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APPEARANCES : 

JAMES A. McGEE, Post Office Box 14042, 3201 

34th Street South, St. Petersburg, Florida 33733, 

appearing on behalf of Florida Power Corporation. 
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Group (FIPUG) . 
MATTHEW M. CHILDS, Steel, Hector & Davis, 
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STEPHEN C. BURGESS, Deputy Public Counsel, 

Office of Public Counsel, 111 West Madison Street, 

Room 812, Tallahassee, Florida 32399-1400, appearing 

on behalf of the Citizens of the State of Florida. 
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WILLIAM COCHRAN KEATING, IV, Florida Public 

Service Commission, Division of Legal Services, 2540 
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P R O C E E D I N G S  

(Hearing convened at 9:30 a . m . )  

CHAIRMAN GARCIA: All right. Let's open 

this hearing. Counsel, will you please read the 

notice? 

MR. KEATING: Yes. Pursuant to notice 

issued January 6th, 1999, this time and place have 

been set for a hearing in Docket No. 990001-EI, the 

fuel and purchased power cost recovery clause and 

generating performance incentive factor, transmission 

reconsideration. 

CHAIRMAN GARCIA: Okay. First we'll ask 

Commissioner Johnson to turn off her mike. Turn off 

your mike over there. 

We'll take appearances. 

MR. STONE: I'm Jeffrey A. Stone of the law 

firm Beggs t Lane in Pensacola, representing Gulf 

Power Company. 

MR. YcGEE: Jim McGee on behalf of Florida 

Power Corporation. 

MR. BEASLEY: Jim Beasley with the law firm 

of Ausley & McMullen, representing Tampa Electric 

Company. 

MR. CHILDS: Matthew Childs of Steel Hector 

t Davis on behalf of Florida Power & Light Company. 
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MR. BURGESS: Steve Burgess for the Public 

Councills Office, representing the citizens of the 

state of Florida. 

MS. KAUFMAN: Vicki Gordon Kaufman of the 

McWhirter Reeves law firm representing the Industrial 

Power Users Group. 

MR. KEATING: And Cochran Keating on behalf 

of Commission Staff. 

CHAIRMAN GARCIA: Okay. Are there any 

preliminary matters? 

MR. KEATING: Yes, I believe we have a few 

preliminary matters. 

The first, I think, that we should bring up 

is Florida Power Corporation has filed a request for 

leave to substitute a witness and Staff's 

recommendation that the Commission grant that request. 

CHAIRMAN GARCIA: There being no 

objections -- I understand there is a personal tragedy 
in the witnessls family. So who will be adopting the 

witness1 testimony? 

MR. McGEE: That will be Mr. Wieland. 

CHAIRMAN GARCIA: Mr. Wieland will be 

adopting the testimony. Very good. Okay. 

HR. KEATING: And, second, Ild like to see 

if we could get official notice of two things. One I 

FLORIDA PUBLIC SERVICE COMMISSION 
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havenlt asked the parties about, but I believe it 

might be appropriate to take official notice of the 

FERC Order 888, if there's no objection. 

MR. STONE: No objection. 

MR. KEATING: And the second; I'm not sure 

if it's necessary, but the Commission's original order 

regarding this matter, which is PSC-9800073-FOF-EI, 

which was issued January 13th, 1998. 

CHAIRMAN GARCIA: Okay. 

MR* CEILDS: Could I inquire, is there a 

FERC Order 888A that may also go with that? 

MR. KEATING: Yes, thatls correct. 

MR. CEILDS: Would that be included? 

MR. KEATING: Yes, that should be included. 

Thank you. 

CHAIRMAN GARCIA: Okay. 

NR. KEATING: Next we have a -- I guess we 
should take this up as a preliminary matter, unless 

you feel otherwise. We have a few items that were 

stipulated that were addressed at the prehearing that 

Staff would like to go ahead and see if these can be 

moved into the record. 

The first thing that was stipulated is that 

the prefiled direct testimony of FPLIs Witness Dubin 

would be moved into the record. 

FLORIDA PUBLIC SERVICE COMMISSION 
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CHAIRMAN GARCIA: What was the witness' 

name? 

MR. KEATING: The witness is Dubin. 

CMIRMAN GARCIA: Dubin? 

MR. KEATING: Yes. 

CHAIRMAN GARCIA: Okay. There being no 

objection, show Mr. Dubin's testimony moved into the 

record. 

MR. KEATING: Second -- and Staff has handec 
out to all the Commissioners, and I think the parties 

have them too, a set of exhibits. I think it should 

be the third exhibit in your stack. And the witness 

listed on the cover sheet is Witness Dubin for Florida 

Power & Light. That exhibit consists of the 

transcript of Witness Dubin's deposition and Florida 

Power & Light's responses to Staff's Third Set of 

Interrogatories, No. 7 through 14. 

It was also stipulated at the prehearing 

that this information could be -- 
CHAIR" GARCIA: Mr. Keating, where exactly 

do I find that? 

MR. KEATING: It should be in your package. 

CHAIRMAN GARCIA: Here it is. I'm sorry. 

Mr. Dubin's? 

MR. KEATING: Ms. Dubin's, yes. 

FLORIDA PUBLIC SERVICE COMMISSION 
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CHAIRMAN GARCIA: And that's stipulated into 

the record also. 

MR. KEATING: Yes. 

CHAIRMAN GARCIA: If there's no objection. 

Very good. So show it -- 
MR. KEATING: If we could have that marked 

for identification. 

CHAIRMAN GARCIA: Give me a number. 

MR. KEATING: As Exhibit No. 1. 

CHAIRMAN GARCIA: All right. Show 

Mr. Dubin's testimony and exhibits admitted into the 

record. 

NR. KEATING: And that can have a short 

title, "Composite Exhibit, Deposition of Korel M. 

Dubin and Responses to Staff's Third Set of 

Interrogatories. II 

CHAIRMAN GARCIA: Sounds like a good title, 

and so we'll adopt your title. 

(Exhibit 1 marked for identification and 

received in evidence.) 

FLORIDA PUBLIC SERVICE COMMISSION 



1 

2 

3 

4 

5 

6 

7 Q. 

8 A. 

9 

10 

11 Q. 

1 2  A. 

1 3  

14 

15 Q. 

16 A. 

17 

18 Q. 

1 9  A. 

2 0  

21 

22 

2 3  

24 

BEFORE THE FLORIDA PUBLIC SERVICE COMMISSION 

FLORIDA POWER & LIGHT COMPANY 

TESTIMONY OF KOREL M. DUBIN 

DOCKET NO. 980001 -El 

October 14,1998 

Please state your name and address. 

My name is Korel M. Dubin and my business address is 9250 West 

Flagler Street, Miami, Florida 331 74. 

By whom are you employed and in what capacity? 

I am employed by Florida Power & Light Company (FPL) as Principal 

Rate Analyst in the Rates and Tariffs Department. 

Have you previously testified in this docket? 

Yes, I have. 

What is the purpose of your testimony? 

The purpose of my testimony is to address issues set forth in 

Attachment A of Commission Order No. PSC-98-1270-PCO-El 

issued September 25, 1998 regarding transmission revenues 

associated with economy transactions. 

1 



1 2  

1 

2 

3 

4 

5 

6 

7 

8 

9 

10 

11 

12 

13 

14 

15 

16 

17 

18 

19 

2 0  

21 

22  

2 3  

2 4  

Q. Does the FERC require that revenue from non-firm transmission 

services, subject to FERC jurisdiction be reflected as a revenue 

credit in the derivation of firm transmission service rates subject 

to FERC jurisdiction? 

Yes. In Order No. 888, issued in Docket Nos. RM95-8-000 and 

RM94 -7-001 the FERC stated “The Final Rule’s general requirement 

for non-discriminatory transmission access and pricing by public 

utilities, and its specific requirement that public utilities unbundle their 

transmission rates and take transmission service under their own 

tariffs, apply to all public utilities’ wholesale sales and purchases of 

electric energy, including coordination transactions (mimeo page 

266).” Additionally, in 1993 for New England Power Co. (FERC 

61,153), FERC accepted transmission rates that reflected a credit to 

the transmission cost of service for nonfirm transmission services 

provided to others. In that same case, FERC also required the 

company to credit the transmission cost of service to reflect the 

A. 

transmission component of off-system power sales revenues. 

Q. How should the transmission revenues associated with 

economy transactions over the Energy Broker Network be 

separated between retail and wholesale jurisdictions? 

For FPL, transmission revenue associated with economy transactions 

should continue to be separated based on energy. Although it may be 

appropriate to use a demand separator, FPL’s current energy 

A. 
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1 9  A. 

separation factor and demand separation factor produce virtually the 

same results. Also, currently all fuel and fuel related costs and 

revenues that are included in the Fuel Cost Recovery factors are 

separated based on energy. Introducing another step in the 

calculation of our fuel factors that would not materially affect the 

results does not seem beneficial at this time. 

FPL’s separation factor for energy is calculated by taking actual 

annual Total Retail Energy at Generation and dividing it by.Total 

Company Energy at Generation. FPL’s current separation factor for 

energy is 98.56%. 

FPL’s current separation factor for demand is 98.05%. FPL’s 

separation factor for demand is calculated by taking actual annual 

Retail Average 12 CP at Generation and dividing it by Total Company 

Average 12 CP at Generation. 

Does this conclude your testimony. 

Yes, it does. 
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MR. KEATING: Thank you. Another thing that 

was stipulated at the prehearing was to move the 

prefiled direct testimony of Gulf's Witness Howell 

into the record. 

CHAIRMAN GARCIA: There being no objection, 

show Mr. Howell's testimony admitted into the record. 

And. 

I would assume that the fourth document 

down, now the third document down -- 
MR. KEATING: That's correct. That is the 

deposition of Mr. Howell and Gulf's responses to 

Staff's Second Set of Interrogatories. 

CHAIRMAN GARCIA: Okay. That would be also 

moved into the record, and I'm going to take a guess, 

but that would be Exhibit No. 2. 

MR. KEATING: Thank you. 

CHAIRMAN GARCIA: And you will give it a 

short title for us. 

MR. KEATING: Short title? Sure; I'll work 

on one. "Composite Exhibit, Deposition of 

M. W. Howell and Response to Staff's Second Set of 

Interrogatories. 

CHAIRMAN GARCIA: Perfect. So that's the 

title. 

(Exhibit 2 marked for identification and 
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received in evidence.) 
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Q. 
A .  

Q. 
A .  

Q. 

A .  

GULF POWER COMPANY 

Before the Florida Public Service Commission 
Direct Testimony of 

M. W. Howell 
Docket No. 980001-E1 

TRANSMISSION RECONSIDERATION 
Date of Filing: October 14, 1998 

Please state your name, business address and occupation. 

My name is M. W. Howell, and my business address is One 

Energy Place, Pensacola, Florida 32520. I am 

Transmission and System Control Manager for Gulf Power 

Company. 

Have you previously testified before this Commission? 

Yes. I have testified in various rate case, 

cogeneration, territorial dispute, planning hearing, 

fuel clause adjustment, and purchased power capacity 

cost recovery dockets. 

Please summarize your educational and professional 

background. 

I graduated from the University of Florida in 1966 with 

a Bachelor of Science Degree in Electrical Engineering. 

I received my Masters Degree in Electrical Engineering 

from the University of Florida in 1967, and then joined 

Gulf Power Company as a Distribution Engineer. I have 

since served as Relay Engineer, Manager of Transmission, 
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Manager of System Planning, Manager of Fuel and System 

Planning, and Transmission and System Control Manager. 

My experience with the Company has included all areas of 

distribution operation, maintenance, and construction; 

transmission operation, maintenance, and construction; 

relaying and protection of the generation, transmission, 

and distribution systems; planning the generation, 

transmission, and distribution systems; bulk power 

interchange administration; overall management of fuel 

planning and procurement; and operation of the system 

dispatch center. 

I am a member of the Engineering Committees and 

the Operating Committees of the Southeastern Electric 

Reliability Council and the Florida Reliability 

Coordinating Council, and have served as chairman of the 

Generation Subcommittee of the Edison Electric Institute 

System Planning Committee. I have served as chairman or 

member of many technical committees and task forces 

within the Southern electric system, the Florida 

Electric Power Coordinating Group, and the North 

American Electric Reliability Council. 

with a variety of technical issues including bulk power 

security, system operations, bulk power contracts, 

generation expansion, transmission expansion, 

transmission interconnection requirements, central 

These have dealt 

Docket No. 980001-E1 2 Witness: M. W. Howell 
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dispatch, transmission system operation, transient 

stability, underfrequency operation, generator 

underfrequency protection, and system production 

costing. 

What is the purpose of your testimony in this 

proceeding? 

The purpose of my testimony is to provide evidentiary 

support regarding the requirement of the Federal Energy 

Regulatory Commission (FERC) that revenues from non-firm 

transmission services shall be reflected as a revenue 

credit when calculating the firm transmission service 

rates of the Southern electric system (Southern) which 

are subject to the FERC's jurisdiction. Gulf Power is 

an operating company of Southern. 

Does the FERC require that revenue from non-firm 

transmission services subject to FERC jurisdiction be 

reflected as a revenue credit in the derivation of firm 

transmission service rates subject to FERC jurisdiction? 

Yes. The FERC included this requirement in both Order 

No, 888 and Order No. 888-A for transmission providers 

using annual system peak load pricing for their 

transmission services. On page 304 of the FERC's Order 

No. 888, issued April 2 4 ,  1996, the FERC clearly states 

Docket No. 980001-E1 3 Witness: M. W. Howell 
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that as part of a mechanism to prevent over-recovery of 

costs ‘I. . . revenue from non-firm services should 
continue to be reflected as a revenue credit in the 

derivation of firm transmission tariff rates.” 

This requirement was reaffirmed by the FERC in 

Order No. 888-A that was issued on March 4, 1997. Page 

247 of Order No. 888-A states that ” .  . . the Commission 
[FERC] explained that revenue from non-firm transmission 

services should continue to be reflected as a revenue 

credit in the derivation of firm transmission service 

rates. 

of allocating costs to firm point-to-point service and 

the use of a revenue credit for non-firm transmission 

service will satisfy the requirements of a conforming 

The Commission [FERC] noted that the combination 

rate proposal enunciated in our Transmission Pricing 

Policy Statement. “ 

Has the Southern filed its Open Access Transmission 

Service Tariff to conform to the above mentioned 

requirements of FERC Order No. 888 and FERC Order No. 

aaa-A? 

Yes. 

filings, including the currently effective transmission 

service tariff, have complied with the FERC-ordered 

requirements to include non-firm revenue credits in the 

All of Southern‘s transmission service tariff 

Docket No. 980001-E1 4 Witness: M. W. Howell 
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firm transmission service rate derivation. 

currently effective Open Access Transmission Tariff is a 

formulary rate tariff that provides for annual updates 

of the investment, expense, load, and cost of capital 

components of the firm transmission rate calculation. 

The scheduled updates provide the occasion for 

incorporating the most current non-firm transmission 

revenue credits in the determination of firm 

transmission rates. At the time of the annual updates 

to the input components of the formulary rate, the non- 

firm transmission service revenue credits accumulated 

since the last update are reflected as a direct 

reduction to the transmission O&M expense component of 

the firm transmission service. 

a safeguard against over-recovery of costs that could 

otherwise occur due to FERC's requirement in Order 888 

that transmission charges be \\unbundled" from economy 

energy sales. In fact, Southern's annual update filing 

on May 1, 1998 incorporated the required credit for non- 

firm transmission revenues received during calendar year 

1997 with the result being lower firm transmission rates 

for use of Southern's (and therefore Gulf's) 

transmission system from June 1, 1998 until the 

effective date of the next update. 

Southern's 

This mechanism provides 

Docket No. 980001-E1 5 Witness: M. W. Howell 
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How would you compare this FERC process of including 

credit for non-firm transmission revenues in the annual 

updates to Southern's firm transmission rate with the 

requirement by the Florida Public Service Commission 

(FPSC) that transmission revenues associated with 

economy energy sales be credited to retail customers 

through the fuel adjustment clause? 

In principle, the two mechanisms are addressing the same 

concern. In both cases, the respective commissions are 

attempting to fashion a mechanism to protect against 

possible over-recovery of costs that might otherwise 

result in the short-term due to previously unanticipated 

revenues associated with the newly unbundled 

transmission charges. FERC's approach is to apply these 

revenues as a credit against transmission costs as part 

of the annual setting of transmission rates subject to 

its jurisdiction. 

same revenues and flow them directly to retail customers 

through the fuel clause in order to avoid " .  . . a 
windfall for the seller." (Order No. PSC-98-0073-FOF-E1 

at page 7) To the extent that Gulf or any other utility 

is required to credit the same revenues in both 

jurisdictions, 'I. . . it will obviously be forced to 
credit more revenues than it receives." 

Corporation Motion for Reconsideration at page 5 )  

The FPSC's approach is to take these 

(Florida Power 

Docket No. 980001-E1 6 Witness: M. W. Howell 
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Is the fact that both the FERC and the FPSC are each 

trying to address the potential of over-recovery by 

essentially capturing the same revenues twice of any 

concern? 

In principle, yes. If both the FERC mechanism for 

addressing the concern about potential over-recovery by 

lowering transmission rates and the FPSC mechanism of 

flowing the same revenues back to customers through the 

fuel clause are in effect at the same time, the end 

result would be harm to the selling utility's 

shareholders due to under-recovery of costs. However, 

due to circumstances that have arisen recently in a 

docketed proceeding before the FERC involving Southern's 

Open Access Transmission Tariff, it appears that the 

potential that Gulf/Southern would prospectively be 

crediting the same revenues twice will be avoided for 

now. 

What has happened that has changed Gulf's concern on 

this issue? 

The FERC's docketed proceeding in which Southern's Open 

Access Transmission Tariff is under review has several 

intervenors who are seeking changes to Southern's 

transmission rate tariff. Recently, the parties to that 

docketed proceeding (including the intervenors, the FERC 

Docket No. 980001-E1 7 Witness: M. W. Howell 
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staff and Southern) have reached agreement in principle 

on a settlement that will, if approved, result in the 

termination of the contested proceeding. Although the 

settlement agreement has not yet been reduced to writing 

and is still subject to review and approval by the 

Administrative Law Judge assigned to hear the case and 

the FERC itself, we believe that the settlement will 

ultimately be approved. The net result of the 

settlement will be that Southern's firm "open access" 

transmission rates will be fixed for an undetermined 

amount of time, and will not be subject to annual 

updates for changes in investment, cost of capital, 

expense or load components. The settlement, if 

approved, also means that the non-firm revenue credits 

will QQL be updated annually so long as the fixed rate 

contemplated by the settlement agreement remains in 

effect. 

How should Gulf Power Company allocate transmission 

revenues associated with its sale of economy energy 

between the retail and wholesale jurisdiction? 

The Company continues to believe that any transmission 

revenues received by the Company due to economy energy 

transactions should be credited to operating revenues 

rather than through the fuel clause. In this fashion, 

Docket No. 980001-E1 8 Witness: M. W. Howell 
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19 Q. Does this conclude your testimony? 

the FPSC's surveillance mechanism would be used to 

ensure that such revenues do not cause the Company to 

over-earn. 

revenues, the Company avoids the prospect of having to, 

in effect, give away the same revenues twice. However, 

given the Commission's prior decision to credit such 

transmission revenues through the fuel clause, and given 

it is likely that for the foreseeable future the non- 

firm transmission revenues received by Gulf will a be 
flowed back to the FERC jurisdiction through annual 

updates to Southern's firm transmission rates, Gulf's 

only remaining concern relative to this issue involves 

the use of a transmission-related jurisdictional 

separation factor to allocate revenues between the 

wholesale and retail jurisdictions. 

addressed in the testimony of Gulf's witness S. D. 

Cranmer . 

By crediting the revenues to operating 

This concern is 

20 A .  Yes. 

21 

22 
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MR. KEATING: Okay. And I've got one other 

thing that was -- I believe I've talked to a few of 
the parties about stipulating this, and I don't 

believe there's an objection. It's the last exhibit 

in your packet. 

It's Staff's composite exhibit consisting of 

Tampa Electric's Company's responses to Staff's Fifth 

Set of Interrogatories and responses to Staff's First 

Request for Production of Documents. 

CHAIRMAN GARCIA: Is there an objection? 

MR. STONE: No objection. 

CHAIRWAN GARCIA: There being no objection, 

we will give this Exhibit No. 3, and we will then rely 

on your title-making abilities to give this a title. 

MR. KEATING: We'll title that "Composite 

Exhibit, Response to Staff's Fifth Set of 

Interrogatories and Staff's First Request for 

Production of Documents." 

CIIAIRMAN GARCIA: Very good. 

(Exhibit 3 marked for identification and 

received in evidence.) 

MR. STONE: Commissioner, if I may. In 

regards to what has been identified as Exhibit 2, 

prior to the commencement of this hearing, I handed 

out a late-filed deposition exhibit to that 

FLORIDA PUBLIC SERVICE COMMISSION 
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deposition. I have extra copies for the parties. I 

think it would be appropriate to either include it as 

part of Exhibit 2 or give it a separate exhibit 

number. 

CHAIRWiN GARCIA: And these are addendums to 

Exhibit 2? 

MR. STONE: I would be satisfied with that. 

CHAIRMAN GARCIA: I know you gave me 

something. What does it show on the cover? 

MR. STONE: It shows -- 
CHAIRMAN GARCIA: This Gulf Power letter 

here? 

MR. STONE: Well, no; it's the other one. 

In the upper right-hand corner it says llDocket No. -- 
CHAIRMAN GARCIA: Have the parties seen 

this? 

M8. KAUFMAN: No, Commissioner, I haven't 

seen it. 

CHAIRMAN GARCIA: Before we do that, let's 

do that; let's give Ms. Kaufman a copy. And Staff has 

seen it. Is Staff all right with it? 

MR. KEATING: Yes, we have a copy. This was 

a late-filed exhibit we had requested at Mr. Howell's 

deposition. 

deposition moved into the record, we had assumed that 

And when we stipulated to have his 
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this late-filed exhibit would be included in the 

deposition. 

CHAIRMAN GARCIA: Ms. Kaufman, we'll let you 

think about it and read it, and then when you feel 

that you can let us put it in or you want to argue it, 

we'll do it then. Okay? Very good. 

Mr. Keating, anything else? 

MR. KEATING: I don't believe there are any 

other preliminary matters, unless the parties have any 

to bring up. 

MR. CHILDS: I have a preliminary matter. 

Commissioners, our witness has been excused. The 

material has been placed in evidence. 

there's anticipated any surprise evidence being 

offered. 

to be excused from the hearing. 

I don't think 

And I would respectfully ask to be permitted 

CHAIRMAN GARCIA: Well, seeing that the 

intellectual level will be severely diminished by your 

departure, I'm sure we can get along. You are 

excused, I guess. 

MR. CHILDS: Thank you. 

MR. BEASLEY: Chairman, any objection? 

(Laughter) 

MR. KEATING: Chairman Garcia, one other 

thing was brought to my attention -- 
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CHAIRMAN GARCIA: If I get one, Ill1 grant 

it. I don't know. (Laughter) 

NR. KEATING: -- that we may also take 
official notice of the amended order -- the amendatory 
order amending our original order in this matter that 

we've already taken official notice of. 

CHAIRMAN GARCIA: And what do you want to do 

with that? 

MR. KEATING: Just to make sure that that's 

taken official notice of as well. 

CHAIRMAN GARCIA: I think that's stated 

did it 

So show 

clearly into the record, but, nonetheless, we 

one more time and we still had no objection. 

that in the record. 

WR. KEATING: Very good. 

CHAIRMAN GARCIA: All right. Anytd 

MR. KSATING: That would be it. 

,ng else 

CHAIRMAN GARCIA: Any other preliminary 

matters from the companies or the parties? There 

being none, our first witness is -- Slusser, is it; 
the -- 

WR. McGEE: And we will call Mr. Wieland in 

Mr. Slusserls place. 

CHAIRMAN GARCIA: Okay. Why don't we do 

this. Mr. Wieland, if you'll just stand right there, 
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and we'll have Mr. Ritenour -- am I pronouncing it -- 
Ms. Ritenour. I'm sorry. If you'll stand up and 

raise your right hand. 

(Witnesses collectively sworn.) 

CHAIR" GARCIA: Mr. Wieland, what we're 

going to do is, one of our beloved attorneys -- and 
it's rare to say that about attorneys -- is leaving 
us, and so she is having a going away party at 1O:OO; 

and so what we will do is, we will allow you to 

begin -- what did the prehearing officer allow for? 
Just a brief summary? 

We will take the brief summary of this 

party. We will allow you to move into the record, do 

the preliminaries, and then we will go to questioning 

after we take a short recess. All right. 

MR. MerGEE: While Mr. Wieland is getting 

ready, I should mention to you that at the prehearing 

conference Mr. Burgess and I agreed to deleting a 

portion of Mr. Slusser's -- it will now be 
Mr. Wieland's testimony on Page 5, Lines 8 through 13, 

should be shown as stricken. 

CHAIRMAN GARCIA: Line -- page what? I'm 

sorry, Mr. McGee. 

MR. McGEE: Page 5, lines -- the sentence 
that begins in Line 8 and goes through the end of that 
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paragraph on Line 13. 

CHAIRMAN GARCIA: All right. That will be 

deleted. Did everyone get that? Good. 

- - - - -  
KARL €I* WIELA#D 

was called as a witness on behalf of Florida Power 

Corporation and, having been duly sworn, testified as 

follows: 

DIRECT EXANINATION 

BY NR* YMEE: 

Q Would you give us your name and business 

address, please? 

A Karl H. Wieland. My business address is 

Post Office Box 14042, St. Petersburg, Florida 33733. 

Q 

Corporation? 

A I'm the manager of financial analysis. 

Q Mr. Wieland, do you have a document before 

What is your capacity with Florida Power 

you entitled "Direct Testimony of William C. Slusser, 

Jr.Il that consists of six pages and two attached 

exhibits? 

A Yes. 

Q Have you had a chance to read that testimony 

and become conversant in its contents? 

A Yes, I have. 
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Q And will you adopt that testimony prefiled 

by Mr. Slusser as your direct testimony for this 

proceeding today? 

A Yes. 

Q Are you aware of any additions or 

corrections, other than the deletion that we just 

described, that need to be made to the testimony? 

A No. 

MR. McGEE: Mr. Chairman, weld ask that 

Mr. Slusserls prepared testimony be inserted into the 

record as the direct testimony of Mr. Wieland. 

CHAIRMAN GARCIA: Very well; it will be. 

HR. MoGEE: And that his two exhibits be 

marked for identification. If you prefer to do that 

as a composite, or -- 
CHAIRMAN GARCIA: I think it would be easier 

to do as a composite. Mr. Keating shows me that that 

would be Exhibit 4. 

MR. KEATING: Yes. 

CHAIRMAN GARCIA: And it's a composite 

exhibit of -- I guess of exhibits of Mr. Slusserls 
testimony, attached to Mr. Slusser. Is that all right 

as a title for you Mr. Keating? 

MR. KEATING: That will work, yes. 

CHAIRMAN GARCIA: Okay. Good. 
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(Exhibit 4 marked for identification.) 
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FLORIDA POWER CORPORATION 
DOCKET NO. 980001-E1 

1 Q* 
2 A. 

3 

4 

5 Q* 

6 A. 

’ Q* 

1, A. 

1 

1: 

I t  

Transmission Reconsideration 

DIRECT TESTIMONY OF 
WILLIAM C. SLUSSER, JR. 

Would you please state your name and business address? 

My name is William C. Slusser, Jr. My business address is 100 Central 

Avenue, CXlD, St. Petersburg, Florida 33701-3324. 

By whom are you employed and in what capacity? 

I am employed by Florida Power Corporation (“Florida Power” or “the 

Company”) in the capacity of the Director of the Pricing Department. 

What is the purpose of your testimony in this proceeding? 

The purpose of my testimony is: (1) to describe the treatment that is afforded 

non-firm transmission service revenues in establishing the Company’s firm 

transmission rates subject to the jurisdiction of the Federal Energy Regulatory 

Commission (FERC) and (2) to present a methodology for establishing the 

portion of transmission revenues associated with economy transactions over the 

Energy Broker Network that the Florida Public Service Commission (FPSC) 

may treat as a revenue credit in establishing retail customers’ fuel costs. 
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Does the FERC require that revenue from non-firm transmission services 

subject to FERC jurisdiction be reflected as a revenue credit in the 

derivation of firm transmission service rates subject to FERC jurisdiction? 

Yes. FERC’s cost of service and rate-making practice has traditionally been to 

credit non-firm revenues on a functional basis to the fully allocated cost 

assigned to firm customers. 

In past rate proceedings before FERC, Florida Power had always recognized 

revenues for non-firm transmission service as a credit in establishing its firm 

wholesale transmission rates. As a result of Order 888, the Company has 

further identified its off-system non-firm sales as having both generation and 

transmission components (whereas previously no separate transmission 

component had been identified) and has included the transmission component 

with all other non-firm transmission revenues as a credit in establishing firm 

transmission charges in its compliance Open Access Transmission Tariffs filed 

with FERC. The Company’s current tariff, which is pending litigation at FERC 

as Docket No. ER97-4573, became effective November 9, 1997, subject to 

refund. The tariff includes a formula rate for establishing the Company’s 

annual transmission revenue requirement as a basis for firm transmission rate 

development. The revenue requirement includes a credit for non-firm 

transmission use, which pursuant to Order 888, must include the Company’s 

use. I have extracted from the tariff the formula rate and the application of 
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13 A. 

14 

15 

16 

17 

18 

19 

20 

21 

22 

calendar year 1996 data in the formula as my Exhibit No. (WCS-1) to 

demonstrate the revenue credit treatment being afforded in FERC rate-making 

for the Company’s non-firm transmission use. 

What is the status of FERC Docket No. ER97-457313 

FERC encourages negotiated settlements of litigated dockets before them, and 

the parties in the proceeding, in fact, have reached a settlement which is before 

the FERC for their acceptance. Elements similar to those in the formula rate 

were used to develop stated settlement rates. 

Do all of your wholesale customers being provided transmission service 

take service under Florida Power’s Open Access Transmission Tariff? 

No, not as yet. Contracts with wholesale customers having bundled rate 

service or transmission service agreements in place prior to Order 888 were not 

abrogated by Order 888. The Company expects to amend those agreements in 

time and place the transmission service under the Open Access Transmission 

Tariff. When those prior agreements were established, traditional rate-making 

practices were employed such that all identified non-firm revenues were 

functionally credited to the firm customers’ cost responsibility in establishing 

their firm rate charges. 

Those customers currently served under the Open Access Transmission Tariff 
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include customers served under the Company’s previous Wholesale 

Transmission Tariff, T-1, and all new or amended wholesale agreements 

executed after Order 888. 

How should Florida Power Corporation allocate transmission revenues 

associated with economy transactions over the Energy Broker Network 

between the retail and wholesale jurisdictions? 

Florida Power has for years consistently utilized a 12 CP methodology before 

the FERC and the FPSC for establishing jurisdictional transmission cost 

responsibility. A jurisdictional factor derived using this methodology should be 

used to allocate transmission revenues associated with the economy transactions 

over the Energy Broker Network between the retail and wholesale jurisdictions. 

The 12 CP methodology establishes the firm loadings of the respective 

jurisdictional customers at the time of each month’s maximum loading on the 

Company’s transmission system for a twelve months period of time. The 

respective twelve months’ jurisdictional loadings form a basis for establishing a 

percentage jurisdictional responsibility. My Exhibit No. (WCS-2) 

develops the jurisdictional responsibilities based on calendar year 1997 data as 

an example. As a matter of practice, the most recent calendar year of load data 

should be relied upon for developing the appropriate jurisdictional 

responsibility factors. 
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A. 

Q. 

How should the retail allocated revenues the Company realizes from 

economy transactions be treated in establishing rates for its retail 

customers? 

For sales under existing economy sales agreements where the revenue has 

simply been unbundled into generation and transmission components, the 

appropriate jurisdictional portions of both the generation and transmission 

components of economy sales should be treated as a credit to the retail 

customer’s fuel charge. e ..-- _. 1-1 * 

/ 

// / \  

. .  
/‘ 

The above proposal results in similar ratemaking treatment as afforded retail 

customers before FERC’s unbundling requirement. It varies only by the 

recognition that the transmission component of existing economy sales revenues 

are treated as a credit on a more proper jurisdictional basis of transmission- 

related responsibility. 

What would be 

a jurisdictional 

the result on Florida Power if the FPSC rejected 

transmission cost factor as the basis for crediting 

the use of 
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transmission revenues associated with economy transactions over the 

Energy Broker Network to retail customers? 

If Florida Power must continue to credit the transmission revenues associated 

with these transactions on an energy basis as generation-related credits are 

treated, the retail customers would receive approximately 95% of these 

revenues as a credit in retail rate-making on the basis of their jurisdictional 

energy cost responsibility. As shown in my Exhibit No. (W c s -2), 

wholesale transmission service customers are entitled to 25% of these revenues 

under FERC cost of service and rate-making practices where an appropriate 

jurisdictional transmission factor is employed. This obviously has a potential 

revenue loss to the Company by crediting 20% more revenue than the 

Company realizes from such transmission revenues. 

Does the Company’s suggested treatment change the basis for the existing 

80% / 20% sharing of any gain realized by Florida Power in making an 

economy sale? 

No, it doesn’t. The 80/20 split still applies to the jurisdictional portion of all 

revenues credited to the fuel clause from economy sales exceeding the 

jurisdictional fuel cost incurred in making the sale. 

Does this conclude your testimony? 

Yes. 

- 6 -  
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9 (By Mr. McGee) Mr. Wieland, would you 

give us a summary of your testimony, please? 

A Certainly. 

Commissioners, I might start by saying that 

this particular issue is probably one of the more 

confusing and misunderstood dockets I've been involved 

with for a while, and it's been dragging on forever. 

So if you'll indulge me, 1'11 just go over a little 

bit of the background and then try to just highlight 

what we're here for. 

To start with, the Commission has had a 

long-standing policy of flowing back the so-called 

gains on broker sales, the difference between our 

costs and what we actually collect, back to the fuel 

clause. 

splitting those profits, at least the retail portion 

of it, on an 80/20 basis with 80% going to the 

ratepayers. 

And they've also had a policy in the past of 

Now, the way the retail portion of this gain 

has been determined in the past is to simply take the 

entire gain, and since it was thought to be production 

related, split it on an energy basis, which in Florida 

Power's case is about 95% going to the retail 

jurisdiction and about 5% to the wholesale 

jurisdiction. And at the time, it seemed to make a 
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lot of sense, because the retail customers pay 95% of 

the cost and the wholesale customers pay the other 5, 

so that was very fair and equitable. 

Well, along comes Order 888, and it in 

essence says that you have to take this gain, that 

same amount of money, and split it into two pieces. 

You have to split it into a production piece and a 

transmission piece. 

The issue arose as to -- there never was an 
We issue about what to do with the production piece. 

would handle that in exactly the same way as it was 

before. 

the transmission piece; and that really was the 

subject of the initial docket. 

But the problem arose is, what do we do with 

The two things that were talked about is, 

you know, should those revenues be flowed back through 

the customer through a clause or should they be 

credited through operating revenues the way these 

types of transmission revenues have been treated in 

the past. 

The Commission ruling on that ultimately was 

that they will be flowed back. 

to say, because I'm not sure the record is totally 

clear on that, we have all the support of that; and 

from day one Florida Power's position was that those 

And I would just like 
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revenues should be credited back to the fuel clause. 

The question is, why are we still here? 

What (sic) we're here is because we have an issue with 

how to determine the right jurisdictional amount to be 

flowed back. The order that the Commission came out 

with originally required that the same 95 to 5 energy 

allocation be used to determine the jurisdictional 

amount for these transmission revenues. 

The problem we have with that is that the 

FERC requires that transmission revenues be allocated 

on a demand basis and, in fact, so does this 

Commission. I mean, its just, you know, the way its 

allocations are done. And in Florida Power's case 

that makes a big difference, because Florida Power has 

some very large transmission business on the wholesale 

side, particularly because of companies like Seminole 

and FMPA that pay for not 5%, but about 25% of the 

total transmission charge. 

So the retail customers are really only 

paying for, through the cost allocation, about 25% of 

all the transmission expenses -- about 75% of the 
transmission expenses. The wholesale customers are 

paying for the other 25. And, furthermore, FERC 

requires that these transmission revenues, these 

gains, be flowed back on that same basis. 

FLORIDA PUBLIC SERVICE COMMISSION 



42 

1 

2 

3 

4 

5 

6 

7 

8 

9 

10 

11 

12 

13 

14 

15 

16 

17 

18 

19 

20 

21 

22 

23 

24 

25 

So we find ourselves in a peculiar position 

of having a requirement to flow 25% of these revenues, 

these transmission revenues, through -- back to 
wholesale customers, and the Commission order says 95% 

has to go back to the retail customers. 

Well, I don't -- you know, if you put those 
together, that's 120%, meaning that for every $100 we 

collect, we are required to pay out 120. 

Now, we don't think that that was the intent 

of the Commission originally. 

think that's the fair way of doing it. And the 

testimony basically outlines what these issues are and 

suggests that the easy way to fix those is to simply 

adopt the right separation factors for those 

transmission revenues. 

We certainly don't 

That concludes my summary. 

COMMISSIONER CLARK: Mr. Wieland, but then 

when you flow it back, do you flow -- I'm assuming 

you're saying that 25% then should go to the 

wholesale -- 
WITNESS WIELAND: Yes. 

COMMISSIONER CLARK: -- and 75% to the 
retail. But the flow-through should be through the 

energy -- 
WITNEBB WIELAND: It's through the fuel 
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clause -- 
COICIIISSIObJER CLARK: Fuel adjustment. 

WITNESS WIELAND: Yes, absolutely. 

COICIIISSIObJER CLARK: Thank you. 

CHAIRMAN GARCIA: Mr. McGee? 

MR. MoGEE: Did you want to entertain -- 
CHAIRMAN GARCIA: I wanted to see how much 

time of questions the parties had, because if we could 

finish now, we might want to take it up. Obviously 

you have none. 

Do you, Public Counsel? 

NR. BURGESS: I have a few questions. 

CHAIRMAN GARCIA: Five minutes? 

NR. BURGESS: Five minutes maybe. 

CHAIRMAN GARCIA: Okay. Why don't we go 

ahead and start, since we've got a few minutes. 

CROSS EXAMINATION 

BY NR. BURGESS: 

Q Mr. Wieland, do you have any opinion as to 

whether the treatment accorded this particular item 

should be consistent from across the four major IOUs 

that are regulated by the Public Service Commission? 

A Yes, I think it should be consistent. Now, 

my understanding is that some of the other 

investor-owned utilities agree with us in principle, 
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but they said it's not a material issue. 

I guess we're here on two fronts. I mean, I 

think we could say that, you know, in terms of the 

dollar volume, it's really not a material issue for 

Florida Power, but I think it just ought to be done 

right. 

Q So you would agree that whatever the 

Commission does, it should do the same to all four 

utilities? 

A Yes. 

Q And can you tell me approximately the dollar 

effect of making the change that Florida Power Corp is 

seeking for, say, the most recent six-month fuel 

period? 

A Well, I can tell you that for the April 

through September of '98 -- which I think is a number 
that I recall from the interrogatories -- the total 
difference between what Staff's order originally was 

and what Florida Power is proposing, in the 

neighborhood of $16,000. 

So, you know, if you assume that it's about 

the same the rest of the year, then on an annual basis 

gelre talking about perhaps $30,000 a year. So it's 

not a -- and, again, it's not a material issue. 
I think it's just an issue that probably 
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ought to be done right simply because sometime down 

the road, you know, that same issue may come up in 

another area, and once things get mixed up they tend 

to take longer to untangle down the road than to do 

them right in the first place. But it's not a large 

monitary issue. 

MR. BURGESS: Thank you, Mr. Wieland. 

That's all I have. 

CHAIRMAN GARCIA: Ms. Gordon-Kaufman? 

NS. KAUFMAN: I have a couple questions. 

CHAIRMAN GARCIA: Okay. Let's give it a 

try. 

CROSS EXAMINATION 

BY MS. KAUFMAN: 

Q Mr. Wieland, in this case your testimony 

only addresses existing agreements, right; existing 

economy sales agreements? 

A Yes. We're talking about strictly 

agreements that were unbundled under the FERC order, 

not open access tariffs or anything like that; right. 

Q Okay. So these existing agreements, they do 

not have what I will characterize as a separate 

transmission charge, correct? 

A That's right. 

Q And let's say you got one of these existing 
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agreements and you receive a pot of dollars. 

Essentially what you're saying is that you want to 

divide the dollars differently than you had previously 

done under these contracts, correct? 

A That's right; and it's because previously, 

prior to FERC Order 888, there were no transmission 

charges. 

Q Okay. But my question is, even under these 

existing agreements that we're talking about, there is 

not really a separate charge imposed for transmission, 

right? 

A No. It is exactly the same amount of 

It's simply divided into two pieces. money. 

NS. KAUFMAN: Thank you. That's all I have. 

CHAIRMAN GARCIA: This is going really well. 

Go ahead. 

COMMI88IONER CLARK: I don't understand what 

you mean by existing agreements, because I thought we 

were talking about economy broker sales; and I thought 

that was just something you did on an hour-by-hour 

basis. 

WITNESS WIEL24ND: Yes, that's right. I 

think Ms. Kaufman is probably referring to the 

transmission agreements and the interexchange 

agreements that make those things possible. 
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COMMISSIONER CLARK: I understand that. I 

didn't know you would have any contracts to make 

exist -- economy sales that were long-term contracts. 
I thought you just made them on an hour-by- hour 

basis. 

WITNESS WIELAND: They are. But there are 

contracts in place that essentially say more than -- 
no more than we agree to make sales if and when it 

makes sense. So there's actually contracts that, you 

know, don't require anyone to sell anything at any 

particular time. They just simply provide a framework 

for making those changes. But there's no -- you know, 
it is no more than a contract that basically 

you to make -- 
COMNISSIONER CLARK: Broker sales. 

WITNESS WIELAND: -- broker sales 

allows 

f and 

when it's appropriate for both parties. 

requirement to make sales, no maximums, no -- you 
know, it's just something that -- 

There's no 

COMMISSIONER CLARK: Do you have to have 

those contracts to participate in the broker system? 

WITNESS WIELAND: I believe so. 

COMMISSIONER CLARK: Well, you learn 

something new every day. Thanks. 

CHAIRMAN GARCIA: I always come to work 
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anxious. How many questions do you have? 

MR. KEATING: We probably have about 10 

minutes of questions. 

CHAIRMAN GARCIA: Okay. I think we can 

afford to be a little bit late, so go ahead and sta 

COMMISSIONER CLARK: Well, while he's 

48 

:t . 

looking, so when you then enter -- you have entered 
into new contracts, and those new contracts split out 

the transmission and the generation costs? 

WITNEB8 WIELAND: Yes. In fact, one of the 

reasons that the amount of money we're dealing with 

here is relatively small is because if you look at our 

history over the last, I'd say, two years, the 

majority of these, you know, so-called economy sales, 

nonfirm transactions, you know, whatever, day-by-day 

week-by-week type transactions are actually taking 

place outside the broker system; and all of those have 

transmission agreements under FERC Order 888. They're 

unbundled, and there's actually a production charge 

and a transmission charge for those. 

It's only the broker which is becoming a 

smaller and smaller piece where this issue really 

applies and where we at this stage have not added a 

separate transmission charge. 

unbundled the charge that's there. 

You know, we-lve simply 
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COWWIBBIONER CLARK: Okay. 

MR. KEATING: Chairman Garcia, on second 

thought, this may take more than 10 minutes. We could 

be going -- 
CHAIRMAN GARCIA: Very good. 

MR. KEATING: I think it's going to be maybe 

at least 20. 

CHAIRMAN GARCIA: Very good. We'll take a 

break at this point, and we'll reconvene at 10:30, if 

that's all right with everyone. 

(Brief recess.) 

- - - - -  
CEAIRXAN GARCIA: We'll reconvene this 

hearing, and Mr. Keating, you were going to continue 

your questioning. 

MR. KEATING: Yes. 

CR088 EXAMINATION 

BY MR. KEATING: 

Q Good morning, Mr. Wieland. 

A Good morning. 

Q Staff has prepared an exhibit showing 

Florida Power Corporation's proposed separations 

method for a hypothetical broker sale. 

copy of that exhibit in front of you? 

Do you have a 

A Yes, I do. Let me find it real quick. 
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MR. KEATING: And I believe this is in the 

Commissioners' packet. It has the witness listed as 

Karl Wieland and it's a one-page exhibit. 

WITNE88 WIELAND: Yes, I have it. 

CHAIRMAN GARCIA: Do you want to give it an 

exhibit number? 

MR. KEATIIG: Yes. If we could have that 

marked, I believe, as Exhibit No. 5. 

CHAIRMAN GARCIA: Okay. Short title. 

MR. KEATING: "A Summary of Florida Power 

Corporation's Proposed Regulatory Treatment of Broker 

Sales. 

CHAIRMAN 

(Exhibit 

Q (BY xr. 

GARCIA: 

5 marked 

Keating) 

through that exhib-t to ver 

Okay. 

for identification.) 

I'd just like to walk 

fy Staff's understanding 

of the proposed methodology. 

The exhibit is based on a $30 buy quote, a 

$20 sale quote, and a $3 transmission charge, with the 

transaction price at $25. 

Is it correct that the transaction price, 

assuming this is a sale by Florida Power Corporation, 

is $25 both before and after the FERC requirement to 

unbundle transmission charges from economy sales? 

A Yes, that's right. 
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Q Could you please briefly explain how the $5 

gain from the example sale was separated prior to the 

FERC order? 

A Prior to the FERC order, $5 was, first of 

all, separated on an 80/20 basis; so essentially $4 

went to customers on a system basis and $1 went to the 

shareholder. Those two amounts, though, were 

ultimately jurisdictionalized to where 95% of each one 

of those amounts would go to the jurisdiction, and I 

think the arithmetic on here basically shows that. 

COXMISSIONER CLARK: Mr. Wieland, you sort 

of glossed over something. 

step by step on this for me. 

You need to go absolutely 

WITNESS WIELAND: Okay. Starting with 

the $5, the first step was to multiply that times .8; 

take 80% of it, which is 4. 

Then the $4 was still on a system basis; 

wholesale and retail, in other words. And that then 

was separated into the two jurisdictions by this 

energy allocation factor, which in the past was 

approximately 95% retail and 5% wholesale. 

So the $4 would then get multiplied times 

.95, and that's the amount that went to the fuel 

clause, which is, I believe -- let me just verify 
that -- the $3.80 that's shown at the very bottom of 

FLORIDA PUBLIC SERVICE COMMISSION 



52 

1 

2 

3 

4 

5 

6 

7 

8 

9 

10 

11 

12 

13 

14 

15 

16 

17 

18 

19 

20 

21 

22 

23 

24 

25 

the first column -- or the second column, I guess with 
the numbers on it. (Pause) Right. 

So if you look at the very bottom where it 

says IIAfter the 80/20 Split," prior to 888, $3.80 went 

to jurisdictional or retail ratepayers through the 

clause, and 95 cents went to Florida Power's 

shareholder as part of this 80/20 sharing or incentive 

arrangement. The balance of the $5 went to wholesale. 

Q (By Mr. Keating) So if I understand it 

right, the bottom line, if you look at our exhibit, 

the column titled "Before Order 888," and down the 

last few rows on that exhibit where it's titled "After 

the 80%/20% Split,I@ the amounts that are listed there, 

are those the amounts -- under your calculation, are 
those the same amounts? 

A Yes. 

Q Now if you could look at the next column on 

that exhibit regarding Florida Power Corporation's 

treatment of these revenues after the FERC order. 

Could you explain how the $5 is separated in 

your proposal after the FERC unbundling requirement? 

A Okay. 1'11 just try to walk down the 

I think that may be the schedule line by line. 

easiest way to get there. 

We start off with taking the -- splitting 
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the $5 into the two new pieces; $2, which is 

production related, and $3 which is transmission. 

We start with the $3 and jurisdictionalize 

that using the transmission separation, because it's a 

transmission revenue. So the retail portion of the $3 

is 75% of 3, or $2.25, which is on that first row 

underneath vqJurisdictional Treatment". The balance of 

it, the 75 cents, is the wholesale piece. 

Furthermore, we take the production margin, 

which is the $2, and multiply it times the production 

separation factor, which is 95%. So $2 times .95 is 

the $1.90 that you see on the third row. And again, 

the 10 cents is the wholesale piece of that. So when 

you add all those numbers up, that should be five 

bucks. 

Q And this is how you are -- 
A We don't stop here yet. I was just -- 
Q Okay. 

A But to -- if you look at just the retail 
side of it then, focusing just on retail, you have 

$2.25, which is the transmission piece, and $1.90, 

which is the production piece, which gives you a total 

of $4.15. That is then what is multiplied times this 

80/20, which you actually see down at the very bottom 

again where it says "After 80/20 Split". 
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You take the $4.15; 80% of it is $3.32, 

which flows to retail ratepayers, and 20% is the 

83 cents, which goes to -- which becomes the 
stockholder incentive. 

So when you contrast that before and after, 

before and after FERC Order 888, retail customers were 

getting $3.80 that would now get $3.32. 

stockholder incentive was 95 cents. It is now 

83 cents. So both the customer and the stockholder 

are getting a little bit less than that. 

The 

And if you wonder, well, who is getting the 

other piece, well, the wholesale jurisdiction is 

getting a little bit more, and simply because prior to 

that they were getting 95% -- were getting 5% of the 
transmission, now they're getting 25%. 

So that the total dollars that are being 

split up, you're still dealing with the five bucks, 

but they're -- because of the FERC mandate, more of it 
is allocated to the wholesale jurisdiction simply 

because they are now transmission dollars; and the 

wholesale jurisdiction pays a lot higher proportion of 

transmission costs and, therefore, they're entitled to 

a higher proportion of the revenues. 

Q So, Mr. Wieland, would you say that the 

exhibit that Staff has prepared accurately reflects 
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how Florida Power Corporation would treat these 

transactions before and after the FERC order? 

A Yes. 

COIQIISSIONER CLARK: Mr. Wieland, I have a 

Do you know that the other companies do question. 

quote on the buyer the same way you do? 

I seem to recall that FPL, when they quoted 

on the system their costs would be -- you know, they 
quote their costs to produce it and they add on to it 

the transmission cost. So it struck me that we were 

not comparing apples to apples in this situation. 

WITNESS WIELAND: No, welre probably not, 

Commissioner; because I remember all of those 

discussions, and there was clearly -- and, in fact, 
one of the reasons this docket is so confusing is 

because we had four utilities, and we ultimately had 

four different positions. 

And two of the positions were, you know, 

should you give it back to the fuel clause or credit 

it to operating revenues. 

settled. The one I found more confusing is, you know, 

can you actually charge more for these transactions 

than before. 

I think that all got 

And I think Florida Power's position and, I 

believe, TECOls was that, no, the FERC does not allow 

FLORIDA PUBLIC SERVICE COMMISSION 



56 

1 

2 

3 

4 

5 

6 

7 

a 

9 

10 

11 

12 

13 

14 

15 

16 

17 

18 

19 

20 

21 

22 

23 

24 

25 

that. And I do recall language that says, no, you 

can't really charge any more without having a formal 

transmission filing. 

I think FPL and Gulf took the opposite role. 

And I'm not sure quite honestly whether -- in fact, I 
know for sure it hasn't been resolved, because all of 

those issues are still before FERC and none of them 

have been worked out. 

