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JGH- i Harlow Previous Eestimony mf 
R r .  Xarl Wipland in 
Eocke t  NO. 980D01-EI 

5 ta f f J s  poeiT-Lgila are preliminary and based on material5 f i l e d  
by t h e  partiee ayd on driscwery. The pfgliminary posi:ipnE 
a x e  offered to assiBt the p a r t i e s  In preparing f o r  the 
hearing. Staff's flr-31 positions will be based upon all  the 
evidenw in the record and m a y  differ :rum t he  pre l imimq 
Foaiticns s t a t e d  herein- 

. .  Staff' on thg IB~UEE 





ISSUE 5: what should be the  effective date of t h  f u e l  adjustnenk 
charge and EapaGity ccet reccvery charce for billizg 
pUJ?pc-SeB? 

POGITION: The new factor8 s h o u l d  b e  effect ive beginning w i t h  the 
first billing cycle fD.r  January, 2 ~ 1 0 0 ~  and thereafter 
thabugh the 1 a B t  killing c y c l ~  f o r  Pecemher,  2020- The 
first b i l l i n g  cycle m y  start befare J a u a r y  1, 300b,  and 
:he last billing cycle w.ay end a f t e r  D e c s m b E r  3lP ZDOIJ, 

102.9 a m  each c u a t m "  i3 billed for  t w e l v e  " c h s  
regardlese of whet! the factom became effectiwe. 

FPL: Gee Issue 7 .  



GULF : See table below: 

C PX,PXT, SBS, 0.9623fl 
RTP 

D O S I ,  os11 1.01228 

*The multiplier applicable to 
customers t a k i n g  agmi2E  under 
Rate Schedule $E5 i s  determined 
as follows: c u a t c m r ~  with a 
Conkrack Demand in tkE range of 
1bO to 499 KW will use t h e  
recowry factor applicabsle to 
R a t e  Schedule GSD; c u g h m e r p  
Qith a Cgntr;act  Demand ir. the 
range of 500 to 7,499 KW will 
UBE the =save- fackor 
applicable to R a t e  Schedule LP; 
and customera with a Cont rac t  
Demand ovex 7,499 KW will u ~ e  
t h e  r e c 4 v e q  factor applicable 
to Rate Schedule PX. 

Gmzp A 
G r o u p  A 1  
G r o u p  B 
G r a u p  C 



POSI TIOE: 

What 
@ w h  
line 

pending reso lu t ion  a€ o the r  

PPC: l . f i D U 7 2  
FPL: 1.01597 
PBUC-F@rnandina Peach: 1.01597 
F W C  -Ma ri ama : 

TECO : 1 0 ~ 1 0 7 2  

1. coo72 
GULF: 1.01597 

What is rhe azpropriate regulatory t r e a t m m r  fer 
trafismiseieh r e v e n u e  received f r a m  fiBn-eeparated 
wholesale energy sales not mad@ through the Energy Brokgr 
Network IEENl7 

No poBit ?an pending f ur l lhgr  diacwery and evldencE 
adduced at the hearing. 



1sgm 1Q : What i a  the appropriate r q u l a t o r y  tueaLment Tor the 
generation-related galn an nan-separated wholeaale energy 
aaleg n u t  made through the  SBN? 

P O S T T T D  : No position pgrdirlg f u r t h e r  diBcavery a n d  evidence 
adduced at thts hearing. 

jWSTT1bN: No pfiei t ion pending further  discovery and evidence 
adduced at the hearing. 

Do e lec t r ic  utilities providg l z f i i f f i r m  treatmezt to 
w h d e s a l e  aal@H and purrhagem to ensure t h a t  ratail 
ratepayera ar-E! not dl.sauvantaged7 

F46ITIfiN: No positinn pending fu r the r  dic3covery and evidence 
add.dced at the heaying. 



