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WUHINOTOtl, D.C. Z003e 

~bcr 23, 1998 

Re: Nr:rlOOCI Gaour,ll'lc.'s Corporate l«orpnlutton, 
Name Qepu gd OgapJtst qiCtJ111n Drbl Obliqtfou 

Dear Ms. Bayo: 

Ne12000 Group, lnc.("Net20001. NdlOOO Commurucations, lnc ("Net2000 

,.w: ..... ~ .. 

Commurucations"), Ncl2000 CommunicatiO!IJ Holdin¥1, Inc. ("'Nc12000 lloldingf). Ncl2000 

Commurucations Oroup,lnll. ("NCI2000 ~Group") and Nrel Commurucations U.C 

(''Nicl")(collcctively, the "AJ)pllc:antt"" or tbc "Nel2000 Compnnlc•"), by !heir attorneys, hereby 

respeclfuUy notifY tllc Florida Public Scmoe Commission \ComrnU.ion") mmc pro tunc of a 

corpol'llle reoriJinimtion rcsultiJI& In the pro forma transfer of control of Nct2000. a 

telecommunications ~ice provider in Florida, from iu cwmll shareholckrato Net2000 

Commurucations, wbidl was c:ompleted 011 Novc:rnber I, 1998 The reoraaninroon was a critical 

clement in the completion oh Onnnclnaa~cmcnt with Northcnl Telecom, Inc. ("Nortd") wt-lch 
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provided lhe Nct2000 Complllliet wflh capual necessary to IUSlain IIJid expand lhcu on· ::'!ina 

opcmlons. Abient this Infusion of cayltal, the Net2000 Compenies would ha•·c hid cXImne 

difficull)' mainteinj .. lbdr operations. Tba'clore, allhouah lbc Parties acriously re&R"I thai they 

~ ~ 10 11001)' the Commiii!M of the reorpnizalion pnor 10 its cx>:nplction.IJmc- oflhe 

esscnc:e in liabt oflbdr financl,. needs. Thus, lhcy notify !be Commission of lhc ~on 

nunc pro IJUIC. lmpotlantly,IIS Net2000 Commuruutlons it the ultim3tc corporate parent of the 

Nel2000 Companies, IUld the former ahan:boldctll ofNet2000 are !be majoril)' lharchouien of 

NdlODO. 

Pwsuaot 10 lbe abo'<e-mentiooed finlncling lnUUACilon with Norte!, Net2000 and Ntl!l will 

be required 10 cxcallc pw1111cca of the debt. Tlfut lutzranJtts will not b# ve«ut~l by NnJODO 

finally, Net2000 abo notifies lhc ComJnW~on of tiS tntcntJOn to cbanac itt name Crom 

"Net.2000 Group. Inc." 10 "Nct2000 Commulliulions Sen tCC'f, Inc " 

Tift P11.rtl~s 

I. Nel2000 IJ a pivaldy held Dcla"'ve corporation hcodquarttrcd II 8180 

Greensboro Dri'tt. Swte SOO, McLean, V'qinja 22102. Net2000 optt11C$ u a ~lltr of"l .. h 

tntercXc.bangc IC:I'Viccs in 42 JWa. illcl\ld.ica Florida.' In add•hon. Net2000 provides local rcWc: 

Ne12000 received Its authority to .PfOVi® telccommunlutlom aervices tn Flonda on April 
18, 1998 in Docket No. 971SU·TI. 
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servl~ In 8 5t8IU. Net2000 also is authnri>rd by the Fed<ral Communicalions CoiJlltliuion 

("I'CC") LO provide both i~ and int=tionaltdccommunications services. 

l. NC12000 Commwucalions is a recently ~led privately bcld OdaWIU'e 

aMponlllon. NetlOOO Commii!IIQtions, like all of the Net2000 Comr..mles, is ~ at 

8180 ~Drive, Sui~<: 500, McLean Virginia 221 02. Net2000 Communiutions is the 

ultima~<: CIOfJlOr&lc ~~ of tbc Net2000 Companies and functions as a holdina company. The 

~holders that ool\lrOI Net20 0 Communications an: the wne slweholden thai formerly 

controlled Nc12000 cllrectly. 

