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PLEASE STATE YOUR NAME, TITLE, AND BUSINESS ADDRESS.

My name is Gary D. Grefrath. My business address is 401 North Tryon Street, Charlotte,
North Carolina 28202. Immediately prior to my retirement in August 1999, I was Executive
Vice President of Administration for US LEC Corp. and its operating subsidiaries, including
US LEC of Florida Inc. (“US LLEC”). In this position, I was responsible for marketing,
regulatory and industry relations. I currently am performing some consulting services for US

LEC as an independent contractor.

PLEASE DESCRIBE YOUR BUSINESS EXPERIENCE AND EDUCATIONAL BACKGROUND.

Before I joined US LEC in 1996, I had been employed by Rochester Telephone Corporation
(now Frontier Corporation) since 1969. While there, I managed many areas including carrier
relations and operator services. 1 was also responsible for the preparation of tariff filings
with the state of New York and the FCC and for all service and contractual relations with
interexchange carriers, including AT&T, MCI and Sprint. Most recently at Rochester
Telephone, I was responsible for the development and sale of a national directory assistance

product. Ihold a BBA in Marketing and an MBA from Western Michigan University.

WHAT IS THE PURPOSE OF YOUR TESTIMONY?

The purpose of my testimony is to support US LEC’s complaint concerning
BellSouth Telecommunications, Inc.’s (“BellSouth’s”) violation of the provisions of US
LEC’s interconnection agreements with BellSouth that establish reciprocal compensation

payment obligations for terminating local traffic.
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I describe the negotiations which ultimately produced the original interconnection
agreement between US LEC and BellSouth, and explain how a series of agreements between
BellSouth and US LEC have been reached since the expiration of the original

interconnection agreement in 1998,

Finally, 1 will show that US LEC and BellSouth never discussed whether traffic
bound for Enhanced Information Service Providers (“ESPs™) and Internet Service Providers
(“ISPs”) should be excluded from the definition of local traffic in the original
interconnection agreement or otherwise treated as ineligible for reciprocal compensation
under that agreement. In that context, I will discuss US LEC’s understanding of the issue
at the time the initial agreement was signed and, therefore, its intent in entering the
agreement. In sum, it was my understanding, based on my years of experience in the
industry, that calls to ESPs and ISPs were treated as local and, consequently, would be

included in the parties’ reciprocal compensation obligations.

PLEASE BRIEFLY DESCRIBE US LEC.

US LEC is a certificated local exchange carrier providing service in competition with
BellSouth 1n various localities throughout Florida. US LEC began operations in Florida as
a switch-based provider in the third quarter 1998 in Orlando. US LEC has sales offices and
switches also in Miami, Jacksonville, and Tampa. US LEC provides services throughout the

Southeast to telecommunications-intensive customers, such as businesses, universities,
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financial institutions, hospitals, hotels and government agencies. US LEC is a wholly owned
subsidiary of US LEC Corp.

HAVE YOU HAD ANY EXPERIENCE IN THE NEGOTIATION OF INTERCONNECTION
AGREEMENTS?

Yes, I was responsible for negotiation of US LEC’s initial interconnection agreement with
BellSouth in 1996, and have supervised the negotiation of subsequent agreements between

US LEC and various other incumbent LECs.

PLEASE DESCRIBE US LEC’S INTERCONNECTION AGREEMENTS WITH BELLSOUTH.

I was involved in the negotiation of US LEC’s initial Interconnection Agreement
with BellSouth, which was dated November 12, 1996, (the “November 1996 Agreement”),
and have supervised the negotiation of subsequent agreements between US LEC and various
other incumbent LECs, as well as subsequent agreements with BellSouth. The November
1996 Agreement was negotiated between BellSouth and US LEC and was filed with the
Commission for approval. The November 1996 Agreement was approved by the
Commission in Order No. PSC-97-0702-FOF-TP, issued on June 12, 1997, in Docket No.
970345-TP.

The November 1996 Agreement expired in November 1998. As the end of the term
approached, US LEC tried but was unable to reach agreement with BellSouth on the terms
of a new interconnection agreement. As a result, the parties agreed in June 1998 that, on the
expiration of the November 1996 Agreement, US LEC would, pursuant to 47 U.S.C. §
252(i), (the Telecommunications Act of 1996 or “Act™) adopt the separately approved
agreement between ALEC, Inc., and BellSouth (the “ALEC Agreement”) for the remainder

of its term (“Second Agreement”). The ALEC Agreement was approved by this Commission
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in Order No. PSC-97-1329-FOF-TP, 1ssued October 27, 1997, in Docket No. 970890-TP and
1s 1dentical to the November 1996 Agreement in all material respects. The Second
Agreement was approved by this Commission in Order No. PSC-98-1331-FOF-TP, issued
October 12, 1998, in Docket No. 980901-TP. The Second Agreement had an expiration date
of June 15, 1999, but under Section III, remained in effect until revised interconnection

arrangements became effective.

WAaAs US LEC ABLE TO NEGOTIATE A NEW INTERCONNECTION AGREEMENT WITH
BELLSOUTH TO BECOME EFFECTIVE AFTER THE EXPIRATION OF THE SECOND
AGREEMENT?

No. US LEC and BellSouth were not able to come to agreement on several material
terms. In late June 1999, US LEC filed petitions with the state regulatory commissions in the
states where it and BellSouth operate, including Florida (Docket No. 990799-TP), to compel
arbitration of the major disputed terms and conditions. As a result, the terms of the Second
Agreement remained in effect. At that time, in order to avoid a prolonged arbitration, US
LEC decided to adopt an existing interconnection agreement as amended between BellSouth
and Intermedia Communications Inc. (“Intermedia Agreement”). The Intermedia Agreement
was approved by this Commission in Order No. PSC-96-1236-FOF-TP, Docket No. 960769-
TP, issued October 7, 1996. The terms of the Intermedia Agreement, as adopted by US LEC
(“Third Agreement”), specifically including the definition of local traffic, are not materially
different from either the November 1996 Agreement or the Second Agreement.
Accordingly, US LEC withdrew its petition for arbitration in Florida on July 16, 1999.

The Third Agreement expired on December 31, 1999, but remains in force pursuant
to the terms of the February 16, 1999, amendment to the Intermedia Agreement, Paragraphs
1.A.-C. US LEC hoped that by the time of the Third Agreement’s expiration date, public

utility commissions in the BellSouth region (including Florida) might have approved a
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negotiated or arbitrated agreement that might be acceptable to US LEC, so that we might
adopt such an agreement and avoid devoting our time and energy and that of this
Commission to an arbitration with BellSouth. However, BellSouth has been intransigent on
key issues, not the least of which is the question of inter-carrier compensation for ISP traffic.
On January 25, 2000, BellSouth filed with this Commission a petition for arbitration of an
interconnection agreement, which is docketed in Docket No. 000084-TP

Exhibit GDG-1 contains excerpts from each of the agreements that are pertinent to

this dispute.

Is US LEC INTERCONNECTED WITH BELLSOUTH IN FLORIDA?
Yes, US LEC and BellSouth are interconnected in Florida pursuant to their interconnection

agreements.

WHAT IS THE SERVICE THAT US LEC PROVIDES TO BELLSOUTH AND TO BELLSOUTH’S
CUSTOMERS?

BellSouth interconnects with US LEC so that BellSouth’s customers can reach US LEC end
users and vice versa. BellSouth passes traffic from a BellSouth end user to US LEC, which
transports and terminates that traffic to a US LEC customer. Thus, a BellSouth end user may
place a local call to US LEC-served customers, including ESPs and ISPs. US LEC’s
facilities are used by BellSouth’s customers for as long as BellSouth’s customers remain
connected to a US LEC customer, including an ESP or ISP served by US LEC. If US LEC
were not providing this service, BellSouth, or someone else, would have to transport and

terminate this local exchange traffic between BellSouth’s customers and an ESP or ISP.

PLEASE EXPLAIN THE DISPUTE IN THIS PROCEEDING.
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US LEC filed a complaint in this proceeding in order to obtain a ruling from the Commission
that, as the Commission has held on several earlier occasions, US LEC is entitled to receive
reciprocal compensation under the terms of the November 1996, Second and Third
Agreements for transporting and terminating on its network all traffic, including traffic that
terminates at ESPs and ISPs, from BellSouth end users. Indeed, this Commission has
already held, in Docket No. 980495-TP, that the Intermedia Agreement that US LEC adopted
as the Third Agreement requires the payment of reciprocal compensation for calls terminated
to ISPs. It has reached similar conclusions in its interpretation of BellSouth’s
interconnection agreements with WorldCom Technologies {MFS Intelenet) (Docket No.
971478-TP), Teleport Communications Group (Docket No. 980184-TP), MCI Metro Access
Transmission Services (Docket No. 980499-TP), and e.spire (Docket No. 981008-TP), as

well as GTE Florida’s interconnection agreement with Intermedia (Docket No. 980986-TP).

WHAT DO YOU MEAN BY THE TERM RECIPROCAL COMPENSATION?

A fundamental purpose of the Act is to open the local exchange markets to competition. In
several sections of the Act, Congress set out the responsibilities that incumbent local
exchange carriers - such as BellSouth here - and competitive local exchange carriers - such
as US LEC - have to each other. One such responsibility is the obligation to interconnect
their networks so that customers of BellSouth can call customers of US LEC and vice versa.
Another responsibility is to put in place a system under which interconnected local carriers
- like US LEC and BellSouth - compensate each other for the use of their networks to
transport and terminate calls. The payment of reciprocal compensation between carriers
reflects the fact that the originating carrier is making use of the terminating carrier’s

facilities.

WHAT IS YOUR UNDERSTANDING OF THE PURPOSE OF RECIPROCAL COMPENSATION?
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It is a statutory compensation system. It compensates carriers for the use of their networks
to transport and terminate local exchange calls. Just as the access charge regime ensures that
the three carriers involved in interexchange calls (i.e., the originating carrier, the
interexchange carrier and the terminating carrier) are compensated for the use of their
networks, reciprocal compensation ensures that the two carmriers involved in local exchange

calls are compensated for the use of their networks.

WHY DID US LEC FILE A COMPLAINT AGAINST BELLSOUTH?

As of January 1, 2000, US LEC has, since September 1, 1998, billed BellSouth in the amount
of $5,213,842.04 for transport and termination of local traffic in Florida. With late charges
and account adjustments, the amount owed US LEC for this period is $5,452,765.36.
BellSouth has paid but $377,292.03, leaving a balance outstanding of $5,075,473.33. At this
time, BellSouth has refused to pay the portion of this amount related to the billings for
services through November 1999 on the basis that it relates to ISP traffic and late payment
charges. Under each of the interconnection agreements, BellSouth is absolutely wrong to
dispute the amounts invoiced by US LEC, and to withhold payment as it has on grounds such
amounts relate to traffic transported and terminated to ISPs on US LEC’s network.! I show

month-by-month support for these figures in Exhibit GDG-6.”

! In addition, in a current proceeding in Georgia (Docket No. 9577-U), where a similar dispute is in issue, BellSouth
admitted in discovery that {(even though it has withheld payment on approximately 89% of amounts invoiced by US
LEC for reciprocal compensation} over 50 per cent of the traffic BeliSouth has recorded as originating from its
customers and terminated by US LEC has been to end users on US LEC’s network other than ISPs. US LEC’s 1
Interrogatories, November 17, 1999, Items Nos. 10 and 11. Exhibit No.GDG-2.
2 Copies of the relevant invoices are included in Revised Exhibit D of US LEC’s Complaint for the period through
April 1999, in Exhibit F of US LEC’s Second Amended Complaint for the period May through September 1999,
and here in Exhibit GDG-3 for the period October through December 1999.

7
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PLEASE EXPLAIN,

I was involved in the discussions and negotiations with BellSouth that led up to the
November 1996 Agreement, and I was intimately involved in all of the discussions and
negotiations that lead up to the Second and Third Agreements. There is nothing in any of
those agreements which could possibly justify BellSouth’s position that it may unilateratly

decide not to pay US LEC for traffic simply because that traffic is terminated to an ISP.

WHAT ROLE DID YOU PLAY IN THE NEGOTIATION OF THE NOVEMBER 1996 AGREEMENT
WITH BELLSOUTH?

The most significant responsibility I had during the first few months of my employment at
US LEC was participation in the negotiations of the November 1996 Agreement with
BellSouth, and in the negotiations of other interconnection agreements with other carriers.
In fact, I attended one negotiation session on behalf of US LEC in July 1996 before I actually
became employed by US LEC to become more informed of the status of those discussions.
We were a start-up company with only a few individuals actually involved in the day-to-day
operations of the company, so we had to apply our limited resources as efficiently as we
could. After I joined US LEC, the negotiation team included me, Mr. Tan Ganatra and Mr.
Aaron Cowell, who was then one of US LEC’s outside lawyers. [ was the person most

frequently engaged in direct communications with BellSouth’s representatives.

HOW MANY MEETINGS WITH BELLSOUTH REPRESENTATIVES DID YOU ATTEND BEFORE THE
NOVEMBER 1996 AGREEMENT WAS SIGNED?

I remember participating in a number of face-to-face meetings with BellSouth prior to the
signing of the November 1996 Agreement. I recall one meeting in Charlotte, North Carolina
in the summer of 1996, in which Mr. Ganatra, Mr. Cowell, and I participated for US LEC

with Mr. Jerry Hendrix for BellSouth. There was a second meeting with BellSouth

8
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representatives, Mr. Hendrix and Mr. Rich Dender. 1 also recall a third meeting, which also
took place in Charlotte, with Mr. Hendrix and Ms. Ida Bourne for BellSouth. This third
meeting took place immediately prior to the signing of the November 1996 Agreement. In
addition to these face-to-face meetings, there were numerous telephone conversations and
correspondence exchanged with BellSouth’s negotiators during the negotiation of the

November 1996 Agreement.

WHAT CONSIDERATIONS AFFECTED US LEC’S NEGOTIATIONS WITH BELLSOUTH?

As a start-up company, with no operations at the time of the original negotiations, US LEC
did not want to become involved in an expensive and protracted arbitration proceeding with
BellSouth. US LEC simply did not have the financial or personnel resources to become
embroiled in that type of dispute. We also wanted to avoid a prolonged period of uncertainty
about the terms and conditions of our relationship with BellSouth, which was both our
biggest competitor and one of our biggest suppliers. As a result, we concentrated on the
issues of most significance to our business plan and in general we accepted what BellSouth
offered on other, relatively less significant issues in order to obtain a useful negotiated

agreement as quickly as we could.

WHAT DO YOU RECALL ABOUT THE STATUS OF THE NEGOTIATIONS OF THE NOVEMBER
1996 AGREEMENT WHEN YOU FIRST JOINED THE COMPANY?

When I joined US LEC, the negotiations between US LEC and BellSouth were underway.
BellSouth had provided US LEC with a draft interconnection agreement which we
understood for the most part was based on the BellSouth/Intermedia Agreement signed in
June 1996. That draft had been revised somewhat as a result of discussions prior to my

participation.
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When you first joined the US LEC negotiation team, were there concerns relating to
the reciprocal compensation provisions of the proposed agreement?

Yes. When I joined US LEC, I learned that the BellSouth rate for terminating a local call
throughout its region was unusually high (1.056 cents per minute of use in Florida, for
example). 1regarded this as an unusually high rate. When I raised the question of lowering
the rate, BellSouth advised that the rate was not negotiable. BellSouth’s unwillingness to
discuss reductions in the rate increased my concern with another unresolved issue related to

the reciprocal compensation provisions of the proposed agreement.

WHAT WAS THAT OTHER UNRESOLVED ISSUE RELATED TO THE RECIPROCAL
COMPENSATION PROVISIONS OF THE PROPOSED AGREEMENT?

