produce and provide electricity and power to 

customers in Duval County and e lsewhere; and 

Stction 0.4 WHEREAS , the respective areas of service ot the 

parties in Duval, Clay, St. Johns and Nassau Counties art 

1..! 
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cont iguous i n many places wi th the resu l t that potential growth 

within the area may result in future uneconomi c dup licat ion ot 

facilities unless such duplication is precluded by a t err i t o r i al 

agreement; and 

Section 0. 5 WHEREAS, the f lorlda Public Service Commission 

( "COMMISSION" ) has previously recogn i zed that any such dup licat ion 

o f said ser vice fac ilities by the part ies will result i n need less 

and wasteful expenditures; and 

sectign o.t WHEREAS , tht COHPAN V and tht AUTHORIT~ have 

previously entered into territorial agreements and such agreements 

have been approved by the COMMISSION; and 

Sectigo 0.7 WHEREAS, the AUTHORITY has previously entered into 

a territorial agreement with Clay Electric Cooperative ("CEC") which 

has been approved by the COMMISSION and by which, CEC has agreed to 

transfer all o! its customers i n Duval County to JEA. A portion o! 

those customers art situated west o! the existing JEA-FPL 

territorial boundary •hich is the s ubject matter o f this Agreement . 

I! approved, these CEC customers west o t the existing FPL-.JEA l i ne 

will become JEA customers; and· 

Sectigo 0.1 WHEREAS, the COMPANY and the AUTHORITY desire to 

a void and eliminate any cir cumstances giving rise to possible 

duplication o! service !acUities and also desire to eliminate any 
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inconsistencies with the AUTHORITY's agreement wi th CEC, and, t~ 

that end, to modify the ex i stinq territorial boundar i es ; and 

Section o I 9 WHEREAS , the COMMISSION i s empowered by Section 
366 . 0 4, florida Statutes, to approve terr i torial agreements. 

Segtion o I 10 NOW, THEREFORE, in fulfillment of t he purposes and 

desires aforesaid, and in consideration of the mutual covenants and 

agreements herein contained , the parties hereto, subj e c t to the 

approval of the COMMISSION, and subject to the terms and conditions 

here in set forth, do hereby agree as follows: 

Segtion 1.1 

ARTICLE I 
DClilfiTIOifS 

Territorial Boundary Linea - As used herein, the 

term ''Territorial Boundary Linea" shall mean boundary lines which 

delineate areas on the maps and legal description attached hereto 

as Exhibits "A" and "B" and which differentiate and divide the 

COMPANY Territorial Area !rom the AUTHORITY Territorial Area i n the 
count i es of St. Johns, Nassau, Clay and Duval. 

Segtion 1.2 COMPANY Territorial &rea - As used herein, the term 

"COMPANY Territoria l Area" shall mean the geographic area shown on 

Exh ibits "A" and "B" labeled "fPL.. " 

. . 
I . ~ 
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AUTHORITY Territorial Area - As used herein , the 

term "AUTHORIT'i Territoria l Area" shall mean the geographic area 

shown o n Exh i bits "A" and "8" l abe led "J EA." 

Section 1.4 En4 U11 Faci lit iea - As used herein, the te r m "End 

Vse facilities " shall mea n a geographic location ~here the electr ic 

energy used by a customer i s ultimately consumed . 

Section 1.5 piatribution racilitiea - As used herein, the term 

" Distribution Facilit ies" shall mean dll electric facilitiea ot 

either party having a voltage rating ot u p to but not including 69 

KV. 

Segtion 1. f Net Book value - As used herein, the term Net Book 

Value shall mean original installation cost lesa depreciation , o r 

i n the case ot real p r operty, the original acquisition cost . 

ARTICLI II 
T£UINI,TIOM o r PBI•CIIITIMq TERRITORIAL I,QB£QIHTI 

Section 2.1 Pr•·laiating Terr i torial l,greeaenta - Upon tinal 

approval ot this agreement by the COMMISSION, all previous 

Territorial Agreements between the COMPAN'i and t he AUTHORIT'.~ are 

hereby terminated. 
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ARTICLE III 
ILIMIN)TION OP OVZBL)PPINQ P)CILITIII 

Trantftr of Cuatgmtrt - As a result o f the 

establlshment of the ~ ~undary herein certain customer a ccounts and 

d istr i bution facilitie s shall be transferred between the part i es to 

comply with Section 1.1. Unt il such transfers are a c complished 

pursuant to Section 3 . 5 , each utility is authorized to continue 

prov i ding service to those ident ified customer locations. 

