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FPL 

R. Wade Litchfield 
Senior Attorney 
Florida Authorized House Counsel 
Florida Power & light Company 
700 Universe Boulevard 
Juno Beach, FL33408-0420 
(561) 691-7103 (Facsimile) 

Writer's Direct Dial: 
(561) 691-1101 

January 21,2000 

VIA HAND DELIVERY 

Ms. Blanca S. Bay6 
Director 
Division of Records and Reporting 
Florida Public Service Commission 
Betty Easley Conference Center 
2540 Shumard Oak Boulevard 
Room 110 
Tallahassee, FL 32399-0850 

Re: Florida Power & Light Company's First Amended Petition 
For Approval of Standard Offer Contract 
Docket No. 990249-E1 

Dear Ms. Bayo: 

I enclose and hand you herewith an original and fifteen (15) copm of Florida Power & 
Light Company's ("FPL") First Amended Petition for Approval of Standard Offer Contract. 
Included as Exhibits to the First Amended Petition are the following tariff sheets (in legislative and 
final format:) 

Tariff Sheets Nos. 9.850 through 9.860, representing the Standard Officer Contract, 
and Nos. 10.200 through 10.213.8, representing the revised COG-2 and other 
exhibits to the Standard Offer Contract. 

Enclosed herewith is a diskette containing FPL's First Amended Petition in word perfect 
format. 

If you have any questions please feel free to call me at the number listed above. Thank you 
&C.A I &your consideration in this matter. 
4;' i' 

Sincerely, 

R. Wade Litchfield 



BEFORE THE 

FLORIDA PUBLIC SERVICE COMMISSION 

In re: Petition of Florida Power DOCKET NO. 990249-EG 
& Light Company For Approval 1 
of a Standard Offer Contract Filed: January 2 1,2000 

FIRST AMENDED PETITION OF 
FLORIDA POWER AND LIGHT COMPANY 

FOR APPROVAL OF A STANDARD OFFER CONTRACT 

NOW BEFORE THIS COMMISSION, through undersigned Counsel, comes Florida 

Power & Light Company (“FPL”) pursuant to Section 366.05 1, Florida Statutes, and Rules 25- 

17.0832(4) and 28-106.201, Florida Administrative Code, hereby petitions for approval of a 

Standard Offer Contract and a revised COG-2 tariff. In support of this Petition FPL states as 

follows: 

1. FPL is a public utility subject to the jurisdiction of the Florida Public Service 

Commission (“Commission”) under Chapter 366, Florida Statutes. FPL’s General Offices are 

located at 9250 West Flagler Street, Miami, FL 33174. 

2. Any pleading, motion, notice, order or other document required to be served upon 

the petitioner or filed by any party to this proceeding should be served upon the following 

individuals: 



William G. Walker, I11 
Vice President Senior Attomey 
Florida Power & Light Company 
215 South Monroe Street 
Suite 810 
Tallahassee, FL 32301-1859 (561) 691-7101 
(850) 224-7517 (561) 691-7103 (telecopier) 
(850) 224-7197 (telecopier) 

R. Wade Litchfield 

Florida Power & Light Company 
700 Universe Boulevard 
Juno Beach, Florida 33408-0420 

3. This filing is made pursuant to Rule 25-17.0832(4) of the Florida Administrative 

Code, which requires that the Commission approve the standard offer contracts of jurisdictional 

electric utilities such as FPL. 

4. FPL is not aware of any disputed issues of material fact concerning 

this filing. 

5. On March 3, 1999, FPL submitted for approval of the Commission a Standard 

Offer Contract. On the same date, under separate cover, FPL also submitted a Petition for a 

Variance &om Rule 25-17.0832(4)(e) of the Florida Administrative Code (“Petition for 

Variance”) seeking a variance from the ten year minimum contract term required by the rule. 

6. FPL‘s March 3, 1999 Petition for Approval of a Standard Offer Contract and its 

Petition for Variance were addressed by the Commission at the July 27, 1999 Agenda 

Conference (the “Agenda Conference”). 

7. On September 2, 1999, the Commission issued Order No. PSC-99-1713-TRF-EG 

(the “Order”). By pleading dated September 23, 1999, FPL opposed the Order, except to the 

extent the Order granted FPL’s request for a variance. The Commission entered a Consummating 

Order dated December 7, 1999 rendering final Part III of the Order granting FPL’s request for a 

variance. 



8. FPL and the Commission’s staff (“Staff’) began discussions following the Agenda 

Conference in an effort to reach agreement on the outstanding issues pertaining to the Standard 

Offer Contract. FPL and Staff have reached such agreement. Based on that understanding, FPL 

has prepared its revised standard offer contract and hereby submits same for Commission 

approval. 

9. FPL’s current Ten-Year Site Plan shows a need of several hundred 

megawatts ( “ M W )  of new generating capacity by 2002. FPL’s proposed generating capacity 

additions to meet those needs provide significant system benefits not available from new 

facilities (e.g., improvements in the efficiency of existing generating facilities and the deferral of 

specific needs in the Southwest Florida area). Because of this, and because the eligibility pool 

for any standard offer contract pursuant to Rule 25-17.0832(4) is very limited, the Standard Offer 

Contract will not avoid the need for this capacity. 

10. Key features of the Standard Offer Contract include the following: the 

contract is predicated on a five (5)  MW portion of a 163 MW combustion turbine coming on- 

line in 2001. The contract includes an equity adjustment based on a ten percent (10%) risk 

factor. Pursuant to authority granted by Commission Order No. PSC-99-2401-CO-F1, the 

contract term is five ( 5 )  years. The cost parameters of this unit are included herewith as Exhibit 

“A,” 

11. Attached hereto as Exhibit “B” are tariff sheets in final format numbered 9.850 

through 9.860, representing the Standard Offer Contract, and numbered 10.200 through 10.213.8, 

representing the revised COG-2 and other exhibits to the Standard Offer Contract, for which 

approval is sought through this Petition. Attached hereto as Exhibit “C” are the same tariff sheets 

in legislative format, reflecting the proposed changes. Exhibits A, B, and C are tendered in place 



of the corresponding exhibits included with FPL's March 3, 1999 filing. 

WHEREFORE, for the above and foregoing reasons, Florida Power & Light Company 

respectfully requests that the Commission grant this Petition for Approval of its 



Standard Offer Contract and revised COG-2 tariff, and that FPL’s tariff be modified to 

include the new and/or revised tariff sheets attached hereto as Exhibit B. 

Respectfully submitted, 

B Q O -  j !  
R. de Litchfeld 
Florida Authorized House Counsel 
Attorney for 
Florida Power & Light Company 
700 Universe Boulevard 
Juno Beach, Florida 33408-0420 
(561) 691-7101 



Petition of 
Florida Power & Light Company 

For Approval of a Standard Offer Contract 
Exhibit A Revised 

Page 1 of 6 
January 21,2000 

Exhibit A 

FPL's history and forecast of summer and winter peak demand, energy use, fuel prices, generating 
capacity, reserve margins, and generating capacity additions can be found in WL's 1999 Ten Year 
Site Plan, filed with the Florida Public Service Commission on April 1, 1999. 

The Economic and Financial Assumptions associated with the Standard Offer Contract are included 
in the pages that follow. 



Petition of 
Florida Power & Light Company 

For Approval of a Standard Offer Contract 
Exhibit A Revised 

Page 2 of 6 
January 2 1,2000 

Florida Power & Light Company 
Standard Offer Contract 
Economic Assumptions 

AFUDC RATE 

8.86% 

CAPITALIZATION RATIOS 

Debt 45.0% 
Preferred 0% 
Equity 55.0% 

RATE OF RETURN 

Debt 6.25% 
Preferred 0% 
Equity 11.0% 

INCOME TAX RATE 

State 5.5% 
Federal 35.0% 
Effective 38.575% 

DISCOUNT RATE 

7.78% 

BOOK DEPRECIATION LIFE 

30 Years 

TAX DEPRECIATION LIFE 

20 years 

OTHER TAXES & INS. 

1.75% 



Petition of 
Florida Power & Light Company 

For Approval of a Standard Offer Contract 
Exhibit A Revised 

Page 3 of 6 
January 2 1,2000 

Florida Power & Light Company 
Standard Offer Contract 

Economic Escalation Assumptions 

Plant Fixed Variable 
General Construction O & M  O & M  
Inflation cost cost cost 

% % % % 

Inflation 2.7% 2.2% 2.7% 2.7% 



Petition of 
Florida Power & Light Company 

For Approval of a Standard Offer Contract 
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January 2 1,ZOOO 

Florida Power & Light Company 
Standard Offer Contract 

Unit Information 

Plant Name (Type): Combustion Turbine 
Net Capacity (MW): 5 Mw Portion of a 163 MW Combustion Turbine 
Book Life (Yrs): 30 

Installed Cost (In-Service Year 2001) 

Total Installed Cost ($kW)* 312.24 
Direct Construction Cost ($/kW-99) 283.18 
AFUDC Amount ($lkW) 24.69 
Escalation ($/kW) 4.36 
Fixed 0 & M ($lkW-yr) (in-service year) 3.06 
Variable 0 & M (centslkwh) ,297 
Assumed Capacity Factor Approx. 10% 

K Factor 1.5913 

*Total Installed Cost = Direct Construction Cost 
+ AFUDC + Escalation 
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Florida Power & Light Company 
Standard Offer Contract 
Financial Assumptions 

for the Development of K Factor 

CAPITALIZATION RATIOS CONSTRUCTION SPENDING CURVE 

45.0% % Construction Debt 
Year Exuenditures* Preferred 0% - 
-1 55% 

Equity 55.0% -2 45% 

RATE OF RETURN 

Debt 6.25% 
Preferred 0 
Equity 11.0% 

Tax Rate 38.575% 

AFUDC 8.86% 

Discount Rate 7.78% 

Book Life 30 years 

In-Service 
Year 2001 

*To be applied to direct construction costs. 



Florida Power & light Company 
Fixed Charge Colculotions For Development of K Factor 

Unit Type: Combustion Turbine 
( Thousonds Of Dollars) 

(1) (2) (3) (4) (5) (6)  (7) (8) (9) (IO) (11) (12) (13) (14) 

ElectrlC 
Calendar Plant 

Cumulative 
Present Present 

Preferred Stroight Property Totol Worth Worth 
Deferred Eouitv Line Taxes& Fixed fixed Fixed 

Totol Debt 

Yeor Yeor In-Service Debt Preferred Equity Taxes Taxes & Taxes Depreciotlon Insurance Charges Charges ChorgeS 
1 2001 $49.198 $1.423 SO $3.061 $1.880 $100 $6.463 $1.696 $891 $9.050 $9.050 $9.050 

$1.363 $0 $2,932 $1.134 $764 $6.194 $1.696 $891 $8.781 $8.147 $17.197 
S1.295 SO $2786 Sl . ld7  $661 $5.889 $1.696 $891 $8.476 $7.297 $24.494 

2 
3 
4 
5 
6 
7 
8 
9 

I O  
11  
12 
13 
14 
15 
16 
I 7  
18 
19 
20 
21 
22 
23 
24 
25 
26 
27 
28 
29 
30 

2002 s 4 7 . m  
2LM3 $45,805 
2004 $44.109 
2005 $42.412 
2006 $40,716 
2007 $39.019 
2008 $37.323 
2009 $35.626 
2010 $33.933 
2011 $32.233 
2012 $30,537 
2013 $28.840 
2014 $27,144 
2015 $25,447 
2016 $23.751 
2017 $22,054 
2018 $20,358 
2019 $18,661 
2020 $16.965 
2021 $15,268 
2022 $13.572 
2023 $11.875 
2024 $10,179 
2025 $8.482 
2026 $6.786 
2027 $5,089 
2028 $3.393 
2029 $1.696 
2030 $0 

. .~ ~ 

$1.230 
$1.168 
$1.108 
$1.050 

$995 
$940 
$886 
$831 
$777 
$723 
$668 
$614 
$560 
$505 
$451 
$397 
$342 
$294 
$258 
$227 
$197 
$167 
$136 
$106 
$76 
$45 
$15 

In~Service Cost 
Piesent Worth of Flxed Charges 
Less Equity Penalty 
Adjusted Present Worth of Flxed Charges 
Value of K 

so 
so 
$0 so 
so 
$0 
$0 
$0 
$0 
$0 
$0 
$0 
$0 
$0 $0 

$0 $0 

$0 
$0 
$0 

$2.646 $1.155 
$2,512 $1.159 
$2.383 $1.160 
$2.259 $1.159 
$2.139 $1.154 
$2.022 $1.091 
$1.905 $1.018 
$1.788 $945 
$1.671 $871 
$1.555 $798 
$1.438 $724 
$1.321 $651 
$1.204 $578 
$1.087 $5@4 

$970 $431 
$853 $357 
$736 $284 
$632 $646 
$554 $1,025 
$489 $984 

$565 
$476 
$394 
$318 
$248 
$236 
$236 
$236 
$236 
$236 
$236 
$236 
$236 
$236 
$236 
$236 
$236 

($6 19) 
($619) 

($192) 

$0 $424 $943 ($619) 
$0 $359 $902 ($619) 
SO $293 $861 ($619) 
SO $228 $820 ($619) 
$0 $163 $779 ($619) 
$0 $98 $738 ($619) 
$0 $33 $697 ($619) 

$50.895 
$82.556 
$1.579 

$80.987 
1.5913 - 

$5.596 
$5.315 
$5.046 
$4.786 
$4.535 
$4.290 
$4.045 
$3.800 
$3.556 
$3.31 1 
$3.066 
$2.822 
$2,577 
$2.332 
$2.088 
$1.843 
$1.598 
$1,381 
$1.217 
$1.081 

$1.696 
$1.696 
$1.696 
$1.696 
$1.696 
$1.696 
$1.696 
$1.696 
$1.696 
$1.696 
$1.696 
$1.696 
$1.696 
$1.696 
$1.696 
$1.696 
$1.696 
$1.696 
$1.696 
$1.696 

$891 
$891 
$891 
$891 
$891 
$891 
$891 
$891 
$891 
$89 I 
$891 
$891 
$891 
$891 
$891 
$891 
$891 
$891 
$891 
$891 

$8.183 $6.536 
$7.903 $5.857 
$7.633 $5.249 
$7.373 $4.704 
S7.122 $4.216 
$6.877 $3.777 
$6.632 $3.380 
$6.387 $3.020 
$6.143 $2.695 
$5.898 $2.401 
$5.653 $2.135 
$5.409 $1.895 
$5.164 $1.679 
$4.919 $1.484 
$4.675 $1.308 
$4.430 $1.151 
$4.185 s1.m 
$3.804 $789 
$3.668 $706 

$3.949 $887 

$31,030 
$36.887 
$42.135 
$46,839 
$51.056 
$50.833 
$58.213 
$61.233 
$63.928 
$66.329 
$68.464 
$70.359 

$73.522 

$75.98 1 

$77.877 
$78.666 

$72.038 ?I 
2 
P s 74.83 1 a 

$76.990 < 3  
5 s. 

$79.372 w -  

3 

$944 $1.696 $891 $3.531 $631 $80.003 m o '  

n -  
$808 $1.696 $891 $3.395 $563 $80.565 95 
$671 $1.696 $891 $3.259 $501 $81.066 
$535 $1.696 $891 $3.122 $445 $81.512 
$399 $1.696 $891 $2.986 $395 $81.907 
$262 $1.696 $891 $2,849 $350 $82.257 
$126 $1.696 $891 $2.713 $309 $82.566 

Stondord Offer Eased on GT in 2001 & Equlty Penalty 2F .XLW - I /20/00 - 11 :42 AM 1 of 1 Revenue Requirement Summory 
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BEFORE THE 

FLORIDA PUBLIC SERVICE COMMISSION 

In re: Petition of Florida Power & Light Company) DOCKET NO. 990249-EG 
For Approval of a Standard Offer Contract ) Filed: January 21,2000 

EXHIBIT B 

Tariff Sheets (Final Format) 
Nos. 9.850 through 9.860 and 10.200 through 10.213.8 



Fifth Revised Sheet No. 9.850 
Cancels Fourth Sheet No. 9.850 FLORIDA POWER & LIGHT COMPANY 

STANDARD OFFER CONTRACT FOR THE PURCHASE OF 
FIRM CAPACITY AND ENERGY FROM A SMALL POWER PRODUCER OR OTHER QUALIFYING FACILITY USING RENEWABLE OR 
NOKFOSSIL FUEL, A QUALIFYING FACILITY WITH A DESIGN CAPACITY OF 100 KW OR LESS OR A SOLID WASTE FACILITY 

THIS CONTRACT is made and entered this- day of , -, by and between 
(hereina€ter "the QF) ,  and Florida Power & Light Company 

(hereinafter "FPL) a private utility wrporation organized and existing under the laws of the State of Florida The QF and FPL shall be 
identified herein as the "Parties". This Contract contains four Appendices: Appendix A, COG-2 Standard Rate for Purchase of Firm Capacity 
and Energy: Appendix B, Pay for Pe~onnance Provisions; Appendix C, Termination Fee; and Appendix D, Detailed Project Information. 

WITNESSETH: 

WHEREAS, the QF desires to sell, and FPL desires to purchase electricity to be generated by the QF consistent with Florida Public 
Service Commission ("FPSC) Rules 25-17.080 through 25-17091 F.A.C.: and 

WHEREAS, the QF has signed an interconnection agreement with FPL, or has signed an interwnnectiodtransmission service 
("Wheeling") agreement with the utility in whose service territory the Facility is to he located, pursuant to which the QF assumes contractual 
responsibility to make any and all wheeling-related arrangements (including conwol area services) between the QF and the wheeling utility for 
delivery of the Facility's firm capacity and energy to FPL; and 

WHEREAS, the FPSC has approved this Standard Offer Contract for the Purchase of Firm Capacity and Energy from a Small 
Power Prcducer or other Qualifying Facility using renewable or non-fossil fuel, a Qualifying Facility with a design capacity of 100 KW or less, or 
a Solid Waste Facility; and 

WHEREAS, the QF guarantees that the Facility is capable of delivering firm capacity and energy to FPL for the term of this 
Contract in a manner consistent with the provisions of this Contract: 

NOW, THEREFORE, for mutual consideration the Parties agree as follows: 

1. Facility; Qualifying Status 
?he QF contemplates installing and operating a 

"Facility"). The generator is designed to produce a maximum of 
leading power factor. The facility's location and generation capabilities are as described in the table below. 

KVA generator located at 
(hereinafter called the 

kilowatts (kW) of electric power at an 85% lagging to 85% 

TECHNOLOGY AND GENERATOR CAPABILITIES 

Lacation: Specific legal description (e.g.. metes and bounds or other 
legal description with street addreas required) 

Generator Type (Induction or Synchronous) 

Type of Facility (Cogeneration. Small Power Prodnetion. MSW) 

city: 
connty: 

I TechnoloeP I I 
Fuel Type and Source 

Generator Rating (KVA) 

Maximum Caoabilitv kwl 

Net Output (kW) 

Power Factor (%) 

Operating Voltage (kv) 

Peak Internal Load kW 

(Continued on Sheet No. 9.850. I )  I 
Issued by: P. J. Evanson, President 
Effective: 



Original Sheet No. 9.850.1 
FLORIDA POWER & LIGHT COMPANY 

I 
(Continued from Sheet No. 9.850) 

The QFs failure to complete the foregoing table in its entirety shall render this Contract null and void and of no further effect 

The Facility (i) has been certified or has self-certified as a "qualifying facility'' pursuant to the Regulations of the Federal Energy 
Regulatory Commission ("FERC), or (ii) has been certified hy the FPSC as a "qualifying facility" pursuant to Rule 25-17.080 (I). 
The QF shall maintain the "qualifying" status of the Facility throughout the term of this Contract. FPL shall have the right at all 
times to inspect the Facility and to examine any books, records, or other documents of the QF that FPL deems necessary to verify 
the Facility's Qualifying Status. On or before March 31 of each year during the term of this Contract, the QF shall provide to FPL a 
certificate signed by an officer of the QF cd fy ing  that the QF continuously maintained qualifying status during the prior calendar 

I 

Except as otherwise provided herein, this Contract shall become effective immediately upon its execution by the P d e s  and shall 
end at 1201 am., January 1,2006, unless terminated earlier in accordance with the provisions hereof. 

Notwithstanding the foregoing, if the Capacity Delivery Date of the Facility is not accomplished by the QF before January 1, 2001, 
(or such later date as may he permitted by FPL pursuant to Section 5 )  FPL's obligations under this Contract shall be rendered of no 
force and effect. 

3. Minimum Specficatiom 

As required by FPSC Rule 25-17.0832 (4) (e), below are the minimum specifications pertaining to this Contract: 

1. 

2. 
3. 

The avoided unit ("Avoided Unit") on which this Contract is based is a 5 MW portion of a 163 M W  combustion 
turbine. 
The total Committed Capacity needed to fully subscribe the Avoided Unit is 5 M W  (the "Subscription Limit"). 
This offer shall expire on the earlier of (i) the date the subscription limit is fully subscribed or (ii) upon the expiration of 
the two (2) week "Open Solicitation Period." The Open Solicitation Period shall he defined as the ten (IO) successive 
business days commencing on the final effective date of this Standard Offer Contract, as approved by the FPSC, and 
ending on the tenth business day at the close of business, 5PM Eastern Revailing Time (EPT). 
The date by which firm capacity and energy deliveries from the QF to FPL shall wmmence is January I ,  2001 (or such 
later date as may be permitted by FPL pursuant to Section 5) unless the Facility chooses capacity payments undei 
options B, C, or D, pursuant to the terms of this c o n m t .  
The period of time over which firm capacity and energy shall be delivered from the QF to FPL is the five ( 5 )  yea 
period beginning on January 1,2001. 
The following are the minimum performance standards for the delivery of firm capacity and energy by the QF tu 
qualify for full capacity payments under this Contract: 

4. 

5. 

6. 

(Continued on Sheet No. 9.85 1) 

Issued by: P. J. Evanson, President 
Effective: 



Fifth Revised Sheet No. 9.851 
FLORIDA POWER & LIGHT COW'AYV Cancels Fourth Sheet Yo. 9.851 

(Continued f" Sheet No. 9.850.1) 

On Peak * Off Peak 
Availability 98% 98% 

* QF Performance and On Peak houn shall be as measured andlor described in FF'Vs Rate Schedule COG-2 attached hereto as Appendix A 

Sale of Electricity by the QF 

4.1 Purchase by FF'L 

Consistent with the I- hereof, the QF shall sell to W L  and FPL shall purchase h m  the QF all of the electric power generated by the Facility. 
FPL shall have the sole right to purchase all energy and capacity from the Facility. ?he purchase and sale of electricity pursuant to this Contract 
shall be a ( ) net billing arrangement M ( )simultaneous purchme and sale arrangement; provided, however, that no such arrangement shall cause the 
QF to sell more than the Facility's net output. The billing methodology may be changed at the option of the QF, subject to the provisions of FPL 
Rate Schedule COG-2. 

4.2 The QF shall not rely on intmptible standby service for the stan up requirements (initial M otherwise) of the Facility. 

Committed CapadtylCapadty Delivery Date 

5.1 

5.2 

5.3 

5.4 

5.5 

5.6 

5.7 

The QF commits to sell capacity to FPL the amount of which shall be determined in accordance with this Section 5 (ule "Committed 
Capacity"). Subject to Section 5.3 the Committed Capacity is set at kW. with an expeckxi Capacity Delivery Date of 
January 1,2W1. 

Testing of the capacity of the Facility (each such test, a 'Committed Capacity Test") shall be performed in accordance with the procedures 
set forth in Section 6. The Demonstration Period for the fin1 Committed Capacity Test shall commence no earlier than 30 days following 
FPVs acceptance of the original Standard Offer Contract and testing must be completed by IL59 p.m., December 31, 2wO. The fin1 
Committed Capacity Test shall not be successfully completed unless ule Facility demonstrates a Capacity of at least one hundred percent 
(IWS) of the Commined Capacity set forth in Section 5.1. Subject to Section 6.1 the QF may schedule and perf- up to three (3) 
Committed Capacity Tests to satisfy the requirements of the Contract with respect to the fint Commilted Capacity Test. 

In addition to the fint Committed Capacity Test, FPL shall have the right to require the QF, by notice thereto, to validate the Committed 
Capacity by means of a Committed Capacity Test at any time, up to six (6) ti- per yea& the results of which shall be provided to FPL 
within seven (7) days of the conclusion of such -1. On and after the date of such requested Committed Capacity Test. and until the 
completion of a subsequent Commined Capacity Test, the Committed Capacity shall be set at the lower of the Capacity tested or the 
CommittedCapacityas set fonhin Section5.1. 

Notwithstanding anything to the connary herein, the Committed Capacity may not exceed the mount set fonh in Section 5.1 without the 
 ons sent of FPL to be granted in FPL's sole discretion. 

The "Capacity Delivery Date" shall be defined as the fint calendar day immediately following the dale of the Facility's su-sful 
completion of the fin1 Committed Capacity Test. 

In no event shall FPL make capacity paymenu to the QF prior the the Capacity Delivery Date. 

The QF shall be enfitled 1" receive capacity payments beginning on the Capacity Delivery Date, provided the Capacity Delivery Dafe 
occun on or after April I ,  2000 and on or before January 1,ZWl (or such later date permitted by FPL pursuant to the following sentence). 
If the Capacity Delivery Date dws not occur on or before January 1, 2001, FPL shall immediately be entitled to draw down the 

CompletidPerfamance security in full, and in addition, FPL may, but shall not be &ligated to, allow the QF up to an additional five ( 5 )  
months to achieve the Capacity Delivery Date. If the QF fails to achieve the Capacity Delivery Date either (i) by January 1,ZWl M (ii) by 
such later date as pamitted by FPL FPL shall have no obligation to make any capacity payments under this Contract and this Conhact 
shall be rendered null and void and of no further effect. 