At that time, no agreement had been reached about whether there should be some type
of billing mechanism to reduce or cap the risk to either party of an unbalanced traffic flow.
The draft proposal from BellSouth included the following language as Section IV(C), which

had the effect of capping the risk for either party of an unfavorable traffic imbalance:

The parties agree that neither party shall be required to
compensate the other for more than 105% of the total billed
local interconnection minutes of use of the party with the
lower total billed local interconnection minutes of use in the
same month on a statewide basis. This cap shall apply to the
total billed local interconnection minutes of use measured by
the local switching element calculated for each party and any
affiliate of the party providing local exchange
telecommunications services under the party’s certificate of
necessity issued by the Commission. Each party will report to
the other a Percentage Local Usage (“PLU”) and the
application of the PLU will determine the amount of local
minutes to be billed to the other party. For purposes of
developing the PLU, each party shall consider every local call
and every long distance call. Effective on the first of January,
April, July and October of each year, the parties shall update
their PLU.

10
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Of course, this language also had the effect of limiting the opportunity for either US
LEC or BellSouth to benefit from a traffic imbalance in its favor. Because the rate proposed
by BellSouth was so high, our assessment of the risk of an unfavorable traffic flow against
the opportunity of a favorable traffic imbalance raised some serious concerns for us. In
earlier communications, US LEC had objected to the cap because it limited our opportunity
to benefit from the application of the high rate to an unbalanced traffic flow in US LEC’s

favor. The situation changed, however, shortly after I joined US LEC.

HOW DID THE SITUATION CHANGE?

Shortly after I joined US LEC, we concluded that the risk of an unfavorable traffic balance,
in light of the high rate, was too great for us as a start-up company, expecting to market to
commercial customers who were likely to call many BellSouth customers. As a result, we
decided we wanted to retain the cap. As late as August 8, 1996, BellSouth also proposed to
retain the mutual cap. Shortly thereafter, however, Mr. Hendrix told me that there had been
a change in BellSouth’s policy in this respect. Mr. Hendrix said that BellSouth had become
concerned that wireless carriers might argue that they are entitled to elect another carrier’s
agreement that contained a cap on reciprocal compensation. BellSouth would not agree to
an interconnection agreement with an ALEC that capped reciprocal compensation payments

unless it had been signed before August 8, 1996.’

How pip US LEC RESPOND TO BELLSOUTH’S DECISION TO REMOVE THE MUTUAL CAP
PROVISION FROM THE NEGOTIATIONS?
By letter dated September 10, 1996, Mr. Cowell, on behalf of US LEC, notified BellSouth

that, among other things, US LEC did not desire to remove the 105% mutual cap provision

? We understood that the change in BellSouth’s policy was prompted by language in the FCC’s First Report and
Order, FCC 96-325, released August 8, 1996.
11
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from the interconnection agreement as proposed by BellSouth. On the same date, Mr.
Cowell also provided a marked up version of the draft interconnection agreement, which
retained the mutual cap. Later, in a conference call between myself and Mr. Cowell for US
LEC, and Mr. Hendrix and Ms. Bourne for BellSouth, BellSouth rejected our request to
retain the previous language as contrary to its new policy. We also proposed a statewide bill-
and-keep billing, which BellSouth likewise rejected. Finally, because we anticipated that
another ALEC with greater resources might challenge the refusal of BellSouth to agree to
a cap while litigation over the FCC implementation order continued, we discussed whether
US LEC could be allowed to “opt-in” to the billing provisions of any other catrier’s
agreement with BellSouth that contained such a cap. At that point, BellSouth agreed that it
would draft new contractual language with an “opt-in” clause that would replace the mutual

cap provision and forward it to Mr. Cowell for review.

WAS A NEW PROPOSAL PROVIDED BY BELLSOUTH?

Yes. BellSouth sent us a proposal, which Mr. Cowell marked up and sent back to BellSouth.

AFTER BELLSOUTH PULLED THE MUTUAL CAP LANGUAGE OFF OF THE TABLE, DID
BELLSOUTH EVER REQUEST THAT ANY PROVISION BE INCLUDED FOR BELLSOUTH’S
PROTECTION AGAINST A TRAFFIC IMBALANCE IN US LEC’S FAVOR?

No. BellSouth never asked for any provision to limit or cap the risk of a traffic imbalance
in favor of US LEC. I attributed this to BeiiSouth’s belief that it would terminate more

traffic than it originated for purposes of reciprocal compensation for local calls.

DD THE NOVEMBER 1996 AGREEMENT INCLUDE LANGUAGE ADDRESSING THE RISK TO US

LEC OF AN UNBALANCED TRAFFIC FLOW?

12
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Yes. Both parties clearly understood that there was a risk of a traffic imbalance in either
direction. However, US LEC and BellSouth agreed to language which provided US LEC
with some limitation on the risk of an unfavorable traffic imbalance by permitting US LEC
to “opt-in” to any provision of another agreement signed by BellSouth after August 8, 1996,
that would cap the reciprocal compensation due in the event of such an imbalance. Because
of BellSouth’s policy decisions to reject US LEC’s bill-and-keep proposal and US LEC’s
request to retain the mutual cap provision, the final agreement contained no corresponding

language capping the risk to BellSouth of an unbalanced traffic flow that favored US LEC.

HOW THEN DOES THE NOVEMBER 1996 AGREEMENT DEFINE THE PARTIES’ RECIPROCAL
COMPENSATION OBLIGATIONS?

Section IV.A. of the Agreement states that the “delivery of local traffic between the parties
shall be reciprocal and compensation will be mutual according to the provisions of this
Agreement.” The Agreement also provides in section IV.B. that “feJach party will pay the
other for terminating its local traffic on the other’s network the local interconnection rates
as set forth in Attachment B-1, by this reference incorporated herein.” In Attachment B-1,

the parties agreed to the rate to be paid for terminating local traffic.

DURING NEGOTIATIONS LEADING TO THE NOVEMBER 1996 AGREEMENT, DID BELLSOUTH
EVER STATE THAT CALLS TO ESPS OR ISPS WOULD NOT BE ELIGIBLE FOR RECIPROCAL
COMPENSATION?

No, not once. The subject of reciprocal compensation for ESP and ISP traffic was not

discussed at all.

13
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DURING NEGOTIATIONS LEADING TO THE NOVEMBER 1996 AGREEMENT, DID BELLSOUTH
EVER STATE THAT IT WOULD NOT PAY RECIPROCAL COMPENSATION FOR CALLS TO ESPS
OR ISPs?

No.

THE PARTIES’ RECIPROCAL COMPENSATION OBLIGATIONS RELATE TO “LOCAL TRAFFIC.”
DOES THE NOVEMBER 1996 AGREEMENT DEFINE “LOCAL TRAFFIC”?

Yes. Local Traffic is defined in the November 1996 Agreement as “any telephone call that
originates in one exchange and terminates in either the same exchange, or a corresponding

Extended Area Service (“EAS”) exchange.” Agreement at Section I.C.

DOES THIS DEFINITION OF “LOCAL TRAFFIC” DISTINGUISH BETWEEN TYPES OF CALLS?
No. There is no exception of any kind in Section I.C. for calls which are placed to ESPs or

ISPs, and, plainly, the parties knew how to create exceptions when they wanted to do so.

DURING NEGOTIATIONS LEADING TO THE NOVEMBER 1996 AGREEMENT, DID BELLSOUTH
EVER EXPLAIN ITS INTERPRETATION OF THE DEFINITION OF LOCAL TRAFFIC?

During negotiations, the definition of local traffic was discussed, but BeliSouth never raised
whether traffic terminated to ESPs or ISPs was to be included in the definition of local

traffic.

DURING NEGOTIATIONS LEADING TO THE NOVEMBER 1996 AGREEMENT, DID BELLSOUTH
EVER STATE THAT IT DID NOT BELIEVE THAT CALLS TO ESPS OR ISPS FIT WITHIN THE
DEFINITION OF LOCAL TRAFFIC?

No. Not once.

14
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AT THE TIME THE NOVEMBER 1996 AGREEMENT WAS NEGOTIATED AND EXECUTED, DID
US LEC HAVE AN UNDERSTANDING AS TO WHETHER CALLS 10 ESPS OR ISPS FIT WITHIN
THE DEFINITION OF LOCAL TRAFFIC?

Yes. Based on my years of experience in the industry, it was my understanding, and US
LEC’s understanding, that such calls always had been treated as local and, therefore were

within the definition of Local Traffic in the November 1996 Agreement.

THE DEFINITION OF LOCAL TRAFFIC REFERS TO CALLS THAT TERMINATE IN EITHER THE
SAME EXCHANGE AS THEY ORIGINATE OR IN A CORRESPONDING EAS EXCHANGE. WHAT
IS YOUR UNDERSTANDING OF WHERE A CALL TERMINATES?

It is my understanding that, for purposes of reciprocal compensation, a call is considered to
be terminated on the PSTN when it is handed off at the terminating carrier’s switch and
delivered to the called party’s premises, establishing a connection with the called party, with
answer supervision refurned and a call record generated. This is the case whether the call is
to a voice grade phone, a facsimile machine, an answering device or a modem (as in the case
of a call terminated to an ESP or ISP). This view of call termination is generally accepted

in the industry.

BASED ON YOUR UNDERSTANDING, DOES A CALL TO AN ESP OR ISP TERMINATE AT THE
ESP OR ISP FOR PURPOSES OF RECIPROCAL COMPENSATION?

Yes, certainly. While 1 understand the FCC belicves that calls to ISPs terminate on the
Internet for jurtsdictional purposes, that is not the issue here. Instead, the question is whether
calls to ISPs are considered to terminate at the ISP for reciprocal compensation purposes.

Based on the FCC’s definition of termination” and general industry practice, a call to the ISP

4 FCC 96-325, §1040.

15
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is considered to terminate at the ISP for the purpose of determining BellSouth’s and US

LEC’s reciprocal compensation obligations.

DOES “CALL TERMINATION” IN THIS CONTEXT MEAN THE CALL ENDS?

No, of course not. It merely means that the call has been received by the telephone exchange
service to which the call was addressed (by means of the called telephone number), that a call
record has been generated and answer supervision has been returned. The call ends when one

party to the call disconnects by hanging up.

S0, WHEN DOES A CALL TO AN ESP OR ISP TERMINATE?
This situation, a call to an ESP or ISP, is no different than any other call. When the call
reaches the telephone exchange service purchased by the ESP or ISP, and to which the called

telephone number 1s assigned, the call is considered to be terminated.

SINCE CALLS GENERALLY TERMINATE AS YOU HAVE DESCRIBED, WHAT MAKES A SPECIFIC
CALL A “LOCAL” CALL?

Simply, if the called telephone number is associated with the local calling area of the calling
telephone number, it is a local call. The local calling area refers to the geographic area in

which an end user may originate and terminate a call without incurring a toll charge.

DIb BELLSOUTH EVER SAY ANYTHING TO YOU DURING NEGOTIATIONS THAT LED YOU TO
BELIEVE THAT BELLSOUTH HAD A DIFFERENT VIEW OF WHERE CALLS TO ESPs OR ISPS
TERMINATE?

No, never,

16
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DID BELLSOUTH EVER THEREAFTER ADVISE US LEC THAT IT TOOK A DIFFERENT VIEW
OF CALLS TO ISPs?

Yes. In August of 1997, approximately nine months after the November 1996 Agreement
had been executed and approved, and after the Intermedia and ALEC Agreements were
signed, BellSouth sent out a memo, the “Emest Bush” memo, stating that it would not pay
reciprocal compensation for ISP traffic based on its belief that such traffic is not local traffic

as that term is defined in the interconnection agreements it had signed.

DID BELLSOUTH OFFER ANY SUPPORT FOR THAT CLAIM?

No. BellSouth stated only that it did not interpret the definition of local traffic in its
interconnection agreements, including the November 1996 Agreement with US LEC, to
include traffic to ISPs. Even so, in the Ernest Bush memo, BellSouth notably referred three

times to traffic “terminating™ at ISPs.

HAS ANY STATE COMMISSION INTERPRETED THE RECIPROCAL COMPENSATION PROVISIONS
OF THE NOVEMBER 1996 AGREEMENT?

Yes. In October 1997, US LEC brought an action against BellSouth before the North
Carolina Utilities Commission seeking an interpretation of the parties’ reciprocal
compensation obligations arising under the November 1996 Agreement, which are the same

under the Second and Third Agreement.

WHAT CONCLUSION DID THE NORTH CAROLINA COMMISSION REACH?
In February 1998, the North Carolina Commission determined that calls to ISPs should be
treated as local traffic, as that term is defined in the November 1996 Agreement and,

therefore, were eligible for reciprocal compensation under the terms of that agreement.
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WHAT IS THE STATUS OF THAT CASE?

BellSouth appealed that decision to the United States District Court for the Western District
of North Carolina. In May 1999, that Court remanded the case to the Commission to give
the Commission an opportunity for further review in light of the FCC’s February 1999
Declaratory Ruling on the subject of compensation for ISP traffic. The North Carolina
Commission appealed the District Court’s remand order to the United States Court of
Appeals for the Fourth Circuit, where it is still pending. The District Court denied
BellSouth’s motion for a further stay or injunction pending the remand, and the North

Carolina Commission denied BellSouth’s subsequent motion for a stay.

DID YOU PARTICIPATE IN THE NEGOTIATIONS WHICH LED UP TO US LEC “OPTING-IN” TO
THE SECOND OR ALEC AGREEMENT IN JUNE 1998 AND THE THIRD OR INTERMEDIA
AGREEMENT IN JULY 19997

Yes, I did.

DURING THOSE NEGOTIATIONS, DID YOU DISCUSS WITH BELLSOUTH WHETHER CALLS TO
ISPS WOULD CONTINUE TO BE INCLUDED IN YOUR RECIPROCAL COMPENSATION
OBLIGATIONS?

Yes, we did discuss this matter, but since US LEC alrcady had brought an enforcement action
against BellSouth in North Carolina to enforce the reciprocal compensation terms of the

November 1996 Agreement, I already knew BellSouth’s position.

IS IT YOUR BELIEF THAT US LEC IS ENTITLED TO BE PAID RECIPROCAL COMPENSATION
FOR ISP TRAFFIC UNDER BOTH THE SECOND AND THIRD AGREEMENTS?
Yes, certainly. Even though BellSouth had made its position on the issue clear, US LEC was

exercising its statutory rights to “opt-in” to an interconnection agreement BellSouth had
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negotiated with another competing carrier. It is my understanding of the “opt-in” provisions
of the Act that it is the intent of the original parties to the agreement that is key, not the intent
of the “opting-in” party. If that were not the case, a party “opting-in” to an interconnection
agreement would not receive the same agreement in substance as the carrier that originally
negotiated the agreement. BellSouth has stated in response to US LEC’s discovery requests
in Georgia that it did not discuss the subject of reciprocal compensation for ISP traffic with
either ALEC or Intermedia during the negotiation of those contracts.” Indeed, the Intermedia
and ALEC Agreements were signed before the Ernest Bush memorandum was sent, as [ have
already testified. Absent such express discussions, I would expect a commission interpreting
those agreements to find, as the North Carolina Commission concluded with respect to the
November 1996 Agreement, and as this Commission concluded with respect to the
Intermedia agreement that is the basis for the Third Agreement, that the reciprocal
compensation obligations specified in those contracts applied to calls to ESPs and ISPs. In
my view, it would be contrary to the Act and unspeakably inequitable if the same agreement
were interpreted to call for reciprocal compensation for some parties for the traffic in issue,

but not others.

S0, 17 18 US LEC’S POSITION THAT CALLS TO ESPS OR ISPS SHOULD BE TREATED AS
LOCAL UNDER ALL THREE INTERCONNECTION AGREEMENTS AT ISSUE HERE AND SHOULD
BE ELIGIBLE FOR RECIPROCAL COMPENSATION UNDER ALL THREE AS WELL?

That is correct. Under all three agreements, the parties are required to compensate
each other for any “local traffic” terminated on the other’s network. The definition of “local
traffic” is essentially the same in all three agreements. Traffic bound to ESPs or ISPs
associated with the same NXX exchange as the originating caller meet the definition of local

traffic in these agreements,

*US LEC’s 1* Interrogatories, November 17, 1999, Items Nos. 20, 21, 22, Exhibit No.GDG-4.

