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• ~RIGINAL 
BEFORE THE FLORIDA PUBLIC SERVICE COMMISSION 

In re: Proposed amendment of 
Rules 25-30.420, F.A.C., 
Establi shment o f Price Index, 
Adjustment ot Rates; Requi r ement 
of Bond; Filings after 
Adjustment; Notice to Customers; 
and 25-30.425, F.A.C., Pass 
Through Rate Adjustment 

DOCKET NO. 980561-WS 

Staff provides the f oll owing response to cornments of the 

Joint Administ rative Procedures Committee Staff Attorney (JAPCl 

regarding Rule 25-30.420, F.A.C., on price i ndex establishment 

and rate adjustments, and to the dlrect testimony o! Brian P. 

Armstrong for Florida Water Services Corporation (florida 

Water) regarding Rule 25-30 . 425, F. A.C., on pass Lhroug~ rate 

ad justments. Staff r ecommends several rule changes to address 

the concerns ot the JAPC. The changes are shown in Attachment 

A to these comments . 

25-30 . 420(1): The application !or a price index increase 

should be adopted as a fo r m bnd incorporated by reference. 

(Attachment B. l 

25-30 . 420 (1) (b) : This subsection addresses the data the 

Commission will or may consider. The rule cur rently provides 

what the Commission ~may" consider. The Commission's proposed 

r ule provides that the Commission ~will" use cost statistics 

compiled by government agencies, but that it "may" consider 

othor da ta in establishing the index . To r espond to JAPC'a 

comments that the term ~may" confers unbridled dirscretion and 
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that the r ule lacks adequate standards governing when the 

Commission will consider other data, s t aff recommends changing 

"may" to "will . " The change merely requires the Commission to 

"consider• (review and weigh) cost data supplied by utility 

companies or other interested parties, and applicable wage and 

price guidelines . It does not bind the Commission to utilizing 

the information in determining the index, but the Commission 

should have reasons if it chooses not t o use the information. 

Staff also recommends strikinc; r.he phriJse "other relevant 

available data .. because it is too broad to require. 

25-30. 420(3): Staff recommends the following changes (shown as 

shaded: 

IC t;Jhe Commission, upon its own motion, llle'f, 
impl ement j an increase or decrease in the 
rates of a utility based upon the application 
of the index !ft~ieee established pursuant to 
subsection (1) and as authorized by section 
367 . 081( 4) (a), F. S.~e Commission ~ ieY 
require a utility to file "'"' oe the 
information required in sub~ection (2) . 

This change is recommended to address •he JAPC's concern about 

the use of the term "mayn. The change does not affect the 

Commission's discretion to implement an in~rease or decrease in 

rates upon its own motion because that authority and discretion 

is conferred by statute. It is unnecessary to restiJte it in 

the rule, however, the remainder of the cule gives notice to 

utilities that certain information must be oubmitted . Thus, 

the rule should be changed rather than deleted 1Jltogether . 
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25- 30 .420 (4) : This section of the rule provides : 

Upon a finding of good cause, the Commission 
may require that a rate increase pursuant to 
section 367.081( 4) (a), r . S., be implemented 
under a bond ~ &I corporate undertaking i n 
the same manner as interim rates. fo r 
purposes of this subsection, "good cause" 
shall include: 
(a) Inadequate dervice by the utility; 
(b) Inadequate record-keeping by the utility 
such that the Commission is unable to 
determine whether the utility is entitled to 
implement the rate increase or decrease under 
this rule. 

The JAPC attorney ta kes issue with the use of the terms ~mayN 

and ~good ceuse.N Although he recognizes that two examples of 

"good ceuseH are included in the rule , he states that they do 

not supply sufficient criteria to apprise the reader of the 

factors to be considered by the Commission. St aff disa~rees . 

In a letter responding to the JAPC comments , Staff 

asserted that the statute being implemented by this rule 

provision directs the Commission to adopt precisely this 

language. Specifically, section 367 . 081(4)(a) , 

Statutes, provides: 

The rules shell provide that, upon a finding 
of good cause, includling inadequate service , 
the commioaion may order a utility to refra in 
from implementing a rate increase hereunder 
unless implemented under a bond or corporate 
undertaking in the same manner as interim 
rates may be implemented under a. 367.082 . 

