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2335 Sanders Road

Northbrook, lllinois 60062-6196

Telephone 847 498-6440

Facumile B4T 498-2066 ="

March 19, 1999 b, =

Ms. Blanco S. Bayo, Director
Division of Records and Reporting
Florida Public Service Commission
2540 Shumard Oak Blvd.
Tallahassee, FL 32399-0850

RE: Docket No. 990195-WS
:rﬂalication by Lake Groves Utilities, Inc. for Amendment of Centificates 534-W
465-S to Add Additional Territory in Lake County.

Dear Ms. Bayo:

This letter is in response to the deficiency letter received from Mr. Robent T. Davis dated
March 17, 1999.

LGUTI’s current financial condition is sound. For the year ended December 31, 1997, the
most recent year available, LGUI collected revenues of approximately $339,000.

LGUI has experienced steady growth over the last several years and can anticipate this
level of growth to continue for the foreseeable future, LGUI is debt-free and has access
to capital at reasonable rates, through its parent company, on as needed basis for facility
expansions, improvements and replacements.

With regard to its technical ability, LGUI is operated by certified and experienced
operators. The management of LGUI has several years of experience in the water and
wastewater utility business. Through its affiliation with Utilities Inc. of Florida, LGUI
has access to experienced utility personnel.

LGUI provides quality service to its customers. LGUI is in good standing with the DEP
and the PSC. LGUI is currently in compliance with all applicable cperating permits.
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Notwithstanding the question above, it is relevant to look not only at LGUI as a stand
alone utility, but also as a subsidiary of Utilities, Inc. and as an affiliate of the other
Utilities, Inc. companies in Florida. This affiliation gives LGUI access to the capital and
human resources that would not otherwise be available to LGUI if it were in fact a stand
alone entity.

The required maps are being prepared and will be sent directly from the Utilities, Inc. of
Florida office.

Attached is a spreadsheet detailing actual watcr and wastewater flows for the past several
years. Additionally, a spreadsheet is attached which details current ERCs, historical ERC
growth and estimated projected ERC additions through 1999.

An application for construction permits has not been submitted. The design of the
wastewater plant is ongoing. We expect to submit for permits within 60 days. We do
expect the expanded treatment facility to be in place and on line by the time the proposed
service area is developed.



The word “material” was used in the application because it is not anticipated that the
impact of the pro extension will be substantial, either positive or negative. For
example, as LGUI grows, the positive impact of economies of scale should lower costs
on a per-customer basis. Those efficiencics may be offset by infrastructure that is
replaced because more customers are served and therefore wears more rapidly.

Additionally, infrastructure may be added by the utility to serve more customers. As
noted in the application, LGUI is currently designing a wastewater treatment expansion.
The need for the expansion is dictated by growth throughout LGUI's existing territory as
well as anticipated growth within contiguous land, such as the territory proposed to be
added in this docket. The planned wastewater treatment plant expansion is needed,
irrespective of the 196 ERC’s proposed to be added in this docket.

However, it is anticipated that customer growth will allow LGUI to recover the increased
costs associated with the plant expansion without the need fora chnnfgc in service rates or
service availability charges. LGUI is not planning a rate case in the foresecable future.
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As indicated in the developer ment filed in this docket, time is of the essence.
LGUI would appreciate any effort on the part of the PSC and its Staff that would expedite
the processing of this application and the approval of the requested temitory addition.

