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interconnection agreement that FPC submitted differs from the 
current QF rules on two main points. First, the liability 
insurance that must be maintained pursuant to the interconnection 
agreement will be $100,000 instead of $1,000,000 that is called for 
in the QF rules. Secondly, this agreement provides that no payment 
will be made by FPC to the Preserve in the event that energy 
produced by the panels is delivered to FPC. 

In the interconnection agreement FPC has developed the 
necessary safety and electrical requirements that are needed for 
interconnecting this specific small photovoltaic system to its 
system. 

DISCUSSION OF ISSUES 

ISSUE 1: Should the Commission approve the proposed 
Interconnection Agreement between Florida Power Corporation (FPC) 
and Disney Wilderness Preserve? 

RECOMMENDATION: Yes. The Commission should grant the Request for 
Approval of an Interconnection Agreement Between Florida Power 
Corporation and Disney Wilderness Preserve. 

STAFF ANALYSIS: This docket was opened to establish appropriate 
operating, safety, and insurance requirements for sma 11 
photovoltaic systems (SPS) requesting interconnection and parallel 
operation with an investor-owned utility. These small usually 
rooftop mounted solar panels take sunlight and directly convert it 
to direct current (DC) electricity. Inverters change the DC 
current to normal household 60 cycle AC current which is then used 
to power the customers household load. While there are very few 
such systems operating in Florida, some Western states have seen an 
increasing number of these distributed systems appear in their 
service area. The reason an interconnection agreement is required 
is because there is the potential for electricity from the SPS to 
back-feed into the utility's distribution system. 

This proposed agreement has been filed as an electric service 
standard. Therefore, staff believes that Sections 366.05(1) and 
366.051, Florida Statutes, are applicable. Section 366.05(1), 
Florida Statutes, grants the Commission authority to prescribe the 
"service rules and regulations to be observed by each public 
utility." Section 366.051, Florida Statutes, grants the Commission 
authority to regulate the relationship between cogenerators, small 
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power producers and investor-owned utilities. Staff believes that 
these statutory provisions grant the Commission the authority to 
approve and monitor the proposed agreement between FPC and Disney 
Wilderness Preserve. 

Staff believes FPC's SPS interconnection request has addressed 
the key issues associated with interconnecting with the utility's 
system. First, FPC will require the facility to comply with soon 
to be adopted national safety codes specifically designed for this 
kind of equipment. Second, FPC has retained the right to inspect 
the facility and specify additional safety features such as an 
external disconnect switch be accessible to FPC's personnel. 
Third, FPC is not contracting to purchase power from this facility. 
In the unlikely event that the energy output from the solar panels 
exceeds the load of the Preserve, the customer's billing meter will 
literally spin backwards which creates a defacto credit to the 
customer. Future energy consumption will then spin the meter 
forward which offsets the credit. No payment will ever be made to 
the customer for any excess production and no billing or metering 
costs are being imposed on other ratepayers. This arrangement is 
referred to as net metering. Last, the appropriate assignment of 
responsibility and indemnification has been included in the 
agreement. With respect to the $100,000 insurance agreement, this 
coverage level is acceptable to both parties and staff recommends 
it be viewed as a reasonable level. 

It should be noted that under existing rules FPC is not 
required to interconnect with a SPS unless the SPS were to become 
certified as a QF facility. Therefore, FPC should be commended for 
voluntarily negotiating a more appropriate interconnection standard 
for this solar photovoltaic system. Given the Commission's 
continuing efforts to encourage the use of renewable energy 
resources, specifically solar, this action on the part of FPC will 
make it easier to utilize this emerging technology. 

ISSUE 2: Should this docket be closed? 

RECOMMENDATION: No. This docket should remain open so that the 
staff can continue its investigation into developing appropriate 
interconnection standards for SPS systems for the investor owned 
utilities in Florida. 
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STAFF AtULYSIS:  FPC has established electric requirements for this 
single SPS requesting interconnection with its electrical system. 
Staff believes that these requirements could be appropriate for use 
by all the utilities. Therefore, staff recommends that the 
Commission keep this docket open to investigate and, if 
appropriate, recommend mandatory interconnection standards for 
these kinds of small PV systems for all the investor owned 
utilities. 
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