Flori da 

Staff also responded that the t erm "900d cauoe" means if tnere 

is a legitimate reason and that the rule curren t ly state s two 

legi tiiUte reasons. Staff further disagreed wH h the JAPC 
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comment tho~ tho terM !a capabl e or nume rous and incon,1otont 

int erpretation• becauae that hilt not been the Commission• s 

experio~ce. At ot thla Citing, tho J APC hils not replied to the 

C011111ission'a ceaponao . Stat! dooa not rec01m1end 11ny ch11nges t o 

the current proviaton li t thia timo. 

JtuJ.e 25-J0 . 420(5) 1 St.Ct recommendo deleting secti on (5) . 

This section providOI fo r Lht Commiaoion to requi(e a Class A 

or Clau 8 utiUt~ to Cllo rate Clllle H•'Rs pursuant to rule 

25-30. 436, r.A. C. , t oe ~he purpose ot determining whether the 

utility h .. exceede<l tte hat a uthorized return on equity. As 

11 preoticlll mlltter, the Commhaton 1111s never invoked this 

proviaion oC the rule t or the purpose o! determi ning a 

utility ' a earninoa potitlon. The Commission st11!C typic11lly 

requeata a atatt audi t o f th11 utility t or that purpose- rn 

addition, tho Comml11i0n rotalna broad author ity to i nitiate 

rote proceedings o~ ita on motion pursuant to sections 

361 . 081 (21 (a) or 3G7.00,2, r. s. Thorotore, the re &ter~tion of 

t hot authority in thil rulo i1 unneceaaory . 

.. GQDtt &Q Qi gqt. ba1d"QY p C lri &Q P . Arpetrgpg 

Rule 2 5-JO. 425 (1) Ca) and (2) (a) : Tho CoiMiiasion hu proposed 

amending the1e two 1eation1 o f tho poaa through r ule to require 

utilitiea to tile evidence ot tho utility service rates o f tho 

government•! aqency or water and w•atewater ut il ity, and tho 

electric power ralel ot the auppl ier, th<lt weco in e!!oct on 

January 1 or each of the thr•• preceding years. The purpoae o! 
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obcaining this informacion is to determine if the uti~ity's 

customers have received the benefit of any decrease in the cost 

o f purchased water service, wastewater service, or electric 

power, or whether the utility is filing for a pass through 

increase that includes amounts already in its approved rates. 

Before responding to the specific comments of Mr. 

Armstrong, it is important to provide the context of the rule 

proposal. In December, 1995, Pasco County decreased its bulk 

water and wastewater rates to all its customers for the period 

January 1. 1996 through September, 1999. The county notified 

Commission staff of the pending rate reduction in December, 

1995 . Ultimately, the county delayed implementing the rate 

decrease until April 1, 1996, to give the nine CoiMli ssion 

regulated utilities in the county an opportunity t o contact the 

Commission and incorporate the reduction into theJr rates. 

Only three of the utilities actually filed a reduction; another 

was in the procoos of a staff a:~sisted rate case and the 

r eduction was incorporated in that case. The Co~ssion issued 

orders to the remaining five utilities to show cause why· they 

should not be required to reduce rates to reflect the purchased 

water or wastewater decrease. 

Separate dockets were opened for each utili Ly and the 

final outcomes varied alightlly. The Comm.ission, however, made 

two significant decisions in each case. The first was that it 

has the authority to initiate rat.e decreases on its own mot ion. 

s 

J 



• • 
The second deciaion waa that it would require rate decreas.es to 

reflect pass through decreases only if a utility is meeting or 

exceeding the minimum of its last authorized range of return on 

equity. In re: Florida Wa t er Seryices Corporation, Order No . 

PSC-97-0680-FOF-WS (6/ll/97)r In re; Had Hotter Utility, Inc., 

Order No . PSC-97-0681-FOF- SU 16/11/97) ; In re; Aloha Utilities . 

~. Order No. PSC-97-0682-FOF-WS (6/11/97); In re; foreat 

Hills Utilities. Inc., Order No. PSC-97-0457-FOF-WU (4/22/97) ; 

In re; Hydson Utilitiu. Inc., Order No. PSC-97-0458-FOF'-SU 

(4/22/97) . 

