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BUREAU OF AUDITING SERVICES
AUDITOR’S REPORT
JULY 12, 1999

TO: FLORIDA PUBLIC SERVICE COMMISSION AND OTHER INTERESTED PARTIES

We have applied the procedures described later in this report to audit the accompanying
schedules of the Capacity Cost Recovery Clause for the historical 9-month period ended December
31, 1998, for Florida Power and Light Company. These schedules were prepared by the utility as
part of its petition for relief through the Capacity Cost Recovery Clause in Docket No. 990001-EL
There are no audit staff minority opinions.

This is an internal accounting report prepared after performing a limited scope audit.
Accordingly, this report should not be relied upon for any purpose except to assist the Commission
staff in the performance of their duties. Substantial additional work would have to be performed to
satisfy generally accepted auditing standards and produce audited financial statements for public use.

In our opinion, the schedules referred to above present fairly, in all material respects, the
utility’s books and records, maintained in conformity with the accounting practices prescribed by the
Florida Public Service Commission.



SUMMARY OF SIGNIFICANT PROCEDURES

Our audit was performed by examining on a test basis, certain transactions and account
balances which we believe are sufficient to base our opinion. Our examination did not entail a
complete review of all financial transactions of the company. Our more important audit procedures
are summarized below. The following definitions apply when used in this report:

Scanned - The documents or accounts were read quickly looking for obvious errors.

Compiled - The exhibit amounts were reconciled with the general ledger, and accounts were
scanned for error or inconsistency.

Reviewed - The exhibit amounts were reconciled with the general ledger. The general ledger
account balances were traced to subsidiary ledgers, and selective analytical review procedures were
applied.

Examined - The exhibit amounts were reconciled with the general ledger. The general ledger
account balances were traced to subsidiary ledgers. Selective analytical review procedures were

applied, and account balances were tested to the extent further described.

Confirmed - Evidential matter supporting an account balance, transaction, or other information was
obtained directly from an independent third party.

Verify - The item was tested for accuracy, and substantiating documentation was examined.

REVENUES: Examined revenues from the general ledger and reconciled to Company
schedules CT-3. Compiled therms sold from the Company’s revenue worksheets and applied the
applicable rate factors approved in Commission orders. Reconciled revenue calculation to
Company’s CT-3 schedules. Recomputed bills for various rate classes to determine that the
applicable factor is actually charged.

TRUE-UP: Recalculated the true-up and verified the beginning true-up to the orders and the
interest rates to the Wall Street Journal.



II. EXHIBITS
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CAPACITY COST RECOVERY CLAUSE

CALCULATION OF FINAL TRUE-UP AMOUNT

FOR THE PERIOD APRIL THROUGH DECEMBER 1998

()] @ &) (o] (8] ® m ® ©) (109)
LINE APR MAY JUN JUL AUG SEP OCT NOV DEC LINE
NO. 1998 1998 1998 1998 1998 1998 1998 1998 1998 TOTAL NO.
1. |UPS Capecity Charges 1,740,754 [$ 9944103 |8 9940061 [$ LITIBT4|S 83422828 10014980|8 9737831 ]S 9740305 |s 9,786,006 {$  80418216] 1.
2. |IEA/UPS Capacity Charges - - - - - - - - . -2
3. |QF Capecity Charges 24,953,830 24,885,138 24931411 25,161,758 24977643 24936318 24934246 2491339 . 24,906,527 N4602401 | 3
4. |SIRPP Capacity Charges 1.332,267 1317573 6,809,523 7,111,523 6,956,174 7418693 6818839 6,601,346 6,137.867 62,303830 | 4.
]
4a. _|SIRPP Suspension Accrual 1,667 391,667 391,667 391,667 391,667 391,667 391,667 391,667 391,667 3,525,000 | 4a.
] .
4b.__[Return Requirements on SIRPP Suspension Lisbility 6.27) (30.312)] 04359 (38.396)] 42.87) “s4m) (30,521) (34,562) (38,609) (381,936)] 4b.
| : |
3. |SIRPP Deferred Interest Payment 36,435 36,435 36,435 36433 388,028 388,028 (62.888)] (62,888)] (62,888) 813,133 s
6. [Cypress Settlement (Capacity) 1,330,589 - . - - - 1,530,589 - 148,450 3209628 | 6.
7.__|Transmission of Electricity by Others - FPL Seles 143,986 447,468 20,446 238,364 61,743 201,610 16,200 2438 60,909 1,203,065] 7.
8. |Revenues from Capacity Sales (33948)) (11,618.781)]  (23.692850)]  (16,581,063) (6.992,239) (371,137 (738,145) .89 (1,281,622) (67,410065)| 8.
9. [Toul (Lines 1 through 8) 4338731018 3139329318 18432M1 18 17312062 |S 34062866 |8 37933881 [$ 42371858 [ 41135350 |8 4002832 |3 WBABIT| 5.
10.__|Jurisdictional Scparation Pactor (a) 97.19921%/ 97.19921% 97.19921% 97.19921% 97.19921%/ 97.19921% 97.19921% 97.19911% 97.19921%| N/A 10.
$1.  }urisdictional Capacity Charges 44,116,107 30,514,033 17,916,09% 17,021,683 31282717 3687432 41383342 39,983,235 38,907,203 299843401 | 11
12._|Capacity relsted amounts included in Base 12.
Rates (FPSC Portion Only) (b) (4,743,466)| (4.743.466)| (4.743,466)} (4.745,466)] (4,745,466)| (4.745.466) (4.743,466) (4,743.466)| (A743,466)]  (42,709,194)
13.__|Juriadictional Capecity Charges Authorized PINGITS 2576856718 TAINGA |3 12276217 [ 38382811 |3 30113966 |3 360876 |8 3507963 3 MieiBT |3 Bisisni| .
4. [Capecity Cost Recovery Revenues 2383559218 2609014418 32242608 {$ 3485239 |8 33664909 S~ 33.739517|$ 32198129 (8 28.503.261 |3 26,726,799 |$ 273853518 14
(Net of Revenue Taxes)
15. _ |Prior Period True-up Provisi 3,631,576 3,631,576 3,631,576 3,631,576 3,631,576 3,631,576 3,631,576 3,631,576 3,631,376 30684184 ] 18,
16. | Capecity Cost Recovery Revenues Applicable 16.
to Current Period (Net of Revenue Taxes) 31,467,168 | $ 31.71&720 $ SIS 404341353 39296485 |3 39371093 [$ 37829705 |3 34134837 | 32,358,373 |$ 324,537,702
17. | True-up Provision for Month - Over/(Under) 17,
Recovery (Line 16 - Line 13) (7.903.4724 3,953,153 24,703,560 18,207.918 10913673 7,245,126 1,189,829 1,102,932) (1,803,362) 67,403,493
18. - |interest Provision for Month 235933 226,246 74082 NN 41023 440997 419,567 08183 371,491 320761 | 18.
19. _|True-up & Interest Provision Beginning of 50,684,183 37405011 31953394 57,299,460 80,249,472 85,968,593 88,023,141 84,000,961 71,674,576 30,684,185 | 19.
Month - Over/(Under) Recovery
| —

