
State of Florida QRYG I NAL 

-M-E-M-0-R- A-N-D-U-M- 

DATE: February 1, 2000 
TO: Blanca S. Bay6, Director, Division of Records & Reporting 
FROM: Thomas E. Ballinger, Utility 

Supr., Division of Electric 
Grace A. Jaye, Senior 

R E :  Docket No. 990249-EG -- Petition by Florida Power & Light 
Company for Approval of a Standard Offer Contract and 
Revised COG-2 Tariff 

Please enter the attached revised tariff sheets numbered 10.202 and 
10.203 into the docket file for this docket. These sleets reflect 
the revised Option B (Early Capacity Payments) and r,?vised Option 
D (Early Levelized Capacity Payments) under the revised COG-2 
Tariff. A recommendation concerning this item will be filed on 
February 3, 2000. 

GAJ 
cc: Division of Electric and Gas 

1:\990249rd.gaj 



P.O. Box M9'100. Miami. FL.33102-9100 

January 3 I ,  2000 

Mr. Tom Ballinger 
Florida Public Service Commission 
2540 Shumard Oak Boulevard 
Tallahassee. FL 32399-0850 

Dear Mr. Ballinger: 

Attached are the revised COG-2 Tariff Sheets (10.202 and 10.203) in final and legislative 
format. The revised tariff sheets reflect the changes to Option B (Early Capacity 
Payments) and Option D (Early Levelized Capacity Payments). 

Please call me if you have questions or if you would like to discuss the revised tariff 
sheets. 

Sincerely, 
. 

Starr J. Adarb 

SJA:sp 

Attachments 

3 
cc: 
Michael Haff - FPSC 
Wade Litchfield - FPL 
sam Waters - FPL ' 
Mario Villar - FPL 
Jose Quesada - FPL 

an FPL Group company 



BEFORE THE 

FLORIDA PUBLIC SERVICE COMMISSION 

In re: Petition of Florida Power & Light Company) DOCKET NO. 990249-EG 
For Approval of a Standard Offer Contract 1 Filed January 31,2000 

EXHIBIT B 

Revised Tariff Sheets (Final Format) 



IXOIUDA POWER & LIGHT COMPANY 
Fifth Revised Sheel No. 10.202 

Cancels Fourth Revised Sheet No. 10.202 

(Continued from Sheet No. 10.201) 

EXAMPLE MONTHLY CAPACITY PAYMENT IN IWkWIMONTH 
COMPANY3 2001 COMBUSTION TURBINE AVOIDED UNIT (5  MW) 
STANDARD OFFER CONTRACT AVOIDED CAPACITY PAYMENTS 

($RWIMONTH) 

Normal Payment 
Contract Slarting Fixed Value of Deferral Pavments - Earlv Caoacily 
Year 01/01/200I 07/01/2000 

2MM $2.59 
2001 $2.94 2.64 
2002 3.01 2.70 
2003 3.08 2.75 
2004 3.15 2.82 
2005 3.22 2.88 

Omion C - Fixed Value of Deferral Pavment - Levelized Camcity 
Payment schedules under this option are based upon the levelired capital cost component of the value of a year-by-year deferral of 
the Company’s Avoided. Unit The capital @on of capacity payments under this option shall consist of q u a l  monthly paymnts 
over the fam of the Sbodard Offer Contract calculated as shown on Appeodir I. Thc fixed operation and maintenance ponion of 
capacity payments shall be q u a l  to the value of the ycar-by-year d e f d  of fixed opaation and muntcnance cxpsnss assxiaud with 
the Company’s Avoided Unit There calculations arc shown in Appendix 1. 

Omion D - Fixed Value of Deferral Pavment - Earlv Levelized Camcity 
Payment schedules under this option are based upon the early levelized capital cost component of the value of a year-by-year deferral of 
the Company’s Avoided Unit. The capital portion of capacity payments under this option shall consist of equal monthly payments 
over the term of the Standard Offer Contract. calculated as shown on Appendix 1. The fixed operation and maintenance expense 
shall be calculated as shown in Appendix 1. At the option of the QF. paymenu for early levelized capacity shall commence at any 
time after the specified early capacity date and before the anticipated in-service date of the Company’s Avoided Unit, provided that the 
QF is delivering firm capacity and energy to the Company pursuant to the terms of the Standard Offer Contract. 

