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DATE: February 9. 1999 
TO: Toni McCoy, Division of Communicntions (\, (\ A'-M 
FROM: David J. Draper. Division of Auditing and Financial Analysis 6.)1::} rJPC­

Docket No. 981312·TX, Foxtel . Inc .. Financial Analysis for Cenlficllte Applica~cin 
for Alternative Local Exchange Telecommunications Service 

RE: 

Secuon 364 337 (1), Aori<b St.aiUte:s. requires the followmg: 

The I:Oinll'lWioo sbaU grant a cenifau: of autlx>rity to provide altcrnauvc local exchange 
service upon a showing that the applicant has sufficient technical. financial. and 
managerial capabiliry to provide such service in the geographtc nrea proposed to be 
served. 

Also Section 364.01 (3) and (4) llltes that: 

and 

(3) 1be ltgislatute finds that the competitive provision of telecommunications service. 
including local exchange telecommunications service. is in •'M: pubhc interest. 

(4Xd) 1be Commission shall exerc:ise its exclusive JUnsdiction in order to: (d) Promote 
competition by enc~ing new e 1ttants into telecommunicauons mnrlcets . . . 

Regarding the showing of financtal capability. the Finance staff has analyzed the unaudited 
financial statementS of Foxtel, Inc. (FOT) for the seven lllQnlb peno<l ending July 3 I. 1998. 
An audit could change one's opinion of the company's financial condition. As the atl.aChed 
schedule sbows. POT has minimal liquidity, negative common equi ty and reponed ncgntive net 

_ __:i::;;ncome for the period. 

In this mauer. FOT is asking for a centficate to provide altemnuve local exchange 
M'P --oc~ltc""Ommunicatioos service. For purpo$CS of granting a cenifteate based on the fanancial 
CM. information provided. tbe fUllllCiaJ capability appears minimal. 
''1'.1 '' ---

Ailhough an analysis Of tbe fintncial Slltements reveals the apphcant IS 10 a mintmal rJJWICUll v Tij ----,,.., 
=:.-G posn1on. the applicant atlC:SU to its fllWlCtal apability to prov1de and matnllm the proposed 
--tc~lecommunications service by nodoa that the company 1w available lines of credit from its 

...LG --"~!filiate. finaaxial jnsrinuions and equipment vendors. The Company does not anticipate needing 
_....,!to~draw from these available sou.rccs. Based on this showing. the applicant appears to meet the 

OPC _.....;li .. tnancl31 capability standard of Section 364.337. F:onda Statutes. 

. ..... 
kr.H _,.........,.. 
... , c I c:e. 

WAS __ _ 

OTH __ 
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DOCKET NO. 98131 . 
FOXTEL, INC. 

ALTERNATIVE LOCAL EXCHANGE SERVICE 
FINANCIAl,. ANAL YS!S 

FROM UNAUDITED FINANCIAL STATEMENTS 

AS 
OF 

07'/31/98 

CURRENT ASSETS $7,478 

CURRENT LIABILITIES 148,291 

CURRENT RATIO 0.05 

CASH 7.478 

COMMON EQUITY (569,367) 

TOTAL DEBT 955,807 

TOTAL INVESTOR CAPITAL 386.441 

COMMON EQUITY RATIO NMF 

NET INCOME (328,579) 

RETURN ON EQUITY NMF 

NMF = No Meaningful Figure 
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