But you're absolutely right. There are -- 
FPL is -- and that's my recollection -- is actually 
charging a transmission charge, a separate charge that 

it didn't charge before. Now, whether that will -- 
how that will actually work out in front of FERC, I 

certainly wouldn't know, but they are doing it 

differently. 

COXXISSIONER CLARK: Well, if our objective 

in the broker was to have the least cost -- I don't 
know whether you would say it was the least cost to 

produce and deliver it or just the least cost to 

produce, it strikes me that everybody ought to be 

doing it the same way. 

WITNESS WIELAND: Yes, I would agree with 

that. I think ultimately that's preferable, but I 

don't -- you know, I'm not sure that -- I certainly 
don't know how to resolve that, because that's -- you 
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know, that gets into FERC issues that, frankly, I'm 

not that familiar with. 

And at this stage, you know, FERC not having 

made any rulings, we don't really know what they're 

going to say. 

opinion that without going through a formal 

Section 205 rate case, that we are not allowed to 

charge more. 

We still think and we're still of the 

COMMISSIONER CLARK: Let me ask you this: 

If we had a single rate, if we -- if FERC -- let me 
just say, if we had a single rate for whatever reason 

for transmission in Florida, would that then solve 

this problem, because presumably everybody would have 

the same transmission component? 

WITNESS WIELAND: Are you talking about if 

all of the retail rates were unbundled as well, or 

just -- 
COMMISSIONER CLARK: No. If you had no 

pancaking of rates for transmission, if you had just 

one rate, would that solve this problem? 

WITNESS WIELAND: I'm not really sure, 

Commissioner, because it's -- 
COBlMISSIONER CLARK: No, it wouldn't, 

because -- 
WITNESS WIELAND: -- the issue, the way I 
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understand it, is not so much whether the rates 

themselves are right; it's to whether you can actually 

charge more for this particular unbundling. 

COMMISSIONER CLARK: Okay. 

WITNESS WIELAND: But, you know, I presume 

one way to solve the confusion is for all of the 

utilities to file new transmission tariffs, but, you 

know, at this stage I don't think we have any reason 

to do that. 

COXNISSIONER CLARK: Well, let me ask you 

another question. 

transmission type issues, and is this something that 

should be addressed in that forum? 

We're having workshops on 

WITNESS WIELAND: I don't really know, 

Commissioner. I know those are going on. I've not 

been that involved with those transitions -- so I'm 
not really sure it belongs there. 

COHXISSIONER CLARK: Let me ask Staff; I 

mean, are we looking at how the broker system 

functions and if there are changes that need to be 

made to it, or -- 
MR. KEATING: In this proceeding? 

COMMISSIONER CLARK: No. 

MR. KZATING: I'm sorry. 

COMMISSIONER CLARK: In general. 
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MR. BALLINGER: We're always looking at it. 

Personally, I think there are some changes that need 

to be done to it. We're not quite sure of the forum 

to bring that up. 

COXNIBBIONER CLARK: Okay. 

MR. BALLINGER: I don't know that the 

transmission workshop that you mentioned would be a 

place for this type of thing. This is more of an 

accounting issue, I believe, that we're dealing with 

today of FERC requiring one thing and the PSC 

requiring maybe something else. 

COWldIBBIONER CLARK: See, I don't see it as 

just an accounting issue. To me, is it appropriately 

priced on the broker system so you carry out the 

theory of having the least cost generation being the 

next generation that's on line. 

MR. BALLINGER: That's the second issue, is 

should there be equality or consistency amongst the 

four to get that -- 
CO~ISSIONER CLARK: Right. 

MR. BALLINGER: -- premise of the broker. 
COXNIBBIONER CLARK: Right. Well -- okay. 

We can't resolve it here. 

And I'm somewhat comforted by the fact, 

Mr. Wieland, that you say we're not talking about a 
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whole lot of money here. 

WITNESS WIELAND: No, we're not. 

Q (By Mr. Keating) On that note, TECO, 

Florida Power & Light and Gulf have provided 

information in this proceeding that the dollar impact 

of separating the transmission revenues from broker 

sales are based on a transmission related separations 

factor is minimal, I think less than $3,000 for a 

six-month period, for each of these utilities. 

You may have covered this in your summary. 

Could you tell why the dollar impact is larger for 

Florida Power Corporation? 

A I'm sorry. Why the dollar impact is larger? 

Q Yes. 

A Well, there are two reasons, really. I 

think the single largest reason is because Florida 

Power has a substantial amount of wholesale 

transmission business, but creates the differences 

that we serve all of the transmission needs of 

Seminole Electric Cooperative and Florida Municipal 

Power Association, FMPA, both of which have sizable 

generation assets of their own. 

So we provide their transmission, but we do 

not provide any production, or at least not all of 

their production. 
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And so if you look at the total production 

system that we have, that's why 95 or more percent of 

that is dedicated to the retail business. But on the 

transmission basis, since we serve all of these large 

transmission customers, it turns out to be that, you 

know, that they shoulder 25% of the cost and the 

retail business is only 75. 

largest reason. 

That is the single 

The other reason is just the fact that in 

many cases demand allocators tend to be different from 

energy allocators. But it's the fact that we have a 

lot of wholesale transmission business, I would say, 

is the single largest factor. 

0 In Mr. Slusser's prefiled testimony, he 

discusses 80/20 sharing of gains on economy sales. 

You've adopted his testimony. 

Does that testimony refer to all economy 

sales, or just those sales made on the Broker Network? 

A The testimony and the phrasing "economyI1 

strictly relates to EBN economy sales, those sales 

that actually flow through the so-called Florida 

broker sales; and in my understanding is that that is 

what this entire docket was restricted to. 

Q Are there any other types of economy 

transactions that Florida Power Corporation makes 
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outside the Energy Broker Network? 

A Yes, there are. And, in fact, I think I 

mentioned earlier that the volume of economy type 

sales are much larger off broker than they are on 

broker; and, you know, they're sales that -- we call 
them economy simply for lack of a better term, I 

guess, but they are not necessarily hourly sales. 

They could be, you know, sales that are made 

anywhere from an hour to several hours to several days 

to perhaps a week. 

than the broker sales. But that's by far where the 

largest volume is. 

are required to serve somebody else's load, for 

example. 

they make sense for the buyer to buy for economic 

reasons. 

So they're of a different nature 

But they are not firm sales that 

They're still sales that are done because 

Q Are there certain types of these sales that 

you could identify, or is it sort of a general -- 
A Well, if you look at the A schedules -- in 

fact, let me just pull one of those out for a moment. 

Maybe I can give you some names. (Pause) I'm not 

sure I have any with me. 

But we have sales that are under a tariff 

called l 'OS,gg which is Opportunity Sales, and it's a 

general tariff that's filed with FERC that basically 
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says that we'll make sales under, you know, certain 

ceiling prices. And they're typically -- one of the 
major differences is that they are not cost based. In 

other words, the Florida broker is a split-the-savings 

arrangement between the seller's incremental cost and 

the buyer's decremental cost. 

Most of these sales are just done on the 

market prices. Whatever a purchaser is willing to 

buy, that's the price that's agreed on. So the OS 

opportunity sales tariff is one. 

I think there's another that -- whose name 
escapes me offhand, that falls in that category. But 

they are not -- whereas the EBN broker are all sold 
under so-called Schedule C, which is the original 

broker tariff. 

Q Are the transmission revenues from these 

nonbroker economy transactions treated the same as the 

revenues from the broker transactions? 

A No, they're not, because there are actually 

transmission revenues that are collected for those 

sales under -- and they are all made under FERC 
Order 888, the open access -- I mean, the open access 
tariff that was developed after FERC Order 888 and 

those revenues are treated like all nonfirm revenues 

have been treated forever -- for as long as I can 
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remember. 

and, you know, the Commission has dealt with those 

revenue credits in the same way for all time, as far 

as I know. 

Theylre all a credit to operating revenues 

Q Has FERC required that a transmission charge 

be unbundled from these types of economy sales? 

A Yes. 

Q According to FPLIs Witness Dubin, and I'm 

just going to refer to -- I think we moved her 
deposition into the record -- according to her 
deposition, FPL credits all revenues in excess of fuel 

costs for nonbroker economy sales to the capacity 

clause and separates the revenues based on demand. 

Does this differ from your treatment of 

revenues for nonbroker economy sales in any way? 

A Yes, and no. In previous years, up until 

recently, we have treated those through the fuel 

clause much like the broker sales. But beginning this 

year, in basically just thinking about it more, we 

felt it was more appropriate to flow them through the 

capacity clause, because they are capacity and demand 

related sales. So we'll be -- we are planning on 
treating it the same way FPtL is treating it beginning 

with January's filings. 

Q Do you have an exact or an approximate 
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percentage of Florida Power Corporation's total 

economy sales revenues as compared to economy sales 

made over the Energy Broker Network? I know youlve 

mentioned that the Broker Network is just a small part 

of that. 

A I don't have an exact number and, of course, 

it's changed over time; but I would say that the 

broker sales constitute somewhere in the neighborhood 

of 10% or perhaps a little bit more of the total 

sales. You know, the vast majority of them have been 

non -- off broker. 
Q What is the status of the open access 

transmission tariff that Power Corporation has filed 

with FERC? 

A My understanding is that it's filed, it's in 

effect; but I don't know that we've received final 

approval from the FERC yet. 

COMMISSIONER CLARK: I'm a little confused. 

Is this the one you filed and you settled with the 

parties and you're just waiting for them to confirm 

it? 

WITNESS WIELAND: No. That, I believe, 

is -- well, I'm getting into an area that I'm not as 
familiar as I should be. But I understand that the 

settlement, I think that's been -- I think it's been 
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approved. 

our transmission expert here. Yes. 

Maybe I can get a -- I'm getting a nod from 

The open access tariff is -- also approved. 
So I stand corrected. 

CQIOIISSIONER CLARK: Okay. 

Q (By Mr. Keating) Does that tariff include 

crediting nonfirm transmission revenues in the 

calculation of firm transmission rates? 

A Well, I'm not sure that the tariff per se 

does that. The tariff, I think, just specifies what 

is to be charged. 

But in going through the rate cases, FERC 

requires -- and it's part of the FERC language -- they 
require that nonfirm transmission sales be credited 

back to transmission revenues; or be credited back to 

those customers, I guess I should say; but that's a 

FERC Order 888 requirement rather than a tariff 

requirement. 

COMMISSIONER CLARK: Well, let me ask you 

this: 

transmission, do you estimate how much revenue you 

would get from nonfirm so your rates are adjusted that 

way? 

When you develop the rates for the firm 

WITNESB WIELAIUD: Yes, we do; that's right. 

In fact, Commissioner, I know we haven't had a rate 
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case in a long time, but the retail commission does it 

exactly the same way. When you look our total cost of 

service, there is a revenue credit for wheeling, as we 

call it, or nonfirm transmission charges. 

COWIdISSIONER CLARK: Yes. 

Q (By Mr. Keating) I'm hoping you can 

answer this question for me. At Mr. Slusserls 

deposition, at which I think you were present at -- 
A Yes. 

Q -- he discussed the actions by Florida Power 
Corporation and other utilities to make economy sales 

outside the Energy Broker Network. 

Could you briefly describe how these 

nonbroker sales are arranged between utilities? 

A Well, we have a fairly active power 

marketing department that really is in charge of doing 

that, and essentially they work much like any other 

broker operation. 

They have computers. They have -- you know, 
they're constantly in touch. 

know, they're both in verbal and by computer 

communication with other companies, not only here in 

Florida, but outside of Florida, and are constantly 

buying and selling energy that, you know, falls into 

that economy transaction. 

They look at -- you 
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So, you know, in some instances companies 

will just call and ask us if they have anything -- if 
we have anything to sell. In some cases they're -- I 
don't think I'd call them RFP's, but they're 

basically, you know, posting prices that people are 

willing to sell for. 

So it's a -- you know, it's a fairly -- it's 
a very open market where a lot of communication takes 

place between all the parties, and the arrangements 

are just made basically over the phone between 

brokers. 

way. 

And we do both our buying and selling that 

Q Do you expect that these types of off-broker 

economy sales will start to edge out or reduce the 

sales that are made by Florida Power Corporation on 

the Broker Network? 

A Well, I think they already have. I mean, if 

you compare -- and, in fact, I've done that out of 
curiosity -- if you go back a couple years and just 
look at our A schedules that we filed and, you know, 

look at broker versus nonbroker sales, it used to 

be -- even four years ago it used to be 90% broker and 
maybe a little piddling of other things; and now it's 

basically the other way around. 

Q Do you expect that trend to continue? 
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A Yes, although it's -- I mean, I -- you can't 
really go much beyond 90% without wiping out broker 

sales altogether; and I don't think they're going to 

go away. 

know, sort of a level, a new level. 

So we may already have reached a -- you 

Q In Florida Power Corporation's response to 

Staff Interrogatory No. 13, you describe -- I believe 
it was you that responded to those interrogatories -- 
you describe the necessary changes to the A and E 

schedules that would be necessary if the Commission 

chose to require the separation of transmission 

revenues from economy sales based on demand. 

A Right. 

Q What would be involved in making the 

administrative changes on these schedules? 

A Very little. I mean, it's basically just 

you're adding a line to a form and -- 
Q I guess I'll be a little more specific. In 

terms of time involved, and money involved. 

A Time, I would say an hour or less. Money, 

nothing that I could identify. 

MR. KEATING: Okay. Thank you. I don't 

have any more questions for Witness Slusser or -- 
MR* BURGESS: Commissioner, we just received 

this -- I mean, we've seen various versions of it, but 
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this schedule that was presented and discussed in 

cross-examination by Staff. 

May I ask a couple of questions with regard 

to the schedule? 

CEAIRMAN GARCIA: Absolutely. 

FURTHER EXAMINATION 

BY NR. BURGESS: 

Q Thank you. As I understand it, Mr. Wieland, 

from looking at this, that the transmission portion 

that would be carved out subsequent to 888 would also 

receive an 80/20 split; is that correct? 

A Yes. 

Q 

A 

What's the justification for that? 

Simply because the entire $5 has gotten the 

80/20 split before, and I don't know that the 

Commission ever intended to change that. 

Q But there was never -- when the Commission 
decided 80/20 split, they didn't envision that any of 

that differential was a cost coverage, did they? 

A Was a cost coverage? 

Q My understanding is that the reason that you 

need to use 75% now as opposed to the 95% is it covers 

a specific cost, and that is transmission cost. 

So what I'm asking is, how then do you 

justify an 80/20 split on it if it's to cover a 
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specific cost? 

A I'm not really sure I'd say ttcover a 

specific costtt. 

that same amount of money and you have it put it into 

two different buckets and give it back to the 

jurisdictions accordingly. 

And FERC basically said that you take 

I mean, the company is not incurring any new 

costs because of that, and so I don't know that there 

was -- you know, that anyone has been suggesting that 
the 80/20 doesn't still apply to the entire amount of 

money; although, you know, as this exhibit shows when 

you work through it all, that 20% that the company was 

going -- was getting before was more than it is 
getting now because of the -- just the changes in the 
arithmetic. But there's been no discussion in this 

docket that I recall that, you know, said that the 

80/20 should only apply to the production piece. 

Q I know, but I think it runs -- wouldn't you 
agree that it runs counter to the same logic that you 

use for the need to apply the 75% separation factor 

because it is now a transmission cost as opposed to a 

margin or a profit? 

A No. I think those are two entirely separate 

issues. You know, the 80/20 was from day one simply 

meant to be an incentive to companies to do more of 
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those kinds of sales. And that was -- I'm not sure 
how far it goes back, but it's been a long ways. 

And, you know, I'm not sure that when that 

80/20 was discussed there was any particular worry 

about, you know, how these things get 

jurisdictionalized. 

incentive and something that the Commission thought it 

was the right thing to do at the time. 

that this particular FERC order really changes any of 

that. 

It was simply meant to be an 

I don't know 

MR. BURGEBB: Thank you, Mr. Wieland. Thank 

you, Mr. Chairman. 

CHAIRKAN GARCIA: Okay. 

MR* MoGEE: No redirect. 

MR* KEATING: Mr. Chairman, Staff requests 

that Exhibit No. 5 be moved into the record. 

CHAIRMAN GARCIA: There being no objection, 

5 is moved into the record. 

(Exhibit 5 received in evidence.) 

MR. McGEE: And Florida Power would request 

that Exhibit 4 be moved in. 

CHAIRKAN GARCIA: Very good. Exhibit 4 is 

moved in. 

(Exhibit 4 received in evidence.) 

MR* KEATING: And at this time Staff would 
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also like to see if we can have marked for 

identification the exhibit that's in your packet. 

It's a composite exhibit. It consists of 

the deposition of William Slusser and Florida Power 

Corporation's responses to Staff's Third Set of 

Interrogatories. 

able to stipulate this information into the record. 

It's my understanding that we may be 

UWIDE#TIFIED SPEAKER: (Away from 

microphone.) We have no -- 
CHAIRMAN GARCIA: There doesn't appear to be 

any, so it is stipulated into the record. And do we 

still give it an exhibit number? Let's go ahead. 

MR. KEATING: This was Exhibit 6. 

CHAIRMAN GARCIA: Exhibit 6. 

MR. KEATING: With the name ''Composite 

Exhibit, Deposition of William Slusser and Responses 

to Staff's Third Set of Interrogatories." 

(Exhibit 6 marked for identification and 

received in evidence.) 

CHAIRMAN GARCIA: Very good. Well, 

Mr. Wieland, I believe you are excused. 

(Witness Wieland excused.) 

MR. STONE: Chairman Garcia, Commissioners, 

Ms. Ritenour is taking the stand, and she has 

previously been sworn. 
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SUBAN D* RITWOUR 

was called as a witness on behalf of Gulf Power 

Company and, having been duly sworn, testified as 

follows: 

DIRECT EXAMINATION 

BY MR. STONE: 

Q Would you please state your name for the 

record? 

A My name is Susan Ritenour. 

Q And are you the same Susan Ritenour that 

prefiled direct testimony dated January 27, 1999, in 

this proceeding? 

A Yes. 

MR. STONE: For the record, Ms. Ritenour's 

testimony prefiled on January 27 was a revision to her 

testimony that had been filed earlier, in October. 

Q (By Mr* Btone) If I were to ask you the 

questions contained in your prefiled direct testimony 

dated January 27, 1999, would your responses be the 

same? 

A Yes. 

BTONE: We'd ask that her testimony be 

inserted into the record as though read. 

CHAIRMAN GARCIA: Okay. 
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Before the Florida Public Service Commission 
Prepared Direct Testimony of 

Susan D. Ritenour 
Docket No. 990001-E1 

Transmission Reconsideration 
Date of Filing: Revised January 27, 1999 

Please state your name, business address and occupation. 

My name is Susan Ritenour. My business address is One 

Energy Place, Pensacola, Florida 32520-0780. I hold the 

position of Assistant Secretary and Assistant Treasurer 

for Gulf Power Company. 

Please briefly describe your educational background and 

business experience. 

I graduated from Wake Forest University in 

Winston-Salem, North Carolina in 1981 with a Bachelor of 

Science Degree in Business and from the University of 

West Florida in 1982 with a Bachelor of Arts Degree in 

Accounting. I am also a Certified Public Accountant 

licensed in the State of Florida. I joined Gulf Power 

Company in 1983 as a Financial Analyst. Prior to 

assuming my current position, I have held various 

positions with Gulf including Computer Modeling Analyst, 

Senior Financial Analyst, and Supervisor of Rate 

Services. 

25 
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Q. 

A. 

Q. 
A. 

Q. 

A. 

My responsibilities include supervision of: tariff 

administration, cost of service activities, calculation 

of cost recovery factors, the regulatory filing function 

of the Rates and Regulatory Matters Department, and 

various treasury activities. 

Have you previously filed testimony before this 

Commission in Docket No. 990001-EI? 

Yes, I have. 

What is the purpose of your testimony? 

The purpose of my testimony is to discuss the allocation 

of transmission revenues associated with economy sales 

transactions between the retail and wholesale 

jurisdictions. 

What is the proper jurisdictional separation factor for 

allocating transmission revenues between the retail and 

wholesale jurisdictions? 

A transmission-related separation factor, based on 

coincident peak demand, properly allocates transmission 

revenues between the retail and wholesale jurisdictions. 

This is consistent with the way in which the 

transmission-related plant costs and operation and 

maintenance expenses were allocated in Gulf’s last rate 

Docket No. 990001-E1 Page 2 Witness: Susan D. Ritenour 
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Does Gulf propose to use a demand allocator to calculate 

the amount of transmission revenues to flow through the 

fuel clause? 

No. For administrative simplicity, Gulf proposes to 

allocate the transmission revenues flowed through the 

fuel clause based on energy sales adjusted for line 

losses, as it has been doing for transmission revenues 

related to economy sales effective January 1997 pursuant 

to Commission Order No. PSC-98-0073-FOF-E1 dated 

January 13, 1998. For Gulf Power, the energy allocator 

and the demand allocator are very similar. For 1997, 

the average energy allocator was 96.61503%, and for 1998 

through August, the average energy allocator was 

96.63689%. In Gulf’s last rate case, the transmission- 

related investment and expenses were allocated based on 

coincident peak demand. For the period January 1997 

through August 1998, the corresponding demand allocator 

was 96.31890% based on 1995 actual load data. This same 

allocator was used in the capacity and environmental 

cost recovery clause filings. For the period January 

1997 through August 1998, $522,868 of transmission 

revenues would have been allocated to the retail 

jurisdiction using the 96.31890% demand allocator. The 

Docket No. 990001-E1 Page 3 Witness: Susan D. Ritenour 
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actual revenue flowed through the fuel clause during 

that 20-month period based on energy allocators was 

$524,260, or $1,392 more than would have been returned 

to the customer using the demand allocator. 

the allocation for these transmission revenues would 

require fairly substantial changes to Gulf’s over/under 

recovery calculation each month, and to the actual \\AN 

schedules filed each month and the final true-up and 

projection schedules, each filed annually. In summary, 

due to the immateriality of the difference in the energy 

and demand allocators for Gulf Power and the 

administrative costs involved with changing the 

allocator for the transmission revenues associated with 

economy sales, Gulf is proposing to continue using the 

energy allocator to flow these transmission revenues 

through the fuel clause to its customers. 

Changing 

Ms. Ritenour, does this complete your testimony? 

Yes, it does. 

21 

22 

23 
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25 
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Q (By Nr. atone) Ms. Ritenour, please 

summarize your testimony. 

A The purpose of my testimony in this 

proceeding is to discuss Gulf's position related to 

the allocation of transmission revenues related to 

economy sales between the retail and wholesale 

jurisdictions. 

Based on Gulf's approved cost of service 

methodology, transmission related investment and 

expenses are allocated based on coincident peak 

demand. Similarly, any transmission revenues credited 

to customers are properly allocated based on demand. 

However, in this proceeding for simplicity 

and administrative efficiency, Gulf is proposing that 

transmission revenues related to economy sales 

continue to be credited through the fuel clause based 

on an energy allocation. 

For Gulf Power, the difference between the 

demand in energy allocators is negligible. Through 

December, 1998, Gulf has credited a 24-month total of 

$576,744 of transmission revenues to its customers 

through the fuel clause based on an energy allocator. 

If the demand allocator had been used for 

the same period, $575,231 would have been credited to 

customers, for a difference of $1,513, or only .3%. 
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Since Gulf's jurisdictional demand allocator 

is consistently slightly less than the jurisdictional 

energy allocator, the customers would have received a 

smaller credit. 

Changing the allocation factor for 

transmission revenues would require substantial 

revisions to the actual and projected fuel schedules 

and related spreadsheets that Gulf uses. Gulf has 

automated its fuel schedules using macro routines to 

import and export data between files and to calculate 

period-to-date amounts. 

to be reprogrammed and tested if we were to make the 

changes to allocate transmission revenues based on 

demand. 

These spreadsheets would have 

It is our position that these 

time-consuming, administrative efforts are not 

necessary for Gulf due to the immateriality of the 

difference in allocators. 

That concludes my summary. 

HR. STONE: We tender the witness. 

CROSS EXAMINATION 

BY MR. BURGESS: 

0 So, Ms. Ritenour, the point is that the 

customers would actually lose by having to pay a 

higher fuel adjustment charge if this change were made 

FLORIDA PUBLIC SERVICE COMMISSION 
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and it would cost the company a significant amount of 

money to implement the change? 

A That's correct. 

Q Do you have any reason -- do you think the 
companies should be treated consistently on this 

particular issue? 

A In my opinion, not necessarily. I think 

what works for Gulf is not to make the change, because 

it's just not material. 

necessarily has to apply to all the companies. 

I don't think that 

MR. BURGEBB: Thank you, Ms. Ritenour. 

W s .  KAUFWW: I have no questions. 

CBAIRldAN GARCIA: Mr. Keating. 

CR088 EXAMINATION 

BY M R o  KEATING: 

Q Is it correct that Gulf Power does not make 

economy sales over the Energy Broker Network? 

A That's correct. 

Q What type of economy sales are your 

calculations based on? 

A I can give you sort of a general answer to 

that. Mr. Howell is more of an expert in that field. 

But basically they're sales we make with other 

utilities based on economics and opportunity at a 

given point in time. 
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Q Since the Commission's original order on 

this matter was issued, how has Gulf been treating the 

revenues from its economy sales? 

A The revenues, the energy related and the 

transmission revenues associated with economy sales, 

have been credited through the fuel clause. 

We retain 80% -- or we retain 20% of the 
profits, the 80% of the profits being credited through 

the fuel clause, and all the amounts related to 

economy, the production and transmission related 

amounts, have been credited based on the energy 

allocator. 

Q Is this a change from how these revenues 

were treated prior to the Commission's order? 

A No. Well, except for that in the past the 

transmission revenues were considered to be a base 

rate item that were reflected in the surveillance 

report. To that extent, there's a change; but in 

terms of the allocation of economy sales, no; no 

change. 

Q And is this the same treatment that's used 

for all of Gulf's economy sales? 

A Yes. 

Q And Gulf is applying the 20% stockholder 

incentive to these same sales? 
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A Yes. 

MR. KEATING: I have no more questions. 

CHAIRMAN GARCIA: Okay. Very good. Do you 

want to -- does the company have any -- 
MR. STONE: No redirect. 

CHAIR" GARCIA: Is there anything that 

needs to be moved into the record of this witness? 

No? 

(Witness Ritenour excused.) 

- - - - -  
MR. STONE: Commissioner Garcia, earlier we 

had asked to have the late-filed exhibit as a 

supplement to Exhibit 2, and there was -- I wanted to 
give the parties an opportunity to review that. 

CHAIRMAN GARCIA: Ms. Kaufman? 

MS. KAUFl4AN: We have no objection, 

Mr. Chairman. 

CHAIRMAN GARCIA: Very good. So we'll move 

this as an addendum to Exhibit 2. 

MR. XEATSIQ: Correct. That would be fine. 

And there's one other thing, and I'm not sure on this 

one if we could stipulate this into the record. This 

is the last exhibit that's in your packet, which 

consists of the deposition of Ms. Ritenour taken 

earlier in this proceeding. 
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CHAIRMAN GARCIA: This is Ms. Ritenourls 

deposition. 

MR. KEATING: Correct. 

CHAIRMAM GARCIA: And is there an objection 

to moving it in? 

MR. STONE: Commissioner, we have no 

objection on Gulf Power's part, but we had provided a 

copy to all the parties, the errata sheets to both 

Ms. Ritenourls deposition -- which I assume theylre 
going to ask for Exhibit No. 7 -- and also the errata 
sheets to Mr. Howell's deposition, which was 

Exhibit No. 2, and we would ask that that also be 

inserted into the record. 

CHAIRMAN GARCIA: Is that all right with 

everyone? 

MR. KEATING: So if we could have 

Ms. Ritenourls deposition marked as, I believe, 

Exhibit 7? 

CHAIRMAN GARCIA: 7, yes. 

MR. KEATING: Yes, Exhibit 7. 

CHAIRMAN GARCIA: Very good, and youlll give 

it a short title. 

MR. KEATING: Deposition of 

Susan D. Ritenour. 

(Exhibit 7 marked for identification.) 
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CHAIRMAN GARCIA: And we will take this 

errata sheet, since it includes two persons, and we'll 

just give it another number. 

No. 8, and we will give it the short title 'IErrata 

Sheet, Ms. Ritenour and Mr. Howell,Il okay? 

That would be Exhibit 

(Exhibit 8 marked for identification.) 

MR. STONE: And I would move Exhibit 8 into 

the record. 

CHAIRMAN GARCIA: Okay. And Exhibit 8 is 

moved into the record as well as Exhibit 7. 

(Exhibits 7 and 8 received in evidence.) 

CHAIRMAN GARCIA: Mr. Keating, maybe you 

might want to give the parties a date; dates. 

MR. KEATING: Yes. I believe we currently 

have scheduled for briefs to be filed on March 4th. 

CHAIRMAN GARCIA: All right. Well, then, 

there you have it. This hearing is adjourned. 

Thank you very much. 

(Thereupon, the hearing concluded 

at 11:25 a.m.) 

- - - - -  
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STATE OF FLORIDA) 

COUNTY OF LEON ) 
CERTIFICATE OF REPORTER 

I, H. RUTHE POTAMI, CSR, RPR, FPSC 
Commission Reporter, 

DO HEREBY CERTIFY that the Hearing in Docket 
No. 980001-E1 was heard by the Florida Public Service 
Commission at the time and place herein stated; it is 
further 

CERTIFIED that I stenographically reported 
the said proceedings; that the same has been 
transcribed by me; and that this transcript, 
consisting of 85 pages, constitutes a true 
transcription of my notes of said proceedings and the 
insertion of the prescribed prefiled testimony of the 
witness. 

DATED this 15th day of February, 1999. 

Official Commission Reporter 
(904) 413-6734 
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PARTY: FLORIDA POWER & LIGHT 
COMPANY 

DESCRIPTION: C O M P O S I T E  E X H I B I T :  
11 DEPOSITION OF KOREL M. - 1  -~ 

DUBIN TAKEN ON JANUARY 26, 
1999, AND 2) RESPONSES TO 
STAFF'S THIRD SET OF 
INTERROGATORIES (NOS. 7 - 14) 
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BEFORE "HE 
FLORIDA WBLIC SERVICE COMMISSION 

DOCKET NO. 990001-E1 

TRANSXISSIOBI RECOXSIDEBZLTION 

TAKEN AT THE 
INSTANCE .OF: 

PLACE : 

TIME : 

DATE : 

REPORTED BY: 

The Staff of the Florida 
Public Service Commission 

Gerald L. Gunter Building 
2540 Shumard Oak Boulevard 
Room 362 
Tallahassee, Florida 

Commenced at 1:00 p.m. 
Concluded at 1:45 p.m. 

Tuesday, January 26, 1999 

€I. RUTHE POTAMI, CSR, RPR 
FPSC Commission Reporter 

JAN 2 2  
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LPPEARANCES : 

MATTHEID H. CHILDS, Steel, Hector & Davis, 

!15 South Monroe Street, Suite 601, Tallahassee, 

‘lorida 32301, appearing on behalf of F l o r i d a  Power C 

Xght Company. 

STEVE BURGESS, Deputy Public Counsel, Office 

if Public Counsel, 111 West Madison Street, Room 812, 

Callahassee, Florida 32399-1400, appearing on behalf 

if the C i t i z e n s  of the State of Florida. 

WILLI?iM COCHRBN KEATING, Florida public 

;emice Commission, Division of Legal Services, 2540 

jhumard Oak Boulevard, Tallahassee, Florida 

$2399-0870, appearing on behalf of the Commission 

3taf f . 

iLS0 PRESENT: 

RITA M c L F W ,  FP&L 

JUDY HARzxlW, FPSC 

DAVID WHEELER, FPSC 
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lREL M. DUBIN 
Examination by Mr. Keating 
Examination by Mr. Burgess 

MISCELLAWEOUS 

TIPULATION 
RRATA SHEET 
FFIDAVIT OF DEPONENT 
ERTIFICATE OF OATH 
ERTIFICATE OF REPORTER 
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S T I P U L A T I O N  

IT IS STIPULATED that this deposition was 

:aken pursuant to notice in accordance with the 

ipplicable Florida Rules of Civil Procedure; that 

Bbjections, except as to the form of the question, are 

reserved until hearing in this cause; and that reading 

ind signing was not waived. 

IT IS ALSO STIPULATED that any 

Iff-the-record conversations are with the consent of 

*e deponent. 
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KOmL M. D W I H  

sppeared as a witness and, after being duly sworn by 

:he court reporter, testified as follows: 

EX?d4IHATION 

BY NR. XEATING: 

Q Good afternoon, Ms. Dubin. I'm Cochran 

Keating representing the Commission Staff. 

nave a few questions for you. 

I just 

First, looking at Page 2, Line 22 of your 

testimony, you used the term "economic tractions". 

I'm interested in finding out exactly how you define 

economy transactions as it's used in the testimony. 

A Economy tractions for FPL are economy -- 
they'd be broker transactions, and for FPL they're 

Schedule C. 

Q So you're referring to only broker 

transactions? 

A Yes. 

Q Do you expect economy sales over the broker 

network in the future to remain the same, or possibly 

increase or decrease? 

A We had a decrease in -- last year in economy 
sales, but we expect it to go up to about the same 

level it was in '97. Our fuel adjustment projections 

for '99 indicate that. 

FLORIDA PUBLIC SERVICE COMMISSION 
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Q And that's €or Florida Power & Light? 

A Yes. 

Q What was the '97 level? 

A '97 level -- I'm just talking about the 

transmission service part of it -- was roughly a 
million dollars in '97 and the -- maybe like a 
million, two, a million, three: and in 1998 the 

transmission service was a little over $500,000. 

Q So you expected '99 to be -- 
A To be about a million -- 
0 -- to be about the '97 level? 
A Right. 

Q Okay. Do you have any expectations about 

the level of economy sales over the broker network, 

for the entire broker network, whether those would 

remain about the same in the future, or decline or 

increase ? 

A Not -- only with what I mentioned about our 
projections for '99. 

Q What types of economy sales, or what types 

of sales do you believe the Commission-approved 20% 

stockholder incentive applies to? 

A Economy transactions Schedule C and 

Schedule X, which is something that's done very 

infrequently, but it's also like a Schedule C; it's 

FLORIDA PUBLIC SERVICE COWWISSION 
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just extended a little bit. 

Q Do you have any Schedule C or X transactions 

that are not made over the broker network? 

A No. 

Q HOW does Florida Power & Light treat 

revenues from nonbrokersf economy transactions 

currently? 

A If you're referring to schedules like OS, 

opportunity sales, A, which would be emergency, or B, 

short-term, all of those are -- the energy portion is 
run through the fuel adjustment clause, and anything 

above that is run through the capacity clause. 

Q On those types of sales are there any 

transmission charges, and if there are, how would 

those revenues be treated? 

A Those revenues are treated as a credit -1) 

the capacity clause. They're reflected on the 

Schedule A6, and the fuel portion is credited back 

through fuel on the -- the transmission and capacity 
portion are credited to the capacity clause. 

Q If the Commission ordered to separate 

transmission revenues from economy sales made over the 

broker network based on demand, what would be involved 

for Florida Power & Light to implement that change? 

A We would have to redo some of the computer 

FLORIDA PUBLIC SERVICE COMMISSION 
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information for the A schedules, for Schedule A and 

Schedule A2. 

Q Do you know about what s o r t  of -- could you 
give an estimate -- 

A Yeah, the -- 
Q -- on the costs or time that would be 

involved? 

A It would probably take somebody a good week 

to reprogram all the macros so that -- and test it 
3ut. 

Q Would that be one person; say, you know, a 

full week for one person? I was just trying to get.a 

better idea. 

A Yeah. Maybe two. Maybe one person doing it 

and one person checking it, but it would take probably 

a full 40 hours, say. 

Q What is the status of the open access 

transmission tariff that Florida Power .S Light has 

filed with FERC? 

A We have a settlement agreement. We filed a 

tariff on December llth, and this month we got a -- 
there's no opposition to the settlement agreement, and 

we got what's called Staff's initial comments 

supporting the settlement. 

supporting it. 

So FERC Staff is 

FLORIDA PUBLIC SERVICE COMMISSION 
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Q Does the tariff include crediting of nonfirm 

transmission revenues in the calculation of firm 

transmission rates? 

A (Pause) Yes. It's calculated in -- with 
the formula rates. 

Q In response to staff's Interrogatory 

No. 14 -- do you have that with you? 
A Uh-huh. 

Q The demand separation factor is greater than 

the energy separation factor in 1993, and for the next 

five years the demand factor is less than the energy 

factor. 

Is there anything -- let's see how I can ask 
this. 

the next five years that would cause that? 

Was there anything different about 1993 than 

A Yes. The energy separation factors and 

demand separation factors are based on the prior 

year's data, the prior year's sales, prior year's 

demand. So '93 is actually based on 1992. Hurricane 

Andrew was in 1992, which could definitely skew these 

figures . 
Q How would that change the figures? How 

would the hurricane impact the figures? 

A The demand is great and energy is a little 

bit lower than what it would have been. And basically 

FLORIDA PUBLIC SERVICE COMMISSION 
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during the hurricane, what we ended up losing was a 

lot of our retail load: and that's why you see that. 

Q Okay. I think that clears it up more for 

me. 

Have you performed any calculations that 

would show the difference in the revenue credit to 

ratepayers if the transmission revenues from broker 

economy sales are separated based on demand rather 

than energy? 

A Well, based on what we have for 1998, it was 

a little over $500,000. And the difference -- and you 
can see that in the interrogatory. The difference 

between the demand and energy separation factors is 

half a percent. So it's not quite $3,000 in that 

year. 

Q 

questions to follow up on one of the responses that 

you gave. 

I want to go back to one of my previous 

MR. KEATIBIG: And, actually, do you all mind 

if we go off the record for a minute? 

m. CHILDS: Okay. 

(Off-the-record discussion.) 

Q (By Mr. Keating) Okay. Back the record. 

A few questions about the Schedule OS 

transactions. For those transactions, is a separate 

FLORIDA PUBLIC SERVICE COMMISSION 
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A No. 

Q And how are the revenues from those 

transactions treated? 

A The total revenues €or the transaction -- 
€or OS transactions are credited back through the fuel 

adjustment clause and the capacity cost-recovery 

clause. 

The energy portion of it are credited back 

through the fuel adjustment clause, and the 

revenues -- the remainder of the -- balance of the 
transaction, those revenues are credited back to the 

capacity clause. 

Q And Schedule OS transactions, are those 

hourly transactions? 

A Yes. 

Q 

A They're market based. 

Q And were those transactions offered prior to 

And how are they priced? 

FERC Order 888? 

A Yes. 

Q Have there been any significant changes in 

the settlement agreement that we referred to earlier 

at FERC? 

A NO. 

FLORIDA PUBLIC SERVICE COMMISSION 



1 

2 

3 

4 

5 

6 

7 

8 

9 

10 

11 

12 

3.3 

14 

15 

16 

17 

18 

19 

20 

21 

22 

23 

24 

25 

- 
12 

Q And just to clarify my question, have there 

been any significant changes since the first hearing 

on this subject? 

A Before the Commission? 

9 Yes. 

A No. Let me make sure I understand the 

question. 

the -- 
The Commission that you're talking about is 

Q The Public Service Commission. 

A The Public Service Commission. The answer 

is no. 

Q All right. What is the difference between 

the ahount of broker and OS transactions that Florida 

Power & Light has? 

A I can't tell you the exact difference here, 

but that we have more OS transactions than Schedule C. 

MR. XEATING: I don't think I have any other 

questions for you. 

EXAMINATION 

BY MR. BURGESS: 

Q I'm Steve Burgess with the Public Counsel's 

Office. I know you just answered that you don't know 

exactly the difference, but I took it from an earlier 

answer that there was a fairly close proximity in the 

amount of broker sales that you have versus OS sales. 

FLORIDA PUBLIC SERVICE COMMISSION 
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Did I understand that correctly? 

In other words, is there an overwhelming 

majority of these economy sales that's one or the 

other category, or just OS? 

A os. 

Q And it's a significantly greater -- 
A That I'd have to check, but I believe so. 

Q Now, I'm trying to understand this economy. 

And as you've been told off the record, there seems to 

be a little bit of a difference in understanding as to 

what that term means. 

anywhere by order. 

It's not actually defined 

But you consider economy to be your broker 

sales. which is C or X -- 
A Yes. 

Q -- and OS sales. Or am I incorrect? 

A Incorrect. Economy sales, broker economy 

sales, would be Schedule C and Schedule X. OS is not 

on the broker. 

Q No. You said broker economy sales. I'm 

saying your use of the term "economy sales" without 

any other qualification -- 
A That would be -- 
Q -- do you consider OS sales to be economy 

sales? 

FLORIDA PUBLIC SERVICE COMMISSION 
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Q 

I would call them interchange sales. 

So you would equate economy sales with 

broker sales? You wouldn't use the two separately? 

A Right. Correct. 

Q And the treatment that you have for the OS 

sales, you credit it through either the capacity or 

the fuel clause? 

A Not either: both. 

Q Both: yes. And that means that all of it 

has a true-up factor and immediate impact? 

A Yes. 

Q Does Florida Power & Light apply an 80/20 

split to the OS sales? 

A No. 

Q So it's your understanding that the 80/20 

factor was to be applied only to the broker sales? 

A Yes. Well, only to Schedule C and X. 

Q Do you apply a jurisdictional separation 

factor to -- does Florida Power & Light apply 

jurisdictional separation factor to OS sales? 

A They get totaled into all of the fuel 

adjustment dollars and separated on energy, with the 

exclusion of the portion that would run through the 

capacity clause; and that portion of it would be 

separated on demand. 

FLORIDA PUBLIC SERVICE COMMISSION 
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Q Has that always been the case? Has Florida 

Power & Light always jurisdictionally separated both 

OS and its broker sales? 

A As far as I can remember, yes. 

MR. BURGESS: Thank you. (Pause) Oh. I ' m  

sorry .  One other question. 

Q (By I&. Burgess) One of the things that 

you were answering is about the OS sales with regard 

to FERC Order 888. 

Will there be post-FERC Order 888 OS 

arrangements that you will have to consider whether a 

transmission factor needs to be segregated? 

A I think there's a -- 1 think there's a 
tracking of the transmission, but I'm not exactly 

sure: but there is a way to identify that. 

Q Well, my question is, what is going to be 

your treatment, what is going to be Florida 

Power €i Light's treatment, with regard to separating 

that? I mean, at this point what are you 

anticipating? 

How do you anticipate effecting FERC 

Order 888 on OS sales with regard to the separate 

transmission charge? 

A (Pause) There's a -- it's being credited 
back -- and I ' m  just trying to -- 

FLORIDA PUBLIC SERVICE COMMISSION 
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Q Well, may I hold that question, and just ask 

this question? 

Do you consider FERC Order 888 to affect OS 

sales, to be placing this requirement that a 

transmission variable be singled out: do you consider 

that to affect your OS sales? 

A Yes. 

Q Well, then will you treat it in the same 

fashion that you would treat your broker sales? 

A Treat it in the same fashion in that there's 

s separate component f o r  transmission, yes. (Pause) 

Rnd that transmission component would still be treated 

the same way it is now. 

snd -- through the capacity clause and allocated on 
5emand. 

It would be revenue credited 

MR. BURGESS: Okay. Thank you very much. 

(Deposition concluded at 1:40 p.m.) 

- - - - -  
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ERRATA SHEET 

DOCKET NO. 990001-E1 
NAME: KOREL M. DUBIN 
DATE: January 26, 1999 
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AFFIDAVIT OF DEPONENT 

18 

This is to certify that I, KOREL DUBIN, have 

-ead the foregoing transcription of my testimony, Page 

. through 16, given on January 26, 1999, in Docket No. 

190001-EI, and find the same to be true and correct, 

rith the exceptions, and/or corrections, if any, as 

;horn on the errata sheet attached hereto. 

KOREL M. DUBIN 

;worn to and subscribed before me 
&is day of , 19 

JOTARY PUBLIC 

state of 

?ersonally known to me - or produced identification-. 

rype of identification produced 
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F L O R I D A  ) 

:OUNTY OF LEON ) 
CERTIFICATE OF OATH 

I, the undersigned authority, certify that 

<OREL M. DUBIN personally appeared before me and was 

luly sworn. 

WITNESS my hand and official seal this 27th 

lay of January, 1999. 

1 

Notary public - State of Florida 
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STATE OF FMRIDA) 

ZOUNTY OF LEON ) 
CERTIFICATE OF REPORTER 

I, H. RUTHE POTAMI, Official Commission 
*eporter, 

DO HEREBY CERTIFY that I was authorized to 
nnd did stenographically report the foregoing 
Peposition of KOREL M. DUBIN. 

I FURTHER CERTIFY that this transcript, 
zonsisting of 19 pages, constitutes a true record of 
the testimony given by the witness. 

I FURTHER CERTIFY that I am not a relative, 
Zmployee, attorney or counsel of any of the parties, 
lor am I a relative or employee of any of the parties' 
nttorney or counsel connected with the action, nor am 
E financially interested in the action. 

DATED this 27th 

Official Commission Reporter 
Telephone No. (904) 413-6734 
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BEFORE THE FLORIDA PUBLIC SERVICE COMMISSION 

IN RE: Fuel and purchased power ) DOCKET NO. 990001-E1 

generating performance incentive ) DATE: JANUARY 12, 1999 
cost recovery clause and ) 

FLORIDA POWER & LIGHT COMPANY'S RESPONSE TO 
STAFF'S THIRD SET OF INTERROGATORIES (NOS. 7-14) 

TRANSMISSION RECONSIDERATION 

Florida Power & Light Company ("FPL") hereby provides this its 

Response to Staff's Second Set of Interrogatories (Nos. 7-14). 

7. For the purpose of answering the following two 
interrogatories, assume that the Commission orders 
transmission revenues received in conjunction with economy EBN 
transactions to be allocated based upon the jurisdictional 
factor for transmission services: 

a) indicate how the Commission should amend its Schedule A1 
through Schedule A9 to show the impact of its order; and 

b) indicate how the Commission should mend its Schedule El 
through Schedule E10 to show the impact of its order. 

A. (a) On Schedule A1 and A2, the Transmission Revenues 
would first need to be subtracted from the "Total 
Fuel and Net Power Transactions," then the 
Transmission Revenues would need to be multiplied 
by the jurisdictional factor for transmission 
services and the result added back to the "Total 
Jurisdictional Fuel Cost." 

(b) No change would be needed for the E Schedules since 
FPL does not forecast these revenues. 

1 



8. Could Florida Power & Light Company's retail jurisdictional 
separation factor for transmission services be greater than 
its retail jurisdictional factor for generation service? If 
so, provide an example. 

A. No. The retail jurisdictional separation factors for 
generation service and transmission service are both 
calculated based on demand (12 CP) . 

9. Please explain and show in detail how the energy separation 
factor discussed on page 3, lines 8 through 11, of witness 
Dubin's testimony was calculated, including the source of the 
kWh used and the period covered. 

A.  Attachment 1, Interrogatory No. 9 is a page from FPL's 
Fuel Cost Recovery filing of October 5 ,  1998, Appendix 
11, page 9A to testimony of K. M. Dubin. The kWh used 
are 1997 actual. The energy separation factor is 
calculated as follows: 

Total Retail Energy (Column 4 ,  Line el)= 85.257.282 

Total Company Energy (Column 4 ,  Line 85)= 86. 503.205 

Therefore: 

8 5 , 2 5 7 , 2 8 2  + 8 6 , 5 0 3 , 2 0 5  = 38.56% Energy Separation Factor 



10. Please explain and show in detail how the demand separation 
factor discussed on page 3, lines 13 through 16, of witness 
Dubin's testimony was calculated, including the source and 
derivation of the 12 CP demands used, and the period covered. 

A. Attachment 1, Interrogatory No. 10 provides the 
information used to prepare FPL's Capacity Cost Recovery 
filing. The 12 CP demand used is actual 12 CP demand for 
1997. The demand separation factor is calculated as 
follows: 

Total Retail 12 CP Demand (Column 4, Line 79)= 14.4 61.314 

Total Company 12 CP Demand (Column 4, Line 83)= 14.748.556 

Therefore: 

14.461.314 + 14.748.556 = 9 8 . 0 5 %  Demand Separation Factor 

3 



. .. 

11. Please clarify the statement contained on page 2, lines 6 
through 12, of witness Dubin‘s testimony which indicates that 
FERC will ‘require that revenue from non-firm transmission 
services, subject to FERC jurisdiction be reflected as a 
revenue credit in the derivation of firm transmission service 
rates.” 

A. FERC has required utilities to reflect revenue from non- 
firm transmission services as a revenue credit in the 
derivation of firm transmission service rates. On pages 
303 and 304 of Order No. 888, FERC states: 

‘In addition, revenue from non-firm services should 
continue to be reflected as a revenue credit in the 
derivation of firm transmission tariff rates. The 
combination of allocating costs to firm point-to-point 
service and the use of a revenue credit for non-firm 
service will satisfy the requirements of a conforming 
rate proposal enunciated in our Transmission Pricing 
Policy Statement. “ 

4 



12. Page 2, lines 12 through 17, of witness Dubin's testimony 
states that: "FERC accepted transmission rates that reflected 
a credit to the transmission cost of service for non-firm 
transmission services provided to others." Is it your opinion 
that the concept of FERC "accepting" a filing, is the same as 
FERC mandating a particular treatment? 

A .  No. The information was cited to show similar treatment 
by FERC under similar circumstances. 

13. Does the FERC define noff-syste"* sales in the case cited in 
witness Dubin's testimony on page 2, lines 15 through 17, as 
all off-system sales or only contract sales (as opposed to as- 
available sales)? Please provide supporting documentation, if 
available. 

A .  Although we have found no specific definition in that 
case, FERC Order No. 888A (Order on Rehearing), issued on 
March 4, 1997, defines off-system sales transactions as 
sales other than those to serve the transmission 
provider's native load or a network customer's load. 

5 
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14. Beginning on page 2, line 23, of witness Dubin's testimony, it 
is stated that: "Although it may be appropriate to use a 
demand separator, FPL' s current energy separation factor &d 
demand separation factor produce virtually the same results." 
Does this relationship hold historically? Please provide 
documentation that supports the response to this 
interrogatory. 

A. Yes. Attachment 1, Interrogatory No. 1 4  provides the 
documentation for the Energy and Demand Separation factor 
over the five-year period, from 1993  through 1 9 9 7 .  The 
factors have been summarized in the table below and the 
table also includes separation factors for 1 9 9 8 .  

- YEAR 

1993 
1994  
1995  
1 9 9 6  
1997  
1 9 9 8  

ENERGY SEPARATION 
FACTOR 
97.90% 
98.70% 
98.24% 
98.22% 
98.38% 
98 .56% 

DEMAND' DIFFERENCE 

98.60% -0 .70% 
97.88% 0.82% 
97.26% 0 .98% 
97.33% 0.89% 
97.20% 1 .18% 
98.05% 0.51% 

SEPARATION FACTOR 

6 



STATE OF FLORIDA ) 

COUNTY OF DAD€ ) 

BEFORE ME. the undenigned authority. personally appeared Korel M. Dubin, who being 
first duly sworn deposes and says: 

That she occupies the position of Principal Rate Analyst. in the Rates and Tariff 

Department of Florida Power& Light Company, 9250 W. Flagler Street, Miami, Florida and is the 
penon who is sponsoring the answer to Staffs Third Set of Interrogatories No. 7 through 14, 

Docket No. 990001-El, and further says that said answers are true and correct to the best of her 
knowledge and belief. 

I hereby cetii that on this /I day of & f i U ~ ~ V  ,1999, before me, an officer 

duly authorized in the Stale and County aforesaid to take acknowledgments. personally appeared 
Korel M. Dubin who is personally known to me, and she acknowledged before me that she 

executed this certification of signature as her free a d  and deed who did not take an oath. 