3. Net2000 Holdinp abo is a =ntly incotp<>taled privately held Odawarc 

corporation headqii&IUratln Met.e.n. VifKinia. Net2000 lloldings t\mctions as a holding company 

exclusively. It is a wholly 0\\11ed su~ry of Net2000 Communications and 1m corporate parent 

ofNet2000 Communic.tiom Group. 

4. Ncl2000 Comr..~Wiicatlons Group is another recently incorporated privately held 

Delaware corporttion headqllllrtel'ed In Mclean. Virginia Net2000 Communications Oroup 

functions c:xc:lusively u a holdlna oocnpany, holwna the stock of the: Ne12000 Companies' three 

upentions subsidiarie8, includina Net2000. Nct2000 CommunicaliOII$ Group is 1 wholly owned 

subsidiary ofNet2000 Holdings , Net2000 Communic.ouons Group is the direct t:O'JI(In'lc parent of 

Net2000. 

5. Ntcl, a VizBinle corpomtion, Is headquartered with the Net2000 Companies at 

8180 Orecoaboro Drive, Sultc SOO. McLwl. Vif1tinio n I 02. Ntel Ia a provider ofiOOll 

telccommunlc:ationJ scrvic:a in Muyland, ViraJnia and the Distnct of Columbia. Althouah the 
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owners of NC12000 al.eo COIIII'Olkd Nld prior to the rcorpnlzation, Nld was no1 \ben directly 

llffilii1U:d wilb Nct2000. AI a result oflhc rcorganmnion. ho'\Oo-ever, Ntel is a wholly ov.'lled 

Nbsidiary ofNC12000. Ntel will chlloae liS ll*lllC IO "Nct2000 CommunicatiOIII of Virginia, uc:~ 

ref~ to Nct2000 to n:Oect that Mr. Karp is thc individUAl to whom all notices, ~poadcncc. 

inquiries and c;omplaints n:prdlna N.aooo•a operatimu in l'lurida ahuwd be forwGI'dc>d. 

7. PurluanliD tbc COijlOialt n:org.et~l7.ation, NeJ.2000 has b«om~ a wholly owned 

subsidiary of NdlOOO Communlcallons Group. Nct2000 Cornmunieatio111 Oroup Ia • wholly 

owned subsidiary ofNcaOOO HoJdinp, which itself, is a wholly owned subsidi.ll)' ofNe!lOOO 

Communicallons. The ultimau: owrw.mlp and control ofNel2000,1berd"on:. ruldca with Ne12000 

CommuniCIIIioDJ and ita alulrebolden.. 1\s !he slulreholden of Net2000 Communicatlolll are the 

$IJDC shan:bolden thai controlled NC12000 befon: the reortW~tz.ation. the rcorJI.I.tllzation did not 

efTcctuaiC a material c:ban&c tu c:on11ol ofNc:12000. A cop) of the final COl pol ate orpnillllional 

structure for I!Je NC12000 eompanlesls appended h=to 1111 Attll~:lrwttmt A 

8. The operatio•IS and manaaement of Nc12000 are unaffected by the rcorpnimtion. 

Thus, the n:orpoizalioa bas beal tratllplrmllo c:onsumcn in Florida and hu not advusc:ly afT«<CCd 

Nld doct 1101 opemoin Florida; bowo11cr. Ntel abo will function.., a guarM!Of of the debl 
in<:W'l'C<l by Net2000 CommWlic:.llonl Oroup, Ill ckKribcd in vc=a1cr d<:ull ~low. 
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the provision of tdCCOIDlllunicalio.os 8ei rica in Florido. Nct2000's CII5IOmCt'l cot~tin~~e, and will 

continue, to be able tO pv.rchae lbe -!ugh quality scmccs Ill compctiti\'e rates !hat they 

previously pwclwocl. 

