210 N. Park Ave,
Winter Park, FL
32789

P.O. Drawer 200
Winter Park, FL
32790-0200

Tel: 407-740-8575
Fax: 407-740-0613

tmi@tminc.com

DEPOSIT
D136

DATE
MAY 1 4 1399

Ms. Blanca Bayo, Director
Division of Records and Reporting
Florida Public Service Commission
2540 Shumard Oak Boulevard
Tallahassee, FL 32399-0870

May 12, 1999

' Via Overnight Delivery

790020 -

RE: Alternative Local Exchange Carrier Application for

Cleartel Communications, Inc.

Dear Ms. Bayo:

Enclosed for filing is one (1) original and six (6) copies of the Alternative Local
Exchange Carrier Application filed on behalf of Cleartel Communications, Inc.
("Cleartel"). A check in the amount of $250 made payable to the Florida Public
Service Commission is enclosed with this application.

Please acknowledge receipt of this filing by returning the extra copy of this letter, file
stamped, in the self-addressed, stamped envelope enclosed for that purpose.

Questions regarding this filing may be directed to me at (407) 740-8575. Thank you

for your cooperation and assistance.

Sincerely,
Connie Wightman ‘

Consultant to
Cleartel Communications, Inc.

CW/ig.
cc: Hope Colantonio - Cleartel
File: Cleartelf - FL Local

TMS: FLL9900
8

(59

LY
Ui wf

PR

" DOCUMENT NUMBER - DATE

B

ERSEa s Ra TLEIN
" - - L

€1 AV 66

Y

06143 MAYILG

FPSC-RECORNS/REPORTING



FQRIDA PUBLIC SERVICE COMMIS SQN
CAPITAL CIRCLE OFFICE CENTER - 2450 SHUMARD OAK BOULEVARD
TALLAHASSEE, FLORIDA 32399-0850
APPLICATION FORM
Fr b A6 -7X
for

AUTHORITY TO PROVIDE (ALEC)

ALTERNATIVE LOCAL EXCHANGE SERVICE
WITHIN THE STATE OF FLORIDA

INSTRUCTIONS
. This form is used for an original application for a certificate and for approval of sale,
assignment or transfer of an existing alternative local exchange certificate. In case of
a sale, assignment or transfer, the information provided shall be for the purchaser,

assignee or transferee.

. Respond to each item requested in the application and appendices. If an item is not
applicable, please explain why.

. Use a separate sheet f or each answer which will not fit the allotted space.

. If you have questions about completing the form, contact:

Florida Public Service Commission
Division of Communications
Certification & Compliance Section
2450 Shumard Oak Boulevard
Tallahassee, Florida 32399-0866
(850) 413-6600

. Once completed, submit the original and six (6 ) copies of this form along with a
non-refundable application fee of $250 made payable to the Florida Public Service
Commission at the above address.

DOCUMENT MIMBER-DATE
FORM PSC/CMU 8 (11/95)
Required by Chapter 364.337 F.S. D 6 l !4 3 HAY 14 &

FPSC-RECORDS/REPORTING

20



APPLICATION FORM

1. This is an application for v (check one):
(V)  Original Authority (new company)
( ) Approval of transfer ( to another certificated company )

Example, a certificated company purchases an existing company and desires
to retain the original certificate authority.

( ) Approval for transfer of control ( to another certificated company )
Example, a company purchases 51% of a certificated company. The
Commission must approve the new controlling entity.

2. Name of applicant:

Cleartel Communications, Inc.

3. Name under which the applicant will do business (d/b/a):
N/A
4. If applicable, please provide proof of fictitious name (d/b/a) registration.

Fictitious name registration number:

FORM PSC/CMU 8 (11/95)
Required by Chapter 364.337 F.S. 2



APPLICATION FORM

5. A. National mailing address including street name, number, post office box, city, state,
zip code, and phone number.

Street: 1255 - 22nd Street, N.W. - 6th Floor
P.O. Box:

City: Washington

State: District of Columbia

Zip Code: 20037
Phone No.:  (202) 463-8500

B. Florida mailing address including street name, number, post office box, city, state,
zip code, and phone number.

Street: 1255 - 22nd Street, N.W. - 6th Floor
P.O. Box:

City: Washington

State: District of Columbia

Zip Code: 20037
Phone No.:  (202) 463-8500

6. Structure of organization: v Check appropriate box(s)
( ) Individual ( ) Corporation
(/)  Foreign Corporation ( ) Foreign Partnership
( )  General Partnership ( ) Limited Partnership
( ) Joint Venture ( ) Other, Please explain :
Limited Liability Company
7. If applicant is an individual, partnership, or joint venture, please give name, title and address

of each legal entity.

Not Applicable.

FORM PSC/CMU 8 (11/95)
Required by Chapter 364.337 F.S. 3



APPLICATION FORM

8. State whether any of the officers, directors, or any of the ten largest stockholders have
previously been adjudged bankrupt, mentally incompetent, or found guilty of any felony of
or of any crime, or whether such actions may result from pending proceedings. If so, please
explain.

No Officer, Director or Stockholder has been previously adjudged bankrupt, mentally
incompetent, or fount guilty of any felony or crime.
9. If incorporated, please provide proof from the Florida Secretary of State that the applicant
has authority to operate in Florida.
Corporate charter number: P 37523
10. Please provide the name, title, address, telephone number, Internet address, and facsimile

number for the person serving as ongoing liaison with the Commission, and if different, the
liaison responsible for this application.