(Continued on Sheet No. 9.852) 

Issued by: P. J. Evanson, President 
Effective: 



Fifth Revised Sheet No. 9.852 
Cancels Fourth-Sheet No. 9.852 n O R I D A  POWER & LIGHT COMPANY 

(Continued hom Sheet No. 9.851) 

6. TestingProcedures 

6.1 The Committed Capacity Test must be completed successfully within a sixty-hour period (the "Demonsmation Period"), which period, 
including the approximate SM time of the Committed Capacity Test, shall be selected and scheduled by the QF by meaos of a written 
notice to FPL delivered at least thirty (30) days prior to the start of such period. The provisions of the foregoing Sentence shall not apply to 
any Committed Capacity Test ordered by FPL under any of the provisions of this Contract. FPL shall have the right to be present onsite to 
monitor any Committed Capacity Test required or permitted under this Contract. 

Committed Capacity Test results shall be based OD a test period of twentyfour (24) consecutive hours (the "Committed Capacity Test 
Period") at the highest sustained net KW rating at which the Facility can operate without exceeding the design operating conditions, 
temperature, pressures, and other parameters defined by the applicable manufacturer(s) for steady state operations at the Facility. The 
Committed Capacity Test Pericd shall commence at the time designated by the QF pursuant to Section 6.1 or at such time requested by FPL 
pursuant to Section 5.3; provided, however, that the Cammitted Capacity Test Period may commence earlier than such time in the event thal 
FPL is notified of, and consents to, such earlier time. 

Normal station Service use of unit auxiliaries, including. without limitation, cooling towers, heat exchangers, and other equipment required 
by law, shall be in service during the Committed Capacity Test Pericd. Normal deliveries of the contracted quantity and quality of 
cogenerated steam to the steam host, if any. shall be required during the Committed Capacity Test Period. 

The Capacity of the Facility (the"Capacity") shall be the average net capacity (generator output minus auxiliary) measured over the 
Committed Capacity Test Pericd. 

The Committed Capacity Test shall be performed according to standard industry testing procedures for the appropriate technology of the QF. 

Except as otherwise provided herein, results of any Committed Capacity Test shall be submitted to FPL by the QF within seven (7) days of 
the conclusion of the Committed Capacity Test. 

6.2 

6.3 

6.4 

6.5 

6.6 

7. Payment for Electricity Produced by the FacilitJ 

7.1 Energy 

FPL agrees to pay the QF for energy produced by the Facility and delivered to FPL in accordance with the rates and procedures 
contained in FPL's approved Rate Schedule COG-2, attached hereto as Appendix A, as it may be amended from time to time. 
The Parties agree that this Contract shall he subject to all of the provisions contained in Rate Schedule COG-2 as approved and 
on file with the FPSC. 

7.2 Capacity 

WL agrees to pay the QF for the capacity described in Section 5 in accordance with the rates and procedures contained in Rate Schedule 
of 

Rate Schedule COG-2. The QF understands and agrees that Capacity payments will only be made under Option B, Option C. or Option D if 
the QF has achieved the Capacity Delivery Date and is delivering fm capacity and energy to FPL. Once so Selected. this option canna be 
changed for the life of this Contract. 

COG-'2, as it may be amended and approved from time to time by the FPSC, and pursuant to the election of Option 

7.3 Payments 

Payments due the QF will be made monthly, and normally by the twentieth business day following the end of the hilling period. The 
kilowatt-hours sold by the QF and the applicable avoided energy rate at which payments are being made shall accompany the payment to the 
QF. 
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8. Electricity Pmduetion and Plant Maintenance Schedule 

8.1 

8.2 

8-3 

8.4 

8.43 

8.4.3 

n.4.4 

8.4.5 

The QF shall operate the Facility with all system protective equipment in service whenever the Facility is connected 
to, or is opnated in parallel with, FPL's system, except for normal testing and repair in accordance with good 
engineering and operating practices as agreed by the Parties. The QF shall provide adequate system protection and 
control devices to ensue safe and protected operation of all energized equipment during nwmal testing and repair. 
The QF shall have qualified pe-nel lest and calibrate all protective equipment at regular intervals in accordance 
with good engineering and operating practices. A unit functional uip test shall be performed after each overhaul of 
the Facility's turbine, generatm m boilers and results provided to FPL prior to retuning the equipment to service. The 
specifics of the unit functional trip test will k consistent with g m d  engineering and operating practices as agreed by 
the Parties. 

If the Facility is scpmted f" the FPL system for any reason, under no circumstances shall the QF reconnect the 
Facility into FPL's system without first obtaining FPL's specific approval. 

During the t m  of this C M ~ ~ C L  the QF shall employ qualified pmonnel f a  managkg, o p t i n g  and maintarning 
the Facility and for CaordiMIing such with FPL. The QF shall ensure that operating personnel are on duty at all 
times, twenty-four hours a calendar day and seven calendar days a week. Additionally, during the term of this 
Contract, the QF shall opetate and mainlain the Facility in such a manner as to ensure compliance with its obligations 
hereunder and in accordance with applicable law and prudent utility practices. 

FPL shall not be obligated to purchase, and may require curtailed or reduced deliveries of, energy to the extent 
necessary to maintain the reliability and integrity of any pan of FPLB system. or in the event that FPL determines 
that a failure to do EO is likely lo endanger life m pmpeny, or is likely to result in significant disruption of elecuic 
service to FPL's customers FPL shall give the QF prior notice, if practicable, of its intent to refuse, curtail or 
reduce FPL's acceptance of energy pursuant to this Section and will act to minimize the frequency and duration of 
such occurrences. 
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8.4.6 After providing notice to the QF, WL shall not be required to accept or purchase energy from the QF during any 
period in which, due to operational circumstances. acceptance or purchase of such energy would result in WL's 
incurring cmls greater than those which it would incur if it did not make such purchases. An example of such an 
accumnce would be a period during which the load being served is such that the generating units on line are base 
load units operating at their minimum continuous ratings and the purchase of additional energy would require 
taking a base load unit off the line and replacing the remaining load served by that unit with peaking-type 
generation. FPL shall give the QF as much prior notice as practicable of its intent not to accept energy pursuant 
to this Section. 

FPL may, at any time during the term hereof, by oral, written, or electronic notification to the QF, request the QF 
to deliver capacity and assaciated energy up Io the full Co-lted Capacity to meet WL's system requirements. 
m e  QF shall comply with such request within ten (IO) minutes of receiving such notification t?om FPL. Any 
clack hour for which FPL requesls the delivery of such capacity and energy ("Scheduled Energy") shall be 
referred to herein as a "Dispatch Hour." 

8.4.7 
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9. Completioflerfomce Security 

9.1 

9.2 

9.3 

9.4 

9.5 

9.6 

9.7 

As security for the achievement of the Capacity Delivery Date and satisfactory performance of its obligations 
hereunder, the QF shall provide FPL either: (a) an unconditional, irrevocable. direct-pay lettercs) of credit in effect 
through the first (1") anniversary of the Capacity Delivery Date (or the next business day thereafter), issued by a 
financial instiNtion(s) having an investment grade credit rating, in form and substance acceptable to FPL (including 
provisions (i) permitting partlal and full draws and (ii) permitting FPL to draw in full if such letter of credit is not 
renewed or replaced as required by the terms hereof at least ten (IO) business days prior to its expiration date); or (b) a 
cash deposit(s) with FPL. Such lener(s) of credit or cash deposit (s) shall be provided in the amount and by the date 
listed below: 

9. I .  1 $30.00 p" kW (for the number of kW set forth in Section 5.1) within thirty (30) calendar days of the execution 
of this Contract by the Parties hereto. 

The specific security instrument provided for purposes of this Contract is: 
( ) unconditional, irrevocable, direct pay lener(s) of credit. 
( )Bond. 
()cash deposit(s) with FPL. 

FPL shall have the tight to monitor the financial condition of the issuer(s) in the event any letter of credit is provided 
by the QF. In the event the senior debt rating of any issuer(s) has deteriorated to a level below investment grade, FPL 
may require the QF to replace the letter@) of credit. The replacement letter(s) of credit must be issued hy a financial 
institution(s) with an investment grade credit raiing, and meet the requirements of Section 9.1, within thirty (30) 
calendar days following written notification to the QF of the requirement to replace. Failure by the QF to comply with 
the requirements of this Section 9.3 shall be grounds for FPL to draw in full on the existing letter of credit and to 
exercise any other remedies it may have hereunder. 

Notwithstanding the foregoing provisions of this Section 9, pursuant to FPSC Rule 25-17.091(4), F.A.C., a QF 
qualifying as a "Solid Waste Facility" pursuant to Section 377.709(3) or (5). F.S., respectively, may use an unsecured 
promise to pay, by the local government which owns the Facility or on whose behalf the QF operates the Facility, to 
secure its obligation to achieve on a timely basis the Capacity Delivery Date and the satisfactory performance of its 
obligations hereunder. 

If an Event of Default under Section 12 occurs. FPL shall be entitled immediately to receive, draw upon, or retain, as 
the case may he, one-hundred percent (100%) of the then-applicable Completionll'erformance Security. 

If an Event of Default has not occurred and the QF fails to achieve the Capacity Delivery Date on or before January I, 
2001 (irrespective of any extension that may be granted by FPL under Section 5.7) , FPL shall be entitled immediately 
to receive, draw upon, or retain, as the case may be, one-hundred (100%) of the Completionmerformance Security. 
The Parties acknowledge that the injury that FPL will suffer as a result of delayed availability of Committed Capacity 
and energy is difficult to ascertain and that FPL may accept such sums as liquidated damages or resort to any other 
remedies which may be available to it under law or in equity. If the Capacity Delivery Date occurs on or before 
January 1, 2001, then the QF shall be entitled to reduce the amount of the CompletionPerformance Security to an 
amount equal to $15.00 per kW (for the number of kW set forth in Section 5.1). 

In the event that FPL requires the QF to perform one or more Committed Capacity Test@) at any time on or before the 
first anniversary of the Capacity Delivery Date pursuant to Section 5.3 and, in connection with any such Committed 
Capacity Test@), the QF fails to demonstrate a Capacity of at least one-hundred percent (100%) of the Commined 
Capacity set forth in Section 5.1, FPL shall he entitled immediately to receive, draw upon, or retain, as the case may 
be, one-hundred percent (100%) of the then-remaining amount of the Completionll'erformance Security. In the event 
that FPL does not require the QF to perform a Committed Capacity Test or if the QF successfully demonsmtes (in 
connection with all such Committed Capacity Tests required hy FPL pursuant to Section 5.3) a Capacity of at least 
one-hundred percent (100%) of the Committed Capacity set forth in Section 5.1, in either case, on or before the first 
anniversary of the Capacity Delivery Date, then the QF shall be entitled to a refund of or FPL shall return, as 
applicable, any remaining amount of the CompletiodPerformance Security withm thirty (30) days of the first 
anniversary of the Capacity Delivery Date. 
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10. Termination Fee 

10.1 In the event that the QF receives capacity payments pursuant to Option B, Option C, or Option D, then upon the 
termination of this Contract, the QF shall owe and be liable to FPL for a termination fee calculated in accordance with 
Appendix C (the "Termination Fee"). R e  QFs obligation to pay the Termination Fee shall survive the termination of 
this Contract. FPL shall provide the QF, on a monthly basis, a calculation of the Termination Fee. 

10.1.1 

10.1.2 

10.1.3 

10.1.4 

11. Performance Factor 

The Termination Fee shall be secured (with the exception of govemmental solid waste facilities covered by 
FPSC Rule 25-17.091) by the QF by: (i) an unconditional, irrevocable, direct pay letter(s) of cremt issued 
by a financial institution(s) with an investment grade credit rating in form and substance acceptable to FPL 
(including provisions (a) permitting partial and full draws and (b) permitting FPL to draw upon such letter of 
credit, in full, if such letter of credit is not renewed or replaced at least ten (IO) business days prior to its 
expiration date; (ii) a bond issued by a financially sound company in form and substance acceptable to FPL 
or (iii) a cash deposit with FPL (any of ( i ), (ii), or (iii). the "Termination Security"). The specific security 
instrument selected by the QF for purposes ofthis Contract is: 

0 
0 Bond. 
0 Cash deposit(s) with FPL. 

FPL shall have the right to monitor the financial condition of (i) the issuer(s) in the case of any letter of credit 
and (ii) the insurer(s), in the case of any bond. In the event the senior debt rating of any issuer(s) or 
insurer(s) has deteriorated to a level below investment grade, FPL may require the QF to replace the letter(s) 
of credit or the bond, as applicable. In the event that FPL notifies the QF that it requires such a replacement, 
the replacement letter(s) of credit or bond, as applicable, must be issued by a financial institution(s) or 
insurer(s) with an investment grade credit rating, and meet the requirements of Section 10.1.1 within thirty 
(30) calendar days following such notification. Failure hy the QF to comply with the requirements of this 
Section 10.1.2 shall be grounds for FPL to draw in full on any existing letter of credit or bond and to 
exercise any other remedes it may have hereunder. 

After the close of each calendar quarter (March 31, June 30, September 30, and December 31) occurring 
subsequent to the Capacity Delivery Date, upon FPL's issuance of the Termination Fee calculation as 
described in Section 10.1, the QF must provide within IO days, FPL with written assurance and 
documentation (the "Security Documentation"), in form and substance acceptable to FPL, that the amount 
of the Termination Security is sufficient to cover the balance of the Termination Fee. In addition to the 
foregoing, al any time during the term of this Contract, FPL shall have the right to request, and the QF shall 
be obligated IO deliver within five (5)  days of such request, such Security Documentation. Failure by the QF 
to comply with the requirements of this Section 10.1.3 shall be grounds for FPL to draw in full on any 
existing letter of credit or bond or to retain any cash deposit, and to exercise any other remedies it may have 
hereunder. 

Upon any termination of h s  Contract following the Capacity Delivery Date, FPL shall be entitled to receive 
(and in the case of the letter(s) of credt or bond, draw upon such letter(s) of credit or bond) and retain one- 
hundred percent (100%) of the Termination Security. 

Unconditional, irrevocable, direct pay letter(s) of credit 

FPL desires to provide an incentive to the QF to operate the Facility during on-peak and off-peak periods in a manner which approximates 
the projected performance of FPL's Avoided Unit. A formula to achieve this objective is attached as Appendix B. 
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12. Default 

Notwithstanding the occurrence of any Force Majeure as described in Section 16, each of the following shall constitute an Event of 

The QF fails lo maintain the status of the Facility obtained pursuant to one of the 
alternatives specified in Section 1 of this Contract; 
The QF changes or modifies the Facility from that provided in Section 1 with respect to its type, location, 
technology or fuel source, without prior written approval from FPL; 
After the Capacity Delivery Date, the Facility fails for twelve consecutive months to maintain an Annual 
Capacity Billing Factor, as described in Appendix B, of at least 90%; 
The QF fails to comply with any of the provisions of Section 9.0 hereof; 
The QF fails to wmply with any of the provisions of Section 10.0 hereof; 
The QF ceases the wnduct of active business; or if proceedings under the federal bankruptcy law or 
insolvency laws shall be instituted by or for or against the Q F  or if a receiver shall he appointed for 
the QF or any of its assets or properties; or if any pari of the QFs assets shall be attached, levied upon, 
encumbered, pledged, seized or taken under any judicial process, and such proceedings shall not he 
vacated or fully stayed within 30 days thereof; or if the QF shall make an assignment for the benefit 
of crediton, or admit in writing its inability to pay its debts as they become due; 
The QF fails to give proper assurance of adequate performance as specified under this Contract within 
30 days after FPL, with reasonable grounds for insecurity, has requested in writing such assurance: 
The QF materially fails to perform as specified under this Contract, including, but not limited to, the QF's 
obligations under Sections 8,9, IO, and 14-19. 
The QF fails to achieve licensing, certification, and all federal, state and local governmental 
environmental and licensing approvals required to initiate construction of the Facility by no later 

The QF fails to comply with any ofthe provisions of Section 19.3 hereof; 
Any of the representations or warranties made by the QF in this Contract is false or misleading in 
any material respect as of the time made; 
The occurrence of an event of default by the QF under the Interconnection Agreement: 
The QF fails to satisfy its ohligations under Section 8.4.7 more than two (2) times in any calendar 
yea; 
The QF breaches any material provision of this Contract not specifically mentioned in this Section 
12; or 
If, at any time after the Capacity Delivery Date, the QF reduces the Committed Capacity due to an 
event of Force Majeure and fails to repair the Facility and reset the Committed Capacity to the level 
set forth in Section 5.1 (as such level may be reduced by Section 5.3) within twelve (12) months 
following the occurrence of such event of Force Majeure. 

"qualifying" 

than July I ,  2000; 
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(C) 

(d) 

any defect in, failure of, or fault relared to, the Indemnifying Party's generation system; 

the negligence or willful misconduct of the Indemnifying Party or its contractors, agents, servants or employees: 
or 

any other event or act that is the result of, or proximately caused by, the Indemnifying Party or its contractors 
agents,  ant^ or employees. 

(e) 

14.2 Payment by an Indemnified Party will not be a condition precedent to the obligations of the Indemnifying Party unda 
Section 14. No Indemnified Party under Section 14 shall settle any claim for which it claims indemnification hereundei 
without first allowing the Indemnifying Party the right to defend such a claim. The Indemnifying Party shall have nc 
obligations under Section 14 in the event of a breach of the foregoing sentence by the Indemnified Party. Section 14 shall 
survive termination of lhis Agreement. 

I 15. Insurance 

15.1 The QF shall procure or cause to be procured, and shall maintain throughout the entire term of this Contract, a policy or policie! 
of liability insurance issued by an insurer acceptable to FPL on a standard "Insurance Services Office" commercial genera' 
liability form (such policy or policies, collectively, the "QF Insurance"). A certificate of insurance shall he delivered to FPL a 
least fifteen (15) calendar days prior to the start of any interconnection work. At a minimum, the QF Insurance shall contain (a: 
an endorsement providing coverage, including products liability/completed operations coverage for the term of this Contract 
and (b) a broad form contractual liability endorsement covering liabilities (i) which might arise under, or in the performance 01 
nonperformance of, this Contract and the Interconnection Agreement, or (ii) caused by operation of the Facility or any of the 
QFs equipment or by the QF's failure to maintain the Facility or the QFs equipment in satisfactory and safe operating 
condition. Effective at least fifteen (15) calendar days prior to the synchronization of the Facility with FPL's system the QF 
Insurance shall be amended to include coverage for intermption or curtailment of power supply in accordance with indnstq 
standards. Without limiting the foregoing, the QF Insurance must he reasonably acceptable to FPL. Any premium assessmen 
or deductible shall be for the account of the QF and not FPL. 

FLORIDA POWER & m i r r  COMMPAW Cancels Fin1  Sheet No. 9.856 
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13. FPL's Rights in the Event of Default I 
13.1 Upon the Occurrence of any of the Events of Default in Section 12, FPL may, at its option: 

13.1.1 terminate this Contract, without penalty or further obligation, except as set forth in Section 13.2, by written 
notice to the QF, and offset against any payment(s) due from FPL to the QF. any monies otherwise due from 
the QF to FPL 
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15.2 

15.3 

15.4 

15.5 

15.6 
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The QF Insurance shall have a minimum limit of one million Dollars ($l,ooO,OOO) per occurrence, combined single limit, 
for bodily i n j w  (including death) or property damage. 

In the event that such insurance becomes totally unavailable or procurement thereof becomes cnmmercially impracticable, 
such unavailability shall not constitute an Event of Default under t h s  Contract, but FPL and the QF shall enter into 
negotiations to develop substitute protection which the parties in their reasonable judgment, deem adequate. 

To the extent that the QF Insurance is on a "claims made" basis, the retroactive date of the policy(ies) shall he the 
effective date of this Contract or such other date as may be agreed upon to protect the interests of the F€'L Entities and 
the QF Entities. Furthermore, to the extent the QF Insurance is on a "claims made" basis, the QFs duty to provide 
insurance coverage shall survive the termination of this Contract until the expiration of the maximum statutory period 
of limitations in the State of Florida for actions based in contract or in tort. To the extent the QF Insurance is on an 
"occurrence" basis, such insurance shall be maintained in effect at all times by the QF during the term of this Contract. 

The QF Insurance shall provide that it may not be cancelled or materially altered without at least thirty (30) calendar 
days'written notice to FPL. The QF shall provide FPL with a copy of any material communication or notice related 
to the QF Insurance within ten (10) business days of the QF's receipt or issuance thereof. 

The QF shall he designated as the named insured and FPL shall be designated as an additional named insured under the 
QF Insurance. ?be QF Insurance shall be endorsed to be primary to any coverage maintained by FPL. 
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16. Force Majeure 

Force Majeure is defined as an event or circumstance that is not reasonably foreseeable, is beyond the reasonable conml of and is 
not caused by the negligence or lack of due diligence of the affected Party or its contractors or suppliers. Such events or 
circumstances may include, but are not limited to, actions or inactions of civil or military authority (including courts and 
governmental or administrative agencies), acts of God, war, not or i n s m t i o n ,  blockades, embargoes, sabotage, epidemics, 
explosions and fires not ongnating in the Facility or caused by its operation, hurricanes, floods, strikes, lockouts or other labor 
disputes or difficulties (not caused by the failure of the affected party to comply with the terms of a collective bargaining 
agreement). Equipment breakdown or inability to use equipment caused by its design, conshuction, operation, maintenance or 
inability to meet regulatory standards, or otherwise caused by an event originating in the Facility, shall not be considered an event 
of Force Majeure, unless the QF can conclusively demonstrate, to the reasonable satisfaction of FPL, that the event was not 
reasonably foreseeable. was beyond the QFs reasonable control and was not caused by the negligence or lack of due diligence of 
the QF or its contractors or suppliers. 

16.1 Except as otherwise provided in this Contract, each Party shall be excused from performance when its nonperformance was 
caused, directly or indirectly hy an event of Force Majeure. 

16.2 In the event of any delay or nonperformance resulting from an event of Force Majeure, the Party claiming Force Majeure 
shall notify the other Party in writing w i h n  five (5) business days of the Occurrence of the event of Force Majeure, of the 
nature, cause, date of commencement thereof and the anticipated extent of such delay, and shall indicate whether any 
deadlines or date(s), imposed hereunder may be affected thereby. 7he suspension of performance shall be of no greater 
scope and of no greater duration than the cure for the Force Majeure requires. A Party claiming Force Majeure shall not be 
entitled to any relief therefor unless and until conforming notice is provided. The Party claiming Force Majeure shall notify 
the other Party of the cessation of the event of Force Majeure or of the conclusion of the affected Party’s cure for the event of 
Force Majeure, in either case within two (2) business days thereof. 

16.3 The Party claiming Force Majeure shall use its best efforts to cure the cause@) preventing its performance of this Contract; 
provided, however, the settlement of strikes, lockouts and other labor disputes shall be entirely within the discretion of the 
affected party, and such Party shall not be required to settle such strikes, lockouts or other labor disputes by acceding to 
demands which such Paay deems to be unfavorable. 

16.4 If the QF suffers an occurrence of an event of Force Majeure that reduces the generating capability of the Facility below the 
Committed Capacity, the QF may, upon notice to FPL, temporarily adjust the Committed Capacity as provided in Sections 
16.5 and 16.6. Such adjustment shall be effective the l i n t  calendar day immediately following FPL‘s receipt of the notice 
or such later dale as may be specified hy the QF. Furthermore, such adjustment shall be the minimum amount necessitated 
by the event of Force Majeure. 

16.5 If the Facility is rendered completely inoperative as a result of Force Majeure, the QF shall temporarily set the Commihed 
Capacity equal to 0 kW until such time as the Facility can partially or fully operate at the Committed Capacity that existed 
prior to the Force Majeure. If the Committed Capacity is 0 kW, FPL shall have no obligation to make capacity payments 
hereunder. 

16.6 If, at any time during the occurrence of an event of Force Majeure or during its cure, the Facility can partially or fully 
operate, then the QF shall temporarily set the Committed Capacity at the maximum capability that the Facility can 
reasonably he expected to operate. 

16.7 Upon the cessation of the event of Force Majeure or the conclusion of the cure for the event of Force Majeure, the 
Committed Capacity shall be restored to the Committed Capacity that existed immediately prior to the Force Majeure. 
Notwithstanding any other provlsion of this Contract, upon such cessation or cure, FPL shall have the right to require a 
Committed Capacity Test to demonstrate the Facility’s compliance with the requirements of this section 16.7. Any 
Committed Capacity Test required by FPL under this Section shall be additional to any Committed Capacity Test under 
Section 5.3. 

16.8 During the occurrence of an event of Force Majeure and a reduction in Committed Capacity under Section 16.4, all Monthly 
Capacity Payments shall reflect, pro rata, the reduction in Committed capacity, and the Monthly Capacity Payments will 
continue to be calculated in accordance with the pay-for-performance provisions in Appendix B. 
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I 17.2 Due Authorization, No Approvals, No Defaults, etc 
~ 

Each of the execution, delivery and performance by the QF of this Contract has k e n  duly authorized by all necessary action on the 
part of the QF, does not require any approval, except as has been heretofore obtained, of the 
(shareholders, partners, or others, as applicable) of the QF or any consent of or approval from any trustee, lessor or holder of any 
indebtedness or other obligation of the QF, except for such as have been duly obtained, and does not contravene or constitute a 
default under any law, the (ankles of incorporation, bylaws, or other as applicable) of the QF, or any 
agreement, judgment, injunction, order, decree or other instrument binding upon the QF, or subject the Facility or any component 
part thereof to any lien other than as contemplated or permitted by this Contract. 

17.3 Compliance with Laws 

The QF has knowledge of all laws and business practices that must be followed in performing its obligations under this Contract. 
The QF is in compliance with all laws, except to the extent that failure to comply therewith would not, in the aggregate, have a 
material adverse effect on the QF or FPL. 

17.4 Governmental Approvals 

Except as expressly contemplated herein, neither the execution and delivery by the QF of this Contract, nor the consummation by 
the QF of any of the transactions contemplated thereby, requires the conxnt or approval of, the giving of notice to, the registration 
with, the recording or filing of any document with, or the taking of any other action in respect of governmental authority, except in 
respect of permits (a) which have already been obtained and are in full force and effect or (b) are not yet required (and with respect 
to which the QF has no reaon to believe that the same will not be readilv obtainable in the ordinaw course of business umn due 
application therefor). 