IGSUE 15: Shnuld ammmta k h a t  electric utilities pay t E  a f f i l i a k e d  
companies he publFtly disclosed if t h e  utility seek$ 
rPe0vm-y thraxgh A eomt recovery clau~e? 

Florida Power & Light Pomp- 

Should the C ~ m n i s s i c m  allow Florida Power & Light 
Company I P X 3  to amoytiee the cost of ike nuclear 
u n i t s '  " l a m t  coren of nucleaf fue l  v m r  Ehc 
remaining l i f e  of each p l m t  and recarcr those 
ccmtg in thp fuel and purchased power cpmt recovery 
c lauBe? 

NO poaition pending f u r t h e r  diaccveey and evidence 
adduced at tha  heaying. 

What i3 the appropriata fugl price forecas t  for 
f u e l  011 and natupal gam when determining FPLr4 
appropriate l e v d i z e d  fuel cost rwowgry  factor for 
the period January, 2 O D O  tti December. 2 0 0 0 3  

No position pending fu r the f  dimcovery and evidence 
adduced at the  hearicg. 

The f u l l  remission has cfiflsidered the policy 
Fmplicationm of a similar dispute between Florida 
Power and Lake Cogen, L t d .  an aevaral bccaHinr.m i n  
Docket NOS- 940771-BQ. 961477-Eq; and 98b502-EQ. 
s t a f f  recomnends t h a t  t h e  full Cammission addreas 
t h i s  I s s u e .  



POSITION: 

I $$T.IE 17D: 

Haa F l o r i d a  P m w e r  Corporation confirmed t h e  
validity of the mthodalogy usEd to determine t h e  
equi ty  component of Electric F u e l e  C c r p o r a t i o r t +  E 
capltal B t r u c t u r e  for  calendar year 1 3 3 B ?  

H a B  F l o r i d a  P o w e r  C a r p n r a t i c m  pmper ly  calculated 
the market pfice true-up far coal purchases from 
%well Mour.tain3 

Y e s .  The calculation haa 4eea aade in accordance 
with t k  n a r k e t  p r i c ing  methodology approved by the 
CmmmiEsion in Dockgt Mn- 8 6 0 0 0 I - E I - . S .  

Yes, Th4 calcuiatian h a s  been mde in accordance 
w i b h  t h e  m a r k e t  pricing methodnlcgy approved by t he  
Commission in Docket No. S 3 C O O l - E I .  

No poeition pending f u r t h p r  dLac&very and Evidence 
adduced ar the hearing. 

should the CommisEim allow Florida Fewer k g  
recovm the p a p n t  made to Lake Cugen. L t d .  as 
ordered by a f i n a l  judgment en te red  in a lawsuit 
brought against Florida Power by Lakg Cog&rl, L t d .  
rggarding a digpuke over  he energy pricing 
provision of a negotiated QP c o n t r a c t  between the 
two partles7 



P O D L O N E  The full Camsisaim h a  ccnsidered t h e  policy 
implicatimns of the diapEte beween Florida P o w e r  
a d  Lake Cogen, Lkd, on several occasions in Docket 
NOH. 54D771-EQJ 981477-EG, and 93D50g-EQ. Staff 
recmmends t h a t  bhe f u l l  Commidaion addrcaa t h i s  
issut - 

ISSUE I B A ;  Is Gulf Pawer’a p m p n a a l  to hrrl low s u l f u r  coa l  i n  
its S m i t h  Units 1 and 2 the m 0 3 t  m s t  effective 
stratqy to comply w i t h  P b w e  I1 of the 1990 
Amendment to the Clean A i r  A c t ?  

Po6TT I O N  : NG position pending f u r t h e r  discovery and evidence 
adduced at t h e  hearing. 

P Q S I T I O N :  Nu poaitim pending f u r t h e r  diazavery and evidence 
adduced at ‘ ~ k e  hearing. 