Section 3,2 Those customer accounts identified in Exhibit "C" 

shall be transferred from the AUTHORITY to tht COMPANY. 

Section 3.3 Those cus t omer accounts identi f i ed in Exhibit "O" 

shall be transferred from the COMPANY to the AUTHORITY . 

Section 3. 4 Each party is responsible for making the necessary 

modifications to its facilities to effect the transfers in Sections 

3.2 and 3 . 3 . Both parties agree to coordinate those modif i cations 

s uch that they do not unduly impede the progress of the o ther 

party . 

Stctign 3.5 Tiaing gf Tranaftra - The distribution facilities o f 

either party that art located in the othe r party's Territo~: ial 

Area , not including the express feeders referred to by section 3.1~ 

o f th i s Agreement, and the identified c ustomer a ccounts , shall be 

transferred to the appropriate party with ..i. n three years of the 

5 

lG 



.. 
Attachment f.. 
Doc ket No. 980755-EU 
November 5, 1998 
Pa ge 6 of 18 

COMMISSION's final o rder approv1ng this Terr1tor 1al Agreement. The 

three- year period beg1nning with the COMMISS I ON's final order o f 

a pproval shall be the "Transfer Period". 

If dur i ng the transfer per1od ma jor repair s t o the fa c ilities 

t o be transferred occur before the transfer due t o damage fro m a 

hu rr icane , trop ica l sto r m, o r t o r nado , then the party ~hlch i s to 

a c quire those facil i tles sha ll pay , upon presentat ion of 

appr opriate cost i nformat ion, all c ap1tal cos ts o nly o f the 

aforesa1d repairs . However, befo re any ma jor storm damage repa i rs 

are made, the acquiring party shall be given the opportunity to do 

the repa irs itself, and effectuate the transfer of tho se s torm 

damage customers at the time of repair. The parties hereto agree 

to timely no t i fy each other, by letter, of any governmental mandate 

to relocate, for road modifications, facilities scheduled f o r 

transfer, and coordinate the customer transfers to allow the 

receiving party to carry out the relocation. 

It is further agreed that upon final approval of this 

Territorial Agreement by the COMMISSION that the COMPANY shall sell 

the COMPANY's Steelbald Substation to the AUTHORITY at net book 

value, which conveyance of real and personal property shall be mad«> 

i n accordance with Exhibit "E" attached hereto. Notwithstanding 

any delay that may occur in the execution o f the conveyanc e 

documents, it is agreed by the parties that the AUTHORITY shall 

have the right to the use, egress and ingress, and occupancy of the 

described land and facilities effective immediately upon final 

approval of this Territorial Agreement. In acc ordance with Exhibit 

6 

17 



Attachment ~ 
Docket No. 980755-EU 
November 5, 1998 
Page 8 of 18 

Prior to and after transfer o f these facilities, it may be 

necessary for the part1es to jo1ntly use certain facilities and the 

COMPANY and the AUTHORITY shall enter in to, as neces .. ary, an 

appropt'iate Joint use agreement f o r those spec1f1c facilities . 

Facilities are to be transferred 1n good operat ing condition. 

Cus tomer meters and oil - filled equipment will not be transferred 

(wlth the exception o f those specified oil - filled i tems of 

equipment i n Exhibit "E" ) . Upon transfer of any facllities, the 

receiving utility shall be solely responsible for any maintenance, 

removal, upgrading or improvements to those facilities. 

It is agreed that voltage flicker and var fluctuations fro m 

the steel mill and o ther existing industrial operations will b• 

acceptable to either the COMPANY or the AUTHORITY, so long as the 

detrimental effects do not exceed current levels. 

Section l. t Bulk Poyer - No provision of this Agreement shall be 

construed ~s applying to e i ther bulk power supply tor resale , o r 

to facilities dedicated to such bulk power supply that operate at 

a voltage of 69 KV or higher. 

Section 3.7 cuatqaer Deaqsits The utilities intend that 

transferred customers suffer no hardship due to different deposit 

requirements of each utility. The transferring utility will refund 

and/or apply to the final bill any deposit currently . applicable. 