Name: Hope G. Colantonio
Title: Legal & Regulatory Compliance Manager
Phone No.: (202) 463-85009 - extension 2322
Internet Address: hcolantonio@cgxcom.com
Fax No.: (202) 463-4262
11.  Please list other states in which the applicant is currently providing or has applied to provide

local exchange or alternative local exchange service.

Connecticut.

FORM PSC/CMU 8 (11/95)
Required by Chapter 364.337 F.S. 4



APPLICATION FORM
12. Has the applicant been denied certification in any other state? If so, please list the state and
reason for denial.
Applicant has never been denied certification in any state.
13. Have penalties been imposed against the applicant in any other state? If so, please list the
state and reason for penalty.
No.
14.  Please indicate how a customer can file a service complaint with your company.
Customers may call the company at its toll-free customer service number: 1-800-
56CLEAR. In addition, customers may contact the company in writing at 1255 - 22
Street, N.W. - 6th Floor, Washington, D.C. 20037.
15.  Please complete and file a price list in accordance with Commission Rule 25-24.825. (Rule
attached)
See Exhibit V.
16.  Please provide all available documentation demonstrating that the applicant has the
following capabilities to provide alternative local exchange service in Florida.
A. Financial capability.
Regarding the showing of financial capability, the following applies:
The application should contain the applicant’s financial statements for the most
recent 3 years, including:
See Exhibit III
FORM PSC/CMU 8 (11/95)

Required by Chapter 364.337 F.S. 5



APPLICATION FORM
1. the balance sheet
2. Income statement
3. Statement of retained earnings

Further, a written explanation, which can include supporting documentation regarding the
following should be provided to show financial capability.

1. Please provide documentation that the applicant has sufficient financial capability to
provide the requested service in the geographic area proposed to be served.

2. Please provide documentation that the applicant has sufficient financial capability to
maintain the requested service.

3. Please provide documentation that the applicant has sufficient financial capability to
meet its lease or ownership obligations.

NOTE: This documentation may include, but is not limited to, financial statements,
a projected profit and loss statement, credit references, credit bureau reports, and
descriptions of business relationships with financial institutions.

If available, the financial statements should be audited financial statements.
If the applicant does not have audited financial statements, it shall be so stated, The
unaudited financial statements should then be signed by the applicant’s chief executive
officer and chief financial officer. The signatures should attest that the financial statements
are true and correct.
B. Managerial capability.

See Exhibit IIT
C. Technical capability.

See Exhibit II1
(If you will be providing local intra-exchange switched telecommunications service, then
state how you will provide access to 911 emergency service. If the nature of the emergency

911 service access and funding mechanism is not equivalent to that provided by the local
exchange companies in the areas to be served, describe in detail the difference.)

FORM PSC/CMU 8 (11/95)
Required by Chapter 364.337 F.S. 6



APPLICATION FORM

AFFIDAVIT

By my signature below, I, the undersigned officer, attest to the accuracy of the information
contained in this application and attached documents and that the applicant has the technical
expertise, managerial ability, and financial capability to provide alternative local exchange service
in the State of Florida. I have read the foregoing and declare that to the best of my knowledge and
belief, the information is true and correct. I attest that I have the authority to sign on behalf of my
company and agree to comply, now and in the future, with all applicable Commission rules and
orders.

Further, I am aware that pursuant to Chapter 837.06, Florida Statutes, “Whoever
knowingly makes a false statement in writing with the intent to mislead a public servant
in the performance of his official duty shall be guilty of a misdemeanor of the second
degree, punishable as provided in 5.775.082 and s. 775.083".

Official: %ﬂ%l& AW Date: 4| 27 (qq
Siefpgfl litoberzcs, Presiélent

Phone No.:  (202) 463-8500

Address: 1255 - 22™ Street, N.W. - 6th Floor

Washington, D.C. 20037

FORM PSC/CMU 8 (11/95)
Required by Chapter 364.337 F.S. 7



25-24.825 Price List.

(1

@)

€)

(4)

()

Prior to providing service, each company subject to these rules shall file and maintain
with the Commission a current price list which clearly sets forth the following
information for basic local telecommunications services, as defined in s. 364.02(2),
F.S. If basic local telecommunications service is offered on a package basis, the
following information must be provided for the package:

(a) current prices,

(b) customer connection charges,

(c) billing and payment arrangements, and

(d) levels of service quality which the company holds itself out to provide for
each service.

At the company’s option, price list information in paragraph (1) above and other
information concerning the terms and conditions of service may be filed for services
other than basic local telecommunication services.

A price list revision must be physically received by the Commission’s Division of
Communications at least one day prior to its effective date.

Price lists must be on 8 ¥ by 11 inch paper in loose-leaf form and must utilize an
ongoing page identification system which will allow for the identification of inserted
and removed pages. The color of paper on which price lists are filed must be
amenable to being clearly photocopied on standard photocopy equipment.

Complete information concerning a company’s service offerings, rates and charges,
conditions of service, service quality, terms and conditions, service area, and
subscribership information identified by local exchange company exchange must be
made available to Commission staff upon request.

Specific Authority: 350.127(2)
Law Implemented: 364.337(5),F.S.

History:

New 12/26/95.