9. Tbe roorpnl:r.atlon abo bas no impoct ~on Net2000'1 wlffs. Thus. 

Nct2000 continua, and wUI cxmllnuc, LO provide the same JCrVice offcrin&J, nliCI, tc:miJ and 

conditions u It offenxl previously, and will introdU« new service ofTcrinas over lime. 

10. lo funh4:raDQO of ~ n>OfilUll:r..adon, Nct2000 will chango ill lliUI1C to "Nct2000 

Communications Sctvicet, Inc," The. Applicanta are In the process or rt&lsu:rina !hit name: change 

with the approJll'ia authorilicJ. t\ oopy ofNet2000's amended Articles or Incorporation iJ 

11. Tllbname dlmp will reinforce the brand tdmtity that the Neaooo ~es 

arc dcvelopina. MDII i.mponmlly,l& w!ll clearly identify Nct2000 u a provider or communiution. 

Jl. Nc:t2000 WUIIImCIIld ifl tariff liS necelilW}' to reflect the name clwl~. 

13. Net2000 RSJ)CC~tl\illy rcq~a~~ that the Cvrnmtulon take nouce o(ti~e name 
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14. l'llmlalU 10 l.bc temuofa C~ Aa=mcnt dated November 2, 1998, Nct2000 

CommunicaliotUGroup (the: "Borrower"'), None! and several olbl:r ~mo.. .• (colloctlvely lbl: 

MLendm") bave cot=d into• fiYe ~uc. Sl20 milliou Advancina Tenn Loan Facility (the ..,.mn 

Loan") and a five year, S20 million R.evotYina Crcdltffmn Loon Facility (the MJ«volvina Crcdilj. 

The proceeds oftbcK loan~ will be utcd 10 fi11811CC a portion or Nct2000 Conununicatio!U Group'• 

5eQI1ed by a Stcurity ~ IDd a Pled~ Ap:ement whereby CliCh of the dl~ and indirect 

sub$idiaries of the Bonower. iocludlna Nd2000 and Ntel, u well as the pem1t oflhe Borrower, 

Nct2000 Holdinp. wiU plcdae all of their atocl: and usets to Norte!. lmponanlly, thek aaz-nc:nta 

an: subj~IIO a Supplc:mcntal Ap:cmcnl which proven IS the pledge of rtoc~ and assets or Nct2000 

and Ntel undl all regulatory JeqUit-e:rt=U have been mc1. 

IS. The Nct2000 ComJ*Ua are financially strona and have the financial 

wherewithal to tfTc:ctively manage !his debt. Although Nct2000 lUIS only been opcratina 13 a 

tclccommunlcatiolll provider alaxc 1997, Nct2000 serv.:d as Hell Atlantic'• lc:MI.ing volwne 

distribu1or or loal exchanie oetwon: ~etVic:eJ and one of the top RBOC agenll in the Unitod Swtes 

from 1993 to 1997. In thai llme, NctlOOO developed a customer base of over 1,200 ellenu wbieh 

represent more than S I 00 million in Ulldcrlyina annualloeaJ and lona dlJtsnce m-enucs. 

16. AUowlnf NeaOOO to pled&e iu 110ek and aueu 10 Nom I will not interfere with 

Nct2000' s ability 10 provide cxceOcnt llm'lcc: 10 ita c:Uilomcrs. The addilional capital provided 

\!ndcr the C!Mit A~ will en~ !he ability orNct2000 and ill aflihaiU 10 compeiC In •he 

OCOI/IIII.AH110169%21 I 
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17. The Pll'tlea I'CIIIpOCtflllly RqUC$\ that the Commission take notice of thiJ 

trllllACUon for iu I'CC9rdi.. 