19



[ T S VS B ]

N 0 1

10
11
12
13
14
15
16
17
18
19
20
21
22
23
24
25
26

A telecommunications service should be considered or treated as though local if it
is subject to local tariffs and exempt from access charges under the Commission’s or the
FCC’s rules and policies, the regulatory or jurisdictional classification of the service
notwithstanding. This is consistent with this Commission’s interpretation of the Intermedia
agreement. It is the case with the traffic in issue here -- traffic originated by a BellSouth end
user, delivered to US LEC, and terminated to an ISP number on US LEC’s network
associated with the same exchange. This entails the transport and termination of
telecommunications service for which the parties reasonably and permissibly could have
agreed to provide reciprocal compensation under section 251(b)(5) of the Act, even if the Act
may not require such arrangements.

There is no language in any of the agreements that would distinguish ESP or ISP
traffic that for all regulatory purposes had been treated as local traffic as something apart
from local traffic or that evidences an intent of the parties to treat this traffic as something
other than local traffic for purposes of reciprocal compensation. In the absence of such
language, and given the general industry understanding of call termination, it would be
unreasonable to assume that the parties did not intend to include calls to ESPs and ISPs
within the definition of local traffic. Since the view of this traffic that BellSouth now
professes to hold was contrary to the commonplace understanding in the industry at the time
these agreements were signed, it would have been expected to have prudently included
exclusionary or risk-limiting language in the agreements, had the matter appeared to have

been of any significance to it then.

ARE CALLS TO ESPS OR ISPS HANDLED OR SWITCHED ANY DIFFERENTLY THAN ANY OTHER
TRAFFIC THAT IS ELIGIBLE FOR RECIPROCAL COMPENSATION?
No, clearly not. There is no reason to treat calls to ESPs or ISPs any differently from

any other local call because, under industry custom and usage and as specifically required
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by the FCC, these calls are treated as local for purposes of service to end users. Indeed, calls
to ESPs and ISPs have all the markings of any other local call. For example, customers
reach their ESP or ISP by dialing a seven or ten digit local number. A call to an ESP or ISP
originates in one exchange and terminates in either the same exchange, or in another
exchange within the local calling area as defined by the originating party (or LEC) for its
own local exchange service end users. The call is routed through the local network based on
the called telephone number and when the call reaches the ESP or ISP, it is “answered” and
answer supervision is returned. This is true regardless of whether the ESP or ISP is served
by BellSouth or by US LEC. By well-established industry practice, the call is considered to
have been terminated at the ESP or ISP.

Moreover, this Commission, as well as commissions in Alabama, Georgia, North
Carolina, and Tennessee, has concluded that BellSouth was obligated, under virtually
identical contracts and circumstances, to pay reciprocal compensation for calls to ISPs, and
has recognized that, historically, BellSouth treated, and continues to this day to treat, calls
to ISPs as local in all other respects. Thus, there is no reason that calls to ISPs should be

treated any differently than other local exchange calls.

DOES US LEC TREAT CALLS TO ESPS OR ISPS ANY DIFFERENTLY FROM THE WAY IT
TREATS OTHER LOCAL CALLS?

No, it does not, and this is precisely the reason why calls to ESPs and ISPs should be treated
the same as other local calls for reciprocal compensation purposes. First of all, US LEC
performs the same functions and uses the same transport and switching network to complete
a call to an end user who is an ESP or ISP as it does calls to any other of its end users. The
US LEC network and underlying functionality used to transport and terminate a “traditional”
local call are no different from those used to terminate an ESP or ISP call. In fact, such calls

are transported and terminated using the same interconnection facilities as are all other local
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calls. The only difference is that the call is terminated to a modem bank operated by the ESP
or ISP provider. In addition, to the extent US LEC is terminating ESP and ISP calls
originated on BellSouth’s network, BellSouth is avoiding the cost it would have to incur if

it had to terminate the calls itself.

SO THEN, THE ESP OR ISP CALL IS HANDLED IDENTICALLY TO THE WAY THAT A VOICE
CALL IS HANDLED?

Yes, that is correct.

SINCE THE ROUTING OF ALL THESE CALLS IS THE SAME, ARE THE COSTS FOR ALL OF THEM
THE SAME?

Yes. All the calls use the same facilities and follow the same routing. 1 am not aware of any
cost study which shows that there are any differences in the cost structure. Although
BellSouth contends that calls to ISPs have different cost characteristics because they tend to
be of longer duration than voice calls, BellSouth admits in discovery in Georgia that it has
not conducted any cost study to support that contention,” and it has not asserted that a twenty
minute call to an ESP or ISP, for instance, imposes any different costs than a twenty minute

voice call.

WHAT 1S BELLSOUTH’S VIEW AS TO HOW TRAFFIC TERMINATED TO ISPS SHOULD BE
COMPENSATED?

As I have testified, BellSouth now believes that ISP traffic does not fit the definition of “local
traffic” and, therefore, wants to remove it from the scope of the parties’ reciprocal
compensation obligations. Under this view, apparently neither carrier would compensate the

other for the costs incurred in carrying and terminating calls to ESPs or ISPs. In effect,

S USLEC’s 1% Interrogatories, November 17, 1999, Item No. 17. Exhibit No.GDG-5.
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BeliSouth would have US LEC incur costs to terminate traffic to its ESP and ISP customers

to the benefit of BellSouth without receiving any revenue to offset those costs.

WHAT ARE THE CONSEQUENCES OF THE VIEW BELLSOUTH TAKES?

BellSouth’s view, if credited, would amount to poor public policy. BellSouth ignores the
fact that, while an ISP receives service from a competitive local exchange carrier, such as US
LEC, instead of BellSouth, BellSouth avoids the cost of terminating calls to that ISP.
Further, it ignores the fact that, once an ISP chooses an ALEC instead of BellSouth, that
ALEC must terminate calls dialed by BellSouth’s end users and the ALEC will incur costs,
which it is entitled to recover, for the use of its network to terminate those calls. Under
BellSouth’s view, US LEC is obligated to transport and terminate traffic bound to ISPs

without compensation. This obviously is not a view that US LEC shares.

YOU HAVE TESTIFIED THAT THE RECIPROCAL COMPENSATION PROVISIONS OF THE

AGREEMENTS REACH BOTH ESP AND ISP TRAFFIC. WHY IS THAT S0O?

While traffic to ISPs has perhaps gamered most of the attention in other proceedings of this
nature, it is important to note that ISPs are merely a category of ESPs, which may or may not
reside on the Internet. For US LEC, traffic bound to ESPs other than ISPs under the
conditions I have described is no less significant than traffic bound to ISPs. For purposes
of reciprocal compensation under the agreements, the terms are synonymous and traffic to

both ISPs and other ESPs should be treated in the same way.

DO THE AGREEMENTS HAVE PROVISIONS FOR DEALING WITH DISPUTES BETWEEN THE

PARTIES?
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Under all the agreements, after good faith negotiations to resolve a dispute, the parties may
petition this Commission for a resolution of the dispute, with recourse to seek judicial review

of any ruling the Commission may make.

DOES THIS CONCLUDE YOUR TESTIMONY?

Yes, it does.
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AGREEMENT

THIS AGREEMENT is mace by znd between BelilSouth Telecommumcalions,
Inc.. ("BeliSouth™), a Georgia corporation, ang US LEC of Nonh Carglina LLC
("USLEC") a North Carolina limiled liatnlity company. This agreement may refer lo
either BeliSouth or US LEC or both as a "party” or "parties. ”

WITNESSETH

WHEREAS, BelSouth is a local exchange telecommunications company
authorized o provice ielecommunicalions services in the siates of Alabama, Fionc¢a,
Gecrgia, Kentucky, Louisiana, Mississippi, Nonh Carcolina, South Carolina, and

Tennessee; and

WHEREAS, US LEC is an altemnative local exchange telecommunicalions
company ("ALEC" or "OLEC") aulhorized (o provide of is inlending 1o be authorized 1o
providae: telecommunications services in \ne siates of Alstama, Flonca, Georgia,
Kentucky, Louisiarma, Mississippi, North Carolina, South Carolina, and Tennessee; and

WHEREAS, tha partiss wish {0 interconnect their facililies, purcrase
unbundgied elements, and exchange traffic for the purpeses of fulfilling their obligations
pursuant to sections 25%, 252 and 271 of the Telecommunications Act of 1896 and to

replace any and ail other prior agresmants, both written and oral;

NOW THEREFORE, in consideration of the mutual agreements contained
rerein, BellSouth ang US LEC agree as foliows: A

LR Definitions

A. Commission is defined as e appropriate regulatory agency in each of
BeliSouth’'s nine state region, Alabama, Florica, Georgia, Kentucky, Lowsiana,

Mississippi, North Carolina, South Carglina, and Tennessee,

B. Intermediary function is cefined as the delivery of local ratfic (i) from a
ocal exchange cartisr cther than BeliSouth; an ALEC other than US LEC; or (1)

anctner leleccmmunricalionrs comrany such 3s a wirsless lelscommunications provicer

through 1~e retwerk cf SeiiScuin or US LEC 12 an and user of SeilSouth or US LEC.

C. Local Traffic s cefined as any telephone cail thal originates n oré
exchange and terminates in eilher hs same exchange, of a comesponcing Exienced
Area Service {"EAS') excmanga. The terms Exchange, and EAS exchanges ar@
defired and specified in Secucn A3. of BellSouth's General Subscriver Service Tanf,
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. o replace any and all other prior agreements, oclth wntlen and oral (but rot any
= CONIEMPOrINeous wrilien agreemens).

- B. BellSouth acknowledges and agrees that. at the lime this Agreemert .§

executed, US LEC has not filed larffs, prica lists or other similar filings with any

Commission or with the Federal Communications Commission  Accordingly, for

purpeses of this Agreement ihe pariies have referenced BellSouth lanHs for purpcses

of defining and describing the panies’ ratalive obligalions and rights. As and when US

LEC files lariffs referenced in this Agreement, then such US LEC tanfls, price hists or .
other filings shall define and descrite the rights and obligations of US LEC 10 the

exten! of the inconsislency and paries agree 1o reach mutual understanding of such
inconsistencies prior 1o US LEC filings becoming sHective.

I, Termn of the Agreement -

© A The term of this Agreement shall be two years from the cale afier which
_ US LEC operates-as a CLEC or beginning November 1, 1858, whichever cate is
' earlier,

B. The paries agree tha! by no !ater than November 1, 1987, they shali

(I |

@ ccmmentrrreg'm'ratrcr'rr-wm'r regard—to-the farms, SOndiions anc pric of locai

interconnection to be effective beginning on the expiration of the term of this
- Agreement, as provided in Section l1I{A).

c. if, within 135 days of commencing the negotiation refered 10 1n Section Ml

(B) above, the pariies are unable 10 satisfactorily negotiate new local interconnection
terms, conditions and prices, eithar party may pelition the Commissions 1o esiablish
appropriate local interconnection arrangements pursuant te 47 U.S.C. 252. The parties
agres that, in such event, they shall encourage the Commissions {o issus ils orcer
regarding the appropriate local interconnection arrangements no later than March 1,
1897. The parties further agree that in the svent a Commission does not issye its orcer
prior to the expiration of this Agreement or if the paniss continue beyond the expiration
. of this Agreement lo negotiate (he local interconnection amangsments without
o Commission intervention, the tarms, conditions and prices ultimately orcered by the
Commission, or negoliated by the parties, will be effective retrcactive to the day afier

the expiration of this Agreement Until the ravised !ocal interconnection arrangements

btecoma effective, the parties shall continus to exchange traffic pursvant o the terms

and conditicns of this Agresment

V. Local Interconnection

¥

A, The celivery of local raffic tetween the parties shall be reciprocal and
compensaticn will be mutual aczorcing 1o the provisions of this Agreement The paries
agree {hat ihe exchange of traffic ca BeilSouth's EAS routes shall be consicered as
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iocal frafhic and compensalion for the terminaticn of such trathic shall be pursuant 10 re .-
terms of this section. EAS roules are these exchanges within an exchange's Basic
Local Calling Area, zs defined in Section A3 of BellSeouin's Gereral Siubscriter

Services Tanff.

B. Each pany will pay the other for terminating its local lrakic on the other's
network the local interconnection raies as sel forth in Attachment B-1, by this reference
incorporated herein. The charges for local interconnection are 1o billed monthly ang
payable quarierly afler appropriale adjusiments pursuant 16 this Agreement are mage.
L Late payment fees, not to exceed 1% per month afler the cue dale may be assessed, if
R interconnection charges are not paid within thirty (30) cays of the due cale

SR C.  US LEC and BellSouth enter into this Agreement wilth the uncersianding
that 1he carriers would be interconnecting with each other for comparable types of calis

Sl and tha! the usage would likely be reasonably talanced, ie, US LEC would be
T terminaling 1o BellSouth approximately the same level of usage (hat BeliSouth woulc be
c terminating to US LEC. If at any time during the lerm of this Agreement traffic is
imbalanced 1o the degree that US LEC feals a2 cap on amounts owing under this

Agreement is required, US LEC has the oplion to adopt lhe comparable billing

provisions contained in any agreement that BellSouth negotiates or has entered inlo

“ with ancther ALEC which contains cap provisions, afler August B, 1586 provicec that
P US LEC adopt the billing provisions of such olher agreement thal are comparable 1o
@- thesa contained in this Seclion IV, Each party wiil report fo the other a Perceniage -

Local Usage {"PLU") and the application of the PLYU wiii determine the-amount of local
minules to be billed 10 the cther party. For purposes of daveloping the PLU, each
pary shall considar avery local ¢all, inciuding non-intermediary cails, and every long
distance call. Effective on the first of January, April, July and Oclober of each year, the
parties shall update their PLU.

D, The parties agres that there are three appropriate methods of

) interconnecting facilities: (1) virtual collocation whers physical collocation 15 not
' practical for lechnical reasons or because of spaca limitations; (2) physical collocation;

and (3) intercannection via purchase of facilities from either party by the other party.

Rates and charges for callocation are sel forth in Attachment C-13, incorporaled herein

by this refarence. Facililies may ba purchased from BeliSouth at rates, terms and

conditions set forth in BeliSouth's intrastate Swilched Access (Section E6) or Special

Access (Section E7) services tarff or as contained in Afiachment B-1 for local

interconnection, incorperated herein by this refarencs.

= Tre raries agres 10 accent and provide any of the prececing methocs of

. interconnection. Reciorocal connecivity shall De established at each and every
T EellSouth access ‘ancem winins ~e 'czal calling area US LEC desires o serve for
' inlerconnecilion 10 (NCse end c¥ices (hat subleng Lhe access lancem ©f may efecl
interconnect directly at ine erc c¥ices for inlerccrseciion to end users servad by that

end office. BeilSouth will cornect at each end cifice or tancem inside that local calling
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area, Such inlerconnecting facilities shall conform, at a minimum, o the
telecommunications indusiry stancard of DS-1 pursuant o BellCore Slancard No
TR-NWT-00489. Signai trans’er point, Signaling System 7 ("SS7°) conneclivity s
required at each interconnection point. BellSouth will previde cut-of-tand signaing
using Common Channe! Signaling Access Capability whers lechnicaily ang
economically feasibie, in accordance with the technical specificalions set forh in the
BellSouth Guidelines 1o Technical Publication, TR-TSV-000905. Tne parties ajree that
their facilities shall provide the necessary on-hook, off-hook answer and disconnect
supervision and shali hand off calling party number 1D when lechnically feasible. The
parties further agree thatl in the event a party interconnect!s via the purchase of facilities
and/or services from the cother party, the appropriale intrasiala access lanf, as
amenced from lime (¢ time will apply.

F. Nothing herein shall prevent US LEC from utilizing existing coilocation
facilities, purchased from the interexchange tariffs, for local interconnection; provided,
however, that if US LEC orders new facilities for interconnection or rearranges any
facilities presently used for its allernate access business in orger to use such facilities
for local interconnection hereunder and a BellSouth charge is applicable thereto,
_ BellSouth shall only charge US LEC Lhe lower of the interstate or inlrastals lanffed rale
' _.i- or promotional rate.