The receiving utility may then bill the customer a deposit, 

provided that such deposit is no greater than the deposit required 

• 
lU 
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by the transferring utility. The customer will be a l lowed to make 

up to three equal payments over three months t o meet the deposit 

requirements of the receiving utllity . 

Section 3.1 Auiqn.aaent of Biqbta - All easements , s treet light 

cont r a c ts , fra nchise agreements and joint use agreements held by 

either the COMPANY or the AUTHORITY necessary or appurtenant to 

serv i ng customers transferred pursuant to this Agreement are hereby 

assigned to the ut ility receiv i ng t he transferred c ustomers. 

Section 3 .t Allocatigna - The COMPANY's Territorial Area , as 

herein defined in Exhibit "A", is hereby allocated to the COMPANY 

as its service area , and the AUTHORITY's Terri tor ia 1 Area, as 

herein de!ined, ia hereby allocated to the AUTHORITY as i ts service 

area. The parties shall each have the right to provide retail 

distribution electric s~rvice to all customers within their 

respective territorial area. Neither party shall hereafter serve 

or offer to serve a retail customer whose End Use facilities are 

located in the territo rial area of the other party except as 

provided i n Section 3 . 10 below. 

Sectign 3.10 Teapgrary seryigt - The part i es recognize that i n 

exceptional circumstances, economic constraints or good engineering 

practices may indicate that a customer's end use facilities e i ther 

cannot or should not be immediately served by the party in whose 

territorial area they are located. In such s i tuations , upon 

9 
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written request by the party i n whose terr itor ia l area the end use 

facilities are located , to the other party, the other party may 

agr ee in wr iting to temporar ily provi de service to such customer . 

If such temporary service lasts, o r i s expected t o las t fo r more 

than three years , the parties will seek formal appr oval ot the 

service from the COMMISSION. 

Except as outlined i n Saction J. ll, dur i ng the Trans fer 

Per iod, as de! ined in Section J. 5, in the event any customer 

located within one party's s ervice terr itory requests ser vice from 

the other party, and the party wi thin whose terr itory the c ustomer 

i s located approves the provis ion ot such service , t hen , upon final 

t ransfer o t that customer, that party s hal l re imburse the other 

party tor the difference in revenues received trom that customer 

and the capital costs expended in providing such service . 

Transformers and meters shall not be considered as capital costs 

with respect to the provi sion o t new service. 

The party within whose territory the new customer i s located 

may elect to perform any or all work necessary for the 

establishment ot new service tor a new customer ; however the party 

actually providing service s hal l set a meter tor the customer , bill 

the customer, and receive revenues trom the customer unt il s uch 

time as a tinal transfer ot such customer occurs. 

Section 3.11 Beyenuee tor Hey Aggountt Each utility shall 

re imbur se each other for the annua lized non-fuel r evenue impact ot 

any new ac~ounts added between 5/ 1/9 8 and 4/30/99. The annualized 

10 
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revenue impact will be determined by eaking the actual av~rage 

monthly non-fuel revenues during the period multiplied by 12. 

Stctioo 3.12 £xprttl Fttdtrt - The COMPANY and the AUTHORITY 

shall each have ehe r i ghe t o construc t and maineain ehree-phase 

feeder lines within the Territoria l Area of the oeher party for the 

purpoce of express feed through the area. No such facilities shall 

be used by the COMPANY or the AUTHORITY t o prov i de service to 

cuseomers located in the service area o f ehe other parey. 

Section 4.1 

ARTICLE IV 
PRIR£00IIIT£ APPROVAL 

Regulatory Agproyal The provisions of this 

Agreement are subject to the regulatory authority of the COMMISSION 
whose approval shall be a prerequisite to the validity and 
applicability hereof. Neither party shall be bound hereunder until 

such approval has been obtained . 

Section 5.1 

ARTICLE V 
DUBATIOM 

puration - This Agreement shall continue an1 remain 
i n effect until the COMMISSION, by order , modifies o r withdraws its 
approval of this Agreement after proper notice and hearing . 