In Witness Whereof, I have hereunto set my hand and seal in the State and County 

aforesaid as of this :i day of _/fins&'+ , 1999. 
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Year used 
1993 
1994 
1995 
1996 
1997 
1998 

F l ~ ~ & L i & t ~ Y  
-NO. 99oOol-EI 

- S t a F s T h b d % o f ~ e  
AttachmentNo. 1 
lntenogatory No. 14 
Page 1 of 11 

Energy at Generation 
Total FPSC Total Company Energy Separation Factor 

71,558,900 73,097.140 97.90% 
74,787.1a2 75,774,382 9a .700~ 
78,606,955 ao.oi6.277 98.24% 
82.1 60.1 47 a3.646.376 98.22% 
82,980,307 84,344,000 98.38% 
85.257,2a2 86.503.205 98.56% 



e4 
(6 IOlUW 
66 
61 



Flaida Powsaz Light company 
StatTS?hirdSdOfh~ntermgatcnia 
DakaNo. 99ooOl-EI 

AaechmntNo. 1 
htenogatory No. 14 
Page3of11 



. 
StafPSThird Setofhltemgatlni 
AtIdamtNo. 1 
MamkatayNo. 14 
Page 4 of 11 



~ S l l l i K d ~ O f ~  
AttachmcntNo. 1 
-No. 14 
Page5of11 

0 

9 os2m 20311 1.- 23213 0" sm 0- ." 



. I 



FLORIDA POWER & UOHT 
PROJECTED CAPACITY PAYMENTS 
F O R  OCTOBER 1993. MARCH 1994 

. . .. _. . . . .. . . . . . . . . . . . . . . . . . . . . . . . , . . . . . . . . . . . . .. , .. , . PROJECTED ______._.._.._..____._._____._ ............................ ...._..__ 

OCTOBER NOVEMBER DECEMBER JANUARY FEBRUARY 

1. CAPACITY PAYMENTSTO NON.COGENERATORS $27,376.133 $27,196,305 $27.254236 $27,055,458 127,055,458 

2. CAPACITY PAYMENTSTO COOENERATORS $5,079,187 $5,079,948 $5,070,705 $5,309,281 $5,504,842 

3. REVENUES FROM CAPACITY SALES (105.880 (105.880 t121.600 j J & & l u  

4. SYSTEM TOTAL (lines I + 2.31 $32349,440 $32,169,373 $32,211,341 $32,243,139 t32.43BJOD 

5. JURISDICTIONAL % 

6. JURlSDlCTlONALlZED CAPACITY PAYMENTS 

7. LESS CAPACITY RELATE0 AMOUNTS INCLUDED IN 
BASE RATES (FPSC Portion Only) 

8. FINAL TRUEUP EST1 ACT TRUE.UP 
OCT 1992. MARCH 1993 
lt5,704,2431 Undertacovery lt6.47 1,5051 Undsrrscovsry 

APRIL 1993. SEPT 1993 

9. TOTAL (l iner 6 . 7 .  81 

10. REVENUE TAX MULTIPLIER 

1 I. TOTAL RECOVERABLE CAPACITY PAYMENTS 

0 .  

'CALCULATION OF JURlSOlCTlONAL % 
1 1  

AVG 12 CP % 
FPSC 11959 98.59840% 
FEAC - 170 1.40160H 
TOTAL - 12129 100.00000% 

. . .  . .  

.......................... 
I. 

MARCH TOTAL 

127,055,458 $1 62,993,048 

$5,504,564 $3 1,555,527 

)43.ooo 

132517,022 $193.929.015 

98.59840% 

$19 1.2 10,906 

$28,472,796 

I$ 12.1 75,7491 

$114,913,859 

1.01609 



1. CAPACITY PAYMENTS TO NONCOGENERATORS 

2. CAPACITY PAYMENTS TO COGENERATORS 

3. REVENUES FROM CAPACITY SALES 

4. SYSTEM TOTAL (Llnaa 1 +2-3) 

6. JURISDICTIONAL 96 ' 

e. JURISDICTIONALIZED CAPACITY PAYMENTS 

7 . LESS SJRPP CAPACIN PAYMENTS INCLUDED IN 
THE l988 TAX SAVINGS REFUND DOCKET 

8. FINAL TRUE-UP 
OCT 1993 - MARCH 1994 
w.670.7eo o ~ ~ ~ ~ . ~ ~ ~ ~ ~ ~  

9 . TOTAL fLlnes e . 7.8)  

10. REVENUE TAX MULTIPLIER 

11. TOTAL RECOVERABLE CAPACITY PAYMENTS 

CALCULATION OF JURlSDlCTlONAl & 

FPSC 
FERC 
TOTAL ' 

NOTE: BASED ON 1993 ACTUAL DATA 

FLORIDA POWER & LIGHT 
PROJECTED CAPACITY PAYMENTS 
FOR OCTOBER 1994. MARCH 1995 

-. 

.................... ..................... PROJECTED ..............__.___ _..._....__....__..__ ____._.____.___._.___. 

MARCH TOTAL[. OCTOBER NOVEMBER DECEMBER JANUARY FEBRUARY 

EST / ACT TRUE-UP 
APRIL 1994. SEPT 1994 
$9.2 10,802 Overrecovery 

AVO 12 CP % 
12992 97.87665% 
mLQ3a.u 

100.00000% 



1. CAPACITY PAYMENTS TO NON-COGENERATORS 

2. CAPACITY PAYMENTS TO COGENERATORS 

3. REVENUES FROM CAPACITY SALES 

4. SYSTEM TOTAL (Lines 1+2-3) 

5. ' JURISDICTIONAL 96 

6. JURlSDlCTlONALlZED CAPACITY PAYMENTS 

7 .  LESS SJRPP CAPACITY PAYMENTS INCLUDED IN 
THE isas TAX SAVINGS REFUND DOCKET 

8. FINAL TRUE-UP -overreccvery/(undencovery) 
OCTOBER 1994 -MARCH 1995 

$4,856,673 

9 .  TOTAL (Lines 6+7-6) 

10. REVENUE TAX MULTIPLIER 

11. TOTAL RECOVERABLE CAPACITY PAYMENTS 

'CALCULATION OF JURISDICTIONAL PA 

FPSC 
FERC 
TOTAL 

NOTE: BA$KD ON 1994 ACTUAL DATA 

AVQ. 12 CP 

- -  
FLORIDA POWER & LIGHT 

PROJECTED CAPACITY PAYMENTS 
FOR OCTOBER 1995 ~ MARCH 1996 

PROJECTED 1 
OCTOBER 1 NOVEMBER1 DEGEMBERI JANUARY I FEBRUARY I MARCH I TOTAL~ 

$18.526,945 318.818.522 $18,218,839 318,370,847 518,370,847 $18.370.847 $110,474,638 

$22,145,818 $22,145,618 $22,172,808 $23,832,630 $23,932,630 $23,932,639 $138,281,934 

m 2 3 Q $ l 4 ! u z Q ~ ~ ~ 5 2 2 4 . 7 4 8  b1.3a1.5oe 
$40.598.233 $40,621,5% $40,298,888 $41,838,598 $41,991,166 $42,078,691 $247.415.064 

'6 
$240,624,263 

($26,472,798) 

EST I ACT TRUE-UP -owtrreMNery/(underracevery) 
APRIL 1995 -SEPTEMBER 1995 

($7,472,759) 

@T QEN.(MWl % 
12,579 B7.25530% 

&5 2.74470% 
g&q job.wooo% 

($2,615,836) 

$21 4.767,353 

1.01809' 
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FLORIDA POWER 6 LIGHT COMPANY 
PROJECTED CAPACIIY PAYMENTS 

OCTOBER 19% THROUGH SEPTEMBER 1597 
I 

~~ ~ 

PROJECIED 
EMBE.<I JANUARV-H I APRIL 1 MAY I JUNE I JULY I AUGU- TOIAL 

I CAPACITY PAYMENTS TO NONJX!GENERA~ORS 

2 CAPACITY PAYMENTS TO COOENERATORS 

3 

4 REVENUES FROM CAPACITY SALES 

5 SYSTEM TOTAL (Llnal lrZC-4) 

6 JURISOICTIONAL X ' 

7 JURISOICTIONALIZEO CAPACITY PAYMENTS 

8 

CAPACITY PAYMENTS FOR MISSION SElTLEMENT 

LESS SJRPP W A C I l Y  PAYMENTS INCLUDE0 IN 
THE 1988 T U  SAVINOS REFUNO W C K E l  

111.390.315 $11,390,315 $17,390,315 $17,282,294 117,282,294 $lj.282.284 $17,282,194 $17,282,294 $17,282,284 517,281,294 $17,282,184 $11,282,294 $207.111.591 

$26,674,718 526.714.318 $26,114,318 127.038.910 $27.038.910 127.038.810 $27,016,818 121,076,818 $27.090.238 $27,090,238 $27,090,258 127.090.238 (323,734,872 

$730.728 $730.718 $730.728 5730.728 $730.728 $730.728 $734.728 $730.728 $730,728 $730.728 $734.728 $734,728 18,768,130 . .,. 
$ . a . z 6 3 " W m l l t e 4 5 l S l l P 3 4 6 ~ a - ~ W U J U ~  

$44,113,598 $44,680,619 $44,174,234 144.998.390 144.970.705 $44,832,481 $44,979,592 144,808,383 $44,908,023 $41,838,912 $44,481,114 144.731.543 $537.614,'833 

07.33111% 

$523,266,489 

($56,945,592) 

%ALCULATION OF JURISDICTIONAL 8 
AVO. l l C P  

ATOEN.IMW % 
FPSC 13.018 97 33111% 
FERC 2 Z L w B n  
TOTAL lzzLs lwwwox 
NOTE: BASEOON 1995 ACTUAL bATA 

$42,305,151 



FCORIDI 'WR 6 uour COMPANY 
PROJE CAPACIN PAYMENTS 

APRIL (998 irlROVOHOECEMBER 1998. 

1. CAPACITY PAYMENTS TO NONCCGENERATORS 

28. CAPACIN PAYMEWS TOCOGENERATORS 

2b. MIDCOURSE CORRECTION 

3. 

4. REVENUES FROM CAPACIM SALES 

4LI. SJRPP SUSPENSION ACCRUAL 

4b. RENRN REQUIREMENT ON SUSPENSION PAYMENT 

5. SYSTEM TOTAL (Llnes 1&.2b+3.4+4~4b) 

E. JWllSDlCTlONAL $4 ** 

CAPACIN PAYMENTS FOR MISSION SEllLEMEM 

.T .  JURISOICTIONALIZEO CAPACIN PAYMENTS 

8 .  LESS. SJRPP CAPACIN PAYMENTS INCLUDED IN 
THE 1988 TAX SAVINGS REFUNO WCKET 

99. LESSEST \ ACT TRUE.UP .. owri~~elyl(undrrrecowyyl 

55,239,868 
OCTOBER 1998 . SEPTEMBER lS97 
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M. W. HOWELL 

I N D E X  TO WITNESS 1 

Examination by Mr. Keating 
Examination by Mr. Burgess 

PAGE 

4 
12 
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D E P O S I T I O N  

Whereupon, 

M.W. HOWELL 

was called as a witness, having been first duly sworn to 

speak the truth, the whole truth, and nothing but the 

truth, was examined and testified as follows: 

EXAMINATION 

BY MR. KEATING: 

Q Good morning, Mr. Howell. 

A Good morning. 

Q And I just have a few questions for you this 

morning. 

Let me find a good place to start. 

In the original hearing in this docket that thls 

reconsideration hearing stemmed out of, Gulf stated that 

it doesn't make sales in the energy broker network? 

A That's right. 

Q Does Southern Company make sales on the energy 

broker network? 

A No. It's my understanding it's just a 

Peninsular Florida utility network. But Southern does 

not make sales on it. 

Q Do you believe that the Commission-approved 2 0  

percent stockholder incentive, applies to all economy 

sales, or only economy sales made over the broker 
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network? 

A I am sorry, say that again. 

Q Do you believe that the 20 percent stockholder 

incentive that was approved by the Commission applies to 

all economy sales, or to only economy sales made over the 

broker network?. 

A Well, I am only familiar with Gulf; and it 

applies to our economy transactions. 

It is my understanding, but I don't know for a 

fact, that that also applies to the Peninsular Florida 

companies. They are broker transactions, it does apply 

to that. They -- you know, if they make transactions 
outside the 'broker, economy transactions, it's my 

understanding it applies to that, too. But I do not know 

that for a fact. That's just my general understanding. 

It does apply to Gulf's economy transaction, none of 

which are on the broker -- energy broker network. 
Q What do you base your understanding on in that 

area? 

A Oh, I have read a few of the prior orders that 

they have issued, and -- 
Q Okay. Is there any particular order that you 

can point out? 

A I didn't memorize it. I am sorry. 

Q Okay. 

PKtMltK Rtt'OK I ING 
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MR. STONE: Is that a subject of this 

proceeding? I don't recall an issue being identified 

with regard to that, for this aspect of the case. In 

fact, I thought we went to great lengths not to have 

an issue identified to that case. 

MR. KEATING: Can we go off the record for a 

second? 

(Discussion off the record.) 

MR. KEATING: We are back on the record. Staff 

would request that Gulf provide a late filed exhibit 

to the deposition. 

MR. STONE: Oh, Cochran, let me try to 

define -- 
THE WITNESS: Specifying the orders that give 

us that authority? 

MR. KEATING: Exactly. 

MR. STONE: Like I said, I was going to try to 

do that. 

THE WITNESS: I am sorry. 

MR. STONE: I couldn't do it better than that. 

We will endeavor to give you a late-filed 

exhibit that gives those orders. 

MR. KEATING: Okay. 

BY MR. KEATING: 

Q In issue one, I am looking at -- well, I don't 

PRtMltK KtPOK I ING 
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have Gulf's prehearing statement in front of me, but -- 
now I do. 

In issue one, in your statement of issues and 

positions in the prehearing statement -- and that's page 
two of the prehearing statement -- Gulf states that FERC 

caused the revenue from non-firm transmission services 

subject to FERC jurisdiction, be reflected as a revenue 

credit in the -- be reflective of firm transmission 
service rates, for transmission providers using annual 

system peak load pricing for their transmission services. 

Are all I O U s  required by FERC to use annual 

system peak load pricing for the transmission services? 

A I am not sure. I do know that all of the -- all 
the tariffs are very similar, but I am just not sure. 

FERC -- FERC is very specific in some areas about what 

they want included in that. And it may be that, you 

know, their tariffs are a little bit different. 

But the tariffs coming out of 888, the intent 

was that all non-firm transactions -- all non-firm 
transactions -- it's my understanding, those revenues 
must be credited regardless of what they use. 

Q Are you aware of any instances where FERC has 

allowed an I O U  to not use that sort of pricing? 

A NO, I am not. They -- you know, they have 

TALLAHASSEE, FL * (850) 894-0828 
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stated in the orders themselves -- and in other documents 
that I just can't recall exactly what they are -- that it 
is clear they don't want someone to, in effect, overearn. 

So you have to reflect those credits in there; otherwise, 

in their estimation, you're overcharging. 

We have been doing that -- that's been a part of 
our filings with FERC in our tariffs long before the idea 

of 888 was born. This goes way back to putting those 

revenue credits into the calculation. It was not 

something that was initiated at the time that 888 changes 

were made. It long predates that. 

Q Okay. Looking at page seven of your testimony, 

on roughly around line 19 -- I believe it's that portion 
of the testimony -- you discuss a settlement agreement 
involving Southern's open-access transmission tariff? 

A Yes. 

Q Which is then reviewed by FERC? 

A Yes. 

Q I was just curious about the status of that 

settlement agreement. 

A Verbal agreement among all the intervenors, 

Southern and the FERC staff has been reached. We are 

going to file the end of this month, ballpark, a written 

document that basically puts in writing what we say we 

all agreed to, and that would be like an application to 

PKtMltK R t t W k  I ING 
TALLAHASSEE, FL * (850) 894-0828 



1 

2 

3 

4 

5 

6 

7 

8 

9 

10 

1: 

1 2  

1 3  

1 4  

1 5  

1 6  

1 7  

1 8  

1 9  

2 0  

2 1  

2 2  

2 3  

24 

25  

- 9 

FERC . 
FERC, it's my understanding, would then have an 

Administrative Law Judge rule on that. And then it would 

later go to the full FERC Commission. 

The timing of that -- the timing as to how long 

that could take is really uncertain. Some dockets before 

FERC just stay up there for years. Because this one, we 

don't expect anybody,to contest it, we think it will go 

through, you know, a lot faster. Now, how fast fast is, 

I don't have a clue. 

But in the settlement -- the settlement has been 
verbally agreed to at this point. 

Q Since you filed your testimony, have there been 

any changes that you would consider significant to the -- 
to that verbal agreement? 

A No. They -- and I forget when this testimony 
was filed. They were still trying to iron out, you know, 

some minor wrinkles and everything. But nothing 

substantive has changed, other than they finally ironed 

out all the wrinkles, and we have finalized a verbal 

agreement. 

Q So then you are still not crediting the non-firm 

transmission revenues; is that correct? 

A Well, right now, we are operating under the 

tariff that we filed with FERC, which was a conforming 

TALLAHASSEE, FL * (850) 894-0828 
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tariff, which does have those credits in there. And I 

don't know -- I personally don't know if we are going to 
go back, and what we had been collecting up to this point 

will be subject to any refunds. But the revenue credits 

are in, the conforming tariff that we filed. 

The special tariff that was a result of the 

negotiated settlement will basically not have any revenue 

credits in there. It will just have a rate that will be 

fixed. It will not have annual updates. It will be 

fixed until some party comes in and says, we want to 

reopen this thing, or whatever. 

And that could be -- you know, theoretically, 
somebody could come in the day after it's approved. It's 

not likely. But our expectation is that it will probably 

ride as a fixed amount for a few years. And however long 

that is, we can't predict, based on the rights that the 

parties have to petition before FERC. 

Q Do you define economy sales, sort of split the 

savings manner, or  is it all opportunity sales? 

A Well, there are two types. With the latter, 

there are two types. There are split the savings, and 

then there are market-based economy transactions. 

And I talked about that in my testimony at the 

hearing, where parties will agree on some level that they 

will make a transaction. It's not -- it does not have to 

PKtMltK KkPOK I ING 
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be tied to incremental, decremental COSC, that type 

thing. They will just agree on a price. 

And we saw this all over the U.S. in this last 

summer in a lot of market transactions, and prices varied 

according to the market at each hour. 

Q All right. I think we are about done here. But 

let me go o f f  the record for a second. 

A Sure. 

(Discussion o f f  the record.) 

MR. KEATING: On the record. 

BY MR. KEATING: 

Q Do you apply the 20 percent stockholder 

incentive to all economy sales or  only to split the 

savings economy sales? 

A All. 

Q Okay. 

MR. KEATING: I think that's all that we -- all 
that we have f o r  you, Mr. Howell. 

THE WITNESS: Okay. 

MR. BURGESS: Do you mind if I ask Mr. Howell 

some questions? 

MR. STONE: Assuming the question. 

MR. BURGESS: I will ask them one by one, and 

you tell me. 

THE WITNESS: One at a time. 

PKtMl tK H W O k  I ING 
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BY MR. BURGESS: 

Q 1 want to get some sense of your economy sales. 

Are you -- is Gulf -- or, I mean, is Southern Company 
effectively on a broker system that's similar to your 

understanding of Peninsular Florida broker system with 

other electricity producers? 

A Steve, let'me. answer it this way, we are not on 

the broker. There was a Southern -- and I have probably 
got the acronym wrong -- called AIMS automated 
interchange matching system, or whatever that was 

predated the FERC 888 efforts. 

And that was an attempt to set up a large 

southeast broker type system that would match buyers and 

sellers. And we were involved in that. 

I haven't personally heard anything about that. 

I think it is still around, but I think there are very 

few, if any, transactions that actually take place. Most 

of our transactions are market transactions where we 

contact other utilities, and we either buy or sell, 

depending on our needs and their needs. 

The great -- I am just not aware if we have any 
of that matching left. But if we do, it's a relatively 

small percentage over overall transactions. And there is 

no other automated southeast type matching system like 

PKtMltK Ktt'OK I ING 
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che Florida broker. It z s  scriccly the companies, you 

know, buying and selling individually, that type. 

Q What I understood the main value of the broker 

system, was the real time match-up of need -- of one 
company to the availability of the other. I assume AIMS 

did the same, like an hour-to-hour basis of what the 

status of the companies were, with regard to the plants 

that they were about to bring on-line or take off-line? 

A That's correct. 

Q Well, how do you do that? I mean, I assume you 

still try to do that for efficiency's sake, even outside 

the AIMS process. How do you go about that, how do you 

communicate with the other systems to -- 
A They have a lot of little magic knowledge that 

they use. But, basically, they know -- the people that 
are in that marketing area know what the -- they just 
pick up the phone and call and ask what people need, do 

they have anything to sell, do they need anything. And 

they just keep up with the prices. 

Q So it's just direct communication, rather than a 

broker doing it? 

A It's not an automated system, that's correct. 

Yes. 

Q Okay. If FERC -- under the FERC jurisdiction, 
it created this split the savings, as established in the 

PKtMltK KtPOR I ING 
TALLAHASSEE, FL * (850) 894-0828 



14 

1 

2 

3 

4 

5 

6 

7 

8 

9 

10 

11 

1 2  

1 3  

1 4  

1 5  

1 6  

I! 
1 8  

1 9  

20  

2 1  

22 

23 

24 

25 

price mechanism. Can you tell me what process you go 

through to remove yourself from that, in order to come up 

with market base? And I guess this is what I am saying. 

Let me ask it this way. If there is a tariff that says, 

for these types of transactions FERC expects you to split 

the savings, how do you get around to a market base, 

something to where you might -- the seller might keep 80 
percent or only 10 percent of the differential? 

A Well, if you would -- 
MR. STONE: Steve, I think your question -- 
MR. BURGESS: It's -- is it a legal question? 
MR. STONE: I think your question, two concepts 

of it. At least it did in the way I heard it. 

MR. BURGESS: Okay. 

MR. STONE: The first part of your question, I 

thought you were getting into directly, was how do 

you transition from a FERC tariff that calls for a 

split the savings pricing mechanism, to a 

market-based pricing mechanism. 

MR. BURGESS: Exactly. That was to be all of my 

question. 

MR. STONE: Okay. You threw in the 10 

percent -- 
MR. BURGESS: That was a number I made up. I 

was just saying, how do you move from it being 50 

PKtMltK RtPOk I ING 
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percent split to something else -- 
MR. STONE: Okay. 

MR. BURGESS: -- that's other than 50 percent. 
THE WITNESS: I will tell you all I know. How 

is that? 

BY MR. BURGESS: 

Q That's good. 

A At one time -- and this was the case maybe a 
year-and-a-half or so ago. The companies had tariffs 

with each other where they could make economy 

transactions. They actually had a FERC-filed tariff or 

schedule that allowed them to make transactions with each 

other. 

You also can file a tariff petitioning FERC to 

get a market-based rate. And there -- there were certain 
conditions that you had to meet. And I don't remember if 

you had to file a system-wide tariff or what. But 

whatever you had to do, we have done that. And that's 

way back in my memory, now. And everybody's, you know, 

doing it on the market-based rate. 

Q Some set of conditions that you don't recall all 

the specifics? 

A That's correct. 

Q That you lust meet? 

A That's right. We don't deal with that every 

TALLAHASSEE, FL * (850) 894-0828 
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day. So it's long faded in my memory. 

Q Well, how do you -- and I think you did provide 
this in your testimony at the original hearing on this. 

But how do you then define economy transactions, if they 

can be either market-based or meet this FERC tariff of 

split the savings, what -- how would you separate in your 
conceptual understanding, economy sales from non-economy 

off system sales? 

A Well, an economy transaction is an opportunity. 

Does an opportunity exist this hour to make that 

transaction, or does an opportunity exist to make an 

eight-hour, you know, type transaction? 

If you have got enough generation to meet your 

load, and you don't need -- you know, you don't have to 
buy anything, then an economy transaction would be where 

somebody else could maybe sell it to you cheaper than 

what you could generate. 

Q Well, could I -- do I properly, then, understand 
the difference is that if you have a preexisting contract 

€or an amount of sale, that would be non-economy; and if 

you have -- it is more ad hoc basis, you -- everything 
that falls into that category, you would call economy 

sales? 

A Well, I wouldn't say everything. But certainly, 

if you have a contract like the UPS contracts that call 

tMI 
TALdcASSE$, Ft (850) 894-0828 
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for like-base energy, supplemental, alternate and all of 

that, all of those are transactions that occur under the 

contract. An economy transaction is something that is 

not a -- there is no firm contract covering it. You 

either make it or not make it that hour, depending on 

whether the parties, you know, want to make it. But 

there is no obligation for anyone to make that 

transportation. The incentive is that hopefully both 

parties save money. 

Q Do you remember at all why Gulf is not part of 

the Peninsular Florida broker system? I mean, other than 

it not being in the Peninsular Florida, I mean, was there 

a reason that you recall, regulatory reason, something 

else that caused that? 

A There was no regulatory reason. At the time, 

the Commission had just gone through a study with the 

Peninsular utilities on optimized generation expansion. 

The utilities were not -- they were separate utilities, 
no corporate ties. And they -- the Commission wanted to 
know what would an optimized generation expansion plan 

look like. 

And so a study was done that said, if the 

individual utilities plan their systems this way, here is 

what the cost, the expansion will be. If they do 

optimized planning, as a Peninsular, here's what the cost 

PKtMltK RtPOk I ING 
TALLAHASSEE, FL (850) 894-0828 
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would be. And then compared those costs. And it was 

slightly lower, you know, if they planned as a single 

system. 

So the Commission got interested then and, well, 

each utility basically -- and I am saying 
basically -- dispatches its generation to meet its load, 
and there are some economy transactions that are taking 

place among the Peninsular utilities at the time. But 

they are not centrally dispatched. 

So they did a central dispatch study that said, 

if we could go into a central dispatch in the state, how 

much money would that save? And it saved X-dollars. 

The only problem was, it was going to cost 

Y-dollars, which I think exceeded that savings to set up 

the central dispatch system. And the broker system was, 

in approximation to the central dispatch, cost very 

little to implement and was thereby implemented. 

Gulf was already part of a true instantaneous 

economic central dispatch system in Southern. So it 

would be kind of difficult for us to include them or 

exclude us and all. So it was just almost a natural fit 

that we not be a part of that. 

Q You were -- you had spoken about the revenue 
credits that is part of the FERC tariff, the revenue 

credits from transmission? I am switching to the 

PKtMltK RWORTING 
TALLAHASSEE, FL * (850) 894-0828 
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transmission revenue credits. 

A Yes. 

Q When you say that -- and as I understand it, 
FERC basically takes the previous year's transmission 

revenue and credits it in establishing the new 

transmission tariff. 

A Correct. That's correct. 

Q Okay. I assume they credit into the federal 

jurisdiction for off-system sales only the allocated 

portion, the portion that.would be allocated to the 

federal, to the non-Public Service Commission? 

A No. It's a single rate. .They just take total 

system. ' We don't do any separation in coming up with 

those transmission rates. 

Q Okay. 

A You take your total system cost, you take your 

total system credits, you get a rate, here's the rate. 

Q Okay. And then, so,  obviously, then total 

system credits are added to it, once you have gotten 

total system cost? 

A Yeah. You look at your total system cost, and 

then subtract out the total system credits that you get, 

and then the net is what you apply as a transmission 

rate. 

Q Okay. And then you discussed the annual system 

TALLAHASSEE, FL * (850) 894-0828 
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peak load pricing method as calculating the tariff that 

is used by FERC for calculating transmission tariff; is 

that right? Did I understand that correctly? 

A I didn't get into peak load pricing. You use 

that calculation to come up with a tariff f o r  a firm 

rate, for firm transmission. 

Q Right. And, basically, is that the -- is that 
the annual kilowatt hour peak or kilowatt peak? I mean, 

is that what's used as a numerator, for calculating a 

price over the denominator, which is the cost? 

A Well, the numerator is the cost. The 

denominator is the load. You get dollars per kilowatt. 

Q Okay. 

A And I am -- I don't get involved in the 
calculation. I am not sure if they take an average of 

the 12 monthly peaks, if they take the five-day average; 

but it is -- it is intended to be the peak load on the 
system. But it's -- it's applied consistently, though. 

MR. BURGESS: Okay. Thank you very much. I 

appreciate that. 

MR. STONE: I really object to all. I am just 

kidding. 

Is that it? 

MR. KEATING: Well, I believe that's it. That 

would conclude Mr. Howell's deposition. 
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(Whereupon, che depos ic ion  was concluded 11:Oo 

a . m . ,  and r ead ing  and s i g n i n g  by t h e  w i t n e s s  w a s  no t  I 
waived. ) 
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Staf fs  Second Set of Interrogatories 
Docket NO. 990001-E1 
Transmission Reconsideration 
GULF POWER COMPANY 
January 13, 1999 
Item No. 5 
Page 1 of 2 

5. For the purpose of answering the following two interrogatories, assume that the 
Commission orders transmission revenues received in conjunction with economy EBN 
transactions to be allocated based upon the jurisdictional factor for transmission 
services: 

(a) indicate how the Commission should amend its Schedule A1 through Schedule A9 
to show the impact of its order, and 

indicate how the Commission should amend its Schedule El through Schedule 
E10 to show the impact of its order. 

(b) 

Answer: 
At this time, it is anticipated that alterations would be necessary to schedules A-1, A-2, and 
A-6 and corresponding schedules E-1, (including E-lB, E-1B-1, and E-lD), E-2, and E-6. 
The identified A and E schedules would require substantial revisions to incorporate the use of 
a transmission-related jurisdictional separation factor based on coincident peak demand. The 
administrative costs associated with making such changes are unwarranted. For Gulf, there is 
no material difference in a jurisdictional separation factor based on coincident peak demand 
and a jurisdictional separation factor based on kwh sales; consequently the revenues that 
would flow to Gulfs customers through the fuel clause under a demand allocator would 
remain virtually unchanged h m  the present method. 

(a) In order to accommodate the use of a demand allocator for transmission revenues 
received in conjuction with economy sales, the transmission revenues would be 
excluded kom the “Estimated Economy Sales” and “Other Transactions” lines and the 
resulting total lines on Schedule A-6. As a result of this change, Schedule A-2 Section 
A must be altered by adding a new subtotal line for transactions subject to the energy 
allocator and a new line for the transmission revenues subject to the demand allocator. 
Some of the l i e  descriptions for Section A would need to be edited. In Section B of 
Schedule A-2, several new lines would be needed to show the calculation of a demand 
allocator for transmission revenues. The true-up calculation included in Section C of 
Schedule A-2 would also be changed by adding additional l ies to separate the revenues 
subject to the demand allocator from the expenses subject to the energy allocator and to 
reflect appropriate subtotals. Various line descriptions and formulas in Section C would 
need to be edited to reflect the numeric changes. Changes to Schedule A-1 would begin 
with numeric changes to Line 14, “Fuel Cost of Economy Sales” and the subtotals on 
Line 18, ‘Total Fuel Costs & Gains of Power Sales”, and Line 20, ‘Total Fuel & Net 
Power Transactions for Energy”, as a result of the changes to Schedule A-6. A new line 
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Transmission Reconsideration 
GULF POWER COMPANY 
January 13,1999 
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Docket NO. 990001-EX 

for “Transmission Revenue” could be labeled Line 20% and a new total line entitled 
“Total ALL Fuel & Net Power Transactions (Demand & Energy)” could be labeled Line 
20b. Another new line, 27% would be added to the schedule for the “Jurisdictional 
Transmission Revenue” (this same information has been added to Schedule A-2, 
Section C). This amount would reduce the “TOTAL FUEL COST”, Line 29, as would 
be reflected in a formula change. 

Changes to the estimated schedules would be similar to those needed for the actual 
schedules. Projected transmission revenue is currently included on the “Economy 
Sales” line for each month on Schedule E-6. The projected transmission revenue would 
be excluded fiom those lines, the subtotals, and totals. On Schedule E-2, the line 
description for Line 5 would need to be changed to reflect a subtotal of “Total Fuel & 
Net Power Transactionfor Energy”. Additional lines would be necessary for 
“Transmission Revenue” and a new total line entitled ‘Total All Fuel & Net Power 
Transactions (Energy and Demand)”. The demand allocator should be included on a 
new line, 6b, “Jurisdictional Demand Allocator for Transmission Revenues”. In the 
section where the calculation of the recovery factor is illustrated in centsflovh, an 
additional line 7c would be needed to include transmission revenues. There would also 
be formula changes to this section of the report that are not obvious from the face of the 
schedule. Other lines may require new line descriptions. The changes to Schedule E-1 
would mimic the changes to Schedule A-I. The changes to Schedule E-1B would 
shadow the changes to Schedule A-2. Schedule E-1B-1 follows the layout of Schedule 
A-1; consequently the changes to this schedule would be the same as those already 
described for Schedule A-1. On Schedule E-ID, the line currently titled “Jurisdictional 
Fuel Factor” should be edited to “Jurisdictional Fuel Factor for Energy”. New lines are 
needed for “Transmission Revenue” and “Jurisdictional Fuel Factor (Energy and 
Demand)”. Some formula changes would also be necessary. 

e) 

. 
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6 .  Could Gulf Power Company's retail jurisdictional separation factor for transmission 
services be greater than its retail jurisdictional factor for generation service? If so, 
provide an example. 

Answer: 
For purposes of this discussion, it is assumed that the retail jurisdictional separation factor for 
transmission services would be the same as that used in the Capacity Cost Recovery Clause 
filings (a demand allocator which is updated every two years based on actual load data.) 
Also, "retail jurisdictional factor for generation service" is assumed to be the retail 
jurisdictional factor historically used in the fuel filings (which is based on kwh sales) adjusted 
for line losses. Based on these assumptions, over the past two years the retail jurisdictional 
separation factor for the Capacity Cost Recovery Clause filings has consistently been slightly 
less than the actual retail jurisdictional factor calculated in the monthly fuel filings after it is 
adjusted for line losses. This relationship is expected to continue. It is important to note that 
the largest difference between these two jurisdictional factors in any month during the last 
two years is 3%. 

. 
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Transmission Reconsideration 
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7. Please provide a calculation of Gulfs 12 CP retaillwholesale separation factor based on 
the most recently available 12-month period actual CP demands. 

Answer: 

GULF POWER COMPANY 
CALCULATION OF 1997 12CPKW AT GENERATION BY RATE CLASS 

(1) (2) (3) (4) 
DEMAND 

1997 LOSS 1997 
RATE 12CPKw EXPANSION 12CPKw JURIS. 

CLASS @ METER FACTOR @ GENER. ALLOCATOR 

RS/RST 
GSlGST 
GSD/GSDT 
LP/LPT 
PWPXT/RTP/CISWSBS 
OSI/OSII 
OSlll 
OSlV 

81 8,073.00 
45,752.25 

31 5,521.33 
184,352.75 
131,781 -92 

2,735.25 
2,333.25 
1.003.17 

1 .lo1 9333 
1.1019255 
1.1016647 
1.0601470 
1.031 3379 
1.1 020255 
1.1 024447 
1 . 1 024447 

901,461.88 
50,'415.57 

347,598.72 
195,441.01 
135,911.69 

3,014.32 
2,572.28 
1,105.94 

JURISDICTIONAL 1,501,552.92 1,637,521.41 96.48271 % 

WHOLESALE 57,882.25 1.031 3354 59,696.01 3.51729% . 
TERRITORIAL 1.559.435.17 1,697,217.42 100.00000% 
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8. Beginning on page 3, line 21, ofwitness M. W. Howell's testimony, it is stated that 
FERC requires that revenue from non-firm transmission services be reflected as a 
revenue credit in the derivation of firm transmission service rates. Was FERC 
addressing total non-firm transmission revenues, or only those non-firm transmission 
revenues which have been allocated to wholesale customers after separation? Provide 
citations to those portions of FERC Orders 888 and 888-A which support your opinion. 

Answer: 
The language on page 304 of FERC Order 888 and page 247 of FERC Order 888-A 
regarding the non-firm revenue credit requirement addressed in M. W. Howell's testimony 
does not specify whether total non-firm transmission revenues or those jurisdictionally 
separated, non-firm transmission revenues allocated to wholesale customers are to be used in 
the derivation of firm transmission service rates. 

However, when there is only one firm transmission rate used for an entire transmission 
system, it i s  commonly assumed by all parties that all such non-firm transmission service 
revenues will be credited. Southem, in its most recent transmission service tariff filing with 
the FERC, has included non-firm transmission service revenues in the derivation of its 
firm transmission service rate. This is a consistent approach, since Southern's 
transmission system load and its transmission system costs are also used in the 
calculation of the firm transmission service rate. 
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PAGE 1 of 45 
TRANSMISSION RECONSIDERATION 

DOCKET NO. 990001-E1 

23. For the purpose ofanswering the following two interrogatories, assume that the Commission 
orders transmission revenues received in conjunction with economy EBN transactions to be 
allocated based upon the jurisdictional factor for transmission services: 

a) indicate how the Commission should amend its Schedule A1 through Schedule A9 
to show the impact of its order; and 

indicate how the Commission should amend its Schedule E l  through Schedule E10 
to show the impact of its order. 

Tampa Electric proposes to modify Schedules Al,  A2 and A6 in order to show the 
amount and allocation of the economy sales transmission revenues. Schedule A6 is 
the schedule which identifies the fuel and total costs (including transmission costs) 
for economy sales. On page 1 of Schedule A6, a line will be added to the section on 
the estimated sales to include a line showing the estimated economy transmission 
revenues. Column 8 on Page 2 of the upper section of Schedule A6 includes 
transmission costs where Column 7 does not. TEC identifies the transmission 
revenues in a footnote at the bottom ofpage 2 and subtracts 80% of this amount from 
the total economy power sales. This amount is then credited to the retail jurisdiction 
as shown on Schedules A1 (Line 31a) and A2 (Lines 6a-c). To illustrate this, Tampa 
Electric is providing an example of what the A schedules for the months of April 
1998 through September 1998 would be if these modifications were approved 

Likewise, TampaElectric proposes to modify Schedules El,  E-lB, E-1B-1, E-2 and 
E6 in the same manner as the corresponding A Schedules. Tampa Electric is 
providing an example of these schedules showing the proposed modifications. 

b) 

A. a) 

6. 

b) 
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A. FUEL COST k NET POWER TRANSACTION 

1:FUEL COST OF SYSTEM NET GENERATION 

a. FUEL REL. R k D AND DEMO. COST 

2. FUEL COST OF POWER SOLD * 
3 .  FUEL COST OF PURCHASED POWER 

a. DEUAND h NONFUEL COST OF PUR. PWR. 

b. PAYMENT TO QUALIFIED FACILITIES 

4.  ENERGY COST OF ECONOMY PURCHASES 

5 .  TOTAL FUEL k NET POWER TRANSACTION 

6a. ADJUSTMENTS TO FUEL COST 

6b. ADJUSTMENTS TO FUEL COST 
(FT. MEADE/WAUCHULA WHEELING LOSSES) 

CALCULATION OF TRUE-UP AND INTEREST PROVISION 
TAMPA ELECTRIC COMPANY 

MONTH OF: APRIL, 1998 
CURRENT MONTH PERIOD TO DATE 

SCIIEDULE A2 
PACE 1 OF 3 

________-___ _________________________________ ____________________-------------------------- 
ACTUAL ESTIMATED DIFFERENCE ACTUAL ESTIMATED DIFFERENCE 

AMOUNT % AMOUNT % I  

21,431,674 

0 

2 ,603,618 

195,778 

0 

638,325 

13.228 

25,681,587 

( 2 , 9 9 0 )  

0 

29,909,035 ( 2 , 4 7 1 , 1 6 1 )  

0 0 

4 ,040 ,220  (1 ,436 ,602)  

511,800 ( 3 1 6 , 0 2 2 )  

0 0 

899,600 (261,275)  

80 ,700 (67 ,472)  

27,360,915 (1 ,679 ,328)  

(3 ,500 )  510 

( 8 . 3 )  

0.0 

( 3 5 . 6 )  

( 6 1 . 7 )  

0 . 0  

( 2 9 . 0 )  

( 8 3 . 6 )  

( 6 . 1 )  

( 1 4 . 6 )  

0 0 '  0 . 0  

27,437,874 29,909,035 (2 ,471 ,161)  

0 0 0 

2,603.618 4.040.220 (1 ,436 ,602)  

195,118 511,800 (316 ,022)  

0 0 0 

638,325 899.600 (261 ,275)  

13.228 80.100 (67 ,472)  

26 ,681,581 27,360,915 (1 ,579 ,328)  

(2 .990 )  ( 3 , 5 0 0 )  510 

0 0 0 

6c .  ADJ.TO FUEL COST 0 0 0 0 . 0  0 0 0 

7. ADJUSTED TOTAL FUEL k NET PWR.TRAN6. 25,618,591 2'7,357,415 (1 ,616 ,818)  ( 6 . 1 )  25 ,618,591 27,357,415 (1 ,618 ,618)  

* INCLUDES ECONOMY SALES PROFITS (80%) 

B, MWH SALES 

1. JURISDICTIONAL SALES 1,166.092 1 ,156,538 9,554 0 . 8  1 ,166,092 1,156,538 9,554 

2. NONJURISDICTIONAL SALES 10,786 3.381 7 ,405 219.0 10,786 3 .381 7.405 

3. TOTAL SALES 1,116,818 1 ,159,919 16 ,959 1 . 5  1 ,176,816 1,159,919 16,959 

4 .  JURISDIC. SALES-% TOTAL MWH SALES 0.9908351 0.9970851 (0.0062500) ( 0 . 6 )  0 .9908351 0.9970851 (0 .0062500)  

( 8 . 3 )  

0 .0  

( 3 5 . 6 )  

(61 .7 )  

0 . 0  

( 2 9 . 0 )  

( 8 3 . 6 )  

( 6 . 1 )  

( 1 4 i 6 )  

0.0 

0.0 

( 6 . 1 )  

0 . 8  

219.0  

1 .5  

( 0 . 6 )  



CA1,CULATION 01' TIIUR-UP AND lNTEREST PROVISION 
TAHPA ELECTIIIC COMPANY 

HONTll OF: APRIL. 1998 
CURRENT HONTII 

____._____._ ................................. 
ACTUAL ESTIHATED DIFFERENCE 

Anouwr x 
C. TRUE-UP CALCULATION 

1. JURISDICTIONAL FUEL REVENUE 26,916,414 26,996,593 (20,119) (0.1) 
2. FUEL ADJUSTHENT NOT APPLICABLE D 0 0 0 .0  

b. INCENTIVE PROVISION 60,591 60,591 0 0.0 

C .  OTHER ADJUSTMENT 0 0 0 0.0 

3. JURIS. FUEL'REVENUE APPL. TO PERIOD 27,765,919 2'1,786,038 (20,119) ( 0 . 1 )  

4. ADJ. TOTAL FUEL h NET PWR. TRANS. 25,618,597 27.357.415 (1,618,818) (6.1) 

a. TRUE-UP PROVISION 128,854 728 .854  0 0.0  

(LINE A-7) 

SCllEDULE A2 
PAGE 2 OF 3 

PERIOD TO DATE ___.____...._____.______________________..--. 
ACTUAL ESTIMATED DIFFERENCE 

AHOUNT x 

26,976,474 26,996,593 (20,119) (0.1) 

0 0 0 0.0 

728.854 728.854 0 0.0 

60,591 60,591 0 0.0 

0 0 0 0.0 

21,765,919 27,786,038 (20,119) ( 0 . 1 )  

25,618,597 27,357,415 (1,678,818) (6.1) 

5, JURISDIC. SALES- X TOTAL MWH SALES 0.9908351 0.9910851 (0.00625001 ( 0 . 6 )  NA NA - 
(LINE 8-4) 

5.3. JURISDIC. TOTAL FUEL k NET PWR.TRANS 25,443,255 21.277.611 (1,834*416) (6.7) 25,443,255 27,211,871 (1.834.416) (6.7) 

5b. 80% ECONOHY TRANSHISSION REVENUES (121 6 8 0 )  0 (121 680) 0.0 ( 121,680) 0 ( 1 2 1 , 6 8 0 )  0 . 0  (EXCLUDING ECONOHY TRANS. REV.) 

5c.  TRANSMISSION SEPARATION FACTOR 
G.'JURISDIC. 25,340,216 2 7 , 2 1 1  671 ( 1 , 9 3 7  455) (1.1) 25,340.216 2 1 , 2 7 7 , 6 7 1  (1,931,455) 
6A JURISDIC. LOSS MULTIPLIER 1 .OOD13 1.0b013 o.hooo O D  NA NA 
6R:(LINE 6 x LINE 6A) 25,343,510 21,281,217 ( 1,937.707 1 (7: 1 ) 25.343.510 27.281.217 (1.93?, 707) 

NA 0.0 NA - 
5d JURIS. ECONOUY TRANSHlSSION REV. (103.039) 0 (103.039) 0.0 0 ( 1 0 ~ . 0 3 9 )  0 . 0  

0.8468025 0.0000000 0.8468025 (103,039) 
(7.11 

(7.1) 
CF, TOTAL FUEL h NET PWR.TRANS. 

(INCLUDING ECONOUY TRANS. REV.) . 

6C.PEABODY COAL CONTRACT BUY-OUT AMORT. 
6D.(LINE 6C x LINE 6 )  

6E. FUEL CREDIT DIFFERENTIAL-FHPA 

6F. OTHER ADJUSTHENT 

60. JURISDIC. TOTAL FUEL k NET PUR. 
TRANS, INCL. PEABODY AND ADJUSTMENTS 

(LINE C-3 - LINE C-60) 7 .  TRUE-UP PROV. FOR no. +I- COLLECTED 

8 .  INTEREST PROVISION FOR THE HONTH 
9. TRUE-UP k INT. PROV. BEO. OF UONTH 

9s.DEFERRED TRUE-UP BEGINNING OF PERIOD 

10. TRUE-UP COLLECTED (REFUNDED) 

426 116 
422:211 

(13,179) 
0 

25.752.542 

2,013.311 

23,418 

10,468.942 

(6.042.407) 
(728,854) 

429 116 
427:865 { z : : ! ! ]  
(517,734 ) 504.555 

0 0 

27,191,348 (1.438.806) 

594,690 1.418.687 

2 1 , 5 3 0  1.888 

(6,042,401) 0 

(728,854 ) 0 

10,415,526 53.414 

11. END OF PERIOD TOTAL NET TRUE-UP 5.734.476 4.260.487 1,173,989 
(LINE C-7 through C-IO) 

426 116 429 116 3 000 {i:!?] 422:211 427:865 {5:654l {?:;I 
(97.5) (13,179) (511,734) 504,555 ( 9 1 . 5 )  

0.0 0 0 0 0.0 

(5.3) 25,152,542 21,191,348 (1,438,806) (5.3) 

238.6 2 .D13 .377  594,690 3,418,687 238.6 

8.8 23,418 21,530 1,888 6.8 

0.5 NOT APPLICABLE 
0.0 NOT APPLICABLE 

0.0 NOT APPLICABLE 

34.6 NOT APPLICABLE 

I 

s? 