FORM PSC/CMU 8 (11/95)
Required by Chapter 364.337 F.S. 8



CLEARTEL COMMUNICATIONS, INC.
EXHIBIT 1

ARTICLES OF INCORPORATION
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CLEARTEL COMMUNICATIONS FAX NO. 2024637180 P, 02

| ceriity from the records of this office that CLEARTEL ‘QOMMUN?CATK}N S, NG,
is a ‘District of Columbia corporation authorized to trarsact business in the State
of Florila, qualified on February 17, 1992. ,

The:tiocument number of this coiporation is P37523.
l furg;h@r certify that said corporation has paid all fees a{hd penaltios dus this olfice

thr@Qgh December 31, 1995, that its most recent ghnual report was filed on
May 1. 1995, and its status is active. |

| fursher centify that said corporation has not filed a Ceihliiﬁcate of Withdrawal.
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WE, the undersigned, natural perscns of the ags of
Twenty-one (21) ysars or more, acting as incorperators of a
corpcration under Titla 29, Chapter 3 of tha Code of lLaws of
the District ¢f Columbia adept the feollowing Articlas of
Incerperation for such corporaticn:

FIRST: The name of the Corporation is CLEARTEL
COMMUNICATIONS, INC.

SECOND: The purposas for which the Corperation is
forned and the business or cbjects to be carried en and
prenctad by it ara as follows:

(A) To provide telephone cperator servicas of
evsry type and description including but not limited to the
prevision of such servicas for guests rcoms and pay phcnes
located In hotels and motels; the ownership, lsasing and
operaticn of switching equipment and all othar equipmsent
necasgary to previde the aforesaid services and any other
sarvices the corpcration may desire to provide, and the
purchase and sale of telephone servicss obtained from other
talaphone carriers.

(8) To purchase, leass, sublet, hire or in any
zanner acquire, and to hold, own, use, devsalep, cparats,
zarage, duild upen, i=prove, encumkar, mortgage, pledge, sall,
exchange, convey, lease, sublat cr ctherwiss dispcea of or deal
in or with, or in any mannar turn to account, any real or
personal property, and any rights, privilagas or intarests
thereain situats either within or without tha Districe of
Columbia, and suitable or cenvenlent for any of the business of
the Corporaticn, and in any manner whatscever to acquiras, own,
hold, usa and disposae of any sasements, appurtenancas,
franchises, privilegas, perxnits, licenses or rights in any real
e€stata or personal property and cther property intarssts.

(C) To enter into, perform and carry out
centracts of any xind necassary or incidantal to the

accenplishment of any one or more of the purposas of the
Corporation. .

(D) To sukscribe teo, purchase or otherwise
acquire, or to guarantee or become suraty in respect to the
steck, bonds or other securities and obligations of othar
conpaniss, but not to ke a surety company.

(E) To purchasa, leasa, sublet, hire, import,
hold, own or otherwise acgquire, and to manufacturs, preducs,

sell, export, mortgage, pledge, transfsr, leasa, sublet, assign



er in any manner dispose cf, and to othaerwisse deal in and wvith
goods, warses and merchandise of svery clasa and descriptien
wvharaver situata. - '

(F) To acguire all or any part of the good
will, rights, property and businasa of any psrsen, firm,
associaticn or corporation haretcfors or lharsaftsr engaged in
any business similar te any business which tha Corporaticn hasa
tha pewar to conduct, and to hold, utilize, enjoy and in any
manner dispcse of, tha whola or any part of the rights,
property and business so acquired, and to assuma in connection
therawith any liabkilities of any such parsen, firm, asscclaticen
or corperatien. '

(6) To purchass or otherwise acquire, and %o
hold, sall, or otherwise dispess of, and to retirs and reissgus
aharas of its own stock <¢f any class in any manner now or
hereafter authcrized or permitted by law.

(B} To borrow or raisa monay Zfor any ¢f the
purposes of the Corpeoratiecn, and to issue bonds, debentures,
nctaes or othar obligations of any naturs, .and in any zanner
pernittad by law, for monias so borrowed or Iin payment for
proparty purchasad, or for any other lawful consideration, and
to securs the payment thereof and of the intarast thersen by
mortgage or pledgs or conveyance or assignment in trust of tha
whola or any part of the property of ths Corporatien, real or
perscnal, including contract rights, whether at the time owned
cr tharsafter acquired, and tc sell, pladge, discount or
otharvisae dispcse of such honds, debentures, notes or cthar
ebligaticns of the Corporaticn for its corporate purpeses.

(I) To guarantse the performanca of any
contract by any perscn, firm, assoclation or corporation, and
to andorse or otherwisa guarantee the payzment of tha principal
and intarasst or either, of any bends, derentures, notas cor
other evidancss of indsbtedness cresatsd cr issued by any such
parsaen, firm, association cr corporation but neot %o be a suraty
company.

(J) To acquire by purchasa, subascripticn or In
any cther manner, taks, recaive, hold, use, employ, sell,
assign, transfer, exchange, pledge, mortgage, lease, sublat,
dispose of and otherwise deal in and with,any sharss of stocks,
shares, bcnds, dekaentures, notss, mortgages, daeds of trust,
warahcouse recaipts or other obligaticns, and any certificatas,
receipts, warrants or other instruments aevidencing zights or
cptions to receiva, purchasa or subscrilke for the same or
representing any cther rights or interests thersin or in any
other parscons, firms, associations, corporations, syndicatas,
or by any geovaermments or surdivisions tharsof; and to pcssess
and exercise in raspect therec? any and all rights, powers and
privilegas of individual holders.
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(X) To apply for, cobtain, purchasa or otharwize
acquire any patents, copyrights, licanses, tradamarks, trade
nazes, rights, prccesses, formulaa, and the liXa which may seenm
capablae of baing used for any of tha purposes of the
Corperaticn; and to use, sxercise, develcop, ¢rant licenses in
Tespect of, s2all and otherwise turn to account the sanme.

(L) To chargs for any servica randared, duty
rerioried, ¢r act done, in or concarning any of the povers of
avchority which may ke lawfully exarcisad hereunder or to
sattla tha sazs in menaey, property, or any other tiing of
valua.