(Continued on Sheet No. 10.203) 

Issued by: P. J. Evanson, President 
Effective: 



FLORIDA POWER & LIGHT COMPANY 
Eighteenth Revised Sheet No. 10.203 

Cancels Severiteenth Revised Sheet No. 10.203 

(Continued from Sheet No. 10.202) 

EXAMPLE MONTHLY CAPACITY PAYMENT IN SkWMOK'H 
2001 COMBUSTION TURBINE A\OlDED UMTtS .W) LEVELEDCAPITAL 

AVOIDED CAPACITY PAYMENTS 
(IGlkWIMONTH) 

Leve l id  Payment Ootion D (Early O&M) 
Fixed Value of Deferral Pavments - Earl" Levelized C a m c 9  

Conmct Starting 
Year oinw2cai 07m/ 2000 

2M)o 
2WI s 3.06 
2002 3.06 
2003 3.07 
Z O M  3.08 
2 0 5  3.08 

52.72 
2.72 
2.73 
2.73 
2.74 
2.74 

B. EnerevRates 

(1) Payments Prior to Jsnuan 1.2001 

The energy rate. in cents per kilowatt-hour (@lkWh). shall be based on the Company's actual hourly avoided energy CON which are 
calculated by the Company in accordance with FPSC Rule 25-17.0825. F.A.C. Avoided energy co!ils include incremental fuel, identifiable 
o p t i o n  and mainlenance expenses. and an adjwtment for line losses reflecting delivery vollage. The calculation of the Company's 
avoided energy costs reflects the delivery of energy from the region of the Company in which the QF is located. Energy payments to the 
QFs located ouuide the Company's Senice area shall reklect the region in which the interchange point for the delivery of m ~ g y  is located 
whm economy t " i o a 4  take place, the incremental costs am calculated as drmbcd in FPL's Rae  Schedule COG-I. 

IbCcahMonof pa-u to the QF shall be basedon the nmg o m  a l l h o f  lbcbilliwgpaiod of thepmluclof exhbads  awided 
encrgy cost tims the purchaws by the Company for thal hwr. All purchases shall be adjusted for losses from the poim of mvriog to the 
point of intocoomction. 

(Continued on Sheet No. 10.204) 

Issued by: P. J. Evanson, President 
Effective: 



BEFORE THE 

FLORIDA PUBLIC SERVICE COMMISSION 

In re: Petition of Florida Power & Light Company) 
For Approval of a Standard Offer Contract ) 

DOCKET NO. 990:249-EG 
Filed January 3 I, 2000 

EXHIBIT C 

Revised Tariff Sheets (Legislative Format) 



Feu& Fin@ Revised Sheet No. 10.202 
~~ 

FLORIDA POWER & LIGHT COMPANY Cancels T4if-d Revised Sheet No. 10.202 

(Continued from Sheet No. 10.201) 

EXAMPLE MONTHLY CAPACITY PAYMENT IN $/kW/MONTH 
2001 COMBUSTION TURBINE AVOIDED UNIT 

STANDARD OFFER CONTRACT AVOIDED CAPACITY PAYMENTS 
($kW/MONTH) 

COMPANYS 

Normal Payment 
Contract Starting Fixed Value of Deferral Pavmenls - Earlv CaoaciN €a&+wme e!S%r&& 

Year O l / O I / 9 7 ~  01/01/96zooo BI/BIc95 w 9 4  w93 w 4 2  Bu8u91 

” 
4W22001 $2.94 
M932002 3.01 
19442003 3.08 
W 2 0 0 4  3.15 
M962005 3.22 

2548 

Outinn C - Fixed Value of Deferral Pavment - Lcvelized CaDacitv eewem( 

Paymnt schedules under this option arc based upon the levelized capital cost component of the value of a year-by-year Mural of 
the Company’s Avoided Unit. Thc capital portion of capacity paymats unda this option shall consist of cqupl monrhly paymou 
over the m~ of the Standard Offa Contract, calculated as shown on A p p d i x  A!. The fixed operation and maintenance portion of 
capacity p a y ”  shall be equal to the value of the year-by-year deferral of fixed operation and maintenance e x p s c  aswriated with 
the Company’s Avoided Unit. These calculations are shown in Appendix A!. 

