STATE OF FLORIDA At
OFFICE OF THE PLEBLIC COUNSEL

o The Dlocds Lepiclotnre
i I L Wt Maelisoe St

Rowm 341
Tallahassee, Flnpda 32554-140H)
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M5, Blanca 3. Bayd, Director I
Diivision of Records and Reporting i em [ {;

|

Florida Public Service Comratssion
2540 Shimard Oak Bowlevard
Tallahassce, FL 32300-0474G

RE:  Dopekei Mo 900 [-ER

Diear ks, Bayo:

Enclosed are an origieal and fifteen copies ol the Public Connsel's Preheanng Statement in
the abuve-referenced docket,

Also epclozed 15 2 3.5 inch diskelte containing the Prebeanng Statement in WordPerfect for
Windows 6.1, Please indicete receipt of filing by date-stammng ihe attached copy of this letter and
returhing it to thiz office. Thank you For your assislance 1n this matter.

Sinerely,

- "
Stiphen C. Burgyss
" Depuly Public Counsel
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BEFORE THE FLORIDA PUBLIC SERVICE COMMISSION

In te: Fuel ard Parchased Powver )
Cost Becovery Clause with 3 Docket Mo, 99000 -E]
Generating Performance Togentive 1 Filed: Ogtober 25, 1592
Factor, ),

3

PREHEARING STATEMENT

The Citizens of the State of Flotids, through their atiorney, the Public Counsel, hereby Rle

this Preheering Statement to identify all of the issucs of which the Citizens are aware.
APPEARANCES:

STEPHEN C. BURGESS. Esquire

Deputy Public Counsel

Office of Public Counsel

¢fo The Florida Legislature

111 West Madison Street, Room E12
Tallahassee, Flonda 32392-1400

Qp behslf of the Ciiizegs of the State of Florida

A WITNESSES:

David E. Drstnukes
6455 Owverton Strest
Raton Rouge, LA TOR03

BE. EXHIBITS:

M iome.

C. STATEMENT OF BASIC POSITION

Mohe necezsary,
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D. STATEMENT OF FACTUAL ISSUES AND POSITIONS
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OPC:

OrC

EE

eneric Tuel Adjvpshinen LES

What are the appropriate fusl adistenent truc-up amounts {or the pericd
ending April, 1998 through December, 19087

Ko position pending (he evidence adduced 4t hearing,

What are the appropriate estimated fuel adjustmen) true~up amaunts for the
petiod January, 1999 through December, |90}

This i5 & fall-out issue. No position pending evidence adduced at hearing.

What are the appropriate toral fuel adjusonent tewe-up amounts 1o be
collectedirefunded fram January, 2000 to December, 20007

This is & fall-cut issue. Mo position pending evidence adduced at heanng.

What are the appropriale levelized fucl vosl recovery factars far the period
January, 2000 13 December, 20007

This is a fall-ow issue. Mo position pending eviderce adduced pt hearing,

What should be the elfective date of the fuet adjustment chiarge and capacity
cast recovery charge for billing pruposes?

MNp pozitioh at this time.

What are the appropriace fusl recovery ling loss nultiphers to be wsed in
calcutating 1he fuel cost recovery Faclors charged wo cach rate class/delivery
voltage lavel class?

Mg position.

What arc the appropriate fuel cost recuverr facters for cach rate clusa/delivery
voltage leve] class gdjusted for linc Losses?

Mo position pending evidence adduged 4L beading,

[ |




ISSUE &:

L5 0%
ISSUE &

I 10:

1550TE 1)

What is the appropeiate revenie tax taetor 1o be applied in calculating gach
cotrpany's levelized fuel factor for the projection period of Tanuary, 2000 to
December, 20007

Mo position at this time.

What is the appropriste tepulatory treatment For ransmission revenue
received from non-separated wholesale energy sales not made through the
Energy Broker Netwark (EEN)?

It should be trested the same as sales made through the EBN

What i5 the approprate regulatory tremiment for the generation-related pain
ot non-separated wholesals enerpy sales nol made through the EBN?

The entire gan should be passed through as a revenoe credit.