Staff agrees with Mr. A~trong that the proceas should 

not be complicated. While the earnings test is an appropriate 

concept , in this inatance its application in the Pasco County 

caaes served to create additional staff and utility effort and 

expense. Additional data requeats were made and disagre~ments 

" ose over the accuracy of annual reports as the basis for 

determining a utility's earnings posture. Since the use of the 

information required by the propos ed rule will no t result in 

decreased rates unless the utility requests it, the point at 

which an earnings test is required is not rea, hod . 

The proposed rule change is an e!!ort to ,.!mplify the· pass 

through decrease procedure, and leave the discretion to 

initiate a decrease with the utility. It is not the staff ' s 

intent to force a decrease with this rule change, however, the 

Commission must be able to ensure that there i3 nol a double 

6 
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recovery by the utility of a particular expense when a 

subsequent increase is passed through. Staff believes the 

Comn.ission not only has the authority, but tha t it has the duty 

to make this determination. 

The inf ormation required i s the rates in effect for the 

utility' s purchased wat er, wastewater, and electric power for 

each of the three previous years . Thi s information is the same 

type as is presently requlred in (3) Cal ot the rule for 

processing an ad valorem tax pass through rate adjustment . If 

the ut ility has e xperienced a decrease in rates since its last 

increase, and did not file for a pass through decrease as 

provided by section :67 . 08l( ~ )(b). then Staff believes the 

utility is not entitled to the full amount of the increase. To 

do otherwise would allow the utili ty a double recovery ot the 

expense, a result that could not have been intended by the 

Legislature . Contrary to Mr. Armst r ong's assertion, the 

Commission haa tho speci!ic author ity to require such 

information under section 367. 121 Cll !cl, f. S. 

Attachment C shows a hypothetical example of how the 

double recovery would occur. Year zero show!l an existing 

purchased water cost o! $0.50, and a utility rate of $0.75, 

giving the utility a profit margin of $0.25. In year one , the 

utility experiences a $0.25 increase in purchased water to 

$0 . 75 from its supplier. The utility files for a pass through 

rate adjustment and receives a S0.25 increase in ils rat~s to 

1 
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Sl.OO, s t ill giving the utility a $0 . 2~ profit margin. In year 

t wo , t he ut ility e xpe r ience s a SO . 25 decr ease in purchased 

water to $0 . 50 f rom its supplier, and elects not to file for a 

pass through rate decrease, leaving its rate at Sl.OO, with a 

profit margin of $0 . 50 . I n year three, t he utility experiences 

a $0 . 50 increase in purchased water cost to $1 . 00. The utility 

files for a pass thr ough incr ease of $0 . 50 to increase its rate 

to $1. so. 

Staff con·te.nds that the utility, by not com.ing in for a 

pass through decrease in year t wo, already has $0 . 25 of t he 

increase in ita rat es, .and it should only be allowed an 

additional $0.25 incr\lase t o Sl.25, allowing the utility a 

$0 . 25 profit margin. Granting the utility its requested Sl.~O 

rate would give the utility a SO.SO profit margin on a 

prospective basis, reaulting in double recovery of the expense, 

which Staff believes is unfair to the utility ratepayers. This 

methodology would not decrease the utility' s rates , it would 

only reduce the amount of the utility's requested increase by 

netting the decrease which was not filed for, against the 

requested increase. 

This ~nettingN procedure is not to make adjustments o! 

prior years' expenses as Mr. Arm3trong stated in his testimony, 

it is a ratomaking procedure used to guarantee that the 

expenses which are being requested to be passed-through are not 

already included in the utility's rates . I! a scenario 

8 



• • 
occurred where a reduction in rates did result from the 

netting, the utility would have the option of wi thdrawing its 

application, and no further action would be taken by the 

Commission, provided the utility was not overearning. 

Mr. Armstrong' a testimony goes on to say that: "To be 

consistent with the proposed offsetting of decreases, the 

proposed rule should allow th~ utility to recover increases 

from prior years which mi9ht have been !oregone." Stat f 

believes this should not be done because utilities control this 

and they choose whether and when to file for an increase , and 

whether and when to file for a decrease. More often than not , 

utilities do not e lect to file for decreases, which leaves the 

Commission to review the utility rates in subsequent 

proceedings, and see that the utility customers are protected. 