Ootion D - Fixed Value of Deferral Pavment - Earlv Levelbed CaDacitv eewReRt 

Payment schedules under this option arc based upon the early levelized capital cost component of !he value of a year-by-year defkal of 
the Company’s Avoided Unit. The capital portion of capacity payments under this option shall consist of equal monthly payments 
over the term of the Standard Offer Contract. calculated as shown on Appendix A!. The fixed operation and maintenance expense 
shall be calculated as shown in Appendix A!. At the option of the QF, payments for early 1c:velized capacity p w ~ ~ l 5  shall 
commence at any time after the specified early capacity date and before the anticipated in-service date of the Company’s Avoided 
Unit. provided that the QF is delivering firm capacity and energy to the Company pursuant to the terms of the Standard Offer Contract. 

(Continued on Sheet No. 10.203) 

Issued by: S.-&&e& P. J. Evanson, President 
Effective: 



FLORIDA POWER & LIGHT COMPANY 
Ê ..nll̂ l̂lL Eiphtfenth Revised Sheet No. 10.203 

Cancels six(een(k ~- Seventeenth Revised Sheet No. 10.203 

(Continued from Sheet No. 10.202) 

EXAMPLE MONTHLY CAPACITY PAYMENT IN SkWIMONTH 
U9U6€€ 2001 COMBUSTION TURBINE AVOIDED UNIT (W 5 MW) LEW.IZED CAPITAL 

AVOIDED CAPACITY PAYMENTS 

Level id  Paymenl Oonon D (Earlv O&M) 
Fixed Value of Merral Payments - Earlv Lcvelized Capacity 

YcSr 
l3v!"1/96 2QxJ w- BuBu94 lxiQw93 BuBu9a Ow€m 

9. 

(1) Pavments Mor to Januarv 1. 49W ZOO1 
The energy rate, in cents per kilowan-hour (g/kW), shall be based on the Company's actual hourly avoided energy costs which arc 
calculated by the Company in accordance with WSC Rule 25-17.0825, P.A.C. Avoided emgy costs include incremlal fuel. identifiile 
opration and maintenaoce e x m .  and an adjustment fa line losses reflecting dcliwry voltage. The calculation of the Company's 
avoided m r g y  eosu reflaS the deliwry of energy from tk region of the Company in which tk QP is located. E w g y  paynmts to tk 
QFslocatedolUoidc'tkCompany's suvicc arcashall rctlstthe regjw in whichtheintuchaugcpt fm the &limy of m q y  i lccatal 
When "my ~ t i m  rake place, fhc inmemental costs are calculated as described in U ~ a t c  Schedule COG-I 
A. 

The calculation of payments to the QF shall be based on lk s u m  over all hours of the billing period, of the prcduct of each hour's avoided 
energy cost times the purchases by the Company for that hour. All purchases shall be adiusted for losses from the point of metering IO the 
point of interconnection. 

(Continued on Sheet No. 10.204) 

lssued by: S.-&%mk P. .I. Evanson, President 
Effective: 



P.O. BoxM9100, Miami.Fl33102-9100 

FPL 

January 3 1,2000 

h4r. Tom Ballinger 
Florida Public Service Commission 
2540 Shumard Oak Boulevard 
Tallahassee, FL 32399-0850 

Dear Mr. Ballinger: 

Attached are the revised COG-2 Tariff Sheets (10.202 and 10.203) in final and legislative 
format. The revised tariff sheets reflect the changes to Option B (Early Capacity 
Payments) and Option D (Early Levelized Capacity Payments). 

Please call me if you have questions or if you would like to discuss the revised tariff 
sheets. 

Sincerely, 

SJA:sp 

Attachments 

cc: 
Michael Haff - FPSC 
Wade Litchfield - FPL 
Sam waters - FPL' 
Mario Villar - FPL 
Jose Quesada - FPL 

an FPL Group company 



BEFORE THE 

FLORIDA PUBLIC SERVICE COMMISSION 

In re: Petition of Florida Power & Light Company) DOCKET NO. 990249-EG 
For Approval of a Standard Offer Contract ) Filed January 3 1,2000 

EXHIBIT B 

Revised Tariff Sheets (Final Format) 



Fifth Revised Sheet No. 10.202 
Cancels Fourth Revised Sheet No. 10.202 FLORIDA POWER & LIGHT COMPANY 

(Continued from Sheet No. 10.201) 

EXAMPLE MONTHLY CAPACITY PAYMENT IN $/kWIMONTH 
COMPANYS 2001 COMBUSTION TURBINE AVOIDED UNIT ( 5  MW) 
STANDARD OFFER CONTRACT AVOIDED CAPACITY PAYMENTS 

