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State of Floril • ORIGINAL 

-M-E-M-0-R-A-N-D-U-M- · 

DATE: March 9. 1999 vM 
Nancy Pruitt, Division of Communications ~ TO: 

FROM: Eva P. Samaan, Division of Auditing and Financial Analysis JjJ kf c._, 
Docket No. 990185-TI, ere Communications Corp., Financial Analys· 
Certifate AppUcation for Intruwe lnterexcbange Telecommunications Serv' 

RE: 

Section 364.337 (3), Florida Statutes, requires the foUowing: 

'The commission shall gran1 a ceni.fk:ate of authority to provid!' intrastatt inttrexchange 
ttlccommunications service upon a showing that the applicant has sufficient technical, 
fl.nancial, aod ma.naserial capability to provide such service in the geographic area 
proposed to be served. 

Also Section 364.01 (3) and (4) states that: 

and 

(3) The l...egislarure fuxb tJw the competitive provision of telecommunications service, 
including local exchange telecommunications service, is in the public i.ntct"est. 

(4)(d) The Commiaioo abaJJ ex.erci.se its excluaive jurisdiction in order to: (d) Promote 
competition by encoutaJina DeW enttan11 into ttlccommunications rna.rkets ... 

Regarding the showing of financial capability, the Finance staff has analyzed the unaudited 
flnancial statements of ere Communications Corp. (CfC) for the period ending March 31. 
1998. An audit could change one's opinion of the company's fl.nancial condition. As the 
attached schedule shows, ere bas adequa1e liquidity and sufficient common equity, but reported 

ACK 

AFA 
- - a net loss for the period. 

APP In this matter, CfC is askina for a certi.ftcate to provide IXC service. Staff notes the limited 
nature of the applicarlon and that DO c:waomcc provided funds appear to be at risk. For purposes 

CAF --or granting a certificate based on the flnancia.l information provided, the fmancial capability 
CMU ---ilappears adequate. 
CTR 
EAG The applicant attests to ita fi.DIDCial capability to provide and maintain the proposed 

telccollUJlU.IUcadons service. ere bas enteral into a loan and security agreement with Goldman 
LEG -----sac.bs Credit Partners L.P. and Fleet National Bank. The lenders have provided ere with a 
LIN ----three year senior secured credit ticUity consistina of revolving loans in the aggregate amount 
ore of up to $1S mllllon. Based on rhis &bowing, the applicant appears to meet the financial 
RCH _ capability standard of Section 364.337, Florida Statutes. 

SEC _L cc: Division of Legal Services 
WAS - - Division of Records and Reporting (2) 
OT4 _ 

DOCUMENT NUHBER·OATE 

.51 HAR Ill: 
FPSC-RfCOROS/REPORTING 



DOCKET NO. 9901~ 
CTC COMMUNICATIONS CORP. 

IXC TELECOMMUNICATION SERVICE 
FINANCIAL ANALYSIS 

• 
FROM AUDITED FINANCIAL STATEMENTS AS OF 03131/98 

CURRENT ASSETS $22,486,182 

CURRENT LIABILITIES 11,142,831 

CURRENT RA no 2.02 

CASH 2,167,930 

COMMON EQUITY 11,579,575 

TOTAL DEBT 8,244,948 

TOTAL INVESTOR CAPITAL 19,824,523 

COMMON EQUITY RA T10 58% 

NET INCOME (2,884,450) 

RETURN ON EQUITY NMF 

NMF "' No MMnlngM Figure 
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