CG.  The panies—agreo—io—esiobhsh runk groups from the intercemnecting
“x facilities of subsection {D) of this section such that each party proviges a reciprocal of

-7 each trunk group established by the other party. Notwithstanding the foreqgoing, each

“““party may construct its network, including the interconnecting facilities, 1o achieve
optimum cost effectiveness and network effliciency. Tha parties agree 1hat either no
charges will be assessed or reciprozal charges will be assessed for network 10 network
interfaces whers the parties are cenified as providers of locai exchange services.
BeltSouth's treatment of US LEC as to said charges shall be consistent with BellSouth
treatment of other local exchange camriers for the same charges.

H. Whenever BeliSouth calivers traffic to US LEC for termination on
US LEC's network, if BellSouth cannot dslermine becausa of the manner in which US
LEC has utilized its NXX codes whether the traffic is local or toll BellSouth will net
compensate US LEC pursuant to this section but will, instead, charge US LEC
originating intrastate network access servica charges as reflected in BellSouth's
intrastate Access Service Tariff. Notwithstanding the foregoing, BsliSouth will make
the aoppropriate billing adjustments if US LEC can provide sufficient information for
BeilSouth to make a determination as to whether said traffic was local or toll. If
BeliSouth ceploys an NXX coce acrcss its iocal calling areas in such a manrer (hat US
LEC zannot determine whethar the traffic ii celivers 1o BellSouth is local or tall, then the

preceging sentences of this subsection < shall a,,pfy with the :ar‘..es appropriately
reversed.
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L if either party provides inlermediary lancem swilching and lranspon
services for the other party's connecticn of its end user o a local end user of. (1) an
ALEC other than US LEC; (2) a local exchange telecommunications company other
than BeliSouth (1ICO’); or (3) another lelecommunicalions compeny such 3s @ wireless
tefecommunications service provider, the Farties agree |hat compensation shall be on
the basis of mutual raffic exchange. The panies agree that any biliing 1o the ICO or
other lelecommunicalions company under this section shall be pursuan! 1o subsection
(K) of this section.

J. When the parties provides an access servics conneciion between an
interexchange carrier ("IXC") and each other, each party will provice their own zccess
services 10 the IXC on a multi-bill, multi-tariff meel-point basis. Each party will bill its
own access services rales (o tha IXC with the exception of the interconrection crarge.
The inlerconnection charge will be billed by the party providing the iniermeciary
tandem function,

K, The pariies agres 10 adopt MECAB as the lerms and conditions for meet
point billing tor ail traffic to which MECARB applies. including traffic terminating 1o poried
numbers, and to employ 30 day billing periods for said arrangements. The recording
party agrees 10 provide 1o the initial billng company, at no charge, the swilched access
delailed usage cala within a reasonable lime afler the usage is recorded. The initial
billing company will provide the swilched access summary usage cata 1o all
subsequent billing companies within 10 cays of rendering the initial bill to the IXC. The
parties agree that there will be lechnical, administrative, and implementalion ssues
associated with achieving tha intent of this sobsection. As such, the panties funther
agree 1o work as expeditiously a3 possible o achieve this provision. BeilSouth agrees, =
lo the exient BeliSouth controis such information, to prowde billing information to US
LEC at the same level as provided io other panies.

L. The ordering and provision of all services purchased from BeliSouth by
US LEC shall be as set fonth in the OLEC-to-BeliSouth Ordenng Guicelines {Facilities
Basec) as those guidelines ares amanded by BellSouth from time to time during tha term
of this Agreement .

V. Intral ATA and Intarl ATA Toli Traffic Interconnection

A The delivery of intrastate toil raffic by a party 1o the other party shall be .
reciprocal and compensation will be mutual. For tarminating its toll raffic on the other
party’'s network, each party will pay o the other BellSouth's intrastate lerminating
switched access rals, inclusive of the Interconnection Charge and the Carmier Commen
Line rate eterments of the swiiched access rate. The caities agree that therr termmating
swilched access rales may change durng ne lerm of this Agreement and thatl the )
acgropriate rate shall be the rate in effec wren the tralfic is termirated.
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AGREEMENT

This Agreement, which shall become effective as of the 1st day of November, 1998 upon
the expiration of that cenain Agreement daied November 12, 1996, as amended (the “Existing
Agreement”), berween BellSouth Telecommunications, Inc., 2 Georgia corporation
{"BellSouth™), and US LEC of North Carolina L.L.C., a North Carolina limited liability company
(“US LEC-NC™), is entered into on June 26, 1998 by and among US LEC-NC, US LEC of
Tennessee Inc., a Delaware corporation (*US LEC-TN™), US LEC of South Carolina Inc., a
Delaware corporation (*US LEC-SC™), US LEC of Georgia Inc., a Delaware corporation
(“US LEC-GA™), US LEC of Florida Inc., a North Carolina corporation (“US LEC-FL™) (US
LEC.NC, US LEC-TN, US LEC-SC, US LEC-GA and US LEC-FL are referred to herein,
collectively as “US LEC™) and BellSouth, having an office at 675 W. Peachtree Street, Atlanta,
Georgia, 30375, tach on behalf of itself and its successors and assigns.

WHEREAS, the Telecommunications Act of 1996 (the “Act™) was signed into law on
February 8, 1997; and

WHEREAS, section 252(i) of the Act requires BellSouth 10 make available any
interconnection, service, or network element provided under an agreement approved by the
appropniate state regulatory body 1o any other requesting telecommunications carner upon the

same terms and conditions.as-these-provided in the agreenrent;amd

. WHEREAS, BellSouth and US LEC have not been able 10 reach agreement on the terms
of the renewal of the Existing Agreement; and

WHEREAS, US LEC has requested that BeliSouth make available the intertonnection
agreement executed berween BellSouth and ALEC, Inc. dated June 15, 1997 (the
“Interconnection Agreement”) for the states of Alabama, Flonda, Georgia, Kentucky, Louisiana,
Mississippi, North Carolina, South Carolina and Tennessee.

NOW, THEREFORE, in consideration of the promises and murual covenants of this
Agreement, US LEC and BellSouth hereby agree as follows:

1 US LEC and BellSouth shall adopt the Interconnection Agreement in its entirety,
along with any and al] amendments 10 the Interconnection Agreement executed and approved by
the appropriate state regulatory commission on or prior 10 the date of the execution of this
Agreement. BellSouth represents that a true and complete copy of the Imerconnection
Agreement together with any amendments whereto (if any) is artached hereto as Exhibit 1.
BeliSouth further represents that the Interconnection Agreement in the form anached hereto as
Exhibit | has been approved by the appropriate state reguiatory body in each of the states
identified above. - -

2 . For the purposes of determining the expiration date pursuant to section 11 of the
Imterconnection Agreernent, section I11(A) shall remain unchanged; accordingly, the expiration
date shall be June 15, 1999. For purposes of clarity, the Existing Agreement shall remain in full
force and effect unti! November 1, 1998 and the adoption of this Interconnection Agreement
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AGREEMENT

THIS AGREEMENT is made by and between BeliScuth Telecommunications,
inc . ("8erSsuin®) a Georgia corporation, and ALEC, Inc., a Kentucky corporation and
sr = e e 2 affective as of June 15, 1957, This agreement may refer to either
Bellfauth oo T2 Inc. or both as a “party” or “parties. °

WITNESSETH
WHEREAS. BeliSouth is a local exchange telecommunications company
authorized to provide telecommunications services in the states of Alabama, Florida,
Georgia, Xentucky, Louisiana, Mississippi, North Caroiina, South Carolina, and
Tennesses; and

WHEREAS, ALEC, Inc. is an alternative local exchange teiecommunications
company {"ALEC") authorized 10 provide telecommunications sarvicas in the states of
Alabama, Florida, Georgia, Kentucky, Louisiana, Mississippi, Nosth Carolina-South

Caroiina, and Tennesses; and

‘ WHEREAS, the parties wish o inierconnect their facilities, purchase
unbundied siements, and exchange traffic specifically for the purposes of fulfilling their
obligations pursuant to sections 251, 252 and 271 of the Telecommunications Act of
1996; and

NOW THEREFORE, in consideration of the mutual agreements contained
hersin, BeliSouth and ALEC, Inc. agree as follows:

I Definitions

A.  Affiliate is definec as a person that (directly or indirectly) owns or controls,
is owned or controtled by, or is under common ocwnership or control with, another
person. For purposes of this paragraph, the term ‘own’ means to own an equity
interest (or squivaient thersof) of more than 10 percent.

B. Commission is defined as the appropriate reguiatory agency in each of
BgllSouth‘s nine state region, Alabama, Florica. Georgia, Kentucky, Louisiana, .
Mississippi, North Carclina, South Carolina, and Tennessee.

C.  Intermediary function is defined as the delivery of local traffic from a
iocal axchange carrier other than BeliSouth; an ALEC other than ALEC, Inc.; another
teilecommunications company such as a wirsiess telecommunications brovider thraugh
the network of BeliSouth or ALEC, inc. to an end user of BeliSouth or ALEC, inc..

-1- ' 04/16/97 12:07 PM
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shall take effect beginning immediaely aner the expiration ot wne Existing Agreement on
November 1, 1998 and shall continue unti] June 15, 1999

3. At least 30 days afier execution. BellSowth shall provide and make available 10-
US LEC a copy of all amendments 10 the Interconnection Agreement which are execuled by
BellSouth and ALEC, In¢. afier the effeciive date of this Agreement. US LEC-NC shali notify
BellSouth of acceptance or rejection of such amendment on behalf of any or all US LEC entities
within 30 days of receipt of said amendment. Unless US LEC-NC so notifies BellSouth, any
such amendments shall not be binding on any US LEC entiry.

4. Norwithstanding the notice provisions of the Interconnection Agreement, all
notices required 1o be given or which may be given under this Agreement or the Interconnection
Agreement shall be in writing, and shall be deemed 10 have been duly given (2) when personally
delivered, provided evidence of delivery is obtained, (b) two (2) business days afier the day on
which the same has been delivered prepaid 10 a national couner service providing evidence of
delivery, or (¢) three (3) business days afier the deposi in the United States mail, registered or
certified, return receipt requested, postage prepaid, and addressed o the party 10 whom such
notice is being given as follows: -

BellSouth Telecommunications, Inc.

_CLEC Account Team
19* Floor
600 North 19* Street
* Birmingham, Alabama 35203

and

General Anomey - COU
Suite 4300
675 W. Peachrree St.

. Atlanta, GA 30375

US LEC (or any US LEC entiry)
Until July 20, 1998:

- 212 South Tryon Street, Suite 1540
€harione, North Carolina 28281
Atn: Executive Vice President --

Regulatory & Administration
After July 20, 1998:
US LEC Corp.
US LEC of North Carolina Inc.
Transamenica Square
401 N. Tryon Street, Suite 1000
Charlone, NC 28202
Attn:  Executive Vice President —
Regulatory & Administration

2
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or at such other address as the intended recipient previousty shall have designated by writien
notice to the other pany.

5. BellSouth acknowledges that that US LEC-NC may be reorganized as a
corporalion by merging with a corporation organized under Delaware or North Carolina law, and
hereby agrecs that any such merger shall not effec: the Interconnection Agreement or this
Agreement so Jong as the surviving entity shal) be controlled by US LEC Corp. US LEC-NC
shal] notify BellSouth promptly following any such merger of the name of the successor entsty
and its siaie of incorporation.

6. I'is Agrcement may be eaccuted tn two or more counterpans, each of which shall
bc deemcd an original, but all of which 1ogether shall constitute one and the same agreement.

7. This Agreement contains the final, complete and exclusive statement of the
agreements berween the parties relating to the adoption of the [niertonnection Agreement
conmemplated by this Agreement. and all prior and contemporaneous wnen or oral agrecmems
relating 10 the adoption of the Intcrconnection Agreement are merged herein and superseded.

N WITNESS WHEREOF, 1e Parties have cxecuicd this Agreement through their authanyed
representatives as of June 26.°1998.

BeltSoyth T US LEC of North szlli.naLL.C :
Co . . US LEC of Tennessee inc.
By %}JM}-{ : US LEC of South Carolina Ine,

US LEC of Georgia Inc.
Title: Y 1S LEC of Flonda Inc.

By:

Name: Garv D7 Grefrath

Title: Execitive Vice President -
Regulatory and Admimistrauon

CNAREADC-CORP-IORZTY_t 3

[ ]
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D. Local Traffic s defined as any telephone cali that originates in one
exchange and terminates in either the same exchange, or a corresponding Extended
Area Service ("EAS") axchange. The terms Exchange, and EAS exchanges are
defined and specified in Section A3. of BellSouth's General Subscriber Service Tarniff.

E. Local Interconnection is defined as 1) the delivery of local traffic to be
terminated on each party’'s local network o that end users of aither party have the
ability to reach snd users of the cther party without the use of any access code or
substantial delay in the processing of the call; 2) the LEC unbundled network features,
functions, and capabilities set forth in this Agreement; and 3) Service Provider Number
Portabiiity sometimes referred to as temporary telsphone number portability to be
implemanted pursuant 1o the terrns of this Agreement.

F. Percent of interstate Usage (PIU) is defined as a factor to be applied to
terminating access servicas minutes of use to obtain those minutes that should be
rated as interstate access services minutes of use. The numerator includes all .
interstate "nonintermediary” minutes of use, including interstate minutes of use that are
forwarded due to service provider number portability less any interstate minutes of use
for Terminating Party Pays servicas _such as 800 Services, The-denomipator inciudes
all *nonintermediary”, local , interstate, intrastate, toll and access minutes of uss

, adjusted for servics provider number portability less all minutes attributable to
lerminating party pays servicss,

G. Percent Local Usage (PLU) is defined as a factor to be applied to
intrastate terminating minutes of use. The numerator shall include ali
‘nonintermediary’ iocal minutes of use adjusted for those minutes of use that only apply
local due to Servics Provider Number Portability. The denominator is the total
intrastate minutes of use including local, intrastate 10!}, and access, adjusted for
Servics Provider Number Portability less intrastate terminating party pays minutes of
use.

H. Telecommunications Act of 1998 ("Act’) means Public Law 104-104 of
the United States Tongress effective February 8, 1996. The Act amended the
Communications Act of 1934 (47, U.S.C. Section 1 et seq.).

I, Muitipie Exchange Carrier Access Billing (*“MECAB™) means the
document prepared by the Billing Committee of the Ordering and Billing Forum (*OBF ),
which functions under the auspices of the Camer Liaison Committee of the Alliance for
Telecommunications Industry Soiutions ("ATIS") and by BeliCore as Special Repont
SR-BDS-000983, Containing the recommended guidelines for the billing of Exchange
Service accass provided by two or more LECs and/or ALECs or by one LEC in two or
more states within a single LATA

n. Purposs

-2- ‘ 04/16/97 12:07 PM
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The parties agree that the rates, terms and conditions contained within this
Agreement, including all Attachmants, comply ang conform with each parties’
obligations under sections 251, 252 and 271 of the Act. The access and
interconnection obligations containeg herein enable ALEC, Inc. 1o provide competing
telephone exchange service to residential and business subscribers within the territory
of BeliSouth. The parties agree that ALEC, inc. will not be considered tc have any
state within BellSouth's region until such time as it has ordered interconnection
facilities for the purposes of providing business and/or residential local exchange
servics 1o customners. At that time, this Agresment may be amended to include the
other state or states. The term of this Agreement shall remain as set forth in Section
I1i{A) even for any such additional states. To the extent the items in 47 U.S.C. §
271(¢){2)(B) are contained within this Agreement, the parties agres that with the
execution of this Agreement, BellSouth has met the requirements of 47 U.5.C. §

271{c){2)(B).
1. Term of the Agresment

=" A The term of this Agreement shall be two years, beginning June 15, 1997.