(M) To carry out all or any part of %he
foregeing cbjects as principal, factor, agant, contractor or
otherwisa, either alona or through or in conjunction with any
person, firm, assoclation or corporation, and in carrying on
its business and for the purpcse of attaining or furthering of
its cbjects and purpceses, to make and perform any contracts and
to de any acts and things, and to exercise any povars suitabla,
convenlent or preper for the acconplishment of any of tha
ebiects and purpesaes hersin enumeratad or incidental ¢o the
pcewers neresin specified, or which at any time may appear
conducive to or axpedlent for the accemplishmant of any of such
cxjects and purpcsaes.

(N} To carry out all or any part of the
afcryesaid chjects and purpcses, and to conduct its business in
all or ary of its branches, in any or all statss, territories,
districts and possassions of tha United States of Anerica and
in foreign countries:; and to maintain offices and agencies in
any and all statas, tarritories, districts and pcssessions of
tha United Statas of Anerica and in fozelign countries.

(0) To engaga in and cazrTy cn any other
business cor purpcocse which may convaenlantly ba conductad in
cenjunction with any businsss of the Corporation and which is
pFarxzitted by the laws of the District of Caluandia,

Tha foregoing objects and purpcses shall, axcspt whan
otherwisa aexprassad, be in ne way limited or restricted by
rsfsrance te, or infarenca from the tarms of any othar clausa
of this cr any cthar article of these Articles of Incorperation
or of any amendment therato, and shall sach ba regarded as
indspendent and construed as powers as well as obiacts and
purrcsas.

The Corperation shall be autheorizaed tc exercise and
enjoy all of the powers, rights and privileges granted to, or
conferred upeon corperations of a similar charactar by the
General laws of the District of Columbia now or hereaftsr in
force, and the enumeraticn of the foregoing pewers shall not be
deened to sxcluda any powers, rights or privileges s¢ granted
or confarrsd.
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THIRD: The post offics address of the placs at which
the registared offica of the Corporation in the District of
Columbia will be located is 1707 H Streat, -N.W. Suita 300,
Washingten, D.C. 20008. The registarsd agent of the Corporatien
is ¢. Richard Bayda who is a residant of the District of
Columbia, whcese business addresa is 1707 § Straeet, N.W., sSuita
300, Washington, D.C. 20006

PCURTH! The number of diractors censtituting the
initial Board o¢f Directors of the Corporation i{s five (5) and
the names and addressas, including street and number, if any,
of thae persona who ara to serve as dirsctors until the firs:
annual meating of the sharehclders or until thair succeasgors
are slected and shall qualify are:

Ulysses G. Auger 1217 23nd Strset, N.W.
Washington, D.C. 20037

Gregory U. Auger 1217 22nd Street, N.W.
Washington, D.C. 20037

Ulysses G. Augar II -1247 33nd Streset, N.W.
Washington, D.C. 20037

John Bolus ' 5 Hugo Court
§ilver Spring, MD 20$06

John G. Masin 3140 West Ox Rcad
. Hazndon, VA 20071

FIFTH: The aggrsgats number of shares which the
Corporation is authorized to lssue is 1000, The designation of
the class, the numbar of shares of such class, and the par
value, 12 any, of tha ahares of such class, o¢r a statanent
that the shares of such class ares without par value, ara as

folleows:
Par Valua par
sllare Or statament
that shares are
Nunmker of ' Serias witheout par
Sharas claza 42 any) Yalue

1000 commen none No Par Value

SIXTH2 The preferencs, qualificatiens,
limitations, restricticns and special or raelative rights in
raspact %o tha shares of each class are to ke set forth in a
stockholdar’s agreement to ke entersd into by all stockheldaers.

SEVENTH: The prsemptive rights to sharsholders to
acquira additional sharas is denied.



EIGETH: The Corporaticn will net commencs business
until at least One Thousand Dollara ($1,000.00) has teen
received by it as considaration for the issuanca of shares.

NINTH: The following provisions ars hersby adopted
for tha purpcsae of daefining, limiting and regulating the powars
of the Corporaticen and of the directcrs and stockholdaers.

(A) Ths 3card of Directors of the Corperaticn
{s hereky empcewarad to authoriza the issuance fromz tima to tiza
o2 sharss of ita stock of any class, whetlar now or hersafiar
authorized, and securitias convartible into shares of i3 atock
cf any class, whaether now or hareafter authorized, for such
consideraticn as said Board of Diractors may desz advisablas,
subject to such limitaticns and restrictions, if any, as may ba
sat forth i{n the by-laws of tha Corporation.

(B) The Board of Diractors shall have power to
determine from time to time whethar and to what extant and at
what times and places and under what conditions and requlaticns
the bocks, accounts and documenta of the Corporatien, or any of
them, shall be open to the inspection of stockholders, except
as ctherwise provided by statuts or by the by-laws: and, axcept
as so prcvided, no stockholder shall hava any right to inspect
any bcokxs, account or document of the Corporation unless

utherized so to do by resolution ¢f tha Board of Dirsctors.

(C) ny contract, transaction ¢r act c¢f the
Corporaticn or of the directors which shall te ratified by a
majority of a quorum of the stockholders having voting pewers
at any annual meeting ¢r at any special meeting called for such
purpcga shall, so far as permitted by law, te as valid and as
rinding as though ratifisd by evary stockholder of the
Cerpceration.

