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March 19, 1999 

Ms. Blanco S. Bayo, Director 
Division of Records and Reporting 
Florida Public Service Commission 
2540 Shumard Oak Blvd. 
Tallahassee, PL 32399-0850 

RE: Docket No. 990195-WS 

e 
ORIGINAL 

Application by Lake Groves Utilities, Inc. for Amendment of Certificates 534-W 
and 465-S to Add Additional Territory in Lake County. 

Dear Ms. Bayo: 

This letter is in response to the deficiency letter received from Mr. Robert T. Davis dated 
March 17, 1999. 

I. Pursuant to Rule 20-30.036(3>Cb> LGUI js reQuired to provjde a stalement sbowine its 
financial and technical ability to proyide service and tbe peed for seryjce in the proposed 
area, LGUI. certificated in 1991. asserts that it currentlY serves approximately_...®O 
customers in its existine service area· bowcyer. Exhibit K oudines only tbe abilities and 
reputation of Utilities. Inc, LGUI's pacem company. Please provide a sta&ernept of 
LGUI's cum;ot fiDMcia} status. technical abili!y to proyjde water !lQd wastewater service 
in the prowsed extended service area. and the Quality of service proyided to curreot 
customers. 

LGUI's current financial condition is sound. For the year ended December 31, 1997, the 
most recent year available, LOU I collected revenues of approximately $339.000. 

LGUI has experienced steady growth over the last several years and can anticipate this 
level of growth to continue for the foreseeable future. LGUI is debt-free and has access 
to capital at reasonable rates, through its parent company, on as needed basis for facility 
expansions, improvements and replacements. 

OPC With regard to its technical ability, LGUJ is opemted by certified and experienced 
opemtors. The management ofLGUI has severll years of experience in the water and 

RCH wastewater utility business. Through its affiJiatJon with Utilities lnc. of Florida, LGUI 
~c,H-:-- has access to experienced utility personnel. 

~ LGUI provides quality service to its customers. LGUI is in good standing wilh the DEP 
ITH and the PSC. LGUI is currently in compliance with alJ applicable ~perating permits. 
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Notwithstanding the question above, it is relevant to look not only at LGUl as a stand 
alone utility, but also as a subsidiary of Utilities, Inc. and as an affiliate of the ott-er 
Utilities, Inc. companies in Florida. This affiliation gives LGUI access to the capital and 
human resources that would not otherwise be available to LGUI if it were in fact a stand 
alone entity. 

2. Pursyant to Rule 25-3Q.036<3l{() LGUI is reguired to proyjde a copy of the official 
coupty tax assessment QlAP OR other map showin& towpsbjp. ranae. and section. to scale. 
with the proposed teaitoty plotted tbereip usine metes and bounds or Quarter sections. 
and witb a <Jefined referenQe point of be&innin& Exhib&t Pis insufficient as it does pot r:ro:::'ee or section and is not plotted accordin& to scale. Plew; provide t..';.c 

The required maps are being prepared and will be sent directly from the Utilities, Inc. of 
Florida office. 

3, Punmant to Rule 25-30.036<3)(jl LGUJ is ~uin;d to provide a Slalemeot describ' nK 
the capacity of the existioe lines. treatment facihties. and the desi&n capacity of the 
proposed exteosion. Exhibit H lists the maximum capacities. byt is unclear as to the 
number ofERC's LGUI js CIUJ'eptly servia& Please provide the current number of 
ERC's that LGUI is servin& for both water and wastewater systerns. as well as an 
indication oftbc capacjty LGUI will be gperatine at afier servin& the proposed 196 
ERC's. 

Attached is a spreadsheet detailing actual watt:r and wast.ewater flows for the past several 
years. Additionally, a spreadsheet is altached which details cunent ERCs, historical ERC 
growth and estimaJed projected ERC additions through 1999. 

4. Exhibit H indicates tbat an expansion to the wastewater treatment plant is 

~~=~=~~~f~=:ff~:\:t~::ction 
expansion beeP APProved and. if so. what js the peanit pymber? Will this expanded 
treaunept facility be in place concurrent wjrh development of the proposed addjtiop to 
LGUI 's service area? 

An application for construction pennits bas not been submitted. The design of the 
wastewater plant is ongoing. We expect to submit for pennits within 60 days. We do 
expect the expanded treatment facility to be in place and on line by the time the proposed 
service area is developed. 
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5. Pursuant to Rule 25-30.03~3)(1) LGUI is reguire<i to provide a swement reaar<iin& 
the proposed method of fipapcio& the construction. apd r.bc lttQiected impact on the 

=i:!ft:=:t:rtE&o~=:!~~~~i~~~~~90;!:=b 
~ 

Attached is EXHIBIT L. 

6. PursUMt to Rule 2S-30.063C3)(pl LGUI js reguired to proyjde a swemcnt a:¥,nrdioa 

~=~:£'y:~~ffit}fJ:~~====~Y:f~f·s 
rates. Does tbis swemcot mean tbat tbere may be some impact. but pot a substantial 
impact? PJwc clarify tbc statc;ms;ot in Exhibit N and ®fipc; .. nwc;riaJ" as il js used 

:f:v;!~!:;:e:?o~~~::'ir:ne~t have on rates 

The word "material" was used in the application because it is not anticipated that the 
impact of the proposed extension will be substantial, either positive or negative. For 
example, as LGUI grows, the positive impact of economies of scale should lower costs 
on a per-cust.omer basis. 1bose efficienctes may be offset by infrastructure tha1 is 
replaced because more customers are served and therefore wears more rapidly. 

Additionally, infrastructure may be added by the utility to serve more customers. As 
noted in the application, LGUI is currently designing a wastewater treatment expansion. 
The need for the expansion is dicwed by growth throughout LGUI's existing territory as 
well as anticipated growth within contiguous land. such as the territory proposed to be 
added in this docket. 1be planned wastewater treatment plant expansion is needed, 
irrespective of the 196 ERC's proposed to be added in this docket. 

However, it is anticipated that cust.omer growth will allow LOU I to recover the increased 
costs associated with the plant expansion without the need for a change in service rates or 
service availability charges. LGUI is not planning a rate case in the foreseeable future. 

7, Exhjbit A indicate& tba& no otber c;ntity proposes to proyjde seryice for tbc proposed 
territory. Is Ibis still accurare? 

Yes it is still accurate. 
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A.<:o indicated in the developer agreement flied in this docket, time is of the essence. 
LGUI would appreciate any effon on the pan of the PSC and its Staff that would expedite 
the processing of this application and the approval of the requested tenitory addition . 

Respectfully submitted, 

U ) ~ U~ 
Carl J. Wenz 
Vice President, Regulatory Matters 

cc: Mr. Ben Girtman, Esq. 
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LAKE GROVES UTILITIES, INC. 

Application for Amendment of Cenificates 534-W and 465-S 
to Add Additional Territory in Lake County 

EXHIBIT L 

A detailed statement regarding the proposed method of financing the construction, and the 
projected impact on the utility's capital structure. 

The wutewater collecti.on system infrastructure to serve the proposed extension will be 
installed by the developer and contributed to LGUI (see attached developer agreement). 

The proposed territory amendment should not impact LOUl's capital structure. 
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