Tampa Electric Company 

IGsm 1 9 A :  What Fa t he  appropriate 1998 benchmark p r i c e  for 
saal T a m p a  E l e c t r i c  Ccmpaay purchased f r o m  i t s  
affiliate, Gatliff C o a l  Company? 

ISSUE 19B! Ha& T a q a  E l e c t r i c  Company adequately j u s t i f  i c d  a ~ y  
cnata aapociaked w i t h  the purchase of coal f r o m  
Gatliff mal Company that exceed :hE 1998 benchmark 
price? 

Tampa Electric Company has agregd not b 4  m e k  
recovery of acAy m g t s  aesmciated w i t h  t h e  purchase 
of c o d  from Gatliff Coal Company t h a t  exceed tha 
1998 benchKark pr ice .  

POSITION: 



ISGUE 19E: 

POSITION I 

Wha: is t h e  appropriake 1 9 9 B  waterbQrne coal 
traneportation benchmark p r i c e  for t r n n q m r b a t i o n  
services provided by affiliates a€ Tampa E l e c t r i c  
Company? 

$28.14 per karl.  

Tampa Electr ic  Campany adequately juncified my 
cost 6 asemia ted  w i t h  t r a n B p a r t  at i o n  s e r v i r e ~  
p r w i d e d  by aff i l i a t e a  qf Tampa E > e c t r i c  Company 
t h a t  exceed che 3 9 8  waterbcrne transpartarinn 
benchmark price? 

Y ~ B .  Tampa Elee t r i c  CemFany'a actual eosLa a r e  
below the benphmark a3 calculated by 40th Staf f  and 
<he CQmpanyi therefore, thim i s s u e  ie mootA 

No poaitipn pending f u r t h e r  discovery and evidence 
adduced at the  hearing. 

$435 , 339 Over-recovery 

As s t a t e d  in OrdEr No, PSC-96-13QD-S-E1,  Tampa 
Electr ic  C o m p a r ~ y ~  the O f f i c e  05' Public C o u n s e l ,  and 
the Florida Industrial Power U s e r s  Group agreed in 
their stipulation t h a t  any aver- or under-recovery 
aaeroeiated with tk.e $25 millicm temporary base ra:e 



r e d u c t i m  w o u l d  be handled as a true-up corr,ponenrr 
of Tampa Elec t r i e  Company’s fuel cost reenvery 
proceedings However, the s t i p u l a t i a n  5lsa calls 
fo r  Tampa E l e c t r l c  Company to r‘efuad any revenuge 
c o n t r i b u t h q  ta a net return m eqc;ity in eKcesB of 
l.2.75 percent  for 1 9 B B .  Because Tampa HlecLric 
m ~ y  i a  with in  the 1 D O  percent sharing range f o r  
1998, any additiailal  revenues such d m  thiu true-up 
would u l t t m t e l y  be reftrndcd to Tamga E l e c t r i c  
Company’m ratepayere. Therefoze, Tampa Electr ic  
hmmy P ~ O ~ S C R  not to recover thi;s  true-up. This 
propwzal avoid3 c o l l e c t i n g  the true-up f rum 
ratepayers only to refurcd it back to tt.e ratepayere 
under che deferrad revenue c a l c u l n t i m  €or;mula. 
S t a f f  agrees w i t h  Tampa Elec t r ic  Campany, and 
recommendB Comiaaion appruyal .  

Are the emrgy c m t s  ascociated with five purchaaed 
power agreements between Tampa E l e c t r i c  C d m p n y  and 
Okeelanta C a r p n z a t i m  Farmland Hydro. Auburndale 
Power Partn-s, a d  Hardee Power Partnera Limited 
prudent and appropr i a t e  far I E E P V ~ ~ ~  through the 
f u e l  and purchaaed. power c m t  recovery  clause? 

No position per.dirq f u r t h e r  d i m o v e r y  and evidence 
ndduced at t h e  hearing. 