A B, The parties agree that by no later than June 15, 1998, they shall
-Y.commencs negotiations with regard to the terms, conditions and prices of focal
interconnection to be effective beginning June 15, 1999,

C. If, within 135 days of commencing the negotiation referred to in Section |l
(B) above, the parties are unable to satisfactorily negotiate new jocal interconnection
terms, conditions and prices, either party may petition the Commission to establish
appropriate iocal interconnection arrangements pursuant to 47 U.S.C. 252. The parties
agres that, in such event, they shall sncourage the Commission to issue its orger
regarding the appropriate local interconnection arrangements no iater than March 15,
1997. The parties further agree that in the event the Commission does not issue its
order prior 10 June 15, 1999¢r if the parties continue beyond Juned 15, 1989 to
neQotiate the local interconnection amangements without Commission intervention, the
terms, conditions and pricas ultimately ordered by the Commission, or negotiated by
the parties, will be effective retroactive to June 15, 1999, Until the revised locai
interconnection arangements become effective, the parties snall continue to exchange
traffic pursuant to the terms and conditions of this Agraement

V. Local Interconnection (47 U.S.C. §251(cX2), §252(d)X1),(2), §271(cX2XBXI))

A The parties intend that the interconnection of their aquipment, facilities
and networks pursuant to this section complies with the requirements of sections 251,
232 and 271 of the Act.

>

-3- 04/16/97 12:07 PM
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B. The celivery of local traffic berween the parties shail be reciprocai ang
compensation will be mutual according to the provisions of this Agresment. The parties
agree that the exchange cf traffic on BellSouth's EAS rouies snall be considered as
local traffic and compensation for the termiration of such traffic shatl be pursuant 1o the
terrns of this section. EAS routes are those exchanges within an exchange's Basic
Local Calling Area, as defined in Section A3 of BellSouth’s General Subscriber

Services Tariff.

C. Each party will pay the other for termninating its local traffic on the other's
network the locai intarconnection rates as set forth in Atachment B-1, by this reference
incorporated herein. The charges for local interconnection are to billed monthly and
payabie quarterty after appropriate adjustments pursuant 1o this Agreement are made.

D. Each party will report to the other a Percantage Locail Usage ("PLU") and
the application of the PLU will detarmine the amount of iocal minutes to be billed to the
other party. Until such time as actual usage Cata is available or at the expiration of the
first yaar aftar the execution of this Agresment, the parties agree to utilize a mutuaily
- = acceptable surrogate for the PLU factor. For purposes of deveioping the PLU, sach
- ‘party shail consider every local call and every long distance call. Effective on the first

5% at.lanuacg. Aprl, July and Ociober of each year, tha-padiss shall update-their-PLU,

A E.  The parties agree that there are three appropriate methods of

N

- interconnecting facilities: {1) virtual collocation where physical collocation is not
practical for techinical reasons or because of space iimitations; (2) physical collocation;
and (3) interconnection via purchase of facilities from either party by the other party.
Rates and charges for collocation are set forth in Atachment C-13, incorporated herein
by this reference. Faciiities may be purchased at rates, terms and conditions set forth
in BellSouth's intrastate Switched Access (Section £8) or Special Access (Section E7)
services tariff or as contained in Attachment B-1 for local interconnection, incorporated

herein by this referenca.

F. The parties agree tc accept and provide any of the preceding methods of
interconnection. Reciprocal connectivity shall be estabiished at sach and every
BeliSouth access landem within the ocal calling area ALEC, Inc. desires to serve for
interconnection to those end offices that subtend the access tandem. In addition,
ALEC, Inc. may elect to interconnect directly at the end offices for interconnection to
end users sarved Uy that end offics. BeliSouth will connect at each end offics of
tandem inside the iocal calling area. Such interconnecting facilities shal! conform, at a
mirmmum, to the telecommunications inaustry standard of DS-1 pursuant to BeliCore
Standard No. TR-NWT-00499. Signal transfer point, Signaling System 7 (*SS577).
connectvity is required at each interconnection point. BeliSouth will provide out-of-
band signaiing using Common Channel Signaling Access Capabiiity whers technically
and economically feasible, in accordance with the technical specifications set forth in
the BellSouth Guidelines to Technical Publication, TR-TSV-000905. The parties agree
that their facilities shail provide the necessary on-hook, off-hook answer and

-4- C4/16/97 12:.07 PM
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disconnect supervision and shall hand cff calling party number ID when-technicaily
feasible. The parties further agree that in tha event a party interconnects via the
purchase of facilities and/or services from the cther party, the appropriate intrastate
access tariff, as amended from time to time will apply.

G. The parties agree 10 establish trunk groups from the interconnecting
facilities of subsection (E) of this section such that each party provides a reciprocal of
each trunk group established by the other carty. Notwithstanding the foregoing, each
party may construct its network, including the interconnecting facilities, to achieve
optimum cost effectiveness and network efficiency.

H. Whenever BeliSouth delivers traffic to ALEC, inc. for termination on
ALEC, Inc.'s network, if BellSouth cannot determine, because of the manner in which
ALEC, Inc. has utilized its NXX codes, whether the traffic is local or totl BellSouth will
not compensate ALEC, inc. pursuant 1o this section but will, instead, charge ALEC, Inc.
originating intrastate network access sarvice charges as reflected in BellSouth's
intrastate Access Service Tariff. Notwithstanding the foregoing, BellSouth will make
the appropriate billing adjustments if ALEC, Inc. can provide sufficient information fot
BellSouth to make a determination as tc whether said traffic was iocal or toll. if
o B aElovs-am-hNos =t oy et areas i Sl anner that
ALEC, Inc. cannot determine whether the traffic it delivers to BeillSouth is local or toll,
jhis subsection shall apply 10 the parties.

WAl Y Y - = e =

(8 if sither party provides intenmnediary tandem switching and transport
services for the other party's connection of its end user 10 a local and user of. (1) an
ALEC other than ALEC, Inc.; (2) a local exchange telecommunications company other
than BellSouth ("ICO"); or (3) another teiecommunications company such as a wireless
telecommunications service provider, the party performing the intermediary function will
biil a $.002 per minute charpe over and above the local interconnection rates set out in
this section. The parties agres that any billing to the ICQ or cther teiecommunications
company under this section shall be pursuant to subsection (K) of this saction.

J. When the parties provides an access servica connection betwecn an
interexchange carrier ("IXC") and sach cther, sach party will provide their own access
services to the LXC on a muliti-pili, multi-tari®f meet-point basis. Each party will bill its
OWN access services rates to the IXC with the exception of the interconnection charge.
The interconnection charge will be billeg by e party providing the intermediary
tandem function.

K. The parties agree to adopt MECAB as the terms and conditions for-meet
point billing for ail traffic to which MECAB apgiies, inciuding traffic terminating to ported
numbers, and to employ 30 day billing periocs for said arangements. The recording
party agrees to provide to the initial billing company, at no charge, the switched access
dptailod usage data within a reasonable time after the usage is recorded. The initial
billing company will provide the switched access summary usage data to atl

™

04/16/97 12.07 PM
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subsequent billing companies within 10 days of rendering the initial bill 1o the IXC. The
parties agree that thers will be technical, acministrative, and implementation issues
associated with achisving the intent of this subsection. As such, the parties furiher
agres to work cooperatively toward achieving the intent of this provision within nine
months of the effective date of this Agreement,

L The ordering and provision of all services purchased from BeliSouth by
ALEC, Inc. shall be as set forth in the OLEC-to-BsllSouth Ordering Guidelines
(Facilities Based) as thoss guidelines are amended by BellSouth from time to time

during the term of this Agreement.
V.  intralLATA and InterLATA Toll Traffic Interconnection

A The delivery of intrastate toll traffic by a party to the other party shall be
reciprocal and compensation will be mutual. For terminating its toll traffic on the other
party’s network, each party will pay BellSouth's intrastate terminating switched access
rate, inclusive of the interconnection Charge and the Carmmier Common Line rate
elernents of the switched access rate. The parties agree that their tarminating switched
. accass rates may change during the term of this Agreement and that the appropriate

T

R B. For originating and terminating intrastate toll traffic, each party shall pay
the other BeliSouth’s intrastate switched network access sarvice rate slements on a per
minute of use basis. Said rate elements shail be as set out in BaillSouth’s Intrastate
Access Servicas Tariff as that Tariff is amended from time 1o time during the term of
this Agresment. The appropriate charges will be detsrmined by the routing of the call.

it ALEC, Inc. is the BellSouth end ussr's presubscribed interexchange
cammior of if the BeilSouth end user uses ALEC, Inc. as an interexchange carrier on a
10X0(X basis, BeliSouth will charge ALEC, Inc. the appropriate taniff charges for
originating network access services. If BeliSouth is serving as the ALEC, Inc. end
user's presubscribed intsrexchange carrier or if the ALEC, Inc. end user uses BeliSouth
as an interexchange carrier on a 10)0CX basis, ALEC, Inc. wiil charge BeilSouth the
appropriate BellSouth tariff charges for oniginating network access services.

‘ c. ‘ The parties agree that to the extent ALEC, Inc. provides intralLATA toll
sefvica to its customers or for connection to interexchange Carriers, interconnection 1o
BeliScuth access tandems that serve end cfficas outside the local calling arsa is
required. .

' D. . gellsamh agrees to compensate ALEC, Inc., pursuant to ALEC, Inc.'s
pubhshoq onginating switched access charges, inciuding the database query charge,
for the origination of 800 traffic terminated to BellSouth.

-6- 04/16/97 12:07 PM
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AGREEMENT

THiS AGREEMENT is made by and between BellSouth Telecommunications,
Inc., (“BeliSouth”), a Georgia corporation, and Intermedia Communications Inc., (“ICI"),
a Delaware corporation and shall be deemed effective as of July 1, 1996. This
agreement may refer to either BellSouth or ICl or both as a “party” or “parties. *

WITNESSETH

WHEREAS, BellSouth is a local exchange telecommunications company
authorized to provide telecommunications setvices in the states of Alabama, Florida,
Georgia, Kentucky, Louisiana, Mississippi, North Carolina, South Carolina, and

Tennessee; and

WHEREAS, ICl is an alternative focal exchange telecommunications company
("ALEC" or "OLEC") authorized to provide or is’intending to be authorized to provide
telecommunications services in the states of Alabama, Florida, Georgia, Kentucky,
Louisiana, Mississippi, North Carolina, South Carolina, and Tennessee; and

WHEREAS, the parties wish to interconnect their facilities, purchase
unbundled elements, and exchange traffic for the purposes of fulfilling their obligations
pursuant to sections 251, 252 and 271 of the Telecommunications Act of 1896 and to
replace any and all other prior agreements, both written and oral, including, without
limitation, that certain Stipulation and Agreement dated December 7, 1985, applicable

to the state of Florida;

NOW THEREFORE, in consideration of the mutual agreements contained
herein, BellSouth and ICl agree as follows:

I Definitions

A. -Affiliate is defined as a person that (directly or indirectly) owns or controls,
is owned or controlled by, or is under common ownership or control with, another
person. For purposes of this paragraph, the term "own” means to own an equity
interest (or equivalent thereof) of more than 10 percent.

B. Commission is defined as the appropriate regulatory agency in each of
BgIISouth's nine state region, Alabama, Florida, Georgia, Kentucky, Louisiana,
Mississippi, North Carolina, South Carolina, and Tennessee.
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C. Intermediary function is defined as the delivery of local traffic from a local
exchange carrier other than BeliSouth; an ALEC other than ICI; another '
telecommunications company such as a wireless telecommunications provider through
the network of BellSouth or IC! to an end user of BellSouth or iCI.

D. Local Traffic is defined as any telephone call that originates in one
exchange and terminates in either the same exchange, or a coresponding Extended
Area Service (“EAS") exchange. The terms Exchange, and EAS exchanges are
defined and specified in Section A3. of BeliSouth's General Subscriber Service Tariff.

E. Local Interconnection is defined as 1) the delivery of local traffic to be
terminated on each party’s local network so that end users of either party have the
ability to reach end users of the other party without the use of any access code or
substantial delay in the processing of the cali; 2) the LEC unbundled network features,
functions, and capabilities set forth in this Agreement; and 3) Service Provider Number
Portability sometimes referred to as temporary telephone number portability to be
impiemented pursuant to the terms of this Agreement.

F. Percent of interstate Usage (PIU) is defined as a factor to be applied to ~
terminating access services minutes of use to obtain those minutes that should be rated
as interstate access services minutes of use. The numerator includes all interstate

“nonintermediary>Tmimnes-of use, including-interstate- minutes-of use that-are-forwarded .
due to setvice provider number portability less any interstate minutes of use for
Terminating Party Pays services, such as 800 Services. The denominator includes all

nonintermedlary’ local , interstate, intrastate, toll and access minutes of use adjusted
for service provider number portability less all minutes attn‘butable to terminating party

pays services.

G. Percent Local Usage (PLU) is defined as a factor to be applied to
intrastate terminating minutes of use. The numerator shali include all “nonintermediary”
local minutes of use adjusted for those minutes of use that only apply local due to
Service Provider Number Portability. The denominator is the total intrastate minutes of
use including local, intrastate toll, and access, adjusted for Service Provider Number

Portability less intrastate terminating party pays minutes of use.

H. Telecommunications Act of 1996 ("Act’) means Public Law 104-104 of
the United States Congress effective February 8, 1996. The Act amended the
Communications Act of 1934 (47, U.S.C. Section 1 et. seq.). )

[ Multiple Exchange Carrier Access Billing (“MECAB”) means the
document prepared by the Billing Committee of the Ordering and Biiling Forum ("OBF:),
which functions under the auspices of the Carrier Liaison Committee of the Alliance for
Telecommunications Industry Solutions (“ATIS") and by Beilcore as Special Report SR-
BDS-000983, Containing the recommended guidelines for the billing of Exchange

-2-
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Service access provided by two or more LECs and/or ALECs or by one LEC in .two or
more states within a single LATA.

. Purpose

The parties desire to enter into this Agreement consistent with ail applicable
federal, state and local statutes, rules and regulations in effect as of the date of its
execution including, without limitation, the Act at Sections 251, 252 and 271 and to
replace any and all other prior agreements, both written and oral, inciuding, without
limitation, that certain Stipulation and Agreement dated December 7, 1995, applicable
to the state of Florida conceming the terms and conditions of interconnection. The
access and interconnection obligations contained herein enable IC! to provide
competing telephone exchange service and private line service within the nine state

region of BellSouth.

il Term of the Agreement

- A, The term of this Agreement shall be two years, beginning July 1,, 1996,

B. The-parties agree that by no later than July 1, 1897, they shall commence

negotiations with regard to the terms, conditions and prices of local interconnection to
be effective beginningJuly 1, 1998.

C. If, within 135 days of commencing the negotiation referred to in Sectioh i g

(B) above, the parties are unable to satisfactorily negotiate new local interconnection

" terms, conditions and prices, either party may petition the commissions to establish

appropriate local interconnection arrangements pursuant to 47 U.S.C. 252. The parties
agree that, in such event, they shall encourage the commissions ¢n issue its order
regarding the appropriate local interconnection arangements no later thanMarch
11997. The parties further agree that in the event the Commission does not issue its
order prior to July 1,1998 or if the parties continue beyondJuly 1, 1998 to negotiate the
local interconnection arrangements without Commission intervention, the terms,
conditions and prices ultimately ordered by the Commission, or negotiated by the
parties, will be effective retroactive to July 1, 1988. Until the revised local
interconnection arrangements become effective, the parties shall continue to exchange
traffic pursuant to the terms and conditions of this Agreement.

V. Local Interconnection

A. The delivery of local traffic between the parties shall be reciprocal and
compensation will be mutual according to the provisions of this Agreement. The parties

agree that the exchange of traffic on BellSouth's EAS routes shall be considered as
local traffic and compensation for the termination of such traffic shall be pursuant to the

terms of this section. EAS routes are those exchanges within an exchange's Basic
. e
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Local Calling Area, as defined in Section A3 of Be!lSouth s General Subscriber Servzces
Tariff.

