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Re: Frontier RtorpAizatloo - Pllue 11 

Dear Ms. Bnyo: 
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fro,ttier Corporation ("Frontier'), Allnet Communication Services dlblll Frontier 
Cr..mmunications Servic,es ("FCS"), and Frontier Communlcations lntcmotlollllllnc. ("FCr') 
(collectively, the "Companies"), by their attorneys, hereby respectfully notify the Florida Public 
Service Commission ("Coi1UI\Wlon") of their int.mtioo to uansfer the retail inter-exchange 
customer assets ofFCito FCS, with FCI thcrea.fta; providing only wholesnle scrvica.1 When 
the proposed uansactions are approved and completed, FCS will become the 

Organ;.."'ltional cbaru de,Pietin& !be c:orporl%e strucrure of the Frontier_~m,AH~~ 
involved in this transllellon and illustrating the proposed trOJ)Sfer are ~"""~as 
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primary retaillnterexchange opetalina company of the Frontier family of companies,lhcreby 
allowins for more efficient and streamlined provision ofbilli.ng and other customer scrvice3, and. 
ultimately, for provision of 11 hiaher quality oft.elecommunic:ations services to the Frontier 
customers in Florida. 

Frontier is the ultimate corporate parent of the entire Frontier family of companies, 
including FCS and FCl. Frootier, with its subsidiaries. is one of the nation's leadlng 
telecommunications companies, offerina intearuted long disUlllCc:, local, wireless, 
tcleconfen:ncing, and value-lldckd services to over two million business. government, and 
residential customers, as ~II as to otbc:r telecommunicutions companies, through its digital 
network. Frontier is a publicly held New York c.orporation whooc principal offices arc l.ocatcd at 
180 South CUnto11 Avenue, Roc:hc::ster, Nc:w York 14646. 

FCS, fonnerly A)lnc:t Communications Services, Inc .. is a ru~tionwide inten:xchanae 
carrier that provides a full range of long dislance services. FCS was acquln:d by Frontier in 
1995. FCS is authorized to provide resale interexchange services in Florida. FCI, formerly 
RCI Long Distance, Inc., is aru~tionwide lntc:rc:xchangc: carrier th~t provides a full ranac of 
long distance services. FCI was formed as a subsidiary of Frontier,lhen known as Rochester 
Telephone Corporation, in 1984. The Commission gmnted FCI authority to provide 
intercxchangc services in Florida on May 24, 1994 in Docket No. 940307-TI, Order 
No. PSC.94-0621·FOF·TI. 

This proposed trallslction Is the second phase of a lllltionwide reorganization of tbe 
Frontier companies; the Con\Jrlission approved the ll'IIIWCtions involved in Phllse I of the 
reorgani221tion by order dated May4. 1998 in Docket No. 980466-n . As the Companies stated 
therein. this reorganlzarlon will simplify and streamline Frontier's organimtional structure, 
thereby allowing for more efficient and etreetive adminlsttation of Frontier's 
telecommunications businesses. A lr.ey ~ of the reorgani:mtion is tbe consolidation of 
Frontier's reWI iotc:rc:xchange operations into FCS so that Frontier may achieve greater 
functional efficiencies and streamline its operations. Ultimately. the reorganization will enable 
the Frontier companies to pl'O\ide a higher quality of service to its customers in Florida. 
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In order 10 accomplish the -lidation of the re14ll interexchange operatiom of the 
Frontier family of eompmies into one opcnling entity, the Companies plan to umsfer to FCS 
selected FCl assets relaled 10 ill retail interexchanae b1Uines3 in Florida. in exchanae for sban:s 
of FCS common stoclt.J After the tr'IUUfer FCl will continue to operate as a provider of 
wholesale interexclwlae services 10 other telecommunications services providers. 