ARTICLE VI 
CONSTRUCTION or AOBEEKEKT 

11 

22 



Section 6.1 

Attachment A 
Docke t No. 980755- EU 
November 5, 1998 
Paqe 12 of 18 

Intent and Interpretation - It is hereby declared to 

be the purpose and intent of this Agreement, in accordance with 

whic h all provisions ot this Agreeme nt shall be i nterpreted and 

constructed, to e liminate and a void needless and wasteful 

e xpendltures, duplicat ion of facil i t i es and potent i ally hazardous 

si t uations , which would otherwise result from unrestrained 

c ompetition, between the parties operating i n over l app ing service 

areas. 

Segtion t.a Annexation - Annexation or de-annexat ion shall not 

affec t this Agreement. 

Sectiop 7.1 

ARTICL8 VII 
MISCILLANIOOI 

Hegotiatiopa - Whatever terms o r conditions may have 

been discussed during the negotiations leading up to the execution 

o f th i s Agreement, the only terms and conditions agreed upon are 

those set forth herein, and no alteration, mod i fication, 

enlargement or supplement to thia Agreement shall be binding upon 

either o f the partie• hereto unlea• the same shall be in writing, 

signed by both partie• , and approved by the COMMISSION. However, 

noth i ng i n this Agreement shall be construed as prohibiting either 

party from unilaterally initiating an action before the COMMISSION, 

o r othe r entity with appropr i ate j uri1dict ion, seeking modi fication 

c r cancellation ot this Agreement. 

12 
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Section 7.2 Ho AIIUI!lption of Liabilitiu by COMPUJX - The 

COMPANY shall no t assume o r be responsible for any financ i al 

obligations or liabilities of the AUTHORITY. Wi thout limi ting the 

generali ty o f the foregoing , the COMPANY shall not assume or bt 

responsible for: 

(a ) Any tax , penalty o r fee assessed o n t he AUTHORITY 

ar i sing out of or resulting from the transfer of facilitieG; 

( b ) Any tax , penalty o r fee resulting f r o m tne 

operations cf the facilities before the date o f transfer; 

(c ) Any attorney 's , accountant 's o r o ther tees or 

expenses i ncurred by the AUTHORITY in connection with this 

Agreement o r any transac t ion made nec essary by this Ag reement ; 

(d ) Any liabilities or obl i gations resulting from any 

lawsuit or proc eeding in any way related to the AUTHORITY arising 

out ot transactions or events in any way related to the facilities ; 

or 

( e ) Any accrued but unpaid obligation o f the AUTHORITY . 

Section 7, 3 Ho &,11\lllption of Liabilitie• by A,DTBOBITY - The 

AUTHORITY will not be responsible tor any financial obligat i ons o r 

liab il ities ot the COMPANY . Without limiting the generality ot the 

foregoing, the AUTHORITY shall not assume or be responsible for: 

(a ) Any tax , penalty o r fee assessed o n the COMPANY 

arising out o f o r result i ng from the transfer of facilities; 

(b ) Any tax , penalty o r fee resulting from the 

operations of the facilitie s after the date o f transfer; 

13 
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{c ) Any atto rney' s, accountant 's or other f~es o r 

expenses incurred by the COMPANY i n connection with th i s Agreement 

o r any transaction made nec essa ry by th i s Agreement; 

(d) Any liabil ities or oblig~tions resu lting from any 

lawsui t or proceeding in any way re lated to the COMPANY ar1s1nq ou t 

o f transact1ons o r events in any way related t o the facil1t 1es; o r 

( e ) Any accrued bu t unpa 1d o bl1gat1on o f the COMPANY. 

section 7.4 !nyirgnaental In4tanitigation - The AUTHORITY shall 

i ndemnity and hold the COMPANY harmless from and against any 

c laims, l osses, damages, liabilities , f i nes, penalties , c harges, 

administrative and j udicial proceedings and o rders , j udqments, 

remedial a c t ion requi rements , enforcement actions o! any kind, and 

all costs and expenses i ncurred in connect ion therewi th, including 

but not limited to attorney's tees, paralegal charges a nd expense s, 

arising directly , or indirectly, i n whole o r in part, out of: 

(a) Any a c tivity by the AUTHORITY' S e mployees, 

c ontractors or agents , in connection with the treatment, 

decontamination, handling , removal , storage, cleanup, transport or 

disposal or hazardous materia l re lated to the AUTHORITY'S 

facilities transferred to the COKPANY; and 

(b) The presence c aused by the AUTHORITY, i ts employees, 

agents or contractors ot any hazardous mater ials o r re leases o r 

di scharges o ! hazardous materials assoc1ated with the AUTHORITY'S 

facilities transferred to the COMPANY oc curring before the 

transfers. 