Pllb/k /1tlO'Gt A11;Uysb 

Tht- corpcn.1e ~ .,_ ~ and ftnar>clna tnmsac:tloru de3cribed herein arr 

in the public lnterett. The rcorvllll=t 119mpany will be mo"' efficient. effective and better able 10 

compete In 1he matket for 1bleconununkationaiCI'Vic:cs in Florida. Mor&IOYCI", the infusion of apital 

described herein will enabl11 t.bo Ne12000 CompanleJ 10 expand their opc:nllonJ in Florida and 

dKwberc. allowina lberliO oft'cr- and improved scn~c.e to COilSUIIICI'S. The rcorpnlzat;on 

llltinultcly ";n enable NcaDOO to bcncr IC:f"\le exlslini and future custome111 ond will enhAnce 

competition in the tclcoomrnwlicu11011$ roulu:t In Florida. 

IX'OIIllllANW/09UI I 
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It is the Pll1ies'IIDCicmandina ~prior Commission approval is not Rquircd to 

c:oflSUIMI&k the ~n~JUa~;tiollJ desc:ribcd ~ If !his UDdc:rstandlng is inc:ouoct, the P11rties 

respec:tfully Rquest thAt 1hc CommiAion norify tbcm within lhiny (30) days of Ibis leucr. Abecnt 

wriuc:n notice trl the c:onllVy wilhill30 da)'J of lhls lcuer. the Pllltics will assumclhal their 

~ JUbmlttcd, 

Nl'rtOOO Glll"tiP, life., NmOOO CO't '"~CATIONS, INc., NmOOO 
COMMUl'lte.. llt)l'<J ROLDINCS,II<C., 'I t 110 COMMUI'flCATI(»jS 
G~, INC., AND NTEL COMMUNICA1 tiJ"3 U£ 

By; t&w r,jrs 2. b-44 41-
BI'ICI B. Mwcbelknaus 

Dated: Occ:ernbcr 23, 1998 

Maricatll1 z.. Mldllda 
Kllu.eY DaY! cl w .uJU:N u.r 
1200 19th Slrtd. N.W .• Suitc 500 
Wasbinaton, D.C. 20036 

Their Anomeya 
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l 1 qoc E IIIII NBI :11000 ...,...._.,,oas, l.nl;, mel CKh of ita 1u"-ic!larka lild am 

audlorized 10 ab lhi.a 11 ) f <.a lbdt bdWI. The lnfonnalion ill cbc fOI'Cgdll. di • *III'Olt i1 
~n& llld c:orrea 10 lllc bell fA my bollrledp, w:qll JUCb 11\fonnal:ioo u il &1.-d then:in 11poo 
lnfOODIIioo..-1 betie:f. /Q 10 dlat •n{""'')ttims, I believe it aiJo c.o be INC. J 10 cloc:J.ue under 
pcaalty of pcljury. 

ntlc~· ?a· ; w~ i. k'cJ 
0110: ll- 1- -f( 
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Atlltclrmurt A 

Cotp0r11te Orranh.allonlll Structure 
Following &orga/lb:JidDn 
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Attoclrmurt B 

~cd Anida of /ncorporoiWn 
IUfl«ting Nanw Chang• 

' 



0 0 • • St.tc of DtLrtu11~ 

Of!ia of the Secretary of State 

• ' 
DJlUJIDIIIII, DO •••IE! c:al'l%ft ftlll At"lACaD l& A !'IIlJa AMD 0:--~ 

2801.aO 8100 

~~ 
J - · . ·-... _ 

' 
-~ ·· . .. 

• 

~· 

• 
' . • 

I 

.. 
' 

0 • 


	1-18 No. - 2394
	1-18 No. - 2395
	1-18 No. - 2396
	1-18 No. - 2397
	1-18 No. - 2398
	1-18 No. - 2399
	1-18 No. - 2400
	1-18 No. - 2401
	1-18 No. - 2402
	1-18 No. - 2403
	1-18 No. - 2404
	1-18 No. - 2405
	1-18 No. - 2406
	1-18 No. - 2407



