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DIVISION OF AUDITING AND FINANCIAL ANALYSIS 
AUDIT REPORT 

July 13,1999 

TO: FLORIDA PUBLIC SERVICE COMMISSION AND OTHER INTERESTED PARTIES 

We have applied the procedures described later in this report to audit the Energy 
Conservation Cost Recovery (ECCR) schedules for the nine month period ended December 3 1, 1998 
prepared by Tampa Electric Company in support of Docket No. 990002-EG. There is no 
confidential information associated with this audit and there are no audit staff minority opinions. 

This is an internal accounting report prepared after performing a limited scope audit. 
Accordingly, t h s  report should not be relied upon for any purpose except to assist the Commission 
staff in the performance of their duties. Substantial additional work would have to be performed to 
satisfjr generally accepted auditing standards and produce audited financial statements for public 
use. 

In our opinion, the schedules referred to above present fairly, in all material respects, the 
Utility’s books and records, maintained in conformity with the accounting practices prescribed by 
the Florida Public Service Commission. 
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SUMMARY OF SIGNIFICANT PROCEDURES: 

Our audit was performed by examining on a test basis, certain transactions and account 
balances which we believe are sufficient to base our opinion. Our examination did not entail a 
complete review of all financial transactions of the company. Our more important audit procedures 
are summarized below. The following definitions apply when used in this report: 

Compiled - The e h b i t  amounts were reconciled with the general ledger, and accounts were 
scanned for error or inconsistency. 

Verify - The item was tested for accuracy, and substantiating documentation was examined. 

REVENUES: Compiled Energy Conservation Cost Recovery (ECCR) revenue and agreed 
to the filing. Recomputed revenues using approved FPSC rate factors and company provided 
KWH sales. Tested customer bills to verify that approved billing factors were in use. 

EXPENSES: Compiled ECCR expenses and agreed to the filing. Scheduled expenses by 
program and by categories of expense. Judgmentally tested advertising charges to verify that 
they were properly recoverable through the ECCR and did not compare electric vs. gas 
technologies. Tested payroll by tracing payroll dollars to labor distribution reports and time 
sheets. Identified conservation programs that exceeded the budgeted amount by 5% or 
more. Of those programs which exceeded budget, verified the accuracy of expenditures 
associated with Ceiling Insulation and DSM Commercial R&D. 

TRUE-UP: Recomputed ECCR true-up and interest calculation using FPSC approved 
amounts and interest rates. 

Other: Ascertained that the utility's accounting procedures are consistent with FPSC Rule 
25-17.015, F. A. C., Energy Conservation Cost Recovery. 
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TAMPA ELECTRIC COMPANY 
Actual Conservation Program Costs per Program 

Actual for Months April 1998 through December 1998 
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2. 

3. 

4. 

5. 

6. 

7. 

8. 

9. 

I O .  
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f?"ame 

Heating and Cooling 

Prime Time 

Energy Audits 

Cogeneration 

Ceiling Insulation 

C & I Load Management 

Commerical Lighting 

Standby Generator 

Conservation Value 

Duct Repair 

Builder Awareness 

Green Pricing Initiative 

DSM Commercial R&D 

Natural Gas R&D 

Common Expenses 

Total All Programs 

( 4  
Capital 

I n Y f S h t E Q t  

0 

868,637 

0 

0 

0 

2,141 

0 

0 

0 

0 

0 

0 

0 

0 

Q 

ma4 

(B) (C) 

Benefits &sup- 

48,908 0 

585,803 141,564 

487,523 1,603 

187,563 0 

47,776 113 

3,177 0 

9,396 0 

30,708 4,130 

2,640 0 

95,652 3,385 

0 0 

0 0 

10,025 154,207 

65 0 

1m32 605 

lL53Llm a5,m 

Payroll 8, Materials 

30,144 

98,297 

369,030 

0 

354 

494 

0 

3,979 

0 

161,472 

0 

0 

77,795 

78,987 

4.225 

W 6 6 1  

202,504 

18,683 

59,293 

0 

2,050 

12,523 

21,448 

0 

0 

65,700 

0 

0 

0 

0 

Q 

382,293. 

(F) 

1" 

2,242,350 

6,908,354 

0 

0 

990,750 

16,913 

342,839 

413,514 

10,582 

260,369 

0 

0 

0 

0 

Q 

w5m 

(G) 

Yhicles 

393 

48,141 

44,068 

6,211 

2,340 

681 

779 

1,593 

53 

13.194 

0 

0 

388 

0 
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( 4  (1) 
Program 

Qttm Revenues 

0 0 

32,626 0 

6,359 0 

0 0 

0 0 

0 0 

0 0 

106 0 

0 0 

1,976 0 

500 0 

0 0 

0 0 

0 0 

z,sa 0 

49,498 Q 

(J) 

LQbl 

2,524.299 

8,702,105 

967,876 

193,774 

1,043,383 

35,929 

374,462 

454,030 

13,275 

601.748 

500 

0 

242,415 

79,052 

1 3 5 3 3  

15,368,695 
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TAMPA ELECTRIC COMPANY 
Energy Conservation Adjustment 

Calculation of True-up and Interest Provision 
For Months Aprl1998 through December 1998 

8. 