17.5 No Snits, Proceedings 

There are no actions, suits, proceedings or investigations pending or, to the knowledge of the QF, threatened against it at law or in 
equity before any court or tribunal of the United States or any other jurisdiction which individually or in the aggregate could result 
in any materially adverse effect on the Q F s  business, properties, or assets or its condition, financial or otherwise, or in any 
impairment of its ability to perform its ohligations under this Contract. The QF has no knowledge of a violation or default with 
respect to any law which could result in any such materially adverse effect or impairment. 
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16.9 The QF agrees tu he responsible for and pay the costs necessary to reactivate the Facility andor the interconnection with FPL'S 
system if the same is (are) rendered inoperable due to actions of the QF, its agents, or Force Majeure events affecting the QF, the 
Facility or the interconnection with FF'L. FF'L agrees to reactivate, at its own cost, the interconnection with the Facility in 
circumstances where any intemptions to such interconnections a x  caused by FPL or its agents. 

17. Representations,Warranties, and Covenants of QF 

The QF represents and warrants that as of the Effective Date: 

17.1 Organization, Standing and Qdicat ion  

'I%e QF is a (corporation, parb~ership, or other, as applicable) duly organized and validly existing in good 
standing under the laws of and has all necessary power and authority to cany on its business as presently 
conducted, to own or hold under lease its properties and to enter into and perform its obligations under this Contract and all other 
related documents and agreements to which it is or shall be a Party. The QF is duly qualified or licensed to do business in the State 
of Florida and in all other iurisdictions wherein the nature of its business and owrations or the character of the properties owned or I 

leased by it makes such qualification or licensing necessary and where the f a & e  to be so qualified or licensed would impair its 
ability to perform its obligations under this Contract or would result in a material liability to or would have a material adverse effect 
on FPL. 
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17.6 Environmental Matters 

To the best of its knowledge after diligent inquiy, the QF knows of no (a) existing violations of any environmental laws at the 
Facility, including those governing hazardous materials or (b) pending, ongoing, or unresolved administrative or enforcement 
investigations, compliance orders, claims, demands, actions, or other litigation brought by govemmental authorities or other third 
parties alleging violations of any environmental law or permit which would materially and adversely affect the operation of the 
Facility as contemplated by this Contract. 

18. Regulatory Disallowance 

?his Section has been le!? intentionally blank 

19. General Provisions 

19.1 Project Viabililty 

To assist FPL in assessing the QF's financial and technical viability, the QF shall provide the information and documents requested 
in Appendix D or substantially similar documents, to the extent the documents apply to the type of Facility covered by this 
Contract, and to the extent the documents are available. All documents to be considered by FPL must be submitted at the time this 
Contract is presented to FPL. Failure to provide the following such documents may result in a determination of non-viability by 
FPL. 

19.2 Permits 

The QF hereby agrees to obtain and maintain any and all permits, certifications, licenses, consents or approvals of any 
govemmental authority which the QF is required to obtain as a prerequisite to engaging in the activities specified in tlus Contract. 

(Continued on Sheet No. 9.858) 
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19.3 Pmject Management 

19.3.1 If requestedby FPL, the QF shall submit to FPL its integrated project schedule tor FPLs review within sixty calendar 
days from the execution OS this Contract, and a start-up and test schedule for the Facility at least sixty calendar days 
prior to start-up and testing of the Facility. These schedules shall identify key licensing, permitting, cansrmction and 
operating milestone dates and activities. If requested hy FPL, the QF shall submit progress reports in a form 
satissactory to FPL every calendar month until the Capacity Delivery Date and shall notify FPL of any changes in such 
schedules within ten calendar days after such changes are determined. FPL shall have the right to monitor the 
consmction, start-up and testing of the Facilily. either on-site or off-site. FPL‘s technical review and inspections of the 
Facility and resulting requests, if any, shall not be construed as endorsing the design thereof or as any warranty as to 
the safety, durability or reliability of the Facility. 

19.3.2 The QF shall provide FPL with the final designer’dmanufact’s generator capability curves, protective relay types, 
proposed protective relay settings, main one-line diagrams, protective relay functional diagrams, and altemating 
current and direct current elementary diagrams for review and inspection at FPL no later than one hundred eighry 
calendar days prior to the initial synchronization date. 

19.4 Assignment 

The QF may not assign this Contract, without FPLs prior wriuen approval, which approval may be withheld in FPLs sole discretion. 

19.5 Disclaimer 

In executing this Contract. FPL does not, nor should it be consmed, to extend its credit or financial support for the benefit of any 
third parties lending money to or having other transactions with the QF or any assignee of this Contract. 

19.6 Notifcation 

All formal Mtices relating to ulis Contract shall be deemed duly given when delivered in person, or sent by registered M cenlfied 
mail, or sent by Sax if followed immediately with a copy sent by registered or certified mail, to the individuals designated below. The 
Parties designate the following individuals to be notified or to whom payment shall be sent until such time as either Party furnishes 
the other Party written instructions to contact another individual: 

Far the Q F  For FPL 

Florida Power & Light Company 
Manager, 
Resource Planning 
P. 0. Box 029100 
Miami, R 33102 

This signed Contract and all related documents may be presented no earlier lhan 8:00 a.m. on the effective date of the Standard Offer 
Contract, as determined by the FPSC. Contracts and related documents may be mailed IO the address below or delivered during normal 
business hours (8:W a.m. to 445 p.m.1 to the visitors’entrance at the address below: 

Florida Power & Lieht Comvany 
9250 West Flagler & e t  
Miami,FL 33174 

Attention: Manager, Resource Planning 
Resource Assessment and  Planning Department 

(Continued on Sheet No. 9.859) 
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19.7 Applicable Law 

This Contract shall be construed in accordance with and govemed by, and the rights of the parties shall be construed in accordance 
with, the laws ofthe State of F l o r i a  without regard to conflict of law rules thereof. 

19.8 Taxation 

In the event that FPL becomes liable for admtional taxes, including interest andlor penalties arising from an lntemal Revenue 
Services determination, through audit, ruling or other authority, that FPL‘s payments to the QF for capacity under Options B, C, or 
D are not fully deductible when paid (additional tax liability), FPL may bill the QF monthly for the costs, including carrying 
charges, interest andlor penalties, associated with the fact that all or a portion of these capacity payments are not currently deductible 
for federal andlor state income tax purposes. FPL, at its option, may offset these costs against amounts due the QF hereunder. 
These costs would be calculated so as to place FPL in the same economic position in whch it would have been if the entire 
capacity payments had been deductible in the period in which the payments were made. If FPL decides to appeal the Intemal 
Revenue Service’s determination, the decision as to whether the appeal should be made through the administrative or judicial 
process or both, and all subsequent decisions pertaining to the appeal (both substantive and procedural). shall rest exclusively with 
FPL. 

19.9 Severability 

If any part of this Contract, for any reason, is declared invalid, or unenforceable hy a public authority of appropriate jurisdiction. 
then such decision shall not affect the validity of the remainder of the Contract, whch remainder shall remain in force and effect as 
if this Contract had heen executed without the invalid or unenforceable poltion. 

19.10 Complete Agreement and Amendments 

All previous communications or agreements between the Parties, whether verbal or written, with reference to the subject matter of 
this Contract are hereby abrogated. No amendment or modification to this Contract shall be binding unless it shall be set forth in 
writing and duly executed by both Parties. Tiis Contract constitutes the entire agreement between the Parties. 

19.1 I Survival of Contract 

This Contract, as it m y  be amended from time to time, shall he binding upon, and inure to the benefit of, the Parties’ respective 
successors-in-interest and legal representatives. 

19.12 Record Retention 

The QF agrees to retain for a period of five (5) years from the date of termination hereof all records relating to the performance of its 
obligations hereunder, and to cause all QF Entities to retain for the same period all such records. 

19.13 NoWaiver 

No waiver of any of the terms and conditions of this Contract shall be effective unless in writing and signed hy the Party againsl 
whom such waiver is sought to be enforced. Any waiver of the terms hereof shall be effective only in the specific instance and fol 
the specific purpose given. The failure of a Party to insist, in any instance, on the strict performance of any of the terms and 
conditions hereof shall not be construed as a waiver of such P m ’ s  right in the future to insist on such strict performance. 

I 
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19.14 Set-oft 

FPL may at any time, but shall be under no obligation to, set off any and all sums due from the QF against sums due to the QF 
hereunder. 

IN WITNESS WHEREOF, the QF and FPL executed this Contract this day of . -. 
WITNESS: FIX)RIDA POWER & LIGHT COMPANY 

Date 
WITNESS: 
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RATE SCHEDULE COG2 
APPENDIX A 

TO THE STANDARD OFFER CONTRACT 
STANDARD RATE FOR PURCHASE OF FIRM CAPACITY AND ENERGY 
FROM A SMALL POWER PRODUCER OR OTHER QUALIFYING FACILITY 
USING RENEWABLE OR NON-FOSSIL FUEL, A QUALIFYING FACILITY 
WITH A DESIGN CAPACITY OF 100 KW OR LESS OR SOLID WASTE FACILITIES 

SCHEDULE 

COG-2, Firm Capacity and Energy 

AVAILABLE 

l ne  Company will, under the provisions of this Schedule and the Company's "Standard Offer Contract for the Purchase of Firm Capacity and Energy from 
a Small Power Producer or Other Qualifying Facility using renewable or "on-fossil fuel, a Qualifying Facility with a design capacity of 100 kw or less, or 
a Solid Waste Facility" ("Standard Offer Contract"), purchase frm capacity and energy offered by a Qualifying Facility specified in FPSC Rule.25- 
17.0832 (4). and which is either directly or indirectly interconnected with the Company. The Company's ohligation to contract IO purchase fm capacity 
from such QFs by means of this schedule and the Standard Offer Contract will continue only as long as, and to the extent that, the 5 MW subscription 
limit is not exceeded and, in any event, no later than the expiration of the two (2) week Open Solicitation Period. The open Solicitation Period shall be 
defined as the ten (IO) successive business days commencing on the final effective date of this Standard Offer Contract, as approved by the FPSC, and 
ending on the tenth business day at the close of business, 5PM Eastern Prevailing Time ( E m .  

APPLICABLE 

To Qualifying Facilities as specified in FPSC Rule 25-17.0832 (4) producing capacity and energy for sale to the Company on a fm basis pursuant to the 
terms and conditions of this schedule and the Company's "Standard Offer Contract". Firm Capacity and Energy are described by FPSC Rule 25-17.0832, 
F.A.C., and are capacity and energy produced and sold by a QF pursuant to the Standard Offer Contract provisions addressing (among other things) 
quantity, time and reliability of delivery. 

CHARACTER OF SERVICE 

Purchases within the territory served by the Company shall be, at the option of the Company, single or three phase, 60 hem alternating current at any 
available standard Company voltage. Purchases from outside the territory served by the Company shall be three phase, 60 hem alternating current at the 
voltage level available at the interchange point between the Company and the entity delivering the Firm Energy and Capacity from the QF. 

LIMITATION 

Purchases under this schedule are subject to FPSC Rules 25-17.082 through 25-17.091, F.A.C., and are limited to those Qualifying Facilities which 

I 
A. 

B. 

C. 

Are specified in FPSC Rule 25-17.0832 (4) 

Execute a Standard Offer Contract prior to the expiration of the 2-week Open Solicitation Period. 

Commit to commence deliveries of frm capacity and energy no later than January I ,  2001, and to continue such deliveries throngh 
December31,2005; 

Provide capacity which would not result in the capacity subscription limit for the Company on capacity (5 MW) to be exceeded and 

Are not currently under contract with the Company or with any other entity for the Facility's output. 

D. 

E. 

RATES FOR PURCHASES BY THE COMPANY 

Firm Capacity and Energy are purchased at a unit cost, in dollars per kilowatt per month and cents per lalowatt-hour. respectively, based on the value of 
defening additional capacity required by the Company. For the purpose of this Schedule, an Avoided Unit has been designated by the Company. The 
Company's next Avoided Unit has been identified as a 5 MW portion of a 163 MW combustion turbine with an in-service date of January 1, 2001. 
Appendix I to this Schedule describes the methodology used to calculate payment schedules, general terms, and conditions applicable to the Company's 
Standard Offer Contract filed and approved pursuant to FPSC Rules 25-17.082 through 25-17.091, F.A.C. 
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A. Firm CaDaatv Rates 

Four options, A Ulraugh D, as set forth below, are available for payment of fm capacity which is produced by a QF and delivered to the 
Company. Once selected, an option shall remain in effect for the term of the Standard Offer Contract with the Company. Exemplary 
payment schedules, shown below, contain the monthly rate per kilowatt of Firm Capacity which the QF has contrachlally committed to 
deliver to the Company and are based on a contract term which extends five ( 5 )  years beyond the anticipated in-service date of the 
Company’s Avoided Unit (i.e., through December 31,2005). Payment schedules for other contract t m  will be made available to any 
QF upon request and may be calculated based on the methodologies described in Appendix 1. The currently approved parameters used to 
calculate the following schedule of payments are found in Appendix U to this Schedule. 

Adiustment to Cavacitv Pament 

The fm capacity rates will be adjusted to reflect the impact that the location of the QF will have on FPL system reliability due to 
constraints imposed on the operation of FPL transmission tielines. 

Appendix 111 shows, for illustration purposes, the factors that would be used to adjust the fm capacity rate for different geographical 
areas. The achlal acjnslmxt would be determined on a case-by-case basis. The amount of such adjustment, as well as a binding 
contract rate for fm capacity, shall be provided to the QF within sixty days of FPL execution of the signed Standard Offer Contract. 

Oution A - Fixed Value of Deferral Pavments . Normal Caoacity 

Payment schedules under this option are based on the value of a year-by-year deferral of the Company’s Avoided Unit with an in-service 
date of January I ,  2001, calculated in accordance with FPSC Rule 25-17.0832 F.A.C., as described in Appendix 1. Once this option is 
selected, the current schedule of payments shall remain fixed and in effect throughout the term of the Standard Offer Contract. 

Oution B . Fixed Value of Deferral Paments - Earlv Cavacity 

Payment schedules under this option are based upon the early capital cost component of the value of a year-by-year deferral of the 
Company’s Avoided Unit. These payments can sfart as early as one year prior to the anticipated in-service date of the Company’s 
Avoided Unit; provided, however, that under no circumstances may payments begin before the QF is delivering firm capacity and-energy 
to the Company pursuant to the terms of the Standard Offer Contract. When this option is selected, the capacity payments shall be made 
monIhly commencing no earlier than the Capacity Delivery Date of the QF and calculated as shown on Appendix I. 

The QF shall select the month and year in which the deliveries of firm capacity and energy to the Company are to commence and 
capacity payments are to sfart. The Company will provide the QF with a schedule of capacity payment rates based on the month and 
year in which the deliveries of fm capacity and energy are to commence and the term of the Standard Offer Contract. The following 
exemplary payment schedule is based on a contract term which extends rive (5 )  years beyond the anticipated in-service date of the 
Company’s Avoided Unit. 
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EXAMPLE MONTHLY CAPACITY PAYMENT IN $kWIMONTH 
COMPANY3 2001 COMBUSTION TURBINE AVOIDED UMT (5 MW) 
STANDARD OFFER CONTRACT AVOIDED CAPACITY PAYMENTS 

($lkW/MONTH) 

Q&LA 
Normal Payment 

Contract Starting Fixed Value of Deferral Payments - Earlv Caoacitv 
Year 01/0l/2001 07/01/2000 

2000 $2.42 
2001 $2.94 2.48 
2w2 3.01 2.53 
2003 3.08 2.59 
2004 3.15 2.65 
2005 3.22 2.71 

Ootion C - Fixed Value of Deferral Pavment - Levelized Caoacity 
Payment schedules under this option are based upon the levelized capital cost component of the value of a year-by-year deferral of 
the Company’s Avoided Unit. The capital portion of capacity payments under this option shall consist of equal monthly payments 
over the term of the Standard Offer Contract, calculated as shown on Appendix I. The fixed operation and maintenance portion of 
capacity payments shall be equal to the value of the year-by-year deferral of fixed operation and maintenance expense associated with 
the Company’s Avoided Unit. These calculations are shown in Appendix 1. 

Ootion D - Fixed Value of Deferral Pavmeni . Earlv Levelized Caoacity 
Payment schedules under this option are based upon the early levelized capital cost component of the value of a year-by-year deferral of 
the Company’s Avoided Unit. The capital portion of capacity payments under this option shall consist of equal monthly payments 
over the term of the Standard Offer Contract, calculated as shown an Appendix 1. The fixed operation and maintenance expense 
shall be calculated as shown in Appendix 1. At the option of the QF. payments for early levelized capacity shall commence at any 
time after the specified early capacity date and before the anticipated in-service date of the Company’s Avoided Unit, provided that the 
QF is delivering firm capacity and energy to the Company pursuant to the terms of the Standard Offer Contract. 
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EXAMPLE MONTHLY CAPACIlY PAYMEXT IN SkWIMOYTH 
ZWI COMBUSTIONTURRINE AVOIDED llNIT(5 M W J  LEVliLIZtUCAPlrAl. 

,\VOIDED (‘APACITY PAY MESTS 
(WWIMOSTHJ 

Q&wc 
Levelized Payment Ootion D (Early O&M) 

Fixed Value of Deferral Pavments - Early Levelized Carraciw 
Contract starting 
Year 01/01/2001 07/01/2000 

2000 
2001 $3.06 
2002 3.06 
2003 3.07 
2oM 3.08 
2005 3.08 

$2.54 
2.54 
2.55 
2.55 
2.56 
2.57 

B. EnereYRates 

(1) Pavments Prior io Januarv 1.2001 

The energy rate, in cents per kilowatt-hour (”). shall be based on the Companyk actual hourly avoided energy costs which are 
calculated by the Company in accordance with FPSC Rule 25-17.0825, F.A.C. Avoided energy costs include incremental fuel, identifiable 
operation and maintenance expenses, and an adjustment for line losses reflecting delivery voltage. The calculation of the Company’s 
avoided energy costs reflects the delivery of energy from the region of the Company in which the QF is located. Energy payments to the 
QPs located outside the Company’s service area shall reflect the region in which the interchange point for the delivery of energy is located. 
when economy transactions take place, the incremental costs are calculated as described in FPLs Rate Schedule COG-I. 

The calculation of payments to the QF shall be based on the sum, over all hours of the billing pericd, of the prcduct of each hour’s avoided 
energy cost times the purchases by the Company for that hour. All purchases shall be adjusted for losses from the point of metering to the 
point of interconnection. 
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(2) Payments Startine on Januan 1.2001 

The calculation of payments to the QF for energy delivered to FPL on and after January I ,  2001 shall be the sum, over all houn of the Monthly 
Billing Period, of the product of (a) each hour's firm energy rate (e/kWh): and (b) the amount of energy (kwhs) delivered to FPL from the Facility 
during that hour. 

For any Dispatch Hour the firm energy rate shall be, on an hour-by-hour basis, the Company's Avoided Unit Energy Cost. For any other period 
during which energy is delivered by the QF to WL, the firm energy rate io cenls per kilowatt hour (ekWh) shall be the following on an hour-by- 
hour basis: the lesser of (a) the as-available energy rate calculated by WL in accordance with FPSC Rule 25-17.0825, FAC, and FPL's Rate 
Schedule COG-I. as they may each be amended from time to time and (b) the Company's Avoided Unit Energy Cost. 7he Company's Avoided 
Unit Energy Cost, in cents per kilowatt-hour (e/kWh) shall be defined as the pmduct 06 (a) the average monthly fuel price in 5ImmBTU as 
determined from gas prices reported in Gas Daily under the heading "Citygate, Pmling Point Prices, Florida gates via FGGT': and (b) an average 
annual heat rate of 10,450 BTU per kilowatt hour: plus (c) an additional .297e per kilowatt hour in mid 1999 dollars for variable operation and 
maintenance expenses which will be escalated based on the actual Consumer Price Index. All purchases shall be adjusted for losses from the point 
of metering to the point of interconnection. The calculation of the Company's avoided energy cost reflects the delivery of energy from the 
geographical area of the Company in which the QF is located. Energy payments 10 QFs located outside the Company's service territory reflect the 
region in which the interchange point for the delivery of energy is located. 

ESTIMATED AS-AVAILABLE ENERGY COST 

For informational purposes only, the estimated incremental avoided energy costs for the next four semi-annual periods are as fallows. In addition, avoided energy 
tost paymeals will include .0013$kWh for variable operation and maintenance expenses. 

Applicable Perid 

January I ,  2000. March 31,2000 
April I .  2000 -September 30,2000 
October I ,  2000 -March 31,2001 
April I ,  2001- September30,2001 
October I ,  2001 -December 31,ZOOl 

On-Peak off-peak Average 
mwH mw </KWH 

2.21 2.09 2.12 
2.68 
2.37 
2.87 

2.31 
2.24 
2.55 

2.41 
2.27 
2.63 

2.69 2.46 2.52 

A MW block size ranging from 24 MW to 36 MW has been used to calculate the estimated &-Available energy cost. 

ESTIMATED UNIT F'UEL COST 

TIE estimated unit fuel cosls listed below are associated with the Company's Avoided Unit and are based on current estimates of the price of natural gas. 

YMMBTU 

"~~~~ 

2.97 3.09 3.26 3.48 3.65 3.17 
DELIVERY VOLTAGE ADJUST" 

Energy payments to the QFs within the Company's service territory shall be adjusted according to the delivery voltage by the following multipliers: 

Deliverv Voltaee Adiustment Factor 

Transmission Voltage Delivery I.oMw) 

Primary Voltage Delivery 1.0211 

Secondary Voltage Delivery 1.3460 
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PERFORMANCE CRITERIA 

Paymenei for Finn Capacity are conditioned on the QF's ability to maintain the following performance criteria: 

A. Carracitv DeIiverv Date 

The Capacity Delivery Date shall be no later than the projected in-service date of the Company's Avoided Unit (i.e., January 1,2001.) 

B. Availabilitv and Camcitv Factor 

The Facility's availability and capacity factor are used in the determination of fm capacity payments through a performance based calculation 
as detailed in Appendix B to the Company's Standard Offer Contract. 

METERING REQUIREMENTS 

The QFs within the territory served by the Company shall be required to purchase from the Company hourly recording meters to measure their energy 
deliveries to the Company. Energy purchases from the QFs outside the territory of the Company shall be measured as the quantities scheduled for 
interchange to the Company by the entity delivering Firm Capacity and Energy to the Company. 

For the purpose of this Schedule, the on-peak hours shall be those hours occurring April 1 thmugh October 31, from nmn to 9:00 pm., and November 
I through March 31, from 600 a.m. to 1000 a.m. and 600 p.m. to 1000 p.m. prevailing Eastern time. FF'L shall have the right to change such On- 
Peak Hours by providing the QF a minimum of thirty calendar days' advance written notice. 

BILLING OPTIONS 

A QF, upon entering into a Standard Offer Contract for the sale of fm capacity and energy or prior to delivery of as-available energy, may elect to 
make either simultaneous purchases from and sales to the Company, or net sales to the Company; provided, however, that no such arrangement.shall 
cause the QF to sell more rhan the Facility's net output. A decision on billing methods may only be changed: I )  when a QF selling as-available energy 
enters into a Standard Offer Contract for the sale of firm capacity and energy; 2) when a Standard Offer Conuact expires or is lawfully terminated by 
either the QF or the Company; 3) when the QF is selling as-available energy and has not changed hilling methods within the last twelve months; 4) 
when the election to change hilling methods will not contravene the provisions of Rule 25-17.0832 01 a contract between the QF and the Company. 

If a QF elects to change billing methods, such changes shall be subject to the following: I )  upon at least thirty days advance written notice to the 
Company; 2) the installation by the Company of any additional metering equipment reasonably required to effect the change in billing and upon 
payment by the QF for such metering equipment and its installation; and 3) upon completion and approval by the Company of any alteration(s) to 
the interconnection reasonably required to effect the change in billing and upon payment hy the QF for such alteration(s). 

Payments due a QF will be made monthly, and normally by the twentieth business day following the end of the hilling period. The kilowau-hours sold 
by the QF and the applicable avoided energy rates at which payments are being made shall accompany the payment to the QF. 

A Statement covering the charges and payments due the QF is rendered monlhly, and payment normally is made by the twentieth business day 
following the end of the billing perid. 

CHARGES TO QUALIFYING FACILITY 

The QF shall be responsible for all applicable charges as currently approved or as they may be approved by the Florida Public Senice Conmission, 
including, but not limited to: 

A. Customer Charges: 

I 

I 

Customer customer 
RateSchedule Q&rg&) RateSchedule Q&rg&) 

GS-I 9.00 CST-I 
GST- I 12.30 GSLDZ 
GSD-I 35.00 GSLDT-2 
GSDT-I 41.50 cs-2 
RS-1 5.65 CST-2 
RST-I 8.95 GSLD-3 
GSLD-I 41.00 cs-3 
GSLDT- I 41.00 CST-3 
cs-1 I10.00 GSLDTJ 

110.00 
170.00 
170.00 
170.00 
170.00 
400.00 
400.00 
400.00 
400.00 
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I n t e ~ ~ ~ & i ~ n  Charee for Non-Variable Utilitv Exvenses 

The QF shall bear the cost required for interconnection, including the metering. The QF shall have the option of (i) payment in full for the 
interconnection costs including the time value of money during the construction of the interconnection facilities and providing a surety bond, lener of 
credit or comparable assurance of payment acceptable to the Company adequate to cover the interconnection cost estimates, (ii) payment of monthly 
invoices from the Company for actual costs progressively incurred by the Company in installing the interconnection facilities, or (iii) upon a showing 
of credit wonhiness, making equal monthly installment payments over a period no longer than twelve (12) months toward the full cost of 
interconnection. In the latter case, the Company shall assess interest at the rate then prevailing for thirty (30) day highest grade commercial paper, 
such rate to be specified by the Company thirty (30) days prior to the date of each installment payment by the QF. 