Should the Commission elimingte the 20 perceni shareholder incentive set
farth in Oeder No. 12923, issued Janoary 24, 1984, In Dacker M. 30001
EL-B?

Yes.

I the Commission should deide to maintain the 20 percent sharsholdes
meentive set forth in Ordar Mo, 12923, issued January 24, 1934 in Docket
Mo. 830001 -EU-B, what types of ¢conemy energy sales should be eligible for

the 20 percent shareholder incentive?

Only thosc sales going through the ERS

Whett should the wtililies subject to the Commission’s fuel and purchazed
power cost recovery clause submit 1beir projection filings and testimaonies to
st their 2001 levelized fuel and capacity cost facloes®

™o position ar s time.

ny-Specific jnsLitet 1Ssues

Florida Power & Light Company

ISSLE J44A;

Should the Commissien allew Florida Power & Light Company (FFL) to
amortize the cost of us muclear units™ “last core™ off nwclear fiel over the




OPC;
[S5UE 148:
ORL:
ESSUTE 14C:
OFC:

remairing life of each plant and recover those cows in the fel and purchased
power codt recovery clause?

Mo, This suggested treatment is unticnely and 33 4 base rate issue,

What |5 the appropriste fuel price forecast for fuel oil and naturel gas when
determining FD'L's appropriate levelized fusl cost recovery factor for the
pericd Tanuary, 2000 to December, 2000

No position at (his fime.

Should the Commdssion allow FPL to recover, through the firel and purchased
power cost recovery clause, s payment to Cedar Bay which tesulied from the
eircuit court's resolution of 4 contraet dispute over the energy pncing
prowvision of a QF contract between the two parties?

This tssue should not be addressed by the PSC at this (ine m this forum.

Fotida Power Corporation

ISSLE {5A:
OPC:
ISSLTE 15B:
QPC:
IESLIE 15C:
Qpc:
15 D
Qpc:

Has Flonda Power Corporstion confinmed the validiy of the methodology
used to determine the equity component of Flectrie Fuels Corpuralion’s
canital sructucs for calendar vear F9OR?

Mo posicion at this time.

Has Flodida Pawer Corporation properly caloulated the market price trug-up
for coal purchases fegm Powel]l Mountain®?

M position at this time,

Has Florida Power Corpuration preperly caloulated the 1998 price for
watetharne transportation services provided by Clectric Fuels Corporation?

Mo position at this time.
Should the Cormmigsion allow Flonds Power o recover the cost ol purchasing,
18000 tanz of 30, emission allewances in the year 2000 through the fuel and

purchased powat cost Tecovery clausesy

Mo position gt this time.




OPC:

Should the Cammrission alloww Flonda Power to cecover the paviment thade to
1gke Cagen, 1td as ordered by a final judgment entered (n 2 lawsult brauwght
sgainst Florida Power by Lake Cogen, Tid. regarding a dispute D?Erlthe
energy pricing provision of a negetiated OF contract between the twe paties?

This issue should not be addressed by (he *SC at this time in this forum.

Gulf Power Company

ISSUE J64;

[z Gulf Power's proposal o bum low subfur cosl in its Smith Units 1 2nd 2 the
most cost effeetive statedy to comply with Phase IV of the 1539 Amendment
1o the Clean Alr Act?

No pasition peading evidence adduced at heanng
s Gulf Power's prupngel to bumn bityominows coal ar ivs Plant Damel the mos
cost offeclive stratedy to incredse Gulf Fuwer's capacity resources by 52

MW

N position pending evidenee adediced et hearing.

Tampa Eleciric Company

ISSUE 174 What i3 the appropriale 19598 benchmark price for coal Tampa Elsetic

CPC:
ISSUE 178:

[SSUE 17C:

Company purchased fram its affiliate, GatlidF Coal Company?

No position at this tims.

Has Tampa Electric Company adequately justified any costs associated with
the purchuse of ceal from Gatiff Coal Company that exceed the 1998
henchmark price?

Mg,

What i the appropriate 1993 waterbarme coal transportation benchmark price
for transportation senvices provided by atfiliales of Tampa Electnc Company?

Na positian gl this time.