B. Each party will pay the other for terminating its local traffic on the other's
network the local-interconnection rates as set forth in Attachment B-1, by this reference
incorporated herein. The charges for focal interconnection are to billed monthly and
payable quarterly after appropriate adjustments pursuant to this Agreement are made.
Late payment fees, not to exceed 1% per month after the due date may be assessed, if
interconnection charges are not paid, within thirty (30) days of the due date of the

quarterly bill.

C. The first six month period after the execution of this Agreement is a
testing period in which the parties agree to exchange data and render billing. However,
no compensation during this period will be exchanged. If, during the second six month
period, the monthly net amount to be billed prior to the cap being applied pursuant to
subsection (D) of this section is less than $40,000.00 on a state by state basis, the
parties agree that no payment is due. This cap shall be reduced for each of the
subsequent six month periods as follows: 2nd period—$40,000.00; 3rd period— -
$30,000.00; and 4th period—$20,000.00. The cap shail be $0.00 for any period after -
the expiration of this Agreement but prior to the execution of a new agreement.

D.  Theparties agree that neither paty shall he required to compensate the 7% "
other for more than 105% of the total billed local interconnection minutes of use of the 335:: =
party with the lower total billed local interconnection minutes of use in the same month ™.;/.
on a statewide basis. This cap shall apply to the total billed local interconnection

minutes of use measured by the local switching element calculated for each party and

any affiliate of the party providing local exchange telecommunications services under

the party’s certificate of necessity issued by the Commission. Each party will report to

the other a Percentage Local Usage ("PLU™) and the application of the PLU will

determine the amount of local minutes to be billed to the other party. Until such time as
actual usage data is available or at the expiration of the first year after the execution of

this Agreement, the parties agree to utilize a mutually acceptable surrogate for the PLU
factor. The calculations , including examples of the calculation of the cap between the
parties will be pursuant to the procedures set out in Attachment A, incorporated herein

by this reference. For purposes of developing the PLU, each party shall consider every
local call and évery long distance call. Effective on the first of January, April, July and

October of each year, the parties shall update their PLU.

E The parties agree that there are three appropriate methods. of
interconnecting facilities: (1) virtual coilocation where physical collocation is not
practical for technical reasons or because of space limitations; (2) physical coliocation;
and (3) interconnection via purchase of facilities from either party by the other party.
Rates and charges for collocation are set forth in Attachment C-13, incorporated herein
by this reference. Facilities may be purchased at rates, terms and conditions set forth
in BellSouth's intrastate Switched Access (Section ES) or Special Access (Section E7)

.
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s

services tariff or as contained in Attachment B-1 for local interconnection, incorporated
herein by this reference. '

F. The parties agree to accept and provide any of the preceding methods of
interconnection.” Reciprocal connectivity shall be established at each and every
BellSouth access tandem within the local calling area ICI desires to serve for
interconnection to those end offices that subtend the access tandem or may elect to
interconnect directly at the end offices for interconnection to end users served by that
end office. BellSouth will connect at each end office or tandem inside that locat calling
area. Such interconnecting facilities shall conform, at a minimum, to the
telecommunications industry standard of DS-1 pursuant to BellCore Standard No. TR-
NWT-0049S. Signal transfer point, Signaling System 7 (*SS7") connectivity is required
at each interconnection point. BellSouth will provide out-of-band signaling using
Common Channel Signaling Access Capability where technically and economically
feasible, in accordance with the technical specifications set forth in the BellSouth
Guidelines to Technical Publication, TR-TSV-000905. The parties agree that their
facilities shall provide the necessary on-hook, off-hook answer and disconnect
supervision and shall hand off calling party number ID when technically feasible. The
parties further agree that in the event a party interconnects via the purchase of facilities
and/or services from the other party, the appropriate intrastate access tariff, as

amended f_rom time to time will apply.

G. Nothing herein shall prevent ICI from utilizing existing collocation facilities,
purchased from the interexchange tariffs, for local interconnection; provided, however,
that if ICl orders new facilities for interconnection or rearranges any facilities presently
used for its altemate access business in order to use such facilities for local
interconnection hereunder and a BeilSouth charge is applicable thereto, BellSouth shall
only charge ICI the lower of the interstate or intrastate tariffed rate or promotional rate.

Py

H. The parties agree to establish trunk groups from the interconnecting
facilities of subsection (E) of this section such that each party provides a reciprocal of
each trunk group established by the other party. Notwithstanding the foregoing, each
party may construct its network, including the interconnecting facilities, to achieve
optimum cost effectiveness and nefwork efficiency. The parties agree that either no
charges will.be assessed or reciprocal charges will be assessed for network to network
interfaces where the parties are certified as providers of local exchange services.
BellSouth's treatment of ICl as to said charges shall be consistent with BellSouth
treatment of other local exchange cariers for the same charges.

I Whenever BellSouth delivers traffic to ICI for termination on
ICI's network, if BellSouth cannot detemmine because of the manner in which ICl has
utilized ts NXX codes whether the traffic is local or toil BellSouth will not compensate
ICI pursuant to this section but will, instead, charge [ICl originating intrastate network
access service charges as reflected in BeliSouth's intrastate Access Service Tariff.
Notwithstanding the foregoing, BellSouth will make the appropriate billing adjustments if

- 5-
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IC! can provide sufficient information for BellSouth to make a determination as to
whether said traffic was local or toll. If BellSouth deploys an NXX code across its locai
calling areas in such a manner that IC! cannot detemmine whether the traffic it delivers
to BellSouth is local or toll, this subsection shall apply to the parties.

J. If either party provides intermediary tandem switching and transport
services for the other party’s connection of its end user to a local end user of: (1) an
ALEC other than ICI; (2) a local exchange telecommunications company other than
BellSouth (“ICO7); or (3) another telecommunications company such as a wireless
telecommunications service provider, the parties agree that compensation shall be on
the basis of mutual traffic exchange. The parties agree that any billing to the ICO or
other telecommunications company under this section shall be pursuant to subsection

(L) of this section.

K. When the parties provides an access service connection between an
interexchange carrier (“IXC") and each other, each party will provide their own access
services to the IXC on a multi-bill, multi-tariff meet-point basis. Each party will bill its
own access services rates to the IXC with the exception of the interconnection charge.
The interconnection charge will be bilied by the party providing the intermediary tandem

function.

L. Wﬁ%%&mﬁﬂm
point billing for all traffic to which MECAB applies, including traffic terminating to ported
numbers, and to employ 30 day billing periods for said armangements. The recording
party agrees to provide to the initial billing company, at no charge, the switched access
detailed usage data within a reasonable time after the usage is recorded. The initial
billing company will provide the switched access summary usage data to all subsequent
billing companies within 10 days of rendering the initial bill to the IXC. The parties agree
that there will be technical, administrative, and impiementation issues associated with
achieving the intent of this subsection. As such, the parties further agree to work
cooperatively toward achieving the intent of this provision within nine months of the

effective date of this Agreement.

M. The ordering and provision of all services purchased from BellSouth by
IClI shall be ag set forth in the OLEC-to-BellSouth Ordering Guidelines (Facilities Based)
as those guidelines are amended by BellSouth from time to ime during the term of this

Agreement.

V. IntraLATA and InterLATA Toll Traffic Interconnection -

A. The delivery of intrastate toll traffic by a party to the other party shall be
reciprocal and compensation will be mutual. For terminating its toll traffic on the other
party’s network, each party will pay BellSouth's intrastate terminating switched access
rate, inclusive of the Interconnection Charge and the Camier Common Line rate

- B-
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Local intefconnection Service

atvice: Local intsrconnection®

Deacription: Provides for the usa of BailSouth Switching and transport facilities and common subscriber plant for connecting calls batween
an ALEC's Point of interface (POl} and a BaliSouth end user.

It can sl30 be used 10 coNNect calls between an ALEC and an intereachange Carrier (IC), and independant Exchange Tealephone
Company {JCO), of a Mobile Service Service Provider (MSP), or between two ALECA

it ls furmishad on a_per-trunk basis. Trunks are differsntiated by Uafmfic type and directionaiity. Thars are two major traffic types:
{1} Locai and [2) intermadiary. {ocal represants traffic from the ALEC Y POl 10 a BeliSouth tandem or end office and intermediary
reprasents traffic originated or terminated By an ALEC which is interconnectsd with an IC, ICO, MSP or another ALEC.

Rates and charges will be appiied as indicated belaw. p
State!s): Alabama Florida
Per Applled | Montnly Mpﬂodl Nonw | Appied Pur Applied | Monthiy 1Appited) Non- | Appiisd
RATE ELEMENTS MOU Per Recur. Per | Recur. Per MOy Per Recur. Pet | Recur. - Per
DS1 Local Channel = = $133.81 C-Fist| = = $I0aT|LC ' $8823TI1C - Firmt]
LG - Add $485.83 1 LC - Ade
DS1 Dedicaled Transport - - 32350 - $16.75 par mile - -
$50.00 B, torm. - - 355.75 facderm; $100.49 | fag. lerm,
DS 1 Common Transport $0.,00004 | per mile - - $0.00004 | par mie - - - -
$0.00025 | fac. term. - - $0.00035 | fac. borm. - - - =
Local Switching LS2 (FGD) $0.00755 | sccwss mou - - $0.00878 { scosss moy - - - -
ITandem Switching i $0.00074 | accees mou - - $0,00050 | sccess Moy - - = -
Jnformalion Surcharge $0.03218 | 100 mou - - - - - - - =
T andem intermediary Charpe™ $0.002 | sccess mou - - $0.002 | scemss moy - - - -
e Rale~0S1 Dedicaied $0.00878 3$0.01028
o Axte-0%1 Tandemn Swr. 30.00991 $0.01058
: - Ketrtucky -
Applied Por Appilied Monthiy [Appiled] Non~ ] Applled
.l P MOU Per Recur. | Por | Recur, Per
LC -Frel - - [1E=VIRIV-] $3E 9T | LC - Farst
LC « Add - - $488.53| LT - Add']
- - - $21.50 lper mbe - -
HacAsem,] —o —— —$9G.00- $100,484 fac. legn,
- $0.00004 | par mile - - - -
- $0.00038 | fac. term. - - - -
- $0.00755 | access mou - - - -
- $0.00074 | scosss mou - - - o
- $0.03218 moy - - - -
$0.01448 [Trana/100 mou
- $0.002 | sccess mou - - - -
_$0.00978
$0.00991

"Rates are displayed at the BS1-1.544 Mbps. level. For rles and clapges applicable 10 other arrangement levels, fwfer 1o Section E8 of BeliSouth Telecommunication’s,
inc.'s intrastals Access Taril

“The Tandem intermaediary Charge spphes only 10 intermadiary Traflic., :

OS1 Local Channal: dencies a DS 1 dedicaled transport facillly betwaen the ALEC s sarving wire centar srud the ALEC's POL, siso called an Entrance Facilily. This
slament Wil 2pply when sssncisted with services ordensd by an ALEC which utiizes a SellSouth faciities. This stement ls not required when an ALEC is collocated.
051 Dedicated Trantpart: provides ranemission and faciily lerminstion. The faciily lermirmton appiiss for sach DS 1 interoffios Channel lerminmied. Can be used
from the ALEC's serving wire osnter 10 the end users and office or from the ALEC s sacving with canter 10 the tandem.

~Common Transpor: Camposed of Common Transport facliities as determined by BeliSouth and permits the rancmission of calls teminaled by SedSouth,
~Accass Tandem Swilching: mmammm«uumhmnhmuhuwmmq.mmtmm
charge is asaexsad on all Lgmineting minses of use swilched st the sccees tandem.

Lompeneation Cradit (CAPY:. BelSouth and the ALECS will not be required in warssie sach other for More than 105% of the total billed local interconnection
minuies of vas of the party with the kawer jotal billed local interconnection mintes of use in the came maonth.

May 30, 1996 -1-
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AMENDMENT
B ' ATTACEMENT
| T0

INTERCONNECTION AGREEMENT BETWEEN
INTERMEDIA COMMUNICATIONS, INC. AND
BELLSOUTH TELECOMMUNICATIONS, INC. DATED JULY 1, 1996

Pursuamt 1o this Agreemens (the “Amendment™), Intermedia Communications, Inc.,
("ICT") and BellSouth Telecommunications, Inc. (“BeliSouth™) hereinafter referred to collecuively
as the “Parties” hereby agree to amend that cenain Interconnection Agreement berween the
Parues dated July 1, 1996 (“Interconnection Agreement™).

NOW THEREFORE, in considerarion of the mutual provisions contained herein and other
good and valuable consideration, the receipt and suficiency of which are hereby acknowledged,
ICI and BellSouth hereby covenant and agree as follows:

Eliminations and Inse;ﬁons

1. The P;m'es agree 10 eliminate and swrike out of the Imerconnection Agreement all
of paragraphs IV(C) and IV(D) on pags 4, and insenting in placs thereof the following
. paragraphsi=i- ‘

. C.. LeRBlank Intentionally

D. Each pasty will report to the other a Percentage Local Usage (“PLU™) and
the application of the PLU will determine the amount of Jocal minutes to be billed
to the other party. Until such time as the actual usage data is available or af the’
expiration of the first year after the execution of this Agreement, the parties agres
to utilize 2 mutually acceptable swrogate for the PLU factor. For purposes of
developing the PLU, each party shall consider every local call and every long
distance call. Effective on the first of January, April, July and October of each
yeas, the parties shall update their PLU. '

2 The Parties further agree to eliminate and suike out of the Interconnection
Agreement all of the language of Antachment A, lesving Antachment A blank intentionally.

-3 The Parties agres that all of the other provisions of the Interconnection
Agreement, dated July 1, 1996, shall remain ia 51 force uwd effece.

4. The Partes further agree that either or both of the Parties is suthorized 10 submit
this Amendment to the appropriate state public service commission or other regulatory body
having jurisdiction over the subject marter of this Amendment, for approval subject to Section
252(e) of the federal Telecommunications Act of 1996,

04
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. N WTT.\’ESS WHEREOF, the Panties hereto have caused this Amendment 1o be
execuied by thex respective duly authorized representatives on the date indicated below.

gy

INTERMEDIA COMMUNICATIONS, INC. BELLSOUTH TELECOMMUNICATIONS,
INC.
/-
By: By ——m %&
e -

DATE: _. fA‘i/ﬁ DATE: ___2.]”1f/‘7 1
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BEFORE THE

GEORGIA PUBLIC SERVICE COMMISSION

Against BellSouth Telecommunieations,
Inc., and Request for Immediate Relief

188570

)
)
Complaint of US LEC of Georgia, Inc. ) Docket No. 9577-U
)
)

BELLSOUTH TELECOMMUNICATIONS, INC.’S RESPONSE TO
US LEC’S FIRST INTERROGATORIES AND FIRST
REQUEST FOR PRODUCTION OF DOCUMENTS

GENERAL OBJECTIONS

BeliSouth objects to these discovery requests to the extent that same seek the
production of documents that BellSouth deems to be proprietary. These
documents will be produced only upon the execution of an appropriate protective
agreement.

BellSouth also objects to these discovery requests to the extent that same seek the
production of documents that are protected by the attorney/client privilege.

BellSouth further objects to this discovery to the extent that it seeks the
production of documents that are protected by the work product doctrine.

BellSouth objects to the Instructions to Interrogatories (g) to the extent that they
seek the name of a witness who will be testifying and on what subject matter.
BellSouth does not agree that any BeliSouth representative will testify about the
information contained in these responses.

BellSouth also objects to Instruction for Request for Production (f) on the grounds
that BellSouth is only obligated to produce information within its possession,
custody and control at the time that the request is made.

BellSouth’s investigation into the subject matter involved in this discovery is
ongoing. To the extent that additional information responsive to these requests is
identified, BellSouth reserves the right 10 modify or supplement its responses at a
later date.
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BellSouth Telecommunications, Inc.
Georgia Public Service Commission
Docket No. 9577-U

US LEC’s 1" Interrogatories
November 17, 1999

Item No. 10

Page 1 of 1

State the number of minutes of use, as recorded by BellSouth, for which
US LEC has terminated traffic from BellSouth customers in Georgia to
ESPs served by US LEC in Georgia pursuant to all Interconnection
Agreements between BellSouth and US LEC from the date of the first
such agreement to the present.