20._|Deferrod True-up - Over/(Undes) Rocovery 11,771,496 11,771,496 11,771,496 11,771,496 11,711,496 11,771,496 11,771,496 11,771,096 10,771,496 10,771,496 | 20.
|

21.__ |Prior Period True-up Provision 21
- Collected/(Refunded) this Month 06157 (5,631,570 0.631,576)) (3.631,576) (3.631,576) (5.6 (X3 (3.631,576) 5.631,576) (50,684,184)

22. |End of Period Time-up - OverA(Under) p7)
Recovery (Sum of Lines 17 through 21) 4,176,566 |3 49724889 [$  69.0720935 |3 92020967 |3 97,740,089 {3 99,94637 |3 35114318 BN |8 023ma5|s 62382605




CAPACITY COST RECOVERY CLAUSE

CALCULATION OF INTEREST PROVISION

FOR THE PERIOD APRIL. THROUGH DECEMBER 1998
[0)] @ (©) “ (&) © (U] ® -0 19
LINE APR MAY JUN JUL AUG SEP oCT Nov DEC LINE
NO. 1998 1998 1998 1998 1998 1998 1998 1998 1998 TOTAL NO.
1. |Beginning True-up Amount $61,455,681 $49,176,566 $49,724,889 $69,070958 $92,020.967 $97,740,089 $99,794,637 $95,772,457 $89,446,072 we| 1.
|
2. |Ending True-up Amount 2
Before I 48,920,633 49,498,143 68,796,874 94,647,297 97,303,066 99,353,639 95,352,890 89,037,949 82,011,134 e
3. |Total Beginning & Ending : 3
True-up A t (Lines 142) 111,376,314 98,674,709 118,521,763 160,718,253 189,324,033 197,093,728 195,147,526 184,810,406 171,457,206 wa)
4. |Avenge True-up Amount ) 4.
(50 % ofLine3) $55.688,157 | 349337355 |  $59,260862 | $80359,126 | 394,662,017 | $98,546864 | 97,373,763 |  $92,405303 | _ 385,738,603 wal
S.  |Interest Rate - First day of P 3.
|Reporting Business Month \ 3.50000%] ) 5.53000% 3.50000% $.60000%| $.56000% 5.52000% 5.22000% 3.10000% 5.50000% e
——— ]
6. |intcrest Rate - First duy of 6.
Subseq; Busi Month 3.53000%! 3.50000% 3.60000% 3.56000%| 3.52000% 3.22000%| 3.10000% 3.50000% 4.90000% na
7. [Toull Rato W
(Lines 5+6) 11.03000% 11.03000% 11.10000% 11.16000% 11.08000%! 10.74000% 10.32000% 10.60000%| 10.40000% Wa|
8.  [Average Interest Rate 8.
(50 % of Line 7) 5.51300% 3.31300% 5.55000%| 3.58000% 3.54000% $.37000% $.16000% $.30000% $.20000% wa
9.
] onthly [ Rate
> Tllll of l-im—:) 0.45938% 0.45958% 0.46230% 0.46500%) 0.46167% 0.44750% 0.43000% 0.44167% 0.43333% na
; 10.
10. mm)ﬁh Month PO AL ST STV SO0 $440,997 $419,567 $408,123 $370, 091 $2,008,431
INOTE: Columns and rows may wet add due te roundin