CALCULATION OF TRUE-UP AND INTEREST PROVISION 
TAHPA ELECTRIC COMPANY 
MONTH OF: APRIL, 1998 
CURRENT MONTll 

SCIIEDULE A2 
PAGE 3 OF 3 

PERIOD TO DATE 

ACTUAL ESTINATED DIFFERENCE ACTUAL ESTIMATED DIFFERENCE 
AMOUNT % AMOUNT x 

D. INTEREST PROVISION 

1. BEGINNING TRUE-UP AUOUNT 
(LINE C-9 + C-9a) 

2. ENDING TRUE-UP AMOUNT BEFORE INT. 
(LINES C-7 t C-9 + C-9a i C-10)  

3 .  TOTAL BEG. h END. TRUE-UP AMOUNT 

4. AVG. TRUE-UP AMT. (50% OF LINE 0 - 3 )  

5 ,  INT. RATE-FIRST DAY REP. BUS. MONTH 

6 .  INT. RATII-FIRST IIhV SUDSEQUENT HONTH 

7 .  TOTAL (LINE 0-5 + LINE D-6) 
8.  AVERAGE INT. RATE (50% OF LINE D - 7 )  

01 9. MONTHLY AVO. INT. RATE (LINE D-~IIZ) 

1 0 .  INT. PROVISION (LINE D-4 x LINE D-9) 

4 , 1 2 6 , 5 3 5  

5,111,058 

1 0 , 1 3 7 , 5 9 3  

5 .Q68.197 

5 . 5 5 0  

5 . 5 3 0  

11.080 

5.540 

0.462 

2 3 . 4 1 8  

4,373,121 

4,238,957 

8 . 6 1 2 . 0 7 8  

4 , 3 0 6 , 0 3 3  

6.000 

6.000 

1 2 . 0 0 0  

6.000 

0.500 

21,530 

53 ,414  

1 , 4 7 2 , 1 0 1  

1 , 5 2 5 , 5 1 5  

762 .758  

( 0 . 4 5 0 )  

(0.470) 

(0.920) 

( 0 . 4 6 0 )  

(0 .038)  

1,888 

1 . 2  NOT APPLICABLE 

34 .7  NOT APPLICABLE 

17.7 NOT APPLICABLE 

1 7 . 7  NOT APPLICABLE 

( 7 . 5 )  NOT APPLICABLE 

( 7 . 8 )  NOT APPLICABLE 

( 7 . 7 )  NOT APPLICABLE 

(7.7) NOT APPLICABLE 

( 7 . 6 )  NOT APPLICABLE 

8.8 NOT APPLICABLE 
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(1) ____________________------------ 
SOLD TO 

CURRENT MONTH: _ _ _ _ _ _ _ _ _ _ _ _ _ _  
DIFFERENCE 
DIFFERENCE X 

( 2 )  ( 3 )  _ _ _ _ _ _ _ _  _-.--------- 
TOTAL 
MWH 

SCHEDULE SOLD 
TYPE 

h 

141 . .  _____--- 
MWH 

WHEELED 
OTHER 
SYSTEM 
44,451 .O 

0.0 
0.0 
0.0 
0.0 
0.0 
0 . 0  
0 . 0  
0.0 
0.0 
0.0 
0.0 
0.0 
0.0 
0.0 
0.0 
0.0 
0.0 
0.0  
0.0 

____---- 

POWER SOLD 
TAMP" ELECTRIC COMPANY 
FOP THE MONTH OF APRIL 1998 

( 5 )  (6) _ _ _ _ _ _ _ _ _ _ _ _  _____------------ 
MWH ---cents/KWH----- 

Fhkl TO'&il 
COST COST 

16,664.0 1.776 1.753 
0.0 0.000 0.000 
0 . 0  0.000 0.000 
0 . 0  0.000 0.000 
0.0 0.000 0.000 
0.0 0.000 0.000 
0.0 0.000 0.000 
0.0 0.000 0.000 
0 . 0  0.000 0.000 
0.0 0.000 0.000 
0 . 0  0.000 0.000 
0.0 0.000 0.000 
0.0 0.000 0.000 
0 .0  0.000 0.000 
0.0 0.000 0.000 
0 . 0  0.000 0.000 
0.0 0.000 0.000 
0.0 0,000 0.000 
0.0 0.000 0.000 
0.0 0.000 0.000 

FROM OWN 
GENERATION _ _ _ _ _ _ _ _ _ _ _ _  ____------------- 

. .  _____._______.- 
TOTAL S 
FOR FUEL 

AD USTM NT 
(5jX(6)8A) __________-_--- 

296,016.79 
0.00 
0.00 
0.00 
0.00 
0.00  
0 .00  
0.00 
0.00 
0.00 
0.00 
0.00 
0.00 
0.00 
0.00 
0.00 
0.00 
0.00 
0.00 
0.00 

( 8 )  ________----- 
TOTAL S 
FOR TOTAL 

( 5,xF%s, ________----- 
292,154.68 

0.00 
0.00 
0.00 
0.00 
0.00 
0.00  
0.00 
0.00 
0.00 
0.00 
0.00 
0.00 
0.00  
0.00 
0.00 
0 .00  
0.00 
0.00 
0.00 

0.0 
0.0 
0 .0  
0.0 
0.0 
0 . 0  
0 . 0  
0.0 
0.0 
0.0 
0.0 
0.0 
0.0 
0.0 
0 . 0  
0.0 
0.0 
0.0 
0.0 
0.0 

10.4 
0.0 
0.0 

44,451.0 
44,461.4 

, ____---- 

. _____--- 

( 9  891.0) 
9:ssl .o 

(91.0) 
91.0 

(31.0) 
31.0 

(125.0) 
125.0 

(196.0) 
196.0 

(140.0) 

36.0 
(17.0) 
17.0 

(124.0) 
124.0 

94 397.0 
28'807.0 

5'684.6 
5'471.0 
9:252.0 

16,664.0 
160,275.6 

__________-- 

________---- 

2.221 
2.296 
1.942 
1.942 
1.869 
1.869 
1.942 
1.942 
1.799 
1.799 
1.765 
1.765 
1.843 
1.843 
1.857 
1.857 
2.166 
2.166 
1.552 
1.455 
1.466 
2.397 
2.376 
1.776 

_______- 

2.906 
2.969 
2.079 
2.181 
1.933 
2.047 
2.106 
2.206 
1.939 
2.041 
1.866 
1.965 
2.143 
2.255 
2.084 
2.215 
2.621 
2.725 ____---- 
::8: 
1.466 
2.397 
3.036 
1.753 

SCHEDULE ... 
PAGE 2 OF 2 

( 9 )  
80% GAIN 

ON ECONOMY 
ENERGY 
SALES 

__.____-__..- 

____.__-___.- 

0.00 * 
0.00 * 
0.00 * 
0.00 * 
0.00  * 
0.00 * 
0.00 * 
0.00  * 
0.00 * 
0.00 * 
0.00 * 
0.00 * 
0.00 * 
0.00 * 
0.00 * 
0.00  * 
0.00 * 
0.00 * 

______._____ _._..___ __________._ _ _ _ _ _ _ _ _  _ _ _ _ _ _ _ _  ____-____------ ------------- ------------- 
_ _ _ _ _ _ _ _ _ _ _ _  ______._ _ _ _ _ _ _ _ _ _ _ _ _  _ _ _ _ _ _ _ _  _ _ _ _ _ _ _ _  __-..-__-------- ..---------..-- ------------- 
_ _ _ _ _ _ _ _ _ _ _ _  _ _ _ _ _ _ _ _  _ _ _ _ _ _ _ _ _ _ _ _  _ _ _ _ _ _ _ _  _ _ _ _ _ _ _ _  ___..-___------- --..---------- ------------- 

- (20,260.0) 44,461.4 (64,721.4) (0.172) (0.084) (1,436,601.92) (1,455,686.78) (237,817.68) 
(35.6) (31.7) (55.0) - (9.0) 0.0 (28.8) (9.6) (4.1) 

_ _ _ _ _ _ _ _ _ _ _ _  ___.____ _ _ _ _ _ _ _ _ _ _ _ _  _ _ _ _ _ _ _ _  _______- ____--___-----. --.----.----- ------------- 
_ _ _ _ _ _ _ _ _ _ _ _  _ _ _ _ _ _ _ _  _____.______ _ _ _ _ _ _ _ _  _ _ _ _ _ _ _ _  _.___________-_ _----_-..----- ------------- ACTUAL 

_ _ _ _ _ _ _ _ _ _ _ _  _ _ _ _ _ _ _ _  _ _ _ _ _ _ _ _ _ _ _ _  _ _ _ _ _ _ _ _  ______-- __..---____----- -----..-..----- ------------- ESTIMATED 
DIFFERENCE - (20,260.0) 44,461.4 (64,721.4) (0.172) (0.084) (1,436,601.92) (1,455,686.18) (237,817.68) 

_.__________ _____.__ _ _ _ _ _ _ _ _ _ _ _ _  _ _ _ _ _ _ _ _  _ _ _ _ _ _ _ _  ____________--_ _-.._--------- ------------- (35.6) (31.7) ( 5 5 . 0 )  _ _ _ _ _ _ _ _ _ _ _ _  _ _ _ _ _ _ _ _  __.___._____ _ _ _ _ _ _ _ _  _ _ _ _ _ _ _ _  _____________-_ ------------- ------------- DIFFERENCE % 

$ ** TOTAL ECONOMY TRANSMISSION DOLLARS FOR APRIL 1998 IS $152,100. 

PERIOD TO DATE: 
204,737.0 44,461.4 160,275.6 1.624 1.956 2,603,618.08 3,135,313.22 194,902.32 

- 224,997 + 0 0.0 224,997.0 1.796 2.040 4,040,220.00 4,591.000.00 432,120.00 

_ _ _ _ _ _ _ _ _ _ _ _ _ _ _  - 

- (9.0) 0.0 (28.8) (9 .6)  (4.1) 

NO ECONOMY SALES TO HARDEE POHER PARTNERS IN THE MONTH OF APRIL 1998. 
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CALCULATION OF TRUE-UP AND INTEREST PROVISION 
TAMPA ELECTRIC COMPANY 

MONTH OF: MAY, 1998 
CURRENT MONTH 

SCHEDULE A2 
PAGE 1 OF 3 

PERIOD TO DATE 

ACTUAL ESTIMATED DIFFERENCE ACTUAL ESTIMATED DIFFERENCE 

A. FUEL COST h NET POWER TRANSACTION 

1 .  FUEL COST OF SYSTEM NET GENERATION 28,253,753 

a. FUEL REL. R h D AND DEMO. COST 0 

2 .  FUEL COST OF POWER SOLD * 1 ,641 ,782  

3. FUEL COST OF PURCHASED POWER 4 ,197 ,429  

a. DEMAND h NONFUEL COST OF PUR. PWR. 0 

b. PAYMENT TO QUALIFIED FACILITIES 716.550 

4 .  ENERGY COST OF ECONOMY PURCHASES 46.751 

5. TOTAL FUEL k NET POWER TRANSACTION 31 ,572 ,701  

6a. ADJUSTMENTS TO FUEL COST ( 3 , a i ~ )  

ID 6c. ADJ.TO FUEL COST 0 

(FT. MEADE/WAUCHULA WHEELING LOSSES) 
6b. ADJUSTMENTS TO FUEL COST 0 

7. ADJUSTED TOTAL FUEL h NET PWR.TRANS. 31,568,883 

* INCLUDES ECONOMY SALES PROFITS (80%) 

El. MWH SALES 

1 .  JURISDICTIONAL SALES 1 ,209 ,189  

2. NONJURISDICTIONAL SALES 18,555 

3. TOTAL SALES 1.227.144 

4 .  JURISDIC. SALES-% TOTAL MWH SALES 0.9848869 

AMOUNT 

33 ,302 ,458  ( 5 , 0 4 8 , 7 0 5 )  

0 0 

3 ,202 .420  ( 1 , 5 6 0 , 6 3 8 )  

1 , 9 4 9 , 7 0 0  2 , 2 4 7 , 7 2 9  

0 0 

919 ,600 ( 2 0 3 , 0 5 0 )  

206 ,300  ( 1 5 9 , 5 4 9 )  

33 ,175 ,638  ( 1 , 6 0 2 , 9 3 7 )  

( 3 , 5 0 0 )  (318)  

0 0 

0 0 

33 ,172 ,138  ( 1 , 6 0 3 , 2 5 5 )  

1 , 2 9 0 , 3 1 5  ( 8 1 , 1 2 8 )  

12 ,326  6 , 2 2 9  

1 , 3 0 2 , 6 4 1  ( 7 4 , 8 9 7 )  

0 .9905377 (0 .0056508)  

% AMOUNT 

( 1 5 . 2 )  

0 . 0  

( 4 8 . 7 )  

115 .3  

0 . 0  

( 2 2 . 1 )  

( 7 7 . 3 )  

( 4 . 8 )  

9 . 1  

0 . 0  

0 . 0  

( 4 . 8 )  

55 ,691 .627  6 3 , 2 1 1 , 4 9 3  ( 1 , 5 1 9 , 8 6 6 )  

0 0 0 

4 , 2 4 5 . 4 0 0  7 , 2 4 2 , 6 4 0  ( 2 , 9 9 7 , 2 4 0 )  

4 , 3 9 3 , 2 0 7  2 , 4 6 1 , 5 0 0  1 , 9 3 1 , 7 0 7  

0 0 0 

1 , 3 5 1 , 8 7 5  1 , 8 1 9 , 2 0 0  ( 4 6 4 , 3 2 5 )  

59 ,979  287.000 ( 2 2 7 . 0 2 1 )  

57 ,254 ,288  6 0 , 5 3 6 , 5 5 3  ( 3 , 2 8 2 , 2 f i 5 )  

( 6 , 8 0 8 )  ( 7 , 0 0 0 )  192 

0 0 0 

0 0 0 

57 ,247 .480  6 0 , 5 2 9 , 5 5 3  ( 3 , 2 8 2 , 0 7 3 )  

( 6 . 3 )  2 , 3 7 5 , 2 8 1  2 , 4 4 6 , 8 5 3  ( 7 1 , 5 7 2 )  

5 0 . 5  29.341 15 .707  13 .834  

(5.7) 2 , 4 0 4 . 6 2 2  2 , 4 6 2 , 5 6 0  ( 5 7 , 9 3 8 )  

( 0 . 6 )  0.9877981 0 .9936217 (0 .0058236)  

% I  

( 1 1 . 9 )  

0 . 0  

41 .4 )  

78 .5  

0 . 0  

2 5 . 5 )  

7 9 . 1 )  

( 5 . 4 )  

( 2 . 7 )  

0 . 0  

0 .0  

( 5 . 4 )  

( 2 . 9 )  

8 6 . 8  

( 2 . 4 )  

( 0 . 6 )  

-0 

i% m : :a ! 
5 



C .  TRUE-UP CALCULATION 

CAl,CUI.A‘IION O F  TIiIIII-UP AND IN IE I l I<ST  I’Ii(JV1SION 
TAMPA ELECTRIC COMPANY 

PACE SCIIRI)III.W 2 01’ A 2  3 

MONTll OF:  MAY, I998 
CURRENT MONTH PERIOD TO OAIE 

___.__..___. ___.____._._.__.__..---~.--~-..~- .___...__.._..._._._.~~~~~-.-~--.--.---.-..--- 
ACTUAL ESTIMATED OIFFERENCE ACTUAL ESTIMATED OIFFERENCE x AMOUNT x AMOUNT 

I .  JUI l ISOICTIONAL FUEL RRVRNUB 27,856,841 30,139,981 (2,283,143) (7.6) 54,833,315 57,136,571 (2,303,252) (4.0) 

2 .  FUEL ADJUSTMENT NOT APFLICARL>: 0 0 0 0.0 0 0 0 0.0 , 
a. TRUE-UP PROVISION 728,854 728,854 0 0.0 1,451,708 1,451,708 0 0.0. 

b. INCENTIVE PROVISION 60.591 60 .591 0 0.0 121,182 121.182 0 0.0 

F. OTllER ADJUSTMENT 0 0 0 0 . 0  0 0 0 0 . 0  

3. J U R I S .  FUEL REVENUE APPL.  TO PERIOD 28,646.286 30,929,429 (2.283.143) (7.4) 56,412,205 58,715,467 (2,303,262) ( 3 . 9 )  

4. ADJ.  TOTAL FUEL h NET I ’ W N .  TUNS. 31,568,883 33,172,138 (1,603,255) (4.8) 57,241,480 f i0 .529.553 (3,282,073) (5.4) 

5 .  J U R I S D I C .  SALES- X TOTAL MWH SALES 0.9848869 0.9905371 ( 0 . 0 0 5 6 5 0 8 )  (0.6) NA Nh - - ( L I N E  A-7) 

( L I N E  E-4) 
5 a . J V H I S D I C .  TOTAL FUEL k N E T  PWR.TRANS. 3 1 , 0 9 1 , 7 7 9  32,858,253 (1,766,414) 1 5 . 4 )  5 6 , 5 3 5 , 0 3 4  60,135,924 (3,600,890) (6.0) 

5b. 80% ECONOMY TRANSMISSION REVENUES 
5c. TRANSMISSION SEPARATION FACTOR 

6. J U R I S D I C .  TOTAL FUEL h NET PWR.TRANS. 
I lNCLUOlNG ECONOMY TRANS. REV.)  31,058 396 32,858 253 ( 1 . 7 9 9  857) (6.5) 56,398,612 60,135,924 (3,731,312) 

6 A . J U R I S D l C .  LOSS MULTIPLIER 1 .Ob013 1.06013 0.6000 0 0  NA NA 
6 B . ( L I N E  6 x LINE 6 A )  31,062,434 32,862,525 ( 1 , 8 0 0 , 0 9 1  ) ( 5 : s )  56,405,944 60,143,742 (3,737,198) 

(EXCLUDINO ECONOMY TRANS. REV.) 0 . 0  ( 160.000) 0 (160.000) 0.0 0 38 320) o.o 
NA NA 

5d. J U R I S .  ECONOMY TRANSUISSION REV. (33.383) 0 (33.3831 0.0 1136,422)  0 (136,422) 0.0 

(6.2) 

O . h ~ ~ l % )  0.0000000 0.h7li756 

( 6 . 2 )  - 

855 701 3 000 
0.0 852 701 850:411 18:0651 

6C.PEABODY COAL CONTRACT BUY-OUT AMORT. 126.585 426,585 0 
6 D . ( L I N E  60 x L I N E  5 )  420,138 422.549 (2.411) (0.6) 842:319 

6E.PVEL CREDIT DIFFERENTIAL - 0 (514,746) 514,746 0.0 (13,179) ( 1 . 0 3 2 . 4 8 0 )  1 .019,301 (98.7) 

6F.  J I I I i ISDIC.  TOTAL FUEL k NET PUR. 31,482,572 32,170,328 (1,281,756) (3.9) 57,235,114 58,961,676 (2,126,562) ( 4 . 5 )  
FHPA/I.KL SALE 

TRANS. INCL. PEABODY AND ADJUSTHENT 

7. TRUE-UP PROV. FOR HO. t l -  COLLECTED (2.836.286) (1 ,810,899)  ( 9 9 5 . 3 8 7 )  54.1 (822,909) (1,246,209) 423,300 ( 3 4 . 0 )  
( L I N E  C-3 - L I N E  C - 6 F )  

8 .  I N P E R E S ’ ~  PIIOVISION FOR Tl lE MONTII 18,179 14.878 3.301 22.2 41.597 36,408 5.189 1 1 . 3  

9 .  TRUE-UP I INT. PROV. BEG. OF MONTH 11,776,883 10,302,894 1,413,989 14.3 NOT APPLICABLE 

9s. DEFERRED TRUE-UP nEGINNlNG OF PERIOD (6,042,401) (6.042.407) 0 0.0 NOT APPLICABLE 

10. TRUE-UP COLLECTED (REFUNDED) (728,851) (728.854) 0 0.0 NOT APPLICADLE 

11. END O F  PERIOD TOTAL NET TRUE-UP 2,187,515 1,105,612 481.903 28.3 NOT APPLICADLE 
( L I N E  C-7 through C - I O )  



D. INI'EREST PROVISION 

1. BEOINNINO TRUE-UP AMOUNT 
( L I N E  C-9 + C - 9 a l  

2 .  ENDING TRUE-UP AHOUNT BEFORE I N T .  
( L I N E S  C-7 t C-9 + C-9a + C - I O )  

3. TOTAL DEC. k END. TRUE-UP AMOUNT 

4 .  AVC. TRUE-UP AMT. (50% OF LINE 0-31 

5. INT.  RATE-FIRST DAY REP. BUS. MONTH 

6. I N T .  RATE-FIRST DAY SUBSEQUENT MONTH 

7 .  TOTAL (LINE D-5 + LINE D-6) 

8. AVERAGE INT. RATE (50% OF L I N E  D-7) 

9 .  MONTHLY AVO. INT. RATE (LINE 0-8/12) 

10. INT.  PROVISION ( L I N E  D-4 x L I N E  D-9) 

CALCULATION OW TRUE-UP ANI1 INTEREST PROVISION 
TAMPA F:I,ECTRIC COMPANY 

HON'I'II 01': .MAY. l ! ~ ! l R  
CIIIlIlKNP MONT11 

__...._.___. 
ACTUAL 

5 ,734,476 

2 ,169,336 

7 , 9 0 3 , 8 1 2  

3,951,906 

5 . 5 3 0  

5 . 5 0 0  

11.030 

5 . 5 1 5  

0.460 

1 8 , 1 7 9  

. .  __.._.___.. 
ESTIMATE11 

4,260.487 

1 ,690,734 

5 , 9 5 1 , 2 2 1  

2 ,375,611 

6.000 

6.000 

12.000 

6.000 

0 .500 

14,878 

SCIIEDUIX A2 
PAOR 3 OF 3 

IIIYYERENCE ACTUAL ESTIMATED DIFFERENCE 
AMOUNT x AMOUNT x 

1 , 4 7 3 , 9 8 9  

478,602 

1 .852.591 

976,295 

( 0 . 4 7 0 1  

(0.500) 

(0.970) 

1 0 . 4 8 5 )  

(0 .040 )  

3 , 3 0 1  

34.6 NOT API'LICABLE 

28.3  NOT APPLICADLE 

3 2 . 8  NOT APPLICABLE 

32.8 NOT APPLICABLE 

( 7 . 8 )  NOT APPLICABLE 

(8.3) NOT APPLICABLE 

( R . 1 )  NOT APPLICABLE 

( 8 . 1 )  NOT APPLICABLE 

(8 .0 )  NOT APPLICABLE 

22.2 NOT APPLICABLE 

I 



POWER SOLD 
TAMPA ELECTRIC COMPANY 
FOR THE MONTH OF MAY, 1998 

SCHEDULE A6 
PAOE 1 OF 2 

SCH~DULE 

______--- 
ECON . 

JURISDICTIONAL SCH. -D VARIOUS 
SCH. -D 
CONTRACT 

SEPARATED 
VARIOUS 
VARIOUS 

CONTRACT VARIOUS 
SCH. -D 

HARDEE POWER PARTNERS SEPARATED 
LAKELAND'mPA VARIOUS JURISDICTIONAL SCH. -J 

TOTAL INCLUDING VARIABLE 0 6 M COSTS 
LESS TRANSMISSION COSTS 
LESS VARIABLE 0 6 M COSTS 
PLUS 80% OF ECON. ENERGY SALES PROFITS - 

- - 
TOTAL EXCL. VARIABLE 0 & M COSTS AND INCL. 
80% OF ECON. ENERGY SALES PROFITS - 

1 3 )  

TOTAL 
MWH 
SOLD 

10,187.0 
3,883 .O 
30,800.0 

0.0 
14,215.0 
63,240 .O 

0.0 

182,325.0 

182,325.0 

(4) ( 5 )  ( 6 )  

MWH MWH 
_ _ _ _ _ _ _ _  ___________. __-..------------- 

---cente/KWH----- 
(A) (B) 

FUEL TOTAL 
SYSTEM COST COST 

WHEELED FROM OWN 
OTHER GENERATION 
._______ _ _ _ _ _ _ _ _ _ _ _ _  _....---..---------- 

0.0 70,181.0 1.100 2.283 
0.0 3,883.0 1.666 1.666 
0.0 30,800.0 1.458 1.710 

0.0 14,215.0 2.310 3.118 
0.0 63,240.0 1.468 1.563 

0.0 182,325.0 1.626 1.989 

0.0 0.0 0.000 0.000 

0.0 0.0 0.000 0.000 _ _ _ _ _ _ _ _  _ _ _ _ _ _ _ _ _ _ _ _  -------- -------- 

0.0 182,325.0 1 .156  1.989 

___--- 
FLA. PWR. CORP. 
FLA. PWR. & LIGHT 
CITY OF LAKELAND 
FT. PIERCE UTIL. AUTH. 
CITY OF GAINESVILLE 
CITY OF HOMESTEAD 
JACRSOBVILLE ELEC. AUTH. 
KISSIMMEE ELEC. UTIL. 
LAKE WORTH UTILITIES 
CITY OF NEW SMYRNA BCH. 
ORLANDO UTIL. COMM. 
SEMINOLE ELECTRIC CO-OP 
CITY OF ST. CLOUD 
CITY OF STARKE 
TALLAHASSEE 
CITY OF VERO BEACH 

REEDY CREEK 
SONAT 
FLA. PWR. & LIGHT 
FMPA 
KISSIMMEE ELEC. UTIL. 
CITY OF NEW SMYRNA ECH. 
REEDY CREEK 
VAUCHULA 
FT. MEADE 
ST. CMUD 
HARDEE POWER PARTNERS 
SEMINOLE ELECTRIC CO-OP 
SEMINOLE ELECTRIC CO-OP 
FLA. PWR. CORP. 
PLA. PWR. k LIGHT 
CITY OF HOMESTEAD 
KEY WEST 
KISSIMMEE ELEC. UTIL. 
CITY OF LAKELAND 
ORLANDO UTIL. COMM. 
REEDY CREEK 
SEMINOLE ELECTRIC CO-OP 
CITY OF NEW SMYRNA BCH. 
WAUCHULA 
CITY OF VERO BEACH 
LAKE WORTH UTILITIES 
OQLBTHORPE 
FMPA 

F i Y f A ~ ~ ~ ~  

SEPAR. 
SEPAR. 
SEPAR. 
SEPAR. 
SEPAR. 
SEPAR. 
SEPAR. 
SEPAR. 
SEPAR. 

PRECO-1 JURISD. 
HARDEE JURISD. 

JURISD. 
JURISD. 
JURISD. 
JURISD. 
JURISD. 
JURISD. 
JURISD. 
JURISD. 
JURISD. 
JURISD. 
JURISD. 
JURISD. 
JURISD. 
JURISD. 

ECON . -C 
ECON . -C 
ECON. -C 
ECON . -C 
ECON . -C 
ECON . -C 
ECON . -C 
ECON -C 
ECON . -C 
EC0N.-C 
ECON.-C 
EC0N.-C 
EC0N.-C 
ECON.-C 
ECON -C 
ECON . -C 
ECON . -C 
ECON . -C 
6". -C 
EC0N.-C 
SCH. -D 
SCH. -D 
SCH. -0 
SCH. -D 
SCH. -D 
SCH. -D 
SCH. -D 
SCH. -D 
CONTRACT 
SCH. -D 
SCH. -D 
SCH. -J 
SCH. -J 
SCH. -J 
SCH. -J 
SCH. -J 
SCH. -J 
SCH. -J 
SCH. -J 
SCH. -J 
SCH. -J 
SCH. -J 
SCH. -J 
SCH. -J 
SCH. -J 
SCH. -D 

896.0 
9,858 .O 
229.0 
0.0 
5.0 
0.0 
0.0 
0.0 
96.0 
0.0 

6.644 .O 
1,019.0 

0.0 
0.0 
0.0 
0.0 

225.0 
0.0 

12,163.0 
0.0 
0.0 
0.0 
0.0 

8,502.0 
14.880.0 

3,120.0 
3,656 .O 

0.0 
30,060.0 
4,600 .O 

176.0 
0.0 
0.0 
0.0 
0.0 
0.0 
0.0 
0.0 

7 , 2 2 0 . 0  
0.0 
0.0 
0.0 
0.0 
0.0 
0.0 

63,240 .O 

0.0 
0.0 
0.0 
0.0 
0.0 
0.0 
0.0 
0.0 
0.0 
0.0 
0.0 
0.0 
0.0 
0.0 
0.0 
0.0 
0.0 
0.0 
0.0 
0.0 
0.0 
0.0 
0.0 
0.0 
0.0 
0.0 
0.0 
0.0 
0.0 

834.1 
0.0 
0.0 
0.0 
0.0 
0.0 
0.0 
0.0 
0.0 
0.0 
0.0 
0.0 
0.0 
0.0 
0.0 
0.0 

63.240.0 

I l l  I81 (9) . .  \ . a  ..___________.. _ _ _ _ _ _ _ _ _ _ _ _ _  --___..--_--_- 
TOTAL I TOTAL S 80% GAIN 
FOR FUEL FOR TOTAL ON ECONOMY 

ENERGY 
ADJUSTMENT SALES (5)X(6) (A) (5)X%8) ____________.__ _.___.______. ______....__--- 

___________- 
896.0 

9,858 .O 
229.0 
0.0 
5 . 0  
0.0 
0.0 
0.0 
96.0 
0.0 

6,644 .O 
1,019.0 

0.0 
0.0 
0.0 
0.0 

225.0 
0.0 

12,163.0 
0.0 
0.0 
0.0 
0.0 

8,502.0 
14,880.0 
3 720.0 
3:656.0 

0.0 
30 060.0 

3: 165.9 
176.0 
0.0 
0.0 
0.0 
0.0 
0.0 
0.0 
0.0 

1 ,  220 .O 
0.0 
0.0 
0.0 
0.0 
0.0 
0.0 
0.0 

_ _ _ _ _ _ _ _  _------- -. 
1.598 2.135 
1.552 1.159 
1.605 1.945 
0.000 0.000 
1.674 2.301 
0,000 0.000 
0.000 0.000 
0.000 0.000 
1.535 2.202 
0.000 0.000 
1.512 1.891 
1.568 2.253 
0,000 0.000 
0.000 0.000 
0,000 0.000 
0.000 0.000 
1.560 1.812 
0.000 0.000 
1.558 1.996 
0.000 0.000 
0.000 0.000 
0.000 0.000 
0.000 0.000 
1.699 1.843 
1.352 
1.352 {:!% 
1.352 1.622 
0.000 0.000 
1.160 2.418 
1.341 1.347 
1.863 1.863 
0,000 0.000 
0.000 0.000 
0.000 0.000 
0.000 0.000 
0,000 0.000 
0.000 0.000 
0.000 0.000 
2.309 2.309 
0.000 0.000 
0.000 0.000 
0.000 0.000 
0.000 0.000 
0,000 0.000 
0.000 0.000 
0.000 0.000 

1,193,200.00 1,602,600.00 327,520.00 
64,100.00 64,100.00 
449,200.00 0.00 526 ,  800. 0.00 00 

328,300.00 443,200 .OO 
928,600.00 988,400 .OO 

0.00 0.00 

0.00 

27,520.00 

_ _ _ _ _ _ _ _ _ _ _ _ _ _ _  _ _ _ _ _ _ _ _ _ _ _ _ _  ------------- 
2,964,000.00 3,625,700.00 321,520.00 

89,lOO.OO) I _ _ _ _ _ _ _ _ _ _ _ _ _ _ _  ________.-__. ------------- 
3,202,420.00 3,625,100.00 327,520.00 

_______---- --- 
14,320.62 
152,993.58 
3,616.07 

0.00 
83.10 
0.00 
0.00 
0.00 

1,413.80 
0.00 

104,462.18 
16,919.53 

0.00 
0.00 
0.00 
0.00 

3,510.63 
0.00 

198,881.90 
0.00 
0.00 
0.00 
0.00 

144,444.66 
201,111.60 
50,294.40 
49,429.12 

0.00 
529,056.00 
50,723.56 
14,456.12 

0.00 
0.00 
0.00 
0.00 
0.00 
0.00 
0.00 

166,143.22 
0.00 
0.00 
0.00 
0.00 
0.00 
0.00 
0.00 

____________- -. 
19,128.90 
173,394.10 
4,455.05 

0.00 
115.05 
0.00 
0.00 
0.00 

2,114.05 
0.00 

126.001.28 
24,312.42 

0.00 
0.00 
0.00 
0.00 

4,016.49 
0.00 

254,711.01 
0.00 
0.00 
0.00 
0.00 

156,666.51 
241,353.60 
60,338.40 
59,300.32 

0.00 
126,850.80 
50,723.56 
14,456.12 

0.00 
0.00 
0.00 
0.00 
0.00 
0.00 
0.00 

166,143.22 
0.00 
0.00 
0.00 
0.00 
0.00 
0.00 
0.00 

1 

_______---- - 
3,846.62 
16,320.42 

623.18 
0.00 
25.08 
0.00 
0.00 
0.00 

512.20 
0.00 

17 235.60 
5:914.31 

0.00 
0.00 
0.00 
0.00 

452.69 
0.00 

44,663.34 
0.00 

P, 



I 

66'156'68 L9'ILb'ObO'Z _____________ ___---..------ 
88'5E6'Z 
00'0 
82'218'SL9 
ZZ'EbL'99I 
89'6L1'59 
IC'SOE'LIP 

66'156'68 OE'GSE'219 
ZL'PIG'CPI 
9E EIL E22 
(88'169'PLZ) 

__________--- __--..-------- 
(PZ :88r:Pbr) 

P8'18L11P9'I 056'1 695'1 6'0P9'POI 
66'1C9'15 _______________ 

88'5C6'2 
00'0 
00'0 
00'0 
00'0 
00'0 
00'0 
00'0 
00'0 
00'0 
00'0 
00'0 
00'0 
00'0 
00'0 
89'616 
96'656 
00'0 
52'191'2 

SBlVS (E@AX(P) 
h0113N3 

* 00'0 : 00'0 
: 00'0 
* 00'0 * 00'0 * 00'0 t 00'0 
: 00'0 
* 00'0 * 00'0 * 00'0 : 00'0 
* 00'0 : 00'0 
: 81'811 
* 18'06 * 00'0 * 96'8PI _____________ _.___-------- 

ANON033 NO 1VLOL nod NIVD XO8 0 WLOL _____________ _____.------- 
(6) (8) 

2 dO 2 30Vd 
9v r"3s 

88'5C6'Z 
00'0 
00'0 
00'0 
00'0 
00'0 
00'0 
00'0 
00'0 
00'0 
00'0 
00'0 
00'0 
00'0 
00'0 
IZ'ILL 
SP'9P8 
00'0 
FO'S16'I _______________ (V)(9)X(5) 

~N~WSSIIT~V 
Plv% _______________ (L) 

I'PLO'b9 0'511'891 

:: 

I'PlO'P9 O'EIL'89I 
0'0 O'SL 
O:OPZ'F9 0'OPZ:ES 

0'9LC'S 0'0 
0'8SL'OF 0'0 

0'0 
O'FZL'L 
(O'EZL'L) 0'0 
0:252:6 0'0 

8:8 (0 252 6) 

________ _______----- 

00 8: 8;: .y 
0'986'1C ________ __---------- 

3- 'H3S 
3-'N033 
3-'N033 
3- ' NO33 
3-'N033 
3-'N033 
3-'N033 
3-'N033 
3-'N03P 
3-'N033 
3-'N033 
3-'N033 
3-'N033 
3-'N033 
3-'N033 
3-'NO33 
3-'N033 
3-'N033 
3-'N033 

O'SL 
0'0 
0'0 
0'0 
0'0 
0'0 
0'0 
0'0 
0'0 
0'0 
0'0 
0'0 
0'0 
0'0 
0'0 
O'IP 
0'9 
0'0 
0'501 __________-- -------- 

M 
rf 

0- 'H3S 
S3VBLN03 
S3VULN03 
a- '113s 

OL aios 
(I) 

................................ 



1
4
 



CALCULATION OF TRUE-UP AN0 INTEREST PROVISION SCHEDULE A2 
TAMPA ELECTRIC COMPANY PACE 1 OF 3 
MONTH OF: JUNE, 1998 
CURRENT MONTH PERIOD TO DATE _ _ _ _ _ _ _ _ _ _ _ _  _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _  ____________________-------------------------- 

ACTUAL ESTIHATED DIFFERENCE ACTUAL ESTIMATED DIFFERENCE 
AMOUNT x AMOUNT x i  

1. FUEL COST OF SYSTEM NET OENERATION 35,825,625 35 ,887,141 (62 ,116)  ( 0 . 2 )  91,517.252 99 ,099,234 (7 .581 .982)  (7.7) 

a. FUEL REL. R k D AND DEMO. COST 0 0 0 0 . 0  0 0 0 0 . 0  

A. FUEL COST k NET POWER TRANSACTION 

2 .  FUEL COST OF POWER SOLD * 
3. FUEL COST OF PURCHASED POWER 

a. DEMAND k NONFUEL COST OF PUR. PWR. 

b. PAYMENT TO QUALIFIED FACILITIES 

4 .  ENERGY COST OF ECONOMY PURCHASES 

5. TOTAL FUEL b NET POWER TRANSACTION 

6a. ADJUSTMENTS TO FUEL COST 

6b. ADJUSTMENTS TO FUEL COST 
(FT. MEAOE/WAUCHULA WHEELING LOSSES) 

6,847,861 

3,471,322 

0 

687,723 

8,826 

33,145,635 

( 5 , 2 6 4 )  

0 

3,964,800 

2 ,099,300 

0 

832,100 

203,400 

35 ,057,741 

( 3 . 5 0 0 )  

0 

2,883,061 

1 ,372,022 

0 

(144,377) 

(194 ,574)  

(1 .912.106)  

( 1 , 7 6 4 )  

0 

7 2 . 1  

65.4 

0 .0 

( 1 7 . 4 )  

( 9 5 . 7 )  

( 5 . 5 )  

50.4 

0.0 

11 ,093 ,261  11 ,207,440 (114 ,179)  

7,864,529 4 ,560 ,800  3.303.729 

0 0 0 

2 ,042,598 2 ,651,300 (608 ,702)  

68 ,805 490,400 (421 ,595)  

90,399,923 95,594,294 (5 .194 .371)  

(12 .072)  ( 1 0 , 5 0 0 )  (1 .512 )  

0 0 0 

(1.0) 

72.4 

0.0 

( 2 3 . 0 )  

( 8 6 . 0 )  

( 5 . 4 )  

15 .0  

0.0 

p 6c. ADJ.TO FUEL COST 0 0 0 0 . 0  0 0 0 0 . 0  

1. ADJUSTED TOTAL FUEL b NET PWR.TRANS. 33,140,371 35 ,054.241 (1 ,913 ,870)  ( 5 . 5 )  90 ,387.851 95 ,583,794 (5 ,195 ,943)  ( 5 . 4 )  * INCLUDES ECONOMY BALES PROFITS (80%) 

8. MWH SALES 

1. JURISDICTIONAL SALES 1 I 513,452 1 ,454,088 59,364 4 . 1  3 ,888,733 3 ,900 ,941  (12 ,208)  ( 0 . 3 )  

2 .  NONJURISDICTIONAL SALES 31,505 17.585 13,920 19 .2  60,846 33 ,292 27,554 82.8 i 

3. TOTAL SALES 1,544,957 1,471.673 13,284 5 . 0  3 ,949,579 3 .934.233 15.346 0 . 4  

4. JURISDIC. SALES-% TOTAL MWH SALES 0.9796078 0.9880510 (0 .0084432)  ( 0 . 9 )  0.9845943 0 .9915379 (0 .0069436)  ( 0 . 7 )  



C. TRUE-UP CALCULATION 

1. JURISDICTIONAL FUEL REVENUE 

2. FUEL ADJUSTMENT NOT APPLICABLE 
a. TRUE-UP PROVISION 

b. INCUNTIVE PROVISION 

C .  TRANSITION ADJUSTMENT 
d. OTHER 

3. JURIS. FUEL REVENUE APPL. TO PERIOD 
4. ADJ. TOTAL FUEL A NET PWR. TRANS. 

5. JURLSDIC. SALES- X TOTAL KWll SALES 

(LINE A - 7 )  

(LINE 8-4) 

CALCULATION OF TRUE-UP AND INTEREST PROVISION SCHEDULE A2 
TAUPA ELECTRIC COUPANY PAGE 2 OF 3 
UONTH OF: JUNE, 1998 

PERIOD TO DATE CURRENT WONT11 ---___-----_ ................................. ____._________._____-----.-------------------- 
ACTUAL ESTIMATED DIFFERENCE ACTUAL ESTIMATED DIFFERENCE 

AHOUNT x AMOUNT x 

6C.PEABODY COAL CONTRACT BW-OUT AHORT. 
6D.(LINE 6C x LINE 5) 
66. INTEREST ON SEPT. 97 ADJ. ON FUEL 

CREDIT DIFFERENTIAL-FHPA/LKL SALE 
6F. FUEL CREDIT DIFFERENTIAL-PUPA SALE 

80. REVENUE REFUND TRUE-UP ADJUSTUENT 

6H. OIL BELOW THE DISCHARGE VALVE 
61. TRANSHISSION ADJ. (JAN.-NOV. 97) 
6J. JURISDIC. TOTAL FUEL A NET PWR. 

INCL. ALL ADJUSTUENTS 

35,075,112 

0 

728.854 

60.591 
0 

0 

35.864.557 

33,140,371 

0.9796078 

32,464.566 

0 .  4%&D’ 
(78,689)  

1.06013 
32,390,087 

424 054 
415:407 

0 
0 

0 
0 

0 

32.805.494 

32,385 877 

33,986,191 1,088,321 

0 0 

728,854 0 

, 60.591 0 
0 0 

0 0 

34,716,236 1,088,321 

35,054.241 (1,913,870) 

0.9880510 (0.0084432) 

34,635,378 (2,170,812) 
0 90 160) 

0.0000000 0 
0.4724698 ( 7 8 , 6 8 9 )  

34.635 378 (2,249 501) 
34,639,881 (2,249,794) 

1 06013 a. boo0 

424 054 0 
418:987 ( 3 , 5 8 0 )  

0 0 

(470,500) 470,500 

0 0 

0 0 

0 0 
31,588,368 (1,782,874) 

3.2 89,9OR,~127 91,123,368 (1,214,941) 

0.0 0 0 0 

0 . 0  2,186,562 2,186,562 0 

0.0 181,773 181,773 0 
0.0 0 0 0 

0 . 0  0 0 0 

3.1 92,276,762 93,491,703 (1.214.941) 
( 5 . 5 )  90.381.851 95,583,794 (5 ,195,943)  

( 0 . 9 )  N A  NA - 

(6.3) 88,999,600 94,171,302 (5,171,702) 
0 (250,160) 0.0 ( 2 5 0 , 1 6 0 )  

0.0 NA NA - 
0.0 (215,111) 0 (215.111) 

( 6 . 5 )  88.784.489 94,711,302 (5,986.813) 
0.0 NA NA 

( 6 . 5 )  88,796.031 94,783,623 (5.98?,592) 

0.0 1,276,755 1,279,755 
(0.9) 1,257,756 1,269,401 (!:::!:{ 
0.0 0 0 0 

0.0 (13,179) (1,502,980) 1,502,980 

0.0 0 0 0 

0 . 0  0 0 0 

0 . 0  0 0 0 
(5.2) 90.040.608 94,550,044 (4,509,436) 

7. TRUE-UP PROV. FOR HO. +/-COLLECTED 3,059,063 187,888 2,871,195 1.528.3 2,236,154 (1,058,3411 3,294,495 

8. INTEREST PROVISION FOR THE HONTH 1 5 , 5 2 5  7,176 8.347 116.3 57,120 43.584 13.536 

9. TRUE-UP A INT. PROV. BEG. OF UONTH 8,229,922 7.74a,oi9 481,903 6 . 2  NOT APPLICABLE 

9a. DEFERRED TRUE-UP BECINNING OF PERIOD (6,042,407) (6,042,407) 0 0.0 NOT APPLICABLE 

10. TRUE-UP COLLUCTED (REFUNDED) (728,854) (728,854) 0 0.0 NOT APPLICABLE 

11. END OF PERIOD TOTAL NET TRUE-UP 4,533,247 1,171,802 3.381.445 286.9 NOT APPLICABLE 

(LINE C-3 - LINE C-6J) 

(LINE C-7 through C-IO) 

(1.3) 

0 . 0  

0 . 0  

0.0 
0.0 

0.0 

(1.3) 

(5.4) 

1 

- 

( 6 . 1 )  

0 . 0  

0 . 0  

(6.3) 

- 

(6.3) 

1:::j 
0 . 0  

0 .0  

0 . 0  

0 . 0  

0 . 0  

(4.8) 

(311.3) 

31.1 : 



1. BEGINNING TRUE-UP AMOUNT 
( L I N E  C-9 t C - 9 a )  

2. ENDING TNUE-UP AMOUNT BEFORE I N T .  
( L I N E S  C-7  I C-9 t C-9s t C - 1 0 )  

3. TOTAL BEG. b END. TRUE-UP AMOUNT 

4 .  AVO. TRUE-UP AMT. (50% O F  L I N E  0 - 3 )  

5 .  I N T .  RATE-FIRST DAY REP. BUS. MONTH 

6. I N T .  RATE-FIRST DAY SUBSEQUENT MONTH 

7 .  TOTAL ( L I N E  D - 5  + L I N E  D - 6 )  

8 .  AVEIIAOE INT.  R A T M  ( 5 0 %  O F  L I N E  U - 7 )  

9 .  MONTHLY AVO. I N T .  RATE ( L I N E  D - 8 / 1 2 )  

10. I N T .  PROVISION ( L I N E  0 - 4  x L I N E  0-91 

D. INTEREST PROVISION 

CAI.CULATION O F  TRUE-UP AND INTEIIES'I l'IlOVlS10N 
TAMPA ELECTRIC COMPANY 

MONTII OF: J U N E ,  1 9 9 8  
CURRENT MONTll 

SCllEDllLE A 2  
PAGE 3 01' 3 

PEREOD TO DATE 

ACTUAII 

2 , 1 8 7 , 5 1 5  

4 , 5 1 1 , 7 2 4  

6 , 7 0 5 , 2 3 9  

3.352.620 

5.500 

5.600 

11.100 

5.550 

0.463 

15.523 

ESTIMATED 

1 , 7 0 5 , 6 1 2  

1 , 1 6 4 . 6 2 6  

, 2 . 8 7 0 , 2 3 8  

1 , 4 3 5 , 1 1 9  

6.000 

6.000 

12.000 

6.000 

0.500 

7 , 1 7 6  

ACTUAL ESTIMATED DIFPERENCR DIFFERENCE 
AMOUNT x AMOUNT x 

1 
4R1,903 

3,353.098 

3,835,001 

1 , 9 1 7 , 5 0 1  

IO. 5001 

(0.400) 

(0.900) 

(0.450 1 

( 0 . 0 3 7 )  

8 , 3 4 7  

2 8 . 3  NOT APPLICABLE 

2 8 7 . 9  NOT APPLICABLE 

1 3 3 . 6  NOT APPLICABLE 

1 3 3 . 6  NOT APPLICABLE 

(8 .3)  NOT APPLICABLE 

( 6 . 7 )  NOT APPLICABLE 

( 7 . 5 )  NOT APPLICABLE 

( q . 5 1  NOT APPLICAn1.E 

( T . 4 )  NOT APPLICABLE 

116.3 NOT APPLICABLE 
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CALCULATION OF TRUE-UP AND INTEREST PROVISION 
TAMPA ELECTRIC COMPANY 
MONTH OF: JULY, 1998 
CURRENT HONTH _____-______ ................................. 

ACTUAL ESTIMATED DIFFERENCE 
AMOUNT % 

A. FUEL COST h NET POWER TRANSACTION 

1. FUEL COST OF SYSTEH NET GENERATION 35,135,362 37,149,056 (2,013,694) (5.4) 

a. FUEL REL. R h D AND DEMO. COST 0 0 0 0.0 

2. FUEL COST OF POWER SOLD * 4,163,921 3,679,780 484,141 13.2 

3. FUEL COST OF PURCHASED POWER 4,385,100 2.229.300 2,155,800 96.7 

a. DEHAND h NONFUEL COST OF PUR. PWR. 0 0 0 0.0 

b. PAYMENT TO QUALIFIED FACILITIES 101,719 971,100 (275,381) (28.2) 

4. ENERGY COST OF ECONOMY PURCHASES 45.128 359,500 (314,372) (87.4) 

5. TOTAL FUEL & NET POWER TRANSACTION 36,103,388 37,035,176 (931,788) (2.5) 

6a. ADJUSTMENTS TO FUEL COST (4,270) (3,500) (710) 22.0 

6b. ADJUSTMENTS TO FUEL COST 0 0 0 0.0 

rl 6c. ADJ.TO FUEL COST 0 0 0 0 . 0  

(PT. HEADElWAUCHULA WHEELING LOSSES) 

I. ADJUSTED TOTAL FUEL & NET PWR.TRANS. 36,099,118 37,031,676 (932,558) (2.5) 
i 

* INCLUDES ECONOMY SALE8 PROFITS (80%) 

SCHEDULE A 2  
PAGE 1 OF 3 

PERIOD TO DATE 

ACTUAL ESTIMATED DIFFERENCE 
AMOUNT % I  

126,652,614 136,248.290 (9,595,676) 

0 0 0 

15,257,182 14,887,220 369,962 

12,249.629 6,790,100 5,459.529 

0 0 0 

2,744,317 3,628,400 (884,083) 

113 I 933 849,900 (735,967) 

126,503,311 132,629,470 (6,126,159) 

(16,342) (14,000) (2 8 342) 

0 0 0 

0 0 0 

126,486,969 132,615,470 (6,128,501) 

( 7 . 0 )  

0.0 

2.5 

80.4 

0.0 

(24.4) 

(86.6) 

(4.6) 

0.0 

0.0 

0.0 

(4.6) 

B. MWH SALES 

1. JURISDICTIONAL SALES 1,600,117 1,515,374 84,803 5.6 5,488,910 5,416,315 72.595 1.3 

2. NONJURISDICTIONAL SALES 29,311 23,564 5,753 24.4 90,163 56,856 33,307 58.6 ' 

3. TOTAL SALES 1,629.494 1,538,938 90,556 5.9 5,579,013 5,473,111 105.902 1.9 

4. JURISDIC. SALES-% TOTAL MWH SALES 0.9820085 0.9846881 (0.0026796) (0.3) 0.9838391 0.9896119 (0.0057728) ( 0 . 6 )  



I:AI,CIILATION 0: ? a ~ d R - U l ~  AND 1NI'I~:IlEST I'IlOVISlON SCllt.. .l.l,: A 2  
I'AHI'A RI.ECTIIIC COMI'ANV PAGE 2 OF 3 
HON'TII OF: . I I I I .Y .  I998 
CUIlIlF.NI' HON'TII PKIlIOIl 'TO D A T R  _..__.._..__ ._.....__.___......______________ .............................................. 

ACTUAI. EST1MATF:U DI FFERKNCE ACTUAL RSTIMATED DIQFERENCE 
AHOUNT x AMOUNT x 

I . J11111 SDIC'PIVNAL F1II~:L REVENUE 3 7 , 0 6 1 , 8 4 8  35 , -129 .593  1 , 6 3 2 , 2 6 5  4 . 6  1 8 6 , 9 7 0 , 2 7 5  1 2 0 , 5 5 2 , 9 6 1  4 1 7 . 3 1 4  0 . 3  

C. TRUE-UP CALCULATION 

2. VUEL AOJUSTMENT NOT APPLICAOLE 0 0 0 0.0 0 0 0 0.0 

a. TRUE-UP PRVVISION 7 2 8 , 0 5 4  7 2 8 , 8 5 4  0 0 . 0  2 . 9 1 5 . 4 1 6  2 , 9 1 5 , 4 1 6  0 0.0 

b. INCIINTIVE PROVISION 60,591 60,591 0 0 . 0  2 4 2 . 3 6 4  242,364 0 0 . 0  I 
C .  TIIANSITION ADJUSTMENT 0 0 0 0.0 0 0 0 0.0 

d. OTHER 0 0 0 0.0 0 0 0 0.0 

3 .  JURIS. FUEL REVENUE APPL. TO PERIOD 3 7 , 8 5 1 , 2 9 3  36,219,038 1 , 6 3 2 , 2 5 5  4 . 5  1 3 0 , 1 2 8 , 0 5 5  1 2 9 . 7 1 0 . 7 4 1  4 1 7 . 3 1 4  0 . 3  

4 .  ADJ. TOTAL FUEL 6 NET PWR. TRANS. 36,099,118 3 1 , 0 3 1 , 6 7 6  ( 9 3 2 , 5 5 8 )  ( 2 . 5 )  1 2 6 , 4 8 6 , 9 6 9  1 3 2 , 6 1 6 , 4 7 0  ( 6 , 1 2 8 , 5 0 1 )  ( : . c )  
(LINE A-'7) 

5 .  JURISDIC. SALES- X TOTAL KWH SALES 0.9820085, 0.9846881 ( 0 . 0 0 2 6 7 9 6 )  ( 0 . 3 )  N A  NA . - 
(LINE 0 - 4 )  

5u.JURISDIC. TOTAL FUEL 6 NET PWR.TRANS. 35,449,641 3 6 , 4 6 4 , 6 5 1  ( 1 , 0 1 5 , 0 1 0 )  ( 2 . 8 )  124,419,241 1 3 1 , 2 3 5 , 9 5 3  ( 6 , 7 8 6 , 7 1 2 )  ( 5 . 2 )  

5d. JURIS. ECONOUV TRANSHISSION REV. (51 ,220)  0 (51.220) 0 . 0  (266.331 I 0 (266,331) 0.0 

(INCLUDING ECONOMY TRANS. REV.) 35,390 421 3 6 , 4 6 4  6 5 1  ( 1 , 0 6 6  230) ( 2 . 9 )  1 2 4 , 1 8 2 . 9 1 0  1 3 1 , 2 3 5 , 9 5 3  ( ' 7 , 0 5 3 , 0 4 3 1  ( 5 . 4 1  

6O.(LINE 6 x LINE 6.41 35,403,023 36,469.391 (1,066,368) ( 2 . 9 )  124,199.054 1 3 1 , 2 5 3 , 0 1 4  (1,053,960) ( 5 . 4 )  

0.0 0 (308.9601 0 5R 800) 0 . 0  (308.960) 
(EXCLUDING ECONOMY TRANS. REV. I 

5b. 80% ECONOMY TRANSMISSION REVENUES 
5 c .  TRANSMISSION SEPARATION FACTOR 

E. JURISDIC. TOTAL FUEL 6 NET PWR.TRANS. 
6A.JURISDIC. LOSS MULTIPLIER 1.06013 1.06013 0.6000 0.0 NA NA - . 

0.0 NA NA - - O.h;?d%;' 0.0000000 0.h716812 

6C.PEABODY COAL CONTRACT BUY-OUT AMORT. 421 523 421.523 0 0.0 1 698 270 1 .701 278  
6D.(LINB 6C x LINE 5) 4 1 3 :  939 415 .069  ( 1 , 1 3 0 )  10.3) 1:671:695 1 , 6 8 4 : 4 7 0  (!;:!!$I I::;] 
6E. INTEREST ON SEPT. 97  ADJ. ON FUEL 

CREDIT DIFFERENTIAL-FMPA/LKL SALE 
6F. FUEL CREDIT DIFFERENTIAL-PUPA SALE 

0 0 0 0.0 0 0 0 0.0 

0 ( 5 2 7 . 6 3 7 )  5 2 7 , 6 3 7  0.0 ( 1 3 , 1 7 9 1  ( 2 , 0 3 0 , 6 1 7 )  2 , 0 1 7 , 4 3 8  ( 9 9 . 4 )  

6G.  REVENUE REFUND TRUE-UP ADJUSTMENT 0 0 0 0 . 0  0 0 0 0.0 

611. OIL DELOW THE DISCIIARGE VALVE 0 0 0 0.0 0 0 0 0.0 

61. TRANSMISSION ADJ. (JAN.-NOV. 97) 0 0 0 0.0 0 0 0 0 . 0  

6.1. JURISDIC. TOTAL FURL k NET PWR. 

7 .  TRUE-UP PROV. FOR HO. +/- COLLECTED 29034.331 ( 1 3 1 , 7 8 5 )  2,172,116 ( 1 . 5 7 6 . 5 )  4 . 2 7 0 , 4 8 5  (1.196.126) 5 , 4 6 6 , 6 1 1  ( 4 5 7 . 0 )  

8. INPEREST PROVISION FOR Tllk: MONTll 2.I.115 3,692 20.423 553.2 81.235 4 7 . 2 7 6  33,959 7 1 . 8  

9. TRUE-UP 6 INT. PROV. BEG. OF MONTH 10,575,654 7.211.209 3.361.445 46.6 NOT APPLICABLE 

9a.  DEFERRED TRUE-UP DEOINNING OF PERIOD (6,042,107) (6,042,407) 0 0 . 0  NOT APPlaICADLE 

IO. TIlUI<-UI' COLl,l<CTl<D ( IlI(IYJNDL<D) ( 7 2 H . 8 5 4 )  (728,854) 0 0.0 NOT AI~I~I,ICAIILl< 
1 I. END OF PERIOD TOTAL NET TRUE-UP 5,862,839 3 0 8 , 8 5 5  5 , 5 5 3 , 9 8 1  1 , 7 9 8 . 2  NOT APPLICAULR 

INCL. ALL ADJUSTHENTS 35,816,962 36,355,823 (539,8611 ( 1 . 5 )  1 2 5 , 8 5 1 , 5 7 0  130 .906 .867  ( 5 , 0 4 9 , 2 9 7 )  ( 3 . 9 )  

(LINE C-3 - LINE C-6Jl 

(LINE C-7 through C-IO) 



D .  INTEREST PROVISION 

I .  IIEGINNING TRUE-UP AMOUNT 
( L I N E  C-9 t C - 9 a l  

2 .  ENDING TRUE-UP AHOUNT BEFORE INI’. 
( L I N E S  C-7 I C - 9  t C - 9 a  + C - 1 0 )  

3. TOTAL BEG. & END. TRUE-UP AMOUNT 

4 .  AVG. TRUE-UP AMT. (50% O F  L I N E  0 - 3 )  

5 .  I N T .  RATE-FIRST DAY REP.  BUS. HONTII 

6 .  I N T .  RATE-FIRST DAY SUBSEQUENT HONTll 

7 .  TDTAL ( L I N E  D-5 + L I N E  D - 6 )  

8 .  AVERAGE I N T .  RATE 150% O F  L I N E  D-7)  

9 .  MONTHLY AVO. INT. RATE ( L I N E  D-8/12) 

10. I N T .  PROVISION ( L I N E  0-4  x L I N t  0-9) 

CAI.CUI.ATION 01’ TUUR-UP ANI) INTEREST I’IlOVISION 
TAHPA ELECTRIC COHI’ANY 

HONTll DF:  JULY.  1998 

. . . . . -. -. . . . . 
Ac‘l’UAl. 

