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1.0 Introduction


In accordance with Rules 25-17.0021- .005, Florida Administrative Code, the Florida Public Service Commission (PSC) must establish numeric conservation goals for JEA.  Each utility subject to the rule is required to propose numerical goal projections for the ten-year period 2001-2010.  The PSC has initiated Docket 990720 – EG to implement the requirements of Rule 25-17.0021 - .005 for JEA.  In response to this Docket, JEA is submitting proposed numeric conservation goals and the associated demand-side management (DSM) plan to the PSC for approval in this report.


In order to reduce cost, JEA did not model each possible DSM measure.  JEA’s study focused on alternatives that are expected to have the highest potential for being cost-effective.  The DSM measures analyzed were compiled from programs deemed cost-effective in JEA’s 1995 Demand Side Management Plan, existing JEA measures, and the most cost-effective measure evaluated by Florida’s largest investor owned utility, Florida Power & Light. 


By testing the most cost-effective measure from FPL, the assumption was made that if the most cost-effective measure for FPL did not prove cost-effective, then FPL’s lesser cost-effective measures would also fail the analysis.  Using this methodology, JEA has effectively screened all of FPL’s measures.

Each potential measure was evaluated using the PSC approved Florida Integrated Resource Evaluator (FIRE) model providing the Rate Impact Test, the Total Resources Test, and the Participant Test.  The model evaluates the economic impact of existing and proposed conservation measures by determining the relative cost-effectiveness of the measures versus the avoided unit.  Based on the cost-effectiveness analysis, JEA proposed conservation goals and a corresponding demand-side management plan.

This report contains seven sections.  The next section presents the overall methodology used to develop the proposed numeric goals and supporting demand side management plan.  The third section describes all inputs and assumptions associated with the potential DSM measures, avoided supply side generation and economic parameters.  The fourth section describes the methodology and explanation of the results for the cost-effectiveness testing and analysis.  The fifth section discusses the numerical results of the analysis.  The sixth section describes the development of the proposed numerical conservation goals.  The seventh section describes JEA’s proposed demand side management plan. 
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