
BEFORE THE FLORIDA PUBLIC SERVICE COMMISSION 

In re: tiiscovery for Study on ) 
Fair & Reasonable Rates and on ) 
Relationships Among C'sts and ) 
Charges Associated with certain ) 
Telecommunications Services l 
Provided by LBC8, as Required by ) 
Chapter 98-:277 ' _________________________ ) 

Special Projeelt 
No. 980000A-SP 
Piled: November 13 , 1998 

BM!x.x. LICB• lD'!l, eotr41NT8 

ALLTEL Florida, I nc . ("ALLTBL"), Frontier Communications of 

the south, Inc . (•Frontier• ), GTC, Inc. ( "OTC"), Vista -united 

Telecommunications ("Vista•), Northeast Florida Telephone 

Company ( ortheast•) , TDS Telecom/Ouincy Telephone (•TOS•) and 

ITS Telecommunications systems, Inc . (•ITS") (collectively, the 

"small LECs•J submit the f ollowing ftnal commento: 

1. The small LECs filed written comments in this matter on 

St pt ember 25 , 1998. A copy of those coiTITIOnts io attached hereto 

as Exhibit •A.• Rather than repeating t hose commento, the small 

LECs note that those comnents continue to reflect the position 

of the small LECs and request that the Commission consider those 

written comments when it draf ts its report t o the Legislature. 

2. Mr. Tom McC..Dct of TDS spoke on behalf of the small LEt:s 

at the workshop on October 1 , 1998. His remarks can bP found 1n 

the tranaoript at Tr. 85-110. 
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3. A8 noted by Mr . McCebe, the iaauea before the Commiaaion 

in thia matter are o f greet iqx>nence t o the •=11 LBCs. [Tr. 

85 . I The fedsral TolecOIIIIIUnicetions Act of 1996 contempleteo a 

world in which the ratas charged by rurel LECs are comparable to 

those c harged by the LBCo oervin: urban areas. ITr . 86. I Rate 

r ebalencingr end the cree tion o f e state universal service fund 

are both necessary to echieve this result. [Tr. 103 .) 

4 . The small LBCs support: the position~~ edvocated by the 

l u ge LBCs relating to rebalancing [Tr. 103), and agree with the 

COIIIDents of Mr. Ben Poag. [Tr. 86.) 

5. Whi ' the IJIIWill LECa have not experienced the level of 

local competition aeon by the lerge LECs, they have not been 

inmuno from ell forma of competition. l'rr. 90 .) ltn di!fering 

degrees, small LBCa have seen bypess, intraLATA toll 

comoetition, wireless competition end competition from pey 

telephone providers. lld...l Consequently, the contributiono 

historically provided by service• such as introLAT.A toll ere 

under greeter pressure and lllllY not always t» .. ,aileble to 

uupport local services priced below coat. [Tr. 91 . ) As t he 

Comm1aaion prepares i l l repo1t to the Legialature, it ehould not 

forget that small LECs are subject to competitive p r ,eaourea and 

Lhat rebalancing and the development of a state universal 

eervica fund are appropriate for a11111ll LEC. es well . 



DATED this 13~ day ot Nove~r . 1998. 

Tallab&aaee, FL 
(850) 224-9115 

32302 

ATTORNEYS FOR ALLTBL, VISTA 
AND NORTRBAST 
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~:d~_:_ 
DAVI D B. E'RifiN 

