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Re: Fuel and Purchased Power Cost Recovery Clause 
and Generating Performance Incentive Factor 
FPSC Docket No. 000001-E1 

Dear Ms. Bayo: 

Enclosed for filing in the above docket are the original and ten (10) copies of Tampa 
Electric Company's Request for Specified Confidential Treatment of portions of Forms 423-1(a), 
423-2,423-2(a) and 423-2(b) for the month of January 2000. 

Please acknowledge receipt and filing of the above by stamping the duplicate copy of this 
letter and returning same to this writer. 

Thank you for your assistance in connection with this matter. 

LLWIpp 
Enclosures 

cc: All Parties of Record (wlenc.) 



ORIGINAL 

BEFORE THE FLORIDA PUBLIC SERVICE COMMISSION 

In re: Fuel and Purchased Power ) 

Generating Performance Incentive ) 
Cost Recovery Clause and 1 

Factor. 1 

DOCKET NO. 000001-E1 
FILED: March 15,2000 

TAMPA ELECTRIC COMPANY'S 
REOUEST FOR SPECIFIED CONFIDENTIAL TREATMENT 

Pursuant to $366.093, Fla. Stat., Tampa Electric Company ("Tampa Electric" or "the 

company") submits the following Request for Specified Confidential Treatment of the company's 

Forms 423-1(a), 423-2,423-2(a) and 423-2@) for the month of January 2000: 

1. Attached hereto as Exhibit "A" is a detailed justification for the requested 

confidential treatment of the highlighted portions of Tampa Electric's 423 Forms for the month of 

January 2000. 

2. Tampa Electric requests that the information for which Tampa Electric seeks 

confidential classification not be declassified until the dates specified in Exhibit "B" to t h ~ s  request. 

The time periods requested are necessary to allow Tampa Electric's affiliated companies to negotiate 

future contracts without their competitors (and other Customers) having access to information 

which would adversely affect the ability of these affiliates to negotiate future contracts. The period 

of time requested will ultimately protect Tampa Electric and its Customers. 

3. The material for which classification is sought is intended to be and is treated by 

Tampa Electric and its affiliates as private and has not been disclosed. 

WHEREFORE, Tampa Electric submits the foregoing as its request for confidential 

treatment of the information idenbfied as Exhibit "A". 



DATED this (s" day of March 2000. 

Respectfully submitted, - 

Tallahassee, Florida 32302 
(850) 224-9115 

ATTORNEYS FOR TAMPA ELECTRIC COMPANY 



CERTIFICATE OF SERVICE 

I HEREBY CERTIFY that a true copy of the foregoing Request for Specified Confidential 
Treatment, filed on behalf of Tampa Electric Company, has been furnished by hand delivery(*) or 
U. S. Mail on thn & day of March, 2000 to the following individuals: 

Mr. Wm. Cochran Keating* 
StafTCounsel 
Division of Legal Services 
Florida Public Service Commission 
2540 Shumard Oak Boulevard 
Tallahassee, FL 32399-0863 

Mr. James A. McGee 
Senior Counsel 
Florida Power Corporation 
Post Office Box 14042 
St. Petersburg, FL 33733 

Mr. Joseph A. McGlothlin 
Ms. Vicki Gordon Kaufman 
McWbirter, Reeves, McGlothlin, Davidson, 
Decker, Kaufman, Arnold & Steen, P.A. 

117 S. Gadsden Street 
Tallahassee, FL 32301 

Mr. Jack Shreve 
Office of Public Counsel 
Room 8 12 
11  1 West Madison Street 
Tallahassee, FL 32399-1400 

Mr. Kenneth A. Hoffman 
Mr. William B. Willingham 
Rutledge, Ecenia, Undenvood, 
Punell& Hofkan 

Post Office Box 551 
Tallahassee, FL 32302-055 1 

Mr. Matthew M. Childs 
Steel Hector & Davis - Suite 601 
2 15 South Monroe Street 
Tallahassee, FL 32301 

Mr. John W. McWhuter 
McWhirter, Reeves, McGlothlin, Davidson, 
Decker, Kaufman, Arnold & Steen, P.A. 