Hr. Armstronq presents a scenario questioning "whether the 

Commission will beqin offsetting an increase in one expense, 

for example, purchased water. against one or more pri.or years' 

decrease( :~) l.n any other pass throuqh e>tpense, e.g. ad valorem 

taxes." At no time has Staff ever suggested this action, and 

Staff has no i ntention of making such a propo~al. In fact, 

what florida Water is suggesting with pass through decreases is 

exactly the scenario they have presented. They are proposing 

not doing anything with decreases in purchased water, 

wastewater, or electric power aervica. The effect of this 

would be that the extra $0.25 profit margin as shown in Sta!!'s 

9 
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pass t:hrough filings. Because the meaning of the existing 

language has not been the subject of dispu~e . Sta ff believes 

the pr oposed change is not necessary and can be stricken. 

Division of Water & Wastewater 

Associate General Counsel 
Florida Bar No. 346810 

Florida Public Service Commission 
Division of Appeals 
2540 Shumard Oak Boulevard 
Tallahassee, FL 32399-0850 
(850) 413-6099 
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CBR:rlPlCAT8 OP SBRVXCB 

I HBRBBY CBRTIPY that a true copy of the foregoing has 
been furnished by U.S. Mail this llth day of November, 1998 
to the following: 

Brian P. Armstrong, Esquir e 
Ma tthew J. Feil, Esquire 
Florida Water Services Corporation, Inc . 
1000 Col o r Place 
Apopka, FL 32703 

Stephen C. Bu.rgess, Esquire 
Office of Public Counsel 
111 Wes t Madison Street, Room 812 
Tallahassee, FL 32399-1400 

Kenneth A. Hoffman, Beqyire 
John R. Ellis, Esquire 
Rutledge, Ecenia, Underwood, Purnell, 'Hoffman, P.A. 
P. 0. Box 551 
Tallahassee, PL 32302 
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• • ATTACIH'1[1H A 

1 25-30.420 Establishment of Price Index, Adjustment of Rates; 

2 Requirement of Bond; Pilings After Adjustment; Notice to CUstomero. 

3 (1) The CoiJini.soion shall, on or before March 31 of each year, 

4 establish a price increase or decreaoe index ao required by section 

S 367.081(4) (a), F. S. Tbe piyidon of Recorda and Reportina ghall 

6 mail eocb regulated water and wastewater uti l ity o copy of the 

7 proposed agency action order eatabliahinq the index for the vcar 

8 ~ a copy of the application. M Ql!lMaJI?.5 I I I . ptffiod 

9 

10 

ll Applicatiqng Cor the newly eatabliohed price index 

12 will be accepted frpm April 1 of the year the index ig escoblished 

13 through March 31 of the following year. 

(a! The i ndex shall be apolied co all operation and 

15 maintCOAQCO CXQCDBCS. OXCCQt for amort i zat ion Of [4tC CAQO CXOeOSe. 

16 coate aubiect to paae-throygh adiystments pursuant to section 

17 367.081(41 !bl. F.S .. and ad1ystmentg or disallowances made in a 

18 utility's tnQ&t recent rote proceeding. tn Ei e~erfti:"'"!J Jft&;er 

l9 e aeegeriee ef eperaei n! eoet!e e e -.·ftieh t he ifteieM wi:ll appl)•1 e ke 

23 seegraph&e leea~ien 1 anei wl\e~her rntffieien~ ela'ea io a ·1ailable 

25 (b) In eetablish~ng th: price index t ftd taeo fe• mo;or 

CODING : Words underlined are addi~iono; wordo in 
a~rveh ~O~!h type are dele~ions f rom exis~ing law. 
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1 ea~egertee ef epeta~ift! ees~e, the Commission Kill M&Y consider 

2 cost statistics compiled by government agencies or bodies, cost 

3 data supplied by utility companies or other interested parties, A.nsl 

4 applicable wage and price gu.idelines•Z::!'!e!!!!!!i~'-~~!!!!!!!t:~~~·~ 

5 

6 (2) Any utility seeking to increase or decrease its rates 

7 based upon the application olf the index i1uUeee established 

8 pursua,nt to aubsection (ll a.nd as authorized by sec tion 

9 367.081( 4 ) (a), P. s ., shall f ile an original and fiye copieg of a 

10 no~ice of intention and the materialg ligted in !al through !gl 

11 below with the Commission's Diyigion of Water and Wagtewater at 

12 least 60 days prior to the effective date of the increase or 

13 decres.se. The adjustment in rates shall take e~feot on the date 

14 specified in the notice of intention unless the ~ommiosion rinds 

15 that the notice of intention or accompanying materials do not 

1 6 comply with the law, or the rules or orders of tho Commission. The 

17 notice shall be accompanied by: 

18 (al Revised t ariff sheets: 

19 to) A computation schedule showing the increase or decrease in 

:lO annual revenue that will result when the index i<~ applied; 

21 (c) The affirmation required by section 367.081(4) (cl . P. s .. 