Respectfully submitted,

Carl J. Wenz
Vice President, Regulatory Matters

cc: Mr. Ben Girtman, Esq.
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Lake Groves Utilities Page 1
Water ERC Projections
_ ActuslERCs
u—.ﬂrﬂm_
_m_rm Geonidh, Geowth | BeginYesr | EndYear | Month
Jan-85 6665 238 236 233 230 Jan-9§
Feob-95 666 230 230 238 240 Feb-95
Mar-95§ 666 250 260 240 260 Mar-96
Apr-95 113 268 268 260 271 Apr-96
May-95 866 278 278 271 278 May-96 )
Jun-05 865 280 280 278 281 Jun-85 — ]
Jul-06 666 280 200 281 207 Jul-9§ -
“Aug-95 6665 300 300 207 303 Aug-95 —
| Sep-95 666 310 10 303 [ 318 | Bep-0s i =
Oct-98 666 319 319 e 322 0ct-96
Nov-96 665 328 3zs 322 329 Nov-96 =)
Dec-96 686 | 328 338 320 342 Dec-95 i ——
Jan-86 665 349 FYT) 342 368 Jan-66
Feb-96 665 380 380 368 363 Fg__b-ﬂ-
“Mar-96 866 387 367 383 T Mar-98
Apr-96 865 380 380 arT1 3se Apr-96
May-96 (113 300 300 388 301 May-96
| Jun-98 [11] 401 401 301 411 Jun-96
Jul-88 L1133 417 417 411 423 Jul-98 o
| Aug-06 113 428 426 423 428 Aug-98
Sep-96 113 436 436 428 441 Sep-06
Oct-96 665 447 447 441 463 Oct-98
Nov-86 113 481 481 453 460 Nov-96 LE
Dec-96 665 476 475 469 480 Dec-86 B __,1
Jan-87 665 406 486 480 490 Jan-07 —
Feb-97 666 408 496 400 502 Feb-07
Mar-87 666 508 508 502 510 Mar-07
Apr-97 [171] 616 516 610 6520 Apr-87 1 =
May-97 665 523 523 520 626 May-87 L i
Jun-87 665 530 630 $26 | 636 | Jun®? | |
Jul-07 [11] 641 841 635 646 Jul-07 1
“Aug-97 665 550 560 648 663 Aug-97
| Sep-87 666 560 560 563 667 Sep-97 ]
Oct-97 666 576 676 667 586 Oct-97 o
Nov-97 666 591 591 505 5086 Nov-67 1 1
Dec-87 666 602 602 596 608 Dec-97 )
Jan-98 665 621 821 608 | 633 Jan-08 =
Feb-88 665 643 643 633 663 Feb-08
Mar-98 [ 113 662 662 663 671 Mar-08
Apr-98 666 602 892 671 712 Apr-98
May-98 666 762 752 712 791 May-08
Jun-98 666 802 802 791 813 Jun-98 —
Jul-88 665 [F13 [¥1] 813 838 Jul-98 ]
| Aug-98 666 837 837 8368 837 | Aug-ee
Sep-08 (113 881 861 837 886 Sep-08 o
Oct-98 1,371 893 803 885 901 Oct-98 )
Nov-88 1,371 | 017 017 901 | 932 Nov-98 |
Dec-98 1,371 943 043 932 964 | Dec-98
Jan-99 1,371 063 [TT] 964 971 Jan-09
Feb-99 1,371 982 982 971 902 Feb-99 ]
Mar-99 1,371 1,009 1012] 002 1,033 | Mar-09 ]
| Apr-99 1,371 1,030 1035 1,033 | 1,084 | Apr-69 |
| May-99 1,371 1,052 1059 1,064 1,094 | May-09
Jun-89 1,371 1,074 1085 1,094 1,124 | Jun-99
Jul-98 1,371 1,087 1112 1,124 1,151 Jul-g9
Aug-89 1,371 1,121 1141 1,151 1,170 | Aug-89
_Sep-89 1,371 1,143 1188 1,179 1,205 | Sep-88
Oct-89 1,371 1,185 1197 1,205 1,228 | Oct-89 ek
Nov-98 1,371 1,188 1227 1,228 1,251 Nov-80 o R
| Dec-99 1,371 1,211 1287 1,261 1,260 | Dec 99
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LAKE GROVES UTILITIES, INC.

Application for Amendment of Certificates 534-W and 465-S
to Add Additional Territory in Lake County

EXHIBIT L

A detailed statement mgardingﬁcpr‘:rowdmcﬂwdofﬁnancingﬂwoonsmmﬁon.mdthc
projected impact on the utility’s capital structure.

The wastewater collection system infrastructure to serve the extension will be
installed by the developer and contributed to LGUI (see developer agreement).

The proposed territory amendnient should not impact LGUI's capital structure,
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