1SEUE LT

ISSTIE [7E:

ISSUE 17H:

Has Tampa Electric Company adegquately justified any costs associated with
transpartadon services prowided by affitiates of Tampa Eleetne Company that
excoed the 1998 walerboroe [Banspartaticn benchmark price?

Mo,

Should the Corenission allow the incremental costs of replacement foel and
purchased power costs associared with the explosion that ccourred at Gannen
Urnit & on Apol 9, 1999 1o be recovered?

o,

What is the appropriate tme-up amoaount for the temperary base rate reduection
as approved tn Chrder Mo, PEC-96-1300-5-T70, i Dockel Mo, 960409-L1,
issust October 24, 10967

Mo position at this time.

What i {he appropriete cepularory treatment for the toe-up ameount for the
temporary base rate reduction as appeoved m Order No PSC-96-1300-5-KT,
in Docket Wo, 96040%-E1, issued October 24, 19067

Mo position at this time,

Are the eperpy costz associated with five purchased power agreements
between Tampa Elecide Company and (Okeelantn Corporation, Farmland
Hydro, Auburndale Power Patners, and Hardee Power Partners Linoted
prdent and appropriate for recovery through the fitel and purchased power
cost recovery clause?

Mo position atb this time.

Are the costs associated with accclerating the commeraia] in-service dates of'
Polk TUnit 2, Tampa Eleciric Company’s next generarion unit, from Janoary,
2001 to October, 2000 prudent?

Any such costs shonld not be passed through the fuel clause.

Should the Commmission approve Tamps Elestric Company’s proposed
rexubatorny treatment for ils wholesale power supply agresment with Fiorida

Bunicipal Fower Agency tor Jarary 1, 2000 through March 5, 20017

Mo



17K  How should Tamp Electric Company implement the 11,226,598 combined
telund as ordered by the Commission in Qeder No, PSC-99.1540-1"AA-El in
Doclket No, 950379-El, issued Octaober 1, 159% and by the Coomrussion’ s
decision at the September T, 199% agundu”
QPL: Mo position gt this time.
Geperic Cenernting Performance Incegfive Faclor ligues
ISSUE 184;  What 35 the appropuiate GPIE reward or penalty for performance achieved by

Florida Power & Light Company duting the period October, 1997 through
Septembet, 19087

opC: Mo position at this tane.

ISSUE 188:  What is the appropriate GPIF reward or penalty for parformance achieved by
Florida Fower Corporation, ‘lampa Electiic Company, apd Gulf Power
Company during the period April, 1998 through Seprembar, 19987

ORC: Mo position al this time.

ISSUE 18C: What i3 the appropeiste GPIF reward or penalty for pertformance achiesred
during the perind October, 1998 through December, 19537

QOPC: Mo pogition at this tine.

ISSUE 19 What should the GPIF targets/ranges be for the period January, 2000 throngh
December, 20007

orc: Mo position al this time.

Gull Power Company

[SSUE 2 Should Gulf Power include 4 new Bl per pound independent variable in the
Plynt Dandel tarpet heat rate equations?

orc: Mo position at this time.



[S500E 21:

Orc:
[S5UE 26

1SSUE 27:

Generi¢ Capacity Cost Recovery Fgglur Tssues

Whaut i1z the appropriate fina] capacity cosl recosvery oue-up amount for
Florida Power & Light Company and Gulf Power Company for the period
Oictober, 1997 (hrough December, 19957
No position at this time.
What is the zppropriate final capacity cost recovery true-up amoutt for
Florida Power Corparation and Tampa Electric Company for the period Apnil,
1998 through December, 19757
Mo position at 1his fime.
What is the appropriate estimated capacity cosi recovery true-up amount for
the perind Janwary, 1994 theowgh Decenber, 19097
™ position at this nme.
What is the appropriate 1043 capacicy cost recovery trug-up amount to be
coltectedirefunded during the pedod Tameary, 2000 through Precember, 20007
Mo positicn at this time.
What is the appropriate projected net purchased power capacity cost recovery
amouyat 1o be included in the recovery factor for the peniad Jaowary, 2000
through Decembet, 20007
Mo posttiou at this time.
What are the projected capacity cost reeovery factors for the pened January,
2000 through December, 2000
No position at this time.