Interconnection Charee for Variable Utilitv Exvenses 

The QF shall be hilled monthly for the variable utility expenses associated with the operation and maintenance of the interconnection facilities. These 
include (a) the Company's inspections of the interconnection facilities and (b) maintenance of any equipment beyond that wbich would be required to 
provide normal electric service to the QF if no sales to the Company were involved. 

In lieu of payment for actual charges, the QF may pay a monthly charge equal to a percentage of the installed cost of the interconnection facilities. The 
applicable percentages are as follows: 

huimnent Twe 

Metering Equipment 0.232% 
Distribution Equipment 0.282% 

Transmission Equipment 0.1 16% 

Taxes and Assesrments 

In the event that FPL becomes liable for additional faxes, including interest and/or penalties arising from an Internal Revenue Service's determination, 
through audit, d i n g  or other authority, that FPL's payments to the QF for capacity under options B, C. or D are not fully deductible when paid 
(additional tax liability), FPL may bill the QF monthly for the costs, including carrying charges, interest and/or penalties, associated with the fact that 
all or a portion of these capacity payments are not currently deductible for federal and/or state income tax purposes. FPL. at its option, may offset 
these costs against amounts due the QF hereunder. These costs would be calculated so as to place FPL in the same economic position in which it 
would have been if the entire early, levelized or early levelized capacity payments had been deductible in the period in which the payments were made. 
If FPL decides to appeal the Internal Revenue Service's determination, the decision as to whether the appeal should be made through the administrative 
or judicial process or both, and all subsequent decisions pertaining to the appeal (both substantive and procedural), shall rest exclusively with FPL. 

6. 

C. 

D. 

TERMS OF SERVICE 

( I )  It shall be the QFs responsibility to inform the Company of any change in its elecvic generation capability 

(2) Any electric service delivered by the Company to a QF located in the Company's service area shall be subject to the following terms and 
conditions: 

(a) 

@) 

A QF shall be metered separately and billed under the applicable retail rate schedulets), whose terms and conditions shall pertain 

A security deposit will be required in accordance with FPSC Rules 25-17.082(5) and 25-6.097, F.A.C., and the following: 

(i) In the fust year of operation, the security deposit should be based upon the singular month in which the QFs projected 
purchases from the Company exceed, by the greatest amount, the Company's estimated purchases from the QF. The security 
deposit should be equal to twice the amount of the difference estimated for that month. The deposit is required upon 
interconnection. 

For each year therdter, a review of the acfual sales and purchases between the QF and the Company will be conducted to 
determine the actual month of maximum difference. The security deposit should be adjusted to equal twice the greatest 
amonnt hy which the actual monthly purchases by the QF exceed the actual sales to the Company in that month. 

(ii) 
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(c) 
(d) 

The Company shall specify the point of interconnection and voltage level. 
'he  QF must enter into an interconnection agreement with the Company which will, among other things, specify safety and 
reliability standards for the interconnection to the Company's system. In most instances, the Company's filed Interconnection 
Agreement for Qualifying Facilities will be used, however, special feames of the QF or its interconnection to the Company3 
facilities may require modifcations to this Interconnection Agreement or the safety and reliability standards contained therein. 

(3) Service under this rate schedule is subject to the rules and regulations of the Company and the Florida Public Service Commission 

SPECIAL PROVISIONS 

( I )  Special contracts deviating from the above standard rate schedule are allowable provided the Company agrees to them and they are 
approved by the Florida Public Service Commission. 
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APPENDIX I 
TO RATE SCHEDULE COG-2 

CALCULATION OF VALUE OF DEFERRAL PAYMENTS 

APPLICABILITY 

Appendix I provides a detailed description of the methodology used by the Company to calculate the monthly values of deferring or avoiding the 
Company's Avoided Unit identified in Schedule COG-2. When used in conjunction with the current FPSC-approved cost parameters associated with 
the Company's Avoided Unit contained in Appendix 11. a QF may determine the applicable value of deferral capacity payment rate associated with the 
timing and operation of its particular facility should the QF enter into a Standard Offer Contract with the Company. 

Also contained in Appendix I is the discussion of the types and forms of surety bond requirements or equivalent assurance for payment of the 
Termination Fee acceptable to the Company in the event of COntracNal default hy a QF. 

CALCULATION OF VALUE OF DEFERRAL OPTION A 

FPSC Rule 25-17.0832(5) specifies that avoided capacity costs, in dollars per kilowatt p" month, associated with capacity sold to a utility by a QF 
pursuant to the Company's Standard Offer Contract shall be defined as the year-by-year value of deferral of the Company's Avoided Unit. The year- 
by-year value of deferral shall be the difference in revenue requirements associated with deferring the Company's Avoided Unit one year, and shall be 
calculated as follows: 

1 
12 

V A G =  - [KI. ( l -R)41-R  L)+ 0.1 

Where. for a one year deferral: 

utility's monthly value of avoided capacity, in dollars per 
kilowatt per month, for each month of year n; 

present value of carrying charges for one dollar of 
investment over L years with carrying charges 
computed using average annual rate base and assumed 
to be paid at the middle of each year and present 
valued to the middle of the fmt year; 

( l+ ip) / ( l+r ) ;  

total direct and indirect cost, in mid-year dollars per 
kilowatt including AFUDC but excluding CWP, of 
the Company's Avoided Unit with an in-service date 
of yeat n, including all identifiable and quantifiable 
costs relating to the construction of the Company's 
Avoided Unit which would have been paid had the 
Unit been constructed, 

total fixed operation and maintenance expense for the 
year n, in mid-year dollars per kilowatt per year, of the 
Company's Avoided Unit; 

annual escalation rate associated with the plant cost of 
the Company's Avoided Unit@); 
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i, = annual escalahon rate associated with the operaIion and maintenance expense of the 
Company’s Avoided Unit(s); 

annual discount rate, defined as the utility’s incremental after-tax cost of capital; 

expected life of the Company’s Avoided Unit(s); and 

year for which the Company’s Avoided Unit(s) is (are) deferred staning with its (their) 
original anticipated in-service date(s) and ending with the termination of the Company’s 
Standard Offer Contract. 

r =  

L =  

n =  

CALCULATION OF FlXED VALUE OF DEFERRAL PAYMENTS - EARLY CAPACITY-OFITON B 

Normally, payments for firm capacity shall not commence until the in-service date of the Company’s Avoided Unit(s). At the option of the QF, 
however, the Company may begin making payments for early capacity consisting of the capital cost component of the value of a year-by-year 
deferral of the Company’s Avoided Unit starting as early as one year ptior to the anticipated in-service date of the Company’s Avoided Unit. 
When such payments for early capacity are elected, the avoided capital cost component of capacity payments shall be paid monthly 
commencing no earlier than the Capacity Delivery Date of the QF. and shall be calculated as follows: 

f o r m  = 1 to t 
( I  + ip )cm-lJ (1  +io )cm-lJ 

12 A m = &  12 

Where: 

A, = monthly payments to be made to the QF for each month of the contract 
yearn, in dollars per kilowatt per month in which QF-deliverS capacity 
pursuant to the early capacity option; 

annual escalation rate associated with the plant cost of the Company’s 
Avoided Unit@); 

annual escalation rate associated with the operation and maintenance 
expense of the Company’s Avoided Unit(s); 

year for which the fixed value of deferral payments under the early 
capacity option are made to a QF, starting in year one and ending in the 
year t; 

the term in years, of the Standard Offer Contract; 

Ip = 

Io = 

m =  

t =  

A , =  F [ ( l - R ) I ( l - R ‘ ) ]  
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Where: 
F =  the cumulative present value, in the year that the contractual payments will begin, of the 

avoided capital cost component of capacity payments which would have been made had 
capacity payments commenced with the anticipated in-service date of the Company's 
Avoided Unit(s); 

(1 + ip) / ( I  + r) R =  

r =  annual discount rate, defined as the Company's incremental after-tax cost of capital; and 

Where: 

G =  ?he cumulative present value, in the year that the contractual payments will begin, of the 
avoided fixed operation and maintenance expense component of capacity payments which 
would have been made had capacity payments commenced with the anticipated in-service 
date ofthe Company's Avoided Unit(s). 

(1 + io) I (1 + r) R =  

The currently appmved parameters applicable to the formulas above m found in Appendix 11. 

CALCLZATION OF F1XE;I) VALUE: OF I)I;.E1.:KHAI. YAYMESTS - I.EVIXIZED AND EARLY LEVELLZED 
CAPACITY - OPTION C & OPTION D ,RESPECTIVELY 

Monthly fixed value of deferral payments for levelized and early levelized capacity shall be calculated as follows: 

r 
X + o  F 

P L  = - 
12 1 - ( 1 + r ) - '  

Where: 

PL = the monthly levelized capacity payment, starting on or prior to the in- 
service date of the Company's Avoided Unit(s); 

the cumulative present value, in the year that the contractual payments 
will begin, of the avoided capital cost component of the capacity 
payments which would have been made had the capacity payments not 
been levelixd 

the annual discount rate, defined as the Company's incremental after- 
tax cost of capital; 

the term, in years, of the Standard Offer Contract; 

the monthly fixed operation and maintenance component of the capacity 
payments, calculated in accordance with calculation ofthe fixed value of 
deferral payments for the levelized capacity or the early levelized 
capacity options. 
( Continued on Sheet No. 10.21 1 ) 
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r =  

t =  

o =  
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RISK-RELATED GUARANTEES 

With the exception of governmental solid waste facilities covered by FPSC Rule 25-17.091. FPSC Rule 25-17.0832 paragraph (4)(e)lO, F.A.C., 
require that, when fixed value of deferral payments - early capacity, levelized capacity, or early levelized capacity are elected, the QF must 
provide a surety bond or equivalent assurance of securing the payment of a Termination Fee in the event the QF is unable to meet the terms and 
conditions of its Standard Offer Contract. Depending on the nature of the QF's operation, financial health and solvency, and its ability to meet 
the terms and conditions of the Company's Standard Offer Conuact, one of the following may constitute an equivalent assurance of payment: 

( I )  Bond; 
(2) 
(3) 
(4) 

Cash deposit(s) with FPL ; 
Unconditional, irrevocable, direct pay letter of credit; 
Unsecured promise by a municipal, county or state government to repay payments for early or levelized capacity in 
the event of default, in conjunction with a legally binding commitment from such government allowing the utility to 
levy a surcharge on either the electric hills of the govemment's electricity consuming facilities or the constituent 
electric customers of such government to assure that payments for early or levelized capacity are repaid; 
Unsecured promise hy a privately-owned QF to repay payments for early or levelized capacity in the event of default, 
in conjunction with a legally binding commitment from the owner(s) of the QF, parent company, and/or subsidmy 
companies allowing the Company to levy a su rchge  on the electric hills of the owner@), parent company, and/or 
subsidiary companies located in Florida to assure that payments for early, levelized or early levelized capacity are 
repaid; or 
Other guarantee acceptable to the Company. 

(5 )  

(6) 

The Company will cooperate with each QF applying for fixed value of deferral payments under the early, levelized or early levelized capacity 
options to determine the exact form of an "equivalent assurance" for payment of the Termination Fee to be required based on the particular 
aspects of the QF. The Company will endeavor to accommodate an equivalent assurance of repayment which is in the best interests of both the 
QF and the Company's ratepayers. 
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APPENDIX II 
TO RATE SCHEDULE COG2 

CAPACITY OPTION PARAMETERS 

FIXED VALUE OF DEFERRAL PAYMENTS - NORMAL CAPACITY OFTION PARAMETERS 

Where, for a one yeax defenal 

VAC, 

K 

h 

0" 

i, 

io 

r 

L 

" 

A, 

b 

" 
F 

I 

t 

G 

Company's value of avoided capacity and O&M, in dollars per kilowan per month, during month m; 

present value of carrying charges for one dollar of invesment over L yean with carrying 
charges wmputed using average annual rate base and assumed to be paid at the middle of each year 
and present valued to the middle of the first year; 

total direct and indirecl wst, in mid-year dollars per kilowan including ANDC but excluding CWIP, 
of the Company's Avoided Unit with an in-service date of yearn; 

total tixed operation and maintenance expense, for the yearn, io mid-year d o l h  
per kilowan per year, of the Company's Avoided Unit; 

annual escalation rate associated with the plant cost of the Company's Avoided Unit; 

annual escalation rate associated with the operation and maintenance expense ofthe 
Company's Avoided Unit; 

annual discount nte. defined as the Company's incremental after-tax wst of capital; 

expected life of the Company's Avoided Unit: 

year for which the Company's Avoided Unit is deferred starting with its original 
anticipated in-service date and ending with the termination of the Standard Offer Contract. 

FIXED VALUE OF DEFERRAL PAYMENTS - EARLY CAPACITYOPTIONPARAMETERS 

monthly capacity payments to be made to the QF starting as early as six months prior to 
the anticipated in-service date of Company's Avoided Unit, in dollars per kilowan p a  man&, 

annual escalation rate associated with the plant cost of the Company's Avoided Unit; 

annual escalation rate associated with the opention and maintenance expense of the 
Company's Avoided Unit; 

year for which early Capacity payments to a QF are to begin: 

the cumulative present value of the avoided capital cmt component of capacity payments 
which would have been made had capacity payments commenced with the anticipated in-service 
date of the Company's Avoided Unit and continued for a period of 5 yean: 

annual discount rate, defined as the Company's incremental after-tax c a t  of capital: 

the term, in years, of the Standard Offer Contract for the purche of firm capacity wmmencing prior 
to the in-service date of the Company's Avoided Unit: 

the cumulative present value of the avoided fined operation and maintenance expense comp~lent ofcapaciQ 
payments which would have been made had capacity payments commenced with the anticipated io-service 
date of the Company's Avoided Unit and continued for a period of 5 yean. 

$2.69 

1.5913 

$312.24 

$3.06 

2.2% 

2.7% 

7.78% 

30 

2001 

$2.21 

2.2% 

2.7% 

July, 2wo 

$145.47 

7.78% 

5 112 

$13.92 
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APPENDIX 111 TO RATE SCHEDULE COG - 2 
VALUE OF CAPACITY LOCATION 

FOR ILLUSTRATIVE PURPOSES ONLY 

Eastern 
Region 

1 

Sourhem 
Region 
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APPENDIX B 
TO THE STANDARD OFFER CONTRACT 

FOR THE PURCHASE O F  FIRM CAPACITY AND ENERGY 
FROM A SMALL POWER PRODUCER OR OTHER QUALIFYING FACILITY 

USING RENEWABLE OR NON-FOSSIL FTIEL, A QUALIFYING FACILITY WITH A DESIGN 
CAPACITY O F  100 KW OR LESS, OR A SOLID WASTE FACILITY 

PAY FOR PERFORMANCE PROVISIONS MONTHLY CAPACITY PAYMENT CALCULATION 

1. Monthly Capacity Payments (MCP) for each Monthly Billing Period shall be computed according to the following: 

A. In the event that the Annual Capacity Billing Factor (“ACBF), as defined below, is less than 90%, then no Monthly Capacity 
Payment shall be due. ?hat is: 

MCP = 0 

B. In the event that the ACBF is equal to or greater than 90% but less than 98%. then the Monthly Capacity Payment shall be calculated 
hy using the following formula: 

MCP = BCP x [.05x (ACBF - 78)l x CC 

C. In the event that the ACBF is equal to or greater than 98%. then the Monthly Capacity Payment shall be calculated by using the 
following formula: 

MCP = BCP x CC 

Where: 

MCP - - Monthly Capacity Payment in dollars. 

BCP 

cc - - Committed Capacity in kW 

ACBF = 

- - Base Capacity Payment in $kIW/Month as specified in FPLs Rate Schedule COG-2. 

Annual Capacity Billing Factor. This factor i s  calculated using the 12 month. rolling average. of the Monthly 
Capacity Factor. This I2 month rolling average shall be defined as the sum of the 12 consecutive Monthly 
Capacity Factors preceding the date of calculation, divided by 12. During the first 12 consecutive Monthly 
Billing Periods, commencing with the first Monthly Billing Period in which Capacity payments are to be 
made, the calculation of the Annual Capacity Billing Factor shall be performed as follows: (a) during the first 
Monthly Billing Period, the Annual Capacity Billing Factor shall be equal to the Monthly Capacity Factor; (b) 
thereafter, the calculation of the Annual Capacity Billing Factor shall be computed hy dividing the sum of the 
Monthly Capacity Factors during the first year’s Monthly Billing Periods in which Capacity payments are to be 
made by the number of Monthly Billing Periods which have elapsed. This calculation shall he performed at 
the end of each Monthly Billing Period until enough Monthly Billing Periods have elapsed to calculate a true 
12-month rolling average Annual Capacity Billing Factor. 

MCF - - Monthly Capacity Factor. ?he total Scheduled Energy received during the Monthly Billing Period for 
which the calculation is made, divided by the total Scheduled Energy requested during the Monthly Billing 
Period. 
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For purposes of calculating the Monthly Capacity Factor, hourly energy received shall not exceed the lesser 
of (i) the energy which could be produced by the Committed Capacity or (ii) the actual Scheduled Energy 
requested by FPL, during such hour. During any Monthly Billing Period where the number of Dispatch 
Hours equal zero (0). MCF shall equal 1.0. 

&-Peak = 
Hours 

Those hours occurring April I through October 31, fromnoon to 9:Wp.m.. and November 1 through 
March 31, from 600 a.m. to 1000  a.m. and 6:OO p.m. to 1000  p.m. prevailing Eastern time. FPL shall 
have the right to change such On-Peak Hours by providing the QF a minimum of thirty calendar days’ 
advance written notice. 

Monthly = The period beginning on the first calendar day of each calendar month, except that the initial 
Billing 
Period 

Scheduled Energy and Dispatch Hours are as defined in Section 8.4.7 of the Standard Offer Contract. 

Monthly Billing Period shall consist of the period beginning 12:Ol a.m. on the Capacity Delivery Date 
and ending with the last calendar day of such month. 
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APPENDIX C 
TO THE STANDARD OFFER CONTRACT 

TERMINATION FEE 
The Termination Fee shall he the sum of the values for each month beginning with the month in which the Capacity 

Delivery Date occurs through the month of termination (or month of calculation, as the case may be), computed according to the following 
formula: 

n 
z (MCP, - MCPC,) x t@’) 
i l  

with MCPC, = 0 for all periods prior to the in-service date of the Company’s Avoided Unit; 

where: 

i = number of the Monthly Billing Period commencing with the Capacity Delivery Date (i.e., the month in 
which Capacity Delivery Date occurs = 1; the month following the month in which Capacity Delivery Date 
occurs = 2; etc.) 

= the number of Monthly Billing Periods which have elapsed from the month in which the Capacity Delivery 
Date occurs through the month of termination (or month of calculation, as the case may he) 

= the future value of an amount factor necessary to compound a sum monthly so the annual percentage rate 
derived will equal FPL‘s incremental after-tax avoided cost of capital (defined as r in COG-2). For any 
Monthly Billing Period in which MCPC, is greater than MCP,, t shall equal 1. 

MCP, = Monthly Capacity Payment paid to QF corresponding to the Monthly Billing Period i, calculated in 
accordance with Appendix B. 

MCPC, Monthly Capacity Payment for option A corresponding to the Monthly Billing Period i, calculated in 
accordance with COG-2. 

n 

t 

In the event that for any Monthly Billing Period, the computation of the value of the Termination Fee for such Monthly 
Billing Period (as set forth above) yields a value equal to or greater than zero, the amount of the Termination Fee shall be increased by the 
amount of such value. 

In the event that for any Monthly Billing Period, the computation of the value of the Termination Fee for such Monthly 
Billing Period (as set forth above) yields a value less than zero, the amount of the Termination Fee shall he decreased by the amount of 
such value expressed as a positive number (the “Initial Reduction Value”); provided. however, that such Initial Reduction Value shall he 
subject to the following adjustments (the Initial Reduction Value, as adjusted, the “Reduction Value”): 

a. In the event that in the applicable Monthly Billing Period the Annual Capacity Billing Factor (ACBF), as 
defined in Appendix B is less than 90%. then the Initial Reduction Value shall he adjusted to equal zero 
(Reduction Value = 0), and the Termination Fee shall not be reduced for the applicable Monthly Billing 
Period. 
In the event that in the applicable Monthly Billing Period the Annual Capacity Billing Factor (ACBF), as 
defined in Appendix B, is equal to or greater than 90% but less than 98%. then the Reduction Value shall he 
determined as follows: 

h. 

Reduction Value = Initial Reduction Value x [0.05 x (ACBF - 78)) 

For the applicable Monthly Billing Period, the Termination Fee shall be reduced by the amount of such 
Reduction Value. 
In the event that in the applicable Monthly Billing Period the Annual Capacity Billing Factor (ACBF), as 
defined in Appendix B, is equal to or greater than 98%. then the Initial Reduction Value shall not he adjusted 
(Reduction Value = Initial Reduction Value), and the Termination Fee shall he reduced for the applicable 
Monthly Billing Period by the amount of the Initial Reduction Value. 

C. 

In no event shall FPL be liable to the QF at any time for any amount by which the Termination Fee, adjusted in 
accordance with the foregoing, is less than zero (0). 
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APPENDIX D 

TO THE STANDARD OFFER CONTRACT 

DETAlLED PROJECT INFORMATION 

Each eligible Contract received by FPL will he evaluated to determine if the underlying QF project is financially and 
technically viable. The QF shall, to the extent available, provide FPL with a detailed project proposal which addresses the information I requested below. 

FACILITY DESCRIPTION 
Project Name 
Project Location 

+ Street Address 
+ Site Plot Plan 
+ Legal Description of Site 

Generating Technology 

PrimuyFuel 
Altemate Fuel (if applicable) 
Committed Capacity 
Expected In-Service Date 

Facility Classification (Cogenerator or Small Power Producer) 

Steam Host (for cogeneration facilities) 

t Street Address 
+ 
+ 

Legal Description of Steam Host 
Host's annual steam requirements (Ibdyr) 

Contact Person 

+ Individual's Name and Title 
+ CompanyName 
+ Address 
+ Telephone Number 
+ Telecopy Number 

I 

PROJECT PARTICIPANTS 
Indicate the entities responsible for the following project management activities and provide a detailed description of the 
experience and capabilities of the entities: 

+ Project Development 
+ 
+ Designing the Facility 
+ Constructing the Facility 
+ Securing the Fuel Supply 
+ Operating the Facility 

Siting and Licensing the Facility 

Provide details on all electrical generation facilities which are currently under construction or operational which were 
developed by the QF. 
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Describe the financing structure for the projects identified above, including the type of financing used, the permanent 
financing term, the major lenders, and the percentage of equity invested at financial closing. 

111. FIiEL SUPPLY 

Describe all fuels to he used to generate electricity at the Facility. Indicate the specific physical and chemical characteristics 
of each fuel type (e.g., Btu content, sulfur content, ash content, etc.). Identify special considerations regarding fuel supply 
origin, source and handling, storage and processing requirements. 

Provide annual fuel requirements (AFRj necessary to support planned levels of generation and list the assumptions used to 
determine these quantities. 

Provide a summary of the status of the fuel supply arrangements in place to meet the AFR in each year of the proposed 
operating life of the Facility. Use the categories below to describe the current arrangement for securing the AFR. 

Category 
owned = 
contract = 
LO1 = 
SPP = 
spot = 
none = 
other = 

Description of Fuel Supply Arrangement 
fuel is from a fully developed source owned by one or more of the project participants 
fully executed firm fuel contract exists between the developer(s) and fuel supplier(s) 
a letter of intent for fuel supply exists between developer(s) and fuel supplier(s) 
small power production facility will hum biomass, waste, or another renewable resource 
fuel supply will he purchased on the spot market 
no firm fuel supply arrangement currently in place 
fuel supply arrangement which does not fit any of the above categories (please describe) 

Indicate the percentage of the Facility’s AFR which is covered by the above fuel supply arrangement(s) for each proposed 
operating year. The percent of AFR covered for each operating year must total 100%. For fuel supply arrangements 
identified as owned, contract, or LOI, provide documentation to support hs category and explain the fuel price mechanism 
of the arrangement. In addition, indicate whether or not the fuel price includes delivery and, if so, to what location. 

Describe fuel transportation networks available for delivering all primary and secondary fuel to the Facility site. Indicate the 
mode, route and distance of each segment of the journey, from fuel source to the Facility site. Discuss the current status and 
pertinent factors impacting future availability of the transportation network. 

Provide annual fuel transportation requirements (AfTRj necessary to support planned levels of generation and list the 
assumptions used to determine these quantities. 

Provide a summary of the status of the fuel transportation arrangements in place to meet the AFTR in each year of the 
proposed operating life of the Facility. Use the categories below to describe the current arrangement for securing the A m .  

owned = 
contract = 

LO1 = 
spot = 
none = 
other = 

fuel transport via a fully developed system owned by one or more of the project participants 
fully executed firm transportation contract exists between the developer(sj and fuel 
transporter(s) 
a letter of intent for fuel transport exists between developer(s) and fuel transporter(s) 
fuel transportation will be purchased on the spot market 
no firm fuel transportation arrangement currently in place 
fuel transportation arrangement which does not fit any of the above categories (please 
describe) 

(Continued on Sheet No. 10.213.6) 
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Indicate the percentage of the Facility's AFR which is covered hy the above fuel supply mangement(s) for each proposed 
operating year. For fuel supply arrangements 
identified as owned, contract, or LOI, provide documentation to support this category and explain the transportation price 
mechanism of the arrangement. 

The percent of AFR covered for each operating year must total 100%. 

Provide the maximum, minimum, and average fuel inventory levels to be maintained for primary and secondary fuels at the 
Facility site. List the assumptions used in determining the inventory levels. 

IV. PLANT DISPATCHABILITYlCONTROLLABILITY 

Provide the following operating characteristics and a detailed explanation supporting the performance capabilities indicated. 