22 (dl A copy of the notice to cuctomers required by subsection 

23 (6); 

24 (e) The rate of return on equitY that the utility is affirming 

25 it will not exceed pursuant to section 367.081(4) (c), P. S. ; 

CODING: Words underlined are additions; words in 
eb~e~ a~e~th type are deletions from existing law. 
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1 (f) An annualized r evenue figure for the test year used in the 

2 index calculation reflecting the rate change , along with an 

3 explanation of the calculation, i f there has been any change in the 

4 utility's rates during o r subsequent t o the teat year~ 

5 lsll The utility's Department of Environmental Protection 

6 pyblic Water System identif igation number and Wastewater Treatment 

7 Plant Opcratina Permit number . 

8 (3) ~9he Commission, upon its own motion, implementj an 

9 increase or decrease in the rates of a utility based upon the 

10 application of the index i fttlfceee established purs•>'lnt to subsection 

11 Ill and as authorized by seclt:ion 367.G81(4) (a), F. S.C t.!he 

12 Commissio.n 

13 required in subsection (2) . 

14 (4) Upon a fiP4iRg of g094 ;a~ae, the Commisoion may require 

15 that a rate increase pur~Jant to section 367.081(4) ta l . F. s .. be 

16 implemented under a bond gx: of corporate undertaking in t:he same 

17 manner as interim rates. Por purposes of this subsection , •good 

18 cause• shall include : 

19 (a) Inadequate service by tho utility; 

20 (b) Inadequate record-keeping by the util i ty such that the 

21 Commission is unable to determine whether the utility is entitled 

22 to implement the rate increase o r decrease under this rule. 

23 ( 5) After a rate adjustment pursuant to this rule, the 

24 Commisoion may require a utility to file with it such information 

25 requi red in Rule 25-30 . ,36, P. A. c., that io necessary to 

COPlNG: Words underlined are additions; words in 
sll!owelt lllwe~t!tft type are deletions from existing law. 
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1 determine whether tbe utility has exceeded ita last authori~ed rate 

2 of return 

3 (6) Prior to the time a customer begins consumption at the 

4 rates established by application of the index, the utility shall 

5 notify each -customer of the increase -k>r decreaset authorized and 

6 explain the reasons therefor. 

7 (7) No utility ehall file a notice of intention hple,.,enl! a 

8 reee ineraeae pu.rsuant to this rule unless the utility has on file 

9 with the Coalniesion All a el:ltrenl! annual report as required by Rule 

10 25-30.110(3), p, A. c .. forth~ teat year oRecified in the order 

11 establighinq the index for the year. 

12 (8) No utility shall iiiiPlement a rate increase pursuant to 

l3 this rule within one year of the official date that it filed Ill rate 

14 proceeding, unless the rate proceeding has been completed or 

15 terminated. 

16 Spe-cific Authority 350 .127(2 ) , 367.081(4)(a), l.§.2.,12ll11!c). 

17 367.121 (1) (f)F.S. 

18 Law 1mplemented 367.081(4), 367.121!11 !cl. 367.121!11 !gi . F.S . 

19 History- -New 4-5-81, Amended 9-16-82, Formerly 25-10.185, Amended 

20 11-10-86, 6-S-91 . ._ ________ _ 

21 

22 

23 

24 

25 

COOING: Words underlined are additione; words in 
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1 25-30. 425 Pass Through Rate Adjustment . The verified notice 

2 to the Commission of an adjustment of rates under the provisions of 

~ section 367.081 (4) (b), F. S., shall be made in the following 

4 man.ner: 

5 (1) Prior t o an adjus tment in rates because of an increase or 

6 decrease in purchased utility service, the utility sllall file: 

7 (a) A cert;ified copy of the order, ordinance or other 

8 evidence whereby the rntes for utility service are incuased or 

9 decreased by the governmental agency or by a water or waete1o1ater 

10 utility regulated by the Commisllio.n. along with eyidoneo of the 

11 uti lit.y aervico rat.ee of thAt goyornmental ogcns;y o r wotcr or 

12 waa'tcyator utility in affect on January 1 of each of the three 

13 preceding yeara. 