The ll"IIIS{er of assets will be lrlllSplrentto consumers in Florida and will not adversely 
afTectlhe provision of tclecommunic:aliont services in Florida. After the umsfer current FCl 
retail interexclJao&e ciUIOmers will be served by the experienced and highly qualified team of 
tclecommunicatiom peno1111el of FCS, at rates, terms, and conditions comparable to those 
currently available. Every effort will be made to guarantee that customers do not n:ceive a 
material elJao&e in their service or an increase in rates. 

The ~r&~Uaetion proposed herein is in the public interest. Sl.oce 1993the Frontier family 
of companies bas been engaged in a series of strategic purchases of and mergers with other 
telecommunicatioos services providers. each of whkb has enabled Frontier to continue ill 
t.ransforrnJltion from a reaiooal provider of local and long diSI4nce services 10 a nationwide 
provider of integrated commwllcations scrvlces. Throughout this expansion process. 
maintaining the hiahesl standard of customer service bas been of pammount concern to the 
Frontier family. AocordiJl&ly, this series ofuansactiom bas made it desirable for Frontier to 
consolidate its provili.on of retail intctexchange telecommunications services into one primary 
operating entity, and 10 service Ill retaillnterexchangc customers with a single billing system. 
Consolidating Ill retail operations and IV'eamlining its billing systems will enable Frontier to 
operate more efficiently and more effectively. By becoming more efficient. the Frontier family 
will be: positioned to becom~ an even more effective competitor in the market for 
telecommunications services in Florida. 

S.e Atw:hmcnt A. 
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II is the Companies' llllden1JIIIdlng that prior Commission approval is not n:quin:d to 

conswnmate the t:ransac;tions desaibed herein. If this understanding is incorrect. the Companies 
respectfully request that the Commission notify them as 500D as possiboe. Absent written notice 
to the conuary within 30 days of the dal.e of this letter, the Companies will assume that their 
undCTStandlng is correct and will proceed with their plans as conkmplat.cd. 

Please do not hesitate to COIIlaocl Wi.nafrcd Brant! if you have any questions reg.en!lng this 
proposed tranSaCtion. 

Respectfully submined, 

hoNTU:R CORPORA TI OI'f, A~ET COMMUI'IICA n OI'I 

S&RYlCU Dill A FROI'InER COMMUI'ItCAnONS SERYlct.S, 

and fRONnER C o)t ' IUNICA noNs INTIR:NAnONAL I Nc. 

By:~~~~~V----
DIUUly • 
Rc J. Kinnett 
Wlnafred R. Branrl (legal 1\Jslstant) 
KJ!:I..LEY DRYE &: WARREN LLP 
1200 19th Street, N.W. 
Suite SOO 
Florida. D.C. 20036 
(202) 9SS-9600 

Their Attorneys 
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VERIFICATION 

I am authorized to represent Frontier Corporation and each of Its subsidiaries 
and to make this verification on their behalf. The statements in the foregoing document 
are true of my own knowledge, except as to matters which are therein stated on 
Information and belief, and as to those matters, I believe them to be true. I declare 
under penalty of perjury that the foregoing is true and corree1 

Sworn afVt,subscri~ tope. fore 
m .is/_ fTVc <lay of ~·998 

~ •t0d1 .... 
ubllc 

t.C9151 1 

By: ,t1 ' 'i ;7, ,'( : I 

M1ci4ael J Shortley. Ill 
Semor Attorney & Director • 

Regulatory Services 
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Before the Phase D Reorganization 

Frontier 
Corporation 

ALC Communications 
Corporation 

Frontier Communications lntcmationallnc. 
• reWI interexclw:lge services 
• wholesale interexchange services 

DCOIIKD<NII/6U61 I 

Allnct Communication Services d/b/a 
Frontier Communication Services 

• retail interexcbange ser~ices 
• international services 
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After the Phase U Reorganization 

Frontier 
Corporation 

ALC Communications 
Corporation 

Frontier Communications Intematiooal Inc. 
• wholesale interexcbange services 

Allnet Communication Services d/b/a 
Ftontier Communication Services 

• retail intcrexdwlge services 
• imcmational services 

DCOI~LI 
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