(SRWIMONTH) 

Normal Payment 
Contract Slaning p 
Year OI/OI/Z00I 07/01/2000 

2000 $2.59 
2001 $2.94 2.64 
2002 3.01 2.70 
2W3 3.08 2.15 
2004 3.15 2.82 
2005 3.22 2.88 

Payment schedules under this option are bascd upon the levelized capital cost component of the value of a year-by-year deferral of 
the Company's AvoiW.UoiL The capital ponion of capaciiy payments unda Ibis option shall consist of equal monthly payments 
o v a  thc tpm of thc Sfandard Offa Contract, calculaed as shown on Appendix 1. 'Ihe fixed @on and " c c  patios of 
capacity paynmls shall bc equal IO thc value of thc year-by-year dderral of fixed opntion and mnintenmce expense auosiucd with 
thc Companyh~Avoided UaiL These calculalioas arc shown in Appendix I. 

Ootion D - Fixed Value of D e l e d  Pnvmcnt - Earlv Levehed Camcity 
Payment schedules under this option are based upon the early levelized capital cost component of the value of a year-by-year deferral of 
the Company's Avoided Unit The capital portion of capacity payments under this option shall consist of equal monthly payments 
over the term of the Standard Offer Contract. calculated as shown on Appendix I. The fixed operation and maintenance expense 
shall bc calculated as shown in Appendix I. At the option of the QF. payments for early levelized capacity shall commence at any 
time after the specified early capacity date and before the anticipated in-service date of the Company's Avoided Unit. provided that the 
QF is delivering firm capacity and energy to the Company pursuant to the t e m  of the Standard Offer Contract. 

(Continued on Sheet No. 10.203) 

lssued by: P. J. Evanson, President 
Effective: 



Eighteenth Revised Sheet No. 10.203 
Cancels Seventeenth Revised Sheet No. 10.203 FLORIDA POWER & LIGHT COMPANY 

(Continued from Sheet No. 10.202) 

EXAMPLE MONTHLY CAPACITY PAYMENT IN $kWIMONTH 
2001 COMBUSTION TURBINE AVOIDED UNIT (5 MW) LEVEUZED CAPITAL 

AVOIDED CAPACITY PAYMENTS 
(WWIMONTH) 

Level id  Paymnt Ootion D t h l v  O&Ml 
Fixed Value of D e f d  Pavments - Earlv Levelired Caoxiw 

Contract Starting 
Year oimv2Ooi o" 2 m  

2 m  
2001 
2002 
2003 
2 a n  
2m 

%2.72 
$3.06 2.72 

3.06 2.73 
3.07 2.73 
3.08 2.74 
3.08 2.74 

8. EnerevRntB 

(1) Pavments Prior to Januarv 1,2001 
The energy rate. in cents per kilowatt-hour (Wkwh), sMI be based on the Company's actual hourly avoided energy costs which arc 
calculated by the Company in accordance with FPSC Rule 25- 17.0825, F.A.C. Avoided energy costs include incremental fuel, identifiable 
operation and maintenance expcnscs. and an adjusmt for line losses reflecting delivery voltage. The calculation of the Company's 
avoided cnugy costs reflects the delivery of energy hom the region of thc Company in which thc QF is located. Energy payments to thc 
QFs lccatcd wtsidc thc Company's m i c e  area shall reflect the region in which Ur interchange point fa the delivery of eoaey is locared 
wbm economy transactiws laLs place, the insremntal costs an calculated as described in FPL's Rate Scbcdule COG-I. 

Thcalculationof p a y "  tothc QFJhallbcbancdm the sum. ova all hours of thc billing p u i o i  of thepmduct of a h  hour's awided 
caseyccst rimco the pachases by thcCo"yfathat how. All purchasa rhall bcadjuoted faloss0 f" the poinr of nwping to the 
point of intacoonstion. 