(D) Unlasa the by-laws ctharwise previde, any
efficer or anplcevas of tha Corporaticn (other than a directer)
zay be ramcvaed at any time with or without cause by tha Board
¢? Directors or any committae or superior officaer upon whom
such pcwer of remcval may be conferrad by the by-laws or by
autherity of the Becard of Directors.

(B) The Corporation reserves the right from
time to tima to make any amendzment of its charter which may new
or hersafter be authcrized by law, including any amendzents
changing the terms of any of its ocutstanding stock by
clasgification, raclassification or otherwise, but no such
anendmant which changes tha terms of any cf the ocutstanding
atock shall bae valid unless such change {n the terms tharsof
shall havae been authcorized by the holders of at least fifty-ones
rercant (51%) of the gharses of such stock at the time
cutstanding by a vota at a meeting or in writirng with or
without a neeting.
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TENTHE: The duraticn cf the Corperatien shall be
perpeatual,

RLEVENTH: The naxe and addrass, including street and
nunber, i# any, of each incorporator is:
Barry A. Hakerman 1707 R Street, N.W.
Suite 300
washington, D.C. 20006

Richard ?. Levin 1707 ®H Streset, N.W,
Suite 300 .
Waghington, D.C. 20006

Lawrence A. Millar 1707 R Straet, N.W.
Suite 300

Washingten, D.C. 20006

IN WITNESS WHEREOF, the undersigned have sig¢ned thaesa

Articles of Inceorporatien on th}(]a*‘ day) of Tuly ., 1987.

[0 T, (SEAL)
A/ Hagermam

At 7—]:~u (SEAL)

K\-"//£i3zﬁncc A, Millar

DISTRICT OF COLUMBIA, S8t

(SEAL)

I hersby certify that on the Q*“ day o? by,
1587, before me, the subscriber, a Notary rPudlic in and for the
District of Columbia, perscnally appearad 3ARRY A, HABERMAN,
RICHARD F. LEVIN and LAWRENCE A, MILLER and acknowladged ths
foragoing Articles of Incorporation to be their act and dsed.

WITNESS my hand and nctarial seal the day and year

first above written.
QMJM &w

Nefary public, D.c.

My Commission Expires: 2-/¢.-38



CLEARTEL COMMUNICATIONS, INC.
EXHIBIT 11
FINANCIAL CAPABILITY

A Statement of Financial Capability and the financial statements covering the past three years are submitted
in support of the Applicant's financial ability to provide the proposed service.



QLEARTEL COMMUNICATIONS, IN’
Supplemental Financial Information

1. Please provide documentation that the applicant has sufficient financial capability to provide the
requested service in the geographic area proposed to be served.

Cleartel Communications, Inc. possesses the financial capability to provide the requested service. The
Company's most recent financial statements as of Year-End 1998 are attached. A review of the financial
statements demonstrates that the Company possesses the necessary financial capability. Some of the
noteworthy items are:

Cash & cash equivalent balance of $2.8 million as of 12/31/98
Total Assets of approximately 11 million

Property, Plant and Equipment Balance of $1.3 million
Income from Operations of $545,117 in 1998

Cleartel Communications, Inc. has the financial capability and financial management skills to provide
Alternative Local Exchange Service in Florida.

2. Please provide documentation that the applicant has sufficient financial capability to maintain the
requested service.

Please see response to question #1.
3. Please provide documentation that the applicant has sufficient financial capability to meet its lease or
ownership obligations.

Please see response to question #1.

NOTE: This documentation may include, but is not limited to, financial statements, a projected profit and
loss statement, credit references, credit bureau reports, and descriptions of business relationships with
financial institutions.



Cleartel Communications

Unaudited Financial Statements
Balance Sheet
Cash
Accounts receiveble, net
Other Current Assets

Total current assets

Property and equipment, net
Other noncurrent assets

Total noncurrent assets
Total assets

Accounts payable

Accrued liabilities
Total current liabilities

Long term debt, net of current portion
Other long term debt

Total liabilities
Owners' Equity

Total Liabilities and Owners' Equity

In men

Gross Revenue

Cost of Sales

Operating Expenses
Selling, general and administrative
Depreciation and Amortization
Total Operating Expenses

Income from Operations

Interest and other expense

Income/(Loss) before taxes
Provision for taxes

Net Income (Loss)

$

$

1998

21,303
2,288,464
556,801

1,311,204
6,733,522

6,418,098
1,880,487

20,518

2,123

1998

$27,487,480

$

8,656,049
404,298

545,117

734,712
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CLEARTEL COMMUNICATIONS

FAX NO, 2024837130

YEAR ENDING 12:31-97

PIEI T T CLEARTEL CO NICATIONS
01:55 PM : INCOME STA TS
(UNAUDITED)
CLEARTEL
REVENUES, NET 823,158 43¢

OPERATING EXPENSES:
COST OF SALES
SELLING, GENERAL AND s DWVNISTRATIVE

TOTAL OPLE, VG EXPENSES

EBITDA

DEPRECIATION AND AMOR ;16 11ON
INTEREST AND OTHER EX# "N~ES, NET

NET INCOME (LOSS) BEFO™ © T AXES
INCOME TAXES

NET INCOME (LOSS) AFTER /0 28

6,441,444
14,806,075

1,828,916

916,997
783,478

32,828

L TR P P,

$96.71%

| SIP 2T

TYEES0ILIUNRELYY WHBOPFULIF RO Tv N i il Yme® STY INBCTILTIE St pd yaomPEY W bww TN GOb I ban