+ Ramp Rate (MW/minute) 
+ 
+ 
+ 
+ 
+ Unit Cycling (# cycledyr) 
+ 

Peak Capability (S above Committed Capacity) 
Minimum power level (S of Committed Capacity) 
Facility Turnaround Time, Hot to Hot (hours) 
Start-up Time from Cold Shutdown (hours) 

MW and MVAR Control (AGC, Manual, Other (please explain)) 

V. SITING AND LICENSING 

Provide a licensinglpermitting milestone schedule which lists all permits, licenses and variances required to site the 
Facility. The milestone schedule shall also identify key milestone dates for baseline monitoring, application preparation. 
agency review, certification and licensinglsiting hoard approval, and agency permit issuance. 

Provide a licensinglpermitting plan that addresses the issues of air emissions, water use, wastewater discharge, wetlands, 
endangered species, protected properties, solid waste, surrounding land use, zoning for the Facility, associated linear 
facilities, and support of and opposition to the Facility. 

List the emissionleffluent discharge limits the Facility will meet, and describe in detail the pollution control equipment 
to he used to meet these limits. 

VI. FACILITY DEVELOPMENT AND PERFORMANCE 

Submit a detailed engineeling, procurement, construction, starlup and commercial operation schedule. The schedule shall 
include milestones for site acquisition, engineering phases, selection of the major equipment vendors, architect engineer, 
EPC contractor, and Facility operator, steam host integration, and delivery OF major equipment. A discussion of the current 
status of each milestone should also be included where applicable. 

Attach a diagram of the power block arrangement. Provide a list of the major equipment vendors and the name and model 
number of the major equipment to be installed. 

(Continued on Sheet No. 10.213.7) 
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(Continued from Sheet No. 10.213.6) 

Provide a detailed description of the proposed environmental control technology for the Facility and describe the capabilities 
of the proposed technology 

Attach preliminary flow diagrams for the steam system, water system, and fuel system, and a main electrical one line diagram 
for the Facility. 

State the expected heat rate (HHV) at 75 degrees Fahrenheit for loads of 100%. 75%. and 50%. In addition, attach a 
preliminary heat balance for the Facility. 

It the Facility will he a cogenerator under FPSC Rule 25-17.080, provide a detailed description of the power planthteam host 
interrelationship. Indicate the host's annual steam requirements and the length of time the Facility can operate without the 
host. Calculate the Facility's expected PURPA operating standard and efficiency standard and list the assumptions used to 
make the calculations. 

~ 

I 

VII. FINANCIAL 
Provide FPL with assurances that the proposed QF project is financially viable in accordance with FPSC Rule 25- 
17.0832(4)(c) by attaching a detailed pro-forma cash flow analysis. The pro-forma must include, at a minimum, the 
following assumptions for each year of the project. 

+ Annual Project Revenues I . . . . . . . . . . . 

Capacity Payments ($ and $IkW/Mo) 
Variable O&M ($ and $/MWh) 
Energy ($ and $/MWh) 
Steam Revenues ($ and %/lh.) 
Tipping Fees ($ and $/ton) 
Interest Income 
Other Revenues 
Variable O&M Escalation (%/yr) 
Energy Escalation (%/yr) 
Steam Escalation (%/yr) 
Tipping Fee Escalation (%/yr) 

+ Annual Project Expenses I . . . . . . . . . . . 

Fixed O&M ($ and $/kW/Mo) 
Variable O&M ($ and $/MWh) 
Energy ($ and $/MWh) 
Property Taxes ($) 
Insurance ($) 
Emission Compliance ($ and $/MWh) 
Depreciation ($ and %/yr) 
Other Expenses ($) 
Fixed O&M Escalation (%/yr) 
Variable O&M Escalation (%/yr) 
Energy Escalation (%/yr) 

(Continued on Sheet No. 10.213.8) I 
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+ Other Project Information 

Installed Cost of the Facility ($ and $kW) 
Committed Capacity (kW 
Average Heat Rate - HHV (MBTUkWh) 
Federal Income Tax Rate (5%) 
Facility Capacity Factor (%) 
Energy Sold to FPL (MWhs) 

+ Permanent Financing 

Permanent Financing Term (yrs) 

Annual Interest Expense 
Annual Debt Service ($) 

Project Capital Structure (percentage of long-term debt, subordinated debt, tax exempt debt, and equity) 
Financing Costs (cost of long-term debt, subordinated debt, tax exempt debt, and equity) 

Amortization Schedule (beginning balance, interest expense, principal reduction, ending balance) 

Provide details of the financing plan for the project and indicate whether the project will be non-recourse project financed. If 
it will not be project financed please explain the altemative financing arrangement. 

Submit financial statements for the last two years on the principals of the project, and provide an illustration of the project 
ownership structure. 

Issued by: P. J. Evanson, President 
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STANDARD OFFER CONTRACI' FOR THE PURCHASE OF 
FIRM CAPACITY AND ENERGY FROM RENEWABLE OR 
NON-FOSSIL FUEL, A QUALIFYING FACILITY WlTH A DESIGN CAPACKY OF 100 KW OR LESS,- OR A SOLID WASTE 
FACILITY 

day of TH~S A ~ W E M W Z  CONTRACT is made and entered this- , 49-, by and between 
(hereinafter "the Q F ) ,  and Florida Power & Light Company 

(hereinafter "FPL) a private utility corporation organized and existing under the laws of the State of Florida. The QF and FF'L shall be 
identified herein as the "Parties". This Contract contains four Avmdices: Anmdix  A, COG-2 Standard Rate for Purchase of Firm Caoacity 
and Enerm; Amndix  B. Pay for P e r f o m c e  Provisions; Avwndix C. Termination Fee: and Avwndix D. Detailed Proiect Information. 

WlTNF,SSETH: 

WHEREAS, the QF desires to sell, and FPL desires to puchase electricity to be generated hy the QF consistent with Florida Public 
Service Commission ("FPSC") Rules 25-17.080 through 25-17.883 091 F.A.CI P ; and 

WHEREAS, the QF has signed an interconnection agreement with FPL, or has signed an interconnection/transmission service 
("wheeling") agreement ) with the utility in whose service territory the Facility is 
to be located, pursuant to which the QF assumes contractual responsibility to make any and all wheeling-related arrangements (including control 
area services) between the QF and the wheeling utility for delivew of the Facility's firm capacity and energy to FPL; and 

WHEREAS, the FPSC has approved this Standard Offer Contract for the Purchase of Firm Capacity and Energy from a small 
with a desien P u ,  a Qualifying Facility 

caaacity of 100 KW or less. or a Solid Waste Facility; p&&a~$+ " ;and 

+ 
Contract in a manner consistent with the vrovisions of this Contract; 

NOW, THEREFORE, for mutual consideration the P d e s  agree as follows: 

1. Facility; Qualifying Status 
The QF contemplates installing and operating a 

"Facility"). The generator is designed to produce a maximum of 
leading power factor. The facility's location and eeneration cavabilities are as desnibed in the table below. 

KVA generator located at 
(hereinafter called the 

kilowatts (kW) of  electric power at an 85% lagging to 85% 

TECHNOLOGY AND GENERATOR CAPABILITIES 

Loeation: Svccitic leeal description be. .  metes and bonnds or other 
legal description with street a d d m  manindl 

Generator TYW II nduction or Synchronous] 

T w e  of Facility ICoecneration. Small Power Production. MSW 

Technologg 

Fuel %e and Source 

Generator Rathe IKVA) 

Maximom Cauabwty (kWl 

Net Ontuut lkw) 

Power Factor [%) 

Oueratins! Voltaee IkW 

Peak Intemal Load kW I 

lssued by: SALIhnk,  P. J. Evanson, President 
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The OF'S failure to complete the forenoine table in its entiretv shall render tlus Contract null and void and of no huther effect. 

The Facility (i) has been cettified or has selfkenified as a "qualifying facility" pursuant to the Regulations of the Federal Enma 
Regulatory Commission ("FERC), or (ii) has been certified by the FPSC as a "qualifying facility" pursuant to Rule 25-17.080 (I). 
The QF shall maintain the "qualifying" status of the Facility throughout the term of this Conlract. FPL shall have the rieht at all 
times to insoect the Facilitv and to examine any books. records, or other documents of the OF that FPL deem necessan to verify 
the ~ ~ i l i " s  Oualifime status. 
celtificate simed bv an officer of the OF cenifvine that the OF wntinuouslv maintained qualifvinz status durine the mior calendar 
vex. - 

2. Term of Contract 

Except as otherwise provided herein, this Contract shall begin become effective immediately 
upon its execution by the Parties and shall end at 12:Ol am., Januarv I ,  2006, unless terminated earlier in accordance with the 
provisions hereof. 

Notwithstanding the foregoing, if the Capacity Deliverv Date of the Facility is not accomplished by the QF 
before ~anuary 1, "!+7,{{> FPL's obligations under this 
Contract shall be rendered of no force and effect. 

, , , I!, !?.?, 

' 

3. Mini"speeitiitim 

As required by F'PSC Rule 25-17.0832 (3) @I (e), below are the minimum specifications pertaining to this Contract: 

turbine. 
The total Committed Capacitv needed to fullv subscribe the Avoided Unit is 5 MW (the "Subsniption Limit"). 

3 1 f  me 
2. 

endine on the tenth business day at the close ofbusiness. SPM Eastern Prevailine Time (EFT). 

nts under 

The wrid of time over which firm cavacitv and enerm shall be delivered from the OF to FPL is the five ( 5 )  vear 
prindbeeinningon Januaw I .  2001. 
The followine ate the Mtninimum performance standards for the delivery of firm capacity and energy by the QF 
gualifv for full ca~acitv Dayments under this Contract: 

p L  
5. 

6. 

(Continued on Sheet No. 9.851) 
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&&&2 OffPeak 
Availabilily 8% e?&@% 

* QF Performance and On Peak hours ed&w&n +pen&+€ ' shall be as measured andlor described in FPL's Rate Schedule COG-2 altached 
hereto as ADvendix A 

Sale of Elffhicity by the QF 

4.1 Purchase by FPL 

Consistent with the terms hereof, the OF shall sell to FPL and FPL &&* purchase f" the OF all of the electric power generated by the 
Facility FPL shall have the sole rieht to ourchase all enerev and CaDaCiN h m  the Facility The purchase and Sale of 
electricity pursuant to this Conhact shall be a ( ) net billing arrangement or ( ) simultaneous purchase and  ale arrangement: Drovided, however. that 
no such m e e m e n 1  shall cause the OF to sell more than the FaaciliN's net oumut. The billing methodology may be changed at the option of the QF, 
subject to the provisions ofmL Rate Schedule COG-2. 

4.2 The OF shall not relv on intmotible srandbv service for the s m  UD reauirements ( initial or othenuire) of the Facilitx 

. 

Committed CapacitylCamdtv Deliverv Date 

51 

- 5.2 

- 5.3 

- 5.4 

- 5.5 

- 5.6 

- 5.7 

The OF commits to sell caw& to FPL. the amount of which shall be determined in accordance with this Section 5 lthe "Committed 
Caoacitv"). Subiect to Section 5.3 the Committed CaDacitv is set at ~ kW. with an exvected CaDaciN Deliverv Date of Januarv I ,  
2001. 

Testine of the cavaci~ of the FaciliN (each such test. a "Committed Cavacity Test") shall be Derf~med in accordance with the Dmcedwes 
set forth in Section 6. The Demonstration Period for the fin1 Commined Cavacitv Test shall commence no earlier than 30 daw following 
FPL's aece~tance of the mieinal Smnandard Offer Conhaet and tatine must be comvleted by 1159 D.m.. December 31, 2oM). The first 
Committed Capacitv Test shall not k successfullv comleted unless the FaciliN demonstrates a CaDacitv of at least one hundred Dercent 
(100%) of the "mined  CaDaciN set forth in Section 5.1. Subiect to Section 6.1 the OF may schedule and wrform UD three 13) 
Committed CaDaciN Tests to satisfy the reauirements of the Contract with resvect to the fimt Committed Caoaciry Test 

In addition to the first Committed CaDacity Test. FPL shall have the "eht m require the OF. bv notice thereto. to validate the Committed 
CapaciN by means of a committed Cavacitv Test at MY time. UD to six (6) times Der year. the results of which shall be Drovided to FPL 
within seven (7) daw of the conclusion of soch test. On and after the dale of such rerruested Committed Cavacitv Test , and until the 
comvletion of a subseauent Committed CaDacity Test, the Committed CaDaciN shall be set at the lower of the CaDaciN tested or the 
Committed Cavacity as set fnth in Section 5.1 

Notwithstandine anvthine to the con" herein. the Commilted Cavacitv may not exceed the amount set forth in Section 5.1 without the 
consent of FPL. to be m t e d  in FPUs sole discretion. 

The "CavaciN Delive~ Date" shall be defined as the first calendar dav imediatelv following the date of the FaciliN's successful 
comoletion of the first Committed CaDacitv Test. 

In no event shall FPL nuke cavaciN vayments to the OF ~rior the the CaDaCitv Delivery Date. 

The OF shall be entitled m receive eapacitv vavmenls beeinnine on the Caoacitv Deliverv Date. mvided the Cavacitv Delivelv Date 
wcurs on or after A~ril 1, 2WO and on or before J a n u a ~  1.2001 (01 such later date vemitted bv FPL ~ u r s u ~ t  to the followine sentence). 
If the CaDaciN Delivery Date does not occur on (K before lanu- I ,  2001. FPL shall immediatelv be entitled to draw down the 
CnmvletimPerfomnce secwitv in full. and in addition. FPL may. but shall not be oblieated m. allow the OF UD to an additional five (51 
months to achieve the Capacitv D e l i ~ e ~  Date. If the OF fails to achieve the CaDaciN Oeliveni Date either li) by January I ,  2001 or (ii) by 
such later date as pmnitted bv FPL. FPL shall have no oblieation to make any cavacity Dayments under ulis Contract. and this Contraa 
shall be rendered null and void and of no further effect. 

(Continued on Sheet No. 9.852) 
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6.1 

- 6.2 

- 6.3 

- 6.4 

- 6.5 

- 6.6 

The Committed Cwacity Test must be comDleted successfullv within a sixtv-hour Oericd (the "Demonstration Per]&). which &od. 
i a l l  be selected and scheduled hv the QF bv means of a written 
notice to FPL delivered at least thirtv C30) davs vrior to the start of such oeriod. The Drovisions of the foregoing Sentence shall not wdv to 
any Committed CaDaciN Test ardered hy FPL under anv of the oronsions of this Contract. FPL shall have the rieht to be vresent onsite to 
monitor anv Committed Capacity Test required M oermitted under this Contract. 

Committed CaDaCiN Test results shall be based on a test period of twentyfour (24) consecutive hours (the " C o d t t e d  Cavacitv Test 
P e r i d )  at the hichest sustained net KW rating at which the Facilitv can operate without exceedinc the design o m t i n e  conditions, 
temwrature. Dressures, and other D a r a " r S  defined hv the aDDlicahle manufactureds) fM steadv state OLmations at the Facilitv. The 
Committed Cwacitv Test Period shall commence at the time designated hv the OF oursuant to Section 6.1 or at such time reauested hv FPL 
pursuant to Section 5.3: orovided. however, that the Committed Caoacitv Test Period may co-nce earlier than such time in the event that 
FPL is notified of. and consenls to. such earlier time. 

Normal station service use of unit auxiliaries. includine. without limitation. cmline towers. heat exchangers. and other equivment required 
hv law, shall be in service during the Committed CaDaciN Test Period. Normal deliveries of the contracted auantitv and quality of 
mgenerated steam to the steam host, if any, shall be muired durine the Commined CalMciN Test Period. 

The Cwacity of the Facilitv (the"caoacitv"l shall he the average net capacity (cenerator o u ~ u t  minus auxiliarv) measured over the 
Committed CaDacitv Test Period. 

The Committed CaDaciN Test shall be Derformed according to standard industlv testine. orocedures for the avvrmriate technolow of the OF. 

Except as othenvise Dmvided herein. results of anv Committed CaDaciN Test shall be submitted to FPL hv the QF within Seven (7) davs of 
the conclusion of the Committed Caoacitv Test. 

H) 7 Payment for Electricity Pmdwed by the Facility 

KH 7.1 Energy 
FPL agrees to pay the QF for energy produced hy the Facility and delivered to FPL in accordance with the rates and procedures 
contained in FPL's approved Rate Schedule COG-2, attached hereto as Appendix A (39, as it may be amended from time to 
time. The Parties agree that this Contract shall he subject to all of the provisions contained in Rate Schedule COG2 as 
approved and on file with the FPSC. 

5,;r 7.2 Capacity 

FPL agrees to pay the QF for the capacity described in Section 5 . . ) in accordance with the rates and procedures contained in 
Rate Schedule COG-2, as it may be amended and approved from time to time by the PPSC. and pursuant to the election of Option 

of Rate Schedule COG-2. The OF understands and amees that CavaciN Davments will only he made under Oution B, 
Ovtion C. or ODtion D if the OF has achieved the Cwacitv Deli,, Date and is deliverioe firm cwacilv and enerw to FPL. Once so 
selected. this option cannot be changed for the life of this Contract. 

h u e d  by: WLRenk P. J. Evanson, President 
Effective: 
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M 1.3 

5.4 

€km&ed-. 
. . .  

Payments 
Payments due the QF will be made monthly, and normally by the twentieth business day following the end of the hilling period. The 
kilowatt-hours sold by the QF and the applicable avoided energy rate at which payments are being made shall accompany the payment to the 
QF. 

(Continued on Shea No. 9.853) 
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6.8 El&ciQ Production and Plant Maiilenannce Schedule 

M8.1 No later UMn sixty (60) davs orjor to the CaoaciN Delivery Dafe. and oior to Ani1 I of each calendar year t h m R e r  during the 
term d this Contract, , the QF shall submit to FPL in writing a detailed dan of the 
amount of electricity to be generated by the Facility and delivtxed to FPL for each m t h  of the following calendar year, 
including the time, duration and magnitude ofany scheduled maintenance period(s) or reductions in capacity. 

By October 3 I of each calendar year, FPL shall notify the QF in miting whether the requested scheduled maintenance periods in 
the detailed plan are acceptable. If FPL cannot accept any of the requested scheduled maintenance periods, FPL shall advise the 
QF of the time period closest to the requested peiod(s) when the wtage(s) can be scheduled. The QF shall only schedule outages 
during periods appmved by FPL, and such approval shall not be unreasonably withheld. Once the schedule for the derailed plan 
has k e n  established and approved, either Party requesting a subsequent change in such schedule, except when such event is due 
to F m e  Majeure, must obtain approval f a  such change hom the other Party. Such approval shall not be unreasonably withheld 
or delayed. -wr calendar year. In no event shall maintenance 

includine FehNan 28 (or 29% the case mav be). 

The QF shall comply with reasonable requests by FPL regarding day-to-day and hour-by-hour communication between the 
P d e s  relative to electricity production and maintenance scheduling. 

Dispatch and Control 

' 

aS.2 

p p  

M s.3 

Power supplied by the QF hereunder shall be in the form of three-phase M) H e m  alternating current, at a nominal 
operating voltage of .ooo volts L kV) and power factor dispatchable and controllable in the range of 85% 
lagging to 85% leading as measured at the interconnection point to maintain system operating parameten, as 
specified by FPL. 

The QF shall operate the Facility with all system protective equipment in service whenever the Facility is connected 
to, or is operated in parallel with, FPL's system, except for n m l  tffting and repair in acwrdance with gmd 
engineeing and operating pmctices as agreed by the M e s .  The QF shall provide adequate system pmection and 
control devices to ensure safe and protected Operation of all energized equipment during nonnal testing and repair. 
The QF shall have qualified personnel test and calibrate all protective equipment at regular intervals in accordance 
with gmd engineering and operating practices. A unit functional trip test shall be p e r f o r m e d  after each overhaul of 
the Facility's turbine, genaala or boilers and results provided to FPL prior to retuming the equipment to service. The 
specifics of the unit functional trip test will be consistent with g m d  engineering and operating practices as a@ by 
the Parties. 

If the Facility is separated from the FPL system for any reason, under no circumstances shall the QF - -1 
the Facility into FPL's system without fin1 obtaining FpL's specific approval. 

During the term of this ConI~aaeL the QF shall employ qualified personnel for managing, operating and maintaining 
the Facility and for CsmrdiMting such with FPL. The QF shall ensure that operating genonnel M on duly at all 
limes. twenty-fwr h o w  a calendar day and seven calendar days a week. Additionally, during the term of ulis 
Contract. the QF shall operate and mainfain the Facility in such a manner as to ensure compliance with its obligations 
hereunder and in accordance with amlicable law and Dmdent utiliN oractices. 

FPL shall not be obligated to purchase, and may require curtailed or reduced deliveries of, energy to the extent 
necessary to maintain the reliability and integrity of any part of FPLb system, or iC in the event that FPL 
determines that a failure to do so is likely to endanger life or property, or is likely to result in significant 
disruption of electric service to FPL's customen. FPL shall give the QF prior notice, if practicable, of its intent to 
refuse. curtail or reduce FPL's acceptance of energy pmuant to this Section and will act to minimize the 
frequency and duration of such occumnces. 

After providing notice to the QF, FPL shall not be required to accept or purchase energy from the OF dunng any 
period in which, due to operational circumstances, acceptance or purchase of such energy would result in FPL's 
incurring costs greater than those which it would incur if it did not make such ourchases .ay 

-. An example of such an occurrence would be a period 
during which the load being served is such that the generating units on line are base load units operating at their 
minimum continuous ratings and the purchase of additional energy would require taking a base load unit off the 
line and replacing the remaining load served by that unit with peaking-type generation. FPL shall give the QF as 
much prior notice as practicable of its intent not to accept energy pursuant to this Section. 

. .  . .  

Issuedby: &%Re&. P. .I. EvansonPresident 
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- 9.1 

- 9.2 

- 9.3 

- 9.4 

- 9.5 

- 9.6 

- 9.1 

As securitv for the acluevement of the Cauacifv Deliver+ Dale and satisfactory Derformance of i t s  ohlieations 
hereunder. the OF shall provide FPL either: (a) an unconditional. irrevocable. direct-nav lemr(s) of credit in effect 
through the first (I") anniversw of the Cauacitv Deliverv Date (or the next business dav thereafter). issued bv a 
financial institution(s) having an investment made credit ratinc. in form and substance acceotahle to FPL (including 
provisions (i) uennittinc u d a l  and full draws and (ii) Dennittine FPL to draw io full if such letter o f  credit is not 
renewed or replaced as required hv the terms hereof at least ten (10) business davs Orior to its emiration datek or (b) a 
cash dewsit(s) with FPL. Such letteds) of credit or cash demsit (s) shall be provided in the amount and bv the date 
listed below: 

9.1.1 $30.00 wr kW (for the number of kW set forth in Section 5.1) within thirtv (30) calendar davs of the execution 
of  this Contract bv the Parties hereto. 

The swcific securitv insmment provided for pumses of  t h i s  Contract is: 
f ) unconditional. irrevocable. direct uav letterh) o f  credit. 

FF'L shdl ha\e the rieh1 to monitor the financial conditiun of the isruertr) in the even1 any letter o f  credit IS oro\ided 
br the OF. In the event the senior deht rating of an) issuer(sJ has derenomed 10 a level bclou investment made. FPL 
nwv reauire the OF tu replxe the Ietter(s) of credit. Thc replacement lettcnsl o f  credit must be iswcd hv a financial 
inslitutionlsl with m in~estmenl d e  crcdil ratinr. and mcel the requirements of Section 9 I .  uithin thinv (301 
c d e n h  days fullou me wnttcn nntificalion 10 the OF nf the requirement Lo replace Fmlurc by the Ob 10 comolv with 
the requirements of this Section 9 3 shdl be grounds io r  FPL to drau in full on the existine letter of credit and to 
exercise m v  uther remedics 11 may have hereunder. 

Notuithstwdine the foreeoinc provisions.uf thi, Section 9. oursum1 to FF'SC Rule 25-17091(4,. FA.C., a Qk' 
pudifvine as a 'Solid WxW Fxi l i~v" DURUanl 10 Scction 377 709(3) or (51. F S  , resDecti\elv. m a y  use an unsecurcd 
prurmse 10 pay. b\ thc Iiu'al ginemmen1 uhich oum the Vacilirv or on whose behalf the OF nwrates the Fxilit\, to 
secure i ts oblie~tiun in achicbz on a timelr bwir the C3pxill Dcliverv Date and the satisFxtiin wrtomiance of its 
ohlieations hereunder 

It'm Ewnt nf D e f d t  under Section 12 occun, FPL shall he entilled imnxdiarelv to rccei\e, drau umn. or retan. as 
the cac  mv he. nne-hundred uercen~ I I00%1 uf the then-3pplicable CompletiurdPzrfomwnce Secunlr. 

If w Even1 (if DeFdult has not occurred wnd the OF f i l s  to achieve the Ca~acilv Dcl i \cn Dale on or hefilre J m u w  1. 
2001 ( i r r e s ~ ~ c t i \ e  of m b  extension thal mav he wanted bv FPL under Section 5.71 . FPL shall he entilled lmmcdldkly 
to rcwi\'e. drm uwn. o r  retmn. as the caw m y  he, one-hundred (100%) of  the ComoletiolllPcnnrmance Sccunlv. 
The Panics acknowledee that the iniurv that FPL will suffer as 3 result nf delnvd availahilitv of Commilted C d W l l )  
and cncrev i s  difficult 10 accnain and 1hal FPL may accept such sums as IiuuiJakd h a e s  or rcnon 10 any other 
renledies uhich ma, he avai lhlc to i t  under law or in cquilv If the Canxitv Ueliverv Date occurs on or heforc 
J m u m  I ,  2001. then the OF rhdl  be entitled to reduce the mount of the C o m l e ~ i ~ ~ f l e r f o m c c  Secuntv 10 an 
amount equal tu $15.00 Der kW (for the number of kW set fonh in S ~ l i u n  5.1 I .  

