
~Cto. 

AFA 
APP 
CAF 

State or Flori • ..... , ..... ' . ; .,._ 
.. ...... ~~ ·, ... . ' 
~· ·. ~ ...,.: );-.'\..:. -M-E-M-0-R-A-N-D-U-M-

DATE: March I , 1999 
TO: 

FROM: David J. Im.per, Division of Auditing and Financisl Analysis 't;;/ ... 

Tommy Willlam.s, Division of Communications ('(') ~· .t/1 

RE: Docket No. 981391-TI, Intemct Telcpbone Company d/b/a ITC ' lions 
Complny, r!Dincial Analysis for U rtifate Application for lllll'UUtc I ba.oge 
Telcc:omnnmjc:atioQS Service 

Section 364.337 (3), Florida Swutes, requires the foUowina: 

1bc c:ortliJli5sioo shall grant a cc:rtifiate of autboril)' to provide IOU'aslalC intcrellchange 
telcconununk:Jdons service upon a showin& that l.be applicant has 5Ufficicru technical, 
financial. and ID.I.DI£erlal capabUil)' to provide 5UCb aervlce in the geographic area 
proposed to be aerved. 

Also Section 364.01 (3) and (4) states that: 

and 

(3) 1bc ~ f1nda !hat the competitive provision of telce<,mmuniations service. 
including local c.WJa.nie telecommunications service, is in the public interest. 

(4)(d) 1bc Cmunksinn sba1l ~ise iu exclusive jwUdktion in order to: (d) Promote 
competition by mcouraaina DeW cntra.nlS inlo lClccommunialions matkcu ... 

Rcaardina the sbowing of fiiWICial apabUlty. the Finance s1aff has analyu:d the un.wditcd 
balance sbcct and income sraranc01 of Internet Telephone Company d/b/a ITC Communications 
Company (ITC) for the periods ending February I. 1999. and January 19. 1999, rcspcctlvely. 
An audit could change one's opinion of the company's financial C()ndition. As the at:tachod 
schedule shows, ITC reports ncptive common equity and nezative net Income. but lw adequate 

--- liquidity. 

In !his mauer, ITC is asld.na for a ccrtifiCilC 10 provide IXC service. For purposes of granting 
- - - a ccrtifJCalC based on the fiiWICial Information provided. the rinancisl apabiluy appears 
--- minlmaJ. 

cuu - - -
CTR Allhough an analysis of the fUWlCial statements reveals the applicant is in a minimal fllli.DCial 
EAG position, tbe applkant attciiJ to Its fiiWICial apability to provide and maintain the proposed 

telecommunications sc.rvice by noting that 11 lw a $750.000 line of cn:dlt available to it from 
LEG - - -First Bank &. TI'UJt, if needed. Bucd on this showing, the applicant appears to meet the 
LH~ 1tnanelal cspabllity standan1 of Section 364.337. Florida StalUlCS. 
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DOCKET NO. 98139. • 
INTERNET TELEPHONE COMPANY dlb/e lTC 
COMMUNICATIONS COMPANY 

IXC TELECOMMUNICATION SERVICE 
FINANCIAL ANALYSIS 

FROM UNAUDITED FINANCIAL STATEMENTS 

CURRENT ASSETS 

CURRENT LIABILITIES 

CURRENT RATIO 

CASH 

COMMON EQUITY 

TOTAL DEBT 

TOTAL INVESTOR CAPITAL 

COMMON EQUITY RATIO 

I NET INCOME January 19, 1999 

RETURN ON EQUITY 

AS 
OF 

02101199 

$734,671 

0 

NMF 

733,671 

(91,328) 

826,000 

734,672 

NMF 

~9.0~3)i 

NMF 