Are tk C Q B ~ ~  aeisociated w i t k l  a c c e l e r a y i r q  t h e  
commercial in-service date of Polk Unit 2, Tampa 
Electric Companyr# next genera t ion  c r n i k ,  from 
January,  2 b D l  to October, ZQDO prudent? 

No poaitian pending f u r t h e r  diBcavery and evidence 
adduced at t h e  hearing. 

No p o s i t L o n  pendFr.9 f u r t h e r  discovery and evidence 
adduced a t  bhe hearing.  



P X E  12 

P O S I T I O N :  

IGSUB 19Li 

ISSJE 19M! 

POGITI" 

POGITI CN : 

No position pending f u r t h e r  disccvery and evidence 
adduc gd at t h e  hearing . 

In n r d e r  to e n e u r e  t h a t  Tampa Electric company 
makes prudent purchaw@ on behalf of i t s  r e t a i l  
r a t e p a p r a ,  should Tamps E l e c t r i c  C m p m y J  B 
recovery of fuel caste be l imited to a n  amount no 
great@? than  wha t  i t  receives fur f u e l  s a l e s ?  

N o  position pending f.drt'r.gv di&cmrery and e v i d e n c e  
adduced at t h e  hearing, 

s h o u l d  the Cm"mssion impase pr ice  restrictione WI 
t h e  ammmk T a m p a  Rlectr ic  pays for C o a l  purchase. 
handling. and transportatior. from affiliated 
cfiw.parLim ? 

pas i t i o r l  pending further discovery and kvidence 
adduced at t h e  hearing. 

Ghould a l l  a h m b - t e m  wbclesale s a l E 9  be subject  to 
i n t e r r u p t i o n  to assure t h a t  a u f f i c k n :  capacity is 
available for  rekdi l  ratepayerp? 

Nb pos i t i f in  pending fuzther d i s c w n r y  and Qvidence 
adduced at the hearing. 

Are Tampa Elec t r ic  C~mpany' B wholesale revenues 
from thirdrparty salee 4eing treated correctly? 

No posi t i f in  2mdirg f u r t h e r  discovery and evidence 
adduced at t h e  h-earing. 



PQSITION; 

What iB t h e  appropriate GPIF rew3rd or penalty f u r  
perfarmanee achieved 4y Florida P a v e r  & Light  
Company during t h e  period October, Ig37 t h r o ~ g h  
September, 19983 

NO peaition pending further d i m n v e r y  and evidence 
adduced at t he  hedring.  

What i a  the a p p r o p r i a t e  G P I P  reward o r  p e r d t y  f o r  
performance achieved by F l o r i d a  F e w e r  Cm-poxat ion,  
Tampa Electric Ccmpmyr arld G u l f  Power Company 
during the period April, 1998 through September, 
1 9 9 B ?  

Na paLkGm pending further d i a c m e r y  and evidence 
adduced at t h e  h e a r h g .  

What i~ the appropr ia te  GPIP reward or  penalty for 
performance achieved dur ing  t h e  period OctoberJ 
1998 thrvugh December, 19992 

No pQsition pending f u r t h e r  disEovery and evidence 
adduced at the hearing. 

+That ahnuld t h e  G P I F  targetbifangen be f o r  the 
p e r i o d  January,  2000 through Decerrher, 2 0 ~ 0 7  

NQ p~sition pendinq f u r t h e r  discovery 3r.d evidence 
adduced at t h e  hearing- 

lasm 13; Should Gulf P o w e r  include a n e w  B t u  per  pamd 
independent var iable  in the P l a f l t  D a f l i e l  t a r g e t  
hEat rate equa t ionm? 

m6ITI ON : No position pending further d F a c f i v E q  and evidence 
adduced at t h e  hgaring- 



W S I T T O I J :  FPL: NO p*eikion pending f u r t h e r  diecavery and 
evidence adduced a t  the fiearirg. 