CURHENT MONTH PERIOD T O  DATE 

1 , 5 3 3 , 2 4 7  

5 , 8 3 8 , 7 2 4  

1 0 , 3 7 1 , 9 7 1  

5 . 1 8 5 . 9 8 6  

5.600 

5 .560  

11.160 

5 . 5 8 0  

0 . 4 6 5  

24 .115  

1 , 1 7 1 , 8 0 2  

305, I 6 3  

I ,  4’76,965 

7 3 8 , 4 8 3  

6.000 

6.000 

1 2 . 0 0 0  

fi ,000 

0 .500 

3 , 6 9 2  

% 
Al:TUAL ESTIHATEI)  

0,361,445 2 8 6 . 9  N O T  AI’I’LICABLI! 

5 , 5 3 3 , 5 6 1  1 , 8 1 3 . 3  NOT APPLICABLR 

8 , 8 9 5 , 0 0 6  

4 , 4 4 7 . 5 0 3  

(0.4OOl 

( 0 . 4 4 0 )  

( 0 . 8 4 0  J 

( 0 . 4 2 0  I 

( 0 . 0 3 5 )  

2 0 . 4 2 3  

6 0 2 . 2  NOT APPLICABLE 

6 0 2 . 2  NOT APPLICAB1.E 

( 6 . 7 )  NOT APPLICADLE 

(7.31 NOT APPLICADLE 

(7 .01  NOT APPLICABLE 

( T . 0 )  NOT APPLICABLE 

( 7 . 0 )  NOT APPLICABLE 

5 5 3 . 2  NOT APPLICADLE 

. . . _ _  . . . . . - -. . . . . 
D 1 I‘PEHlr’NCK 

AMOUNT % 

I 



SCHEDULE A6 
PAGE 1 OF 2 POWER SOLO 

TAMPA ELECTRIC COMPANY 
M R  THE MONTH OF JULY, 1998 

ESTIMATEO: 
0.0 73 058.0 1.562 2.136 1.141,200.00 1,560,800.00 335,680.00 

5'756.0 1 .800  1.800 
0.0 35:228.0 1.478 1 .720  

0.0 0.000 0.000 0.0 
0.0 24 431.0 2.376 3.184 
0.0 63'240.0 1.504 1.563 

5i952.0 2.354 2.354 0.0 

_------ -- 
103 600.00 103 600.00 

580 500.00 778 000.00 
951 :OOO.OO 988'400.00 
140,100.00 140:lOO.OO 

520 : 500 .OO 606 :OOO.OO I 
ECON . 73 058.0 
SCH. -0 VARIOUS 

0.0 
VARIOUS 

CONTRACT VARIOUS 
CONTRACT 24,431.0 YARIOUS 

63 240.0 SCH. -0 5:952.0 VARIOUS JURISOICTIONAL SCH. -J 
- 0.0 207,665.0 1.655 2.011 3,436.900.00 4,176.900.00 335.680.00 207,665.0 TOTAL INCLUDING VARIABLE 0 k H COSTS 

5'756.0 0.0 
SCH. -0 35:228.0 0.00 0.00 

JURISOICTIONAL 
SEPARATE0 

WEE mwgs PARTNERS SEPARATED 
_ _ _ _ _ _ _ _ _ _ _ _  _ _ _ _ _ _ _ _  ____________  ________  ________  _____________-- _______.._--- ___.--------- 

- 0.00 - 92 800.00) 
435 :680.00 

LESS TRANSMISSION COSTS 
LKSS VARIABLE 0 h M COSTS 
PLUS 80% OF ECON. ENERGY SALES PROFITS - _______________  _____________  ___________-- 

TOTAL EXCL. VARIABLE 0 h M COSTS AND INCL. - 207,665.0 0.0 207,665.0 1.772 2.011 3,679,780.00 4,176,900.00 335,680.00 80% OF ECON. ENERGY SALES PROFITS 

ITY 

PRECU-1 
WROEE 

_________---- 
EWN.-C 6 531.0 
ECON . -C 6:864.0 
ECON.-C 0.0 
ECON.-C 0.0 
ECON.-C 284.0 
ECON.-C 335.0 
ECON.-C 0.0 
ECON . -C 0.0 
ECON.-C 115.0 
ECON.-C 71.0 
ECON.-C 3 170.0 
ECON.-C 1:727.0 
ECON.-C 0.0 
ECON . -C 0.0 
ECON . -C 40.0 
ECON . -C 0.0 
ECON.-C 0.0 
BCON . -C 0.0 
ECON.-C 10,659.0 
ECON.-C 491.0 
ECON.-C 1,540.0 
BCON.-C 0.0 
ECON.-C 2 052.0 
ECON.-C 5: 220.0 

SEPAR. SCH. -D 0.0 
SEPAR. SCH. -D 0.0 

0.0 
13 377.0 

SEPAR. SCH. -0 
14'880 0 SEPAN. SCH. -0 

3'720:O SEPAR. SCH. -D 
SEPAR. SCH. -0 SEPAR. SCH. -D 3:120.0 
SEPAR. SCH. -0 0.0 
SEPAR. CONTRACT 62 938.0 

4:541.0 
604.0 

JURISO. SCH. -D 
JURISD. SCH. -D 
JUBISD. SCH. -J 0.0 

0.0 
0.0 

JURISO. SCH. -J 
0.0 

JURISD. SCH. -J 
JURISD. SCH. -J 
JURISD. SCH. -J 0.0 
JURISO. SCH. -J 0.0  
JURISO. SCH. -J 0.0 
JURISO. SCH. -J 9,329 .O 

0.0 
4,640.0 

JURISD. SCH. -J 
JURISO. SCH. -J 0.0 

0.0 JURISD. SCH. -J 
JURISO. SCH. -J 
JURISO. SCH. -J 0.0 
JURISO. SCH. -J 0.0 
JURISO. SCH. -J 0.0 

____---- 
0.0 
0.0 
0.0 
0 .0  
0.0 
0.0 
0.0 
0.0 
0.0 
0.0 
0.0 
0.0 
0.0 
0.0 
0.0 
0.0 
0.0 
0.0 
0.0 
0.0 
0.0 
0.0 
0.0 
0.0 

0.0 
0.0 
0.0 
0.0 
0.0 
0.0 
0.0 

432.1 
0.0 
0.0 
0.0 
0.0 
0.0 
0.0 
0.0 
0.0 
0.0 
0.0 
0.0 
0.0 
0.0 
0.0 
0.0 
0.0 

8:8 

____________ -______- -------- 
6.531.0 2.175 3.263 
6,864.0 1.985 2.594 

0.0 0.000 0.000 
0.0 0.000 0.000 

284.0 1.787 2.666 
335.0 1.724 2.208 

0.0 0.000 0.000 
0.0 0.000 0.000 

115.0 1.747 2.438 
71 .0  2.359 4.872 

3 170.0 1.611 1.815 
l i 7 2 7 . 0  1.768 2.319 

0 .0  0.000 0.000 
0.0 0.000 0.000 

40.0 2.156 4.879 
0.0 0.000 0.000 
0.0 0.000 0.000 
0.0 0.000 0.000 

10,659.0 1.667 1.949 
491.0 1.872 7.701 

1,540.0 3.226 7.164 
0.0 0.000 0.000 

2 052.0 2.470 8.520 
5:ZZO.O 3.069 18.686 

0.0 0.000 0.000 
0.0 0.000 0.000 
0.0 0.000 0.000 

13 377.0 1.685 1.831 
14'880.0 1.508 1.810 

3'720.0 1.508 1.810 
3:720.0 1.508 1.810 

0.0 0.000 0.000 
62 938.0 2.005 2.644 

4:108.9 2.322 2.322 
604.0 1.665 1.665 

0.0 0.000 0.000 
0.0 0.000 0.000 
0.0 0.000 0.000 
0.0 0.000 0.000 
0.0 0.000 0.000 
0.0 0.000 0.000 
0.0 0.000 0.000 

9,329.0 2.224 2.224 
0.0 0.000 0.000 

4,640.0 2.468 2.468 
0.0 0.000 0.000 
0.0 0.000 0.000 
0.0 0.000 0.000 
0 . 0  0.000 0.000 
0.0 0.000 0.000 

_______________  _ _ _ _ _ _ _ _ _ _ _ _ _  _------------ 
142 076.95 213 108.47 56,825.22 
136: 269.65 178:030.34 33,408.56 

0.00 0.00 
0.00 0.00 

0.00 
1 570.34 1 997.06 

0.00 
5 074.01 

7 r397.23 1: 298.52 
0.00 

5: 774.07 
0.00 0.00 

0.00 0.00 
635.29 0.00 

2 009.15 2 3'459.41 803.26 1 427.62 

'"" g4 57'541.30 3Z662.28 
52'963:45 40:056.35 I ,  614.56 

0.00 30: 538.15 
0.00 0.00 

0.00 0.00 
871.34 

0.00 
1,951.65 

0.00 0.00 
0.00 0.00 

0.00 0.00 
0.00 0.00 0.00 

177 691.42 207 747.82 24 040 32 
37'813.50 22'899:45 

0.00 0.00 0.00 
50 683.20 174 824.49 99 313.03 

160:217.60 975i389.99 652:137.91 
0.00 0.00 
0.00 0.00 
0.00 0.00 

225 395.30 244 973.70 
224'390.40 56'091.60 2 t : # : g X  

56:097.60 67:332.00 
0.00 0.00 

1,261 906.90 1,664 080.72 
95'399.11 
10:057.31 

95'399.11 
10: 057.31 

0.00 0.00 
0.00 0.00 
0.00 0.00 
0.00 0.00 
0.00 0.00 
0.00 0.00 
0.00 0.00 

207,441.13 207,441.13 
0.00 0.00 

114,533.00 114,533.00 
0.00 0.00 
0.00 0.00 
0.00 0.00 
0.00 0.00 
0.00 0.00 

m . 4 a  

49:683.72 9'189.19 110:323.25 48i511.62 

Lo 
D 
% 
;9J is 
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A. FUEL COST h NET POWER TRANSACTION 

1. FUEL COST OF SYSTEM NET GENERATION 

a. FUEL REL. R k D AND DEMO. COST 

2. FUEL COST OP POWER SOLO * 
3. FUEL COST OF PURCHASED POWER 

a. DEMAND h NONFUEL COST OF PUR. PWR. 

b. PAYMENT TO QUALIFIED FACILITIES 

4. ENERGY COST OF ECONOMY PURCHASES 

5. TOTAL FUEL h NET POWER TRANSACTION 

6a. ADJUSTMENTS TO FUEL COST 

6b. ADJUSTMENTS TO FUEL COST 
(PT. MEADE/WAUCHULA WHEELING LOSSES) 

N 6c. ADJ.TO FUEL COST 

CALCULATION OF TRUE-UP AND INTEREST PROVISION 
TAMPA ELECTRIC COUPANY 
HONTH OF: AUGUST, 1998 
CURRENT MONTH 

SCHEDULE A2 
PAGE 1 OF 3 

PERIOD TO DATE -______---____-----__ 
DIFFERENCE 

35,, 524,071 

0 

3,064,333 

3,929,738 

0 

799,978 

48.680 

31,238,134 

(4,497) 

0 

0 

AMOUNT 

37,886,896 (2,302,825) 

0 0 

3,671, I80 (606.847) 

2,197,000 1,732,738 

0 0 

980.200 (180.222) 

279.200 (230,520) 

37,672,116 (433,962) 

(3,500) (997) 

0 0 

0 0 

7. ADJUSTED TOTAL FUEL h NET PWR-TRANS. 37,233,837 37,668,616 (434,979) 4 
* INCLUDES ECONOMY SALES PROFITS (80%) 

B. HWH SALES 

1. JURISDICTIONAL SALES 1,517.887 1,495,046 22,841 

2. NONJURISDICTIONAL SALES 26,230 22,019 4,211 

3. TOTAL SALES 1,544,117 1,517,065 27,052 

4. JURISDIC. SALES-% TOTAL KWH SALES 0.9830129 0.9854858 (0.0024729) 

% 

(6.2) 162,176,685 174,135,186 

0.0 0 0 

(16.5) 18,321,515 18,558,400 

78.9 16,179,367 8,981,100 

0.0 0 0 

(18.4) 3,544,295 4,608,600 

(82.6) 162,613 1,129,100 

AMOUNT 

11,958,501) 

0 

(236,885) 

7,192,267 

0 

(1,064,305) 

(966,467) 

(1.2) 163,741,945 170,301,586 (6,560,141) 

28.5 (20,839) (17,500) (3,339) 

0.0 0 0 0 

0 . 0  0 0 0 

(1.2) 163,720,606 170,284,086 (6,563,480) 

1.5 7,006,797 6,911.361 95,436 

19.1 116,393 78,875 37,518 

1.8 7,123,190 6,990,236 132,954 

(0.3) 0.9836600 0.9887164 (0.0050564) 

X I  

(6.9) 

0.0 

(1.3) 

80.0 

0.0 

(23.1) 

(85.6) 

(3.9) 

19.1 

0.0 

0.0 

(3.9) 

1.4 

47.6 ' 

1.9 

(0.5) 

-0 
D 
113 m 
:PI, 

2 
;-I 



CA1.CllLAl’lON OF i.-UI’ ANI) INPIREST I’IlOVISION 
‘TAMPA ELECTRIC COMPANY 

MONTH OF: AUGUST, 1998 
CUIIRFN’T MONI‘II 

SL J1.E A 2  
PAOP. 2 01,’ 3 

PRRl l l l l  TO DATE 

C. TRUE-UP CALCULATION 

~~~ ~~~~ ~ . 
...____.__._ _______.__________.-----.-------- .________.._______..____________________----- 

ACTUAL ESTIMATED DIFFERENCE ACTUAL ESTIMATED DIFFERENCE 
AMOUNT % AMOUNT % 

I. JUll lSDICTIONAl. PUEl, RKVENIIE 3 5 , 0 9 6 , 5 1 6  34,948,9112 147.554 0 . 4  162,068,821 1 6 1 , 5 0 1 , 9 5 3  5 6 4 . 8 6 8  0 . 3  

2. FUEL ADJUSTMENT NOT APPLICABLE 0 0 0 0.0 0 0 0 0.0 

$1. TUUI!-UI’ I’llOV I S ION 7 2 8 , 8 5 4  7 2 8 . 8 5 1  0 0.0 3,644,270 3 . 1 i 4 4 , 2 7 0  0 0.0 

h. INCl iNTlVE PROVISION 60.591 60,591 0 0.0 302.955 3 0 2 , 9 5 5  0 0 . 0 ,  

C .  TIlANSITION ADJUSTMI?NT 0 0 0 0.0 0 0 0 0.0 

d. OTIIEIl 0 0 0 0.0 0 0 0 0.0 

4 .  ADJ. TOTAL FURL & NET PWR. TRANS. 37,233,637 37,668,616 ( 4 3 4 , 9 7 9 1  ( 1 . 2 1  163 ,720 ,606  170,284,086 ( 6 , 5 6 3 , 4 8 0 1  (3.9) 

3 .  JURIS. FUEL REVENUE APPL. TO PERrOD 35 ,885 ,991  35 ,738 ,437  147 .554  0.4 166,011,046 165,449.17H 564.868 0.3 

( L I N E  A-7  

( L I N E  8 - 4 )  
5. JURISDIC. SALES- X TOTAL KWll SALES 0,9830129 0.9854858 ( 0 . 0 0 2 4 7 2 9 )  ( 0 . 3 )  NA NA - - 
5a.JUIlISDIC. TOTAI. FUEL h NET I’WI1,TRANS. 36,601,145 3 7 , 1 2 1 , 8 8 6  ( 5 2 0 . 7 1 1 )  ( 1 . 4 )  1 6 1 , 0 5 0 , 3 8 6  168,357,839 ( 7 , 3 0 7 , 1 8 3 )  ( 4 . 3 )  

0 53 7 6 0 )  0.0 (3c.2.i:’ i ( 3 6 2 . 7 2 0 )  0.0 

5cI. JURIS. IICONOMV TIlANSMISS ION IWV. ( 4 7 , 0 0 4  ) 0 ( 4 7 ,  on4 0 .0  (313,335) 0 ( 3 1 3 . 3 3 5 )  0.0 

(INCLUDING ECONOMY TRANS. REV. I 36.554 1 4 1  3 7 , 1 2 1  886 ( 5 6 7  7 1 5 )  (1.5) 160,737.051 168,357,839 17,620,188) ( 4 . 5 )  

6D. (L INE 6 x L INE 6 A )  36,558,893 37,126,712 (567,819) ( 1 . 5 )  160,757,917 168,379,726 (7,621,779) (4 .5 )  

(EXCLUDING ECONOMY TRANS. REV.) 
5b. 80% ECONOMY TRANSHISSION REVENUES 
5 c .  TRANSMISSION SEPARATION FACTOR 

6. J I I I l ISUIC.  ‘TOTAL I’UEL h Ne’? PWN.TIlANS. 

6A.JURISDIC. LOSS MULTIPLIER 1.06013 1.06013 0.6000 0.0 NA NA - - 

0.0 NA NA . 0. 8!i$:A ) 0.0000000 0 . 8 7 4 3 3 7 8  

6C.PEABODY COAL CONTRACT BUY-OUT AMORT. 
6 D . ( L I N E  Gc x L INE 5 )  

6E. INTEREST ON SEPT. 97 ADJ. ON FUEL 
CREDIT DIFFERENTIAL-FMPA/LKL SALE 

6F. FUEL CREDIT DIFFERIINTIAI.-FMPA SA1.E 

60 .  REVENUE REFUND TRUE-UP ADJUSTMENT 

611. O I L  nELOW TllE DISCMAROE VALVE 

61. TRANSMISSION ADJ. (JAN.-NOV. 9 7 )  

6J. JURISDIC. TOTAL FUEL h NET PWR. 
INCL. ALL ADJUSTMENTS 

7. TRUE-UP PROV. FOR MO. +/ -  COLLECTRD 

8. INTERBST PROVISION FOR Tl lE MONTB 

9. TRUE-UP h INT .  PROV. BEG. OF MONTH 

( L I N E  C-3 - L INE C-6J )  

9a. DEFERRED TRUE-UP BEGINNING O F  PERIOO 

10. TRUE-UP COLLECTED (REFUNDED) 

11. END OF PERIOD TOTAL NET TRUE-UP 
( L I N E  C-7 through c - 1 0 )  

418  992 
411:875  

0 

0 

0 

0 

0 

36,970,168 

( 1 , 0 8 4 , 7 7 7 1  

22.897 

11 .905 .246  

(6,042,407) 

( 7 2 8 , 8 5 4 1  

4 ,072 .105  

4 1 8  992 

0 
412:911 

( 5 3 3 . 5 4 4 )  

0 

0 
0 

37,006,079 

( 1 , 2 6 7 , 6 4 2 )  

( 3 , 4 4 7 )  

6.351.262 

(6,042,407) 

( 7 2 8 , 8 5 4 )  

( 1 , 6 9 1 , 0 8 8 )  

0 

0 
( 1,036) 

5 3 3 , 5 1 4  

0 

0 

0 

( 3 5 , 3 1 1 )  

182 .865  

2 6 , 3 4 4  

5,553,984 

0 

0 

5,763,193 

0.0 2 1 1 7  270 2 120 2 7 0  
(0.3) 2:083:570  2 : 0 9 7 : 3 8 1  

0.0 0 0 0 

0.0 ( 1 3 , 1 7 9 )  ( 2 , 5 6 4 , 1 5 1 )  2 , 5 6 4 , 1 6 1  

0 . 0  0 0 0 

0.0 0 0 0 

0 . 0  0 0 0 

( 0 . 1 )  162,828,338 167,912.946 ( 5 , 0 8 4 , 6 0 8 )  

( 1 4 . 4 )  3 , 1 8 5 , 1 0 8  ( 2 , 4 6 3 , 7 6 8 1  5 ,649 ,476  

( 7 6 4 . 3 )  104,132 43,829 60,303 

87.4 NOT APPLICABLE 

0.0 NOT APPLICADLE 

0.0 NOT APPLICABLE 

( 3 4 0 . 8 )  NOT APPLICABLE 

Ik!l 
0.0 

0 . 0  

0 . 0  

0 . 0  

0.0 

( 3 . 0 )  
(229.3) 

137 .6  



D. INTEREST PROVISION 

1. 

2 .  

3 .  

4 .  

5 .  

6 .  

7 .  

8 .  

9 .  

1 0 ,  

BEGINNING TRUE-UP AMOUNT 
( L I N E  C-9 t C - 9 n )  

ENDING TRUE-UP AMOUNT DEFORE 1NT. 
( L I N E S  C-7 I C-9 t C - 9 a  t C - I O )  

TOTAL BEG. k END. TRUE-UP AMOUNT 

AVO. TRUE-UP AMT. (SOX O F  L I N E  D-3)  

INT. RATE-FIRST DAY REP.  BUS. MONTll 

I N T .  RATE-FIRST DAY SUBSEQUENT NONTH 

TOTAL ( L I N E  0-5 + L I N E  D-6)  

AVERAGE INT. RATE ( 5 0 %  O F  L I N E  0 - 7 )  

HONTHLY AVG. INT. RATE ( L I N E  D-8/12) 

INT. PROVISION ( L I N E  D-4 x L I N E  0-91 

CALCULATION O F  TRUE-UP AND 1NTEREST I’ROVLSION SCIIEDULE A 2  
TAMPA ELECTRIC COMPANY PAGE 3 O F  3 

MONTH O F :  AUGUST, 1998 
CURRENT MONTll PEHIOD TO DATE 

5 , 8 6 2 , 6 3 9  

4 , 0 4 9 , 2 0 8  

9 , 9 1 2 , 0 4 7  

4 , 9 5 6 . 0 2 4  

5 . 5 6 0  

5 .520  

11.080 

5 . 5 4 0  

0 .462 

22 .89T 

308,855 5 , 5 5 3 , 9 8 4  1 . 7 9 8 . 2  NOT APPLICABLE 

( 1 , 6 8 7 . 6 4 1 1  5 , 7 3 6 , 8 4 9  ( 3 3 9 . 9 )  NOT APPLICABLE 

( 1 , 3 7 8 , 7 8 6 )  1 1 , 2 9 0 , 8 3 3  ( 8 1 8 . 9 )  NOT APPLICABLE 

( 6 8 9 , 3 9 3 )  5 , 6 4 5 , 4 1 7  ( 8 1 8 . 9 )  NOT APPLICABLE 

6.000 ( 0 . 4 4 0 )  ( 7 . 3 )  NOT APPLICABLE 

6.000 (0 .480)  (8.0) NOT APPLICABLE 

12.000 (0.920) ( 7 . 7 )  NOT APPLICABLE 

6.000 ( 0 . 4 6 0 )  ( 7 . 7 )  NOT APPLICABLE 

0.500 (0 .038)  ( 7 . 6 1  NOT APPLICABLE 

( 3 , 4 4 7 1  26.344 ( 7 6 4 . 3 )  NOT AI’PLICABLE 



SCHEDULE A6 
PAGE 1 OF 2 WWER SOLO 

TAMPA ELECTRIC COMPANY 
FOR THE MONTH OF AUGUST (5) ( 6 1  (1) ( 8 )  ( 9 )  

1998 

---cents/KWH----- TOTAL 
(3) (4) (2) _ _ _ _ _ _ _ _  _ _ _ _ _ _ _ _ _ _ _ _  _ _ _ _ _ _ _ _  .___________ _______________-- __&_.-..----..-- ------------- ------------- 

TYPE 
h 

80% GAIN 
ENERGY FA;/, TO'!'% AOJU TMENT SALES COST COST (5)X?6)(A) (5)X%T8) 

TOTAL I 
FOR FUEf FOR TOTAL ON ECONOMY 

(1) ___________________-.-----.----- 
MWH MWH 
OTHER GENERATION 

WHEELED FROM OWN 
TOTAL 
MWH 

SCHEDULE SOLO 
SOLD TO 

SYSTEM _ _ _ _ _ _ _ _  _ _ _ _ _ _ _ _ _ _ _ _  _ _ _ _ _ _ _ _  __________._ _____.___________ _._______.-__.. -----_-.----- ------------- ________________________________ 
ESTIMATED: 

JURISDlCTIONAL 
VARIOUS 

SEPARATED VARIOUS 
VARIOUS 
VARIOUS 
HARDEE WWER PARTNERS SEPARATED 
LAKELAND/FMPA VARIOUS JURISOICTIONAL 

0.0 14,344.0 1.618 2.185 1,202,600.00 1,624,100.00 331,680.00 
520 : 300.00 605:800.00 0.0 

O'O o*ooo o'ooo 501.200.00 618,800.00 
0.0 

950 500.00 988,400.00 0.0 21,235.0 2.389 3.191 
140:lOO.OO 140,100.00 0.0 63,240.0 1.503 1.563 

5.952.0 2.354 2.354 0.0 

5 LT40.0 1.836 1.836 101 200.00 107 200.00 I 
74 344 0 
5,84010 ECON. 

SCH. -0 
35: 228.0 SCH. -0 

CONTRACT 0.0 
CONTRACT 21,235.0 63,240.0 SCH. -D 

5,952.0 SCH. -J 

___---- -- 
0.0 35:ZZE.O 1.411 1.120 0.00 0.00 

_ _ _ _ _ _ _ _ _ _ _ _ _  _ _ _ _ _ _ _ _  _ _ _ _ _ _ _ _ _ _ _ _  _____-__ ______-- _-------------- ------------- ------------- - 205,839.0 0.0 205,839.0 1.665 2.014 3.421,SOO.OO 4,145,000.00 331,680.00 TOTAL INCLUOING VARIABLE 0 & M COSTS - 94 408'88) LESS TRANSMISSION COSTS - 
LESS VARIABLE 0 h M COSTS PLUS 80% OF ECON. ENERGY SALES PROFITS - 

TOTAL EXCL. VARIABLE 0 h M COSTS AN0 INCL. - 205,839.0 0.0 205,839.0 1.784 2.014 3,671.180.00 4,145,000.00 337,680.00 80% OF ECON. ENERGY SALES PROFITS 

431 :680:00 _ _ _ _ _ _ _ _ _ _ _ _ _ _ _  ____-______-- --_---------- 

ACTUAL: 



POWER SOLO 
TAMPA ELECTRIC COMPANY 
FOR THE MONTH OF AUGUST. 1998 

SCHEDULE A6 
PAGE 2 OF 2 

SCHEDULE 

CURRENT MONTH: _ _ _ _ _ _ _ _ _ _ _ _ _ _  
DIFFERENCE 
DIFFERENCE % 

TOTAL 
MWH 
SOLD 

_._______--- 
6 3  240 .0  

2 ' 5 1 2 . 0  
1 i 3 5 2 . 0  

105 .0  
24.0 
0.0 
0.0 
0.0 
2 . 0  
0.0 
0.0 

25 .0  
218 .0  

0.0 
0.0 
0.0 

239 .0  
0.0 
0.0 

910.0 
387.0 

80.0 

__---------- 
39  726.0 
34'614 0 

5'683:O 
1 3 ' 7 5 1 . 0  
55'054.0 
63: 320.0 

212,148.0 
__---------- 

' ** 
212,148.0 

1 4 1  f51 . .  . -. _ _ _ _ _ _ _ _  __---------- 
MWH MWH 
OTfiER GENERATlON 

HHEE ED FROM OWN 
SYSTEM _ _ _ _ _ _ _ _  ____-------- 
63 ,240 .0  0.0 

0.0 2 512 .0  
0.0 1 i 3 5 2 . 0  
0.0 105 .0  
0.0 2 4 . 0  
0.0 0.0 
0.0 0.0 
0.0 0.0 
0.0 2 . 0  
0.0 0.0 
0.0 0.0 
0.0 2 5 . 0  
0.0 218 .0  
0.0 0.0 
0.0 0.0 
0.0 0.0 
0.0 239.0 
0.0 0.0 
0.0 0.0 
0.0 910.0 
0.0 387 .0  
0.0 8 0 . 0  

_ _ _ _ _ _ _ _  _----------- 
0.0 39  726.0 
0.0 34 i614 .0  

5 7 3 . 9  5 109 1 
0.0 13'751:O 
0.0 55:054.0 

63 .240 .0  8 0 . 0  

63 ,813 .9  148 ,334 .1  
_ _ _ _ _ _ _ _  __---------- 

63,813.9 148 ,334 .1  

________________- 
0.000 0.000 
2.293 2 . 8 2 2  
4 .731  5.264 
1 .769  2.099 
1 .762  2.233 
0.000 0.000 
0.000 0.000 
0.000 0.000 
1 .748  1.928 
0.000 0.000 
0,000 0.000 
1 .748  2 . 0 6 1  
1.753 2 .131  
0.000 0.000 
0.000 0.000 
0.000 0.000 
2 .410  3.217 
0,000 0.000 
0.000 0.000 
4.959 5.939 
3 .115  4 . 2 1 9  
5.395 5 . 3 9 5  

2 .005  2.644 
2.003 2 . 6 3 9  
2.468 2 . 4 6 8  
2.340 2 . 3 4 0  
2.224 2.224 
2.224 2.224 
1 .685  1 .831  
1 .685  1 .801  

2 .135  2 .856  
1.570 1.806 
2 .461  2 . 4 6 1  
2.492 2.492 
2 . 0 0 1  2 . 6 3 3  
5.395 5.395 

1 . 9 9 9  2.482 

________  -------- 

_ _ _ _ _ _ _ _  __------ 

2.066 2.482 

( 7 )  ___________---- 
TOTAL S 
FOR FUEL 

ADJUSTMENT 
(5)X(6)(A) ___________---- 

0.00 
57  599 .92  
63 '969 .66  
1 i857 .38  

422.92 
0.00 
0.00 
0.00 

34.96 
0.00 
0.00 

436 .96  
3.821.40 

0.00 
0.00 
0.00 

5 , 1 6 0 . 1 6  
0.00 
0.00 

45 126 9 0  
12'055:05 

4: 315.85 

108'562.08 
( 2 0 7 ' 4 4 1  - 1 3 )  
207 :442 .6  

( 2 2 5  225 L395.30 3 9 5 . 3 8 )  
_____---------- 

848  092.65 
543 '378 .40  
125 '739 .66  3 4 2 ' 6 1 2  60 

1 ,101 '472:86  
4 i 3 1 5 . 8 5  

2.965 672.02 
(56 '699 .84  (808 .36 )  

(19 ,146 .90  

, ____________--- 

175,316.06 

3 , 0 6 4 , 3 3 2 . 9 8  
_________------ 

(81 (91  ________.____ _____.------- 
TOTAL I 80% GAIN 
FOR TOTAL ON ECONOMY 

ENERGY 
(5 )xF:STs) SALES 
_______._____ ____--------- 

0.00 
70  892.68 10 634 .21  * 
7 1 ' 1 6 2 . 5 3  5 i154 .30  * 

2 i204 .42  277.63 * 
536 .01  90.47 * 

0.00 0.00 * 
0.00 0.00 * 
0.00  0.00 * 

38.56 2 .88  * 
0.00 0.00 * 
0.00 0 .00  * 

516.83 63.90 * 
4 ,645 .43  659.22 * 

0.00 0.00 * 
0.00 0.00 * 
0.00 0.00 * 

1 ,689 .15  1 ,543 .19  * 
0.00 0.00 * 
0.00 0.00 * 

54 0 4 4 . 7 1  7 134.25 * 
16 '559 .04  3 i603 .19  * 

4 i 3 1 5 . 8 5  

( 1  664 0 8 0 . 7 2 )  
1 '660 '933 .82  

114'533.001 
108 '562 .08  

(207 i441 .13 )  
(244 '973 .701  207 442.63 

2 4 0 i 9 2 2 . 7 0  

1 ,134  437.73 229,076.06 
625:170.54 
125 739.66 
342 '672 .60  

1 ,449 '728 .16  
4 i315 .85  

3,682.064.54 229,076.06 

_ _ _ _ _ _ _ _ _ _ _ _ _  .------------ 

_ _ _ _ _ _ _ _ _ _ _ _ _  __----------- 

(53.160.00)  _ _ _ _ _ _ _ _ _ _ _ _ _  ------------- 
3 ,682 ,064 .54  175,316.06 

1 

_ _ _ _ _ _ _ _ _ _ _ _ _  _ _ _ _ _ _ _ _  _ _ _ _ _ _ _ _ _ _ _ _  _ _ _ _ _ _ _ _  _ _ _ _ _ _ _ _  _______.._----__ _------------ ------------- PERIOD TO DATE: ______--_______ - 1,070,131.0 297,455.5 772.675.5 2 .371  2 . 8 8 2  18 ,321 ,514 .64  22 ,268 ,436 .52  4,456,709.90 _ _ _ _ _ _ _ _ _ _ _ _ _  _ _ _ _ _ _ _ _  _ _ _ _ _ _ _ _ _ _ _ _  _ _ _ _ _ _ _ _  _ _ _ _ _ _ _ _  ________-----__ _..-..--------- ------------- 2 - 1,036,582.0 0.0 1 ,036 ,582 .0  1.790 2.027 18,558,400.00 21,013,800.00 1 ,921 ,600 .00  0 

- 33,549.0 297 ,455 .5  (263 ,906 .5 )  0 . 5 8 1  0 . 8 5 5  (236 ,885 .36 )  1 ,254 ,636 .52  2,535,109.90 

ACTUAL 
ESTIMATED 
DIFFERENCE 
DIFFERENCE % 

* 

_ _ _ _ _ _ _ _ _ _ _ _ _  _ _ _ _ _ _ _ _  _ _ _ _ _ _ _ _ _ _ _ _  _ _ _ _ _ _ _ _  _ _ _ _ _ _ _ _  _________----__ __----------- ------------- 
_ _ _ _ _ _ _ _ _ _ _ _ _  ________  _ _ _ _ _ _ _ _ _ _ _ _  _ _ _ _ _ _ _ _  _ _ _ _ _ _ _ _  __-______----__ _-----..------ ------------- 
_ _ _ _ _ _ _ _ _ _ _ _ _  _ _ _ _ _ _ _ _  _ _ _ _ _ _ _ _ _ _ _ _  _ _ _ _ _ _ _ _  _ _ _ _ _ _ _ _  __________---__ ___---------- ------------- - b 

0, 

131.9 ( 1 . 3 )  6.0 3.2 0.0 ( 2 5 . 5 )  32 .5  42 .2  

33  882 .54  HAS BEEN EXCLUDED. THE PROFlTS REFLECTED ARE ONLY ON TEC 40%. SEC 60% OR ** TOTAL ECONOMY TRANSMISSION WLLARS FOR AUGUST 1998 IS d 1 , 8 0 0 .  
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CALCULATION OF TRUE-UP AND INTEREST PROVISION 
TAMPA ELECTRIC COMPANY 
MONTH OF: SEPTEMBER, 1998 
CURRENT MONTH 

SCHEDULE A 2  
PAGE 1 OF 3 

PERIOD TO DATE _ _ _ _ _ _ _ _ _ _ _ _  _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _  ________________________________________------ 
ACTUAL EST1 MATED DIFFERENCE ACTUAL ESTIMATED DIFFERENCE 

AMOUNT x AMOUNT % 
A. FUEL COST & NET POWER TRANSACTION I 

1. FUEL COST OF SYSTEM NET GENERATION 30,222,826 34,679,220 ( 4 , 4 5 6 , 3 9 4 )  ( 1 2 . 9 )  192 ,399 ,511  208,814,406 ( 1 6 , 4 1 4 , 8 9 5 )  ( 7 . 9 )  

a. FUEL REL. R & D AND DEMO. COST 0 0 0 0 . 0  0 0 0 0.0 

2 .  FUEL COST OF POWER SOLD * 2.128.387 3 ,211,940 ( 1 , 0 8 3 . 5 5 3 )  ( 3 3 . 7 )  20,449,902 21 ,770 ,340  ( 1 , 3 2 0 , 4 3 8 )  (6.1) 

3 .  FUEL COST OF PURCHASED POWER 3,912,702 1,435,400 2 ,471,302 112.6 20 ,092,069 10 ,422,500 9 ,669,569 92 .8  

a. DEMAND & NONFUEL COST OF PUR. PWR. 0 0 0 0 . 0  0 0 0 0.0 

b. PAYMENT TO QUALIFIED FACILITIES 651,899 848,600 ( 1 9 6 , 7 0 1 )  ( 2 3 . 2 )  4 ,196,194 5 ,457 ,200  (1 ,261,006)  ( 2 3 . 1 )  

4 .  ENERGY COST OF ECONOMY PURCHASES 21.107 312,400 ( 2 9 0 , 6 9 3 )  ( 9 3 . 1 )  184,320 1 ,441 ,500  ( 1 , 2 5 7 . 1 8 0 )  ( 8 7 . 2 )  

5 .  TOTAL FUEL & NET POWER TRANSACTION. 32,680,747 34,063,680 (1 ,382,933)  ( 4 . 1 )  196,422,192 204,365.266 (7 ,943 ,074)  ( 3 . 9 )  

6a. ADJUSTMENTS TO FUEL COST ( 3 , 7 7 5 )  ( 3 . 5 0 0 )  (275 1 7 . 9  ( 2 4 , 6 1 4 )  ( 2 1 , 0 0 0 )  ( 3 , 6 1 4 )  1 7 . 2  
(FT. MEADB/WAUCHULA WHEELING. LOSSES) 

3 6b. ADJUSTMENTS TO FUEL COST 0 0 0 0 . 0  0 0 0 0 . 0  

6 c .  ADJ.TO FUEL COST 0 0 0 0 . 0  0 0 0 0.0 

7. ADJUSTED TOTAL FUEL & NET PWR.TRANS. 32,676,912 34,060,180 ( 1 , 3 8 3 , 2 0 8 )  ( 4 . 1 )  196,397.578 204,344,266 ( 7 . 9 4 6 . 6 8 8 )  ( 3 . 9 )  * INCLUDES ECONOMY SALES PROFITS (80%) 

B. MWH SALES 

1. JURISDICTIONAL SALES 

2 .  NONJURISDICTIONAL SALES 

1,543,055 1,521,153 21,902 1 . 4  8 ,549,852 8,432,514 117.338 1.4 

12,087 15,614 ( 3 , 5 8 7 )  ( 2 2 . 9 )  128.480 94.549 3 3 , 9 3 1  35 .9  

3. TOTAL SALES 1.555.142 1,536,827 18 ,315 1 . 2  8 ,678,332 8.527.063 151.269 1.8' 

4 .  JURISDIC. SALES-% TOTAL KWH SALES 0.9922277 ' 0.9898011 0.0024266 0 . 2  0.9851953 0 .9889119 (0 .0037166)  ( 0 . 4 )  



sc j1.E A2 
TAMPA ELECTRIC COMPANY PAC?. 2 OF 3 

CALCULATION OF d-UP AND INTEREST PROVISION 
MONTH OF: SEPTEMBER, 1998 
CURRENT MONTH PERIOD TO DATE 

.___________ _______________-____.------..---- ___...___._.._____...---------..----.--------- 
ACTUAL ESTIMATED DIFFERENCE ACTUAL ESTIMATED DIFFERENCE 

AMOUNT x AMOUNT x 
C. TRUE-UP CALCULATION 

1. JURISDICTIONAL FUEL REVENUE 35,710,993 35,560,485 210.508 0.6 197,831,814 197,062,138 7 7 5 , 3 7 6  0 . 1  

2. FUEL ADJUSTMENT NOT APPLICABLE 0 0 0 0.0 0 0 0 0.0 

a. TRUE-UP PROVlSION 728,851 728.851 0 0.0 4,373,121 4,373,121 0 0.0 

b. INCENTIVE PROVISION 60.591 60.592 (1) 0.0 363,546 363.547 (1) 0.0 

C .  TRANSITION ADJUSTMENT 0 0 0 0.0 0 0 0 0.0 

d. OTHER 0 0 0 0.0 0 0 0 0.0 

4. ADJ. TOTAL FUEL h NET PWR. TRANS. 32,676,972 34,060,180 (1,383,208) (4.1) 196,397.578 204,344,266 (1,946,688) (3.9) 

I 

3. JURIS. FUEL REVENUE APPL. TO PERIOD 36.560.435 36,349,928 210,507 0.6 202,574,181 201.799.106 7 7 5 , 3 7 5  0.4 

(LINE A-7) 
5. JURISDIC. SALES- X TOTAL KWll SALES 0.9922277 0.9898011 0.0024266 0.2 NA NA - - 

(LINE n-4) 

5a.JURISDIC. TOTAL FUEL & NET PWR.TRANS. 32,422,997 33,712,804 (1,289,801) ( 3 . 8 )  193,413,383 202,070,643 (8,591,260) (4.3) 
(EXCLUDING ECONOMY TRANS. REV.) 

0.0 

0.0 
0 (412,560) 

0 (357,396) 

49 840) 0 49 840) 0.0 (412,560) 
50.  TRANSMISSION SEPARATION FACTOR 0.884644~7 0. ooooooo 0.8~74b448 0.0 NA NA - - 5b. 80% ECONOMY TRANSMISSION REVENUES 
5d. JURIS. ECONOMY TRANSMISSION REV. (44,061) 0 (44.061) 0.0 (357,396) 
6 .  JURISDIC. TOTAL FUEL & NET PWR.TRANS. 
6A.JURISDIC. LOSS MULTIPLIER 1.06013 1.06013 0. booo 0.0 NA NA 
on.(l.lNE 6 x LINE 6Al 32.383.145 3 3 , 7 1 7 , 1 8 7  (1,334,042) (4.0) 193,141.092 202,096,913 (8,955,821) 

(INCLUDING ECONOMY TRANS. REV.) 32,378 936 33,712 804 (1,333 8 6 8 )  (4.0) 193,115,981 202,010,643 (8,954.656) (4.4) 
(4.4) 

0 . 0  2 533 '731 2 536 731 
0.2 2:496:794 2:509:695 ((::::!I 6C.PEABODY COAL CONTRACT BUY-OUT AMORT. 416 461 416 461 0 

66. INTEREST ON SEPT. 97 ADJ. ON FUEL 0 0 0 0.0 0 0 0 0.0 

60. REVENUE REFUND TRUE-UP ADJUSTMENT 0 0 0 0 . 0  0 0 0 0.0 

6H. OIL BELOW THE DISCHARGE VALVE 0 0 0 0.0 0 0 0 0.0 

61. TRANSHISSION ADJ. (JAN.-NOV. 97)  0 0 0 0.0 0 0 0 0.0 

6J. JURISDIC. TOTAL FUEL h NET PWR. 32.796.369 33,755,409 (959.040) (2.8) 195,624,707 201,888,355 (6 ,043,648)  (3.0) 

130.751 6,819,023 5.215.3 7 .  TRUE-UP PROV. FOR MO. t/- COLLECTED 3,764,066 2,594.619 1.169.547 45.1 6.949.774 

8. INTEREST PROVISION FOR THE MONTH 25,042 (3,791) 28,833 ( 7 6 0 . 6 )  129,174 40.038 89.136 222.6 

9. TRUE-UP h INT. PROV. BEG. OF MONTH 10,114,512 4,351,319 5,163.193 132.4 NOT APPLICABLE 

9a. DEFERRED TRUE-UP BEGINNING OF PERIOD (6,042,407) (6,042,401) 0 0.0 NOT APPLICABLE 

10. TRUE-UP COLLECTED IREPUNDED) (728,851) (728,851) 0 0.0 NOT APPLICABLE 

11. END OF PERIOD TOTAL NET TRUE-UP 7,132,362 170,789 6,961,573 4,076.1 NOT APPLICABLE 

6D.(LINE 6C x LINE 5) 413:224 412:214 1,010 

CREDIT DIFFERENTIAL-FMPAILKL SALE 
6F. FUEL CREDIT DIFFERENTIAL-FMPA SALE 0 (373,992) 373,992 0.0 (13,179) (2,938,153) 2,924,914 (99.6) 

INCL. ALL ADJUSTMENTS 

(LINE C-3 - LINE C-6J) 

(LINE C-7 through C-10) 



SCIIE0UI.E A 2  cAI.CULATION OF TIlUE-UI' AND' INTEREST PROVISION 
TAMPA ELECTUIC COMPANY 
MONTH OF: SEPTEMBER. 1998 
CURRENT MONTH 

PACE 3 OF 3 

PERIOD TO DATE 

0. INTEREST PROVISION 

1. UEGINNING TRUE-UP AMOUNT 
(LINE C-9 t C-9a) 

2 .  ENDING TRUE-UP AMOUNT BEFORE INT. 
(LINES C-7 + C-9 t C-9n + C-IO) 

3 .  TOTAL BEG. b END. TRUE-UP AMOUNT 

4 .  AVO. TRUE-UP AHT. ( S O X  OF LINE 0-3) 

5 .  INT. RATE-FIIIST DAY REP. BUS. MONTll 

6 .  INT. RATE-FIRST DAY SUBSRQUENT MONTII 

7 .  TOTAL (LINE D-5 t LINE 1)-6) 

8 .  AVERAGE INT. RATE ( S O X  OF LINE D-7) 

9. MONTHLY AVC. INT. RATE (LINE 0-8/12) 

10. INT. PROVISION (LINE 0-4 x LINE D-9) 

4,072,105 

?,107,320 

1 1 , 1 7 9 , 4 2 5  

5 . 5 u 9 . 7 1 2  

5 . 5 2 0  

5 . 2 2 0  

1 0 . 7 4 0  

5.370 

0 . 4 4 8  

2 5 . 0 4 2  

~~ ~~~ ~~ 

___...___.__..___-...~-~........~ ..-...._..__.....--..----- 
ESTIMATED DIFFERENCE ACTUAL ESTIMATEI) 

AMOUNT x 

( 1 , 6 9 1 , 0 8 8 )  5,163,193 (340.8) NOT APPLICAULE 

174,580 6.932.740 3 , 9 1 1 . 1  NOT APPLICABLE 

( 1 , 5 1 6 , 5 0 8 )  1 

(7511,254) 

6.000 

6 . 0 0 0  

12.000 

6.000 

0 . 5 0 0  

1 3 , 7 9 1 )  

.2.695.933 

6,341,966 

(0 .480 )  

(0.780) 

(1 .260)  

(0.630) 

( 0 . 0 5 2 )  

2 8 , 8 3 3  

(837.2) NOT APPLICADLE 

(837.2) NOT APPLICABLE 

( 8 . 0 )  NOT APPLICABLE 

( 1 3 . 0 )  NOT APPLICABLE 

( 1 0 . 5 )  NOT APPLICABLE 

(10 .5 )  NOT APPLICAB1,E 

( 1 0 . 4 )  NOT APPLICADLE 

( 7 6 0 . 6 )  NOT APPLICABLE 

DIFFERENCE 
AMOUNT x 

I 



SCHEDULE A6 
PAGE 1 OF 2 WWER SOLO 

TAMPA ELECTRlC COMPANY 
FOR THE MONTH OF SEPTEMBER, 1998 

(21 (3) (4) ( 5 )  (6) (7) (8) (9) _ _ _ _ _ _ _ _  _ _ _ _ _ _ _ _ _ _ _ _  _ _ _ _ _ _ _ _  _ _ _ _ _ _ _ _ _ _ _ _  _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _  _ _ _ _ _ _ _ _ _ _ _ _ _ _ _  ___.-______.. .-_---------- (11 
SOLD TO 

________________________________ MWH MHH TOTAL 5 80% GAlH ---cents/KWH----- TOTAL S 
FOR FUEL 

'PO'% ADJUSTMENT 
FOR TOTAL ON ECONOMY 

ENERGY 
SALES 

TOTAL 
MWH 

SCHEDULE SOLO _ _ _ _ _ _ _ _  _ _ _ _ _ _ _ _ _ _ _ _  _ _ _ _ _ _ _ _  _____.______ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _  _ _ _ _ _ _ _ _ _ _ _ _ _ _ _  _____.._____. .------------ 

WHEELED FROM OWN TYPE 
k 

COST COST (5)X(G)(A) (5)X%TB) 
OTHER GENERATlON 
SYSTEM _______________-________________ 

ESTIMATED: 

JURISDlCTlONAL 
VARIOUS 

SEPARATED VARIOUS 
VARlOUS 
VARlOUS 
HAROEE WWER PARTNERS SEPARATED 
LAKELAND/PMPA 

TOTAL INCLUDING VARIARLE..O. 

--------- 
0.0 68,319.0 1.659 2.195 1,133,100.00 1,499,400.00 293,040.00 5 781.0 1.707 1.701 98,700.00 98 700.00 

500,800.00 582:900 .OO 0.0 
0.00 0.0 34i091.0 1.469 1.710 

225 300.00 301 600.00 0.0 
912'300.00 956'600 00 9 433.0 2.388 3.197 9 433.0 0.0 
135:500.00 135:500:00 0.0 61:ZOO.O 1.491 1.563 

5,760.0 2.352 2.352 VARIOUS JURISDICTIONAL 5 760.0 0.0 

ECON. 68 319.0 
SCH. -D 5'781.0 

34 io91 .O SCH. -0 
0.0 CONTRACT 

CONTRACT 
SCH. -0 61'200.0 
SCH. -J 

0.0 0.000 0.000 0.00 

_ _ _ _ _ _ _ _ _ _ _ _  _ _ _ _ _ _ _ _  _ _ _ _ _ _ _ _ _ _ _ _  _____--- _--_____ _-------------- ------------- ------------- 
0 1.628 1.937 3,005,700.00 3,514,700.00 293,040,.00,,, . .  . .  0 00. . . __ .._.-.--.. - .- ... .,. . .  ._ ,, . 9,o. ~ __  - 184,5 

. . . ... . . 
Ggg$.2TEAUSM18SIONLSTS - 486,800: 00) 

93,040.00 LESS VARIABLE 0 h M COSTS 
PLUS 80% OF ECON. ENERGY SALES PROFITS - _ _ _ _ _ _ _ _ _ _ _ _ _ _ _  _ _ _ _ _ _ _ _ _ _ _ _ _  __----------- - 184,584.0 0.0 184,584.0 1.740 1.937 3,211.940.00 3,574,100.00 293,040.00 TOTAL EXCL. VAKlABLE 0 k M COSTS AN0 INCL. 

80% OF ECON. ENERGY SALES PROFITS 

L TY 

PRECO-1 
HAROEE 

ECON . -C 
ECON . -C 
EC0N.-C 
ECON . -C 
ECON. -C 
EC0N.-C 
EC0N.-C- 
ECON . -C 
ECON . -C 
ECON -C 
EC0N.-C 
ECON . -C 
EC0N.-C 
EC0N.-C 
ECON . -C 
ECON. -C 
EC0N.-C 
ECON. -C 
EC0N.-C 
ECON -C 
ECON -C 
EWN.-C 
EC0N.-C 
ECON. -C 

SEPAR. SCH. -D 
SEPAR. SCH. -D 
SEPAR. SCH. -D 
SEPAR. SCH. -D 
SEPAR. SCH. -D 
SEPAR. SCH. -0 
SEPAR. SCH. -D 
SEPAR. SCH. -D 
CONTRACT SCH. -0 
JURISD. SCH. -D 
JURISD. SCH. -0 
JURISO. SCH. -J 
JURISD. SCH. -J 
JURISO. SCH. -J 
JURISD. SCH. -J 
JURISD. SCH. -J 
JURISD. SCH. -J 
JURISD. SCH. -J 
JURISD. SCH. -J 
JURISD. SCH. -J 
JURISD. SCH. -J 
JURISD. SCH. -J 
JURISD. SCH. -J 
JURISD. SCH. -J 
JURISD. SCH. -J 

______------ 
3.959.0 
1,893.0 

0.0 
0.0 

462.0 
205.0 
0.0 
0.0 

325.0 
0.0 

415.0 
4.417.0 

0.0 
0.0 
33.0 
0.0 
78.0 
0.0 

13,802 . O  
0.0 
0.0 
0.0 

1,600.0 
400.0 
0.0 
0.0 
0.0 

12 640.0 
14'400.0 
3'600.0 
3 b00.0 

0.0 
28 828.0 
4:lEE.O 

641.0 
0.0 
0.0 
0.0 
0.0 
0.0 
0.0 
0.0 

1,425.0 
0.0 

4,460.0 
0.0 
0.0 
0.0 
0.0 

___--------- 
3 959.0 
1i893.0 

0.0 
0.0 

462.0 
205.0 
0.0 
0.0 

325.0 
0.0 

415.0 
4.417.0 

0.0 
0.0 
33.0 
0.0 
78.0 
0.0 

13,802.0 
0.0 
0.0 
0.0 

1,600.0 
400.0 
0.0 
0.0 
0.0 

12 640.0 
14'400.0 
3'600.0 
3: 600.0 

0.0 
28 828.0 
3:870.8 
641.0 
0.0 
0.0 
0.0 
0.0 
0.0 
0.0 
0.0 

1,425 .O 
0.0 

4,460.0 
0.0 

0.0 
X:8 

I 

_________------ 
76 445.65 
40i796.40 

0.00 
0.00 

8 190.95 
3i711.71 

0.00 
0.00 

6.289.69 
0.00 

7 849.59 
80:917.79 

0.00 
0.00 

619.02 
0.00 

1,434.63 
0.00 

244,017.09 
0.00 
0.00 

31 87!*88 
10: 776 :OO 

0.00 
0.00 
0.00 

210 985.56 
218'592.00 
54 i648.00 
54,648.00 

89'109.42 
11 :531.70 

0.00 
0.00 
0.00 
0.00 
0.00 
0.00 
0.00 

167,732.25 
0.00 

104,350.62 
0.00 
0.00 
0.00 
0.00 

610 577.04 0.00 

___--_------- 
91 256.58 
51:230.11 

0.00 
0.00 

11 292.94 
0.00 
0.00 

10,113.52 
0.00 

9 105.29 
98i941.86 

0.00 
0.00 

897.33 
0.00 

1,483.02 
0.00 

278,831.67 
0.00 
0.00 
0.00 

73 881.63 
14: 904.91 

0.00 
0.00 

262'368.00 
65'592 .OO 
65; 592.00 

0.00 
795 016.24 
89' 109.42 
11: 531.70 

0.00 
0.00 
0.00 
0.00 
0.00 
0.00 
0.00 

167,732.25 

0.00 
0.00 
0.00 
0.00 

4: 737.39 

229 485.28 0.00 

104,350.62 0.00 

__________-_- 
11 848.74 
8:346.98 

0.00 
0.00 

2,481.59 
820.54 
0.00 
0.00 

3,059.06 
0.00 

1 004.56 
14ir119.26 

0.00 
0.00 

222.65 
0.00 
38.71 
0.00 

27,803.66 
0.00 
0.00 
0.00 

33 603.70 
3: 303.18 



SCH. -D 
ECON . -C 
ECON . -C 
ECON . -C 
ECON . -C 
EC0N.-C 
ECON . -C 

XI EC0N.-C 
ECON . -C 
ECON . -C 
ECON. -C 
ECON. -C 
EC0N.-C 
ECON . -C 
ECON . -C 
EC0N.-C 
ECON . -C 
EC0N.-C 
EC0N.-C 
ECON . -C 

HARDEE WWER PARTNERS CONTRACT SCH. -D 
CONTRACT SCH. -D 

C.T. -A 
HARDEE WWER PARTNERS 
FLA. PWR. CORP. 
FLA. PWR. CORP. C.T. -A 
1997/1998 TRANSM. ADJ. TO VARIOUS CUST. SCH. -J 
PRIOR MONTHS TRANSM. ADJ. TO SEMINOLE SCH. -0 
PRlOR MONTHS TRANSM. ADJ. TO LAKELAND SCH. -D 

___-__------ 
61,200.0 

879.0 
470.0 
286.0 
217.0 

0 .0  
0.0 
0.0 

165.0 
0.0 
0.0 

14.0 
432.0 

0.0 
19.0 
0.0 

56.0 
0.0 
0.0 
0 . 0  

(55,054.0) 
55,054 .O 

(80.0) 
80.0 

30,127.0 
34,240.0 

4,829 .O 
11,885 .O 
28,828.0 
61,200.0 

0.0 

0.0 (55,054.0) 2.003 2.639 (1,102,731.62) 
0.0 55,054.0 2.118 2.758 1,166,043.72 
0.0 (80.0) 5.395 5.395 (4,315.85) 

80.0 4.878 4.878 3,902.05 
(23,466.69 

0.0 

(33.101 
__._____ _ _ _ _ _ _ _ _ _ _ _ _  _ _ _ _ _ _ _ _  _ _ _ _ _ _ _ _  _________------ 

0.0 30,127.0 1.890 2.363 569,469.95 
0.0 34,240.0 1.574 1.820 . 

538,873.56 100,641.12 
0.0 11,885.0 2.092 2.092 248,616.18 
0.0 28,828.0 2.338 2.985 673,889.14 

0.0 0.000 0.000 0.00 
0.0 0.0 0.000 0.000 

317.2 4,511.8 2.231 2.231 

(446.90) 
61,200.0 

61,517.2 109,591.8 1.942 2.320 2,128,386.65 

SCHEDULE A- 
PAGE 2 OF 2 

( 8 )  ( 9 )  _ _ _ _ _ _ _ _ _ _ _ _ _  _------------ 
TOTAL S 80% GAIN 
FOR TOTAL ON ECONOMY 

ENERGY 
( 5,X?KO, SALES 

(1,452,815.06) 
1,518,389.32 

(4,315.85) 
3,902.05 

(23,466.69 
(1, Q33:10[ 64 01 

_ _ _ _ _ _ _ _ _ _ _ _ _  -. 
711,931.24 
623,037.28 
100,641.12 
248,616.18 
860,590.50 
(1 864.01 

2,542,505.41 

1446.90 1 _________---- -. 

113.969.03 

_ _ _ _ _ _ _ _ _ _ _ _  _ _ _ _ _ _ _ _  _ _ _ _ _ _ _ _ _ _ _ _  _.______ _ _ _ _ _ _ _ _  ____________--- ____--------- ------------- 
_ _ _ _ _ _ _ _ _ _ _ _  _ _ _ _ _ _ _ _  _ _ _ _ _ _ _ _ _ _ _ _  ._._____ _ _ _ _ _ _ _ _  __________----- ____--------- ------------- 
_ _ _ _ _ _ _ _ _ _ _ _  _.______ ______._____ _....___ _.______ __..___..------ ___-.-------- ------------- 
_ _ _ _ _ _ _ _ _ _ _ _  _ _ _ _ _ _ _ _  _ _ _ _ _ _ _ _ _ _ _ _  _______. _ _ _ _ _ _ _ _  _____________-- ________----- _-_.----_---- 

_ _ _ _ _ _ _ _ _ _ _ _  _ _ _ _ _ _ _ _  _ _ _ _ _ _ _ _ _ _ _ _  _ _ _ _ _ _ _ _  _ _ _ _ _ _ _ _  _.____________- __________--- ____-______-_ 
_ _ _ _ _ _ _ _ _ _ _ _  _ _ _ _ _ _ _ _  _ _ _ _ _ _ _ _ _ _ _ _  _ _ _ _ _ _ _ _  _ _ _ _ _ _ _ _  ________.______ ___________-- _______._____ 

__________._ _ _ _ _ _ _ _ _  _ _ _ _ _ _ _ _ _ _ _ _  _______. ._______ ____.____.-.--- ___-.-------- ------------- 
_ _ _ _ _ _ _ _ _ _ _ _  _ _ _ _ _ _ _ _  __________._ ______.. _ _ _ _ _ _ _ _  ____.__..______ __.____.-.--- _ _ _ _ _ _ _ _ _ _ _ - _  

CURRENT MONTH: -------------- - (13,475.0) 61,517.2 (74,992.2) 0.202 0.383 (1,083,553.35) (1,032,194.59) (228,910.97) 

- (7.3) 0.0 (40.6) 11.6 19.8 (33.7) (28.9) (78.1) 

22 
- 1,241,240.0 358,972.7 882,267.3 2.318 2.812 20,449,901.29 24,810,941.93 4,520,838.93 m 

DIFFERENCE 

DIFFERENCE X 

PERIOD TO DATE: 
0 ______-________ 

ACTUAL 

ESTIMATED 

DIFFERENCE 

DIFFERENCE % 