14 (b) A statement setting out by month the charges for utility 

15 services purchaserl from the governmental agency or regulated 

16 utility for t he moat recent 12-month period. 

17 (c)l. A statement setting out by month the gallons of water or 

18 wastewater treatment purchased from the governmental agency or 

19 regulated utility for the most recent 12 -month period. If 

20 wastewater treatment service is not based on a metered flow, the 

21 number of units by which the service is measur~d sh&!l be stated. 

22 2. A statement setting out by month gallons of water and 

23 units of wastewater service sold by the utility for the most recent 

24 12 -month period. 

25 (d) A statement setting out by month the gallons of wat·or or 

CODING: Words underlined are additions; wor ds in 
sll-el• llhr&\l!fh type are dol.etiona from exir.:ing law. 
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1 wastewater treatment purchased from any other government entity or 

2 utility company . 

3 (e) A statement setting out by month the gallons of water 

4 pumped or wastewater treated by the utility filing the verified 

5 notice . 

6 (f) If the total water available f or sale ie in excess of 

7 110t of the water sold, a statement explaining the unaccounted for 

8 water. 

9 (2) Prior to an ad justment in rates because of an increaoe or 

10 ~ecrease in the charge for electric power the util i ty shall file 

11 with the Commission: 

12 (a) A certified copy of the order, ordinance or other 

13 evidence which establishes that the rates for electric power have 

14 been increased or u.ecreaaed by the supplier. along with evidence of 

15 thO clegtric powar rotaa Qf thO SUDQlior in Cffcct OD JAnuary 1 of 

16 each of the 'hree preceding years . 

17 (b) A schedule showing, by month, the charges for electric 

18 power and consumption for the moot r ecent 12 month period, the 

19 charges that would have resulted had the new electric rates been 

20 applied, and the difference between the charges under the old rates 

21 and the charges under the new rates . 

22 (c) A statement outlining the measures taken by the utility 

23 to conserve electric ity. 

24 (l ) Prior t o an adj Witmant in rar:es becaua e of an i nc reaoe or 

25 decrease in ad valorem taxes the utility shall file with the 

CODING : Words underlined are addi tions; words in 
eertieh b~O~!h type are deletions from exi sti ng law . 
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1 Commission: 

2 (a) A copy of the ad valorem tax billa which increased or 

3 decreased and copiu of the previous three years• bills; if copie s 

~ have been submitted previously, a schedule showing the tax total 

5 only is acceptable1 and 

6 (b) A calculation of the amount of t he ad valorem t axes 

7 related to that portion of the water or wastewater plant not used 

8 and useful in providing utility service. 

9 (4) Prior to an adjustment in rates because of an increase or 

10 decrease in the coste of water quality or wastewater qu.ality 

11 testi ng required by the Department of Environmental Prot ection 

12 !PEP! Re~eaien, or beCause of an increaae or decrease in the fees 

1 3 gharged by QBP in gonnccJ:ion with the Not ional Pollutant pischarge 

14 elimination Syatem Prpgrom, the utility eempafty shall file with t he 

15 COmmission: 

16 

17 

18 

(a ) A copy o f t he invoice for testing; 

(b) ca~culation of the amortized amount. 

(5) In addition to (1), (2) ... aMI Ill . and 141 above, the 

19 utility shall also f ile: 

20 (a ) A s chedule o f proposed rates which will pass the 

21 increased or decreased coste on to the customers i n a fair and 

22 nondiscriminatory manner and on the ba~io of current customers , 4nd 

23 a calculation ehowing how the rates were determined; 

2 4 (b) A statement, by class o f customer and meter size, setting 

25 out by month the gallons of water and units of wastewater service 

CODING : Words underlined are additions; words in 
eeruell t~M&IIIft type ore deletions from existing l aw. 
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1 sold bt the utility for the most recent 12 month period. This 

2 statement shall no t be required in filings f or the pass through of 

3 increased regulatory assessment fees or ad valorem taxes~T 

4 (c) The affirmation reflecting the authorized rate o f return 

5 on eqyity required by section 367.081(4) (c) , F. S.; eft5 

6 (dl A copy of the notice to customers required by subsection 

7 (7) of thi s rule; 

8 (e) Revised tarif f sheets reflec t ing the increased rates; aft<! 