Conipany= i apily TCost Iecovery Clause Tssucs

Florida Power & Light Curapany

Should the Commission allww FPL W recover, through the eapacily cost
recovery clause, us papment to Cedar Bay which resulted from the cireuit
coun's resolution of 3 cuntract dispute over the capacity pricing provision of
a QF conlract Detween the two partivs?



QPC: The Commizsion should oot sddresy 1hig Issoe at this time i this forum.

Tampa Electric Company
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ISSUE 28: Arc the capacily costs associated with five purchased power apreements
between Tampa Electne Compary and Okestantz Corporation, Farmland
Hydro, Aubumdsle Power Partners, and Hardee Power Partners Lidted
prudent and spproprate for recovery through the capacity cost recovery
clavae?

QPL: Wo position at this time.

STATEMENT OF LEGAL ISSIIES AND POSITIONS: None at this time

STATEMEKT OF POLICY [S8UES AND POSITIOMS: Nome at this time.

STIEULATED ISSUES: Mene,

FENDING MOTIONS: None.

STATEMEMT 00F COMPL] WITH ORDER ESTABI ISHING PROCEDLURE:
There are no requirements of the Order Establishing Procedure with which the Oflice of
Public Counxel cannot comply.

Rrapeetfully sulwmitced,
JACK SHREVE

Publi C{:uns‘g/
iy

Ca ee m——
toplien O Durgess
Deaputy Public Counsel

Othice of Public Counsel

o The Florida Leaslaturs

[ 1§ West Madison Street
Foum 812

Tallahaszee, FL 323595-§ 400

(B30} 484-0330

Attorneys for the Citizens
of the State ol Flonda



CERTIFICATE OF SERVICE
DOCKET MO, 290001-Fl

I HEREEY CERTIFY that a true and cotrect copy of the foregoing Public Coonsel’s

Prehearing Statement has besn furnished by U.S. Madl or hand-delivery {*) on this 25th day of

Dctober, 1990, ta the following,

Wm, Cochran Keating, IV, Esquirc
S1aff Counsel

Drvision of Legal Services

Ftorida Public Service Commission
2540 Shumard Ouk Boulevard
Room 370, Guater Building,
Tallahassee, Florida 323%9-0872

Matthew b, Childs, P.A.

Steel Hector & Davis, LLP

215 South Monroe Street

Sune &01

Tallahegsee, Flooda 32301-1504

Toht W, McWhirter, Ir., Esqure
MeWhirter, Reeves, MoGlothlin,
Davidzon, Rief £ Bakas, P A

Post Office Box 3350
Tampa, Florida 33601-3350

Jeftrey A Stonc, Bsyuire
Russcl] 4, Badders, Eaquire
Begps & Lane

Post Office Box 12950
Pensacola, Florida 32570-2954

Kenneth A Hoffinan, Esguire
Rutledge, Ecenin, Undervwood,
Purnell, &z Hofftman, P A.
Post Offiee Bosx 551
Tallahassee, Florida 323020551

149

Tnseph AL MeGlothitin, Esquire
Wickd Gordun Kautiman, Fsquice
MMeWwhirier, Raeves hdoGilochling
Davidson, Rief & Bakas, P.A.
117 South Gudsden Strest
Tallahagsee, Florida 32301

Lee L. Willis, Esquire
Tames D). Bonslew, Taquire
Ausley & Mohlullen

Post Office Box 391
Tellabhassee, Florida 32202

Saranne Brownless, Esquice
1311-B Prul Bussell Road, #2401
Tallghasses, Florida 32301

Yames A Mueteg, Tosuire

Morida Power Corporation

Past Office Box 14042

54 Parershurg, Florida 33733-4042

Susan 3. Cranmer
Gull Power Company
{ne Encoin Place
Fensgzolp, FL 32520



Angela Llewellyn Destec Eneruy, Tne

Tarapa Electric Company Barry Huddleston
Regullony Aflairs 1008 Looiztana St., #5800
PO Box1ll Houston, T 77002

Tampa, FL 33601

Deputy Public Counsel

11