* 
~~~ECONOHY~T.TBANSMI89I4N_DPCLI\RS.POR . . S B p T - ~ ~ ~ 9 8 . ~ S ~ S ~ 2 j 3 0 0 .  :,' 

- 1,221,166.0 0.0 1,221,166.0 1.783 2.014 21,770,340.00 24,588,500.00 2,214,640.00 ich, 
- KD 20.074.0 358,912.7 (338,898.7) 0.535 0.798 (1,320.438.71) 222,441.93 2,306,198.93 

0.0 (27.8) 30.0 39.6 (6 .1 )  0.9 104.1 - z 1.6 

ONLY TEC 40X REFLECTED HERE. SEC 60% OR $7 456.67 HAS-BEEN EXCLUDED. 



WHER SOLO 
TAMPA ELECTRIC COMPANY 

SCHEDULE PAGE 1 OF A6 2 

(9) FOR THE MONTHS OF APRIL, 1998 THRU SEPTEMBER. 1998 
(2) (3) (4) ( 5 )  (6) (7) ( 8 )  _ _ _ _ _ _ _ _  __________._ _ _ _ _ _ _ _ _  ._________._ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _  ________------- ___-.-------- ------------- (1) 

________._______________________ MWH ---cents/KWH----- TOTAL $ TOTAL $ aox GAIN 
SOLD TO TYPE TOTAL MWH (6) FOR FUEL FOR TOTAL ON ECONOMY MWH WHEELED FROM OWN h ENERGY FUEL TOTAL ADJUSTMENT 

COST COST (5)X(6)(A) (5)X?%B) SALES 
(A) 

SCHEDULE SOLO OTHER GENERATION 
_ _ _ _ _ _ _ _  __._________ ._______ _ _ _ _ _ _ _ _ _ _ _ _  _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _  ___.__--------- _-..--------- ------------- SYSTEM 

___________-_-_-.___------------ 
ESTIMATEO: _ _ _ _ _ _ _ _  - 

ECON. 419.664.0 0.0 
0.0 
0.0 

0.0 0.0 
0.0 

SCH. -0 313,320.0 0.0 
VARIOUS JURISOICTlONAL 28,824.0 0.0 

- 1,221,.166.0 0.0 

VARIOUS JURISOICTIONAL SCH. -D 30,134.0 VARIOUS 
VARIOUS 
VARIOUS 
HAROEE WWER PARTNERS SEPARATED CONTRACT 109,746.0 
LAKELANWFMPA 

TOTAL IN~LUDING..VARIABLE 0 h M .COSTS 

SEPARATED SCH. -D i98ma.o 
CONTRACT 

SCH. -J ________---- -------- 
.< :.I . .  , ' ,e ?;e,,>!; :. ,>"'+,: , 5 l e w w " e ~ ' ~ ~  ' ' . LESS VARIABLE 0 h M COSTS - 

PLUS 80% OF ECON. ENERGY SALES PROFITS - 
TOTAL EXCL. VARIABLE 0 & M COSTS AN0 INCL. 
80% OF ECON. ENERGY SALES PROFITS - 1,221,166.0 0.0 

ACTUAL: ____-_ 
PLA. PUR. CORP. 
FLA. PWR. h LIGHT 
CITY OF LAKELAND 
FT. PIERCE UTIL. AUTH. 
CITY OF GAINESVILLE 
CITY OF HOMESTEAD 
JACKSONVlLLE ELEC. AUTH. 
KISSIMMEE ELEC, UTIL. 
LAKE WORTH UTILITIES 
CITY OF NEW SMYRNA BCH. 
ORLANDO UTIL. COMM. 
SEMINOLE ELECTRIC CO-OP 
CITY OF ST. CLOUD 
CITY OF STARKE 
TALLAHASSEE 
CITY OF VERO BEACH 
FMPA 
KEY WEST 
REEDY CREEK 
SONAT 
THE ENERGY AUTHORITY 
NP ENERGY INC. 
KOCH 
TENNESSEE VALLEY AUTHOR1 
FLA. PUR. h LIGHT 
FMPA 
KISSIMMEE ELEC. UTIL. 
CITY OF NEW SMYRNA BCH. 
REEDY CREEK 
WAUCHULA 
FORT MEAOE 
CITY OF ST. CLOUD 
HAROEE WWER PARTNERS 
SEMINOLE ELECTRIC CO-OP 
SEMINOLE ELECTRIC CO-OP 
FLA. PWR. CORP. 
FLA. PUR. h LIGHT 
C1TY OF HOMESTEAD 
KEY WEST 
KISSIMMEE ELEC. UTIL. 
CITY OF LAKELAND 
ORLANDO UTIL. COMM. 
REEDY CREEK 
SEMINOLE ELECTRIC CO-OP 
CITY OF NEW SMYRNA BCH. 
FLA. PUR. CORP. 

:TY 

PRECO-I 
HAROEE 

ECON . -C 
EC0N.-C 
ECON . -C 
ECON . -C 
ECON . -C 
ECON . -C 
ECON . -C 
EC0N.-C 
ECON -C 
EC0N.-C 
ECON. -C 
ECON. -C 
EC0N.-C 
ECON.-C 
E".-C 
EC0N.-C 
EC0N.-C 
EC0N.-C 
ECON.-C 
EWN.-C 
ECON -C 
ECON. -C 
ECON. -C 
ECON.-C 

SEPAR. SCH. -0 
SEPAR. SCH. -0 
SEPAR. SCH. -0 
SEPAR. SCH. -0 
SEPAR. SCH. -0 
SEPAR. SCH. -D 
SEPAR. SCH. -D 
SEPAR. SCH. -D 
CONTRACT SCH. -0 
JURISO. SCH. -0 
JURISO. SCH. -0 
JURISO. SCH. -J 
JURISO. SCH. -J 
JURISO. SCH. -J 
JURISO. SCH. -J 
JURISO. SCH. -J 
JURISO. SCH. -J 
JURISD. SCH. -J 
JURISD. SCH. -J 
JURISD. SCH. -J 
JURISO. SCH. -J 

C.T. -A 

_ _ _ _ _ _ _ _ _ _ _ _  __._---- 
41,384.0 0.0 
61,966.0 0.0 
6,629.0 0.0 

0.0 0.0 
2,311.0 0.0 
1,104 .O 0.0 

0.0 0.0 
0.0 0.0 

1,113.0 0.0 
238.0 0.0 

43.162.0 0.0 
11,865.0 0.0 

0.0 0.0 
0.0 0.0 

146.0 0.0 
0.0 0.0 

819.0 0.0 
0.0 0.0 

84,206 .O 0.0 
491.0 0.0 

1,943.0 0.0 
2,250.0 0.0 
a.255.0 0.0 
9,196.0 0.0 

0.0 0.0 
0.0 0.0 
0.0 0.0 

61,446.0 0.0 
87,800.0 0.0 
21,960.0 0.0 
21,420.0 0.0 

0.0 0.0 
252,041.0 0.0 
26.854.0 2,401.1 
4.453.0 0.0 

0.0 0.0 
1,624 .O 0.0 

0.0 0.0 
0.0 0 . 0  
0.0 0.0 
0.0 0.0 
0.0 0.0 

45,895.0 0.0 
0.0 0.0 

17,610.0 0.0 
80.0  0.0 

479 664.0 
30 1134 .O 

0.0 
109,146.0 
373,320.0 
28,824 .O 

198, a18.o 

_______----- 
1,221,166.0 

>.,.,.. i: ...,. . . *k'. :.s:..,:. 

1,221,166.0 

_ _ _ _ _ _ _ _ _ _ _ _  
41,384 $0 
61,966.0 
6.629.0 

0.0 
2,311.0 
1,104.0 

0.0 
0.0 

1,113.0 
238.0 

43,762.0 
17,865 .O 

0.0 
0.0 

146.0 
0.0 

879.0 
0.0 

491.0 
1,943.0 
2 250.0 
8'255.0 
9: 196.0 

0.0 
0.0 
0.0 

61,446.0 
21,960.0 
21,420.0 

0.0 
252,041.0 
24,452.3 
4,453.0 

0.0 
1,624.0 

0.0 
0.0 
0.0 
0.0 
0.0 

45,895.0 
0.0 

17,670.0 

84,206.0 

a i  ,800.o 

80.0 

1.648 
1.140 
1.466 
0.000 
2.348 
1.481 
2.362 _____-__ 
1.651 ,;.,','.. ; . . . ,  

1.183 

___._ - _ _  
1.991 
1.650 
1.656 
0.000 
1.684 
1.730 
0.000 
0.000 
1.821 
2.111 
1.604 
1.701 
0.000 
0.000 
1.993 
0.000 
1.626 
0.000 
1.626 
3.343 
1.528 
2.780 
3.129 
0.000 
0.000 
0.000 
1.611 
1.459 
1.459 
1.461 
0.000 
2.031 
1.946 
1.695 
0.000 
4.443 
0.000 
0.000 
0.000 
0.000 
0.000 
2.263 
0.000 
2.. 291 

1. a12 

4.878 

2.225 
1.140 
1.710 
0.000 
3.156 
1.563 
2.362 __-_---- 
2.014 

.. 

2.014 

_ _ _ _  _ _ _ _  
2.901 
1.965 
2.246 
0.000 
2.552 
2.169 
0.000 
0.000 
3.108 
4.640 
2.116 
0.000 
0.000 
4.451 
0.000 
1.945 
0.000 
2.012 
1.701 
6.615 
2.121 
29.035 
24.119 
0.000 
0.000 
0.000 
1 .E24 
1.151 
1.151 
1.154 
0.000 
2.613 
1.946 
1.695 
0.000 
4.443 
0.000 
0.000 
0.000 
0.000 
0.000 
2.263 
0.000 
2.291 

1.884 

4.818 

1,904,600.00 10,612,900 .OO 2,214,640.00 
534,100.00 534,100.00 

2,915,800.00 3,401,600.00 
0.00 0.00 

2,516,300.00 3,463,400.00 
5,552,500.00 5,835,000.00 
680.900.00 680,900 .OO 

20,164,800.00 

2,214,640.00 

21,110,340.00 

. _ I .  . .. .o.oo, 
(609, fOO.00) 

_____-_-------- 

____________--- 
943,241.14 

1,022.424.21 
0.00 

38,920.21 
19,095.62 

0.00 
0.00 

32.284.56 
5,166.93 

101,911.51 
0.00 
0.00 

2,910.46 
0.00 

14,290.52 
0.00 

1,369,488.14 
64,951.19 
229,419.62 

0.00 
0.00 
0.00 

1,131,059.25 
1,280,913.20 
320.364.00 
313,038.12 

0.00 
5,133.985.24 
415,809.11 

15  461.40 
12:oai.26) 
2,153.36 

0.00 
(39.53) 
0.00 

109,161.9a 

303,a91.19 

9,iag.ig 
34.3a8.00 
281,1a6.96 

1,038,548.50 I;:::% 
0.00 

405,954.68 
3,902.05 

_______..____ ________.---- 
1,314,140.31 345.198.85 
1,211,829.01 156,323.86 

0.00 0.00 
58,983.93 16,050.92 
23.942.01 3,811.15 

0.00 0.00 
0.00 0.00 

55,101.1a 18,258.5a 
11,042.90 4,100.11 
824.366.15 91,911.39 
3a8,701.09 61,842.65 

0.00 0.00 
0.00 0.00 

6,507.38 2,811.54 
0.00 0.00 

11,099.31 2,241.03 
0.00 0.00 

31,813.50 22 899.45 
129,689.25 51'185.16 
41,125.00 10i669.60 

i4a,m.05 31,214.45 

1,694,598.96 260,0a8.18 

2,396,a43.36 1,133,a90.99 
2,213,167.24 1,5a8,304.22 

0.00 
0.00 
0.00 

384,488.40 
315,699.12 

0.00 

75,461.40 
(2,081.26) 
12,153.36 

0.00 
(39.53) 
0.00 

1,038,54a.50 

1,230,54i.a5 1,531,302.40 

6,131.955.4a 
415,aog.ii 

I E: %I 
0.00 

405 954.68 
3i902.05 

, 



DIFFERENCE 

DIFFERENCE X 

_ _ _ _ _ _ _ _ _ _ _ _  _ _ _ _ _ _ _ _  _ _ _ _ _ _ _ _ _ _ _ _  _ _ _ _ _ _ _ _  _ _ _ _ _ _ _ _  ______..---_._-- ------------- ------------- 
_ _ _ _ _ _ _ _ _ _ _ _  _ _ _ _ _ _ _ _  _ _ _ _ _ _ _ _ _ _ _ _  _ _ _ _ _ _ _ _  _ _ _ _ _ _ _ _  ________-_____- -----__------ ------------- 
_ _ _ _ _ _ _ _ _ _ _ _  _ _ _ _ _ _ _ _  _ _ _ _ _ _ _ _ _ _ _ _  _ _ _ _ _ _ _ _  _ _ _ _ _ _ _ _  ________--____- ------------- ------------- 

20,074.0 358,972.7 (338,898.7)  0 .535  0.798 (1,320,438.71)  222,441.93 2 ,306 ,198 .93  
( 6 . 1 )  0 . 9  104 .1  1 .6  0.0 (27 .8 )  30.0 39 .6  

* 
F," rAL ECONOIlY TRANSWISSION DOLLARS POR Am.-SEW. 1998 IS $5)5,100,, 

ONLY 'TEC 40% REFLECTED HERE. SEC 60% OR $14 ,666 .43  HAS BEEN EXCLUDED. 
t 



FUEL AND PURCHASED POWER 

TAMPA ELECTRIC COMPANY 
COST RECOVERY CLAUSE CALCULATION 

ESTIMATED FOR THE PERIOD OF: APRIL 1998 THRU SEPTEMBER 1998 4 i OF-?; PAGE_----. 

1. Fuel Cost of System Net Generation (E3) 
2. Nuclear Fuel Disposal Cost 
3. Coal Car Investment 
4. Adjustments to Fuel Cost (Ft. Meade I Wauchula Wheeling) 
4a. Adjustments to Fuel Cost 

5. TOTAL COST OF GENERATED POWER (LINES 1 THROUGH 4a) 

6. Fuel Cost of Purchased Power ~ System (Exclusive of  Economy)(E7) 
7. Energy Cost of Sch C.X Economy Purchases (Broker) (E9) 
8. Energy Cost of Economy Purchases (Non-Broker) (E9) 
9. Energy Cost of Sch. E Economy Purchases (€9) 
10. Capacity Cost of Sch. E Economy Purchases (E2) 
11. Energy Payments to Qualifying Facilities (Ea) 

12. TOTAL COST OF PURCHASED POWER (LINES 6 THROUGH 11) 

13. TOTAL AVAILABLE KWH (LINE 5 +LINE 12) 

14. Fuel Cost of Economy Sales (E6) 
15. Gain on Economy Sales - 80% (E6) EXCL. TRANS. 
16. Fuel Cost of Schedule D Sales - Jurisd. (E6) 
16a. Fuel Cost of Schedule D Sales .Separated (€6) 
16b. Fuel Cost of Schedule D HPP Sales. Contract (E6) 
16c. Fuel Cost of Schedule J Sales. Jurisd. (E6) 
17. Fuel Cost of Other D Power Sales 

18. TOTAL FUEL COST AND GAINS OF POWER SALES 
19. Net Inadvertant Interchange 
19a. Wheeling Rec'd. less Wheeling Delv'd. 
19b. Interchange and Wheeling Losses 

20. TOTAL FUEL AND NET POWER TRANSACTIONS 

21. Net Unbllled 
22. Company Use 
23. T a D Losses 

- 24. System MWH Sales 

(LINE 5 + 12 + 18 + 19) 

25. Wholesale MWH Sales 
25a. Jurisdictional Transmission 

26. Jurisdictional MWH Sales 
26a. Jurisdictional Loss Multiplier 
27. Jurisdictional MWH Sales Adjusted for Line Loss 

28. True-up .. 
29. Peabody Coal Contract BuyOut Amorl. (Jurisdictionalized) 

30. Fuel Credit Differential 

31. Total Jurisdictional Fuel Cost (Excl. GPIF) 
32. Revenue Tax Factor 
33. Fuel Factor (Excl. GPIF) Adjusted for Taxes 

34. GPIF * * (Already Adjusted for Taxer) 

35. Fuel Factor Adjusted for Taxes Including GPIF 

36. Fuel Factor Rounded to Nearest ,001 cents per KWH 
.- -~------.---_.--- 

* For Informational Purposes Only .. - . . .. - . . . .. .. . . - . 

DOLLARS MWH centsIKWH 

208,814,406 
0 
0 

(21.000) 
0 

9.808.202 
0 
0 

0 
9.808.202 ~ 

2.12898 
0.00000 
0.00000 
(0.00021) 
0.00000 

9.808.202 

10 422,500 
: 441,500 

0 
0 
0 

5.457.200 

336.033 
33.264 

0 
0 
0 

237.749 

17,321.200 607,046 

7.295.500 
2,214,640 

534,700 
2.915.800 
2.576.300 

680.900 
';.552.500 

21.770.340 

10,415.248 

479.664 
479.664 

30.734 

109,746 
28.824 

373.320 

198.a78 

1.221.166 
0 
0 

18,600 

1.52096 
0.461 7 1 
1.73977 
1.4661 2 
2.34751 
2.36227 
1.48733 

1.76275 

204,344,266 

3,965.031 
507,772 . 

5,957,944 . 

____________  _ _ _ _ _ _ _ _ _ _ _ _  

204,344,265 
(2.273623) 

0 

9,175,482 

178,038 
22,800 

417.581 

8.527.063 
(94.549) 

____________  ____________  

202.070.543 

202.096.912 

(4.373.121) 

2.509.595 

(2.938.153) 

197.295.233 

197.458.988 

(363.850) 

41 

2 12876 

3 10163 
4 33351 
0 00000 
0 00000 
0 00000 
2 29536 

2.85336 

..._I.__.__._. 

2.22707 

0.04321 
0.00595 
0.11650 

2.39642 
2.40470 

____________i= _ _ _ _ _ _ _ _ _ _ _ _  

----I_ 

- - 
2.39633 
1.0001 3 
2.39664 

(0.05185) 

0.02976 

(0.03484) 

2.33970 
1.00083 
2.34164 

(0.00431) 



ACTUAL I ESTIMATED 
Oct-97 I Nov-97 I oec.97 I Jan-98 I Feb-98 I Mar-98 

A 1. FUEL COST OF SYSTEM NET GENERATION 30.720.955 29.985.481 28.227.389 33,421.028 27.347.757 29,210,125 178.512.7J8 

2. FUEL COST OF POWER SOLD * 4.559.181 6.107.143 3.545.620 6.340.900 4.091.300 3.899.040 28,543,324 

3. FUEL COST OF PURCHASED POWER 1.557.832 409.518 728.900 1256.700 1.060.800 755,400 5,812,150 

3a. DEMAND 8 NON.FUEL COST OF PUR. PWR. 0 0 0 0 0 0 0 

3b. ENERGY PAYMENTS TO QUALIFIED FACILITIES 627.610 532.270 628.100 310,000 706.300 690.500 3.456.780 

4. ENERGY COST OF ECONOMY PURCHASES 96.690 32.265 26.900 16,800 32.000 62.700 259,355 

TOTAL 
PERIOD 

5. ADJUSTMENTS TO FUEL COST 
IFT. MEADE I WAUCHUIAWHEELINGI 
5a. ADJUSTMENTS TO FUEL COST 

(3.521) (2.873) (3,500) (3.500) (3.500) (3,500) (20.0%) 

0 0 0 0 0 0 0 

6. TOTAL FUEL 8 NET POWER TRANSACTION 28.482.355 24,815,818 26.061.969 26,660,128 25.054.057 26.819.188 159.927.55s 
(Sum of Lines A 1  Through A5a) 

'INCLUDES ECONOMY SALES PROFITS (80%) 

B 1. JURlSDiCTlONAL MWH SALES 1.323.633 1.107.991 1.144.352 1.232.094 1,145,793 1.104.945 7,058,609 

2. NONJURISDICTIONAL MWH SALES 12.130 9.044 1.994 3.070 2.276 1.973 30.492 

3. TOTAL SALES (Lines B1 + 82) 1.335.763 1.117.035 1.146.335 1.235.164 1.148.C69 1.106.923 7.089.3Q1 

4. JURISDIC:/. OF TOTAL SALES (Line BlIB3) 0 9909iE.O 0.9915036 0 9962605 0.9975145 0.9980175 0.9582131 

C 1. JURISDICTIONAL FUEL RECOVERY REVENUE 30.482.950 25,453,995 26.327.148 28.367.455 26,374.109 25,421.900 162,327,557 
(Net of Revenue Taxer) 

la. ADJUSTMENTS TO FUEL REVENUE 0 0 0 0 0 0 0 

2. TRUE-UP PROVISION 1.122.779 1.122.779 1.122.779 1.122.779 1.122.779 1.122.779 6.736.674 

l a .  INCENTIVE PROViSlON (16.057) (16.097) (16.097) (16.G97) (16.097) (16.094) (96.579) 

2b. OTHER 0 0 0 0 0 0 0 

3. FUEL REVENUE APPLICABLE TO PERIOD 
(Sum of Lines C l  Through C2b) 

4. TOTAL FUEL a NET PWR. TRANS. 
(Line A6) 

(Line A6 x Line 8 4  ) 
4a. JURISDIC. TOTAL FUEL 8 NET PWR.TRANS. 

4b. 80% ECONOMY TRANSMISSION REVENUES 
45. TRANSMISSION SEPARATION FACTOR 
4d. JURIS. ECONOMY TRANSMISSION REV. 
5. JURISDIC. TOTAL FUEL 8 NET PWR.IfW4S. 
(INCL. ECON. TRANSMiSSlON REV.) 
5a. JURISDIC. LOSS MULTIPLIER 

5b. LINE 5 X LINE 5a 

k. PEABODY COAL CONTRACT BUYOUT AMORT. 

M. PEABODY JURlSDiCTlONALlZED 
(LINE Sc X LINE 84) 

31.559.632 

26.482.395 

28.223.747 

0 
0.880 

0 
28,223,747 

1.00013 

26.227.416 

444.301 

440.266 

26,560,677 

24349.816 

24.648.623 

0 
0.889 

0 
24.848.623 

1.00013 

24.651.827 

441,770 

438.193 

27433.830 

26.061.969 

26.016.637 

0 
0.889 

0 
26.016.637 

1.00013 

26,020.019 

439.240 

438.476 

29.474.137 

26.660.1 28 

28.568.693 

0 
0.689 

0 
26,588,893 

1.00013 

28.592.610 

456.709 

435.624 

27.460.791 

25.054.057 

25.w4.387 

0 
0.689 

n " 
25.004.387 

1.00013 

25.007.658 

434.178 

433.317 

26,528,585 

26.619.166 

26,771,285 

0 
0.669 

0 
26.771265 

1.00013 

26.n4.745 

431.647 

430.676 

169.067.652 

159,927,555 

159253.552 

0 
0.889 

n " 
159253,552 

159.274.255 

2.627.845 

2.616.752 

Se. FUEL CREDIT DIFFERENTIAL (64.574) (272.593) 251,220 (19.701) (374.957) (191,130) (671.735) 
0 (329.229) 5f. REVENUE REFUND TRUEYP ADJUSTMENT (329.229) 0 0 0 0 a. TRANSMISSION ADJ. (JANAOV. 1997) 0 0 (2.011.564) 0 0 0 (2.011.5641 

5h. OIL BELOW THE DISCHARGE VALVE 0 0 (41.159) 0 0 0 (41,159) 
5i. ADJ. TO INCLUDE INTEREST ON FUEL CREDIT 0 0 (59.110) 0 0 0 (59.1101 

DIFFERENTIAL FILED IN SEPT. 1997 1S2.920.7931 
. I  

6. JURISDIC. TOTAL FUEL 8 NET PWR.T'RANS. 28,273,679 24.817.427 24,597,862 29.W.533 25.065.998 27.014.491 158.778.210 

7.OVEW(UNDER) RECOVERY 3,315.753 1.743.25(3 765.274 465,604 2.414.793 (485.906) 10.289.442 
INCL. PEABODY. FUELCREDIT. ADJ. 

8. INTEREST PROVISION 6.255 14.810 26.137 24.707 26.418 25.759 126,086 

9. TOTAL ESTIMATED TRUEUP FOR THE PERIOD 10.415.528 

A7 



ESTIMATE ESTIMATED OIFFERENCE ESllMAlEOl ESTIMATED OIFFERENCE ESllMATEOI 
ACTUAL ORlGlNIL AMOUNT I x ACTUAL 

ESllMAlEO OIFFERENCE 
ORIGINAL AMOUNl I 7. 

COMPARlSOW OF ESIIMITEOIAClUAL VERSUS ORlGlNAL PROJECIlONS 

TAMPA ELECIRIC COMPANY 
OF 1Hf FUEL ANDPURCHASEOPOWFR COS1 RfCOVERV FAClOR 

FOR 1HE PERlOO O F  oE1 . . l l l 7  lHRU YAR..ISSO 

1 SCHEOULE E-10-1 I 
REVISED 26198 

I _ _  
0 0.0 0 I, 0 0.0 

1474.021) 15.81 
0 0.0 8.361.058 ' II.615.(i70 . (174.021) (5.4) 