BeliSouth has recorded 274,543,356 minutes of use for Internet Service
Providers (ISP) from May 1998 through October 1999. Prior to May of
1998, BellSouth did not have an established method for recording
minutes of use to ISP providers.

o T R e o -
A



REQUEST:

RESPONSE:

DOCKET NO. 990874-TP
Exh. GDG No. 2
Page 3 of 3

BellSouth Telecommunications, Inc.
Georgia Public Service Commission
Docket No. 9577-U

US LEC’s 1 Interrogatories
November 17, 1999

Item No. 11

Page 1 of 1

State the number of minutes of use, as recorded by BellSouth, for which
US LEC has terminated traffic from BellSouth customers in Georgia to
US LEC customers other than ESPs in Georgia pursuant to all
Interconnection Agreements between BellSouth and US LEC, from the
date of the first such agreement to the present.

BellSouth has recorded 289,056,670 minutes of use for customers other
than Internet Service Providers (ISP) from May 1998 through October
1999.
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Exh. GDG No. 3
Page 1 of 18

Local Exchange Access Service

Internal Bil ID: 9705

Remit Payment To:!

US LEC of Florida Inc.

VS LEC Corp - CABS

PO Box 601513

Charlotte, NC 282601513

gilling Inquites Contact: Charlene Law
{704)319-1047
e-mail: biling@usiac.com

Bill Account No:
Invoice No:
Company Code:
Cutoff Date:
Prepared Date:
Due Date:

Page:

8652000377FGD
8692037710319
8692

31-0CT-99
D4-NOV-99
31-DEC-99

1 of 2

Belisouth Telecommunication, Inc
Interconnection Purchasing Center
600 North 15th Street, 7th Foor
Birmingham, AL 35203

Balance Forward Information

Total Amount Of Last Bill $ 3,171,520.51
Payments Applied <% 108,444.81>
Adjustments Applied §0.00
Delinquent Charges $ 45,994,064
Total Balance Forward $ 3,108,920.34
Summary Of Currant Charges
Usage Charges $693,211.15
Non-Usage Charges
Recurring % 0.00
Non-Recurring $ 0.00
Other Charges angd Credits §0.00

Total Custent Charges

$ 693,311.15

TOTAL AMOUNT PAST DUE

TOTAL AMOUNT FOR OUARTER ENDING 31-DEC-1999

$ 3,108,520.34

$ 653.311.15




DOCKET NO. 990874-TP

R . Exh. GDG No. 3
T Page 2 of 18 s
Local Exchange Access Service Bill Accourt No: B692000377FGD
Invoice No: 8692037710319
Company Code: 8692
Cutoff Date: 31-0CT-99
Prapared Date: 04-NOV-99
Due Date: 31-DEC-99
Page: 2 of 2
Detail OF Usage Charges
Current Usage
01-0CT-1999 - 31-OCT-1999
Minutes Rate Amount
ICVILFLUFDS0 ' ‘
Intra Local Switch 377,898 0,00876000 $3,.310.39
Intrs LATA CCL 377,898 0.01767000 $ 6,677.46
Composite - DS1 Tandem Switching 23,240,678 0.01056000 $ 245,421 56
Total for: JCVLFLUFDSO 23,618,576 $ 255,409.41
MIAPFLYODSD |
Intra Local Switch 454,685 0.00876000 $ 3,963.04
Intra LATA CCL 454,685 0.01767000 $8,034.28
Composite - D51 Tandem Switching 27,963,124 0.01056000 $ 295,290.59
Total for: MIAPFLYODSO 28,417,809 $ 307,307.51
MTLDFLBRDSO "
Intra Local Switch 193,224 0,00676000 $ 1,692.64
Intra LATA CCL 193,224 0.01767000 $3,414.27
Composite - DS1 Tandem Switching 11,883,231 0.01056000 $ 125,486.92
Totml for: MTLDFLBRDSO 12,076,355 $130,593.83
Total Usage for D1-OCT-1999 - 31-0OCT-1999

64,112,840 $ 69331118




DOCKET NO. 990874-TP
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Page 3 of 18

@ BELLSOUTH

Bel{South Tolscommunications, lnc.

November 4, 1999

US Lec Corp- CABS
ATTN: Sean Walsh

PO Box 601513

Charlotte, NC 28260-1513

Dear Stir:

A wire transfer in the amount of $282,102.98 has been processed for the attached list of
invoices. Please apply the payments as noted on the attachments. BellSouth is paying
the invoices prior to complete bill verification. BellSouth reserves the right to dispute
the charges at a later date. :

Your assistance is needed to ensure timely receipt of the invoices/bills to BellSouth,
please verify that all accounts reflect the following address:

BellSouth Telecommunications Inc.

ATTN: Interconnection Purchasing Center
600 N. 19® Street

7' Floor

Birmingham, Al 35203

If your records reflect another address, please make the necessary changes.

Please contact Ann Tabor at 205-714-0208 if you have questions or require any
additional information.

Sincerely,

Hore [abor

Service Representative

Enclosures



PLEASE APPLY BELLSOUTH'S PAYMENT AS FOLLOWS

U§ LEC

PROVIDER'S NAME:__ ! 11/8/99
| CHECK# | STATE CLEC'S BsT's CLEC'S BST'S AMOUNT AMOUNT PAID AMOUNT WEXPLANATION OF DISPUTES NOTED '
ACCT # QUEST NVa QUEST NVDICEq DIEPUTED ABOVE
ACCT # INV DATE :
$ 427,844.99 Usage / Usaga quantily / ISP 0.0%
GA-USG- /PLU 98.2% / intretala rate $0.019301 /Local
ACH GA 8355000377~ 83550377- 8355037703 Oct-00 rale $0.001633 /$60,168.75 Late charges
FGD 309
FGD
$577,320.98 $60,367.24 $488.013.74
$580,216.30 Usagel \isage quanilly / ISP 65.0%
FL-USG- / PLU 98.5% { intratata rate $0.026430 /Local
T P | BO82000377- ) oy, [BOS2O3TTOSS o o j rale $0.00200 / $522,145.43 Late charges
FGD 309
FQD
$648,213.28 $45,751 55 $802,461.73
‘ $8.956,606.92 Usage / Usage quanilty /15F
95.0% / PLU 100.0% / Intralata rate $0.042610
ACH ne | 7874000377 (NCUSG- 17674037708 o\ o0 ¥ 1 Locel rate $0.00400 /$9,192.405.16 Late
FGD 0497 309
Charges
$10,280,485.97 $134,200.80 | $10,149,105.00 )
' § $3,745,607 .45 Usage / Usage quantity / ISP
95.0% 7 PLU D9.5% 7 nVralata rale $.0015735 /
8356000377- |TN-USG- 8366037708 4
ACH ™ FGD 83560377  |309 Ocl-92 \/ Local rale $0.00190 7 $266,906.29 Lale charges
$4,028,017.08 $15,603.30 | $4,012,4132.76
TOTALS $15,534,007.29 $282,102.95 | $15,251,994.31
11/8/99 10F 2

81 jo p a8ed
¢ "ON D9 "uxd
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® BELLSOUTH

BellSouh Telecommunications, Inc.

Novernbar 8, 1999
Sean Walsh
UsS LEC

PO Box 601513
Charlotie, NC 28260-1513

RE: Payment and Disputed billing on Invoice Account (8692000377FGD), Invoice Numbar
(8692037709309)

Dear Sean:

Bell South is withholding payment in the amount of $580,316.30 for the (usage quantity, intemet
Service Provider (ISP), minutes of use (MOU) and rates. We are paying usage based on Bell South’s
recordings, deducting ISP factor 65.0%, then applying the appropriate PLU 98.5% and rate o
determine the amount of Local and IntralLATA usage 1o pay.

The Late Payment Charge of $22,145.43 on this invoice is also withheld pending resolution.

Enclosed are payments for the attached list of invoices. Please apply payment as noted on the
attachment,

Please contact Ann Tabor at 205-714-0208, if you have any questions or require any additional
information.

Sincerely,

Aan Tabor

Service Representative

Attachments
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< Exh. GDG No. 3
Page 6 of 18
“ . Bill Aceaunt No: 8692000377FGD
Local Exchange Access Service Invoice No: 8692037711309
B 8692

Interral Bil ID: 20421 S St S
Prepared Date: 07-DEC-99
Due Date: 3)-DEC-99
Page: 1 of 4

Remit Payment To:

US LEC of Rorida In¢, BellSouth Telecommynication, Inc.

LS LEC Corp - CABS Interconnection Purchasing Center

PO Box 601513 600 North 19th Street, 7th Floor

Chartotte, NC 282601513

Billing Inguiries Contact; Charlene Law
(704)319-1047
e-mail: billing@usiec.com

Birmingham, AL 35203

Balance Forward Informabon

Total Amount Of Last Bill $ 3,802,231.459
Payments Applied <§ 45,751,555~
Adjustments Applied $ 0.00
Delinguent Charges $45,258.36
* Total Balance Forward $ 3,801,738.30
Summary Of Curvent Charges
Usage Charges $ £39,574.51
Non-Usage Charges
Recurring $ 0.00
Non-Recurring $ 0.00
Other Charges and Credits % 0.00
Total Current Charges % 639,574.,51
TOTAL AMOUNT PAST DUE $ 3,801,738.30
TOTAL AMOUNT FOR OQUARTER ENDING 31-DEC-1599 $ 639.574.51




DOCKET NO. 990874-TP

59,143,607

. Exh. GDG No. 3
Page 7 of 18
~ Local Exchange Access Service 8ifi Account No: 8692000377FGD
p— Invoice No: 869203771130%
Company Code: 8692
Cutoff Date: 30-NOV-99
Prepared Dale: 07-DEC-99
Due Date: 31-DEC-95
Page: 2
Detaii Of Usage Charges
current Usage
01-NOV-1999 - 30-NOV-1999
Minutes Rate Amount
JCVLFLUFDSO - -
InUa Local Switch 213,146 0.00876000 $ 1,867.16
Inoa LATACCL ~ 213,146 0.01767000 £ 3,766.29
Composite - DS1 Tandem Switching 13,108,463 0.010556000 $ 138,325.37
Total for: JCVLFLUFDS0 13,321,609 $ 144,058.82
MIAPFLYODSD
Intra Local Switch 563,385 D.00875000 $4,935.34
Intra LATA CCL 563,395 0.01767000 $9,955.18
5 Composite - DS1 Tandem Switching 34,648,758 0.01056000 % 365,890.588
-
Total for: MIAPFLYODSO 35,212,183 $ 380,781.40
MTLDFLBRDSO .
intra Local Switch 169,759 0.00876000 $ 1,4872.09
Intra LATA CCL 169,759 0.01767000 $ 2,999.64
Composite - D51 Tandem Switching 10,440,086 0.01056000 $110,297.31
Total for: MTLDFLERDSO 10,609,845 $ 114,734.04
Total Usage tor 01-NOV-1999 - 30-NOV-199%

$639,574.26




DOCKET NO. 990874-TP

Exh. GDG No. 3
H Page 8 of 18
_ Local Exchange Access Service Bl Account No: B652000377FGD
~— Invoice No: B692037711309
Company Code: BES2
Cutoff Date: 30-NOV-99
Prepared Date: 07-DEC-99
Due Date: 31-DEC99
Page: 3 of 4
Detail Of Usage Charges
Delayed Usage
01-JUL-1999 - 31-JUL-1999
Minutes Rate Arnount
JCVLFLUFDS0 . A
Intra Local Switch 1 0.00876000 $0.01
Intra LATACCL , 1 0.01767000 $0.02
Composite - DS1 Tandem Switching 3 0.01056000 $0.03
Total for: JCVLFLUFDSD n $ 0.06
“—

Total Usage tor 01-JUL-1999 « 31-JUL-1999 4 $0.06

—




DOCKET NO. 990874-TP

L oo O Exh. GDG No. 3
- =B Page 9 of 18
o e EE L BN Bil Account No:  B692000377FGD
..... . Invoice No: 8692037711309
Company Code: 8642
Cutoff Date: 30-NOV-99
Prepared Date: 07-DEC-99
Due Date: 31-DEC-99
Page: 4 of 4
Detaijl Of usage Charges

Delayed Usage
01-JUN-1999 - 30-JUN-1999

Minutes Rate Amount

JCVLFLUFDSD
Transpart Mileage 1 0.00023100 $ 0.00
Information Surcharge 1 0.00017300 $0.00
Transport Termination 1 0.00114100 $0.00
Intra Lol Switch 1 0.00876000 $0.01
Common Carrier Line 1 0.01160000 $001
Transport Intercannection Charge 1 0.01256200 $0.01
Intra LATA CCL 1 0.01767000 $ 0.02
Local Switching 1 0.02616500 $0.03
] Composite - DS1 Tandern Switching 10 0.01056000 $0.11
Total for: JCVLFLUFDSO 11 $0.19
Total Usage for 01-JUN=-199% - 30-JUN-1999 11 $0.49
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@ BELLSOUTH

B8el1South Telecommueicasions, inc.

December 19, 1999

US LEC

ATTN: Sean Walsh

PO Box 601513

Charlotte, NC 28260-1513

Dear Sean:

An ACH payment in the amount of $158,404.29 has been processed for the attached list
of invoices. Please apply the payments as noted on the attachments. BellSouth is paying
the invoices prior to complete bill verification. BellSouth reserves the right to dispute
the charges at a later date.

Your assistance is needed to ensure timely receipt of the invoices/bills to BellSouth,
pleasc verify that all accounts reflect the following address:

BellSouth Telecommunications Inc,

ATTN: Intercopnection Purchasing Center
7" Floor

600 N. 19" Street

Birmingham, Al 35203

If your records reflect another address, please make the necessary changes.

Please contact Ann Tabor at 205-714-0208 if you have questions or require any
additional information.

Sincerely,

e [Tabor

Service Representative

Enclosures
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@ BELLSOUTH

BolSoapth Telecommunications, Inc.

Deccmber 19, 1999

USLEC

ATTN: Sean Waish

PO Box 601513

Charlotte, NC 28260-1513

RE: Disputed billing on Inveice Account 8692000377FGD, Invoice Number
8692037710319 dated November 4, 1999.

Dear Sean:

Bell South is withholdng payment in the amount of $636,525.47 for the usage quantity,
Internet Service Provider (ISP), minutes of use (MOU) and rates. We are paying usage based
on Bell South’s recordings, deducting ISP usage, then applying the appropriate PLU and rate
to determine the amount of Local and Intral ATA usage to pay. Bell South is withholding
payment in the amount of $45,944.64 in invoice late payment charges.

Any and all Late Payment Charge (LPC) related to these issues will be held pending
resolution.

Please contact Ann Tabor at 205-714-0208, if you have any questions or require any
additional information.

Sincerely,

e “Taber

Service Representative
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@ BELLSOUTH

Interconnoction Pruchasiog Center
600 North 19th Street, 7th Floor
Birmingham, Alabama 35203

December 30, 1999

US LEC

ATTN: Sean Walsh

PO Box 601513

Charlotte, NC 28260-1513

Dear Sean:

An ACH payment in the amount of $884,251.04 has been processed for the attached list
of invoices. Please apply the payments as noted on the attachments. BellSouth is paying
the invoices prior to complete bill verification. BellSouth reserves the right to dispute
the charges at g later date.

Your assistance is needed to ensure timely receipt of the invoices/bills to BeliSouth,
please verify that all accounts reflect the following address:

BellSouth Telecommunications Inc.

ATTN: Interconnection Purchasing Center
7" Floor

600 N, 19* Strect

Birmingham, Al 35203

If your records reflect another address, please make the necessary changes.

Please contact Ann Tabor at 205-714-0208 if you have questions or require any
additional information.

