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DATE: January 19, 1999 

TO: Nancy Pruiu. Division or Communlcalions AU"\ 
FROM: Pete Lester. Division of Audilina and Financial A1111lysis f'j_ .~ 
RE: Docket No. 981874-TX. Ganoco. lnc .. f'mancial Analysis for Cc~ficate ;..Jj n 

for Alternative Local EltdlaJ1gc Telecommunlcations Service 

Section 364.337 (1). Florida Statutes, requln:s !be following : 

The COfiUJUsslon 5ball graD& a certificate of authority to provide nltemativc local exc~w~&e 
service upon a showing lbat !be applicant has sufficient teChnical. fmancial, and 
managerW capability 10 provide such service in the geographic area proposed 10 be 
served. 

Also Section 364.01 (3) and (4) states that: 

and 

(3) The L.cgislatuR: liocb that tile competitive provi$ion of tclccommunicatioiU KrVice, 
including local exchange telecommunications service. Is in the public Interest. 

(4Xd) The Comrnission shall exercise iu e.<elusivc jurisdiction in order 10: (d) Promote 
competition by encouraging new cntranlS Into tclccommunicatlort\ markets ... 

Regarding !h.: showing of flnanciaJ capability. !be F;nancc srarr has analy~ rhc unaudited 
personal fiiWICial swemeiiiS of Stephen Klein, the owner of Ganoco. Inc (Ganoco), for Lhc 
period ended November 30, 1998. Staff also analyzed Ganoco's projccte1 Income statement for 
1999. An audit coulc1 change one's opinion of the company's financial condition. As Lhc 
auached schedule shows, Ganoc:o's owner has ndequatc liquidity and sufficient common equity. 
Oanoeo projecu positive net income for 1999. --

---1 n this matter, Oanoco is asking for a ccrdficate to provide lllternative local excbangc 
_ ___.iclccommunications iervlcc. Staff not.cs Lhc limited nature of !be applicalion. For purposes of 

Cl.1, 1 --~8~ a ccnlfiCale OOscd on the flll1lllCial lnforma.tioo provided. tht ftnanciill capability appenrs 
adequate. 
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--The applicant auests t.o Its fiiWICiaJ capabilhy to provide and maintain the proposed 
__ .u;1clewnununication.s scrvic;c by noting lhlu iu owner can provide nnanclng 10 Lhc company if 
-~necessary. Gnnoco's owner has accas 10$100.000 ln additional cnpttal in needed . If necessary. 

lhe owner can ralse equity capital. Based on tills showing. the appllcam appears to mcc1 !be 
-~ll!!ncial capability sundard or Section 364.337. Florida Stnlutes. 
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