27 Riveraink Road 
Crawfo r dville, PL 32327 

ATTORNBY FOR FRONTIER, GTC, 
TOS AND ITS 



Jim McGinn 
ITS Telecommunications 
P. 0 . Box 2 '77 
Indiantown , PL 

Norman Horton 
Messer Law Pirm 
P. o. Box 1876 
Tallahaaaee , PL 

Julie s. My•ere 

32302 

Smith, Bryan & Mye.rs 
311 B. Park Avenue 
Tallaha.esee , FL 32301 

Thomas H. McCabe 
TDS Telecom/Quincy Telephone 
P. o. Box 1 89 
Quincy, PL 32353 

Monte Belot•e 
6801 Seavie·w Way 
Tampa , PL 33615 

Frankie Callen 
The Greater Orlando 

Assoc. of Realtors 
P. o. Box 587 
Orlando, PL 32802 

Gene Adams 
Florida Assoc. o f Realtors 
P. o. Box 1853 
Tallahassee, PL 32302 

David Swafford 
Pennington Law Firm 
P. 0 Box 10095 
Tallahassee, PL 

Monica Barone 
Sprint 

32301 

3100 CUmberland Circle, #802 
Atlanta, OA 30339 
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Joseph McGlothlin 
McWhirter Law Firm 
111 s. Gadsden Street 
Tallahaeeee, PL 32301 

Jack Shreve\Charles Beck 
Office of Public Counsel 
c/o The Florida Legislature 
1 11 w. Madison St., #812 
TallAhassee, PL 32399·1400 

Richard L. Speare 
Community Assoc. Institute 
9132 Ridge Pine Trail 
Orlando, PL 32819 

Donna Csnza.no 
Wiggins Law Firm 
P. o. Drawer 1657 
Tallahassee, PL 32302 

John L. Brewerton, III , P.A. 
250 N. Orange Ave., Suite 1700 
Orlando , FL 32801 

Chris Kenna 
Compass Management & Leasing 
1801 Hermitage Blvd . ·Suite 130 
Tallahassee, PL 32308 

Debra K. Mink 
SOMA Plorid.o 
3081 Eaet Commerc1~l Blvd. 
Pt. Laud.erdale, F~ 33308 

Kennetl: Hotflll4n 
John Ellio 
Rutledge L4w Firm 
P. 0. Box 551 
Tallahassee, PL 32302 

John P. Fons 
Ausley & McMullen 
P. o. Box 391 
Tallahassee, FL 32302 



Lynne a. Brewer 
Northeast Florida Telephone 
P. o. Box 485 
~1acclenny, FL 32063 

David M. Prank 
1403 Maclay Commerc~ Drive 
Suite 3 
Tallahassee, PL 32312 

Charleo Rehwinkel 
Sprint-Florida, Inc. 
P. 0. Box 2214 
Tallahassee, FL 32316 
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Lynn B. Hall 
Vista-United 

Telecommunications 
P. 0. Box 10180 
Lake Buena Vista, FL 32830 

Susan Weinstock 
AARP·State Legiolation Dept. 
601 B Street, N.W. 
Washington, DC 20049 



Fair ud a-able Rat• 
Com~IJ ora• Small LJ&C• 

De cket 910000-A 

Olaplcl' 364.025, Scaioo 2, 2(a) rcqu.ircs lbe fklrida ?ublic: Sc:rviu Commaulon 10 

p1CIGI1 iiJ CODCiuai001 to tho Florida l.cJiJjllwo U to tho fair &lid ra.aoaablc Flor!CU 
buic: recldmd•' kcalac:II.IIIJe rue 1. 'ciDa 11110 COCIAdcrallon lltfordability, lhc value of 
scrvic:c:, ~c AIM ill Olhcr swa, anollbe c:os1 ofprovidill& butt rcslda~ualloc.al 
nc:bqe ac:vic:e. 

The purpota of lhue oommr•• ia 10 F'Ovi4e lhc potidoo of the Small U!C• rcpn!Ul1 
Uit and rt.UOD&ble 1'llc:l tDd tbc impa.et on rural JUblc:n~ &lid univenal tc:rviu. These 
~mma111 are ftlod on bcbal! of lhe Collowina eomplllics: 

All TEL J:lcrida, IJ>c 
frontier CoramunicallooJ oftbe South. IDe. 
GTC, h:oe. 
Visla.Uruacd Tc'"-aucauoas 

Btckmppd 

NCI1heul flond.a T • lcphaoe Company 
lt>S~Tolcp~ 

rrs Tdccomi'IIUIIiutootu Syoacm&. ln<. 