12,094) 11.6 O,:U;I,658 ' 8.R35.679 ' ( I ?  . l l i  : 
~~~ ............................................................................ 

OW232 0 1 2 13911 2 I3712 
....................... 

6.835.8r9 ....................... 
f 11.<11 , 

5.,m, 

........................................ 
(47rlP2ll (5.4) 

20,887 18.7 
1.488 263  

0 0 0  
0 0 0  

........................................ 
.................. 

(8.936.575l (5 3) 8.361.058 

2.202.9Yl 61 0 152,706 
26.655 II 0 7.140 

0 0 0  ,> 
.................. 

0 o n  

5. IOTAL COST OF GENERATED POWER 178,882,654 

5.812.150 
288.355 

0 
0 
0 

3.488.780 

9,578,285 

15.520.4104 
4,070,505 

458.186 
2,848,208 
1,254,114 

939.240 
4.140.l38 

1,205 
1702.583) 

28.613.364 

159,927,555 

(4,?8&320) ' 
459.708 ' 

l.Ol5.237 ' 

159,921,555 
(674.M3) 

0 

159,253,552 

159,274,255 

1694.2071 

2,818,752 
(671.735) 
l329.228) 

(2.Oll.Hi4) 
(41.1591 
(59.1lO) 

158,083,843 

158215.153 

(303.850) 

157.05l.3Q3 
..FiiiiEiii 

188.829.229 

3.611'. AiP 
2,: ilJ0 

<i 

....... I 
137670 
3 76931 
0 oww 
0 ooow 
OwMHl 
t 63638 

3 22500 
4 28950 
0 00000 
0 ow00 
ooowo 
I63050 

115161 
(0 52019) 
0 wwo 
0 MOO0 
0 WWO 
0 W588 

35 7 
112 11 

0 0  
0 0  
0 0  
0 4  

, 
............. ... ......................................... ........................................... .................................................. 

1,681,085 246 353,634 2 70853 2 17025 0.52028 2 4 3  1.026 0 3 

0.715.292 9,188,267 (472.MOl 15 1) 
.......................................... ..................................................................................................................... ll.lOlALCO8TOFPURCHASEDPOWER 

13,TOTALAVAIUBLEMWH (LINESILINE12I 

....... 
7.681.Mo ....................... 

(3.430.536l 118 I 1  
1.595.625 Ed 5 

155.014) (108) 
25.W6 0 9  

739.914 1437 
779.549 4881 

(808,452) 116 3) 
17.6951 18851 

................................ 
(160.2921 11361 
(169.292) (13.6) 

(2.440) I7  2 )  
8.565 d.5 

36.792 1569 
3W02  4156 

(12,8381 14.4) 
(1:I ID) Iwz) 

I44631 
037910 
I45597 
142064 
208272 
192682 
147486 
2 00833 

152532 
0 IO0IO 
,51303 
14M65 
2 19512 
1 6 8 4 3  
168547 
0 12346 

(0078ol) 1521 
0,am 0U.l 

(0 05768) (3 81 
(005081) 134) 
(0 7 1240) (5 1) 
023758 I41 

l021061l 1125) 
I88467 1.520 7 

1.073.728 
1,073,728 

31,353 
IO0.100 
80.214 
48.746 

60 
zni.121 

... ........................................................................ ............. 
0.13689 8 8  882,604 2 4  1.694.4Yl 1.801.520 (107,070) (59) 168452 154763 

I' 1593) 0 0  
(lO.5381 0.0 

11.323) 1491 

1593) 
110,530) P 
25.477 ?,i."lll, 

27.880.780 

...................................... .. .............. 
(375.7331 (5 1)  28881 229 1000137) (00 

(29.373) 16.4 lO.00845l (005585) 1001260) O.WO40 
226  6.6 

I28 (77.4) 0.02702 0 11047 IO081451 177.21 

(61.373) (0.9) 2.25590 2.35028 10.10238) I 4  3) 
114.428) 89.8 2.21043 235172 (0 14129) (6.01 

iiF .-.-. -.-..... ..- .........-. ~... ...-- --- 7,359,967 ..... ....._.._. -... ....._. ..... ___... ... _ _  .. .-. 
1.116 5 9  0.W648 O(MW8 

................. ..................................... ............ 

........................................................................................ 

10.TOTAL FUEL AN0 NETPOWERTRANSACTlONS 

11. N d  Unbllled 
12.Company Us. 
23.16 0 lasses 

(L INES5+12+16 t l#+19r  t lebl  
6.W.234 168,832,649 -*...iiiiii.. 

(4,110,883) 

8.471.612 

168,832,648 

0 

188.254.888 

188,276.711 

434.413 : 

(311 781) 

(0.730 6741 

2,lill 'R1 
n 

(870,137) 16.3 
25,295 5.8 

(6,558,3751 (77.41 

(208.784) 
20.076 
83.841 

(8,105,094) (5.2) 
(Z36.222) 70.4 

0 0 0  

7.lY3.674 
llG.llB6I 

7,068,809 7,134,610 (75.8811 (1.11 225810 235829 
100013 I I W t I  
228039 235860 

(0 10210) (43) 
oooow 0 0  
(0 10220 (4 3) 

006458 1890) 

7. 134.6IO 

7.l34.810 

7.134.610 
7.134.610 
7.134.010 
7,134,610 
7.lY.610 
1,134,610 

7,134,610 

7.134.610 

7.134.610 

jsii=iiii=>=F 
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~.iiSiiiiiiii 
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(78801) 11.1) 
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(75.801) (1.1) 

(75.801) 11.1) 

(75,800 11.11 

175.8811 111) 

....................... 

. ................ _==== ......... -== 

=~ iiiii=-Eiii ==- iFiii == 

i~iiiiiii=iiiii 

(9pO2.486) (5.3) 

8.012.407 (89.7) 

7,058,803 

7.058.Bw 

7.058.800 
7,058.800 
7.058.800 
7,080,809 
7,058,809 
7.058.809 

7.058.809 

7.058.809 

7,058,800 

7,058,800 
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(2,011.5Edl 0 0  
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(002850) 0 0  
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IO03084) 0 0  
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164.162.059 

lEd.298.314 

w.ow 

(8,078.118) (37) 
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I488.5IOl (476.41 
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. .  ............. 
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FUEL AND PURCHASED POWER COST RECOVERY CLAUSE CALCULATION 
TAMPA ELECTRIC COMPANY 

TOTAL LINE 
PERIOD NUMBER 

I REVISED SCHEDULE 2i6*18 E2 I 

FOR THE PERIOD O F  APRIL 1998 THRU SEPTEMBER 1898 

FUEL COST OF SYSTEM NETGENERATION 

NUCLEAR FUEL DISPOSAL 

FUEL COST OF POWER SOLD 

FUEL COST OF PURCHASED POWER 

DEMAND 6 NON FUEL COSTOF PUR POWER 

QUALIFYING FACILITIES 

ENERGY COST OF ECONOMY PURCHASES 

ADJUSTMENTSTOFUELCOSTS 

ADJUSTMENTS TO FUEL COSTS 
(FT. MEADE I WAUCHUIA WHEELING) 

TOTAL FUEL 6 NET POWER TRANSACTION 
(SUM OF LINES 1 THRU 4b) 

JURISDICTIONAL KWHSOLD (MWH) 

JURISDICTIONAL X OFTOTAL SALES 

JURISDIC. TOT. FUEL 6 NET PWR. TRANS. 

80% ECONOMY TRANSM1SSK)N REVENUES 
JRANSMIOSION SEPARATION FACTOR 
JURIS. ECONOMY TRANSMISSION REVENUES 

JURISDIC. TOT. FUEL 6 NET PWR. TRANS. 

JURlSOlCTlONAL LOSS MULTIPLIER 

LlNEBlxLlNE7 

EXCL. ECON. TRANS.(LINE 6 x LINE ea) 

INCL. ECON. TRANS. 

PEABODY COAL CONTRACTBUY4UT AMORT, 

PEABODY JURlSDlCllONALlZED 
(LINE 7b X LINE 6.1 

FUEL CREDIT DIFFERENTIAL 

JURISDIC. TOT. FUEL 6 NET PWR. 1RANS. INCL. 
PEABODY AND FUEL CREDIT (LINE 7a + 7c + Id1 
COST PER KWH SOLD (cmWKWH) 

TRUE UP " (csnlsNWHI 

TOTAL (LINES 9+lOl(cenlslKWHl 

REVENUE TAX FACTOR 

RECOVERY FAC. ADJ FOR TAXES IcMWHI 
(EXCL. GPlFl 

GPlF '* (r.nlsMWHI 
(ALREADY ADJUSTED FOR TAXES) 

lOTAL RECOVERY FACTOR (LINES l3t14) 

RECOVERYFACTORROUNDEDTONEAREST 
,001 CB"lSMWH 

* I.*-I I O - = =  Crnunw <ai FS PROFITS 18ov.1 

29.909.035 

I1 

4.040.220 

511.800 

0 

899.600 

00,700 

(3.6011) 

,, 

33.302.458 

9 

3202.420 

1,949,700 

0 

919.600 

206.300 

13.500) 

0 

35,887541 

I! 

3,964,800 

2.U99.300 ' 

0 

832.100 

203.400 

(3.50% 

u 

37,149,055 

0 

3.679.780 

2,229,300 

0 

977.100 

359.500 

(3.500) 

0 

37,886,896 34679,220 

0 0 

3.671.180 3,211,940 

2.1g7.000 1.435.400 

0 0 

980,200 846.600 

279.200 :112.400 

(3,5001 13.5001 

0 I) 

27.351.41s 

1,156,538 

0.9970851 

27.277.67 I 

XXXX 
0.669 

0 
27,277,871 

1.00013 

27.281.217 

429.116 

427.865 

(51 7,734) 

27.191348 

2.3511 

(0.0519) 

2.2992 

1.OOOU3 

23011 

(0.0043) 

2.2960 

2.297 

33,172,138 

1.290.31 5 

0 9905377 

32858,253 

xxxx 
0.888 

0 
32,858,253 

1.00013 

32.862.525 

426.585 

422.549 

(514.746) 

32.770.328 

2.5397 

(0.0519) 

2.4078 

1.00083 

2.4099 

lO.0043l 

2.4856 

2.486 

35054.24 I 

1,454.088 

0.9880510 

34.635.378 

W X  
0.889 

0 
34,635,378 

1.00013 

34.639.801 

424.054 

m.987  

(470.500l 

3 4 . 5 ~ ~ ~  

2.3787 

(0.0519) 

2.3268 

1.00083 

2~3207 

(0.00431 

2.3244 

2.324 

37,031,876 

1,515.374 

0.9846681 

36.454651 

X W  
0.889 

0 
36,464,651 

1.00013 

35.469.391 

421.523 

415.069 

1527.637) 

36656.023 

2.3992 

(0.a51s) 

2.3473 

1.00083 

2.3492 

(0.00431 

2.3449 

2.345 

37,608,016 

1.495.616 

0 9854858 

37.121.886 

xxxx 
a 889 

0 
31,121,086 

100013 

37.126.712 

418,992 

412.911 

(533,544) 

37,006.079 

2 4152 

(00519) 

2 4233 

100083 

2 4253 

(0 00431 

24210 

2 421 

3.l.U60,180 

1.521.153 

0.9096OII 

33.112.004 

xxxx 
0.009 

0 
33.7 12.004 

1.00013 

33,717,107 

415.461 

412.214 

(373.992) 

33,155,409 

22191 

(o.05191 

2.1672 

1.00083 

2 1690 

(0.0043) 

2 Id341 

2.165 

208.8 14,406 

0 

21.770.340 

10.422.500 

0 

5.457.200 

1.44 1,500 

(21.000) 

0 

204.34~1.266 

8,432,514 

202,010,643 

0 

0 
202.010.643 

o 88s 

202.096.913 

2,5313,731 

2.509.'595 

(2,938,1531 

201.500.355 

23916 

100519) 

2 3397 

1.00003 

2.341G 

(0.0043) 

2.3373 

2.317 

1 
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TAMPA ELECTRIC COMPANY 

FPSC STAFF’S 5th SET 
INTERROGATORY NO. 24 
FILED: JANUARY 14,1999 
PAGE 1 of 1 
TRANSMISSION RECONSIDERATION 

DOCKET NO. 990001-E1 

24. Could Tampa Electric Company’s retail jurisdictional separation factor for 
transmission services be greater than its retail jurisdictional factor for generation 
service? If so, provide an example. 

A. Tampa Electric Company’s basic position is that transmission revenues should be 
allocated according to transmission usage and generation revenues allocated through 
the current energy allocation. Therefore, a comparison between the two factors under 
the predicate question is an apples vs. oranges problem. However, if one were 
comparing demand factors only; the following answer is appropriate. 

Generally, the Company’s retail jurisdiction separation factor for transmission 
service would be than its retail jurisdictional factor for generation service. The 
Company’s transmission loadings for other thannative load result primarily &om two 
types of transmission reservations: 

(1) Parties reserving transmission service only from the Company (without 
contracting with the Company for a power sale), and 

(2) Parties contracting with the Company for bulk power sales that are also reserving 
transmission service for delivery of the energy to a Company interface with another 
utility or to a load within the Company’s control area. 

In both of the above circumstances, transmission loadings would be greater than 
generation loadings resulting in a retail jurisdictional separation factor for 
transmission services that would be less than its retail jurisdictional factor for 
generation service. 

An example could be derived where the Company’s retail jurisdictional separation 
factor for transmission services would be than its retail jurisdictional factor 
for generation service only. The example would include a specific circumstance 
where parties take delivery of contracted bulk power sales at the Company’s 
generating plant bus and over their own transmission line(s) without necessitating a 
Company transmission reservation or use of the Company’s transmission assets. 
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TAMPA ELECTRIC COMPANY 
DOCKET NO. 990001-E1 
FPSC STAFF’S 5th SET 
INTERROGATORY NO. 25 
FILED: JANUARY 14, 1999 
PAGE 1 of 1 
TRANSMISSION RECONSIDERATION 

25. Refer to pages 4 through 5 of Mr. Kordecki’s direct testimony, filed October 14, 
1998. Please describe the rationale for allocating revenues derived kom Reactive 
Supply and Voltage Support based upon generation. 

A. Mr. Kordecki’s testimony has been withdrawn. 
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TAMPA ELECTRIC COMPANY 

FPSC STAFF’S 5th SET 
INTERROGATORY NO. 26 
FILED: JANUARY 14, 1999 
PAGE 1 of 1 
TRANSMISSION RECONSIDERATION 

DOCKET NO. 990001-E1 

26. Refer to page 4 of Mr. Kordecki’s direct testimony, filed October 14,1998. Clarify 
the following statement: “These factors could be updated each year in the same 
manner as the Capacity Cost Recovery Clause.” 

A. Mr. Kordecki’s testimony has been withdrawn. 
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TAMPA ELECTRIC COMPANY 

FPSC STAFF’S 5th SET 
INTERROGATORY NO. 27 
FILED: JANUARY 14, 1999 
PAGE 1 of 1 
TRANSMISSION RECONSIDERATION 

DOCKET NO. 980001-E1 

27. Please provide the calculation ofTECO’s most recent transmission rates as described 
on page 4, lines 13 through 19 ofMr. Kordecki’s prefiled direct testimony. 

A. Mr. Kordecki’s testimony has been withdrawn. 
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TAMPA ELECTRIC COMPANY 

FPSC STAFF’S 5th SET 
INTERROGATORY NO. 28 
FILED: JANUARY 14, 1999 
PAGE 1 of 1 
TRANSMISSION RECONSIDERATION 

DOCKET NO. 980001-E1 

28. For the fuel cost projection period April through September, 1998, and using the 
method described on page 4, lines 1 through 19, of Mr. Kordecki’s prefiled direct 
testimony, please show the calculation and application of transmission and energy 
separation factors for revenues from economy broker transactions. 

Tampa Electric has provided the modified A Schedules for April 1998 through 
September 1998 which are affected by the proposed change in transmission 
separation calculations in response to Interrogatory No. 23. 

A. 

SO 



TAMPA ELECTRIC COMPANY 

FPSC STAFF’S 1st REQUEST 
FOR PRODUCTION OF DOCUMENTS 
DOCUMENT NO. 1 
FILED: JANUARY 14,1999 
PAGE 1 of 1 
TRANSMISSION RECONSIDERATION 

DOCKET NO. 980001-E1 

1. Please provide the portion of TECO’s FERC wholesale transmission tariff which includes 
the rate design methodology described on page 4, lines 1 through 11, of Mr. Kordecki’s 
prefiled direct testimony. 

A. Mr. Kordecki’s testimony has been withdrawn. 
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Florida Powor Coruaralion 
FERC Transmission Tariff 
First Revised Volt" No. 8 

Open C 

DOCKET NO. 98WOI-EI 
#. C. SlusserEslubit h'a-WCS. 
RRC Tnnsniissioa TariR 
pace a or 19 

AITACHMENT H 

Revenue Requirement 

I, Annual Trrnrmlrlon Ravrnua Requlromant 

1 I 

2. 

Annual Tranamissian Rlvurue Rbqulnmsnt Equal#: 

The Annual Transmission Revenue Requirement shall ba determined by application of the 
fomula sat out below to tho Transmission Pfovidofs cbs(0 and loads. 

The amount in (1) shall bo effective until ~mandod by iho T"I68lOn Provider or modified 
by tho tommiasion. 

'OpmUan h Maintenanem Exponus 

PlUO Doprocldon 6 Amorriatian Exf" 



Flarida Powar Corporation 
F ERC Transmission Tariff 
First Flavised Volume No. 6 

DOCKET NO. 9EOMl-EI 
W. C. Slucvr Exhibit No. 
FERC Tmmiuion T u i d -  

(WCS. 

Open* pIgc30f19 

A. Opmtlon L Mrlntonanco ExpqnrrsY Equal: 

Admlnlslrative and General Expenses - Accounta 920-923,925,928, 
429931 and 935, excluding amounts Paid to EEI and EPRl 

Multiplied by Wages and Salaries Transmission Allocator 

Equaia Subtotal 1 

Admtnistrativl and General Expenses -Account 924.30, Property 
lnsunnca other than nuclear 

Mulliplied by Gross Elraric Tmn"on Plant In S O W I ~  Allocator 

Equals Subtotal 2 

subtotal 1 

PIM Subtotal 2 

Ptur Aaamt 924.20, S m  Omage Inwnnm. rllwbd based on ttm 
ratio d Grass Tranimiaalon Want to the Sum of Oroaa Tramiuibn 
plpnt ana WOES tmmbuuon Plant 

Plus 

Plun 

Equal6 

A' Openring a d  Mainunanu expense item8 which a n  utnordinrry or non-neurring and 
have a signitlat allact on charges undw thin Ta~iff am napamtely idonfled. The 
expense far:bse items refl- amortization ovw thrw to Ilw yean, as appmpriata 
under the clrurmabneor. fkr unamrtizd balmcon of such idantifid Itsma 8rO 
rrcogniud an an addition to rate birr in this fwmulr. Tho Tranimhrion Providrr may 
pmposr to ahange oxbJordhy pmprdy IOOMI or OPEB r x p ~ n r r  (cumncly 
$22-1 91,000) punuant to a unilaterrl fling undor SrcUon 208 of the fodsrrl Power Act 
and any cugtomar may wok to change such chafga under Section 2W of lha Act 
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Flonda Power Comoration 
FERC Tnnsmirsiv! Tarin 
First Revised Volumm No. 8 

0. Doprrclrtlon 6 Amorrlzatlon EXpOnU8 Equal: 

General Plant Depneotion Exponsr 

Plus lnlilngiblo Plont Depmartlan Exprnm 

Equals Subtotal 1 

Multiplied by Wagrr and Salaries Transmission Allamtor 

Equals Subtotal 2 
Subtotal 2 

Plua Transmlsslon Plant Wpnurrtlon Expnsr 

Equal8 

C. Twro Othor Than lncamr Tuor l q d i  

Total D e W H a n  & Amoctlzalian Emand 

FICA 

PIW Fadml &State Unanplcymrnt CamwMsllan 

Equak Subtotal 1 

Multlplid by Wagm ond Sakrior Transmbsion ukcotor 

€quam Subtotal 2 

County 8 d  W W C ~ O *  Tax00 



Florida Power Corporation 
FERC TransmtssiQn Tariff 
Firs! Rnvisnd Volumm NO. 6 

DOCKET NO. 980001-EI 
W. C. Slusur E.xhiiic No. -(wC 

Subtotal 2 

Plus Subtotal 4 

Equals Total Taxes Other Than Incomo Taxss 

D. Roturn 

The Return' is the product of the Electric TranamissiM M a  Base (average of Erginning 
end of yean balancrr) and the Rata of Raturn. 

Elrctric Transmission Rate Base - the totli of the following item: 

a. Transmission Plant-in-Sorvla (Aceaunts 350-3591 

b. Less Acwmulited drpncirtion "a for tho plant ikm, listd In (a) 
a h .  I 

Plus P r w y m n t a  dloc0t.d to aDnmirdon on the baa& of h a  Q m a  
Electria T m i d o n  fimt-ln-8rrvkr Allocator. 

Plus An allawancs for ash woming apiui qual ta 118 or the tnnrmisrion 
oprnticn and mainterunw wmnsra. 

Plus g. Land h i d  for Mum transmlerian u w  

Plum h. n o  unamortlzod portin of mxiraordlnary or nowrecuring Oporsting 

LOSS I. AccUmUlatrd derem inmm I a x a  (ACeounb 182,190,254,281, 

a. 

1. 

and Malntananca expenre itrma. 

282,283), drtrnninad on a functlonaFQad basis. 

Rata of Retum - the figure determined baud M Lko fdlauina fonnulr: 

Rate af RaUm (PA x DC) + (PR x PC) + (CR x CC) 



F!crida Pgwur Curpuralion 
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First Revised Volume No. 6 

DOCKET NO. 98WOI.El 
w. c. Slurscr Exhibit No.-iWCS 
FERC Tranrnurnon T a d  
P a 6  6 or 19 

Open A 

Whore: 

DR Debt ratla is !he ratio of the Transmission Provider's long term debt to Its total utility 
Witaliutlan. Cebt includes bcnQ (Account 221) plus Otncr !Ong.term 8ebt (Acmuni 
224) plus unamcnized premium on long-term debt (Accounl225) loss unamortized 
CIlSCOUllt On lOng.term debt (Account 226) loss unamrtizad debt expanses (Account 
181 1 less unamoflitad loss on raaquirad debt (Account 1 EP), 

DC = DobL cect rat0 ir the mtio of fie following rxpanse amounlr for the year to the 
Dvamge debt babnce Included in tho formula for OR abovo: Interest an long-tam 
debt (Account 427) plus amortization of oebt discount and expense (Aemunt 428) 
plusiamonizatron of loss on nacquired debt (Accaurrl428.1) loss amortization of 
premium on debt (Account 429). 

PR = Profmod &ck ratio is lhr ratio of tho Tfan8mimbn Provider's gnhmd stock 
(Acwunt 204), baaad on tha evrrago of tho beginning a d  ond of year balancsr, w 
Uu Transmimion Pmvidar'r total utility arpimilzauon. 

PC P m f W  $tack coat rak ia the ratio of the pnfmrred stock d l u i s  expanaa 0 4b 
averwe pehmd stock balanu in !he formula for PR a h .  

CR = C o q m  equity ratlo I8 tho ratio d Iho Tnnmbsiaion Pmldef  I common equity ta 
Tnmmisaion Pmvidda total uw capitrlbtt[on. C a m  equky is equal to tatai 
prcprfotlny capital (ACcnunla 201 through 21'1) mhW pfOf@fl'OP stffik i r s W  
(Accaunt 204) minua inwtment In sd8ldlsry compurira (Acmunt 123.1). , 

CC 3 Common equity c a t  rate of 10.8 p m t y  

I .  

Total utillb apiirlQatien #hall be q u a l  to tho total of the Tmnamiseion kwidofr Impterm debt 
profaned stock end utility c O " n  oquity klanws (averaga PI bqhning and and of year). A0 
such, OR * PR 7 CR shall equd mr h W  p r m t  (100 pllunt). 

E. lnwmr T w #  

Inmma Tama equal thr total F d m l  and Sbtm lnmmo T o w  ulwlrlod by the folkwhg 
forrnula: 

Income Tar8 = a(RB x CEQC) + P m ]  x FIT Faaorl} + P m J  

Whm: Rs - - Transmission Rata We 

Weigktod Cod of.Equity CapiW CEO2 = 

2 The Tmnsqission Prwldsr may propose ha change tho aammon .quih/ cost rate 
pursuant to a unilatenl (ling undor Seetion 206 of UW Fodrnl Pcwor A d  and 8ny 
Customer may seek to fhrnge me mto punuant to Section 206 of the Act. 
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Fiorlda power Corporatian 
FERC Transmissian Tariff 
Firs1 Revised Volume No. 6 

PMYO = 

Composlte Tar Rat0 = 

FIT Fadar a (Composite Tar Rato)/(lOO.OOO% . Composite Tax 

Allauticn of Pemanont Tax Oifforencoa, including Investment 
Tax Credits, determined an a functionalirsd basis. 

State Tax Rale + (100.000% - State Tar Rate) 
(Federal Tax Rato) 

Rat l )  

Cndib lor Cuotoomsr Tansmisolon Facilities pufsuanl to Section 30.9 of this 
Tariff 

0. Rownuam from Blroot Coot A * w a m "  

Ruvsnuea tam Olmct AasiQnment FaalMn 

Plus 

Plus 

Arvonur from R n  Paint-To-Paint T m " s  Sawicu and Network 
Contract Demand 'f'ransmisslan liarviw pmvlded on a fully-alloatad, 
emmad# aa;  Dasis, for w t ~ e n  tnr 10m of owes is 101s man onr 
calendar month. 

Revanuo from Non-Fin Tnnurirsion hfviU 



Florida Pawe' Corparatlcn 
FERC Transmission Tariff 
First Revisrd Volume No. 6 

1. Altocaton 

1. w83II and Salrrkr Trrnrmlrrlon Allocator 

The mtio of ( i )  transmission wages and SaiariOS lo (iil tola1 electric wagas and 
salaries loss admlnisbativr and gsnaral waqar and salarias indudrd in &tal 
electric wages and salarira. 

2. Oroar Elrctrlc tnnimirrlon Plant lndmhr Allocator 

Thc ratio of average of 13 monthly balanos of O m s  Electric Transmksian 
PMt-In-Sarvh to the sum of (I) elrctric production, Lranamiasion, and 
distribution plant4n.unrler: and (1) genrl plant allocated bard on the 
wagas and raldrs anomor. 

11. Annual Dlrtrlbutlon subatrtlon Rquenua ~rqu~nmrnt 

ma Annual Distrlbution Substation Remnw RIQuinmnt Wl br daminad by appblng 
the following fmulr lo Ihe Trmrmiualon Pmvidah cats and krda. This formula ahall k dodiva 
until amrndd by tha Tranrmlssbn M d a r  or modlRod by Uw Cammlrion. 

Operatkin 6 Mmintenanu Expamu 

Plus DapredptlOn 6knorusdlton Erprms 

Plus 

Plus R a m  

PIUI i n m a  Taxa 

LO# 

Equrk 

T a m  dthu Thn I n e "  TOW# 

R m w a  datal ta Dbrct Cart Ass~nmant 

kvruol Dlrblbuhn gubatrtlon Rwanw Rliquinmrnt 



f lorida Powar Corporation 
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A, O p " n  6 Malntonanca Expensed' Equal: 

Multiplied by 

Multiplird by 
Equals 

Multiplied by 

Mulliplied by 
Equals 

Multlplled by 
equair 

P b  

Plua 

PIN 

Equals 

Administrative and Qsneral Expenses - Accounts 920-@23.925,9~, 
929-931 and 935, exauding amounts paid to EEI and EPAl 

Substation Proporllon of Oistnbutian Plant Allocator 

W a g r  and Salana6 Distribution Allocator 
Subtotal 1 

Adminis" and Gsnoral Expenses -Account 924J0, Property 
lnsuranu other Wan nuclear 

Substadon Proportion ol Dlrbibutlon Plant Allocator 

Gross Electric bittributlon Plant In Servica AIlOCBfor 
SublolEl2 

Acewnt 924.20, Storm Dlmrgr Inaunncr. allomlod b d  on 
ratk d Gmp DirMbuUon Plant to flu Sum of Qmu TrpnrmbJon 
Pl8nt and Grorr Dblrlbulh Plant 

Subrtatbn Propotdon of DktrlbuUon PIaM Allciatar 
SubtoW 3 

SuMOlol 1 

Subtow 1 

Subtotal 3 

Di8tribrrtron -us (Account# 582,591,582 plus alloPtlon of 
Acuwrnb WO, 5a8. J80, SW. SQB an h bsah d Subatation 
P f ~ M  d Obbibutlm Pbnt 
Total Opantlon 6 M8htUWl- w m  

2 Operating and Malntrnana exprnso itams whim am rnnardinary or non-racurrlng and 
nave a rignitlanl Uhd on chargo, under thb Tariff am separately idontlfbd. ma 
e x c "  for thorr Itmr rehtr amodzation over thne to Bvr yron. as appropriate 
t m d r  tho drwmrtmur. The unamortirrd balanaa of such IdanUW ;bmr am 
rOCopnlZOd 01 an a d d l t i  to rw base in Hi (armula. The TmSmirslM Pmvlda mOy 
propow to change mxtmordinnrj propew b . ~ r  or OPED axpanu (atnmndy 
S22,lQl,OOO) punuant to a uniabml filing undw SocUm 206 d be Faded Powrr Act 
and any Curcamor may am& to change such charge* undw Sactlon 200 of lhhr Act  
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E. OeWIClatlOn 6 Amorlizatlon Expanrrr Equal: 

Distribution Deprrciatien Expense . 

SuDstation Propoflion of Dlslribution Plant Allocator Multiplied by 
Equal8 Subtala11 

pluo 
equals 

Ginoral Plant Depreciation Exprnsr 

lntangibls Plant Oaprsclaclon WpOntO 
SUbtOUI 2 

Subtotal 2 

. .  

The dOpncilUon and amortizatian a x p m n  ia drrhnd from drprrcirtion rata8 
ssbblbhrd in Dackrt No. ERQ84SldOO. Th. Transmlssian P m k r  may prapara to 
ekongr drpncir~im rrtw pursuant to a unilrt.nl flung undor Soctiw 208 d tha 
Frdonl Powor Ad and .ny Curiomar may seok (P chang. ruoh ntor punuult Lo 
Sodion 206 of the Act 
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County and Local Propem Taxer 

Llcanssr 8 Other MiscrllarOOus Taxes Excluding Fuel Taxes ana 
Rnvsnus Ralatea Taxas ana Regulatory Assassmont Fees and 
Francniso Fees 

Plus 

Equals Subtotal 3 

Multlplird by 

MuMplird by 
Equals 

Piur 
Equals 

Subtotal 3 

Subsfallon Pmportion of DislribuUan Plant Alloalor 

ar08s Elrclric Distribution Plant.ln-Sorvico Allocator 
Subtotal 4 

SubtoW 3 
Gubiold 4 
Total Taxa8 OUmr Than I m e  T a x a  

D. Ratum 
Tha Ritum ia lha produd of tho Klrclrlo Di8MbuUon Subrutian Rate baa ( r k g r  d 
bsglnning and and of par brbnwo) and Uu flab of Rehim. .. 

L W  

Plus 

Plua 

Plus 

a. 

b. 

c. 

a. 

0 ,  
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FERC Tranrmission Tariff 
First Revised Vclume No. 6 

Plus f. An allowanca far cash working upitel equal ta 118 of the distribution 
substation oprration and mainlanante YxpMSeS. 

PIUS 9. Lana held for hrtura distribullon substation use. 

Plus ti. Thr unamortized portion of rxtraordlnary or non-recurring Operaling 
and Maintonines sxponse ibmo. 

282, 283) drtormined on a funeilonalized basis. 
Lola I I. Accumulated defrnod Income taxpi (Accounts 1 a z  i 90,254, zai, 
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CC Common equity cnst rate of 10.8 prcrnt.2 

POCKZT NO. 980001-EI 
W. C. SluucrExhibir No.-(WCE 
IWLC Tranrmiaion T a  

OBen PJy 13 of 19 

Total utility upltalitjtion shall br rqurl lp the total of the Company’s long-term debt, profaned stw 
and utility common quity balances (average of beginning and end of year). As ouch. DA + PR + 
CR shall equal an0 hundred perconl(iO0 percent). 

E. lncomr 7axrs 

Inmmr Taxes rqurl the total Federal and State Incoma Tax# Calculated by the following 
formula: 

Income Twos - {[(RB x CEQC) + PMTD] x [FIT F a m D  + PMTD. 

W h m :  RE I Dltrrlbution Subrtltlon RaIe 6I6e 

CEQC - 
PMTD * 

Compaib Tw Reto = 

FIT Fa* * (Campolik TU RatsYllW.OOO% - 

Waighted Cost ol Equw Capital 

Ailacafion of p s r ” n t  Tax Diflemncas, hduding lnvartmrnt 
Tax Crdb, datrrmh.d on a fundannlhrb b8ib. 

I .  

SWo Tox Rata + (lW.OOO% State Tan Kat,) 
( r a d  TP( mu) 

Cpmparib T u  Rata) 



Florida Power Corporaion 
FEAC Transmissicn Tariff 
Fist Rovismd Volqmo No. 6 

Tho ratio 41 tho Qrcss Electric Distrihtion Plani-in.SeWiCa 10 tne sum of (I) electric 
umducticn; transmlssm, and dismbution plant-in-servkr; and (ii) general piant. PiIOa!ed 
Daser! on lhr wages and salaries aiiocator. 

Mrthodolegy for Applylng Formula Rato 

I I 

111. 

trurw: Ratrr far Newark integration SeW!ce, LOng-Tem Firm 
Point-To-Point Transmission Sewice, Natworlt Contract Demand Transmission 
Serrico for toms of om year or more ancl Distribution Substation Sewice shall 
initiDlly be established on an rstimatad basis and shall br h o d  up barid on actual 
costs and loads for the year in which tnnsmirrbn s a w b  is provided. Prriiminary 
matimator of chargar, accompanied by supportlng cast and b i d  data, shall be 
prwidad to Cuskmsn by May 1, and Customan may pmvlda comments to the 
Tnnrmissian Provaw on the PreIlmmary astimswa by May 1s. Estimaiod cha" 
shdl be revbJad to tireome eHoctiv~ arch Juno 1 n d  shall br based M actual coats 
and laods for  the pnviow calrndw yaw. Wmated chrrgar (or a calendar ymer 
shall be h a d  up not latar Lhrn tho W n g  Juno 1.  Rat" for Short-Tm F i n  
Poinbto-Point Tmamisrian S o ~ l a ,  Notwork Cenlnor Demand Tnnrmbsian 
Sowlco for lor8 than on0 yrrr and Non-Fin PoinbTMoint TrPnunadon Swk Mil 
k +dJuatod r u h  June 1 pawd on'actual coats and W 8  far In0 pnulout uia@ar 
YW. 

: Billr my ineerporrts e8Nmai.d billlng rptlmrtlPdrmrndunaudn tho Tranrmlsrbn Provider u m  
ssh"rd billing drmrndr and/or ndlrpatch costa in a billing atatamant. it shall 
ad@t ruch bilb in the rsoDnd billing atatamant &or hat billing rtlkTlant to ratlad 
actual billlng damnds a& mdbpstch costs (for Inamncl, 08UmtbS of January 
billing demands am adjwtrd In 

I .  

2. 

M m  Dimng stabmmt). 

3, m: If tsUmsW billinga rwradrd a e M l  CMs. (ha Tmnsmiwbn Prwidrr 
shall mum thr dWhnna, p k r  Intod  wlculptd 8t thr ntr w t  for rotunda under 
the Fdual Poww Ad punwnt to 14 C.F.A. 8 38.1W togetharm the adjusted bill. 
If Oit imatad biitkya under-neovand actual ma&, U u  C w W n r  rhaH pay tho 
dilhrma, pkrs lntrnri uladaud at tho raw st! for nhlndr undor It10 Fodrnl 
Wmr Aa puwnt Io 10 C.F.R 5 35.1&, to Lhr Tnnmisrian pmvidu within 20 
day8 ath tho data of he adlustad bill. In the wont a Dmont is not made by the 
r-0 dur dab. a lato payment mrgr shall at the rats aat for refunds 
under the hdrnl Pawr Act pursuant to l a  C,P.R, 5 36.180 for Lko prriod beginning 
on thr data on which (k. adiurtld bill is mndard and ending on tbr doto that 
paywant le received. 

ornntpfour m n h s  following the m i p t  of a bill or an adlusld bill, to audit oach 
Othqr's 
During normal businrsr how3 and aubjsd Le eanditbnr consiatoni with tho eondud 
by tha Tranrmisrion Pmvlder and th. Cuatomw of hair mgulrr buainr8r rffain and 
rorponaibiiltios, tho TnMmiuion Providor a d  Ihs CUrtomOr sooh will provldo tho 
other or m y  auditor retained by tho other a c ~ l 8 8  to, and upon q u o s t  wpie8 of, its 

4. The Tranrmissan Pmvidrr and the Wstomer eack have the Nhl. within 

and rrcorda far ths period covrnd by the bill or Idiushd bill. 



FlOrtdd Pcwer Ccrporafion 
FERC Transmisson Tanff 
Flrst Revised Volume No. 5 

bogkg, records. and other documrnts [bat am rrlatrd to the Performancr of the 
Paniss' obligations under this Tariff. S ~ c k  books. records and othmr documents Snail 
include all dceumnts (including elecironic ?ecoras, computer programs, inpub 
computer pmgrams and the IIKo) tnat would be aVallable (Under a protoaive order or 
otnerwlsel in a proceeding before the FERC under Section 205 of the Fsdonl Power 
Act, including but mt limited b documents which Set faRk (a) casts applicable 10 the 
plnning. design. construction. operation, mainbnmca and ratiremsnt of facilities tc 
the rlltrnt nrcrssary to rnable tho verification of tho scsta billad dnd trodits proviaad 
pursuant to tkia Tanfl; acd (b] metering information related 10 the provision at secuica 
or the calculation of chargws pursuant to this Tanff. The auditing Party shall boar tha 
coqt of any copying, review or audit o! such books and reCOrdS. NohvLhstandlng the 
fOr8qt?ing, neithr Pa@ shall be required to make available to the other any n p o h  
or Inlormation relating to psnonml pncticas. StPfflng or labor relations or minute, of 
the' Beard of Directors and committoor thrreol. The auditad Patty shall be pmvidM 
a ccpy of dl flnal audit reports. The Transmission Provider and the CU~~JTIW ram 
agne to heilltab tho nqoiIaUon of nondirclasure agmemnta or pmtecriwo ordon 
as n e m w y  to make avallaoir for audit documents ttut am subject to mn- 
dlsuosure agnemonta or lrunting agreemen& with third partlw. The a u d i t d ~ ~ a ~  
may seek ia:umw of maronable oralaetivr orden, 1 Pppropdatr, ad th. nudttfng 
pa# seek ordrn nqulring pmdudion. In thr event d a ditputr ragardlng 
disoiarum or production el docummtr, the'tlm Umite for condusing m oudlt end for 
chillanging bills or ad)urtd b ib  shall be tdbd Ram tho date of tho r q u n t  fw 
prcdudlon to tho rarlbr of (I) tho dab of prerducllcn of Itw raquosted dmmmnts or 
(11) ihe data of Issuanca 01 a final nomvIewabb Order dsnyirq diadcaun of the 
roqclosted docurmnla 

-!a (I) tho prudonss d the Tmnamiaalon Providefa 
action0 OT (ii) the rauonabtaneu of VI. Tnnwnladon Pmvidrr'r dodrions wlth 
ns& to whether a t 6  and/or faclwllea should Or dtrocuy araigneo, margod 
lncrsmontrlly to brcf or omm or lncludod in rmbrdded c&a, 30 months after the 
datp appearing thorwn wrku tho C u s t o m  haa pfoviously mirod an obiectlon 
therela. "a f te r .  thr cur to^ shall ML d u l l ~ g o  tho bill for any mason (other 
than rh. muons set cut rbow) iwbding tho r c c u w  QI ruaonoblrruu of thm MI1 
or Uu raaaonaalaneaa or rcoounting trortment of any coata or raranuoa s p d o d  in 
or undrriyinq the bi9. the Company shall not nviso a Customer original or 
adjuamd bll far a given perm mom tnan 30 monmr aftof Me d i u  of the anginel bill; 
PrOviW Dut mo Company shall mvise Uw bills of all simibrly situated CuStCmOr3 if 
any Cwtamr makas a timely and sucmaful CfiollMao to a bill of adiusred bll. 

3. : Each bill oc adjuttod bill rhll b r m e  final for all 
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EXHIBIT NO. 

DOCKET NO: 990001-El 

WITNESS: KARL H. WIELAND 

PARTY: FLORIDA POWER CORPORATION 

DESCRIPTION: SUMMARY OF FPC'S PROPOSED 
REGULATORY TREATMENT OF 
BROKER SALES 

PROFERRED BY: STAFF 



FLORIDA POWER CORPORATION 
EXAMPLE OF AN ENERGY BROKER NETWORK SALE* 

Before 
Order 888 

FPC'S Incremental Cost $20.00 
Buyer's Incremental Cost 30.00 
Transaction Price 25.00 
FPC's Transmission Rate --- 
Margin 5.00 
Purchaser's Cost 25.00 

Existing 
Agreements 
Modified by 
Order 888 

$20.00 
30.00 
25.00 

3.00 
2.00 

25.00 

Jurisdictional Treatment of Transmission and Gain 

Retail Portion of Transmission (75%) 

Retail Portion of Margin (95%) 

_-- 
Wholesale Portion of Transmission (25%) -- 

4.75 
Wholesale Portion of Margin (5%) 0.25 

Retail Credit (before 80%120% Split) 
Fuel Clause 4.75 

2.25 
0.75 
1.90 
0.10 

4.15 (2.25+1.90) 

Wholesale Credit 
Fuel Clause 0.25 0.10 
Base Rates I 0.75 

Total Wholesale Credit 0.25 0.85 
- - 

After 80%120% Split: 
Retail Credit to Fuel Clause 3.32 (.8 x 4.15) 
Stockholder Incentive 0.95 (.2 x 4.75) 0.83 (.2 x 4.15) 

3.80 (.8 x 4.75) 

"Source: Pre-filed testimony of K.H. Weiland, Part G, Page 21, Docket No. 970001-El 
See also: Hearing Transcript, Vol. 1, pages 82-83. Docket No. 970001-El 



EXHIBIT NO. 4 

DOCKET NO: 

WITNESS: 

PARTY: 

DESCRIPTION: 

PROFERRED BY: 

990001 -El 

WILLIAM C. SLUSSER, JR. 

FLORIDA POWER CORPORATION 

C O M P O S I T E  E X H I B I T :  
1) DEPOSITION OF WILLIAM C. 

SLUSSER, JR. TAKEN ON 
JANUARY 21, 1999, AND 2) 
RESPONSES TO STAFF’S THIRD 
SET OF INTERROGATORIES 
(NOS. 13 - 15) 

STAFF 
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BZFORE THE FLORIDA PUBLIC SERVICE COMMISSION 

I 
In re: Fuel and purchased power ) DOCKET NO. 990001-EI 
cos2 recovery clause and ) FILED: JAN.14, 1999 
generating performance incentive ) 
factor. ) 

TW? DEFOSITION OF: WILLIAM C. SLUSSER, JUNIOR 

TAKEW AT THE INSTANCE OF: Florida Public Service 
Comnission 

CATE : January 21, 1999 

TIME : Commenced: 2 : 0 5  p . m .  
Concluded: 3 : 2 5  p.m. 

LOCATZON: Gerald L. Qinter Building 
2540 Shumard Oak Boulevard 
Room 362 
Tallahassee, Florida 

REPORTED BY: Debra F.. Krick 
Court Reporter and Notary 
Public in arid for State 
of Florida at Large 

TALLAHASSEE, FL * (850) 894-0828 
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APPEARANCES OF COUNSEL: 

On behalf of Florida Public Service Commission: 

WILLIAM COCHRAN KEATING, IV, ESQ. 
Florida Public Service Commission 

2540 Shumard Oak Blvd 
Tallahassee, FL 32399 

On behalf of Florida Power Corporation: 

JAMES A. McGEE, ESQ. 
Florida Power Corporation 
Post Office Box 14042 

St. Petersburg, FL 33733 

On behalf of Florida Power and Light: 

CORBY DUBIN, ESQ. 
9250 West Flagler Street 

Miami, FL 

On behalf of the Citizens of Florida: 

STEVE BURGESS, ESQ. 
Office of Public Counsel 

. 111 West Madison Street 
Room 8 1 2  

Tallahassee, FL 32399 

Also appearing: 
Todd Bohrmann, FPSC 
David Wheeler, FPSC 
Judy Harlow, FPSC 

Tom Billinger, FPSC 
Karl Wieland, Florida Power Corp. 

PKtMltK KtPOk I ING 
TALLAHASSEE, FL (850) 894-0828 
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INDEX TO WITNESS 

WILLIAM C. SLUSSER, JR. 

Examination by Mr. Keating 
Examination by Mr. Burgess 

PAGE 

4 
24 

PKtMltR KtPOK I ING 
TALLAHASSEE, FL * (850) 894-0828 
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D E P O S I T  I O N -  

Whereupon, 

WILLIAM C. SLUSSER, JUNIOR 

was called as a witness, having been first duly sworn to 

speak the truth, the whole truth, and nothing but the 

truth, was examined and testified as follows: 

EXAMINATION 

BY MR. KEATING: 

Q Good morning. 

A Good afternoon. 

Q I hope you're Mr. Slusser. We haven't met 

before. I am Cochran Keating with the Commission staff. 

A ' Okay. ' 

Q I just have a few questions for you this 

afternoon. 

First, in your testimony, you advocate crediting 

the transmission-related revenues from the economy 

transactions to retail customers, based on the 

transmission allocator. Do you advocate the use of this 

method for all economy transactions or only those 

transactions which occur over the energy broker network? 

A Mr. Keating, I am not sure I got all the pieces 

of that question. But what I am advocating is the theory 

that the transmission component of the revenue that's 

realized from a non-firm sale, in particular economy 

P K t M l t K  K t P O K  I ING 
TALLAHASSEE, FL * (850) 894-0828 
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sales, economy sales through the broker, that that 

transmission revenue piece be ~urisdictionalized on a 

basis that represents the transmission cost for 

jurisdictional cost responsibilities. 

And I would say that any type of revenue of a 

non-firm nature transmission non-firm nature should be 

jurisdictionalized on a transmission basis, cost basis as 

opposed to a generation basis. 

Q Okay. 

A So that does go beyond just broker 

transactions. Any kind of a non-firm sale by the 

company, the transmission revenue component -- when it's 
treated in ratemaking -- that the part that's treated in 
ratemaking for retail jurisdiction should be attributed 

to the retail business on the basis of a transmission 

responsibility. 

Q Okay. I have got a table I would like you to 

take a look at, and I have got a few extra copies. 

This table displays the historic sales from 1978 

to 1998 over the energy broker network. 

Would you agree that on a megawatt hour basis 

the statewide broker network sales have been declining 

over the last few years? 

A Well, this table indicates that -- I am not that 
familiar with this table. If I am understanding that, 

TALLAHASSEE, FL * (850) 894-0828 
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this is all energy broker transactions. It's not just -- 
it's not related to Florida Power in particular. 

Q Correct. This is statewide. 

A Yeah. This indicates there was a peak of sales 

transactions in 1988, 4 . 4 .  million megawatt hours. And 

it's declined in 1998 to 1.1 million megawatt hours. 

Q Do you expect economy sales over the broker 

network to continue declining or to perhaps remain the 

same or increase in the future? 

A I really don't have.the knowledge of how the 

projections of the broker system might result. There -- 
I am familiar with a lot of efforts to realize economy 

savings by all the utilities in Florida, prior to the 

transactions actually being able to be consummated by the 

energy broker system. And I am sure that's what's cut 

into the transactions that we see here. But I don't have 

any forecasts of what the future is on it. 

Q What about any expectations about economy sales 

in general, not just broker sales? 

A Well, I think economy sales, in general, are 

strongly being pursued by utilities as ways of helping to 

reduce their customers' rates. 

I know our  company is aggressively attempting to 

pursue all avenues of economy sales and purchases that 

will help reduce our rate payers' fuel billings. 

PKtMltK KtPUK I ING 
TALLAHASSEE, FL * (850) 894-0828 
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Q Have Florida Power Corporation sales over the 

broker network increased or decreased or remained about 

the same f o r  -- say f o r  the past three years? 

A It's my understanding, similar to the state 

picture here, that Florida Power's result in transactions 

on the broker have been lessened, as a result of 

transactions prior to them being able to occur on the 

broker system. 

Q Okay. What about Florida Power Corporation's 

economy sales in general? . 

A Economy sales in general. I think the 

information on Florida Power Corp. should show that we 

probably are a greater purchaser of economy energy than 

we are a seller. We are as aggressive at trying to find 

the best purchases, as we are when we do have capacity of 

selling it. It's a matter of probably timing, whether we 

are a greater buyer or seller. And I think right now we 

are a greater purchaser. 

Q Okay. And I may not have been clear in my 

question. Do you expect, then, that your economy sales 

in general would increase or decrease or remain about the 

same as the current level? 

A I really don't know. 

Q Would the decline in sales over the broker 

network reduce your concern or reduce the dollar impact? 

P'HkMltK KtPOK I ING 
TALLAHASSEE, FL * (850) 894-0828 
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A As I was -- 
Q Let me restate that. 

Would it reduce your concern about the 

appropriate separation factor used in separating the 

transmission revenues by reducing the dollar impact? 

A Well, my issue -- and that our company 
continues to raise is, one of the theories of what 

happens to any transmission revenue that the company 

realizes, and so whether it's revenue from economy -- 
from the Florida broker transactions or revenues from 

other schedules that we may sell under, like an 

opportunity schedule or a power sales tariff, the issue 

that I keep wanting to ensure is that we have appropriate 

jurisdictional crediting of the -- of that as a 
transmission revenue, and that it just not be treated as 

generation. 

So I tend to disagree that the lessening sales 

under the broker is really what's at issue. The -- that 
could change, I really don't know, the future of the 

broker system; or the theory if one argued, well, it's 

done this way €or the broker, it ought to be done this 

way for other economy transactions. 

that we have consistent cost treatment with respect to 

transmission revenues. 

That's my concern, 

Q Okay. Looking at page three of your testimony, 
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I believe you discuss a settlement proposal regarding 

Power Corp.'s open-access transmission tariffs, which are 

currently under review by PERC; is that correct? 

A Actually, we have got acceptance of that 

settlement from PERC. The acceptance was issued in late 

November, as I recall. 

Q Okay. And this one -- hopefully, this question 
might take us a little time to get through, since I am -- 
since the transmission language is fairly new to me. 

But turning to page six of your testimony, in 

your discussion in lines 3 through 12 -- well, actually 
based on the discussion in lines 3 through 12, could you 

run through maybe a simple numerical example showing the 

mechanics of how the PERC ratemaking requirement causes 

the 20 percent revenue shortfall? 

A Yes, certainly. The -- and I would like to stay 
with numbers that will add up to 100 here, I guess. 

Q Okay. 

A That would be the easiest -- 
Q That sounds good to me, too. 

A -- to work with. 
We are required to recognize revenues that we 

receive for sales of non-firm transactions, economy, 

opportunity, any of that. PERC Order 8 0 0  requires us to 

recognize that revenue and book it as transmission 

PKtMltK K t W K  I IN(; 
TALLAHASSEE, FL * (850) 894-0828 
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revenue on our books; that it is in a category of revenue 

that can be classified as revenue, non-firm revenue 

coming from making a non-firm transmission sale, if you 

wish. 

If Florida Power was to realize $100 of 

transmission sales during a period of time, that hundred 

dollars is -- in ratemaking is to be credited to 
customers who support the facilities that allowed you to 

engage in that transaction. Those customers are what we 

call our firm long-term customers. It's customers that 

you have built the facilities for, you have planned the 

facilities for them, it meets their capacity needs. You 

have engaged in'a responsibility of building facilities 

to serve what we call firm customers. And I am talking 

about transmission here, transmission system. 

Whenever we make a sale, the sale can only be 

accomplished if we have some generation facilities and 

transmission facilities to deliver that power to an 

entity. 

The hundred dollars that we receive is actually 

almost incremental revenue, because there is no cost that 

the company's incurred when it makes a non-firm sale. It 

makes a sale out of already existing capability, 

capability that the firm customers weren't using. 

If the firm customers were using the capability, 

PKtMltK KtPOk I ING 
TALLAHASSEE, FL * (850) 894-0828 
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we could not have made the sale. 

sale, it's on a non-firm basis, it's using our customers' 

capability that otherwise they weren't using. 

ratemaking theory that has been endorsed by the PERC and 

by this Commission and probably most all commissions 

throughout the country, is one that the rate payers that 

are supporting the investment -- that any revenues -- 
additional revenues y.ou realize from them ought to go 

toward reducing their cost of service. 

So whenever we ma.ke a 

And the 

So this hundred dollars that we would have 

realized needs to go back in ratemaking to the customer 

supporting the transmission system: 

The firm customers of Florida Power Corp. and 

firm transmission customers of Florida Power Corporation 

are responsible f o r  about 25  percent of Florida Power's 

cost responsibility. They make up 2 5  percent of the load 

on our transmission system at the time of our monthly 

peaks. 

Our retail customers' load makes up 7 5  percent 

of the load responsibility at the time of our peaks. And 

that's how they normally assign cost responsibility for 

the transmission system. So this hundred dollars should 

also go back to the two jurisdictional groups in 

proportion to the way they had been assigned the cost. 

So an example that I gave, the hundred dollars 

PKtMltK RtPOK I ING 
TALLAHASSEE, FL * (850) 894-0828 
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in wholesale ratemaking, $25 should go to wholesale 

customers and $75 to retail customers. 

An order out of the Florida Public Service 

Commission in January of '98, instructed utilities to do 

something different with the transmission revenue from -- 
that's associated with economy sales. They said to put 

that revenue -- treat it as if it was in a pot of dollars 
that gets jurisdictionalized on a generation basis. On a 

generation basis, the retail customers get 95 percent of 

the revenue. 

So we are in a situation where the Commission 

has ordered that of this hundred dollars, $95 should go 

toward recognizing either base rates or lower fuel cost 

of your retail customers. And the PERC ratemaking, we 

have $25 that is credited in rates of our wholesale 

customers. 

So the sum of $95 and $25 is $120.  That's more 

than, obviously, the hundred dollars that we realized in 

the sale of the transmission, non-firm transaction. SO 

it's as simple as that. It is as simple as the numbers I 

demonstrate here. 

Q Well, that was a good explanation, that at least 

I could understand. Thank you. 

A Sure. 

Q Still, on page six of your testimony, on lines 

TALLAHASSEE, FL * (850) 894-0828 
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17 through 19, you discuss the 80-20 sharing of gains on 

economy sales? 

A Yes. 

Q How are you defining economy sales? 

A These are the energy broker network sales, the 

Florida broker sales. 

Q Okay. So it's just those sales on the broker? 

A Yes. 

Q And not all economy sales in general? 

A That's correct. 

Q Okay. How are the revenues from non-broker 

economy transactions currently being treated? 

A The generation of revenues from such sales are 

fully -- by fully, I mean 100 percent of the margin on 
generation revenues from other than broker transaction 

sales -- are being treated as a credit in calculating the 
retail customer's fuel adjustment cost. 

So 100 percent of the generation revenues are 

being put in as a credit in the retail customer's -- 
their jurisdictional portion of that is 95 percent. So 

they are getting 95 percent of the generation revenues. 

The transmission revenues are recorded as transmission 

revenues. 

Most -- most, if not all of other transactions, 
have been under agreements established since Order 888, 
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- 14 

which requires the transaction have its transmission 

service component taken under the company‘s open access 

tariff. So there is a separate determination of the 

transmission charges for other types of non-firm sales 

that the company may engage in. 

And that revenue is recorded as revenue related 

to transmission, and is taken up in an analysis of the 

company’s jurisdictional revenues through jurisdictional 

separation studies; or would be taken up in a rate 

proceeding where it gets credited appropriately as a 

transmission jurisdictional item in establishing of base 

rates. 

MR. KEATING: Do you mind if we go off the 

record for a minute? 

MR. McGEE: No. 

THE WITNESS: No. 

(Discussion off the record.) 

BY MR. KEATING: 

Q What types of economy sales does Florida Power 

Corporation currently have? 

A Yes, Mr. Keating. I think you can categorize 

the economy sales that Florida Power engages in in three 

groups. 

The first group is that that transpires under 

the Florida broker system. They are a match of 

PKtMltK KtPOk I ING 
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someone's -- of one utility's incremental cost versus 
another utility's decremental cost, and the charge is 

actually the average of the two prices. 

That is typically under what we call interchange 

schedules with other utilities, as a Schedule C 

interchange schedule. That partrcular schedule is one 

that Order 888 required utilities to unbundle the 

revenues that it was realizing from the -- from the split 
the savings charge that it was realizing out of the 

transaction for the purpose of recognizing that a 

transmission use was being made by the utility to be 

comparable with any other entity that uses the 

transmission system, that there ought to be identified a 

transmission cost and revenue responsibility. 

So Florida Power Corp., in compliance with 

PERC's Order 888, filed on January lst, 1997, to unbundle 

its Schedule C so that the charge that it was realizing 

could be booked as having a generation charge and a 

transmission charge. 

PERC did not require other non-firm coordination 

sales that were in existence by the utility at the time 

of Order 888 to be unbundled. It was only the Schedule C 

that they had required to be unbundled. But the company 

may engage in other non-firm transactions, such as an 

emergency sale, which is a schedule A, or other various 

PKtMl tK KtPUK I ING 
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schedules of interchange sales that might be called -- 
also a non-firm or economy -- a lingo of whether it's 
economy or non-firm -- the idea, in my opinion, is it is 
still capacity that the utility has that isn't committed 

to, that it has an opportunity to make a sale with. And, 

therefore, there can be some non-firm revenue coming in 

on that. However, the -- no other schedules were 
required to be unbundled. 

PERC did require any new agreements, or new 

transactions, new -- call them economy or non-firm sales 
transactions to be unbundled when they were entered into. 

And what I mean by unbundled, that they have a generation 

charge and a transmission charge, and that the 

transmission be provided under the utilities open-access 

transmission tariff. 

I somewhat deviated -- I started off with some 
categories. Let me not leave that. The first category 

being the Florida broker transaction sales that we have 

unbundled our Schedule C before PERC to comply with Order 

888. We have possibly other non-Florida broker sales 

that may be under various interchange schedules, maybe 

even using Schedule C. Sometimes Schedule C may not have 

been exclusively for Florida broker purposes. But by and 

large, that was the schedule being used for Florida 

broker transactions. But any other use of Schedule C and 

Pk tM l tK  KtPO 
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other interchange schedules, that -- those revenues were 
not unbundled, and they are still being recorded as 

generation-related revenues, and credited through the 

fuel clause as wholly generation-related revenues. 

The third category that I was leading to is, any 

agreements entered into after Order 888, where the 

company has established -- which the company has 
established several rate tools for our power marketing 

group to enter into, they can take -- the power sales 
tool can be of the form of a power sales tariff that the 

company has approved from the PERC of -- actually, we 
have two types of power sales tariffs. One is at market 

rates, and one .is at cost based rates. 

We also have added to many of our interchange 

schedules a schedule called OS, which is -- OS stands for 
opportunity sale, opportunity sale schedule. And that OS 

schedule, as well as our power sales tariffs, require 

that the entity wanting the power to be delivered, or the 

seller of the power can arrange for the transmission to 

be provided. But it has to be provided under Florida 

Power's open access transmission tariff under the same 

rates, terms and conditions as anybody else that's using 

Florida Power's transmission system. 

So we have separate billing and revenues 

recorded for this last category of new transactions, and 

TALLAHASSEE, FL * (850) 894-0828 
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we can label that new non-broker economy or non-firm 

transactions -- whichever you want to call it -- as that 
category. 

Those -- that last category, the generation 
component of the sale under the power sales tariff or 

under the OS tariff, the generation revenue is fully 

flowed and credited through the fuel clause. 

The transmission revenue is recorded on the 

company's books and is recognized in jurisdictional 

separation cost analysis, or earnings, jurisdictional 

surveillance earnings, or is recognized in establishing 

base rates when there is a rate proceeding. 

The company just completed a rate proceeding for 

its wholesale customers in its transmission rates, and 

recognized all of that additional transmission revenue, 

or that -- what we record as transmission revenue under 
those type of sales, as a credit in establishing the 

stated rates for our wholesale firm transmission 

customers. And for our retail customers, those revenues 

are going to show up as a credit and show up as, you 

might call it, a mathematically additional earnings by 

the retail business in the company's surveillance 

reports. 

Does that help you? 

Q I think it does, yes. Thank you. 
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A Okay. 

MR. KEATING: Would you like to take a quick 

break? 

THE WITNESS: I am fine. 

BY MR. KEATING: 

Q Are you all right? 

A Yes. 

Q I didn't know if you wanted to get a glass of 

water or something -- 
A I am fine. 

Q -- being asked to go through that a couple 
times. 

Mr. Slusser, under the operation of Florida 

Power Corporation's transmission tariff discussed on page 

two and three of your testimony, is the actual amount of 

the non-firm transmission revenues received ultimately 

reflected in the rate charge to customers, or is the 

projected amount reflected? 

A The docket ER 97-4573, that was the most recent 

docket establishing the wholesale transmission rates for 

Florida Power Corporation, are -- the final result of 
them are a settlement based on a fixed actual cost of 

service point in time; that the company had proposed that 

the rate be established as a formula rate and be 