In [he e\enl Ih;u FPL requires the OF 10 wribrm onc ur nwre Committed Caoacitv Testtsi at an? time un or bcfure the 
first anni\crsw of lhe Ca~acitv Ikl ivzrv Dale pursuant iu Section 5.3 md. in conne~liiin with any such Committed 
~ v x i t v  'lestlsi. the OF fals to demonstrate 3 Caoacitv of al Iriis1 one-hundred 1~rcen1 I 100%) of the Committed 
C~DXIIV se1 fonh in Section 5.1. FF'L shdl be entitled immedialeh tu recei\e. draw uwn. 111 rewn. ai the cast may 
he. une-hundred ~erccnl I I 0 0 % 1  nf the then-reminine mount nf the Comlcl iof ler fomance Sewrilv. In the e\enl 
[hat FPL does not require the OF to ozrform a C o m t t c d  C w x i t v  Test or if the OF succcssfullv demonsmcs (in 
connection utth all such Cnmmittcd CaDacitY Tests required hv FPL pursuant 111 Scclion 5.31 a C~DXIN of at leiis1 
une-hundred Dercent (100%~ of the C u m t t e d  C~DWIIV w1 fonh in Section 5.1. in cilher cii\e. on or before the fircl 
mniwnw of the CaoaciN D c l i \ e ~  Dale. then the OF shall be entitled to a refund of nr FPL shall relurn. ai 
wplicahle. an! remuininc mount of the Comolctioflerfomwce Securilv w i th in  thinv (301 J m s  of the first 
;mniversuv of the Capxitv Dcliverv D a t r  
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10. Termination Fee 

10.1 In the event that the OF receives capacitv vavments vursuant to ODtion B, ODtion C. or ODtion D. then uwn the 
termination of this Contract. the OF shall owe and be liable to FPL for a termination fee calculated in accordance with 
Avpendix C (the "Termination Fee"). The OF'S ohligation to Day the Termination Fee shall survive the termination of 
this Contract. FPL shall vrovide the OF. on a monthlv basis. a calculation of the Termination Fee. 

10.1.l The Termination Fee shall be secured (with the excevtion of governmental solid waste facilities covered hv 
FPSC Rule 25-17.091) by the OF hv: (i) an unconditional. irrevocable. direct vav letteds) of credit issued 
by a financial institutiods) with an investment made credit ratine in form and substance accmtable to FPL 
(includine vrovisions (a) permitting uartial and full draws and (b) wrmittine FPL to draw uwn such letter of 
credit, in full. if such letter of credit is not renewed or revlaced at least ten (10) business days vrior to its 
exuiration date); (ii) a bond issued hv a financiallv sound comvanv in form and substance acceotable to FPL, 
or (iii) a cash dewsit with FPL (anv of (i). (ii). or (iii). the "Termination Securitv"). The specific securitv 
instrument selected hv the OF for nurwses of this Contract is: 

0 
0 Bond. 
0 Cash dewsilk) with FF'L. 

FPL shall have the right to monitor the financial condition of (i) the issuds) in the case of any letter of credit 

insurer(s) has deteriorated to a level below investment grade. FPL mav require the OF to redace the letler($l 
of credit or the bond. as avolicable. In the event that FPL notifies the OF that it requires such a revlacement, 
the revlacement letter(s) of credit or bond, as avolicable. must be issued bv a financial institution(s) or 
insurer(s) with an investment prade credit rating. and meet the requirements of Section 10.1.1 within thirly 

Failure bv the OF to comvlv with the requirements of this (30) calendar days followinn such notification. 
Section 10.1.2 shall be mounds for FPL to draw in full on any existing leller of credit or hnnd and to 
exercise anv other remedies it mav have hereunder. 

After the close of each calendar auarter (March 31. lune 30, Seotember 30. and December 31) occurring 
subsequent to the Cavacitv Deliverv Date, uwn FPL's issuance of the Termination Fee calculation as 

Unconditional. irrevocable. direct vav letter(s) of credit. 

10.1.2 
f i r  

10.1.3 

devnhcd in  Section 10 I. the OF m u d  orovide within 10 dws. FF'L with wnlten assurance and 
d w " m i o n  (the "Secunw LXrum-ntation 1. in !om, and >uh,iance wcer~lahlc 10 I-I'L. that the amount 

Curegoine. a1 ant ume dunng the term 01 this Cnnwact, FPL shall have the nrht to requesl. and h e  OF chdl 
he ohliaated to &liver wthin five 15) days of such rcuuest. such Secuntv Documentation Falure hb the OF 
to comvlv with the requirements of this Section 10.1.3 shall be mounds for FPL to draw in full on any 
existine letter of credit or bond or to retain anv cash dewsit. and to exercise anv other remedies it mav have 
hereunder. 

U w n  anv termination of this Contract following the Cavacihl Deliverv Date. FPL shall be entitled to receive 
(and in the case of the letter(s) of credit or bond. draw uwn such leltercs) of credit or bond) and retain one- 
hundred oercent (100%) of the Termination SecuriN. 

10.1.4 

W. 11: PerformanceFactor 

FPL desires to provide an incentive to the QF to operate the Facility during on-peak and off-peak periods in a manner which 
approximates the projected performance of FPL's Avoided Unit. A formula to achieve this objective is atlached as Appendix €B. 

(Continued on Sheet No. 9.855) 

Issued by: &EAh&, P. J. Evanson,President 
Effective: 



Fl,ORTnA P 0 m . R  & IJGHT COMPANY 
FiFs( Second Revised Sheet No. 9.855 

Cancels €%&id First Sheet No. 9.855 

(Continued from Sheet No. 9.854) I 4L 12. Default 

Notwithstanding the Occurrence of any Force Majeure as described in Section -16, each of the following shall constitute 
an Event of Default: 

(a) 

(h) 

The QF fails to maintain the "qualifying" s t m s  of the Facility obtained pursuant to one of the 
alternatives specified in Section 1 oflhis Contract; 
The OF chances or modifies the FaciliN from that Drovided in Section 1 with r e s H  to its twe, locatiou, 
technulow or fuel uiurce. without mor wntten anuro\d imm kYL; 

+)(y A h  the . .  ' , Ca~acitv Deli\en Date. the F;lcility fads fur twelve con~ecut~ve 
months to maintain an Annual Capacity Billing Factor, as described in Appendix 6, of at least 6846 . .  59%; 1 

e4 

@) The OF fails to comulv with any ofthe urovisions of Section 9.0 hereof; 
The OF iuls to cumuh with any of the um\isions of Section 10 0 hereuf; 
The QF crases the conduct of active businers: ur i f  proceedings under thc iedcrd bankruptc) Ad I;lu 4, a 
or insolvency laws shall be instituted by or for or against the QF or if a receiver shall be appointed for 
the QF or any of its assets or properties; or if any pan of the QFs assets shall be attached, levied upon, 
encumbered, pledged, seized or taken under any judicial process, and such proceedings shall not be 
vacated or fully stayed within 30 days thereof; or if the QF shall make an assignment for the benefit 
of creditors, or admit in writing its inability to pay its debts as they become due; 
The QF fails to give proper assurance of adequale performance as specified under this Contract within 
30 days after FPL with reasonable gounds for insecurity, has requested in writing such assurance; er 
The QF materially fails to perform as specified under this Contract, including, hut not limited to, the QF's 
obligations under Section- . 8. 9. IO, and 14-19, 
The OF fails to achieve licensing. certification. and all federal. slate and local e o v e m n t a l  

fe3 (g) 

f9 B) 

fo 
1 

I 
~ ~~ 

than July I .  2000; 
w ( 
& Anv of the reuresentations or wananties made bv the OF in this Contract is false or misleading in 

anv material r e s w  as of the time mad% 
The occurrence of an event of default bv the OF under the Interconnection Agreement; m 
" 

a) The OF breaches any material umvision of this Contract not suecificallv mentioned in this Section 
U I  

Lo) If. x mv time after the CaD;lcit> Delwen UYY. he OF redu~.es the Committed Caoacm due to an 
e\cnt of 1:uruc Maieure and ials t o  rum? the F x i l i t b  and rc r t  the Committed C m s i n  to the level 
set fnnh in Section 5 I tas such le\,el mv be reduced hv Section 5.3) within twelve (121 months 
iolluwinw h e  msunence uf such event of Force Maleure 

~ 
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gtA description of the proposed Facility and its technology; 
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13.1 Uwn the occurrence of any of the Events of Default in Section 12. FPL may. at its ovtion: 
13.1.1 terminate this Contract, without w n d N  or further ohlieation. excevt as set forth in Section 13.2, hv Written 

notice to the OF, and offset against any uavment(s) due from FPL to the OF, anv monies otherwise due from 
the OF to FPL; 

enforce the urovisions of the Termination Secluitv requirement vursuant to Section 10 hereof; or 

exercise any other remedv(ies) which may be available to FPL at law or in eauitv. 

13.1.2 

13.1.3 

13.2 Termination shall not affect the liability of either Party for ohlieations arisine vrior to such termination or for damaees. if  an^ 
p 

14. Indemnification 

14.1 FPL a n d  t h e  QF shall each be responsible for its own facilities. FPL a n d  the  QF shall each he  
resDonsible for ensuring adeauate  safeguards for other FPL customers. FPL's a n d  t h e  QF's Dersonuel 
and eauivment. a n d  for t h e  urotection of its own eenera t ine  svstem. Each  Partv ( the "Indemnifving 
Partv") agrees, to t h e  extent permitted bv aodieable  law. to indemnifv. Dav. defend. a n d  hold harmless 
t h e  other Partv (the"1ndemnifvine Partv") a n d  its officers. directors. emdovees.  aeents  and contractors 
(hereinafter called resDeetivelv. "FPL Entities" and "QF Entities") from a n d  aeainst anv a n d  all claims, 
demands. costs. or expenses for loss. damaee. or iniurv to versons or DroDertv of t h e  Indemnified Par ty  
(or to third varties) caused hv, arisine out  of, or result ing from: 

(a) 

(b) 

a breach hv the lndemnifving P a m  of its covenants. rewesentations. and warranties or ohlieations hereunder; 

any act or omission bv the lndemnifvine Party or its contractors, aeents. servants or emvlovees in connection 
with the installation or owration of its eeneration svstem or the ooeration thereof in connection with the other 
Party's svstem; 

any defect in. failure of, or fault related to, the lndemnifvine Party's eeneration svstem: 

the neelieence or willful misconduct of the Indemnifvine Pam or its contractors, aeents. S C N ~ ~ ~ S  or emvloyees: 

(C) 

(d) 
01 - 

(e) any other event or act that is the result of, or vroximatelv caused hv. the lndemnifvine Party or its contractors. 
aeents. servants or emvlovees. 

14.2 Pavment hv an Indemnified Party will not be a condition vrecedent to the oblieations of the Indemnifvine Pam under 
3 1  

uithout first allowme the Indemnifnne Pam the nrht to defend such 3 clam The Indemnifvine. Pam, shall have no 
ohlirmiuns under Section I 4  in the went 01 a hrexh ufthe foreeoinr sentence hv the Indrmnified Party Section I?  shall 
survive termination of this Ameement. 

15. Insurance 

15.1 The OF shall urocure or cause to he mocured. and shall maintain throuehout the entire term of this Contract. a wliw or 

general liabilitv form (such wlicv or wlicies, collectivelv. the "OF Insurance"). A certificate of insurance shall be 
delivered to FPL at least fifteen (15) calendar days vrior to the start of anv interconnection work. At a minimum the OF 
Insurance shall contain (a) an endorsement mvidine coveraee. includine umducts liahilitv/comvleted ooerations coverag 
for the term of this Contract, and r0) a broad form contractual liahilitv endorsement coverine liabilities (i) which mi& 
arise under. or in the aerformance or nonwrformance of. this Contract and the Interconnection A " e n t .  or (ii) caused 
hy overation of the Facility or anv of the OFs equivment or by the OF'S failure to maintain the Facilitv or the OF'S 
eauivment in satisfactow and safe ooeratine condition. Effective at least fifteen (15) calendar davs vrior to the 
synchronization of the Facilitv with FPL's svstem the OF Insurance shall be amended to include coveraee for intemvtion 

w w  commercial 

o r  cunvlmenl of wuer  SUPIIIY in sccordmce with industw ~ I a n J a d s  Without Iimilinp. the foreeotnn. the OF lnsumcc 
must be reasonahh accc~tahle tu P I . .  An) prcrmum a s s e w "  or deductiblr shall be for the xcount of the OF md not 
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'lhe OF lnmrancc shdl h a e  a minimum limit nf one million Dollsrs 1S1 .OOO.OOOJ oer uccunencc, comhmed sinnlc Iimt, 
for hndilv iniurv iincludine deiuhr nr DroDelN Jan% 

In the evcnt Lhat such insumcc becomes t(ilallv undvaihblc or procurement thereof kurmes commrciallv im~raclicsble. 
buch una\aiIabilitj shall not constitute an Event of Dehul t  undcr this Conlracl, hut FPL and h e  OF shall enter into 
neeoumons to dc\clop whstitutc onitection which he DLII~I~ in their rcssnnahlc iudmn"e, dccm ;rksuae. 

To the  extent tha t  the QF Insurance is on a 'claims made" basis. the  retroactive date  o f t h e  policv(ies1 
shall  be the  effective date  of this  Contract or such other da t e  a s  may be ameed uDon to protect the  
interests o f t h e  FPL Entities and  the  QF Entities. Furthermore, to the  extent the  QF Insurance is on a 
"claims made' basis. the  Q F s  dutv to provide insurance coverace shall  survive the  termination of this  
Contract until the  extiration of the  maximum statutorv Deriod of limitations in  t h e  S t a t e  of Florida for 
actions based in cnntract or in tort. To the  extent the  Q F  Insurance is on a n  "occurrence" basis. such 
insurance shall  be maintained in effect a t  all times bv the  Q F  durina the  term o f t h i s  Contract. 

155 The QF Insurance shall  Drovide that  it mav not be cancelled or materiallv altered without a t  least 
thirty (30) calendar davs' written notice to FPL. The  QF shall  Drovide FPL with a CODV of anv 
material  communication or notice related to t h e  QF Insurance within ten (IO) business davs of the  
QF's receipt o r  issuance thereof 

The OF shall he dcsimated as the named insurcd and FPL hall he decimated as w additional named inrurcd under the 
OF Insurance. The OF Insumcc shall k endorred 1'1 k lo WI co\craee minlamcd hv FPL 

- 15 3 

- 15.4 

&6 
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42.5 16. Force Majeure 

Force Majeure is defined as an event or circumstance that is not reasonably foreseeable. is beyond the reasonable control of and is 
not caused by the negligence or lack of due diligence of the affected Party or its contractors or suppliers. Such events or 
circumstances may include, but are not limited to, actions or inactions of civil or military authority (including c o w  and 
governmental or administrative agencies), acts of God, war. not or insurrection, blockades, embargoes, sabotage. epidemics, 
explosions and fires not orignating in the Facility or caused by its operation, hurricanes, floods, strikes, lockouts or other labor 
disputes or difficulties (not caused bv the failure of the affected o m  to comDlv with the terms of a collective bareaining 
amement). Equipment breakdown or inability to use equipment caused by its design, construction, operahon, maintenance or 
inability to meet regulatory standards, or otherwise caused by an event originating in the Facility, shall not be considered an event 
- of Force Majeure, unless the QF can conclusively demonshate, to the reasonable satisfaction of FPL, that the event -t 
reasonablv foreseeable, was beyond the QFs reasonable control I f  
the OF or its contractors or suooliers. 

42.M 16.1 

W 16.2 

42.52 163 

42.M 16d 

42.5d.4 16.5 

4lSd.2 16.6 

16.7 

Except as otherwise provided in this Contract, each Party shall he excused from performance when its 
nonperformance was caused, directly or indirectly by an event of Force Majeure. 

In the event of any delay or nonperformance resulting from an event of Force Majeure, the Party sd#e&gm 
- c  Force Majeure shall p"pUy notify the other in writing within five ( 5 )  business 
daw of the occurrence of the event of Force Maieure, of the nature, cause, date of comencement thereof and 
the anticipated extent of such delay, and shall indicate whether any deadlines or date@), imwxed hereunder may 
be affected thereby. The suspension of performance shall be of no greater scope and of no greater duration than 
the cure for the Force Majeure requires. A w f  

P~IW of the cessation of the event of Force Majeure or of the conclusion of the affected Partv's cure for the event 
of Force Majeure. in either case within two (2) business davs thereof. 

TheParty Force Majeure shall use its best efforts to z w d y  =the cause@) 
preventing its performance of this Contract; provided, however, the settlement of strikes, lockouts and other labor 
disputes shall be entirely within the discretion of the affected Party, and such Party shall not be required to 
settle such strikes, lockouts or other labor disputes by acceding to demands which such Party deems to be 
unfavorable. 

If the QF suffers an occmnce  of an event of Force Majeure that reduces the generating capability of the Facility 
below the Committed Capacity, the QF may, upon notice to FPL, temporarily adjust the Committed Capacity as 
provided in Sections U and 42.542 16.6. Such adjustment shall be effective the first calendar day 
immediately following FPL's receipt of the notice or such later date as may be specified by the QF. Furthermore, 
such adjustment shall he the minimum amount necessitated by the event of Force Majeure. 

If the Facility is rendered completely inoperative as a result of Force Majeure, the QF shall terrgorarily set the 
Committed Capacity equal to 0 MkW until such time as the Facility can partially or fully operate at the 
Committed Capacity that existed prior to the Force Majeure. If the Committed Capacity is 0 a W ,  FPL shall 
have no oblieation to make capacity payments %Memade hereunder. 

If, at any time during the occurrence of an event of Force Majeure or during its cure, the Facility can partially or 
fully operate, then the QF shall temprady set the Committed Capacity at the maximum capahility that the 
Facility can reasonably be expected to operate. 

Upon the cessation of the event of Force Maieure or the conclusion of the cure for the event of Force Majeure, the 
Committed Capacity shall be etpd restored to the Committed Capacity that existed immediately prior to the Force 
Majeure. 

lssued by: P. J. Evanson ,President 
Effective: 



FLORIDA POWER & LIGHT COMPANY 
Second Revised Sheet No. 9.857 

Cancels First-Sheet No. 9.857 

neht to rcuuirc LL Committed Cavxitv Test 111 demonstrate the F.uiI~tv's compliance with the reuuiremenlr of this 
Section I6 7 Any Conunittcd Cavacitv Test required bv FF'l. under this Section shall he additional 10 my 
C ~ ~ n m t t c d  Cavacitv Tc\t under Scrtiun 5 3 

3 a r i n e  the occurrence of an event of Force 
Maieure and a reduction in Committed CaDaciN under Section 16.4. all Monthlv Cavacitv P a w "  shall reflect, 
pro rata, the reduction in Committed Cavacitv. and the Monthlv Cavacilv Pavments will continue to be calculated 
in accordance with the Day-for-vedomce umvisions in Avuendix B. 

42.5.5 16.8 

SA6 16.9 The QF agrees to be reswnsible for and pay the costs necessary to reactivate the Facility and/or the 
interconnection with FPL's system if the same is (are) rendered inoperable due to actions of the QF, its agents, 
or Force Majeure events affecting the Facility or the interconnection with FF'L. FPL agrees to reactivate, 
at its own cost, the interconnection with the Facility in circumstances where any interruptions to such 
interconnections are caused by FPL or its agents. 

17 ReDreseutationsWarrantie& and Covenants of OF 

The OF revresents and warrants that as of the Effective Date: 

17. I Oreadzation. Standine and oualifcation 

(comaration, varmershiu. or other. as amlicahle) dulv oreanized and validlv existine in good ' I leOFisa 
and has all necessan cower and authoritv to c a m  on its business as mesently standine under the laws of 

conducted. to own or hold under lease its oroverties and to enter into and verform its ohlieations under this Contract and all other 
related documents and ameements to which it is or shall be a Partv. The OF is dulv qualified or licensed to do business in the State 
of Florida and in all other iurisdictions wherein the nature of its business and overations or the character of the vrunaties owned or 
leased bv it makes such qualification or licensine necessary and where the failure to be so uualified or licensed would imoair its 
5 or would have a material adverse effect 
O n L  

17.2 Due Authorization. No Approvals, No Defaults etc. 

Each of the execution. deliven, and uerformance bv the OF of this Contract has been dulv authorized bv all necessan action on the 

{shareholders. v a e r s .  or others. as amlicahle) of the OF or anv consent of or avmval from anv trustee, lessor or holder of any 
indebtedness or other oblieation of the OF, exceut for such as have been dulv obtained. and does not contravene or constitute a 
default under any law. the (articles of inwrwratiou, bylaws, or other as avvlicable) of the OF. or any 
aereement. iudgment. iniunction. order. decree or other instrument bindine uwn the OF. or subiect the Facilitv or anv c o m n e n t  
pm thereof to any lien other than as contemolated or vermitted hv this Contract. 

p p  

17.3 Compliance with Laws 

The OF has howledge of all laws and business practices that must be followed in wformiine its oblizations under this Contract. 
'The OF is in comvliance with all laws. excevt to the extent that failure to comvlv therewith would not. in the a m g a t e .  have a 
material adverse effect on the OF or FF'L. 

17.4 Governmental Approvals 

x s  Contract. nor the consummation bv 
h f ,  the glvine of notice to, the reeistration 
with. the recordine or filine of anv document with. or the taking of anv other action in resuect of governmental authoritv. except in 
resvect of " i t s  (a) which have alreadv been obtained and ax in full force and effect or (b) are not vet reauired (and with resvect 
to which the OF has no reason to believe that the same will not be readily obtainable in the ordinan wurse of business uwn due 
avdication therefor). 

17.5 No Suits Pmceedings 

v s t  it at law or in 
euuitv before any COUII or tribunal of the United States or anv other iurisdiction which individually or in the aeeree ate could result 
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In m\ maenallv adverie effect on the OF'S husincis, oron'nies. or assets or i ts condition. linwcid or olhenrisc. or in any 
Imparment o i  11% abilin 10 perform ILS ohlie;itions under ths Contract. The OF ha( no knouledce of il viol311on or default uith 
respect to an\ laa uluch could result in m\ such mrcnally adtem-effect or inlwm'nt 

17.6 Environmental Matters 

To the best 01 i ts knouledrc after dillrent inrluiw. the OF knows of no (a i  cxistiw violations of anv environmental laus 31 the 
Fwilm. includina those envcmine hiwardous m;ucnds or lh) ccndinr. oncoine. or unrcwhed adminisudive or cnforccmnt 
invcstica", comoliancc orden. c lam,  denmdr, actions. nr other Iitiration brought b\ eovemmentd authorities or lither third 
&es allcnnr. \iolations 01 m\ en\ironnxnd lau (ir ccrmit whch uould m c n d l v  and dverseh affect the occntiun of the 
F;iciIitv xscontemr~lated bv thiiCiintrxt. 

I X  Herulatorv Didluwance 

Th is  %ection ha, hccn left intcntiondl) hlmk 

19 General I'roridons 

19 I h i w t  \'iabiiilty 

T o L F P l .  in we%sinr the OF'S financial and technical riabilitv. the OF shdl protide the infomution and dtruments rcauewd 
in Apvendix D nr suhstmtiallv smi l i i r  documents. to the extent the JocuinenLs aodv to the tm of F x i l i n  covcrd bv thir 
=tract. and ti1 the exten1 the documnts arc 3\iillable Ail documents to he considered hy FPL must he ruhnutted at the time thir 
Contract IS Prernvd to FPL. Falure Io oro\ide the foollowine ruch documentc m y  result in il determinalion of non-viabilitv hy 
__ tYL 

I Y Z  Permits 

' lhc OF hercbv amcs to obtan and w n t a i n  any wd all ccrmiti. cenificuionf. licenses. conwnts or aoorovd\ nf m y  
gownmental authont\ which the OF i s  rauircd to obtan a< a prereuuisitc to enraaine in the wtiiities s ~ c c i f i d  in this Contnct 

(Continued on Sheet No. 9.858) 
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42.6 L U  Project Management 

l a  u. If reauested by FPL, the QF shall submit to FPL its integrated project schedule for FPL‘s review wilhin sixty 
calendar days from the execution of th~s Contract, and a start-up and test schedule for the Facility at least sixty 
calendar days prior to s m - u p  and testing of the Facility. These schedules shall identify key licensing, 
permitting, construction and operating milestone dates and activities. If reuuested bv FPL the QF shall submit 
progress reports in a form satisfactory to FPL every calendar mnth  until the 
Canacitv Delivelv Date and shall notify FPL of any changes in such schedules within ten calendar days after 
such changes are determined. FPL shall have the right to monitor the construction, start-up and testing of the 
Facility. either on-site or off-site. FPL‘s technical renew and inspections of the Facility and resulting requests, 
if any, shall not be cansmed as endorsing the design thereof or as any warranty as to the safely, durability or 
reliability of the Facility. 

The QF shall provide FPL with the final designer’dmufacturer’s generator capability curves, protective relay 
types, proposed protective relay settings, main one-line diagrams. protective relay functional diagrams, and 
alternating current and direct current elementary diagrams for review and inspection at FPL no later than Rue 
- one hundred 

w19.3.2 

e&t~ calendar days prior to the initial synchronization date. 

%&7 19.4 Assignment 
TheQF- w a s s i g n -  this Contract, 
i&- ’ without FpL’s prior written approval, which 
withheld edekyed in PPL‘s -. 

apuroval may he 

-19.5 Disclaimer 
In executing this Contract, FPL does not, nor should it be consmed, to extend its credit or financial support for the benefit 
of any third parties lending mney to or having other transactions with the QF or any assignee of this Contract. 

. .  €2.9196 Notification 
All f d  notices -0 this Contract shall he deemed dulv eiven when delivered in 
person, or sent by registered or certified mail, or sent bv fax if followed immediatelv with a CODV sent by reeistered or 
certified mail. to the individuals designated below. The Parties designate the following individuals to be notified or to 
whom payment shall be sent until such time as either Party furnishes the other Party written insmctions to contact another 
individual: 

For the QF: For FPL: 

Florida Power & Light Comvanv 
Manaper. 
Resource Planning 
P. 0. Box 029100 
Miami. FL 33102 

This signed Contract and all related documents may be presented no earlier than 8:00 a.m. on the effective date of the Standard Offer 
Contract, as determined hy the FPSC. Contracts and related documents may be mailed to the address below or delivered during normal 
business hours (800 a.m. to 445  pm.) to the visitors’entrance at the address below: 

Florida Power &Light Company 
9250 West Flagler Street 
Miami, FL 33174 

Anenrion: Manager, Resource Planning - 
Resource Assessment and Planning Devartment 

(Continued on Sheet No. 9.859) 
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UMB 19.7 Applicable Law 

' . onstrued in accordance with Tnis Contract shall he 
and eovemed hv. and the riehts of the o d e s  shall be construed in accordance with, the laws of the State of Florida without reeard 
to conflict of law rules thereof. 