A major cballfll&e faud by Florida u weU u olher 11a1ea i1 openina 1elceommunkador11 
lllUkets 10 eompel!tioo wbile preservina unlverul 1ervic:e. The Fodetal 
Toloc:ommllllic:atioos Act of 1996 JWes lh&t: 

"'CoDJUmc:n 111 all rep0111 of lbc N&ti011. iocluclill1 low-income co111wncn mel 
lhou &A l\ll'al, UIIUiar, &ad lu&b c:os1 arou, should have a.cceu w 
tcloc:ommUD.Ic•t!ooJ md il:a.form&tioD aervica. J.Dclu.cl&Aa interexc:bqe scrvius 
IDd &dYaDc:od tdoc:ommuniC&IiOIIIS and information ICI'ius. llw arc rusonably 
compuahle 10 lhoJe 1crvic:es provided in wb.ul llCI.S md thai arc available &t 
ratca !hal arc reesonably compvablc 10 nlea cllaT&od for similar ICTVltc:a in W'ban 
an.:ILn 

l.o lhc aurau I"CJ'll&I.Or)' tr-am.worJc, IIDivcnal JCMU hu beers rupponod lhrouah a 
c.cmplcx J)'ltcm of inier-cuiiOIDcr &ad inta-iCI'Vic:e sublidics. Tb.tu Nbl1dtes were 
devbcd by ~ tt • LEe. w ch&rJe ~ ~ o! oaaomcn (bw.ilwa) hiJbcr 
bwc: loc:al ra1M ao IbM oc11c daua of~ (rccida~ti•l) WCR charted lower bUJc 
localrlllCa wilh lbc imau of Alpp001inl tmivcnal &CfVItiL Addlooaal aowu. of rub&tdtc:s 
have 1ac:ludod dtlcnbocwy Mn,c:ee cucb u van~ acMCCII'. IOU aod accns wlutb were 
l)'pi~ly pric:od &l ra1a above c:oa1 in order 10 m•m1•an lower ree.dccUal rates Thla 
ryraan of 111pp01t wu IMdo polllible in tbe pa.n bot=auae local cxc.haoa• HrVJU wu 
provided lhrouab a J)'ltcm of cxc:IUJive &aDchlac:a l)'mlod for a spcclfiod I' , craphiul 
lemtoty. In return for lbao aciUJivc frazltbiJes, U!C. auumod the rc•ponalb;;;,, of 
•ervin& all CIIIIOtnm wllhllllbdr urvicc territonea. 

OOCU~CHi ~·· 'I~U ·NTE: 
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In toda,y'c ehanalJI; tolflCOmmunicatiODJ cnvironmCDt, the n.:liiiiCc on impUclt aubs!dlea 

thai have trtclhlooalJy rupponcd unlvcnal JC:Mcc taD 1101 be 1111tal.Dod i.o a competitive 

m111cC1pi1Cc. Compcdton, who hAve DO obUption 10 servo all CIIIIOmcn in lhc rrwket, 

wlll ll&hltllly lUJCIC IIlah volume, low c:ost bll&iMua and rcadenual cwtomcrs. AJ a 

re~ult, .LBC. wiU ooociiO reduce fiiC:I for tbou utvieca that an priced above COlt or nllc 

lothlalht most profitable cUJtOmcn !tat rypluJ.Jy ptOYldt the JfCIIut level of auppon 10 

llll.ivcnal tcn'ke. 

