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DATE: February 19, 1999 

TO: Nancy Pruitt, Division of Communications~ ~~v 
FROM: Pece Lester, Division or Auditlna and Financial Analysis f1 AIC.-
RE: Docket No. 98lm-TX, Hyperion Communications of fiiorlda , , Financial 

Analylls for Ccn.ifate Application for Alternative Local E.:;cbaoge 
Telecommunications Service 

Section 364.337 (1), Florida Statwa, requln:s the following: 

The commission sba1l pam a ccrtificate of llllhority to provide alttrnar.lvc local exchange 
service upon a sbowina that the applk:anr has sufficient tedulical, financial, and 
managerial capability to provide aucb service in the geosraphic: area proposed to be 
served. 

Also Section 364.01 (3) and (4) atatca that: 

and 

(3) Tbe lqisJamrc fUlda that the competitive provision of telecommunications service, 
iocludina local udwnae telccxtaunu.nla.tioos JerVice, is in the public lntemt. 

(4)(d) Tbe Commiujon ahall e:uteUe lu exclusive jurbdjctloo In order to: (d) Promote 
competition by encou.raalna new enaua loto tt1HM!I1!!JIIicatlons mat1cets • . . 

Regarding the sbowq of financial capability, the Finance scatr has analyzed the audited 
ftnancial statements of Hyperlon Telecom.mll.DlcltiOI!S, Inc., tbe parent company of Hyperion 

ACK ~unications of Florida, U.C (HCF), for dilc period coded March 31, 1998. AJ the attxbcd 
Affl, schedule shows, HCF'a parent company hu adequate liquidity but reports ~atlvc common 
A Pp equiry. It reported a loss for the period. - -
CAF lA Ibis matter, HCF is askin& for a c:ertif"Jcate to provide alternative local exchange 
CM U tcJecommunicalioos service. Statr note1 the Umi!Cd nature of rbe application. For pu:pose& of 
CTR ____£anrina a certificate baed on the fUIIDCial infonnatioa provided, the fUli.OCial capabllil) appem 
E , 13 marginal. - -
Lf~ ----fl'-ilollhougb an analysis of the flllloclal stat.emcnU reveals the applk:aru Is In a marainal financial 

- --aoo01sitioo. the applicant anesta to ita f1nanclal capability to provide and malnWn the proposed 
OP~' teJceommunicadons service by not1na that its pa.reot hal raised capital tbrouJh public debt and 
R" ~ - -preferred suxlc Issuances. The parent recently railed $2.00 million In cqulty capital tbtouah an 

1--tPo offering . Based oo lhiJ abowioa, the applk!ant appear~ to meet l1le fioancl11 capability 
SL 1111ndard of Section 364.337, Florida S11nua. 
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DOCKET NO. 981974-. • 
DOCKET NO. 9819n-TX 
HYPERION COMMUNICATIONS OF FLORIDA, LLC 
IXC AND ALEC TELECOMMUNICATIONS CERTIFICATES 

FINANCIAL ANALYSIS 

FROM AUDITED FINANCIAL STATEMENTS 
OF HYPER ION TELECOMMUNICATIONS, INC. 
THE PARENT COMPANY 

AS 
tOF 

IN TIHOUSANDS 03131198 

CURRENT ASSETS $235,184 

CURRENT LIABIUTIES 17,904 

CURRENT RATIO 13.14 

CASH 230,750 

COMMON EQUITY (118,991) 

TOTAL DEBT s2a.na 

TOTAL PREFERRED STOCK 207,204 

COM' mN EQUITY RATIO NMF 

NET INCOME 1(69,082) 

RETURN ON EQUITY NMF 

NMF•NO MEANINGFUL FIGURE 
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