Sincerely,

e Tabor

Service Representative

Enclosures



PLEASE APPLY BELLSOUTH'S PAYMENT AS FOLLOWS

PROVIDER'S NAME:__US LEC 12030000
CHECK® ] STATE| CLECS BSTS CLECS | BST'S ANOUN AMOUNT PAID | AMOUNT !E)(PLANATION OF DISPUTES NOTED iy
ACCTW QUEST INvE QUEST INVOIC DISPUTED [ABOVE
ACCT# INV DATE
$12.85 late payment charges. $1208.60 In
AL-USG- irsagel ISP 45% PLU 84.9% Local rale $.0017
ACH AL | 4B30000377- o gy, 483803771 OucB9
FGO | 1300
FGD
$1.474.75 $253.30 $1.221.45
$79.918.15 (ats payment chargas.
GA-USG- §$449,066.53 In usage/ Usage quanlity! ISP
ACH GA | BISSD00377- oo rcasry.  |BIESO3T7-| L oo 10% PLU 88.4% Local rate $.001633
FGD 1309
FGD
$511,799.68 $61,018.20 $520,883.68
FLUSG $45,268.36 iate paymenl charges. $684,172.02
8692000377~ - 860203771~ In usage/ Usags quaniity / ISP 60% PLU
] BE FGD 1229303"' 1300 2 08.4% Local rale $.002 / $0.25 fate usage
$664,832.87 $55,401.44 $629,431.43 [involcad
$1.481,043.52 lale paymen| charges.
e NG | 7674000377- [NC-USG-  |767403771- Dec-99 $8,730,271.98 In usage! Usage quantity/ ISP
FGD 0497 1309 95% PLU 99.9% Local rate $.004
$10,330,583.83 $428,268.33 | $10.211,315.50
$436,337.96 late payment charges.
TN-USG- | $4,320,480.01 fn usage/ Usage quantiy / ISP
B35603771- 835803771- 20,
ACH ™ ool V- |a3s6o377- T30 Deo-99 95% PLU 89.3% Local rate $.0018 /
FGD 805.78 Ia involoed
$4,820,892.1 $18.078.43 |  $4,802,812.75 [*0,¥85.78 lnte usago
TOTALS $16,458,563.81 $283,917.70 | $46,174,665.81
i i ]
12/28/99 10F 2

81 Jo p[ afey
£ "ON 0D "Yxg

dL-¥L8066 ON 1T3D0Q
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@ BELLSOUTH

Imerconnection Pruchasing Center
600 Nonh 19th Strest, Tth Floor
Birminghem, Alabama 35203

December 30, 1999

US LEC

ATTN: Sean Walsh

PO Box 601513

Charlotte, NC 28260-1513

RE: Disputed biiling on Invoice Account §692000377F GD, Invoice Number
8692037711309 dated December 7, 1999.

Dear Sean:

Bell South is withholding payment in the amount of $584,172.82 due to usage quanuty ISP
usage, PLU, and incorrect local rate invoiced; local rate should be $.002. BeliSouth is

deducnngISP"usagqﬂmrappiymgmsappmpnmPLUandmewdammctheamouMOf
Intralate and local usage to pay. BellSouth is withholding payment in the amount of

$45,258.36 in invoiced late payment charpes. BellSouth is withholding payment in the
amount of $0.25 in late usage invoiced due to previous invoiced usage quantity.

Any and all Late Payment Charge (LPC) related to these issues will be held pending
resojution.

Please contact Ann Tabor at 205-714-0208, if you have any questions or require any
additional information.

Sincerely,

S “[abor

Service Representative
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DOCKET NO. 990874-TP

Ny
“ Local Exchange Access Service
Intemnal Bilt ID: 10965

Remit Payment To!

US LEC of FRorida Inc.

US LEC Corp - CABS

PO Box 601513

Chariofte, NC 282601513

Billing Inquiries Contact: Chatiene Law

(704)319-1047
e-mall: billing@uslec.com

Exh. GDG No. 3

Page 16 of 18

Bill Account No: 8692000377FGD
Invoice No: 8692037712318
Company Code: BE692

Cutoff Date: 31-DEC-99
Prepared Date: 07-1AN-00

Due Date; 31-MAR-00
Page: 1 of 3

BeliSouth Telecommunication, Inc,
Interconnection Pyrchasing Center
600 North 19th Street, 7th Foor
Blrmingham, AL 35203

Balance Forward Information

TOTAL AMOLUNT FOR QUARTER ENDING 31-DEC-199%9

Total Amount Of Last Blll $ 4,941,312.81
Payments Applied <$ 112,187.12>
Adjustments Applied 4 0.00
Delinquent Charges $ 45,258.36
= Totat Balance Forward $ 4,374,384.05
Sumenary Of Currant Chargaes
Usage Charges $ 701,089,28
Non-Ussge Charges
Recurring $0.00
Non-Recurring $ 0.00
Other Charges and Credits $ 0.00
Total Current Charges $ 701,085.28
TOTAL AMOUNT PAST DUE $ 4,374,384.05

$701.089,28

)



Local Exchange Access Service

-~

DOCKET NO. 990874-TP

Exh. GDG No. 3

Page 17 of 18

Bill Account No:

Invaice No:

Company Code:

Cutoff Date:
Prepared Date:
Due Date:
Page:

8692000377FGD
8692037712318
B692

31-DEC-99
07-3AN-00
31-MAR-00

2

Detail Of Usage Charges
Current Usage
031-DEC-1999 - 31-DEC-1999

Total Usage for

Minutes Rate Amount
ICVLFLUFDSO ' '
Intra Local Switch 252,005 0.00876000 $2,207.56
Intra LATA CCL 252,005 0.01767000 $4,452.93
Composite - DS1 Tandem Switching 15,498,260 0.01056000 $ 163,661.63
Total for: JCVLFLUFDSO 15,750,265 $170,322.12
MIAPFLYODSO ‘
Intra Local Switch 552,248 0.00876000 $5,188.09
Inira LATA CCL 592,248 0.01767000 $ 10,465.02
N Compasite - DSY Tandem Switching 36,423,246 0.01056000 $ 384,629.48
—
Total for: MIAPFLYQDSO 37,015,494 $ 400,282.59
MTLDFLBRDSO
Intra Loca) Switch 192,675 0.00876000 $1,687.83
Intra LATA CCL 192,675 0.01767000 $ 3,404.57
Composite - DS1 Tandem Switching 11,849,453 0.01056000 $ 125,130.65
Total for: MTLDFLBRDSO 12,042,168 $130,223.05
01-DEC-195% - 31.DEC-19599 64,807,927 $700,827.76




Local Exchange Access Service

DOCKET NO. 990874-TP
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i, Bill Aczount No: 8692000377FGD
~— Invoite No: = BERR03771291%
Company Code: 8692
Cutoff Date: 31-DEC-99
Prepared Date: 07-JAN-00
Due Date: 31-MAR-0D
Page: 3 of 3
Detail Of Usaga Charges
Delayed Usage
01-NOV-1999 - 30-NOV-1999
Minutes Rate Amount
MIAPFLYODSO -
Intra Local Switch 364 0.00876000 $319
Intra LATA CCL 354 0.01767000 5643
Composite - DS1 Tandem Switching 22,245 0.01056000 $ 23596
Tota! for: MIAPFLYODSD 22,709 $ 245.58-
MTLDFLBRDSO T
Intra Locat Switch 24 0.00876000 $0.21
Intra LATA CQL 24 0.01767000 $ 0.42
:\_/ Cormposite - DS1 Tandem Switching 1,450 0.01056000 $15.31
Total for: MTLDFLBRDSO 1474 $ 15:;:
Total Usage for 24,183 $261.52

01-NOV-1999 - 30-NOV-1589

R
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DOCKET NO. 990874-TP
Exh. GDG No. 4
Page 1 of 4
BEFORE THE
GEORGIA PUBLIC SERVICE COMMISSION

Against BellSouth Telecommunications,
Inc., and Request for Immediate Relief

188570

)
| )
Complaint of US LEC of Georgia, Inc. ) Docket No. 9577-U
)
)

BELILSOUTH TELECOMMUNICATIONS. INC.’S RESPONSE TO
US LEC’S FIRST INTERROGATORIES AND FIRST

REQUEST FOR PRODUCTION OF DOCUMENTS

GENERAL OBJECTIONS

BellSouth objects to these discovery requests to the extent that same seek the
production of documents that BellSouth deems to be propnetary. These
documents will be produced only upon the execution of an appropriate protective
agreement.

* BeliSouth aiso-objects 1o-these discovery requests 1o the extent that same seek the

production of documents that are protected by the attorney/client privilege.

BellSouth further objects to this discovery to the extent that it seeks the
production of documents that are protected by the work product doctrine.

BellSouth objects to the Instructions to Interrogatornies (g) to the extent that they
seek the name of a witness who will be testifying and on what subject matter.
BellSouth does not agree that any BellSouth representative will testify about the
information contained in these responses.

BeilSouth also objects to Instruction for Request for Production (f) on the grounds
that BellSouth is only obligated to produce information within its possession,
custody and control at the time that the request is made.

BellSouth’s investigation into the subject matter involved in this discovery is
ongoing. To the extent that additional information responsive to these requests 1s
identified, BeilSouth reserves the right to modify or suppiement its responses at a
later date.



REQUEST:

RESPONSE.

DOCKET NO. 990874-TP
Exh. GDG No. 4
Page 2 of 4

BellSouth Telecommunications, Inc.
Georgia Public Service Commission
Docket No. 9577-U

US LEC’s 17 Interrogatories
November 17, 1999

Item No. 20

Page jof

At any time during the negotiations leading to the November 12, 1996,
Interconnection Agreement between BeliSouth and US LEC, did
BeliSouth state an intention to exclude ESP traffic from the parties’
reciprocal compensation obligations? If you contend that you stated such
an intention, identify the circumstances under which you advised US LEC
of your intention including, the person(s) who made the statement(s), the
person(s) the statements were made to, the date(s) the statement(s)
was(were) made, the substance of the statement(s) and all documents
which reflect, refer or related to such statement(s).

BellSouth did not state such an intention nor should it have had to
specifically exclude ESP-bound traffic from the reciprocal compensation
arrangements. Reciprocal compensation only applies to local traffic, and
ESP-bound traffic is clearly interstate access traffic. Therefore, BellSouth

" saw no need to specifically exclude traffic that was by natuce excluded
- from the definition of traffic subject to reciprocal compensation.
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REQUEST: At any time during the negotiations leading to the ALEC and BellSouth
Interconnection Agreement approved by the Commission on July 23, 1997
(the “ALEC Agreement”), did BellSouth state an intention to exclude ESP
traffic from treatment as local traffic for reciprocal compensation
purposes? If you contend that you stated such an intention, identify the
circumstances under which you advised ALEC of your intentions
including, the person(s) who made the statement(s) the person(s) the
statements were made to, the date(s) the statement(s) was(were) made, the
substance of the statement(s) and all documents which reflect, refer or
related to such statement(s).

RESPONSE: No.
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At any time duning the negotiations leading to the Interconnection
Agreement between Intermedia Communications, Inc. (“Intermedia™) and
BellSouth, approved by the Commission on September 23, 1996 (the
“Intermedia Agreement™), did BellSouth state that it did not consider ESP
traffic to be eligible for reciprocal compensation payments under the
agreement? If you contend that you made such statements, identify the
circumstances under which you made the statements to Intermedia
including, the person(s) who made the statement(s), the person(s) the
statements were made to, the date(s) the statement(s) was (were) made, the
substance of the statement(s) and all documents which reflect, refer or
relate to such statement(s).

No, the issue of ESP traffic being eligible for reciprocal compensation
payments under the agreement was not raised by Intermedia, nor discussed
by BellSouth. However, the agreement’s compensation plan for Jocal
traffic reflects a plan similar to “biil and keep”, which is not a type of plan
a carrier expecting reciprocal compensation would agree to.
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)
)
Complaint of US LEC of Georgia, Inc. ) Docket No. 9577-U
)
)

BELLSOUTH TELECOMMUNICATIONS, INC.’S RESPONSE TO
USLEC’S FIRST INTERROGATORIES AND FIRST
REQUEST FOR PRODUCTION OF DOCUMENTS

- GENERAL OBJECTIONS

BellSouth objects to these discovery requests to the extent that same seek the
production of documents that BellSouth deems to be proprietary. These
documents will be produced only upon the execution of an appropriate protective

agreement.

. BellSouth alse objecis to these-discovery reguests-to-the-extent that same seek the
~ production of documents that are protected by the attorney/client privilege.

BellSouth further objects to this discovery to the extent that it seeks the
production of documents that are protected by the work product doctrine.

BellSouth objects to the Instructions to Interrogatories (g) to the extent that they
seck the name of a witness who will be testifying and on what subject matter.
BeliSouth does not agree that any BellSouth representative will testify about the
information contained in these responses.

BellSouth also objects to Instruction for Request for Production (f) on the grounds
that BellSouth is only obligated to produce information within its possession,
custody and control at the time that the request is made.

BellSouth’s investigation into the subject matter involved in this discovery is
ongoing. To the extent that additional information responsive to these requests is
identified, BeliSouth reserves the nght 10 modify or supplement its responses at a
later date.
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State whether any cost studies have been prepared by or on behalf of
BellSouth demonstrating the cost differences, if any, between transporting
and terminating ESP-bound traffic and other types of local traffic.

RESPONSE: Cost studies have not been prepared.



Month-by-Month Summary of US LEC Billings and BeliSouth Payments and Withheld Payments

Date Amount Chagg_ﬁ Ad'!ustments__
09/01/98] $ 23.09
10/01/98{ $ 708.38
11/01/981 $ 1,80058 | § 7.20
12/01/98] $ 582142 | % 3183
01/01/99] $ 12,193.56 | $ 3.87
02/01/99] 8 3399971} $ 137918 (558.15)
03/01/99] $ 79,10143 1 § 154.82
04/01/99] $ 34174664 | $ 156.37
05/01/99} $ 302131931 % 4 577.26
06/01/99¢ $ 32982030 | % 4,545.9]
07/01/99} § 39959827 | § 459136138 23,346.38
08/01/99] $ 45090360 | $ 21,495.73
09/01/99] $ 59594134 | $ 21,818.16
10/01/99] $ 62606785 % 22,145.43
11/01/99¢ $ 69331115 % 45,944 64
12/01/99] $ 639574511 % 45,258.36
01/01/00] $ 70108028 | $  45,258.36
$ 52138420418 216,13509 | § 22,788.23
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[~ ]

Invoiced
23.09
708.38
1,816.78
5,825.25
12,197.43
33,615.35
79,256.25
341,903.01
306,705.19
334,366.2]
427,536.01
472,399.33
617,759.50
648,213.28
739,255.79
684,832.87
746,347.64

5,452,765.36

Received

10/15/98
11/17/98
02/11/9%
01/11/99
02/24/99
03/08/99
05/11/99
07/27/99
07427199
07/27/99
10/22/99
10/22/99
10/22/99
11/10/99
12/17/99
12/31/99

P On RPN M A

[, ]

Bill Amt Late Charges Forward Disputed
—_— — ——
11.21 3 1188 | % 11.88
344.68 b 36370 | $ 363.70
881.67. $ 93511 | § 927.91
2,836.38 5 298887 | % 2,985.04
1,188.28 3 11,009.15 | § 11,005.28
12,356.98 $ 21,25837 3% 21,816.52
770426 | 8821|% 71,543.17 | % 71,543.17
26,596.28 $ 3153067313 31530673
28,197.93 5§ 278511268 278,511.26
30,782.06 $ 303,584.15|%  303,584.15
28.147.25 $ 39938876} % 376,04238
34,586.26 3 437330773 437.813.07
45,711.30 § 5720482013 57204820
45,751.55 3§ 602461733 602,461.73
56,785 68 T 06824701115 68247011
55,401.44 $ 62943143 }% 62943143
$ 74634764

377,283.21 | § 8.82 |8 507547333 | § 4,306,322.56
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CERTIFICATE OF SERVICE
| HEREBY CERTIFY that a copy of the foregoing has been furnished by
Hand Delivery this 31st day of January, 2000, to the following:

Mary Rose Siriani

Michael Goggin

BellSouth Telecommunications, Inc.
150 South Monroe Street

Room 400

Tallahassee, Florida 32301

CHARLES J?ELLEGRN