Allho&~lh none of the ana.! I I..EC1 in Florida hal cxpcrlcnced liJIIltit&Dt and ~~oidetprcad 

loc.al cxch&nje MtV!cc COli!...,.;~~ • • orovldod Cor andcr the Telecommunications Acl, 

the croall UC. ha\'C all CDCOI.IIItend co. .......Woa in ooe fMD or 1110\Mr aid! u trypau., 

i.otraLA TA pre~ubJCripdon. witolott, 111d compclition &om pay telephone lervi~ 

provldan. In IWS4ltlco 10 COI!lpd.IIIOII, small L.ECl have IICal tnlll\le ero&~on (rom 

lc&iJLativc mandate. or Cotnmiuion .aion. ~ u '"n~ recluctioDJ, rllinlnatioo of 

mtulata 11\d lntralw 1Ubd41-.llld «rpansloa of~ Alta Swvlc:e {EAS), wllh no 

provlaloo 10 replace lhoso loti revonun. All of thc.e Clclon arc rocluclni the revenue 
IOIIItt liNd by amall l.ECa 10 m.alniiJJl the cutra11 basic local exchange rates and 10 

~nballu and malnlai.o occwodr: ~ 10 CIUW'O llw rwal CUAO!Dcn have IICCCIU 10 

hiah qua!lry laV!cc(t), advwod tclorommlllllcations umca and ln!ormabon service$ 

Tbua the &mall L.EC. bdltvt tha! a baJIDC4Id approach 10 I'CitniCtUrin& prieca for 

tolocommUDicalloaa HI'Viua and llllivcnal ter\'ICI tuDdin& arc cstcnric' in c:DIU1'ina t.ie 

cootmu.ul-m of unlYCft&l JaV!u md the dcploymCDl of ID adVSDCod telocommWllcallo:u 

netWork ... roqul.recl by the TalecommunieatioDI Act of 1996. 

The TclecommUIIIcations Act of 1996 outliDea In Section 2S4 n.:quiremcnts cucntial to 

the pruervWoo ofu.alvtnalu:Mcc. UDder lhlJ law, Coa,paa inlalded !hal tbe Fedenl· 

Sutc Joint Board and the Foclcral CommunicatioN Commblion (FCC) bau univcnal 

U1'VIU polic.ic. oo apec16c pollc:ica oullinod m the Ad. The 1111.111 U!C& believe the furt 

three pnnc.•plca uw UllatwiAcd i.o lbc iuue bt!orc the Florida Pubhc: SC%'-'ice 

Commiulon, which it a deterrnbwioo of lair and n.:uooablc I'JCI, Thcae princ:iplca ar~: 

1 Qu.a!Jty urvlett abould N avaJiablo at JUSI, reuonablc, and a1Tordablc rakS, 

2. Aueat 10 advaoc.S tcliM"O«!!!!!•mic:•OODI IZid i.olormalion IG'VIcat abould be 

provldocl In all rcJioDI of tbc Nation. and 
3. Conswnm Ia all rcJ10111 of the Nadoa, Locludin& low-Income CODiumcrs end 

tbo•c In rwaJ. IDiular, and biJb c;ost &lUI, 5bovld !.Jvc: ac.uss 10 

taJecocM)•mlnliolll and ln!orowloa u:Meu, LocluclmJ intercxclwl&e 

acrvlcc. and a.!~ tcloc:ommllllicatiODJ and i.olormation KI'Vic:cs, that arc 

reuooably comparable 10 tbou letVIGel provided In wban arcu and that aro 

avai.labla at ra&r that uw rc...,.W.ly COIDJIIAblc 10 l'l .. charcod (tK amilar 

acrvlc• In wban an.:u. 

Tbe 1mall l.ECa' po1iti001 OD affordability. value of •crvicc, comparablr ratu in other 

rt~U. and the ~ of provicliq bulc ruldt.odal local udwlp u rvk e &n' ,Wdcd by 

thete pnnd pl-. 
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)Jl the dctcnpinaUop o[ eft'grdabiltn•. •hppld tbc lmpad og lo"" lpcomc contumen 
be pC prjm•cy fmllQmprr"" 

No. Fc4cral and Swc po.IJdcs have boea irllplcmeni.Od 10 addreu the needs of low
iacomc sub~m'Ocn through U felin llld Uak·up ptojp"&lllS. Cus10mcn qual.ifyinc for 
one of the alx r :-oiJ'Ili!S cllgiblc for Lifclill~ acrvice roc:civc an intcmatc crodit of $7.00 
and a Jl&lc crodit of$:3.50 Cor a lOW wiltulu of SIO..SO. Tba chan below t.bow& the 
price of buio reaidmtlal local e:tch.a!Jc ac:rvlco aAc:r the Lifclin.e credit for each of the 
small LEC. baaed on their avcraae raidC11ial buic loc:al mc. 