9 ( f ) The rate of return that the utility i s af firming it wil l 

10 not exceed pursuant to section 367.081(4 ) (c), F. S.: and 

11 ..l.9:l. The utility• a DBP P\!blic Water Syst em identification 

12 number and Wastewater Trcatm§nt Plant Operating Pcpnit number; 

13 (6) In order for the Commission to determine whether a 

14 utility which had adj usted i t s rates pursuant to section 

15 367 . 081( 4) (b), F. s., has thereby exceeded the range o f its loot 

16 authorized rate of return, the Commission may require a utility to 

17 f ile the information r equired in Rule 25-30. 437, P. A. C., for the 

18 test year specified . 

19 (7) Prior to the time a c ustomer begi ns consumption at the 

20 adjusted r a tes, the utility shall notify each customer of the 

21 increase authorized a.nd explain the reasons for the increase. 

22 (8) Tbe utility aball file an originol pod fiye copies of the 

23 verified notice and supporting document' with che Diyigion of Water 

2 4 and Waat ewator. Tho rotos shall bocomo effectiye 45 doyo ofter the 

25 official doto of fil ing, ... elfl•';)C'5 )g -' IJifijj[]p tho .. ,, 

CODING: Words underl ined are additions; words in 
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1 

2 ':'!!"' - '\ _..._ ~ -
! _ __...,-..-·.: -: . '". -. -..~-- ::..· ---- ----=--···~ ' -~-r~ ~"'';.,.' ··-.· ··· ·--:. 

3 

4 
_ ...... , .. .. ~..... ...... ..... ~ 

.... ,_. ~·--- · _ -- ', -;:..._:._ _ _:___:=._!._!-~;_~ - -~-::.._-.:.....:..·_:.· ~-. 

5 

6 

7 

8 Specific Authority 350.:L27(2), 367.12llll lcl. 367 . 121 (1) (fl. F.S. 

9 Law Implemented 367. 081(4), 367 . 12lllllc!, 3§7.1211lllg!. F.S. 

10 History--New 6-10-75, Amended 4-5 -79, 4 -5-81, 10-21-82, Formerly 

11 25- 10. 179, Amended 11-10-86, 6- 5-91 . ._ ______ __ 

12 

13 

14 

15 

16 

17 

18 

19 

20 

21 

22 

23 

24 

25 
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• • 
rLORIDA PUBLIC SERVICE COHMISSIOM 

_ _ _ _ (year) INDEX APPLICATION 
T&ST YEAI\ &NOEO DECEMBER 31, ___ _ 

DZP Pllll m NO. 
DllP wwrP lJ) NO. 

· - ___ Operation and ~intonance £apenooa S 
(yea r) 

LESS: 
(a) Paaa-tnrou9h !tema: 

! U PI• rchuod Power 
121 Purch4aed Water 
(31 Purchased Waate~ater Troataent 
141 DtP Required Water Toatin9 
(5) D£P Required Waet owator Teatlnq 
(6) HPDES Fe .. 

(b) Bate Cue Expense Included in. 
____ (year) £xpenaea 

(c) Adjuataants to 0 ' H E:xpenaea fror:a 
last rete cue, it &pp11cablo·: 
(I) 
12) 

Coots to be Indexed 
Multiply by chango in GOP Implicit 

Price Deflator Indoa 

lndoxed Colte 

····Add Peso-Throuqh Items: 
( 1 J 
(2) 

Divide Index and Pasa-Tnrouqh Sus by 
£apanoion FACtOr f or R09Ul&tory 
Asaess.mont Foe• 

Increase ln Revenue 

·••••Divide by ____ (year) Rovonuo 

Percentage Inc r .. ~e in Rate• 

PSC/W1.W 15 (_/ J 

-1-

!!llttll 

A TT ACHHE NT 8 

W6STEI!AIER 

$ 

$ 

\ ' 



• • 
PAQC 1 HQD8 

• Thla ~unt ~catch ____ (year ) annual report. 