42,€& 198 Taxation 

In the event that FF'L becomes liable for additional taxes, including interest andlor penalties arising from an &e Intemal Revenue 
Services determination, through audit, d i n g  or other authority, that FPL's payments to 
the QF for cwacitv under Ootions B. C, or D are not fully deductible when paid (addtional tax liability). FF'L m y  hill the QF 
monthly for the costs, including carrying charges, interest andlor penalties, associated with the fact that all or a portion of these 

e&&vekd capacity payments are not currently deductible for federal andlor state income tax purposes. FF'L, 
at its option, may offset these costs against amounts due the QF hereunder. These costs would be calculated so as to place FF'L in 
the same economic position in which it would have been if the entire capacity payments had 
been deductible in the period in which the payments were made. If FPL decides to appeal the Internal Revenue Service's 
determination, the decision as to whether the appeal should he made through the adminisnative or judicial process or both, and all 
subsequent decisions pertaining to the appeal (both substantive and procedural), shall rest exclusively with FPL. 

-19.9 Severability 

If any parl of this Contract for any reason, is declared invalid, or unenforceable hy a public authority of appmwate jurisdction, 
then such decision shall not affect the validity of the remainder of the Contract, which remainder shall remain in force and effect as 
if this Contract had been executed without the invalid or unenforceable portion. 

42A3 19.10 Complete Agreement and Amendments 

All previous communications or agreements between the Parties, whether verbal or written, with reference to the subject matter of 
this Contract are herehy abrogated. No amendment or modif idon to this Contract shall be binding unless it shall be set forth in 
writing and duly executed by both Parties. This Contract constitutes the entire aereement between the Parties. 

4244 19.11 Survival of Contract 

This Contract, as it may be amended from time to time, shall he binding upon, and inure to the benefit of, the Parties' respective 
successors-in-interest and legal representatives. 

19. 12 Record Retention 

~ 

oblieations hereunder. and to cause all QF Entities tn retain for the same mriod all such records. 

19.13 No Waiver 

No waiver of any of the terms and conditions of this Contract shall be effective unless in writing and siened bv the P a m  aeainst 
whom such waiver is soueht to be enforced. Anv waiver of the terms hereof shall be effective onlv in the smcific instance and for 
the smcific numose eiven. The failure of a Partv to insist, in anv instance. on the strict oerformance of any of the terms and 
conditions hereof shall not be construed as a waiver of such Partv's rieht in the future to insist on such strict mrfomce. 
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19.14 Set-off 

FPL may at anv time, hut shall be under no obliaation to, set off anv and all sums due from the OF aeainst sums due to the OF 
hereunder. 

IN WITNESS WHEREOF, the QF and FPL executed this Contract this day of -49- 

WITNESS: FLORIDA POWER &LIGHT COMPANY 

Date 
WIRVESS: 

Date 
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I 

' COG-2. Firm Capacity and Energy 

I RATE SCHEDULE COG2 

AVAILABLE 

The Company will. under the provisions of this Schedule and the Company's "Standard Offer Contract for the Purchase of Firm Capacity and Energy from 
a Small Power Producer or Other Qualifying Facility of 1W kw or & 

or a Solid Waste Facility" ("Standard Offer Contract"), purchase f m  capacity and energy offered by a Oualifvins Facility mecified in 
PPSC Rule 25-17.0832 (41, . .  . .  

**- 
and which Is either directly or indirectly interconnected with the 

Company. The Company's obligation to contract to purchase fm capacity from QFs hHhG&WU , by means of this schedule and the 
Standard Offer Contract will continue only as long as, and IO thc extent that, the 425 5 MW subscription limit es 
+. 24949 is not exceeded and, in any event, 
no later than the exniration of the two (2) week Open Solicitation Period. The Oven Solicitation Period shall be defined as the ten 
(101 successive business davs commencing on the final effective date of this Standard Offer Contract. as aonroved bv the FPSC. and endine on the tenth 
business dav at the close of business. 5PM Eastern Prevailing Time ( E m  

APPLICABLE 

To Qualifying Facilities as soecified in FPSC Rule 25-17.0832 (41 anyeadl QF -, 
and energy for sale to the Company on a fm basis pursuant to the t e m  and conditions of this schedule and the Company's "Standard Offer Contract". 
Firm Capacity and Energy are described by FPSC Rule 25-17.0832, F.A.C., and are capacity and energy produced and sold by a QF 
size pursuant to the Standard Offer Contract provisions addressing (among other things) quantity, time and reliability of delivery. 

CHARACTER OF SERVICE 

Purchases within the territory served by the Company shall be, at the option of the Company, single or three phase, 60 hertz alternating current at any 
available standard Company voltage. Purchases from outside the territory served by the Company shall be three phase, 60 hertz altemating cwent at the 
voltage level available at the interchange point between the Cmpany and the entity delivering the Finn Energy and Capacity from the QF. 

LIMlTAlTON 

Purchases under this schedule are subject to FPSC Rules 25-17.082 through 25-17.091, F.A.C., and arc limited to those Qualifying Facilities which 

,, ,. . .  . .  

, 

. .  . producing capacity 

I 

A. 

B. Execute a Standard Offer Contract prior to 2 

; Are svecified in FPSC Rule 25-17.0832 (41 

. .  
-the exnuation of the 2-week then Solicitation Period. 

C. Commit to commence deliveries of fm capacity and energy no later than January I ,  N9? m, and to continue such deliveries 
through P . .  December 3 I ,  2Q26 2005: 

Provide capacity which would not result in the capacity subscription limit for the Company on capacity (4% I M W )  a+de&k% FPS€ D. 
IO be exceeded, and 

E. Are not currendv under contract with the Comvany or with any other entiN for the FaciliN's oumut 

RATES FOR PURCHASES BY THE COMPANY 

Fi- Capacity and Energy are purchased at a unit cost, in dollars per kilowatt per mnth and cents per kilowatt-hour, respectively, based on the value of 
deferring additional capacity required by the Company. For the purpose of this Schedule, an Avoided UNt has been designated by the Company. The 
Company's next Avoided UNt has been identified as 4 
a 5 MW Dottion of a 163 MW combustion turbine with an in-service date of January I ,  4997 m p  . Appendix1 

~ 

' -  
. .  

~ ~ 
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A. Firm Cavacitv Rates 

Four options, A through D, as set forth below, are available for payment of fm capacity which is produced by a QF and delivered to the 
Company. Once selected, an option shall remain in effect for the term of the Standard Offer Contract with the Company. Exemplary 
payment schedules, shown below, contain the monthly rate per kilowatt of Firm Capacity which the QF has contractually committed to 
deliver to the Company and are based on a contract term which extends fvmntyW &&B years beyond the anticipated in-senice date 
of the Company’s Avoided Unit (i.e., through December 31, XM 2005). Payment schedules for other contract terms will be made 
available to any QF upon request and may be calculated based on the methodologies described in Appendix AI. The currently approved 
parameters used to calculate the following schedule of paymenfs are found in Appendix e!! to this Schedule. 

Adiustment to Cavacitv Pavment 

The firm capacity rates will be adjusted to reflect the impact that the location of the QF will have on FPL system reliability due to 
constraints imposed on the operation of WL transmission tielines. 

Appendix m 6 shows, for illustration purposes, the factors that would be used to adjust the fm capacity rate for different geographical 
areas. The actual adjustment would be determined on a case-by-case basis. The amount of such adjustment, as well as a binding 
contract rate for fm capacity, shall be provided to the QF within sixty days of -WL execution of the signed Standard Offer 
Contract. 

Ovtion A -Fixed Value of Defend Payments - Normal Cavacity 

Payment schedules under this option are based on the value of a year-by-year deferral of the Company’s Avoided Unit with an in-senice 
date of January I ,  IW? m, calculated in accordance with FPSC Rule 25-17.0832 F.A.C., as described in Appendix AI. Once this 
option is selected, the current schedule of payments shall remain fixed and in effect throughout the term of the Standard Offer Contract. 

Ovtion B - Fixed Value ofkfer ra l  Pavments ~ Earlv Capacity 

. .  Payment schedules under this option are based upon &early (ke capital cost component of the value of 
a year-by-year deferral of the Company’s Avoided Unit. These payments can start as early as &x one te) years prior to the anticipated in- 
service date of the Company’s Avoided Unit: orovided. however. that under no circumstances may oayments beein before the OF is 
delivering fm caoacity and enerm to the Comoanv omuant to the terms of the Standard Offer Contract. When this option is selected, 

CaoaciN Deliverv Date of the the capacity payments shall be made monthly commencing no earlier than the 
QF and calculated as shown on Appendix AI. 

The QF shall select the month and year in which the deliveries of fm capacity and energy to the Company are to commence and 
capacity payments are to start. The Company will provide the QF with a schedule of capacity payment rates based on the month and 
year in which the deliveries of fm capacity and energy are to commence and the term of the Standard Offer Contract. The following 
exemplary payment schedule is based on (ke a contract term which extends M) years beyond the anticipated in- 
service date of the Company’s Avoided Unit. 

. .  

(Continued on Sheet No. 10.202) 
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EXAMPLE MONTHLY CAPACITY PAYMENT IN $IkWIMONTH 
COMPANY3 49WK€€ 2001 COMBUSTION TURBINE AVOIDED UNIT 

STANDARD OFFER CONTRACT AVOIDED CAPACITY PAYMENTS 
($RW/MONTH) 

@&LA 
Normal Payment oJ&oAE 

Contract Starting Fined Value of Defenal Payments - Earlv Capacitv 

Year 0 1 / 0 1 / 9 7 ~  0 1 / 0 1 / % ~  @&/w% w/94 BUBUW w8k/9? w8kM 
~ 

49962005 3.22 
&99? a5;48 

Ovtion C - Fixed Value of Deferral Payment - Levelized Cavacitv pevwont 

Payment schedules under this option are based upon the levelired capital cost component of the value of a year-by-year deferral of 
the Company's Avoided Unit. The capital portion of capacity payments under this option shall consist of equal monthly payments 
over the term of the Standard Offer Conuact, calculated as shown on Appendix A!. The fixed operation and maintenance portion of 
capacity payments shall be equal to the value of the year-by-year deferral of fixed operation and maintenance expense associated with 
the Company's Avoided Unit. These calculations are shown in Appendix A!. 

Ovtion D - Fixed Value of Deferral Pavment - Earlv Levelized Capacity Pewaent 

Payment schedules under this option are based upon the early levelired capital cost component of the value of a year-by-year deferral of 
the Company's Avoided Unit. The capital portion of capacity payments under this option shall consist of equal monthly payments 
over the term of the Standard Offer Contract, calculated as shown on Appendix AI. The fixed operation and maintenance expense 
shall he calculated as shown in Appendix AI. At the option of the QF, payments for early levelired capacity traymettcs shall 
commence at any time after the specified early capacity date and before the anticipated in-service date of the Company's Avoided 
Unit, provided that the QF is delivering firm capacity and energy to the Company pursuant to the term of the Standard Offer Contract. 

(Continued on Sheet No. 10.203) 
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EXAMPLE MONTHLY CAPACITY PAYMENT IN $kWIMONTH 
c9pF1Gff 2WI COMRllSTlON TUKUlNE AVOIDED CSIT(YW 5 MW) LEVEL17EDCAPITAL 

AVOIDED CAPACITY PAY MEWS 

Levelized Payment 

Contract Starting 
nimimm 

(UkWIMONTH) 

Ootion D (Earlv O&M> 
Fixed Value of Deferral Pavments - Earlv Levelized CaDaciN 

Year 
f u / w ! ~ O 1 f f i 2 W o  &ulw%- ?Mu494 !&lau% clwu92 ww?M 

B. EnerwRates 

(1) Payments Prior to J ~ W N  1, W 2001 
The energy rate, in cenu per kilowatt-hour (e/kWh). shall be based on the Company's actual hourly avoided energy costs which are 
calculated by the Company in accordance with FF'SC Rule 25-17.0825, F.A.C. Avoided energy costs include incremental fuel, identifiable 
operation and maintenance expenses, and an adjustment for line losses reflecting delivery voltage. The calculation of the Company's 
avoided energy costs reflects the delivery of energy from the region of the Company in which the QF is located. Energy paymenu to the 
QW located outside the Company's service area shall reflect the region in which the interchange point for the delivery of energy is located. 
When economy transactions take place, the incremental costs are calculated as described in FF'L's Rate Schedule COG1 T&#Awm& 

A 

The calculation of payments to the QF shall be based on the sum, over all hours of the billing period, of the product of each hour's avoided 
energy cost times the purchases by the Company for that hour. All purchases shall be adjusted for losses from the point of metering to the 
point of interconnection. 

(Continued on Sheet No. 10.204) 
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(2) Pavments Startine on J a n u a ~  1, €9S 2001 

' l l ~ ~ " n e  calculation of oavments to the OF for enerev delivered to FPL on and after Januarv I .  2W1 shall be the sum. over all houn of the Monthlj 
Billinn Period. of the oroduct of (a) each hour's firm enerev rate (6RWh): and (b) the amount of emrm 1kWhs) delivered to FPL from the Facility 
during that hour. 

For any DisoatCh Hour the firm enerev rate shall be. on an hour-by-hour basis, the Comoanv's Avoided Unit Enerm Cost. For any other k e r i o d  
during which enmw is delivered bv the OF to FPL. the firm enerev rate in cents wr kilowan hour (e/kWh) shall be the followinn on an hour-by 
hour basis: the lesser of la) the as-available enerm rate calculated bv FPL in accordance with FPSC Rule 25-17.0825. FAC. and FPL's Rak 
Schedule COG-I. as thev mav each be amended from time to time and (bl the Comoanv's Avoided Unit Enerev Cost. The Comoanv's Avoided 
Unit Enerev Cost. in cents oer kilowatt-hour WkWh) shall be defined as the orduct of la) the average monthlv fuel Drice in $ImmBTU as 
determined from eas orices reooned io Gas Dailv under the headine "Citveate. Pooline Point Rices. Florida eates via FGT,  and lb) an averas 
annual heat rate of 10.450 BTV om kilowatt hour: olus (c) an additional .297@ oer kilowan hour in mid 1999 dollars for variable weration and 
maintenance expenses which will be escalated based on the actual Consumer Price Index. All purchases shall be adjusted for losses from the pin1 
of metering to the point of interconnection. The calculation of the Company's avoided energy cost reflects the delivery of energy from the 
geographical area of the Company in which the QF is located. Energy payments to QFs located outside the Company's service territory reflect the 
region in which the interchange point for the delivery of energy is located. 

ESTIMATED AS-AVAILABLE ENERGY COST 

For informational purposes only, the estimated incremental avoided energy costs for the next four semi-annual periods are as follows. In addition, avoided energy 
cost payments will include .0013UkWh for variable operation and maintenance expenses. 

Applicable Period On-Peak om-Peak Average 
@KWH m W H  UKWH 

January I ,  +599 zoo0 - March 31.1999 2ooo " 1-98209 w2212 
April 1.4999 2ooo - September 30, WSpmO 2 4 4 2 6 8  Uem w241 
October 1, +599 2wo - March 31, X I f K I ~  2 4 2 2 1  2 4 x 2 2 4  2472.27 
April l ,WBB200I-September30,~ZOOl 2;51m 2 4 7 2 5 5  u 2 6 3  
October1.2OOl -December31.2001 2.69 2.46 2.52 

A MW block size ranging from 24 33 MW to 36 78 MW has been used to calculate the estimated As-Available auei8ee- Energy cost. 

ESTIMATED UNIT FUEL COST 

2.97 309 326 348 365 222 
DELIVERY VOLTAGE ADJUSTMENT 
Energy payments to the QFs within the Company's service tenitary shall be adjusted according to the delivery voltage by the following multipliers: 

Deliver" Voltaee Adiustment Factor 

Transmission Voltage Delivery 1 .oooo 
Primary Voltage Delivery 1.0211 

Issued by: P. J. Evanson, President 
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PERFORMANCE CRITERIA 

Payments for Firm Capacity are conditioned on the QF's ability to maintain the following performance criteria: 

A. P Caoaatv Delivery Date 
' Cavacitv DeliveN Date shall be no later than the projected in-service date of the Company's Avoided Unit (i.e., The - 

January I ,% 2001.) 

. .  

B. Availabilitv and Caoaatv Factor 
The Facilihi's availabilihi and capacity factor is are used in the determination of firm capacity payments thmugh a prformance based 
calculation as detailed in Auuendix B to the Company's Standard Offer Contract. 

METERING REOUIREMENTS 

The QFs within the territory served by the Company shall be required to purchase from the Company hourly recording meters to measure their energy 
deliveries to the Company. Energy purchases from the QFs outside the territory of the Company shall be measured as the quantities scheduled for 
interchange to the Company by the entity delivering Firm Capacity and Energy to the Company. 

For the purpose of this Schedule, the on-peak hours shall be those hours occurring April 1 through October 31. from ncan to 900 p.m., and November 
I through March 31. from 600 a.m. to 1000 a.m. and 600 p.m. to 1000 p.m. prevailing Eastem time. FPL shall have the right to change such On- 
Peak Hours by providing the QF a minimum of thirty calendar days' advance wrinen notice. 

BILLING OF'TIONS 

A QF, upon entering into a Standard Offer Connact for the sale of fm capacity and energy or prior to delivery of as-available energy. may elect to 
make either simultaneous purchases from and sales to the Company, or net sales to the Company; provided. however. that no such arrangement shall 
cause the OF to sell more than the Facilihi's net outvut. A decision on billing methods may only be changed: I) when a QF selling as-available energy 
enters into a Standard Offer Contract for the sale of fm capacity and energy; 2) when a Standard Offer Contract expires or is lawfully terminated by 
either the QF or the Company; 3) when the QF is selling as-available energy and has not changed hilling m e t h h  within the last twelve months; 4) 
when the election to change billing methods will not contravene the provisions of Rule 25-17.0832 or a contract between the QP and the Company. 

If a QF elects to change billing methods, such changes shall be subject to the following: I) upon at least thirty days advance written notice to the 
Company; 2) the installation by the Company of any additional metering equipment reasonably required to effect the change in billing and upon 
payment by the QF for such metering equipment and its installation; and 3) upon completion and approval by the Company of any alteration(s) to 
the interconnection reasonably required to effect the change in hilling and upon payment by the QF fur such alteration(s). 

Payments due a QF will be made monthly, and normally by the twentieth business day following the end of the hilling period. The kilowatt-hours sold 
by the QF and the applicable avoided energy rates at which payments are being made shall accompany the payment to the QF. 

A statement covering the charges and payments due the QF is rendered monthly, and payment normally is made by the twentieth business day 
following the end of the billing period. 

CHARGES TO OUALIFYING FACILITY 

The OF shall be reswnsible for all auolicable charees as currentlv avuroved or as thev may be avuroved hv the Florida Public Service Commission, 
including. but not limited to : 

A. Customer Cbarees: 
Customer customer 

Rate Schedule Clwg&l RateSchedule Clwg&l 

GS-I 9.00 CST-I 1 10.00 
GST-I 12.30 GSLD-2 170.00 
GSD- I 35.00 GSLDT-2 170.00 
GSDT-I 41.50 cs-2 170.00 
RS-1 5.65 CST-2 170.00 
RST-I 8.95 GSLD-3 400.00 
GSLD-I 41.00 cs-3 400.00 
GSLDT-I 41.00 CST-3 400.00 
cs-I 110.00 GSLDT-3 400.00 

( Continued on Sheet No. 10.206 ) 
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Interconnection charee for Nou-Variable Ulilitv Exwnses 

The QF shall bear the cost required for interconnection, including the metering. The QF shall have the option of (i) payment in full for the 
interconnection costs including the time value of money during the consvuction of the interconnection facilities and providing a surety bond, letter of 
credit or comparable assurance of payment acceptable to the Company adequate to cover the interconnection cost estimates, (ii) payment of monthly 
invoices from the Company for actual costs progressively incurred by the Company in installing the interconnection facilities, or (iii) upon a showing 
of credit worthiness, making equal monthly installment payments over a period no longer than &k+s+@@ twelve (12) months toward the full cost 
of interconnection. In the latter case, the Company shall assess interest at the rate then prevailing for t h i i  (30) day highest grade commercial paper, 
such rate to be specified by the Company thirry (30) days prior to the date of each installment payment by the QF. 

Interconnection Charee for Variable UWtv Ex~enses 

The QF shall be billed monthly for the variable utility expenses associated with the operation and maintenance of the interconnection facilities. These 
include (a) the Company’s inspections of the interconnection facilities and (b) maintenance of any equipment beyond lhat which would be required to 
provide normal electric sewice to the QF if no sales to the Company were involved. 

In lieu of payment for actual charges. the QF may pay a monthly charge equal to a percentage of the installed cost of the interconnection facilities. The 
applicable percentages are as follows: 

Eauioment Twe 

Metering Equipment 0.232% 

Disvibution Equipment 0.272 282% 
Transmission Equipment 0.w U% 

Taxes and A m e n t s  

In the event that FPL becomes liable for additional taxes, including interest andlor penalties arising from (Re an Internal Revenue Service’s 
del-nation, through audit, ruling or other authority, that FPLs payments to the OF for e&y, capacity under ovtions B, 
GacD py” &eQF are not fully deductible when paid (additional tax liability), FPL may bill the QF monthly for the costs, including carrying 
charges, interest and/or penalties, associated with the fact that all or a portion of these capacity payments are not 
currently deductible for federal andlor state income tax pwposes. FPL, at its option, may offset these costs against m u n t s  due the QF hereunder. 
These costs would be calculated so as to place FPL in the same economic position in which it would have been if the entire early, levelized or early 
levelired capacity payments had been deductible in the period in which the payments were made. If FPL decides to appeal the lntemal Revenue 
Service’s determination, the decision as to whether the appeal should be made through the administrative or judicial process or both, and all subsequent 
decisions pertaining to the appeal (bath substantive and procedural), shall rest exclusively with FPL. 

B. 

C. 

D. 

TERMS OF SERVICE 

( I )  

(2) 

It shall be the QFs responsibility to inform the Company of any change in its electric generation capability. 

Any elecvic service delivered by the Company to a QF located in the Company’s service area shall be subject lo the following terms and 
conditions: 

(a) 

(b) 

A QF shall be metered separately and billed under the applicable retail rate schedule($, whose terms and conditions shall pertain. 

A security deposit will be required in accordance with FPSC Rules 25-17.082(5) and 25-6.097, F.A.C., and the following: 

(i) In the fust year of operation. the security deposit should be based upon the singular month in which the QFs projected 
purchases from the Company exceed, by the greatest amount, the Company’s estimated purchases from the QF. The security 
deposit should be equal to twice the amount of the difference estimated for that month. The deposit is required upon 
interconnection. 

For each year thereafter, a review of the actual sales and purchases between the QF and the Company will be conducted to 
determine the actual month of maximum difference. The security deposit should be adjusted to equal twice the greatest 
amount by which the actual monthly purchases hy the QF exceed the actual sales to the Company in that month. 

(ii) 

(Continued on Sheet No. 10.207) 

Issued by: P. J. Evanson, President 
Effective: 



Thid Fourth Revised Sheet No. 10.207 
Cancels &.end Third Revised Sheet No. 10.207 FLORIDA POWER & LIGHT COMPANY 

(Continued from Sheet No. 10.206) 

(c) 
(d) 

The Company shall specify the point of interconnection and voltage level. 
The QF must enter into an interconnection agreement with the Company which will, among other things, specify safety and 
reliability standards for the interconnection to the Company's system. In most instances, the Company's filed Interconnection 
Agreement for Qualifying Facilities will be used; however, special features of the QF or its interconnection to the Company's 
facilities may require modifications to this Interconnection Agreement or the safety and reliability standards contajned therein. 

(3) Service under this rate schedule is subject to the rules and regulations of the Company and the Florida Public Service Commission. 

SPECIAL PROVISIONS 

(1)  Special contracts deviating from the above standard rate schedule are allowable provided the Company a p e s  to them and they are 
approved by the moricia Public Service Commission. 

. . .  . . .  . .  . .  
(( 
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APPENDIX AI 
TO RATE SCHEDULE COG2 

C.\LCULA'l'ION OF VALl'E OF DEFERIUI. PAYhlEhlS 

APPLIC'ABII .IlY 

Appendir A 1 pro\ldes a dclalled Jccription uf the muthodolog) used hy thc Company Io ~alculale the monthly values of deferring or avoiding the 
Company', Awidcd L'nit ~denuf id  ~n Schedule COG-2. When used in conjunction nith the ;went FPSC-approved cost pa3Inclers ;Issocialcd uith 
the Compan)'s Avoirlcd Unit conwined m Appendix I I  6. a QF m.iy llslcrmine the applicable \due of delmal capacity payment rate associated with 
the timing and o ~ n l i o n  01 t l r  p;inicular facility should the 01: cntcr into a Standard Offer Convxt u ~ t h  the Compan). 

A h  contained in Appendix I A is the d ~ u r i n m  of the t)pe> and iom, of saery bund requiremcnts or equivalent asswanc'c 
Djymenl ut &e 

for 
T-tign Fw accepwhlc 1%) the Compan) in the evmt of contractud &fault by a QF. 