Company Bt alr Batt IJfctlnc Ba te 

WST~y s 11.70 suo 

ALL TEL S9.7S so.oo 

froclia UOJO $,40 

OTCoaml 
Gulf S7.A7 so.oo 
SI.Jo. S7.l4 so.oo 
Floral& $1.60 so.oo 

ID.U...w-D SU6 so.oo 

l'onbca.n $9.00 so.oo 

Vut.a-U!Wd S9.l7 so.oo 

D o lust and rc•lon•hlc " '" play I role In (nfpttnJrWrc Jpycumcpt? 

Y ca. ln its consideration of just and rcuoa.ablc ba&lc rcs1dcnUaJ Joeal cxchanJ:c rates, lhc 
Commiuion should ulce in10 coll1ideratioo ho"'' bujc; rcs1dcntial loc;al rates 11Dp&et 
i.nfrutnlctun: invc:stmc::ot, wbClbc:r from incumbc:nt LECs or new c:ntnnu. 
Compmicallovc:siOI'J will invm !heir money if !here is a opportunity 10 eun a reasonable 
return on their inves!ment. Capital dollan m a sarcc rt$0urtc, up~ally for small rural 
LECs, and their invc:stmCJt dcei&ion.s arc: often dlrec;I.Od 10 the Khic:>•cmcnt of tbc gn:•le$'1 
possible rerum. The •.oDllnucd rdlauc:c on implicit sub51diea crutca uJlc.c:ru.inty tn the 
invc:atmcnt decision of incumbcot LEe& and proYides c:.onfusing m.ultct sisnals 10 new 
entrant$. The ~clc of C"''tainty thai incumbent LI!Cs or new cn~nnu will be llble to set 
I'&ICI at jUil &Dod rcuooable level& 10 c:nswe a reasonable renun on iiS c.nrc scr"icc, 
dial lOne, will ultimately lead to 1 muwoo of "have&" and "bave nou" between rural md 
urbaa areas. 

Regardless of tbo service& rccidcntial and bwioe&J c:ustorom purchase. .ocicty as a 
wllole benefits from tbc depiO)'IDcnt of 1 hiJ:b quallty, advaaccd tclcco!DITn ulcancms 
m!rv~c. Telccommu:nicationa '~ a a cnue&l o;ompoocnt to <>=nomic 



drvclopmc:nt, diJiaDCC lcammg. health care, ae. whic.b &re all essential to the nccdJ of 
nnl areas. Tclcc:oiJIDiunic:ariODS services n a pllbli~ aoocl th&: rcQc= a total s~ictal 
bcuc5t and cost rcrpol!.libillty. 

no CoiiiDllulon &bould at.abl.ir.h rai&J al levels thai pro,.Jde incentive~ for companiea to 

eontinu.e tO in".-t and main!lin iDfrutra= 10 CUIUI'C that &CUSS 10 advan~ 
t.el.ecommunic:ll!OI!.l and lnfol'Diati.>n 5CMccs will bo avaibblc in all regions of the 
Nation u set forlh in tho Aa. 