1. Residential Conservation Audit Fees (A) 0 0 0 0 0 0 0 0 0 0 

2. Conservation Adjustment Revenues * l.5MJ329 1.602.798 2.067.298 2209.845 ZQZ2.€&4 7dLJ48 l33&392 1$14,Q46 1,66439Q 16.797.180 

3. Total Revenues 1,514,829 1,602,798 2,067.298 2,209,845 2,072.634 2.111.148 1,936.392 1,614.046 1.668.190 16,797,180 

4. Prior Period True-up 162643 1 6 W  162643 162fi43 162,643 162.643 454,365 454.365 454,365 2.338353 

5. Conservation Revenue Applicable to Perio 1,677,472 1,765,441 2,229,941 2,372,488 2,235,277 2,273.791 2,390,757 2,068,411 2,122.555 19,136,133 

6. Conservation Expenses L5Q5,l2Z L536.818 1.6Q5.243 1,683J93 1,957,936 L584,238 1386,621 1,9lZJ86 1.992243 15.368.605 

7. True-up This Period (Line 5 - Line 6) 172,345 228.623 624,698 689,295 277,341 689.553 804.136 151,225 130,312 3,767,528 

8. Interest Provision This Period 4,531 4,706 5,981 8,333 9,800 10,984 12.475 12.981 11.415 81,206 

True-up 8. Interest Provision 
Beginning of Period 975.858 990,091 1,060.777 1.528.813 2,063,798 2,188,296 2,726.190 3,088,436 2,798.277 975.858 

IO.  Prior Period True-up Collected (Refunded) fl62.&43) 1162.643) (l62.643) (lfUX?J (162643) ( 1 6 2 W  !,454+365) &54.365) (454.365) (2,3338,953) 

11. End of Period Total Net True-up SQJ29l. 1sG(1zhz 1.528.813 2L!€3m 2188296 22!2L@Q 9Q88.436 225!!3.22 2985639 2483.63 

Net of Revenue Taxes 

(A) Included in Line 6 

*- Conservation expenses were adjusted in April 1998 - Adjustment made to Depreciation Base and Accum. Depreciation on Schedules CT-4 pages 1 & 2 was not reflected on this schedule. 
End of Period Total Net True-up was impacted by this correction. 
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C. 
Interest Provision . 

TAMPA ELECTRIC COMPANY 
Energy Conservation Adjustment 

Calculation of True-up and Interest Provision 
For Months Aprl1998 through December 1998 

Aptil May June July August September Octakr 

1. Beginning True-up Amount 975,858 990,091 1,060,777 1,528,813 2,063,798 2,188,296 2,726,190 

2. Ending True-up Amount Before Interest 985.560 lJXW!Zl L w  2J25!i& 2128A96 2,2%5,2QS 3.075.961 

3. Total Beginning 8, Ending True-up 2D46J62 2383&09 3384,278 4.242.294 4.903.502 5,802.151 

4. Average True-up Amount (50% of Line 3) 9tU.BXl a,023,08rl. 3.291.8E 1,792.139 2.121.142 2-1 2.901.076 

5. Interest Rate - First Day of Month 5.550% 5.530% 5.500% 5.600% 5.560% 5.520% 5.220% 

6. Interest Rate-First Day of Next Month 5.530% 5.500% %QO% L56!I!i'~ 552Q% 522!2!4 fLlQQ!!h 

7. Total (Line 5 + Line 6) j.l..880% 1IAO3O% =Om U 6 9 %  11.080% j0.7_40% 30320% 

8. Average Interest Rate (50% of Line7) 5,51o"/p 5,515p/o 5,5fiop/a 5389% L%C!% 53i!Q% 5Lfifi!.?Q 

9. Monthly Average Interest Rate (Line 8112) O , ~ ~ Z Q  9,46Q% 0.463% 0,465% 0,462% 0.448% 0,430% 

10. Interest Provision (Line 4 x Line 9) &L53.l $4,.ZOci $5.981, $8,333 $9,8OQ $32.984 $12.425 

Nwember December Lola1 

3,088,436 2,798,277 

2.785.296 2424,224 

5.873.732 L Z L 5 U  

23XL86B 263G231 

5.100% 5.500% 

5.500% 429m 

39.600% IOAOOYQ 

u13m 52QW4 

0.442% 0.433% 

$12981 $-ll,415 $8rt29_6 
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