Post Office Box 3350 
Tampa, FL 33601 

Ms. Suzanne Brownless 
Suzanne Brownless P.A. 
131 1-B Paul Russell Road #201 
Tallahassee. FL 32301 

Mr. Jeffrey A. Stone 
Beggs & Lane 
Post Office Box 12950 
Pensacola, FL 32576 

Mr. Floyd R. Self 
Messer, Caparello & Self, P.A. 
Post Office Box 1876 
Tallahassee, FL 32302-1876 



TAMPA ELECTRIC COMPANY 

Docket No. 000001-E1 
March 2000 

Justifcation for Confidentiality of January 2000 Report: 
Tampa Electric Company 

FORM LINE(S) 

423-1(a) 
(Page 1 of 1) 

423-1(a) 
(Page 1 of 1) 

423-1(a) 
(Page 1 of 1) 

423-1 (a) 
(Page 1 of 1) 

423-1(a) 
(Page 1 of 1) 

423-1(a) 
(Page 1 of 1) 

423-1(a) 
(Page 1 of 1) 

423-1(a) 
(Page 1 of 1) 

1 - 2 5  

1 - 2 5  

1 -25  

1-25 

1 - 25 

1 - 2 5  

1 -25  

1 - 2 5  

COLUMN 

H 

I 

J 

K 

L 

M 

N 

0 

RATIONALE 

(1) 

Rationale for Confidentiality: 

(1) This information is contractual information which, if made public, "would impair the efforts 
of Tampa Electric to contract for goods or services on favorable terms." Section 
366.093(3)(d), Fla. Stat. The information shows the price wlnch Tampa Electric has paid for 
No. 2 fuel oil per barrel for specific shipments eom specific suppliers. This information 
would allow suppliers to compare an individual supplier's price with the market "for that date 
of delivery" and thereby determine the contract pricing formula between Tampa Electric and 
that supplier. 

Exhibit "A" 



“Disclosure of the invoice price would allow suppliers to determine the contract price 
formula of their competitors. The knowledge of each other’s prices would give suppliers 
information with which to actually control the pricing in No. 2 oil by either all quoting a 
particular price or adhering to a price offered by a major supplier. This could reduce or 
eliminate any opporhmity for a major buyer, like Tampa Electric, to use its market presence 
to gain price concessions kom any individual supplier. The end result is reasonably likely to 
be increased No. 2 fuel oil prices and, therefore, increased electric rates. 

The contract data found in Columns I through 0 are algebraic functions of Column H. Thus, 
the publication of these columns together, or independently, could allow a supplier to derive 
the invoice price of No. 2 oil paid by Tampa Electric. 

For fuel that does not meet contract requirements, Tampa Electric may reject the shipment, or 
accept the shipment and apply a quality adjustment. This is, in effect, a pricing term which is 
as important as the price itself and is therefore confidential for the reasons stated in paragraph 
(1) relative to price concessions. 

This column is as important as H from a confidentiality standpoint because of the relatively 
few times that there are quality or discount adjustments. That is, Column N will equal 
Column H most of the time. Consequently, it needs to be protected for the same reason as set 
forth in paragraph (1). 

(2) 

(3) 

(4) 

2 



TAMPA ELECTRIC COMPANY 

Justification for Confidentiality of January 2000 Report: 
Tampa Electric Company 

FORM 

423- 1 (a) 
(Page 2 of 2) 

423-1(a) 
(Page 2 of 2) 

423- 1 (a) 
(Page 2 of 2) 

423-1(a) 
(Page 2 of 2) 

423-1(a) 
(Page 2 of 2) 

423-1(a) 
(Page 2 of 2) 

423-1(a) 
(Page 2 of 2) 