S'bgpld the d ctcmtgatipp gC a«qrdehlllty be £pmpepd IQ o·tbcr commgp lca tJgos 
••alcas7 

Yes. Galcn.lly, people tonSidcr basi~ leW c:xdlanic service 10 be a noccuity. Thu.s, 
bulc c:xc.hanp nus &bould be set al lc:vdlau!fielcnt to CI1I1II'C all'ordabiUty. However, 
lh~ limple fact that kK;a1 c:xdlanao tci'Yi~ Ia ~dcad a noocuily should ool imply lh.;at 
l'loiOa lbollld bo aubsidbed In onlu to he up disposable iDcomc for other serv~ Tbc 
&lllllJ U!Ct belic:vc lha1 f'l1l¥ c:bl:rJcd fDr other ocm-etac.utial eommunicalio!ll services 
s:ucb u uwrpap=. cable ldevil:ion service, and lnt.cn1cr acccu lbould be considered 
whcr1 rcvir:wing eonsumm' 'Willin~J~Cu and lbility to pay for lclepbonc aavicc. 

For '-· mplc, in !ho United SWC$., u of Febnwy 1998, thue were 6S,864,090 basic 
cable talcvillon service 1\lbscrlbcrl. Approximately 70% of COIIIUDlc:tl thai have auc::ss 
subscin'be 10 cable l.clcviJion JCT'\~ee. Buod on the FCC's Report on Cable Industry 
Priees, the aven,c mtmthly cable nu: as of July 1. 1997 I"'IIJod from S27.26 to S2U3 
Co; competitive and DOIKOmpcritivc arcu rcs:pcctivcly. Additionally over II million 
c:onsumm aro M:rVcd by DOD-able multi <hamel video providers. ln Florid&, nearly 4.3 
million Florid.& consumc::s sub5en'be to cable tclc:visi011 service. 

lnlt:ruet ~which is l>ecoming inausillgly more popular, is typically priced at raJU 

thai exceed the buic residentiAl r.elccommuniclrio!ll cxcbangc rate of the sm.a.U LEes. 
Additiooally, co!IIIIDic:n wbo ~hue a d&ily newspaper or other forms of printed news 
media c:&D spend u much u SIS - S20 a monlh. 

Value gfScrytrc 

VaJUt of aetviu re!cn to the importmc:c of buie r.elocoiJIDiunicatioDS service to 
lndlvidual C\Utomcn ant' ..o society u a wbole. Historically, the '"value of service" has 
rnWlt the number of subsc:dbc:n a basic local cxcbaqe subsc:dbcr can call or be called 
by {or a fLa1 monrhly rate and the -=Ictal benefit usod&tcd with public health and ~ccy. 
TbrouJh thcr. implCIDensaliOD of cxpmded local coWn& raldCTltial customers have shown 
a wiUJ.naneu aad ahillty to pay more for flal-ra~c ba.clc loc:al ex~ service In order to 

call their community of Interest. From a soclc:!)' vi . wpoi.nt. uni,·c:uJ -~·~rt 
mecboninm (implicit and explicit) a1 the fcdcnl Uld tWc level.& arc dwjplCd to ~ 
subac:rillcrsl:llp by keepln& TIICa a.a'Ol'dable, whh the belief thai the vAlue of the network io 
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glUtei' to all uurs, lhc ~ the number of people on 'th' network. Additionally, 
society bcnefiu with widc:qnud availability of tclcpbonc sc:rviee to ~ publio ufety 
services such as cmcraency u:vices. Thae arc f~ communities IOCiay wha-c conJUmm 
do not bavc ~CUSS Ul CT!h•occd cmcrgCTicy 91 1 symms via their local telephone service. 
The value 1h&l CODI\ImCD pe;-cc!vc lo telephone J~cc as & JUety ckviec is obscrvod in 
the wilJi.nsocas of ~nsumcrs to pay for Cclllllu service !or cmcrscnc:y oontac:t purposes. 