0:; ·-v 
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The COMPANY shall indemnify the AUTHORITY in the same mannar 

for Section 7.4, 7.4(a), and 7 .4 ( b) above, as they re l ate to the 

COMPANY's tacilities transterrcd to the AUTHORITY . 

( The remainder of this page lS intentionally lett blank ) 
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thls Agreement has been -:a used ... ,. '" • _..., --
executed 1n tr1pl1cate by the AUTHORITY 1n 1ts name by 1ts 

Manager and by t he COMPANY in lts name by 1ts V1ce ? res1dent : 3nd 

~~e o f sald tr1p:1cate cop1es has been del1 vered =~ each o f :he 

par:1es hereto. 

Approved as to form : 

Deputy General Counsel 

J ACKSONV:LLE ELECTRIC At:7HOR:7Y 

By:J:ftcxrA.~---
Jamea A. Dickenaon 
Exec utive Vice President, Services 

FLORIDA POWER & LIGHT CC~PANY 

By :~r 
W. G. Walker, III , V1 c e Pres1dent 

f)"'} 
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The transfer or conveyance of Steelbald Substation as provided for 10 section 3 5 of this Ag.reement 

shall be effected over time and in accordance with this schedule 

That ponion of the Steelbald Substation. including realty and personalty. consisting of one 

70 mva and one 80 mva transformer presently in service and energized including breakers, 

metering equipment and other equipment ancillary thereto. presently located on the Steelbald 

Substation site. which conveyance shall be exeQJted so u to be effective on the effective date 

of fi nal Commission approval of the Territorial Agreement between the parties hereto 

2 The remainder of the Steelbald Substation. including breakers, metering and ancillary 

equipment shall be conveyed upon completion of the Authority transmission facility to serve 

Stedbald Subswion, which facility the Authority has committed to utilize its reasonable best 

efforts to have completed within one year of final Commission approval of the T enitorial 

Agreement between the parties hereto, provided the 30 mva transformer presently in service 

at the Steelbald site shall not be conveyed, but shall be made available to the Autho:ity for 

continuation of service from said substation during the Transfer Period. The 30 mva 

substation transformer shall be returned to the Company upon completion of the Transfer 

Period. The Authority will be responsible fo r all costs associated with the lease, operation. 

maintenance and replacement costs. if any. of this transformer during such Transfer Period 

Additionally. one 80 mva transformer not energized or presently in service shall b: available 

to the .Company as a spare and shall not be conveyed under this Agreement 
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3 The price for the really and equipment referred to above shall be the net book value, 3S 

defined in this Agreement. which amounts shall be pa1d in cash at time of closing on the 

respective segments of Steelbald Substation as prov1ded 1n paragraphs I and 2 above 

4 On or before the effective date of final Comm1ssion approval of the Temtonal Agreement 

between the Company and the Authority. the pan ies shall e'<ecute an agreement of 

conveyance that more fully sets fonh the terms and conditions heremabove described in this 

Exhibit ~E~ 

S Panies agree to enter into agreements which would address. among other things, point of 

interc:oMect between the panies, relay protection, metering, access to faci lities, maintenance 

and operational responsibility, liability, indemnification and other applicable commercial terms 

and conditions during the ownership transition in accordance with industry and engineering 

practices. 
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BEFORE THE FLORIDA PUBLIC SERVICE COMMISSION 

) 
) 
) 

IN RE: Joint Petition ot Florida 
Power ' Liqbt company and 
Jacksonville Electric 
Authority to approve a new 
territorial agreement between 
the two utilities. 

) DOCJ<ET NO. 980755-EU 
) 
) 

--------------------------------> 
110!1011 lfO UDD JOift XOfiOII lfO 
UUQD TQBifOita,L a,qawpwn 

Pursuant to Section 366.075, Florida Statutes, Joint 

Petitioner FLORIDA POWER ' LIGHT COMPANY ("FPL"), with the 

knowledqe and consent ot co-Petitioner, JACJ<SONVILLE ELECTRIC 

AUTHORITY ("JEA"), tiles this Motion to Aaend their Joint Motion to 

Approve Territorial Aqre-ent in the following manner: 

Insert paraqraph 9 -

9. Transitional RAtes. The purpose ot the territorial 

agreement i8 to eliainate duplication ot facilities, thereby 

promoting more efficient operations ot both utilities. Section 

366.075(1), Florida Statutes, provides "The commission is 

authorized to approve rates on an experimental or transitional 

basis tor any public utility to encourage energy conservation or to 

encourage efficiency. The application of such rates IDAY be for 

limited geoqraphic areas and for a limited period." Under the 

current rate structure, those JEA customers who are being 

transferred under the proposed agreement wil l have a rate increase. 