LINE61 

26 - 31 

26 - 31 

26-31 

26-31 

26 - 31 

26 - 31 

26 - 31 

423-1(a) 26 - 31 
(Page 2 of 2) 

COLUMN 

H 

I 

J 

K 

L 

M 

N 

0 

RATIONALE 

(1) 

Rationale for Confidentiality: 

(1) This information is contractual information which, if made public, "would impair the efforts 
of Tampa Electric to contract for goods or services on favorable terms." Section 
366.093(3)(d), Fla. Stat. Tlie information shows the price which Tampa Electric has paid for 
No. 2 he1 oil per barrel for specific shipments from specific suppliers. This information 
would allow suppliers to compare an individual supplier's price with the market "for that date 
of delivery" and thereby determine the contract pricing formula between Tampa Electric and 
that supplier. 

"Disclosure of the invoice price would allow suppliers to determine the contract price 
formula of their competitors. The knowledge of each other's prices would give suppliers 
information with which to actually control the pricing in No. 2 oil by either all quoting a 
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particular price or adhering to a price offered by a major supplier. This could reduce or 
eliminate any opportunity for a major buyer, like Tampa Electric, to use its market presence 
to gain price concessions from any individual supplier. The end result is reasonably likely to 
be increased No. 2 fuel oil prices and, therefore, increased electric rates. 

The contract data found in Columns I through 0 are algebraic functions of Column H. Thus, 
the publication of these columns together, or independently, could allow a supplier to derive 
the invoice price ofNo. 2 oil paid by Tampa Electric. 

For fuel that does not meet contract requirements, Tampa Electric may reject the shipment, or 
accept the shipment and apply a quality adjustment. Th~s is, in effect, a pricing term which is 
as important as the price itself and is therefore confidential for the reasons stated in paragraph 
(1) relative to price concessions. 

This column is as important as H ftom a confidentiality standpoint because of the relatively 
few times that there are quality or discount adjustments. That is, Column N will equal 
Column H most of the time. Consequently, it needs to be protected for the same reason as set 
forth in paragraph (1). 

(2) 

(3) 

(4) 

4 



Justification for Confidentiality of January 2000 Report: 
Electro-Coal Transfer Facility - Big Bend Station (1) 

FORM LINE(S) COLUMN RATIONALE 

423-2 1 - 4  G (117 (3) 

423-2 1 - 4  H (2) 

Rationale for Confidentiality: 

(1) Disclosure of the effective purchase price "would impair the efforts of Tampa Electric to 
contract for goods or services on favorable terms." Section 366.093(3)(d), Fla. Stat. 
Additionally, prohibiting the purchase price would enable one to ascertain the total 
transportation charges by subtracting the effective purchase price from the delivered price at 
the transfer facility, shown in Column I. Any competitor with knowledge of the total 
transportation charges would be able to use that information in conjunction with the 
published delivered price at the Electro-Coal Transfer Facility to determine the segmented 
transportation costs, Le., the separate breakdown of transportation charges for river barge 
transport and for deep water transportation across the Gulf of Mexico h m  the transfer 
facility to Tampa. It is this segmented transportation cost data which is proprietary and 
confidential. The disclosure of the segmented transportation costs would have a direct 
impact on Tampa Electric's future fuel and transportation contracts by informing potential 
bidders of current prices paid for services provided. That harm, which would flow to Tampa 
Electric and its Customers from such disclosure, was the subject of Prepared Direct 
Testimony of Mr. John R. Kowe, Jr. on behalf of Tampa Electric in Docket No. 860001-EI- 
D. A copy of Mr. Rowe's Direct Testimony from the September 29, 1986 hearing in that 
docket is attached hereto as Exhibit "A" and by reference made a part hereof. 

