
\ ORIGINAL 
BEFORE THE E"LOR I DA PUBLI C SERVICE COMMISSION 

DOCKET NO . 9&0483-WU In re : Investigatio n into 
possible overcollection of 
Allowance for funds Prudently 
Invested (AFPil in Lake County, 
by Lake Utility Services, Inc . 

FILED: December 9, 1998 

CQHMISSION STAFF ' S PREHEARING STATEMENT 

Pursuant to Order No . PSC-98-1038-PCO-WU, issuud July 28 , 
1998 , the Commission Staff (Staff) Hles its pr~thearing sl<Jtcmcnt 
as follows : 

A . Wl toe3Q£3 

Staff intends to call the following witnesses : 

JoAnn Chase of the florida Public Service Commission. She 
will provide testimc..1y as to the ci r c umstances surrounding and 
ultimate deci5ions in Dockets Nos. 871080-WU and 920174-WU, with 
regard to approval of allowance for funds prudr>ntly lnvesled 
charges (AFPll f or Lake Utility Services, lnc. (LUSI or ut ll.ty) . 

Marshall Will is of the florida Public Service Commission . He 
will provide testimony to explain AFPI, whal ll is desiqnud lo 
accomplish, and how the AFPI charges are calculated. In addltion, 
Sta!f Witness \>Iillis will address the applicability o f the 106 ERC 
limitation !or LUSI's additional approved territ ory and lhe 
apparent over colJection o f AfPI charges by LUSI . .liCK __ 
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Staf! intends to sponsor thu fol towing exhtbi ts: 
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Proposed tariff n:vl:sions filed by LUS I ill OockE!t 
No . 920174-WU 

LUSt developer agreement 

Staff recommendation in Docket No . 920i/4-WU 

Tarit! approval No. WS-92-0035 

Commiaaion Order No . 19962 

Commission Order No. PSC-97-Q jJl-fOf-WU 
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COMMISSION STAff' S PREHEAR!NG STATEMENT 
DOCKET NO. 980483-WU 

c. Basic Position 

The Commlssion did not formally approve allowance for fund s 
prudently invested (AfPI) charges speciflcally for the 
additional territory granted LUSI in Order No . PSC-92-1369-
FOf-WU. However, through the tariff approval process , staff 
inadvertently approved AfPI charges tor this additional 
territory. Regardless, the 106 equivalent residential 
connection (ERC) limitation contalncd on !,US! ' s Third Revised 
Sheet No . 25 . 1 - 25 . 1A applies to the additional territory. 
fUrther , LUSl overcollected AfPI charges from the Crescenl Bay 
Subdivision and the additional territory arproved ln Order llo. 
PSC-92-1369-fOf-WU on a combined basis. Therefore, LUSI 
shoUld t>e required to refund tl e overcollecuon o f r.t'l' l 
charges , consistent with Rule 2S-30. 360, flortda 
Administrative Code . 

D. Issues o! fact. Low and Policy 

The following are issues identified by Staff ~nd the poslL(ons 
taken by Stalf witnesses on these issues . 

ISSQI l: Were Allowance fo r funds Prudently Invested tAfPll 
charges specifically ilpproved for thl! .Jddlt.onal 
territory in Order No. PSC-92-1369-FOf-WU ln Docket 
No. 920174-WU? 

POSITION: No . (Chase , Willill) 

ISStni 2 : Wore AfPI chargC5 llppllcable to tht:s ildditlonal 
territory approved in Order tlo. PSC-92-13&9-FOf-WU? 

i'OSITIQN : Yes , these 
by sea!( 
(Willh) 

AfP! ch<~rqes weH• lnodvenentl y 11ppr'lvod 
through the tar! f( dpprov<ll proccs-'S . 

ISSQI 3 : Does the 106 E:RC limitation contained on Third 
Rovl&ed Sheol No. 25 . 1 - 2~ .1A also apply to the 
additionAl territory? 

POSITIQlf : Yes. (Willis) 
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COMMISSION STAf"f"' S PR£HE:ARI!It; STATEMENT 
OOCKE:T NO. 980483-WU 

I SSilJ! 4 : Did Lake Utility Services. In..:. ovcrcollect AF Pf 
charges !rom the Crescent Bay Subdlvls1on and the 
additional territ.ory approved in Order No . PSC-92-
1369-FOF-WU? 

pQSITIQN : Yes, :aka Utility Services , Inc. overcollecte~ IIFPJ 
charges from the Crescent Bay Subdivision and th~ 
additional territory approved in Order No. PSC-92-
1369-ror-wu on a combined basis. tWU lis) 

ISSilJ! 5: What is the appropriate .. ct. ion in reg<1 rds to th<> 
overcollection? 

pQSITI QN: La ke Utility Services , Toe . should be requl red t o 
refund the ovt!rcollcctlon of Af"Pl charqe::~, 
consistent with Rule 25-30 . 360, nor idd 
Administ r ative Code . (Willis) 

E:. Stioylated lssy~ 

Stcltf propo::te ll that the 'i!Xhlbl.l.:i which LUSI an<;l S\.df ( Intend 
to sponsor with their respective prefiled testimony be 
stipulated into the record at hearlnq . 

f". Pending Matters 

There are no matters pcndioq at th&5 time. 

G. Requirements That Cannot Be Cornp)&Pd With 

There are no requirements of Order No . PSC-98-1038-PCO-WU thdt 
cannot be complied with al this time. 

FLORIDA PUBLIC SERVICE COMMlSSlON 
2540 Shumard O,•k Boulevard 
Tallahassee, <lorida 32399-0850 
Telephone No.: (850) 413-619q 
F\oc!limlle tlo .: (850) 03-6250 
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CEBTifi CAIE Of SERVICE 

T HEREBY CERTifY that a true and correct copy 
COMMISSION STAff' SA'!jfHEARlNG STATEMENT ; as be.m lurni~rd 
Mall , on t his '1 day of i){Cf';1( ~ r , 19 <-r , 
follo..,ing : 

Ben Girtman, Esquire 
1020 E. Lafayet t e St ., Ste 207 
Tallahassee, Florida 32301 

Hs. Kachy Shutts 
12906 Anderson Hil l Road 
Clermont , florida 34711 

Ms. Sandy Baron 
12838 Anderson Hill Road 
Clermont, florida 341 11 

TIM VACCARO, SEII!OR ATTORilEY 

of the 
by u.s. 
t o the 

FLORIDA PUBLIC SERVICE COMMJS~JON 
2540 Shumard Oa k Boulevard 
Tallahassee , florida 32399-oqso 
Telephone llo.: (8501 413-6199 
facsimill• No. : (850) 413-&750 
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