- 

(Continued on Sheet No. 10.204) 

Issued by: P. J. Evanson, FTesident 
E f f d v e :  



BEFORE THE 

FLORIDA PUBLIC SERVICE COMMISSION 

In re: Petition of Florida Power & Light Company) DOCKET NO. 990249-EG 
For Approval of a Standard Offer Contract ) Filed January 3 1,2000 

EXHIBIT C 

Revised Tariff Sheets (Legislative Format) 



hue&b Fifth Revised Sheet No. 10.202 
Cancels Tkke Fourth Revised Sheet No. 10.202 ORlDA POWER & LIGHT COMPANY 

(Continued from Sheet No. 10.201) 

EXAMPLE MONTHLY CAPACITY PAYMENT IN WWIMONTH 
COMPANYS 499UWX 2001 COMBUSTION TL‘RBINE AVOIDED UNIT G A W  

STANDARD OFFER CONTRACT AVOIDED CAPACITY PAYMENTS 
($/kW/MONTH) 

Q&KA 
Normal Payment 

Conuact Starting Fixed Value of Deferral Pavments - Earlv Caoaciw 

Year O l / O 1 / 4 3 ~  0 1 / 0 1 / 9 4 ~  OuJaws w 9 4  w93 w w  w M  

Ontion C . Fixed Value of Deferral Pavment - LcveUzed Caoaatv RwneiM 

Payment schedula ueda this option arc bascd upon the lcvelized capital u)st compwcnt of the value of a year-by-ycar dcfural of 
Lhc Company3 Avoided UuiL Thc capital portion of capacity paymenu unda this option shall consist of qual mwtbly paY”t8 
over the tam of the Staadard Offer COnrraeL calculated as shown on A p W x  A!. Thc fixed operation and maintenance @on of 
capacity pa+nts shall be equal to the value of the year-by-year deferral of fixed operation and maintenance upcose associated with 
the Company‘s Avoided UNt. These calculations are shown in Appendix A!. 

&W 

Payment schedules under this option are based upon the early levelired capital cost component of m f  a year-by-year deferral of 
the Company’s Avoided Unit. The capital portion of capacity payments under this option shall consist of equal mOnthly payments 
oyer the term of the Standard Offn Contract, calculated as shown on Appendix A!. The fixed operation and maintenance expense 
shall be calculated as shown in Appendix A!. At the option of the QF. pavments for early levelired capacity w”+S shall 
commence at any time after the specified early capacity date and before the anticipated in-service date of the Company’s Avoided 
Unit, provided that the QF is delivering firm capacity and energy to the Company pursuant to the terms of the Standard Offer Conuact. 

(Continued on Sheet No. 10.203) 

Issued by: S&.~P&& P. J. Evnncon, President 
Emective: 



FZORIDA POWER & LIGHT COMPANY 
SewRCeeRck Eiehteenth Revised Sheet No. 10.203 

Seventeenth Revised Sheet No. 10.203 Cancels 

(Continued from Sheet No. 10.202) 

EXAMPLE MONTHLY CAPACITY PAYMENT IN SkWMONTH 
49W4GX 2001 COMBUSTION TURBINE AVOIDED UNIT (W 5 MW) LEVELED CAPITAL 

AVOIDED CAPACITY PAYMEMS 

@&l& 
Levelized Payment 

Conmct Starting 
01/01i?S2a1l 

(1) Pavments mor to Januarv 1. 1997 2001 

?he energy rate, in cents ps kilowau-hour (flWh). shall be bawd on the Compaay's actual hourly avoided energy costs which are 
calculated by the Company in accordaxe with FPSC Rule 25-17.0825. F.A.C. Avoided mrgy costs include incmnzolal fuel. idmtifiable 
opaatioo aad maint" expenses. and an adjusmmt for line losses reflsting deliwry voltage. The calculation of the C m n p " s  
awidedmsgy m0 reflecrs Ihc deliwry of energy frcin he of he C m p m y  in which Ihc QF is locared Enugy Pymmu 10 mC 
Q F ~ l o c ~ a n s i d c ' m C ~ s o s v i a a r r a s b a l l r r f * c r h e ~ i n w h i c b t h e ~ ~ p o i m f a ~ d c l i M y o f ~ u k e s t c d  
Whcn cm"y t"tiom talrcplafc. Ihc ioaansnral cos0 arecalculated as -bed in PPL's R ~ I C  Schcd& COG1 T&T&pm& 

A. 

The calculation of payments to IJE QF shall be bawd on the s u m  over all hours of the billing paid, of the product of each hour's avoided 
energy cost times the purchases by he Company for that hour. All purchases shall be adjusted for lo~ses from the p i n t  of metering to he 
mint of interconnection. 

(Continued on Sheet No. 10.204) 

hued  by: W P. J. Evanson, President 
Effective: 