In the Commission's Order No. 12645 issued in Docket No. 830001-EU on November 3, 
1983 (In re: Investigation of Fuel Adjustment Clauses of Electric Utilities), the Commission 
prescribed the current 423 Form filings. In so doing, the Commission observed: 

Next, we must determine whether any portion of the monthly 
reports should be accorded confidential treatment. We agree that 
certain portions of the monthly reports will contain proprietary 
confidential business information. However, many portions of the 
monthly reports will not. The proprietary information for all types of 
fuel is transportation. Any breakout of transportation costs must be 
treated confidentially. In addition, F.O.B. mine prices for coal is 
proprietary in nature as is the price of fuel oil. Disclosure of separate 
transportation or F.O.B. mine prices would have a direct impact on a 
utility's future fuel and transportation contracts by informing potential 
bidders of current prices paid for services. Disclosure of fuel oil prices 
would have an indirect effect upon bidding suppliers. Suppliers would 
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be reluctant to provide significant price concessions to an individual 
utility if prices were disclosed because other purchasers would seek 
similar concessions. 

The vigorous competition discussed in Mr. Rowe's earlier testimony, as recognized by the 
Commission, justifies proprietary confidential treatment of the information in Column G. 

The disclosure of this information "would impair the efforts of Tampa Electric to contract for 
goods or services on favorable terms." Section 366.093(3)(d), Fla. Stat. As was stated in (l), 
Columns G and H both need confidential protection because disclosure of either column will 
enable competitors to determine the segmented transportation charges. Accordingly, the 
same reasons discussed in (1) likewise apply with regard to Column H. 

Disclosure of this information "would impair the efforts of Tampa Electric to contract for 
goods and services on favorable terms." Section 366.093(3)(d), Fla. Stat. This information 
would inform other potential suppliers as to the price Tampa Electric is willing to pay for 
coal. This would give present and potential coal suppliers information which could be 
harmhl to Tampa Electric's interests in negotiating coal supply agreements. This is much the 
same as paragaph (1) under Form 423-1(a) regarding No. 2 oil suppliers. 

(2)  

(3) 

6 



Justification for Confidentiality of January 2000 Report: 
Electro-Coal Transfer Facility - Big Bend Station (1) 

FORM LINE(S1 COLUMN RATIONALE 

423-2(a) 1 - 4  H (1) 

423-2(a) 1 - 4  J (2) 

423-2(a) 1 - 4  L (3) 
_- 

Rationale for Confidentiality: 

(1) If the original invoice price is made public, one can subtract the original invoice price from 
the publicly disclosed delivered price at the Electro-Coal Transfer Facility and thereby 
determine the segmented river transportation cost. Disclosure of the river transportation cost 
"would impair the efforts of Tampa Electric to contract for goods or services on favorable 
terms." Section 366.093(3)(d), Fla. Stat. Additional justification appears in Exhibit "A" and 
in paragraph (1) of the rationale for confidentiality of Column G of Form 423-2 (Electro-Coal 
Transfer Facility - Big Bend Station). 

This information, like that contained in Column H, would enable a competitor to "back into" 
the segmented transportation cost using the publicly disclosed delivered price at the Electro- 
Coal Transfer Facility. This would be done by subtracting the base price per ton from the 
delivered price at Electro-Coal, thereby revealing the river barge rate. Such disclosure 
"would impair the efforts of Tampa Electric to contract for goods or services on favorable 
terms." Section 366.093(3)(d), Fla. Stat. Additional justification appears in Exhibit "A" and 
in paragraph (1) of the rationale for confidentiality of Column G of Form 423-2 (Electro-Coal 
Transfer Facility - Big Bend Station). 

This information, if publicly disclosed, would enable a competitor to back into the segmented 
waterborne transportation costs using the already publicly disclosed delivered price of coal at 
the Electro-Coal Transfer Facility. Such disclosure "would impair the efforts of Tampa 
Electric to contract for goods or services on favorable terms.'' Section 366.093(3)(d), Fla. 
Stat. Additional justification appears in Exhibit "A" and in paragraph (1) of the rationale for 
confidentiality of Column G of Form 423-2 (Electro-Coal Transfer Facility - Big Bend 
Station). 