GULP : $ 3  * 623, 321 underrecovery 

ISSUE 2 4 :  W h a t  iB the appropriate final capaci ty  c o s t  recovery 
true-up amowfib for Florida Power Corporation and Tampa 
E l e c t r i c  Company fo r  k h e  pericd, April, 1 9 9 B  khrnugh 
3 c e & e r  , 19 88 ? 

w h t  i s  the  appropriate patimated capacity COBC recovtry 
rwe-up  amunt f o r  the period Jar.uary, 1999 through 
D e c e m b e r ,  19 99 2 

PCGITION: NO position pandhq further diacoqieq- and evidence 
sdduced at t h e  hearing, 

TOSITION: No p a i t i o n  pending fu r the r  diBCcvery and evidence 
adduced at t h e  hearing. 

LIE 37: What i a  the appropriate projected n e t  purchased power 
capacity coat recovery a m a c l n t  ta btz included in the  
recovery f a c t o r  f o r  t h e  pepicd January, 2 0 0 0  through 
DecernbEr, aBan? 

W S I T I O M :  No p a i t i w  pending Zur thkr  discovery and evidence 
adduced  at the hearing. 



PO$ITIOU: NO positinn pending f u r thg r  discovery and evidence 
adduced at t h e  hearirJg.  

IS3Tl-F 2 9  : Should a l l  revenue f x n n  whalesaie p o w e r  eon t r ac tB  that 
utilities count aa firm powex auTply be subject to public 
disclasure an6 scrutiny fo r  prufiescy? 

P m I T  I CN : No position ptn6i:Aq f u r t h e r  discovery and evidence 
adduced at t h e  hear ing.  

Florida w r  h Light Company 

J S S U E  30: Should t h e  ComTnisBion d l e w  FPL to recover the payment 
made to Cedar Bay i n  t h e  capacity C ~ B L  recovery clauae am 
a result of a ccurt’s interpretatim of a contract 
dispute  over t h g  capaci ty  pxicirlq provis ion  of a QF 
cantract  between t h e  twa p a r t i e e ?  

E 5 I T I O N :  The f u l l  Comiss ion  hae considered tP.e policy 
imllcations of a B i r n i l a r  dispute between Florida P ~ w e r  
and Lake Cogerl, Ltd. on several  occagFon3 Fn Docket NUE. 

thar: the full Comission addreea thia 5 6 6 ~ ~ .  
9QD771-EQJ 961477-EQr 3rd 9305D4-EQ. S t a f f  TecnmefidA 

Tarrrpa Electric Company 

1: m e  the  capacity costs associated with f i v e  purchased 
powelr agrmments between Tampa Elec t r ic  COfl,pany and. 
Okaelanta Corporaticn, Farmland Hydro, &&urndale Pow:: 
Par tnsra ,  at?d Hardee Power Par tnerB Limited p w d p n t  and 
apprapr ia te  50: recovery through bhe capaci ty  c o e t  
recovery clauae? 

~ I T I O N I  NO position pendinq f u r t h e r  diaccvery and evidence 
adduced at the hearing I 



S t a f f  has rolnplied with a l l  requiremerk .3  af t>e Order 
Establishing Procedure entered i n  t h i s  d m k e t .  

REepectfully submitted this 25th day of O c t o b e r ,  1999. 



B3FORE THE FLOZIDA PlJELiC SERVICE E M M I S S I O N  

I n  re: Fuel a d  purchased p w r  
cost recovery clauae arld 
generating perfomance incenCFuF! 
f aa to r -  

DOCKET NQ- 99Q001-~1 

PILBb: O c r O B E R  2 S t  1999 

I HERESY CERTIFY tkat DriQ SPue and correct copy of StaffrB 

Prehearing Sratement has been f u f f i i a k d  by U . 6 ,  Mail t h i s  25zh day 

of October, 1 9 9 9 ,  to t h e  fol1mlr.g: 

Ausley &i McMullen 
Jam&& Heasley 
P. 0 .  Box 391 
Tallahadsee, FL 32302 