FPL proposes that, with the Commission's consent and approval, 

FPL' s tariffs be ... nded by the adoption ot the St. John's 

Transitional Rider - (SJT) attached hereto as Attachment "C". This 

rider will insure that JEA customers which are transferred to FPL 

OOCU!-1( '-ti " '- V!lf P. -C:.TE 
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would pay the lower ot JEA'• applicable ratea or FPL'• appl i cable 

rates !or a period ot three years !rom the date ot tranater. This 

will provide tor an equitable tranaition ot customers, enabling the 

territorial agreeme.nt to reduce dupl i cation o! facilities and 

promote more efficient diatribution of energy within the utilities• 

respective territories. 

WHEREFORE, FPL requests that the Colllllliasion enter an order 

approving the st. Johns Tranlitional Rider attached here t o u 

Attachment "C" . 

DATED this 13th day of August, 1998. 

Respectfully submitted, 

fx2~~~.__ __ _ 
Bryant, Miller and Olive , P.A. 
201 s. Monroe Street, Suite 500 
Tallahaasee, Florida 32301 
(8!50) 222- 8611 
Florida Bar No. 055506 

A'rl'ORNEYS FOR FLORIDA POWER ' 
LIGHT COMPANY 

2 
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I HEREBY CERTIFY that the oriqinal and fifteen copies or t he 
!oreqoinq Motion to Amend Joint Motion to Approve Territorial 
Aqreement have been filed with the Florida Public Service 
Commbsion, Division of Recorda and Reportinq, Room 110, Betty 
Easley Conference center, 2540 Shuaard Oak Boulevard, Tallahassee , 
FL 32399-0850 (by hand delivery) i and that true and correct copies 
ot same have been furniahe4 to L!SLI! J. PAUGH, Staff Counsel , and 
GRACE A. JAY!, Staff Counsel, Florida Public Service co .. iaaion, 
Division or Leqal Services, Roo• 370, Gerald L. Gunter Buildinq, 
2540 Shumard Oak Boulevard, Tallahassee, Florida 32399-0850 (by 
hand delivery]; WILLIAM G. WA.UER, III, Florida Power ' Liqht 
company, 215 south Monroe Street, SUite 810, Tallahassee, FL 32301-
1859 (by hand delivery]; RICHARD D. MELSON, !SQUIRE, Hoppinq Green 
s~' Smith, P.o. Box 6526, Tallahassee, FL 32314[ by u.s. Mail]; 
and TRACY OANES!, Vice Pr .. ident - Regulatory Affairs, Jacxaonville 
Electric Authori ty, 21 West Church Street, Tower 11, Jacksonville, 
FL 32202-3139 (by U. s. Mail], this 13th day of Auquat , 1998. 

J : \ FPL\JIA\~ndKotionJ 3 
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BEFORE THE FLORIDA PUBLIC SERVICE COMMISSION 

IN RE : Joint Petition ot Florida 
Power ' Light Coapany and 
Jackaonville Electric 
Authori ty to approve a new 
territorial agreement between 
the two utilitiea. 

DOCKET NO. 980755-EU 

XO'l'IO. 'fO UDD IZJIIai'l' "I" '1'0 
A'l"l'&cDIIII'f "A" 'fO '1'1111 JOIII'f 110'1'10. '1'0 

UDQD !QIYIJIQII\L '"''AD"' 
Joint Petitioner, FLORIDA POWER' LIGHT COMPANY ("FPL") , at 

the requeat ot and with the conaent ot co-Petitioner, JACKSONVILLE 

ELECTRIC AUTHORITY ("JEA"), f i lea thio Motion to Aaend Exhibit "E" 

to Attachment "A" to their Joint Motion to Approve Territorial 

Agreement by deleting paragraph 2 and inae.rting a new paragraph 2 

as follows: 