(2) 

(3) 
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Justification for Confidentiality of January ZOO0 Report: 
Electro-Coal Transfer Facility - Big Bend Station (1) 

FORM LINE6) COLUMN 

423-2(b) 1 - 4  G 

423-2@) 1 -4  I 

423-2@) 1 - 4  K 

423-2(b) 1 - 4  L 

423-2(b) 1 - 4  M 

423-2(b) 1 - 4  N 

423-2(b) 1 - 4  0 

423-2(b) 1 - 4  P 

Rationale for Confidentiality: 

(1) Disclosure of the effective purchase price in Column G "would impair the efforts of Tampa 
Electric to contract for goods or services on favorable terms." Section 366.093(3)(d), Fla. 
Stat. Such disclosure would enable a competitor to "back into" the segmented transportation 
cost using the publicly disclosed delivered price for coal at the Electro-Coal Transfer Facility. 
This would be done by subtracting the effective purchase price per ton from the price per ton 
delivered at Electro-Coal, thereby revealing the river barge rate. Addhonal justification 
appears in Exhibit " A  and in paragraph (1) of the rationale for confidentiality of Column G 
of Form 423-2 (Electro-Coal Transfer Facility - Big Bend Station). Such disclosure would 
also adversely affect Tampa Electric's ability to negotiate future coal supply contracts. 

Disclosure of the rail rate per ton would adversely affect the ability of Tampa Electric 
affiliate, Gatliff Coal, to negotiate favorable rail rates. Disclosure of the rail rates paid would 
effectively eliminate any negotiating leverage and could lead to higher rail rates. This would 
work to the ultimate detriment of Tampa Electric and its Customers. Accordingly, disclosure 
of this information "would impair the efforts of Tampa Electric to contract for goods or 
services on favorable terms." Section 366.093(3)(d), Fla. Stat. 

(2) 

(3) These columns contained information the disclosure of which "would impair the efforts of 
Tampa Electric to contract for goods or services on favorable terms." Section 366.093(3)(d), 
Fla. Stat. Each of these columns provides specific information on segmented transportation 
costs which are the primary objects of this request. Additional justification appears in Exhlbit 
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"A" and in paragraph (1) of the rationale for coddentiality for Column G on 423-2 (Electro- 
Coal Transfer Facility - Big Bend Station). 

9 



Justification for Confidentiality of January 2000 Report: 
Electro-Coal Transfer Facility - Gannon Station (1) 

FORM LINE(S) COLUMN RATIONALE 

423-2 1 - 7  G (I), (3) 

423-2 1 - 7  H (21, (3) 
- 

Rationale for Confidentiality: 

This information is the same as reported on the earlier Form 423-2 with the exception that 
this form pertains to Gannon Station as opposed to Big Bend Station. Disclosure of the 
effective purchase price "would impair the efforts of Tampa Electric to contract for goods or 
services on favorable terms." Section 366.093(3)(d), Fla. Stat., for the same reasons as are 
set forth under the rationale for protecting Column G in Form 423-2 (Electro-Coal Transfer 
Facility - Big Bend Station). 

The disclosure of this information "would impair the efforts of Tampa Electric to contract for 
goods or services on favorable terms." Section 366.093(3)(d), Fla. Stat., for the same reasons 
asserted under (2) of the Rationale for Confidentiality for the Form 423-2 pertaining to Big 
Bend Station. Essentially, both Columns G & H both need confidential protection to prevent 
a competitor f?om "backing into" the segmented transportation charges. 

Disclosure of the effective purchase price of Gatliff coal "would impair the efforts of Tampa 
Electric to contract for goods or services on favorable terms." Section 366.093(3)(d), Fla. 
Stat. 