... 

Teatlng tor vol•tilo organic and unre;ulatod contamtnant3 purauant to OEP 
Rule 62-550. ~90. F.A.C. , and l ead and c opper testtn9 purouant to O£P ~ul e 
62·551 .450, F.A.C. 

Routine daily, weekly, or monthly tutin9 required by tho Depar t ment o C 
&nvlrol\lltntal Pro tection (OEP) not currently lneludod In the utility's 
rates. 

Thla aay Include a n increaao In purehaood power , pu rchaaed water , 
purchased waatewat!'t t reat.aent. required O£P te1tin9, and ad VAl n reJII 
t u .. , providinv that those increaaoa have beon Incurred within the 12 
mont .h period prior t o tho eubm.iee l on ot the pua·throu9h a pplication . 
Paa a-thzough NPDES teoa and i nero•••• in requlatory as•oas=ont f ees ore 
ol l 9iblo •• ~·a-thiOU9h coata bu~ not subj oct to the t welve month rule . 
DEP wator and wutewater t ootinQ pua•throuQho require !nvolcoa. See Rule 
25•30. 425, F.A.C. for more inCormation. 

I! ratee c han9ed after January 1, ____ . the book revenues au.st bet 
adjusted to show tho changes and on explanation of the ca l c\llatlon ahould 
be attached to thls form. See Appendi x '8 ' tor in•truction• • nd 4 su~pl o 
toraat. 

- 2-
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Have tho retu ch•r9ad t or cunocnoc oorvic:oa changed a1nce January I. _ 

? 

( ) ll no, cl>e u t illty allould uoo actua l rovonuu, Thls f orm uy be 
dhrogardad. 

( ) I! yea, tile utility auat annualize l~s revenuoo. Hoad ~ho ramalndot o ! 
tllia !oCIIl. 

Ar~uall:in9 calculate• the rovenuoo the utility would havo earned baood 
upon ____ (year) cuatoaer conaumption at the moat curren t ratoa in e!!ec~ . 

To complete thie calculation, the utility will neod conoWIIp tion data tor _ 
_ (year) to apply to the existin9 rate achodulo. Below I~ a oa:plo !ormat 
which mey be used. 

CALCQLAJIQH OF AMHUAL l!EQ BEyiHUtS• 
Conoumption Data !or ____ (year) 

Rosidontlal Servlco; 

Billa: S/8"x3/4" molars 
t • aete.r• 

1 1/2" Mtera 
2 • a:~eters 

Cal Ions Sold 

Gone re l S·etviee: 

Dilla: S/8"x3/4" motors 
1" met ora 

1 1/2" met era 
2" mot ora 
3" cater• 
4• m.tera 
6" meter' 

Gallons Sold 

11.-r ot Current. 
Blll/Gol. Sold X Rocco 

.... ..... ..... 

Total Annualized Ravanuoa !or ____ (yoo r) 

Annuallud 
R""YS:DUf!O 

s _ _ _ _ 

AnnuaLized revenue• IU't be ca l eulo tod ocporotely lf th~ utlllty c ona1ota 
ot both • water ayate"' and 1 wa•tewoter eyetana. Thio form is de:tiqncd 
apeci!1c&lly ! or utilitlu uain9 a t>.ae focllity cllar9e rate nructure. I! 
Annualized rovenue.s mu•t bo c.lculated •nd turther ••eJstenco te needed, conlACt 
the Com.iaaion Staft at (8S0) 413-6900 . 

-3-



• • 
Propc>Md AIMncl,_,l at Rule 25-3Q.A20, 8ftd 25-30.425, Floflda Admlnlolrallft Code 
Ood<al No. 010!1111 ..ws 

Purcl\aMd wa .. r Coel 
Ullllly Ra!M 
UUIIty Propoul 

r....o 
$0.110 
10.75 

Y-.J 
10.75 
$1.00 

1(Ml.4 
10.50 
$1 .00 
11.00 

I Purchased Water Cost va Utility Rates! 

JUt.--------------------, 
,, ... _ ... 

I .1;. 

A TTACHMEHT C 

f • JIVtc:MMdW...,Coal 

.... l tJIO 

A 
i ..... 
J 

..... 
- '-''-------------------J ..... . ... ·-

• UUlltJ -
.. Wtlfy,_ 

j 
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