YEAR ENDING 1240148

REVENUES, NET
OPERATING EXPENSES:
COST OF SALES \
SELLING, GENIZRAL AND AllhiSTRATIVE

TOTAL OPERA Lih¢ . EXPENSES

EBITDA

DEPHECIATION AND AMO# /A T ION
OTIHER EXPENSES, NET

NET INCOME (LOSS) BRFORE *AxiiS
INCOME TAXES

NET INCOME (LOSS) AFTER 15 XK -

TROCLI LAY P aetbys PHLNOALP) Y Ed 0753/ 1018, 44 WalwrAENEEEeY LOKBVOOCIPIPT weerd AV WROrOIYENTE WDk,

Unaudited 96 87 and 17 i Cleanel

CLEAMTEL

821,077,145

8,639,838
14,886,507

15,826,345

1,450,800

787 837
851,000

(188,037)

20

($188,057)

SmumaSummnEst g

P, U2/



DEC 1995

¢ 104,075
4,292,422
1,151 369

5,547,866

1,712,346
2,286,997

9,547,209

sa&

$ 3,657,693
4,337,862
308,329

8,303,884

4,010,524
20,916

CLEARTEL COMMUNICATIONS
BALANCE SHEET
DECEMBER 31, 1996 AND 1995
(UNAUDITED)
DEC 1996

CASH $ 318,783
ACCOUNTS RECEIVABLE, NET 4,871,232
OTHER CURRENT ASSETS 1,162,968

TOTAL CURRENT ASSETS 6,352,983
PROPERTY AND EQUIPMENT, NET 1,766,838
OTHER ASSETS 773,473

TOTAL ASSETS $ 8,893,294
ACCOUNTS PAYABLE AND ACCRUED LIABILITIES $ 4,225,082
LINES OF CREDIT 4,153,490
CURRENT PORTION OF LONG-TERM DEBT 481,258

TOTAL CURRENT LIARILITIES 8,859,830
LONG TERM DEBT 2,691,146.00
CTHER ACCRUED LIABILITIES 6,735.00

TOTAL LIABILITIES 11,557,711
CAPITAL CONTRIBUTION 3,805,321.00
ACCUMULATED DEFICIT (6,469,738.00)

TOTAL LIABILITIES AND

ACCUMULATED DEFICIT $ 8,893,294

12,335,324

2,591,787
(5,379,802)

$ 95547,209
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(LEARTEL COMMINICATIONS LIMITED PA “RSITIP
December 31
1995 1994
ASSETS
Current gssets
Cash ‘ $ 104,075 $ 63,036
Accounts receivable, net (Note 4) 4,292,422 3.930.259
Qther enrrent assots 204,400 330,736
Notes receivabie - current 797,837 717,522
Duc from relaled pardes (Notc 10) 59,132 21,797
Towal current asscts 5,547,866 5,063,350
Property und equipment, net (Note S) 1,712,346 1,689,236
Notes receivable - long-ierm 214,438 151,817
Due from related parties (Note 10) ' 2,045,731 1,920,636
Qther pon-current agsets 26,828 49,016
Total non-current assets ' 3,999,343 3,810,705
Total anseta $ 9547209 8 8874055

JTLITIES AND AC
Current lightlities

Accounts puysble and other aecrued

liabiliges (Note &) $ 3,657,693 $ 3,616,725
Tines of credit (Note.7) 4,337,862 3,873,935
Current portion of notes payable azd

long-tcrm debt (Note 8) . 308,329 228,565

Totel current lisbiliries 8,324,800 77,719,235
Long-term notes payable and debt (Notc 8) 4,010,524 6,567,957
Other liabilities 20,916 42,526

Total liabilites 12335324 14,329,708
Limited partner capital conuibation (Note 3) 2591,787
Accumulated deficit | (5.379,902) (8.455,653)

Total liabilities and sccumulated defivit $ 9547209 $ 8,874,033

The accumpanying notes are an integral part of
these financial statements.



~ MAY-10-99 MON 11:19

CLEARTEL

FAX NO. 202 463 7190 .03
:.16-36 : 4:00PY msummw&mn.

SENT BY:PRICE WATERNOUSE 202 463 7180:% 3

CLEAIRTEL CO *ATIONS LIMITED P RSTI{
ST ENTS OF ( ONS ACCUM DEFICIT
Yenr Ended Desember 31,
1995 199¢ 1993
Revenues. net $17.744 478 $15,140.730 $18.112072
QOpermting sxpenses
Cost of sales 4,650,527 4,566,370 5,416,327
Selling, gencral and administrative 11,705.919 10,213,075 10,272,514
Depreciation and amartization 453,822 715,727 630,403
Total opemating cxpenses 16.850.268 15,495,172 16369 444
Income (loss) from operztions 384210 (331,442) 1,742,628
Intecest expense 797,521 040,026 755,404
Other (income) expease (2.062) 18,718 4,828
Loss on disposal 636,171
Income (loss) hefore income: taxes 98,751 (1,949 ,357) 982,396
Provision for wxes on income (loss) 23,000 31983
Net income (loss) §$ B3k 31949357 $_950,412
Beginning accumuiated deficit $(5,455,653)  $(3,506,296)  ${4,56,709)
Net income (loss) 75,751 (1,949,357 950,413
Ending sccumulated defieit $(3,379.002) = 8(5455.653) 8(3.506.296)

The aceompanying notes are an integral part of

these Anancial statements.
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RTCL COMMUNICATIC tD PARTNERSHIP
TA TS OF CASH FL.OWS
Year mber 31,

Cash flows from operating activities: 125 1994 123
Net income (loss) § 715,761 $ (1949357 § 950413
Adjusuments 1o reconcile net incoma (loss) o

net cash provided by aperating sctivitiea:

Provision for uncollectibles an accounts roeaivable 2,495,080 1,794,523 1.436.176
(Incrogse) in accounts reeeivable (2,857,243) (2,082971) (173,855)
Decresse in other assets 58524 185,263 34191
(Increane) in nates receivable (142,936) 869.33%)
Toss on disposal of assat 636,171 .
Depreciatiun aud amortization 453,322 715,727 680403
Increase (decrease) in accounts payable and other

acerned labilities 61,884 636,026 (383,613)
(Decrense) incresnse in due to reizted parties (96,001) 33,141
(Decrense) incremse in othor iisbilities {42,5286) 42,526
Nei cash (nsed in) provided by operating sclivities. 102,356 (887,432) 3,083,356

Cash flowz from invesring actviliex:

Parchases of property and equipment, net (306,957) (214.394) 474,404)
(Increaso) in due from ralated parties (162,439) (275,719) (1,374,184)
Net cash used in investing activities (469,387 (490,113) (1,848,558)

Cash Jows from finsacing activites:

Proceeds from (repayinent of) lines of eredit 463,927 1,104,464 (498.,514)
Proceeds from, (repayment of) notes payable, net 206,069 602,215 {52,000)
Principal peyments nnder capital Inase obligations ‘ (261,925) (417,486) (627,118)

Net cash provided by (nsed in) financing scuvities 408,070 1289,193 (1307,732)

Net igcresse (decreass) in cash 41,039 (188,352) (72,434)

Casb at beginniag of year 63,036 251,388 323,802

Cash at end of year $.104.075 8 £3.036 $_ 251388

Supplementyl disclosure of cash low igfonngyon:

Casb peid dming the year for interest $648565 5 _4looz  $_I63ad

Cash paid during the year for Tazes Se 0 8§ __23a571  $§__61000

S nixl digelosurn of noncash invesy financing activities:

Capital lease chligationa of $169,975, $636,090 aud $73.503 were incusred when Cleartel entored into leases for new

equipment during 199S, 1994 and 1993, respectively.

The accompanying notes are an integral part

ol these financinl statements.
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MANAGERIAL CAPABILITY



&EARTEL COMMUNICATIONS, IIQ.
Managerial Capability

Cleartel Communications, Inc.'s management team includes the following individuals:

Stephen R. Roberts - President
Marguerite Vaught, Director of Customer Service
John Seitz, Sr. Manager of Operations

The profiles of the each member of the management team are noted on the following pages.

The team consists of members who possess experience in primary business disciplines of managing
asuccessful local exchange and interexchange telecommunications company. The individuals on the
team have experience in the provision of quality telecommunications services and successful
business management.

The management team is committed to quality and innovative service along with competitive prices
in their provision of local exchange service.



QEARTEL COMMUNICATIONS, Ils.
Managerial Capability

Cleartel Communications, Inc.'s management team includes the following individuals:

Stephen R. Roberts - President
Marguerite Vaught, Director of Customer Service
John Seitz, Sr. Manager of Operations

The profiles of the each member of the management team are noted on the following pages.

The team consists of members who possess experience in primary business disciplines of managing
asuccessful local exchange and interexchange telecommunications company. The individuals on the
team have experience in the provision of quality telecommunications services and successful
business management.

The management team is committed to quality and innovative service along with competitive prices
in their provision of local exchange service.



CLEARTELCOMMUNICATIONS
Profiles of Key Personnel

Cleartel Communications, Inc. is a facilities based telecommunications company providing dynamic,
innovative solutions to business, commercial, and residential markets. Led by a team of aggressive
and experienced professionals, the Company is committed to business integrity and superior
customer service.

Stephen R. Roberts - President

Stephen R. Roberts was appointed President of Cleartel Communications Inc. in February of 1999.
Mr. Roberts had been Cleartel’s Vice President of Sales and General Manager since January 1997.
He joined Cleartel in 1994 as Director of Sales. Before that, from 1992 to 1993, Mr.Roberts was a
partner in TELEDRAFT, a provider of pre-paid calling card and long distance services. Previously,
Mr. Roberts served as the Vice President of Sales and Executive Vice President at AMNEX from
1987 to 1992, a leading OSP and long distance company. Other assignments in his 16 years in the
telecommunications industry include a variety of sales and sales management positions with
Ameritech Mobile Communications and Telemarketing Communications Inc. He has an
undergraduate degree from the University of Kentucky. Mr. Roberts is a member of Cleartel’s board
of directors.

John Seitz, Sr. Manager of Operations

Mr. Seitz is responsible for the Management of all switching facilities owned and operated by
Cleartel. He is also responsible for the design and implementation of all future switch sites as well
as the design and implementation of the company's network/backbone. Mr. Seitz has held positions
in Network quality assurance and as a trainer on various equipment and procedures and has over 17
years experience on both switching and network facilities and equipment (DSO through DS3). He
is certified on the DSC DEX 400, Tellabs Titan 532 DAC’s, and the NEC sonet systems to include
their WDM equipment. In his career he has tested and accepted over 3000 T1’s both in-band and
SS7. Mr. Seitz has earned Associates degrees in Electronic Systems Technology as well as
Telecommunications Management

Terri Peck - Director of Finance & Administration

Terri Peck was named Director of Finance & Administration at Cleartel Communications in
February 1999. From 1997 to 1999, she served as Manager of Finance & Administration at CAIS
Internet, a first-tier Internet service provider. From 1996 to 1997, she was Director of Finance at
NATSO, a national trade association serving the travel plaza industry. Prior to that, from 1989 to
1995, she held the position of Controller at Hard Rock Cafe and at Planet Hollywood. Ms. Peck’s
undergraduate studies were at Case Western Reserve University.