2. The reaainder ot the Steelbald Subatation, including 
breakera, aeter .lng and ancillary equipaent shall be 
conveyed upon coapletion of the Authority tranamiaaion 
facility to eerve Steelbald Subetation, which facility 
the Authority haa c011aitted to utilize ita reaaonable 
beat effort• to have coapleted within one year ot final 
Coaaiaaion approval of the Territorial Agreement between 
the partie• hereto, provided the 30 mva tranafonaer 
preaently in aervice at the st .. lbald eite ehall be made 
available to the Authority. The Authority will be 
reaponaible tor all coat• aaaociated with the leaae, 
operation, aaintenance and replaceaent coata, if a~y, of 
thia tranaformer during such Transfer Period. 
Additionally, one 80 ava tranefonaer not energized or 
presently in aervice shall be available to the Company as 
a epare and ahall not be conveyed under this Agreement. 

WHEREFORE, FPL requeeta that the Coaaieeion enter an order 

approving thie amendment to paragraph 2 ot Exhibit "E" t o 

Attachment "A" to the Joint Motion to Approve Territorial 

Agreement. 

:) 9 0 6 8 AUG 21 ~ 
- '· 



DATED this 21st day ot August, 1998. 

Attachment C 
Docket No. 980755-EU 
November 5, 1998 
Page 2 of 3 

Respectfully submitted, 

~£~4/~ WILTON R~ER 
Bryant, Miller and Olive, P.A. 
201 s. Monroe Street, Suite soo 
Tallahaaaee, Florida 32301 
( 8!50) 222-8611 
Florida Bar No. 055506 

ATTORNEYS FOR FLORIDA POWER ' 
LIGHT COMPANY 
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CERTIFICATE OF SERVICE 

Attachment C 
Doc ket No. 980755-EU 
November 5, 1998 
Page 3 of 3 

I HEREBY CERTIFY that the original and fifteen copiea of the 
foregoing Motion to Amend Joint Motion to Approve Territorial 
Agreement have been tiled with the Florida PUbl ic Service Commission, Diviaion of Recorda and Reporting, Room 110, Betty 
Eaaley Conference Center, 2540 Shuaard Oak Boulevard, Tallahaaaee , FL 32399-0850 (by hand delivery]; and that true and correct copies ot aame have been furnished to LESLIE J. PAUGH ; Staff Counael, and 
GRACE A. JAYE, Staff counael, Florida PUblic Service co-iaaion, Division of Legal Servicea, Rooa 370, Gerald L. Gunter Buildinq, 
2540 Shumard Oak Boulevard, Tallahaaaee, Florida 32399-0850 (by 
hand delivery]; WILLIAM G. WALKER, III, Florida Power ' Light Company, 215 SOuth Monroe Street, Suite 810, Tallahaaaee, FL 32301-
1859 [ by hand delivery]; RICHARD D. MELSON, !SQUIRE, Hopping Green 
Same' Saith, P. o. Box 6526, Tallahaa .. e, FL 32314 ( by u.s . Mail ); 
and TRACY DANESE, Vice Preaident - Regulatory Atfaira, Jackaonville Electric Authority, 21 Weat Church Street, Tower 11, Jackaonville, 
FL 32202-3139 (by u. s. Mail], thia 21at day of Auquat, 1998. 
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f~ ORIGINAL 
BOARD OF COUNlY COMMISSIONF.RS 

HISTORICAL ST. JOHNS COUNIT. FLORIDA 

CHERYL STRICKlAND· SECRETARY 
POST OFFICE DRAWER 300 

ST. AUGUSTINE. FLORIDA 32085-0300 

August 26. 1998 

Florida Public Service Commission 
Capital Circle Office Center 
2540 Shumard Oak Blvd. 
Tallahassee, Florida 32399.085 

Dear Sir: 

Attachment 0 
Docket No. 980755-EU 
November 5, 1998 
Page l of 2 

"'OI'Ill t04 Jen.an oo lSO 
SI.:NCOM 14J.1U1 
rA.X M1Mit£a lt041Ul· ll .. 

Enclosed is a copy of St. Johns County Resolution No. 98-157 requesting the 
Public Service Commission to deny the request by the Jacksonville Electric 
Authority and Aorida Power &. Ught to exchange service areu. The Resolution 
was adopted by the St. Johns County Board of County Commissioners during 
a meeting on August 18, 1998. 