calculated as a projected charge and then trued up 

PKtMltK KtPOK 1 ING 
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subsequently, based on actual cost and actual loads. 

We still have an interest in having a formula 

rate for this kind of service to our wholesale customers. 

However, in negotiations with our wholesale customers, we 

conceded at this point in time continuing our pursuance 

of a formula rate and agreed on a fixed stated rate. And 

in the settlement establishing the stated rates, we 

employed calendar year actual ‘96 cost and data, 

including credits for non-firm transmission use from all 

three types of transactions that I had described before 

as a credit to the transmission cost of service in 

establishing the wholesale transmission rates. 

Q In response to interrogatory number 15, Florida 

Power Corporation indicated that the difference between 

the projected revenue credit based on the energy 

allocation and the transmission allocation is $180,000. 

Does this calculation reflect only the broker 

transaction, or does it include all economy transactions? 

A That particular part of the response refers to 

all economy transactions. 

Q Okay. 

MR. KEATING: Do you mind if we go off the 

record again for a second? 

MR. McGEE: No. 

MR. KEATING: Okay. Thank you. 
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(Discussion off the record.) 

MR. KEATING: Back on the record again. 

BY MR. KEATING: 

Q Also in your response to interrogatory number 

15, or Florida Power Corporation's response, you indicate 

that the difference in the methods based on the actual 

period April thr0ug.h September 1998 is $16,215.  

Does this difference reflect only broker 

transactions or all economy transactions? 

A Yes. Mr. Keating, the interrogatory 

responses -- actually 13A demonstrate the actual -- the 
actual amounts under the Florida broker that the company 

realized from April through September of '98. And that 

particular response shows a calculation of the difference 

in, if all of the transmission revenue compment was 

flowed through the fuel clause as the Commission had 

ordered this past year, versus the way that the company 

is seeking the transmission revenue be treated as a 

separate' jurisdictional separation; that the impact for 

the total of these six months, as it relates to just 

Florida broker transactions, is only $16,215.  

Q I think I have just got a couple more 

questions. 

What type of administrative cost would be 

involved in making the changes to the A and E schedules . 

Pk tM l tK  KtPOR I ING 
TALLAHASSEE, FL * (850) 894-0828 



22 

1 

2 

3 

4 

5 

6 

7 

8 

9 

1 0  

11 

1 2  

13 

1 4  

15 

1 6  

1 7  

. 18 

19 

20 

2 1  

22 

23 

24 

25 

to reflect using the demand allocator? 

A We believe it would be very minimal 

administrative costs. We aren't going to be adding any 

personnel to do it. We just see this as just another 

small calculation to be made in conjunction with the 

preparation of the A schedules or the E schedules. 

The fuel acc.ounting group at Florida Power that 

prepares the A schedules have a preference of 

establishing the jurisdictional amount that the -- that 
the transmission -- the transmi.ssion revenue credit that 
should go to the retail jurisdiction, their desire is to 

calculate that off-line very much like interrogatory 13-A 

on column E does it, and insert that in a line item as a 

system credit to the fuel cost. And by doing it this 

way, mathematically, you're -- one is getting the right 
result and answer. 

In other words, if you studied exhibit -- 
interrogatory 13-A, you will find that the company took 

the transmission component of revenue and 

jurisdictionalized it first by multiplying it by the 

retail transmission responsibility, which right now is 75 

percent. And it's been 75 percent for a number of years, 

very close to that. 

And then it grosses it up -- I call it grossing 
it up, by the jurisdictional factor that's inherent in 

PKtMI t K  ktP0t-t 
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the fuel clause, which is a separation based on energy 

or -- yes, based on energy. So the amount that was to 

get to the retail business is calculated off-line and 

then grossed up by the way the fuel clause would separate 

it. And you have a -- an amount that is proper 
mathematically, to put as a system line item, as a 

credit; so that when it flows through and then that 

amount ends up being jurisdictionalized, you are getting 

the exact credit that the retail is responsible for or 

should get. 

That's the preference that our fuel accounting 

people would like. If that's not clear, I would like to 

try that again, because it is important for them to do 

that. And maybe I need to get out an A schedule to help 

explain that. 

Q I think -- 
MR. McGEE: We could do this off the record. 

BY MR. KEATING: 

Q Yeah. I think what I was, really just wanted to 

get at was what sort of costs would be involved in doing 

it. 

A We feel very minimal costs, very minimal. 

Q Okay. So it wouldn't involve hiring additional 

personnel. So it would just be the cost of time, I 

guess, for the personnel you have to -- 

TALLAHASSEE, FL * (850) 894-0828 
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A That's correct. It is one of many line items 

that he would need in on those schedules, that it's not a 

difficult exercise to include in the A schedules. 

Q About how much time do you think -- could you 
estimate that would take? 

A Once this is set up, you know, on an Excel 

spreadsheet, that spreadsheet -- the format can be reused 
each month. And I see it hardly as any time at all. 

MR. KEATING: Well, I think that's all the 

questions that we have. 

MR. McGEE: Steve. 

MR. BURGESS: I have some questions. 

MR. McGEE: Okay. 

CROSS EXAMINATION 

BY MR. BURGESS: 

Q Mr. Slusser, with regard to the transmission 

revenues, treatment of transmission revenues for new 

non-broker economy salps following PERC Order 888 -- 
those that you intend or are crediting into the base 

rates, is that already taking place, or this is something 

that's planned? I mean, has it -- have any of these 
actually happened up to this point? 

A The company is engaging in those type of 

transactions, so we are realizing revenues and recording 

them on our books. We -- we will recognize those 

PKtMltK KkPOkTlNG 
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revenues in the jurisdictional reports made to the 

Commission. We haven't had a -- we settled our wholesale 
transmission tariff with the level of transactions that 

were occurring in 1996. 

To the extent that we have -- have more 
transactions than we had of that type in 1996, then you 

might argue that in wholesale rates they haven't been 

totally reflected. 

of non-firm -- all non-firm transactions the company was 
engaged in in 1996. 

But they were reflected for the level 

MR. BURGESS: Jim, this is -- I am going to 
recognize that this is a little bit of a legal 

' question, and that I am going to ask Mr. Slusser. 

But I want to know under what authority you crediting 

fuel, crediting base rates for this instead of fuel, 

what authority exists. In other words, what made you 

decide to run this as a revenue credit in base rates 

for the jurisdictional portion, as opposed to the way 

that you intend to continue to credit the broker 

sales transmission rate? 

MR. McGEE: Steve, can he answer that in terms 

of why he thinks it's proper for him to do that? 

MR. BURGESS: Absolutely. 

THE WITNESS: Well, thank you, Jim. 

I not only think it's proper, but we have had, 

PKtMltK RtPOK 1 ING 
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over the years, other non;firm transmission 

transactions that we have recorded revenues for, that 

have always been treated in base ratemaking; either 

before PERC or before the Florida Public Service 

Commission. That is the traditional approach that, 

when a -- whenever you have identified functional 
revenues that you realize, that they are taken into 

account in establishing the base rates when base 

rates are established. I am not aware of any 

situation that we had had recorded transmission 

revenues where those recorded transmission revenues 

would have been treated any other way. That has 

always been the practice before PERC. That is 

traditional ratemaking by a regulatory body. 

And I can state that we have had other -- it's 
no different than other charges for transmission use 

that we make by others on our system. We have, what 

I call, wheeling through our system. If there is a 

transaction between Tampa Electric and Tallahassee, 

they use our system. That is recorded transmission 

revenue that is treated in base ratemaking before 

both PERC and Florida Public Service Commission. 

BY MR. BURGESS: 

Q Now -- 
A That is the practice. 

PKtMltK KtPOK I ING 
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Q And from whar: you are saying, it sounds like 

that the broker sales will be a departure from that, 

because you will be charging a separate transmission 

factor associated with broker sales. And yet, those will 

continue to go through credit, revenue credit in the fuel 

adjustment clause. 

A Okay. I indicated that where we in the future 

are moving toward having a totally separate additional 

transmission charge, I don't believe that that should go 

through the fuel clause. I think that should be treated 

as a credit in base ratemaking. 

I did say, for the purposes of the intent of the 

Florida broker revenues, that to get -- I think the 
Commission's desire was, to the extent practicable, treat 

those revenues -- to the extent practicable the way they 
were benefiting customers before, that that is a position 

the company is taking on those transmission revenues. 

And we are willing -- because it was credited before as a 
generation credit through the fuel clause, even though 

it's transmission, we are willing, to the extent 

practicable -- keep those revenues going through the fuel 
clause, but first jurisdictionalize them properly. 

Q Let me use a numerical example and see if I 

understand whether a particular transaction would take 

place with these new post-Order 888 non-broker economy 

PKtMltK k tPOk  I ING 
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A Okay. 

Q So let's say we enter into some of those; if 

your fuel cost is 100, and you have a willing buyer at 

105, and your transmission cost is 10, would you make 

that sale? 

A Well, first the -- most often the.buyer must -- 
I shouldn't say must. But we prefer that the buyer 

arrange the transmission. That's a preference. 

Q But arrange what transmission? 

A If Tampa Electric was wanting to buy from 

Florida Power Corp., Tampa Electric would need to make 

transmission arrangements to buy that power. And so it 

knows it's going to be charged -- in your example, was it 
10 for transmission? 

Q Yes. 

A And it is going to get a generation bid from 

Florida Power of 105. So if Tampa Electric wants to make 

that purchase, it is going to get two billings. It is 

going to get a bill for 105, and it is going to get a 

bill for 10. 

Q Okay. I have not communicated well. Your 

next -- your incremental fuel cost as a seller is 100. 
TECO's decremental fuel cost is a 105. Based strictly on 

fuel, the transaction would take place. 

PKtMltK RtPOK I ING 
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A I am with you. 

Q Now, suppose transmission is 10. Does that 

undermine the sale, does that mean now this sale will not 

take place, even though 10 is a phantom cost? It 

doesn't -- it's not an incremental cost to the total 
system cost at all? 

A Well, to the extent that Tampa Electric would be 

subject to more charges than its own incremental cost, 

the deal wouldn't occur, that's correct. 

Q In other words, you would not be free to say, 

well, our total cost is only 100, so we will just arrange 

it this way; we will separate out 10 as the transmission 

cost, and we will just charge you 90 for the fuel? 

A You see, that's countering what Order 888 is 

trying to accomplish. It's unbundling the company. 

Transmission is a separate service from 

generation. And the transmission is to charge its 10, 

because it has that responsibility to collect that and 

benefit its other transmission customers. 

The generation entity has got to -- it's not 
prudent for them to sell below their incremental costs. 

In fact, I don't think they -- they are allowed tb sell. 
Q That's my question. That is exactly my 

question. 

A They would not sell below their incremental 
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costs. 

Q Below the incremental energy cost, it will not 

happen? 

A The generation component will not. 

Q So an economic transaction will not take place 

under certain circumstances? 

A Well, I see the economics there a little 

different maybe than you do, because you have ignored 

there is a transmission cost there. You are saying the 

only cost is an incremental generation cost. I am saying 

there is both a generation cost and a transmission cost. 

Q I understand. I understand. 

The transmission has already been fully covered, 

though, this other way, is my only point of that. 

I am just trying to find out what the -- what 
Power Corp.'s policy is on that. I am really not taking 

issue as to that propriety of whether that sale should 

take place or not. I just wanted to find out whether it 

does. 

And you are saying, no, it cannot happen? 

A That's correct. When we unbundle our economy 

schedule, we said that we would not engage in a 

transaction where the transmission charge, itself, 

exceeded -- or the margin was less than our transmission 
charge. The company definitely has that practice that 
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it's not going to have a negative margin. 

Q I want to also ask about -- you are familiar 
with an issue that -- perhaps you are not -- that has 
been raised as a concern of Public Counsel, that this 

position may exceed the bounds of the reconsideration, 

itself. Are you familiar with that? 

A (Witness shakes head in the negative.) 

Q Okay. Well, then, let me just put it this way, 

is -- was it your understanding that the initial order 
from which this reconsideration was taken authorized the 

treatment of allowing transmission revenue, separated 

transmission revenue to go through as a base rate credit 

as opposed to a fuel adjustment credit? 

A Well, my understanding, that's not an issue. 

The issue is the treatment of the transmission component 

of broker transactions. That's my understanding of this 

proceeding. 

Q The entire proceeding, including the original 

proceeding? 

A Well, the original proceeding has evolved to 

just this proceeding. That's all that remains. And the 

issues in this proceeding are the treatment of the 

transmission revenue associated with broker transactions 

Q But didn't Power Corp.'s reconsideration 

acknowledge that transmission revenues that are broken 

PR 
TALLAHASSEE, FL * (850) 894-0828 
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25 

out are properly credited in the fuel cost recovery 

docket ? 

A I am not aware of that. 

Q Okay. 

A I do not recall that. 

Q Don't worry. It would be a legal argument if it 

comes down to it. I just wanted to know if you are aware 

of that. 

MR. BURGESS: Those are all the questions I 

have. Thank you. 

THE WITNESS: Sure, Mr. Burgess. Okay. 

MR. EATING: I don't have anything else. 

' MR. McGEE: None for me. 

(Whereupon, the deposition was concluded at 

3:25 p-m., and reading and signing by the witness was not 

waived. ) 
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Corrections to the deposition of WILLIAM C. SLUSSER, JR., 
taken In Re: Fuel and purchased power cost recovery 
clause and generating performance incentive factor, 
Docket No. 990001-EI, taken on January 21, 1999. 
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BEFORE THE FLORIDA PUBLIC SERVICE COMMISSION 

In re: Fuel and Purchased Power 
Cost Recovery Clause and 
Generating Performance 
Incentive Factor. 

Docket No. 990001-E1 

Submitted for filing: 
January 07, 1999 

FLORIDA POWER CORPORATION'S RESPONSE TO STAFF'S THIRD 
SET OF INTERROGATORIES TO 

ON CNQS, 13-19 

Florida Power Corporation ("FPC") hereby responds to Staff's Third Set of 

Interrogatories (Nos. 13-15), propounded December 10, 1998. 

INTERROGATORIES 

13. For the purpose of answering the following two interrogatories, assume that the 

Commission orders transmission revenues received in conjunction with 

economy EBN transactions to be allocated based upon the jurisdictional factor 

for transmission services: 

. 
a) indicate how the Commission should amend its Schedule A1 through 

Schedule A9 to show the impact of its order; and 



b) indicate how the Commission should amend its Schedule E l  through 

Schedule E9 to show the impact of its order. 

Response: 

a) Florida Power Corporation would propose not to amend any parts of Schedules 

A1 through A9 Rather, the broker savings on Schedule A6 (Short-term energy 

sales) will already be adjusted for the transmission component of EBN broker 

savings. The calculation would be performed off-line as shown on the attached 

schedule. The adjusted credit would then be flowed back in the same manner that 

occurs currently. 

b) Florida Power Corporation would propose amending Schedule E6 to break out 

the refundable EBN Transmission revenues (see E6 schedule attached). The EBN 

transmission revenues would also be reflected on a separate line (after the 

retdwholesale allocation) on Schedule El (see line 27a of the El schedule 

attached). 

' - 2 -  
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Staffs Third Set of Interrogatories To Florida Power Corporation. 
Docket No. 980001-El ( Transmission Reconsideration ) 
Interrogatory # 13a 

I 

(a) I (b) 
00% Broker Transmission 
Savings Sewice 

63,284 25.481 

39,683 18.311 

16,999 7.386 

40,145 12,750 

43,491 11,403 

14,775 

6 )  
Broker 

Savings 
Excl Xmission 

37.803 

21,371 

9,613 

27,395 

32,088 

35.688 

QI-’PPJY 

(d) 
Juridictional 
Separation 

97.32% 

97.01% 

97.22% 

96.34% 

96.02% 

96.25% 

(e) 
Transmission at 
75% grossed up 
( (b’.75) Id)  ) 

19,637 

14.157 

5,698 

9,926 

8,907 

11,513 

Proposed 
Method 
Q 

Flow through 
Credits 
(c+e) 

57,440 

35,528 

15,311 

37,321 

40,995 

47,200 

(€0 (h) 
Variance between 80% Ratepayer 

(a-r) (g’.8) 
both methods Credit 

5.844 4,675 

4,154 3,324 

1,688 1,351 

2,824 2,259 

2,496 1.,997 

3,262 2,610 

$ 16,215 



- 
Staffs Third Set of Interrogatories To Florida Power Corporation. 

Interrogatory # 13b 
. Docket No. 980001-El ( Transmission Reconsideration ) 

SCHEDULE E l  
FLORIDA POWER CORPORATION 

FUEL AND PURCHASED POWER COST RECOVERY CLAUSE 
ESTIMATED FOR THE PERIOD O F  APRIL 1998 THROUGH SEPTEMBER 1998 

1. 
2. 
3. 
4. 

5. 

6. 
7. 
8. 
9. 

10. 
11. 

12. 

13. 

14. 
1 4  
15. 

,a 
. 6.  
16a 
17. 

18. 
19. 

20. 

21. 
22. 
23. 

24. 
25. 

26. 
27. 
27a 
28. 

. 28a 
28b. 
29. 
30. 
31. 
32. 
-7. 

54. 

Fuei cost of System Net Generation 
Spent Nuclear Fuei Disposal Coot 
Nuclear Fuel Replacement Cost 
Adlustment to Fuel Cost 

TOTAL COST OF GENERATED POWER 

Energy Cost of Purchased Pomr (Exci Econ 8 Cogens) (En 
Energy Cost of Sch C,X Economy Purchases (Broker) (E9) 
Energy Cost of Economy Purchases (Non-Broker) (E9) 
Energy Cost of Schedule E Economy Purchases (E9) 
Capaclty Cost of Economy Purchasss (E9) 
Payments to Qualifymg FacilRies (€8) 

TOTAL COST OF PURCHASED POWER 

DOLLARS 
246.483.156 

2.870.107 
0 

1,891 ,000 

251,244,263 

21,484,690 
16,709,910 

1.485.854 
0 
0 

63,252,679 

122,933,133 

MWH 
14,463,054 

0 
3,069,633 - 

14,463,054 

1,197,350 
610.000 

4,800 
0 
0' 

4.O21.143 

5.8n.zm 

TOTAL AVAILABLE KWH 273,335,347 

Fuel Cost of Economy Sales 
Gain on Economy Sales - 80% 
Fuel Cost of Other Power Sales 
Gain on Other Pomr Sales 
Fuel Cost of U n l  P w r  Sales 
Gain on Unlt Power Sales 
Fuel Cost of Stratified Sales 

(E6) 
(E6) 
(E6) 
(E6) 
(E61 
(E6) 
(E@ 

TOTAL FUEL COST AND GAINS ON POWER SALES 
Net Inadvertent Interchange 

("0) 
cmJ.000) - 

0 
0 
0 
0 

(491.211) 

(791.21 1) 
0 

TOTAL FUEL AND NET POWER TRANSACTIONS 358,823,532 19.544.136 

Net Unbilled 
Company Use 
TBDLosses 

Adlusted System KWH Sales 
Wholesale KWH Sales (Excluding Supplemmtal Sara) 

Jurisdictional KWH Sales 
Junsdlnional KWH Sales Adjusted for L~ne Lc6ses x 
EBN Transmisson Rwenue~ 
Pnor Penod True-Up (El-6, Sheet 1)- 
Market Pnce True-Up 
Nuclear Replacement Cost (€14)  

Total JunsdicbOml Fuel Cort 
Revenue Tax Factor 
Fud Cost AdJUSM for T a m  
GPIF ** 
Fuel Factor Adjusted for taxes includiw GPiF 

10,797,251 (588.425) 
1.m7.982 (90.m) 

(1.099.716) 

358,823,532 17,765.W 

(12.1 78.897) ("4 

20,179,149 

346,444.635 
1.0016 346.998.946 

(540,000) 
(2.007.311) 

0 
18.371.207 
362,822,842 

363,123,985 
1,172.147 

364,296,132 

Tdal Fuei Cost Factor (rounded to the nearest ,001 ants/ W H )  

17,161,493 
17,161,493 
17,181,493 
17.1 61.495 . 17,161,493 

17,161,493 
17,161,493 

17,161,493 
17,161,@3 
17,161,493 

CENTSlKWH 
1.70423 
0.09350 
0.w000 
0.00000 

1.7371 5 

1,79435 
2.73933 
3.39236 
0.00000 
0.00000 
2.07037 

2.09244 

1.57587 
0.21440 
0 . 0 m  
0 . W  
0 . W  
0.00000 
2.01198 

1.96583 

1 .e3494 

0.06080 
0 . W M  
0.11360 

2.01 874 
2,01770 

2.01873 
2.02196 

(0.w315) 
(0.01 170) 
0.kw0 
0.10705 
2.11416 
1 .ow83 
2.11591 
0.00683 
2.12274 

2.123 

- For Informational Purposes Onh, 
** Based on Jurisdictional Sales 



Staffs Third 
Docket No. 9buoOl-El ( Transmission Reconsideration ) 
Interrogatory # 13b 

of Interrogatories To Florida Power Corporation. 

REFUNDABLE REFUNDABLE wn CMWU FUEL TOTAL 

TYPE TOTAL WHEELED KWU IN (0) IC) COST COST GAIN ON POWER TRANSMISSION 

MONTH - SOLOTO 6 I(WU FROM FROM FUEL TRANS TOTAL I I SALES REVENUES 

SCHEDULE SOLD OTHER OWN COST REVENUE COST (Em1 Trans Rev) I I 
SYSTEMS GENERATlON 16)xl7A) (6)"(7C.70) (S).(S)x(SO%) (6)r(7B)a(BO%)x(76%) 

SCHEDULE E6 

I 

FLORIDA POWER CORPORATION - FUEL COST OF POWER SOLD 
ESTIMATED FOR THE PERIOD OF: APR-98 THROUGH SEP-98 

STRATIFIED .. '87,869,000 8 7 , W . W  2047 O W 0  2047 1,798,578 1.798.578 0 0 

I 2 reo1 3,204,978 I 3.419.378 I 171,520 I 144,000 TOTAL I 187,Ba9.000~ I 167,W,0001 1.9osl _. 

Aug-98 ECONSALE C Bo.wo.000 60.wO.000 1.814 0.200 2.382 1,088,400 1,249,200 128,649 108.m 
SALE OTHER ._ 0 0 0 . m  0.WO 0.000 0 0 0 0 
STRATIFIED _. 138,981,000 136,981 .m 1.987 0.000 1.987 2,721,827 2,721,627 0 0 

I 2.1071 3.810.227 I 3,971,027 I 128,640 I 108.W TOTAL I l%.981,000I I l.98,981.w0 I 1.9341 .- 

Sep-98 ECONSALE C 60,m.m 80.W.W 1.670 0.300 2.238 1.002.m 1.162.800 128.640 108.W 
SALE OTHER ._ 0 0 0.000 0.000 0.000 0 0 0 0 

STRATIFIED .. 171,734.0(30 171,734,WO 2.098 0.m 2.098 3.603.202 3.603.202 0 0 

I 2.1341 4,605202 I 4,766,002 I 128,640 I 108.000 TOTAL I 231,734,000 I I '231,734,000 I 1.9871 .- 

Apr-98 ECONSALE C 3M).[KxI,m 3M).ooO,WO 1.676 0.300 2.244 5,027,600 5.831.600 643.200 540.000 
THRU SALE OTHER .. 0 0 0.000 0.000 0.000 0 0 0 0 
Sep-98 STRATIFIED ._ 491.211.000 491 2 1  1 ,000 2.012 0.000 2 012 9,883.064 9,883.064 0 0 

I 2.1001 14,910,664 I 15,714,664 I 643.200 I 540.000 I TOTAL I 791.211.wOI I 791,211,000 I 1.8851 ... 



14. Could Florida Power Corporation’s retail jurisdiction separation factor for 

transmission services be greater than its retail jurisdiction factor for 

generation service? If so, provide an example. 

Response: 

It is unlikely that the retail jurisdictional factor for transmission services would be 

greater than for generation services. However, it is conceivable that this situation 

could occur if wholesale generation customers could by-pass the Company’s 

transmission system. For example, a wholesale entity could construct its own 

transmission line to directly connect and receive power from a FPC generating 

resource. If this were the only wholesale transaction and represented 5% of 

FPC’s generation sales, the retail jurisdictional factor for transmission service 

would be 100Y0 and the retail jurisdictional factor for generation service would be 

95%. 

- 3 -  
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15. Using the projected fuel and purchased power cost recovery period April 

through September, 1998, show the calculation of the revenue credit to the 

fuel clause for transmission and energy related revenues from broker 

economy transactions based on the method proposed in the prefded 

testimony of William C. Slusser. (i.e. separated on both a 12 CP 

transmission basis and on an energy basis). Please show the same 

calculation assuming that all the revenues are credited on an energy basis. 

Response: 

The calculations are shown on the attached sheets 

The results are as follows: 

Credit based on 12 CP allocation for transmission: $1. 83,200 
Credit b a d  on energy allocation (as filed): $1.363.200 
Difference before retdwholesale allocation: ($ 180,000) 
Difference after retaillwholesale allocation: ($ 155,920) 

Please note that the April - September 1998 projection of economy sales 

(EC0NSAL.E on schedule E-6) includes EBN broker sales as well as non-broker 

sales. EBN broker sales typically are only 10% of total economy sales on an 

actual basis. For reporting of actual sales, non-broker sales are reported on 

Schedule Al, lines 15 and 15a. 
. 

The difference in gains for the two allocation methods on an actual basis for the 

April-September 1998 period is $16,215 (see attachment to interrogatory 13a). 

. - 4 -  
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StaRs Third 
Docket No. 98udOI-EI ( Transmission Reconsideration ) 
lnterrogatoiy # 13b 

of Interrogatories To Florida Power Corporation. 

REFUNDABLE 

TRANSMISSION 

KWH CIKWH FUEL TOTAL REFUNDABLE 

GAIN ON POWER TYPE TOT& WHEELED KWH (AI (BI (Cl COST COST 

MONTH . SOLDTO 6 KWH FROM FROM FUEL TRANS TOTAL s I SALES REVENUES 

SCHEDULE SOLD OTHER OWN COST REVENUE COST (Ex4 Trans Rev) I I 

SCHEDULE E6 

I 

(12 CP Transmission Basis) 

SYSTEMS GENEfiATlON I I 16lWAl I (s)x(lC-lB) I lsl-l8lx(8o%l I l6lxllBlxl~o%lxlrsnl 

FLORIDA POWER CORPORATION - FUEL COST OF POWER SOLD 
ESTIMATED FOR THE PERIOD OF: APR-SS THROUGH SEP-88 

SALE OTHER - 0 0 0 . m  0 . m  0.000 0 0 0 0 
STRATIFIED - 48.764.m 48,764,000 1.786 O w 0  1.786 871 .Mx) 871,000 0 0 

I I 1.8881 1,184,600 I 1,238,200 I 42.880 I 36.000 I TOTAL I 68,7m,aX,I 68,764,000 I 1.7231 -_ 
May98 ECONSALE C 40.m.m 40,WO.OOO 1515 O m  2 083 606,000 713,200 85.760 72.000 

SALE OTHER ._ 0 0 o m  OOOO O w 0  0 0 0 0 
STRATIFIED _. 25.011.w0 25.01 1 .wO 1 767 O w 0  1 767 442.063 442.063 0 0 

I I 1 9621 ,1.048.063 I 1,155,263 I 85.760 I 72,000 TOTAL I 65,011,mj 65.01 1 .Mx) I I 6121 ..- 

Jun-98 ECONSALE C 4o.Mx).m 40,WO.MN) 1528 0 300 2 096 611.200 718.400 65 760 ’ 72,000 
SALE OTHER _. 0 0 o m  O w 0  O w 0  0 0 0 0 
STRATIFIED _. 20.852,wO 20,852,000 2.141 0.m 2.141 446,394 446,394 0 0 

I I Z l l l l  1,057,594 I 1.164.794 I 85.760 I 72,oM)  TOTAL . I 60.852.0oo I 60,852,000 I 1.7381 -_ 

Jul-98 ECONSALE C 8o.m.m 80.m.000 1.758 0.m 2326 1,406,400 1,620.800 171,520 144,000 
SALE OTHER - 0 0 o m  0.wO 0.000 0 0 0 0 

STRATIFIED ._ ‘87.eas.Wo 87.869.000 2.047 0.m 2.047 1.798.578 1,798,578 0 0 

I 2.1801 3204,978 I 3,419,378 I 171,520 I 144.m TOTAL I 167,86B,w0 I I 167,889,000 I 1.9Wl - 

Aug-98 ECONSALE C W . ~ . ~  6o.OOO.wO 1.814 0.300 2.382 1,088,400 1,249,200 128,640 108.wo 
SALE OTHER - 0 0 0 . m  0.m 0.m 0 0 0 0 

STRATIFIED - 136.981.wO 136,981,000 1.987 0.000 1.987 2,721.827 2,721.827 0 0 

I 2.1071 3.810.227 I 3,971,027 I 128.640 I 108.wo TOTAL I 1gB.981.mI I 1 9 6 . 9 8 1 . ~  I 1.9341 _._ 

Sep-98 ECONSALE C 60.m.Wo Ml,oM),oOO 1.670 0.300 2.238 1.002.m 1.162.800 (28.640 108.wo 
SALE OTHER _. 0 0 0.000 0.w0 0.m 0 0 0 0 
STRATIFIED .. 171,734,000 171,734,000 2.098 0.050 2.098 3.603.202 3,603,202 0 0 

I 2.1341 4.605.202 I 4.766.002 I 126,640 I 108.000 TOTAL I 231,734,wO I I 231,734,000 I 1.9871 ._. 

Apr-98 ECONSALE C 3oo.wo.m 300.000.000 1.676 0.300 2.244 5.027.600 5,831,600 643.200 54O.OOo 
THRU SALE OTHER _. 0 0 0.000 0.000 O.Oo0 0 0 0 0 
Sep-98 STRATIFIED .. 491.211,wO 491.21 1 , O W  2.012 0 O W  2,012 9,883,064 9,883,064 0 0 

I 2.1001 14,910,664 I 15.714.664 I 643.200 I 540.” TOTAL I 791.211.wO I I 791.21 1,000 I 1 ,8851 ... 
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Staffs Third Set of Interrogatories To Florida Power Corporation. 
Docket No, 980001-El ( Transmission Reconsideration ) 
Interrogatory # I S  

Kwn 

TYPE TOTAL WEELED Kwn 

MONTH SOLDTO h KWH FROM FRdM 
SCHEDULE SOLD OTHER O W  

SYSTEMS GENERATION 

(Energy Basis) 

WKWH R M N D AB L E 

1 4  18) TOTAL $ TOTAL W N  ON 

NEL TOTAL M R  COST POWER 

COST COST WELAW $ SALES 

16) 1 (7XAl (6) x 17XW $ 

FLORIDA POWER CORPORATION 
SCHEDULE E6 

SALE 0 D 
SALE OTHER - 

0 
0 

0 0 . m  0.000 0 0 0 
0 0.000 0 . m  0 0 0 

STRATIFIED - 48,764.W 48764.000 1786 1786 871.000 871 0 

TOTAL I 1 68,754,000 I I 68.764.000 I 17231 18881 1.184.600 1 1,298,200 1 90 a80 

May98 ECONSALE C 40.m.m 
SALE D 0 0 
SALE OTHER - 0 

40.oM).ooO 1.515 2.083 606,oOO 833.200 181.760 
0 0.000 0 . m  0 0 0 
0 0.000 0.033 0 0 0 

STRATIFIED - 25.01 1 ,wo 25,011,WO 1.767 1.767 442.063 442,063 0 

TOTAL I I 65.011.000 I I 65.011.000 1 1.612) 1.9621 1,048,063 I 1.275.253 I 181.7W 

Jun-98 ECONSALE C 40.000,m 
SALE 0 D 0 
SALE OTHER - 0 

40,000,000 1528 2.096 611.iW 838.400 181,750 
0 0 . m  0 . m  0 0 0 
0 0 . m  0 . m  0 0 0 

STRATIFIED - 20.852.m 20.852.ooO 2.141 2.141 446.394 446,394 0 

TOTAL I I 60.852.m I I W.852.WO I 1.7381 2.1111 1,057,594 I 1,284,794 I 181,760 

Jul-98 ECONSALE C 8o.m.m 8O.WO.WO 1.758 2.326 1,406,400 1,860,800 363.520 
SALE 0 0 0 0 0 . m  0 . m  0 0 0 
SALE OTHER - 0 0 0 . m  0 . m  0 0 0 
STRATIFIED - 87,869,000 87,869,000 2.047 2.047 1,798.578 1,798,578 0 

[TOTAL I I 167.859,ml I 167.869.000 1 1.9091 2.1801 3,204.978 I 3,659,378 I 363.520 

Aug-98 ECONSALE C W.MY).OW 60,000.000 1.814 2.382 1,088,400 1.429.200 272.640 
SALE D D 0 0 0 . m  0 . m  0 0 0 
SALE OTHER - 0 0 0 . m  0 . m  0 0 0 
STRATIFIED - 136.981 ,m 136.981,OOO 1.987 1.987 2,721,827 2,721,827 0 

TOTAL I I 1%.981,w01 I 196,981,wO I 1.534) 2.1071 3,810,227 I 4.151,M7 I 272.640 

Sep98 ECONSALE C GD.m.m 
SALE D 0 0 

0 SALE OTHER - 

6o.m,m 1.670 2.238 1.w2.000 1,342.800 272.W 
0 0 . m  0 . m  0 0 0 
0 0 .m '0.m 0 0 0 

STRATIFIED - 171,734,000 171,734000 2098 2.099 3.803.202 3.603.202 0 

TOTAL I I 231.734,m1 I 231,734.M)OI 1.9871 2.1341 4,605,2021 4,946,0021 272.640 I 
Apr-98 ECONSALE C 3oo,m,m 300.~.000 1.676 2.244 5.027.600 6.731.800 1,363.200 
WRU SALED 0 0 0 0 . m  0 . m  0 0 0 

Sew98 SALE OTHER - 0 0 0 . m  0 . m  0 0 0 
STRATIFIED - 491 21 1 .m 494.211,m 2.012 2.012 9.883.0&1 9.883.w 0 

TOTAL I I 791.211.m I I 791.211.WO I 1.8851 2.1001 14,910.664 I 16,614,664 I 1,363,200 



STATE OF FLOFUDA 

C O U "  OF PINEUAS 

AFFIDAVIT 

9 
Docket No. 9BWH)l-EJ 

I, Karl H. Wieland, having been fmt duly sworn, hereby depose and 

affim that I am employed by Florida Power Corporation in the capacity of Director, 

Business Planning; that I am the person who provided answers for the Response of 

Florida Power Corporation to Staff's Third Set of Interrogatories (Nos. 13-15) to 

Florida Power Corporation and that said answers are true and correct to the best of my 

knowledge and belief. 

Dated this 7th day of January, 1999. 

FLORIDA POWER CORPORATION 

By: 

Director, Business Planning 

The foregoing was acknowledged before me this 7th day of January, 
1999, by Karl H. Wieland who is personally known to me and who took an oath. 

F L O R I D A  P O W E R  C O R P O R A T I O N  
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BEFORE THE FLORIDA PUBLIC SERVICE COMMISSION 

) 
In re: Fuel and purchased power ) DOCKET NO. 990001-E1 
cost recovery clause and ) FILED: JAN.14, 1999 
generating performance incentive 1 
factor. i 

THE DEPOSITION OF: SUSAN D. RITENOUR 

TAKEN AT THE INSTANCE OF: Florida Public Service 

DATE : January 21, 1999 

Commission 

TIME: 

LOCATION : 

REPORTED BY: 

Commenced: 10:05 a.m. 
Concluded: 10:30 a.m. 

Gerald L. Gunter Building 
2540 Shumard Oak Boulevard 
Room 362 
Tallahassee, Florida 

Debra R. Krick 
Court Reporter and Notary 
Public in and for State 
of Florida at Large 

PREMIER REPORTING 
6753 THOMASVILLE ROAD 

TALLAHASSEE, FL 32312 
(850) 894-0828 

BL-CLAU OF REPORTING 

RECEDED 2-3-99 

P K t  I t R  KtPOK1 ING 
TALLAHA&E, FL * (850) 894-0828 
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APPEARANCES OF COUNSEL: 

On behalf of Florida Public Service Commission: 

WILLIAM COCHRAN KEATING, IV, ESQ. 
Florida Public Service Commission 

2540 Shumard Oak Blvd 
Tallahassee, FL 32399 

On behalf of Gulf Power: 

JEFFREY A. STONE, ESQ. 
Beggs & Lane 

3 West Garden Street 
Pensacola, FL 3 2 5 0 1  

On behalf of Florida Power and Light: 

RITA McCLELLAN, ESQ. 

9250 West Flagler Street 
Miami, EL 

CORBY DUBIN, ESQ. 

On behalf of FL Industrial Power Users Group: 

VICKI KAUFMAN, ESQ. 
McWhirter, Reeves, McGlothlin, Davidson, 

Decker, Kaufman, Arnold & Steen 
117 South Gadsden Street 
Tallahassee, FL 3 2 3 0 1  

On behalf of the Citizens of Florida: 

STEVE BURGESS, ESQ. 
Office of Public Counsel 
111 West Madison Street 

Room 812 
Tallahassee, FL 32399 

Also appearing: 
J. Todd Bohrmann, EPSC 
David Wheeler, EPSC 
Judy Harlow, EPSC 
Tom Billinger, EPSC 

M. W. Howell, Gulf Power 
Homer Bell, Gulf Power 
Terry Davis, Gulf Power 

~ 
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INDEX TO WITNESS 

SUSAN D. RITENOUR PAGE 

Examination by Mr. Keating 
Examination by Mr. Burgess 

4 
1 6  
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D E P O S I T I O N  

Whereupon, 

SUSAN D. RITENOUR 

was called as a witness, having been first duly sworn to 

speak the truth, the whole truth, and nothing but the 

truth, was examined and testified as follows: 

EXAM1 NAT I ON 

BY MR. KEATING: 

Q Good morning, Ms. Ritenour. 

A Good morning. 

Q I just have a few questions. This really 

shouldn't take too long at all, and you can get back in 

the fog and head for Pensacola. 

First note, on page three, line 1 0  of your 

testimony, pre-filed in this case, you use the term 

economy sales. 

How do you define economy sales as you use it in 

your testimony? 

A Mr. Howell could probably give you a better 

description of what economy sales are than I could. But 

I think they are basically the sales that we make, 

opportunity sales, if you will -- 
THE WITNESS: IS that -- 
MR. HOWELL: Correct. 

THE WITNESS: -- that we make to other 

PKtMltK k W O R  I ING 
TALLAHASSEE, FL * (850) 894-0828 
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utilities. 

BY MR. KEATING: 

Q Did the calculations that you have on page three 

of your testimony there apply to economy sales in 

general, or are those only economy sales that are made on 

the energy broker network? 

A Gulf doesn't make any sales on the energy broker 

network. So they would apply to -- they apply to our 
economy sales, but those are not on the broker network. 

Q Beginning on line 15 -- I am sorry. 
So the economy sales that you are referring to 

in your testimony, are those sales made by Gulf or sales 

made by Southern? 

A I think Mr. Howell -- it would be better to ask 
him that question. He really has a deeper understanding 

of how that works than I do. 

Q Going down to page -- to line 19 on page three 
of your testimony. 

A Uh-huh. 

Q You indicated, for January 1997 through August 

1998, the difference between the energy calculation and 

demand allocation is $885? 

A Uh-huh. 

Q Have you prepared any -- performed any 
calculations for the figures that you used to reach that 

PKtMl tR k W 0 K  I ING 
TALLAHASSEE, FL * (850) 894-0828 
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number? I understand that it's the difference between -- 
I believe -- is it $525,145 on line 20, and the $524,260 

on line 2 4 ?  

A Yes. I have that. And, basically, it's just 

simply the transmission revenues to the period of January 

'97 through August.of 1998 that we ran through the 

clause. Of course, we ran through the clause from the 

period of January '98 through August of '98. But they 

were effective back to January of '97 once the decision 

was made. So it's 20 months worth of revenues, which is 

542,851.14, which isn't in my testimony. That's the 

total number of the transmission revenues. 

And then multiplied by the demand factor. 

While we are talking about those numbers, one 

thing I wanted to point out today that sort of came to my 

attention when we were bringing the interrogatories 

together, the fact that I have in my testimony for the 

demand allocator is the demand allocator that was in our 

last pre-cost service study. Because as I was preparing 

this testimony, I was thinking in terms of the proper 

allocation, and going back to how we allocated in our 

last case. And I went and used that factor. 

What I probably should have done in my 

testimony -- and it didn't -- just one of those things 
that I didn't focus on at the time is, we have an updated 

TALLAHASSEE, FL * (850) 894-0828 
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amount for chat demand allocator that we used in the 

capacity in the environmental filings every -- which is 
what we showed you in the -- one of the interrogatory 
responses. 

And I should have used that there, the one that 

would have been in effect for that period. And if you do 

that, the actual difference would have been that the 

customers would have received $1,392 less, rather than 

$885 more, using the demand allocator. 

So -- which is more consistent with reality, 
that the demand allocator is a little lower than the 

energy allocator on a consistent basis. And, therefore, 

they would get a little bit less money. 

Q Did you say that those ---that that calculation 

was in response to staff interrogatories? 

A The calculation of the demand allocator, I 

think -- wasn't that one of the interrogatories? Let me 

look. 

Yeah. Interrogatory seven. And actually, in 

interrogatory seven, the question asked for the most 

recent available split; which is based on our 1997 load 

data that we filed, I think, around May or June, mid-year 

of '98. 

The actual factor that would have been used 

during the period up through September of '98, which is 

PKtMltK KtPUk I lNG 
TALLAHASSEE, FL * (850) 894-0828 
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what these revenues -- up to the point that I wrote my 
testimony -- include, would have been the factor that was 
based on the '95 load data immediately prior to that. 

But this is the latest demand split, which is what the 

interrogatory asked for. 

Q If you could give me just a minute. 

A Sure. 

(Discussion off the record.) 

MR. KEATING: I guess we could go off the 

.record for just a minute. 

THE WITNESS: Okay. Sure. 

(Discussion off the record.) 

MR. KEATING: Back on the record. 

THE WITNESS: Okay. 

BY MR. KEATING: 

Q The allocated that you calculated in your 

response to interrogatory number seven, that is based -- 
am I correct in belieying that that's based on the latest 

load research data? 

A Right, that's right. The load research data is 

prepared every two years. So, basically, what we have 

done in capacity is to give you a little background;, and 

then in environmental, and that came along, was the 

demand allocator would stay the same for basically two 

years until we got new load data, and then we would 

TALLAHASSEE, FL * (850) 894-0828 
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update it based on that latest load data. 

So this is the latest and greatest that we 

started using, effective -- effective the October ‘98 
period, since that’s the first time it was available 

consistently to be used. 

beginning of June. We filed in June. 

We used it in the projection 

Q You stated in your testimony that -- and your 
testimony refers to’the $085 difference. 

A Right. 

Q But you stated that that difference in the 

separation factors is not material for Gulf. Is there a 

point at which’the difference between the two factors 

would result.in a dollar difference that would become 

material to Gulf? 

A I am sure there is a threshold. That’s hard to 

say. Whether -- at some point -- let me put it this way. 
At some point, I guess the dollars would become material. 

But I don’t have a particular threshold in mind at which 

point they would. They would have to increase 

substantially over what they -- the difference is now, in 
my mind. 

And I just don’t see the difference between our 

demand and energy allocators changing to the point that 

it would become that material, especially given the fact 

that over the last two years worth of data now for two 

PRtMltK KtPOK I ING 
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years tne amounc comes c o  close to $600,000 for the 

transmission revenue. And that amount in itself is 

fairly immaterial to Gulf. 

So I just think for an allocation -- the 
difference in an allocation factor applied to $600,000, 

in theory, it could get to the point where it's material. 

But as a practical matter, I just don't see how it could. 

I just think that relationship couldn't deviate 

that much between the demand and energy allocators. 

I don't know if that answered your question 

right now. But in terms of defined threshold, I don't 

have one. Could it become material? You know, I suppose 

so. 

Q If there was a threshold level, would you prefer 

to see it based on the amount of the transmission 

revenues or based on the allocation factors? 

A I think it -- 
MR. STONE: May I ask for a clarification of the 

question? Are you asking if there is a threshold 

level for when we would suggest making a change in 

which allocator is used? Is that the question that 

you are asking? 

MR. KEATING: I believe so, yes. 

MR. STONE: With that clarification, I think 

that makes it easier to answer the question. 

PKtMl tK KtPOk I ING 
TALLAHASSEE, FL * (850) 894-0828 
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MR. KEATING: Okay. 

THE WITNESS: Yes. And to further clarify for 

how I am taking the question and answering it, I 

mean, I think what you are saying is there is a 

threshold at which the amount -- the impact on the 
customers would become material. 

If there was such a threshold, I think it would 

be more appropriate to base it on the allocators -- 
the difference in the allocators instead of the gross 

dollar amount of the transmisslon revenues, because 

they could go up substantially. I don't think that 

they will, based on my understanding, you know. But 

they could go up substantially. And the difference 

could still stay pretty small, because the allocators 

are so close together. 

So if there was a threshold that determined -- I 
think it would be more appropriate to base it on a 

spread that might develop between the 

retail-wholesale relationship based on energy, and 

the retail-wholesale relationship based on demands. 

BY MR. KEATING: 

Q So when you said they could go up significantly, 

you are referring to the transmission -- 
A Yes. I am saying, even if they were to go up 

significantly, based on our allocators -- the demand 

PKtMltK ktPOk I ING 
TALLAHASSEE, FL * (850) 894-0828 
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allocator and the energy allocator -- the difference 
would probably still not go up significantly, because 

they are j u s t  so close together. 

Q All right. In your response to staff 

interrogatory number five -- have you got that with you? 
A Yes. 

Q If you want to pull that out. 

You describe the necessary changes to the'A and 

E schedules of transmission zevenues, are separated based 

on demand? 

A Right. 

Q We had -- Florida Power Corporation responded to - 
an identical interrogatory; it was number 138 of staff's 

interrogatories to Florida Power Corporation. 

Have you seen that response? 

A Yeah. We.got those responses. Okay. I have 

got it. 

Q Okay. Florida Power Corporation prepared a 

table, I guess it's a couple of pages in here, in their 

response. Let's see, there is schedule E-1 and E-6. 

Have you prepared any similar, I guess, graphic 

reproduction of what's in your testimony? 

A No. To be honest, that's how we started to 

answer the question, which is to visually demonstrate it. 

And we realized that there would just be so much to 
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change to really fully answer the question visually, 

showing the actual changes to the documents, that which 

sort of -- which supports the position that we take, that 
it's really not worth the administrative burden, if you 

will, to make those changes based on the immateriality of 

the difference. 

We didn't go through and revise all of our 
. .  

schedules. We felt'that would be premature, not knowing 

if we needed to do all of that. And it would require a 

good bit of work. And in Power Corp. ,  I guess they 

showed these two here. But I think they would be more 

involved -- at least fo r  Gulf, they would have been more 

involved than that. 

Q What would be involved in the administrative 

changes in the schedules? 

A Okay. Basically, a couple of things. First of 

all, initially -- initially just reprogramming all of the 
schedules. We have -- ours currently is in a Lotus file; 
we are transferring it to Excel. 

It's just in a spreadsheet format. And it's 

time-consuming just to change the face of the schedules 

to insert the rows and columns to break out certain 

amounts; certain dollars to use one allocator and certain 

dollars to use another allocator. That's time-consuming, 

if you take one page at a time. 

PKtMltK KtPOR I ING 
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And that's a one-time shot, and making sure that 

you get it all right, and it flows through and all of 

that. But one thing that compounds that is that the way 

we have our spreadsheets set up -- and without getting 
too technical, we have got a lot of macros that we have 

set up in there in order to help us calculate 

year-to-date amounts, in order to help us -- when we do 
the monthly actual filings, we have macros that will 

bring in the data from our projection filing each month, 

rather than having to put it in again -- rekey it, 
basically, again, when we are doing the actual, versus 

budget comparison. 

So we would have -- our -- I guess what I am 
saying is, over time, we have kind of-made some pretty 

fancy spreadsheets to automate some things and to get all 

of those macros and stuff to work. It is more complex 

than just inserting a row or two on the face of the 

spreadsheet. 

And that's the one time shot that would be 

time-consuming. 

The other part of it is just each month, the way 

the schedule would have to be laid out to do the 

allocation, is just more confusing. I think it would 

be -- I -- when we were looking at it, trying to lay it 
out as cleanly as we could, I even thought in terms of 
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people trying to use it, use the data -- it would just be 
a little hard. 

to follow. Instead of having total fuel cost, total fuel 

and net power transactions, you would have two subtotals 

for that. And it would just be -- on any given -- on an 
ongoing basis, we thought it would be more confusing than 

it's worth, to be honest. But that's the type of 

administrative cost' I am talking about. 

It's going to be a little more Confusing 

Q Could you put a, I guess, a guess on about how 

much time something like that would involve? 

A Probably. She said several days worth of work, 

based on the amount of time we put in. Just initially 

looking at the interrogatories, we -- it was a couple of 
days already. We really didn't get into any of the 

programming. 

So I think several days is probably a 

conservative estimate of work -- you know, probably a few 
weeks worth of work. And then ongoing, you know, 

probably a few hours every month of making sure that the 

dollars -- it's just more complex to make sure the 
dollars flow where they need to flow every month, because 

you aren't having clean totals to tie into, basically. 

And in the projection -- for one thing, the 
projection wasn't done that way. So that would just add 

one more administrative -- like I said; we have our files 

TALLAHASSEE, FL * (850) 894-0828 
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set up so it brings in the projected data and compares it 

to the actual. That would just be one more thing we 

would have to fix. 

And that -- in the grand scheme of things, it's 
not, you know, millions of dollars or anything like that. 

But I think it would more than offset -- way more than 
offset $1,000 of -- in terms of the opportunity cost and 
administrative cost of what the retail rate -- number 
one, the retail rate payers would get a thousand, 1500 -- 
whatever I said earlier -- less money. 

And we would -- I think I can safely say the 
administrative cost would be more than $1,000 to get it 

all done. It's just so immaterial to go to the trouble, 

basically. 

MR. KEATING: Okay. Well, I don't have any 

other questions for you. 

THE WITNESS: Okay. 

MR. BURGESS: May I ask a couple of questions? 

CROSS EXAMINATION 

BY MR. BURGESS: 

Q I am Steve Burgess with the Public Counsel's 

office. 

As far as you know, has the energy allocator 

been used -- always been used to allocate the revenue 
credit associated with sales of economy energy, or 

PKtMltK KWUK rlNG 
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economy energy sales? 

A 

Q Yes. 

A As far as I know, yes. I know in the fuel 

clause it has -- and I believe back when it was in base 
rates, that would be the allocator that would have been 

used then, too. 

Associated with economy energy sales? 

Q Okay. 

A I think the profit, I guess the profit economy. 

Q So your recollection is going all the way back 

to when it was even a base rate issue. And what you are 

saying is, to your knowledge, there has always been the 

energy allocator used or applied to it? 

A Right. 

MR. BURGESS: Thank you. 

MR. STONE: I have no questions. 

MR. KEATING: Okay. I guess that concludes Ms. 

Ritenour's deposition. 

(Whereupon, the deposition was concluded at 

10:30 a.m., and reading and signing by the witness was 

not waived. ) 
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STATE OF FLORIDA ) 

COUNTY OF LEON ) 

I, DEBRA R. KRICK, Court Reporter, hereby 

certify that the foregoing transcript was taken down as 

stated in the caption, and the questions and answers 

thereto were reduced to typewriting under,my direction; 

That the foregoing pages 4 through 17 represent 

a true, correct, and complete transcript of the evidence 

given upon said hearing; 

And I further certify that I am not of kin or 

counsel to the parties in the case; am not in the regular 

employ of counsel for any of said parties; nor am I in 

anywise interested in the result of said case. 

Dated this 21th day of January, 1999. 

DEBRA R. KRICK 

Court Reporter and Notary Public 

State of Florida at Large 
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C O R R E C T i O N S  

Corrections to the deposition of SUSAN D. RITENOUR, taken 
In Re: Fuel and purchased power cost recovery clause and 
generating performance incentive factor, Docket No. 
990001-EI, taken on January 21, 1999. 

Page-Line Correction 

AS TO SIGNATURE ONLY 

Under penalties of perjury, i declare that I 
have read my deposition and that it is true and correct 
subject to any changes in form or substance entered here. 

Date Signature 
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ERRATA SHEET 

Docket No. 990001-E1 

Name: Susan D. Ritenour 

Date: January 2 1, 1999 

&e 

19 Change “Uh-huh” to “Yes”. 

23 Change Uh-huh” to “Yes”. 

4 

5 Change “to” to “for”. 

7 

Change “it’s” to “the $525,145 is”. 

Add the word “them”. The line should read “clause. Of course, we ran 

them through the clause from the”. 

8 

10 

17 

19 

24 

2 

19 

21 

16 

Change the period to a comma and continue the sentence. The line should 

read “period of January ’98 through August of ’98, but they”. 

Lines 10-13 should read “was made. The $524,260 was derived by 

multiplying the 20-month total system transmission revenues of 

$524,85 1.14 by the demand factor. 

Change “fact” to “factor”. 

Change “pre-cost” to “cost of’. 

Change “it” to “I”. 

Change “in” to “and”. Add a c o m a  after “filings,”. Delete the word 

“every” and the dash. The line should read “capacity and the 

environmental filings, which is”. 

Change “Yeah” to “Yes”. 

Change the semicolon to a comma. 

Change “allocated” to “allocator”. 
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ERRATA SHEET 

Docket No. 990001-E1 

Name: Susan D. Ritenour 

Date: January 21, 1999 

Add a comma after “capacity”. Delete the word “is”. Change the 

semicolon to a comma. The line should read “done in capacity, to give 

you a little background, and”. 

Delete the comma and the word “and” and add “when”. 

Add the words “at the” at the end of the line. 

Delete the word ‘‘Gulf’ and add “Gulfs he1 factors”. 

Add the words “assume that”. The line should read “mean, I think what 

you are saying is assume that there is a”. 

Delete the words “the amount -“. 
Change the period to a comma and continue the sentence, uncapitalize 

“and”. 

Change “demands” to “demand”. 

Change “of’ to “if’ and delete the comma. 

Change “Yeah” to “Yes”. 

Change “they” to “there”. 

Change “they” to “there”. 

Delete the comma after the word “actual”. 

Delete the words “She said” and start the sentence with “Several”. 

Add the word “difference” after the phrase “offset %1,000 of”. 

The line should read “administrative cost.” Delete the rest of the line. 
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ERRATA SHEET 

Docket No. 990001-E1 

Name: Susan D. Ritenour 

Date: January21, 1999 

&e 

9 Delete the word “one” and start the sentence. Change “1500” to “$1,500”. 

The line should read “The retail rate payers would get a thousand, 

$1,500 -“. 

17 9 Add the word “on”. The line should read ‘‘I think the profit, I guess the 

profit on economy.” 
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C O R R E C T I O N S  

Corrections to the deposition of SUSAN D. RITENOUR, taken 
In Re: Fuel and purchased power cost recovery clause and 
generating performance incentive factor, Docket No. 
990001-EI. taken on January 21, 1999. 

Page-Line Correction 

AS TO SIGNATURE ONLY 

Under penalties of perjury, I declare that I 
have read my deposition and that it is true and correct 
subject to any changes in ;om or substance entered here. 

Date Signature 
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Line 

Docket No. 990001-E1 

Name: M. W. Howell 

Date: January 14, 1999 

5 

10 

11 
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25 
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15 

16 

17 

Delete the comma after “in” 

Insert comma after “AIMS” and capitalize “Automated” 

Capitalize “Interchange Matching System” 

Add “, which” at the end of the line 

Change “transportation” to “transaction” 

Change ‘‘Peninsular” to “Peninsula” 

The line should read “would be. And then they compared those costs. 

And it was” 

Delete the comma at the end of the line 

Change “in” to “an” 

Add a comma after “implement” 
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C O R R E C T I O N S  

Corrections to the deposition of M. W. HOWELL, taken In 
Re: Fuel and purchased power cost recovery clause and 
generating performance incentive factor, Docket No. 
990001-EI, taken on January 21, 1999. 

Page-Line Correction 

AS TO SIGNATURE ONLY 

14 Under penalties of perjury, I declare that I 

15 subject to any chanses in form or substance entered here. 
have read my deposition and that it is true and correct 

17 Date Signature 
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