Judyv Cronin- VP Sales

Judy S. Cronin was appointed Vice President of Sales of Cleartel Communications in February 1999.
Prior to that she was Director of Sales and Agent Support since March 1998. Judy joined the
company in February 1996 as Agent Sales Manager. From September 1994 to January 1996 she was
the Director of Agents Sales for Keystone Corporation and Northeast Regional Sales Manager for
Peoples Telephone Company from January 1993 to August 1994. All together, Judy has over 21
years in the communications and computer industries both at IBM and Harris Corporation in addition
to the positions above. Judy has a BA from Columbia College, Columbia, South Carolina.

Chris Murphyv - Director of OSP Sales

Chris Murphy was appointed Director of OSP sales for Cleartel in February. Chris has been with
Cleartel since 1993 serving as National Accounts Manager for COCOT’s. During a 17 year sales
career Chris has also served as Branch Manager for Metromedia/ITT and as a Major Accounts
Manager for Sprint. Chris received his BA in Marketing/Management from Texas Tech University
in Lubbock, Texas.

Marguerite Vaught - Director of Customer Service

Marguerite Vaught has prior experience in telecommunications support functions and is responsible
for supervision, training and development of the customer service staff. The Customer Service
Department is staffed 24 hours per day and maintains cost effective measurements while insuring
high quality of service and complete customer satisfaction.

Ron Keating - Director of Operational Svstems Development

Ron has almost 20 years experience on a variety of large scale Business Information Systems
applications for the Satellite Communications, Retail, Wholesale Supply, and the Hospitality
Industries. Ron has managed and worked on projects using a variety of MIS methodologies,
programming languages, and data base file structures on numerous computer platforms. Ron earned
a Bachelor in Business Administration from Mary Washington College and a Masters of Science in
Systems Management from Capitol College.



CLEARTEL COMMUNICATIONS, INC.
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TECHNICAL CAPABILITY



. TECHNICAL CAPABILITY ‘

Cleartel Communications, Inc. has been in the business of providing long distance
telecommunications services since 1987. The company has a proven track record for providing high
quality services and responsive customer service. The company's technical capabilities as a reseller
oflocal exchange service are evidenced by its strong track record of providing quality interexchange
service in Florida.

The company intends to provide local exchange service in Florida as a reseller of the
incumbent local exchange company's facilities. As a reseller, Clearte]l Communications, Inc. will
rely on its facilities-based underlying carriers for the operation and maintenance of the local
exchange network. The company will use only reputable underlying carriers to ensure that high
quality service is provided to customers. Cleartel Communications, Inc.'s resale experience in the
interexchange services market will enable it to competently manage the technical aspects of its
resold local exchange services. In its expansion into the local exchange market, to the benefit of its
customers, the company will take advantage of many of its existing operations including billing
arrangements, customer service and network management.

Access to 911 emergency service will also be provided via the facilities of the underlying
local exchange company. The company will use only reputable underlying carriers to ensure that
high quality service is provided to customers.

Cleartel’s services will satisfy the minimum standards established by the Florida Public
Service Commission. The Company will file and maintain tariffs in the manner prescribed by the
Commission and will meet the minimum basic local standards, including the quality of service and
billing standards required of all LECs regulated by the Commission.

As the foregoing illustrates, Cleartel possesses considerable telecommunications expertise
and is well qualified to proivde local exchange service in Florida.

The profiles of key personnel provided in Exhibit IT of this application provide further
evidence of the company's technical capability to provide local services.
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210 N. Park Ave. Ms. Blanca Bayo, Director

Winter Park, FL Division of Recordg and Repqrtipg

32789 Florida Public Service Commission

2540 Shumard Oak Boulevard

Tallahassee, FL 32399-0870 99020 -Tk

P.0O. Drawer 200
Winter Park, Ft

327900200 RE: Alternative Local Exchange Carrier Application for
Cleartel Communications, Inc.

Tel: 407-740-8575

Fax: 407-740-0613 Dear Ms. Bayo:

tmi@tminc.com
Enclosed for filing is one (1) original and six (6) copies of the Alternative Local
Exchange Carrier Application filed on behalf of Cleartel Communications, Inc.

("Cleartel"). A check in the amount of $250 made payable to the Florida Public
Service Commission is enclosed with this application.

Please acknowledge receipt of this filing by returning the extra copy of this letter, file
stamped, in the self-addressed, stamped envelope enclosed for that purpose.

trd (4]
Questions regarding this filing may be directed to me at (407) 740-8575. Thank yog if {“
for your cooperation and assistance. =5
o b 1.
L‘;_: g &
Sincerely, p >
x O &
WL, S
b S S
tad . brod
X w 7

=

TECHNOLOGIES MANAGEMENT, INC. i ATIONSBANK o
. P.O.BOX 200 ;
WIN EZQ%EhﬁAFéE Qﬁa’g 0200 : ~
WINT , - . :
(407) 740-8575 4/26/1999

n
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[

w

PAY TO THE Florida Public Service Commission $ **250.
ORDER OF J 00

TWO Huﬂdred Flﬁy and 00/100*t*#********#*******t*#*##***t#**#**********************#****************#*********

DOLLARS

Security features
included.
Details on back.

Florida Public Service Commission

L/" Records & Reporting
: @ 2540 Shumard Oaks Blvd.
; == Tallahassee, F1 32302-1500 TECANOLOG|ES MANAGEMENT, INC.
florida Public Service Comunision ’ G, / l ‘ .

MEMO \ U