If you have any questions or l can be of funher help. please let me know. 

Sincerely. 

N:; ·~ __ BOARD OF COUN1YCOMMISSIONERS 
M . Of ST. JOHNS COUNT'( FWRIDA 

CHERYL STRlCJ<L.\ND, rts CLERK 
AF= 

CA!= - ~.' _l~a.._~ 
c~.i :.; Patrida~rande, Deputy Oerk 
Cl~ 

EAG __._/
LE..:. cl 
Lli i 

OF..; 

RC:; .. ~.,.....,..,.,~ 
, ... L w liOrll.L 

SEC Ouu.al _ 

WAS __ _ 

OTH __ 

enclosure 

MOSU ICOACHI MYl> 
Ohonal 
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RESOLUTION NO. 9&-151 
Docket No. 980755-EU 
November 5, 1998 
Page 2 of 2 

A RESOLUTION OF 1'BE BOARD OF COUNlY 
COMMJSSIONDS OF ST. JOHNS COUNTY, fLORIDA. 
RIQVISTING TD PVBUC SlRVICI COMMISSION DENY TD 
U:QUEST BY TD JACKSONVD..U ELECTRIC AVTBORJTY 
AND FLORIDA POWER lc UGBT TO EXCHANGE SIRVIC! 
AREAS AJ'RCI'ING AN ISTIMATID 1100 ST. JOHNS COUNTY 
RESIDENTS. 

WHEREAS, an estimated 1,800 residents of the Northwest St. Johns County area. pre~tly served by the 
Jacksonville Electric Authority, received notice a few weeki aao that they were to become cUS10mers of Flonda Power & 
Light in a service area exchanac between the utilitiea; and 

WHEREAS, the affected residents, seelnl no recourse, appa.led to tbe St Jolma County Board of County 
Commissioners for assistance; and 

WHEREAS, the Boud of County Commill:ionm provided a forum for the affected residmta Within their commuruty 
of Switzerland. Thursday, Auauat 6, 1998, to disc:uu tbe cuatomcr service area exchanae; and 

~ tbia rneetiq, Florida Power cl Uibt aepdCUIItive Bob Coleman pracnted an option whereby 
FPL would "hold rates flat for thole exiltint CUitOIDCrl movinJ &om JEA to FPL for a period of thne yean a.fter the lut 
customer moves" &om JEA to FPL ICI'Vice in the affected area; IDd 

-· WHEREAS, Mr. Coleman aclalowledaed that thia coacessioa.. while UDpi'OCCdcated for FPL. i. dependent upon 
approval by the Florida Public Service Comm.iuioa; and 

WHEREAS, the 300-plus affected residenu attendina the meetina rejected the proposal because of concerns that 
FPL, which is based in Miami, could not provide the hiah quality of service they bad come to expect from 1EA 

NOW, THEREFORE 81 IT RESOLVED BY TD BOARD or COUNTY COMMISSIONERS OF ST. 
JOHNS COUNTY, FLORIDA. tbat tbe County auppcx11 the request of its citizen~ in thil maaa- and that tbe Florida Public 
Semce Commission reject the popotal fiom Jacklooville Electric: Authority to exchanp ita customer service area that lies 
south of Roberts Road in St Jolma COUDty for a portion of Florida Power 4: Liaht'l CUitOIDer service area near Baldwin in 
Duval County, based on the residcma' cooc:cma of an iDcreue in lltility rata a.odc:oocema oftbe level of customer servtce. 
However, if the Public Service Commillioo deiaDa to approve tbe excbmae of customer service an::u, the Board of County 
Commissioners request~ that the PSC approve FPL'1 of!'er to bold rata flat for tbele affec:ted customm for the proffered 
period of three (3) yean after the !&It customer ia moved from JEA lO FPL service, if allowed by Law. 

PASSED AND ADOPTED tbiJ 18th day of Aqust, 1998. 

. \ , 
• • \. 1".~ 

. ~~ . 
• I ~ ! -( ~ 

. I •• , ) I 
An Cheryl Stri~ii:Jab¢.G:lc;rll 

• • • • ) 1 '. I ' '01 fail By1, _, 6t!u:.£d , ~~ ~ 
· Deputy Clerk ' • •/ 

BOARD or COUNlY COMMJSSIONI'RS 
ST. JO S CO , FLORIDA 

·HI 
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