Today, however, the value of service concept includes more tlwl Just simple voice 
convcruti0111 between subscrlbm. R.csidcntil•l local Jervicc now allows subscribers to 
reach my oilier pcrsoa wi!b :a ielcpbooe, a paau, i &cslmilo iilithlne, a ecllular Wlit or a 
pa:sona1 computer 111.ywbc:re in tl.~ Wvrld. ·~ rural =unities, value of service might 
refer Ul the isolation tbal mi:gbt be rcJlevod by ""IC!Ilbonc ~lltact with othm. In today's 
highly mobile society, contact with !amlly, friend$, docUI11, sc:bools, is a ~re value tbal 
~nveru to ICtllal ~~~ savitlp to co11111111m. ln ad4ilion to 1voidloJ the no.:d Ul Jtl in 
the car and ll'lVel, thu& !UvOiurlai time and monry, lhroiiJh ••on-line" acceu, ~nS\IIIlers 
bavc &ccCSS to both c:c!uc&tional 111.d shopping mvic:cs 1h&l othc:rwisc may DOl be 
available in :wal ~=unities. They arc able 10 take a.d\<UI&Jc of &bopping direct 
service$ 1h&l result in aetual dollar uvinss over the more ~nvcntio~ 11\eiii.S of 
&bopping. 

Comparable Bates Ia Or her Sraru 

TDS Telecom, the parent company of Quincy Telephone <Company open.lcs in three 
southeastern NUS, Georgia., Alab~ and South Carolina tha% ere in the proc:.css of 
rebalancing local ri!CS. In Alabmu. lcx:al residential ri!CS arc bes;inning transition over a 
five yc.ar period to a swe bc:nchmarlc of $16.30. In 1996, the Swc of Gcorca besan a 
five year umsitioa of~ access nw to the 1995 iotcn1.11e level The loll aec:us 
m'Cil11C$ ar; being ~m~v=d lhro\lgh illmu~ in rcfi!!cnti&J !oc::a! cxe~_Jc rate~ of up 
to S 1.00 per year. In Soutb ~lina. rcsidcotia.l buie local exehall&c rat"' aTe bema 
rebalancc:clto !he state-wide avc:n&c ratc: ofS 14.35. Companies whose ~es arc to excess 
of the S~&~G-widc average are tma!fcct.cd. 

Other swcs in whic:b TDS open~u that have rcbal&Deed lou! riles arc Mtclugan and 
Pc:nnsylvmia.. In Mic:bipo. l'I1J'II ~ b&vc incrc:ucd rcs:idcntitJ basic local rates to 
Sl3.05 with an inlr&sl&le nlbscrlbcr liDc c:bargc of S3.50. This cqu.Ues to a basic 
residential local cxcblll.ac rw: of $16.55 compared 10 Florida's avcraac runJ rcsidcotial 
basic local c:xc:lunge rate of S9.21 (oot ineh~din& the iotcrrtatc subscriber :inc charge). In 
PenosylvllliJ, TDS T~o.;om ~mpllli~ have ipqcued local ~"' to Sl8.50 (oot 
meluding the intcll~ subscriber line charge.) 

Colt pfProyldfpg Bcaldfpdat Basis l .ogl Etrb epnc Sc-alrr 

Rura.l octWorka arc typically hig)l eon rcga:dleu of how d5cicntly they open~ e. There 
are IIWIY factors th11 oootributc to the hish cost Ul serve runJ c:us10mcn auc:b r.s dcruiry. 
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The hclon under co:tUh1cntioo io this proceeding. atr.ordability, value of acrviec, 
comp&.rlbh: rates io other ltltca and con, suppon a b•leoced rutruc:lllrins of buie 
rcaida1tial loe&J cxchmse niCS. Of particular inumt 10 rural 1.ECJ ia compnbilltv of 
rates and &etYicG between urbau ::J>d NnJ arau. T'bl muJJ UC. IHtlieve that 
res11'\1CtUrioc loeal rates will provide tlv: 'propa' lnccnlivca 1o l.ovcat mel ma!n~aio blah 
quality telccoiii.Dluol~O!UliCI'Viu io n.nl areu and allow alllclocommllllie&!i011$ rates 
to be reatruawed 10 comparable ra1CI iD urb&llareu. 
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