CALCULATION OF VAI.IX OF DEFERRAL w r i m  A 

FPSC Rulu 25-17 0832t5) specifies that w o i d d  capacit) CUSIS. in dc~llxs per kilouat p ~ ' r  month. a s m n t d  with capacity *rid to a uulit)  hy a QF 
purrwant to the Compan) 'r SwnlLvd Offn Conuacl shall he defined as thc year-h)-)ear value 01 dcfewal of the Compan)'r Avoided UNl The yea- 
h).year value 01 deterral shall he the difference I n  revenue requiremess asjucixed with deferring the Companb's A\oided Unit one )ear. and shall be 
c3lculated as fullow,: 

VAC, = utility's monthly value of avoided capacity, in dollars per 
kilowatt per month, for each month of year n: 

present value of carrying charges for one ~Jollar of 
invesment over L years with carrying charges 
computed using average annual rate base and assumed 
to be paid at the middle of each year and present 
valued to the middle of the fust year; 

K = 

R = (1 + i p ) / ( l  +r): 

1. = total direct and indirect cost, in mid-year dollars per 
kilowatt including AFUDC but excluding CWIP, of 
the Company's Avoided Unit with an in-service date 
of year n, including all identifiable and quantifiable 
costs relating to the consvuction of the Company's 
Avoided Unit which would have been paid had the 
Unit been consrmcted, 

0" = total fixed aperation and maintenance expense for the 
yearn, in mid-year dollars per kilowatt per year, of the 
Company's Avoided UNt; 

annual escalation rate assaciated with the plant cost of 
the Company's Avoided Unit@): 

i, = 
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Io = annual escalation rate associated with the operation and maintenance expense of the 
Company’s Avoided Unit(s); 

annual discount rate, defined as the utility’s incremental after-tax wst of capital; 

expected life of the Company’s Avoided Unit(s); and 

year for which the Company’s Avoided Unit(s) is (are) deferred starting with its (their) 
original anticipated in-service date(s) and ending with the termination of the Company’s 
Standard Offer Contract. 

r =  

L =  

n =  

CALCULATION OF P FlXED VALUE OF DEFERRAL PAYMENTS - EARLY CAPACITY-OPTION B 

Normally, payments for firm capacity shall not commence until the in-service date of the Company’s Avoided Unit(s). At the option of the QF, 
however, the Company may begin making pavments for early capacity p y m e ~ @  consisting of the capital wst wmponent of the value of a year- 
by-year deferral of the Company’s Avoided Unit starting as early as sbt one years prior to the anticipated in-service date of the Company’s 
Avoided Unit. When such pavments for early capacity p p e a k  are elected, the avoided capital cost component of capacity payments shall be 

aDacitv Deliverv Date of the QF, and shall be calculated as follows: paid monthly commencing no earlier than the P . .  

(1 i ip j”.” ( I  i io j”.” 
I 2  

f o r m  = I tot A m = &  12 

Where: 

A, = monthly payments to he made to the QF for each month 
of the contract year n, in dollars per lalowatt per month in which OF 
delivers canacitv nursuant to the earlv canacihi O D ~  

annual escalation rate associated with the plant wst of the Company’s 
Avoided U n i W  

annual escalation rate associated with the operation and maintenance 
expense of the Company’s Avoided Unit@); 

year for which the fixed value of deferral navments under the early 
caDacitv ootion are made to a QF ?a+aade, 
starting in year one and ending in the year t; 

the term, in years, of the Standard Offer Contract; 

lp = 

i , =  

m =  

t =  

A , =  F [ ( l - R ) I ( l - R ‘ ) ]  

(Continued on Sheet No. 10.210) 
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Where: 

F =  the cumulahve present value, in the year that the contractnd payments will hegin, of the 
avoided capital cost component of capacity payments wlnch would have been made had 
capacity payments commenced with the anticipated in-service date of the Company’s 
Avoided Unit(s); 

i1 + iu) / (1 + rl - R z  

r =  annual discount rate, defined as the Company‘s incremental after-tax cost of capital; and 

Where: 

G =  7he cumulative present value, in the year that the contractual payments will begin, of the 
avoided fixed operation and maintenance expense component of capacity payments which 
would have been made had capacity payments commenced with the anticipated in-service 
date of the Company’s Avoided Unit(s). 

- R :  ( l + i o ) / ( l + r )  

The currently approved parameters applicable to the formulas above are found in Appendix BE 

CALCULATION OF FIXED VALUE OF DEFERRAL PAYMENTS - LEVELIZED AND EARLY LEVELIZED 
CAPACITY PAYMZWS - OPTION C & OFTION D ,RESPECTIVELY 

Monthly- s fixed value of deferral vavments for 
levelized and earlv levelired cavacity shall be calculated as follows: 

r 
X + o  F 

P L  = - 
12 1 - ( 1 + r ) - ‘  

Where: 

PL = the monthly levelized capacity payment, starting on or prior to the in- 
service date of the Company’s Avoided Unit(s); 

the cumulative present value, in the year that the contractual payments 
will begin, of the avoided capital cost component of the capacity 
payments which would have been made had the capacity payments not 
been levelired, 

the annual discount rate, defined as the Company’s incremental after- 
tax cost of capital. 

the term in years, of the Standard Offer Contract; 

the monthly fixed operation and maintenance component of the capacity 
payments, calculated in accordance with calculation of & fixed value of 
d e f d  pavments for the levelized capacity ffsymencs or w&bd4&m 
fer & early levelized capacity pryme& ootions. 

F =  

I =  

t =  

o =  
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RISK-RELATED GUARANTEES 

With the exception ofgovemmental solid waste facilities covered by FPSC Rule 25-17.091, FPSC Rule 25-17.0832 p m p p h s  UM. 
t, F.A.C., ea& requires that, when fixed value of deferral payments - earlv CaDaciN. levelized 
cavacitv. or earlv levelized cavacity are elected, the QF must provide a surety bond or equivalent assurance of securine the Davment FTWWE4 
of 
Depending on the nature ofthe QFs operation, financial health and solvency, and its ability to meet the terms and conditions of the Company's 
Standard Offer Contract, one of the following may constitute an equivalent assurance ofiepayment: 

a Termination Fee in the event the QF is unable to meet the terms and conditions of its Standard Offer Contract. 

(1) Sttre(ybBond; 
(2) 
(3) 
(4) 

Emwv Cash dewsit(s) with FPL ; 
Unconditional, limevocable. direct Day letter of credit: 
Unsecured promise by a municipal, county or state govemment to repay payments for early or levelized capacity 
py"k in the event of default, in conjunction with a legally binding commitment from such g o v e m n t  allowing 
the utility to levy a surcharge on either the electric bills of the government's electricity consuming facilities or the 
constituent electric customers of such govemment to assure that pavments for early or levelized capacity p a y m ~ E ~  are 
repaid; 
Unsecured promise by a privately-owned QF to repay payments for earlv or levelized capacity in the 
event of default, in conjunction with a legally binding commitment from the owner(s) of the QF, parent company, 
andlor subsidiary companies allowing the Company to levy a surcharge on the elecbic bills of the owner(s), parent 
company, andlor subsidiary companies Imated in Florida to assure that payments for early, levelized or early 
&&&I capacity w a r e  repaid; or 
Other guarantee acceptable to the Company. 

(5)  

(6) 

The Company will cooperate with each QF applying for- fixed value of deferral vavments -under the earlv. levelized or 

he required based on the particular aspects of the QF. The Company will endeavor to accommodate an equivalent assurance of repayment 
which is in the best interests ofiwth the QF and the Company's ratepayers. 

eadv levelired caoacihi ovtions to determine the exact form of an '"equivalent assurance" for Davment of the Termiuation Fee e h p y ~ M -  " to 
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APPENDIX BlJ 

TO RATE SCHEDULE COG-2 
CAPACITY O m O N  PARAMETERS 

-FIXED VALUE OF DEFERRAL PAYMENTS - NORMAL CAPACITY OPIlON PARAMETERS 

where, for a one year defenal: 

VAC, 

K 

1. 

0. 

ip 

b 

L 

" 

Am 

' 9  

'P 

" 
F 

r 

t 

G 

Company's value of avoided capacity and O&M, in dollars per !4lowatt per month, during month m: 

present value of carrying charges for one dollar of investment over L years with c@ng 

sz_9 

1:5913 
charges computed using average annual rate base and assumed to be paid at the middle of each year 
and present valued 10 the middle of the first year: 

total direct and indirect cost, in mid-year dollars per kilowatt including AFLJDC but excluding $312.24 
CWIP. of the Company's Avoided Unit with an in-service date of yearn; 

total fixed operation and maintenance expense, for the yearn, in mid-year dollars 
per kilowatt per year, of the Company's Avoided Unit; 

annual escalation rate associated with the plant m t  of the Company's Avoided Unit; 

annual escalation rate associated with the operation and maintenance expense of the 
Company's Avoided Unit; 2.78 

annual discount rate, defined as the Company's incremental after-tax cost of capital; 1.788 

expected life of the Company's Avoided Unit; 

year for which the Company's Avoided Unit is deferred starting with its original a!! 
anticipated in-Eervice dale and ending with the termination of the Standard offer Conuact. 

FIXED VALUE OF DEFERRAL PAYMENTS - EARLY FkWvBWT OITION PARAMETERS 

monthly p capacity payments to be made tn the QF 
starting as early as six- sixmonths yeres prior tn the anticipated in-service date of 
Companyk Avoided Unit, in dollan per kilowatt per month: 

annual escalation rate associated wilh the plant cost of the Company's Avoided Unit; 

year for which early capacity payments to a QF arc to begin; 

the cumulative present value of the avoided capital cost component of capacity payments 
which would have been made had capacity payments commenced with the anticipated in-service 
date of the Company's Avoided Unit and continued for a period of x) m: 
annual discount rate. defined as the Company's incremental after-tax co6t of capital; 

the term, in y m ,  of the Staodard Offer Conuact for the purchase of firm capacity commencing pria 
to the in-service date of the Company's Avoided Unit; 

the cumulative present value of the avoided fixed operation and maintenance expense compnent of 
capacity payments which would have been made had capacity payments commenced with the anticipated 
in-service date of the Company's Avoided Unit and continued for a period of %I 5 yean 
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APPENDIX SB 

FOR THE PURCHASE OF FIRM CAPACITY AND ENERGY 
FROM A SMALL POWER PRODUCER OR OTHER QUALIFYmG FACILITY 

STANDARD OFFER CONTRACT 

USING RENEWABLE OR NON-FOSSIL FUEL, A OUALIFYING FACILITY WITH A DESIGN 
CAPACITY OF 100 KW OR LESS, P OR A SOLID WASTE FACILITY 

PAY FOR PERFORMANCE PROVISIONS MONTHLY CAPACITY PAYMENT CALCULATION 

1. Monthly Capacity Payments (MCP) for each Monthly Billing Period shall be computed according to the following: 

A. In the event that the Annual Capacity Billing Factor (“ACBF), as defined below, is less than QB 9% then no Monthly Capacity 
Payment shall be due. n a t  is: 

MCP = 0 

B. In the event that the ACBF is equal to or -, greater than 90% but less than 98%. then the Monthly Capacity 
Payment shall be calculated by using the following formula: 

MCP = BCP x [.a , 5 x  (ACBF- - 3)] x CC 

C. In the event that the ACBF is equal to or greater than 87 98% then the Monthly Capacity Payment shall he calculated by using the 
following formula: 

MCP = BCP x CC 

Where: 

MCP - - Monthly Capacity Payment in dollars. 

BCP 

cc - - Committed Capacity in MkW. 

ACBF = 

- - Base Capacity Payment in =/Month as specified in FPL‘s Rate Schedule COG-2. 

Annual Capacity Billing Factor. This factor is calculated using the 12 month, rolling average of the Monthly 
Capacity M h g  Factor. This 12 month rolling average shall be defined as the sum of the 12 consecutive 
Monthly Capacity % k g  Factors preceding the dale of calculation, divided by 12. During the first 12 
consecutive Monthly Billing Periods, commencing with the first Monthly Billing Period in which Capacity 
payments are to be made, the calculation of the Annual Capacity Billing Factor shall be performed as follows: 
(a) during the first Monthly Billing Period, the Annual Capacity Billing Factor shall be equal to the Monthly 

Capacity B i h g  Factor; (b) thereafter, the calculation of the Annual Capacity Billing Factor shall be 
computed by dividing the sum of the Monthly Capacity W k g  Factors during the first year’s Monthly Billing 
Periods in which Capacity payments are to be made by the number of Monthly Billing Periods which have 
elapsed. This calculation shall be performed at the end of each Monthly Billing Period until enough Monthly 
Billing Periods have elapsed to calculate a true 12-month rolling average Annual Capacity Billing Factor. 

44c - 

urkwe: 

MCF - - Monthly Capacity Factor. 
which the calculation & made, 

p, . .  divided by the total Scheduled 
Enerm reauested during the Monthly Billing Period. 

The total Scheduled Energy received during the Monthly Billing Period for 

d w  

continuedon Sheet No. 10.213.21 
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(Continued from Sheet N o , 9 , 8 B B W )  

. .  For purposes of calculating the Monthly Capacity Factor, hourly energy 
-Belivedes shall not exceed the lesser of (i) Y, the enerev which could be produced by the 
Committed Capacity or (ii) the actual Scheduled Enerev reauested bv FPL, durine such hour. Durinr any 
Monthlv Billine Period where the number of Disoatch Hours eaual zero (0). MCF shall esual 1.0. %F -- 

On-Peak = 
Hours 

Those houn occurring April I through October 31, from noon to 9:OO pm.,  and November 1 through 
March 31, from 600 a.m. to 1000 a.m. and 600 p.m. to 1000 p.m. prevailing Eastern time. FPL shall 
have the right to change such @-Peak Hours by providing the QF a minimum of thirty calendar days’ 
advance written notice. 

Monthly = The period beginning on the first calendar day of each calendar month, except that the initial 
Billing Monthly Billing Period shall consist of the period beginning 12:Ol a.m. on the 
Period date Cauacihi Deliverv Date and ending with the last calendar day of such month. 

Scheduled Enerw and DisDatch Hours are as defined in Section 8.4.7 of the Standard Offer Contract. 

~ 
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a. In the event that in the applicable Monthly Billing Period the Annual Capacity Billing Factor (ACBF), as 
defined in Appendix B, is less than 90% then the Initial Reduction Value shall he adjusted to equal zero 
(Reduction Value = 0), and the Termination Fee shall not be reduced for the applicable Monthly Billing 
Period. 
In the event that in the applicable Monthly Billing Period the Annual Capacity Billing Factor (ACBF), as 
defined in Appendix B, is equal to or greater than 90% hut less than 98%. then the Reduction Value shall be 
determined as follows: 

b. 

Reduction Value = Initial Reduction Value x [0.05 x (ACBF - 78)] 

For the applicable Monthly Billing Period, the Termination Fee shall be reduced by the amount of such 
Reduction Value. 
In the event that in the applicable Monthly Billing Period the Annual Capacity Billing Factor (ACBF), as 
defined in Appendix B, is equal to or greater than 98%. then the Initial Reduction Value shall not he adjusted 
(Reduction Value = lnitial Reduction Value), and the Termination Fee shall be reduced for the applicable 
Monthly Billing Period by the amnunt ofthe Initial Reduction Value. 

I 
C. 

FLORIDA POWER & LIGHT COMPANY 

I 
APPENDIX C 

TO THE STANDARD OFFER CONTRACT 
TERMINATION FEE 

The Termination Fee shall be the sum of the values for each month beginning with the month in which the Capacity 
Delivery Date occurs through the month of termination (or month of calculation, as the case may be), computed according to the following 
formula: 

n 
z (MCP, - MCPCJ x t'".') 
i=l 

with MCPCi = 0 for all periods prior to the in-service date of the Company's Avoided Unit; I 
where: I 

I = number of the Monthly Billing Period commencing with the Capacity Delivery Date (i.e., the month in 
which Capacity Delivery Date occurs = 1; the month following the month in which Capacity Delivery Date 
occurs = 2; etc.) 

= the number of Monthly Billing Periods which have elapsed from the month in which the Capacity Delivery 
Date occurs through the month of termination (or month of calculation, as the case may be) 

= the future value of an amount factor necessary to compound a sum monthly so the annual percentage rate 
derived will equal FPL's incremental after-tax avoided cost of capital (defined as r in COG-2). For any 
Monthly Billing Period in which MCPCj is greater than MCPi, t shall equal 1. 

MCPi = Monthly Capacity Payment paid tn QF corresponding to the Monthly Billing Period i, calculated in 
accordance with Appendix B; 

MCPC, Monthly Capacity Payment for Option A corresponding to the Monthly Billing Period i, calculated in 
accordance with COG-2. 

n 

t 

In the event that for any Monthly Billing Period, the computation of the value of the Termination Fee for such Monthly 
Billing Period (as set forth above) yields a value equal to or greater than zero, the amount ofthe Termination Fee shall be increased by the 
amount of such value. I 

lssued by: P. J. Evanson ,President 
Effective: 



Original Sheet No. 10.213.4 

FLORIDA POWER & LIGHT COMPANY 

APPENDIX D 
TO THE STANDARD OFFER CONTRACT 

DETAILED PROJECT INFORMATION 

Each eligible Contract received by FPL will he evaluated to determine if the underlying QF project is financially and 
technically viable. The QF shall, to the extent available, provide FPL with a detailed project proposal which addresses the information 
requested below. 

1. FACILITY DESCRIPTION 
Project Name 
Project Location 

+ Street Address 
+ Site Plot Plan 
+ Legal Description of Site 

. Generating Technology 

Primary Fuel 
Altemate Fuel (if applicable) 
Committed Capacity 
Expected In-Service Date 

Facility Classification (Cogenerator or Small Power Producer) 

Steam Host (for cogeneration facilities) 

+ Street Address 
+ 
+ 

Legal Description of Steam Host 
Host’s annual steam requirements (Ibdyr) 

Contact Person 

+ Individual’s Name and Title 
+ CompanyName 
+ Address 
+ Telephone Number 
+ Telecopy Number 

II. PROJECT PARTICIPANTS 
Indicate the entities responsible for the following project management activities and provide a detailed description of the 
experience and capabilities of the entities: 

+ Project Development 
+ 
+ Designing the Facility 
+ Constructing the Facility 
+ Securing the Fuel Supply 
+ Operating the Facility 

Siting and Licensing the Facility 

Provide details on all electrical generation facilities which are currently under construction or operational which were 
developed by the QF. 

(Continued on Sheet No. 10.213.5) 
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I 
(Continued f" Sheet No. 10.213.4) 

Describe the financing structure for the projects identified above, including the type of financing used, the permanent 
financing term, the major lenders, and the percentage of equity invested at financial closing. 

III. FUEL SUPPLY 

Describe all fuels to be used to generate electricity at the Facility. Indicate the specific physical and chemical characteristics 
of each fuel type (e.&, Btu content, sulfur content, ash content, etc.). Identify special considerations regarding fuel supply 
origin, source and handling, storage and processing requirements. 

Provide annual fuel requirements (AFR) necessary to support planned levels of generation and list the assumptions used to 
determine these quantities. 

Provide a summary of the status of the fuel supply arrangements in place to meet the AFR in each year of the proposed 
operating life of the Facility. Use the categories below to descrihe the current arrangement for securing the AFR. 

Category 
owned = 
contract = 
LO1 = 
SPP = 
spot = 
none = 
other = 

Description of Fuel Supply Arrangement 
fuel is from a fully developed source owned by one or more of the project participants 
fully executed firm fuel contract exists between the developer(s) and fuel supplier(s) 
a letter of intent for fuel supply exists between developer(s) and fuel supplier(s) 
small power production facility will hum biomass. waste, or another renewable resource 
fuel supply will be purchased on the spot market 
no firm fuel supply arrangement currently in place 
fuel supply arrangement which does not fit any ofthe above categories (please describe) 

lndicate the percentage of the Facility's AFR which is covered by the above fuel supply mangement(s) for each proposed 
operating year. The percent of AFR covered for each operating year must total 100%. For fuel supply arrangements 
identified as owned, contract, or LOI, provide documentation to support this category and explain the fuel price mechanism 
of the arrangement. In addition, indicate whether or not the fuel price includes delivery and, if so, to what location. 

Describe fuel transportation networks available for delivering all primary and secondary fuel to the Facility site. lndicate the 
mode, route and distance of each segment of the journey, from fuel source to the Facility site. Discuss the current status and 
pertinent factors impacting future availability of the transportation network. 

Provide annual fuel transportation requirements (AITR) necessary to support planned levels of generation and list the 
assumptions used to determine these quantities. 

Provide a summary of the status of the fuel transportation arrangements in place to meet the AITR in each year of the 
proposed operating life of the Facility. Use the categories below to describe the current arrangement for securing the AFl'R. 

owned = 
contract = 

LO1 = 
Spot = 
none = 
other = 

fuel transport via a fully developed system owned by one or more of the project participants 
fully executed firm transportation contract exists between the developer(s) and fuel 
transporter(s) 
a letter of intent for fuel transport exists between developer(s) and fuel transporter(s) 
fuel transponation will he purchased on the spot market 
no Arm fuel transportation arrangement currently in place 
fuel transportation arrangement which does not fit any of the above categories (please 
describe) 
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Indicate the percentage of the Facility’s AFR which is covered by the above fuel supply arrangement(s) for each 
proposed operating year. The percent of AFR covered for each operating year must total 100%. For fuel supply 
arrangements identified as owned, contract, or LOI, provide documentation to  support this category and explain 
the transportation price mechanism of the arrangement. 

Provide the maximum, minimum, and average fuel inventory levels to be maintained for primary and secondary 
fuels at the Facility site. List the assumptions used in determining the inventory levels. 

IV. PLANT DISPATCHABILITY/CONTROLLABILITY 

Provide the following operating characteristics and a detailed explanation supporting the performance 
capabilities indicated. 

+ Ramp Rate (MWIminute) 
+ 
+ 
+ 
+ 
+ Unit Cycling (# cycledyr) 
+ 

Peak Capability (% above Committed Capacity) 
Minimum power level (% of Committed Capacity) 
Facility Turnaround Time, Hot to Hot (hours) 
Start-up Time from Cold Shutdown (hours) 

MW and MVAR Control (AGC, Manual, Other (please explain)) 

V. SITING AND LICENSING 
Provide a licensinglpermitting milestone schedule which lists all permits, licenses and variances required to 
site the Facility. The milestone schedule shall also identify key milestone dates for baseline monitoring, 
application preparation, agency review, certification and licensinglsiting board approval, and agency permit 
issuance. 

Provide a licensinglpermitting plan that addresses the issues of air emissions, water use, wastewater 
discharge, wetlands, endangered species, protected properties, solid waste, surrounding land use, zoning for 
the Facility, associated linear facilities, and support of and opposition to the Facility. 

List the emissiodeffluent discharge limits the Facility will meet, and describe in detail the pollution control 
equipment to be used to meet these limits. 

VI. FACILITY DEVELOPMENT AND PERFORMANCE 

Submit a detailed engineering, procurement, construction, startup and commercial operation schedule. The 
schedule shall include milestones for site acquisition, engineering phases, selection of the major equipment 
vendors, architect engineer, EPC contractor, and Facility operator, steam host integration, and delivery of major 
equipment. A discussion of the current status of each milestone should also be included where applicable. 

Attach a diagram of the power block arrangement. Provide a list of the major equipment vendors and the name 
and model number of the major equipment to be installed. 
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Provide a detailed description of the proposed environmental control technology for the Facility and describe the capabilities 
of the proposed technology. 

Attach preliminary flow diagrams for the steam system, water system, and fuel system and a main electrical one line diagram 
for the Facility. 

State the expected heat rate (HHV) at 75 degrees Fahrenheit for loads of 100%. 75% and 50%. In addition, attach a 
preliminary heat balance for the Facility. 

It the Facility will he a cogenerator under FPSC Rule 25-17.080, provide a detailed description of the power plantlsteam host 
interrelationship. Indicate the host's annual steam requirements and the length of time the Facility can operate without the 
host. Calculate the Facility's expected PURPA operating standard and efficiency standard and list the assumptions used to 
make the calculations. 

I 

I 
VII. FINANCIAL I 

Provide FPL with assurances that the proposed QF project is financially viable in accordance with FPSC Rule 25- 
17.0832(4)(c) by attaching a detailed pro-forma cash flow analysis. The pro-forma must include, at a minimum, the 
following assumptions for each year of the project. 

+ Annual Project Revenues 

. . . . . . . . . . . 

Capacity Payments ($ and $lkW/Mo) 
Variable O&M ($ and $/MWh) 
Energy ($ and $/MWh) 
Steam Revenues ($ and %Ah.) 
Tipping Fees ($ and $/ton) 
Interest Income 
Other Revenues 
Variable O&M Escalation (Wyr) 
Energy Escalation (%/yr) 
Steam Escalation (%/yr) 
Tipping Fee Escalation (%/yr) 

+ Annual Project Expenses 

. . . . . . . . . . . 

Fixed O&M ($ and $IkW/Mo) 
Variable O&M ($ and $/MWh) 
Energy ($ and $/MWh) 
Property Taxes ($) 
Insurance ($) 
Emission Compliance ($ and $/MWh) 
Depreciation ($ and Wyr) 
Other Expenses ($1 
Fixed O&M Escalation (%/yr) 
Variable O&M Escalation (W/yr) 
Energy Escalation (Wyr) 
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t Other Project Information 

Installed Cost of the Facility ($ and $kW) 
Committed Capacity (kW 
Average Heat Rate - HHV (MBTUlkWh) 
Federal Income Tax Rate (S) 
Facility Capacity Factor (%) 
Energy Sold to FPL (MWhs) 

+ Permanent Financing 

Permanent Financing Term (yrs) 
Project Capital Structure (percentage of long-term, subor ated debt, tax exempt debt, and equity) 

Annual Interest Expense 
Annual Debt Service (%) 

Financing Costs (cost of long-term debt, subordinated debt, tax exempt debt, and equity) 

Amortization Schedule (beginning balance, interest expense, principal reduction, ending balance) 

Provide details of the financing plan for the project and indicate whether the project will he non-recourse project financed. If 
it will not he project financed please explain the altemative financing arrangement. 

Submit financial statements for the last two years on the principals of the project, and provide an illustration of the project 
ownership structure. 

Jsued by: P. J. Evansou, President 
Effective: 