Justification for Confidentiality of January 2000 Report. 
Electro-Coal Transfer Facility - Gannon Station (1) 

FORM LINE(S1 COLUMN RATIONALE 

423 -2(a) 

423-2(a) 

423-2(a) 

1 - 7  

1 - 7  

1 - 7  

H 

J 

L 
- 

Rationale for Confidentiality: 

(1) If the original invoice price is made public, one can subtract the original invoice price kom 
the publicly disclosed delivered price at the Electro-Coal Transfer Facility and thereby 
determine the segmented river transportation cost. Disclosure of the river transportation cost 
"would impair the efforts of Tampa Electric to contract for goods or services on favorable 
terms." Section 366.093(3:)(d), Fla. Stat. Additional justification appears in Exhibit "A" and 
in paragraph (1) of the rationale for confidentiality of Column G of Form 423-2 (Electro-Coal 
Transfer Facility - Big Bend Station). 

(2) This information, like that contained in Column H, would enable a competitor to "back into" 
the segmented transportation cost using the publicly disclosed delivered price at the Electro- 
Coal Transfer Facility. This would be done by subtracting the base price per ton ffom the 
delivered price at Electro-Coal, thereby revealing the river barge rate. Such disclosure 
"would impair the efforts of Tampa Electric to contract for goods or services on favorable 
terms." Section 366.093(3)(d), Fla. Stat. Additional justification appears in Exhibit "A" and 
in paragraph (1) of the rationale for confidentiality of Column G of Form 423-2 (Electro-Coal 
Transfer Facility - Big Bend Station). 

(3) This information, if publicly disclosed, would enable a competitor to back into the segmented 
waterborne transportation costs using the already publicly disclosed delivered price of coal at 
the Electro-Coal Transfer Facility. Such disclosure "would impair the efforts of Tampa 
Electric to contract for goods or services on favorable terms." Section 366.093(3)(d), Fla. 
Stat. Additional justification appears in Exhibit "A" and in paragraph (I )  of the rationale for 
confidentiality of Column G of Form 423-2 (Electro-Coal Transfer Facility - Big Bend 
Station). 



Justification for Confidentiality of January 2000 Report: 
Electro-Coal Transfer Facility - Gannon Station (1) 

FORM LINErS) COLUMN 

423-2@) 1 - 7  G 

423-2@) 

423-2@) 

423-2@) 

423-2@) 

423-2@) 

423-2@) 

423-2(b) 

1 - 7  

1 - 7  

1 - 7  

1 - 7  

1 - 7  

1 - 7  

1 - 7  

I 

K 

L 

M 

N 

0 

P 

Rationale for Confidentiality: 

(1) Disclosure of the effective purchase price in Column G "would impair the efforts of Tampa 
Electric to contract for goods or services on favorable terms." Section 366.093(3)(d), Fla. 
Stat. Disclosure of the original invoice price per ton would enable a competitor to "back 
into" the segmented transportation cost using the publicly disclosed delivered price for coal at 
the Electro-Coal Transfer Facility. This would be done by subtracting the original invoice 
price per ton from the price per ton delivered at Electro-Coal, thereby revealing the river 
barge rate. Additional justification appears in Exhibit "A" and in paragraph (1) of the 
rationale for confidentiality of Column G of Form 423-2 (Electro-Coal Transfer Facility - Big 
Bend Station). 

(2) Disclosure of the rail rate per ton would adversely affect the ability of Tampa Electric and its 
affiliates to negotiate favorable rail rates with the various railroads serving areas in the 
vicinity of the river terminals used by Tampa Electric's affiliate, Gatliff Coal Company. This 
coal is shipped from different terminals which affords Gatliff some leverage in negotiating 
with the railroads. Disclosure of the rail rates paid would effectively eliminate this leverage 
and lead to higher rail rates. This would work to the ultimate detriment of Tampa Electric 
and its Customers. Accordingly, disclosure of this information "would impair the efforts of 
Tampa Electric to contract for goods or services on favorable terms." Section 366.093(3)(d), 
Fla. Stat. 
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(3) These columns contained information the disclosure of which "would impair the efforts of 
Tampa Electric to contract for goods or services on favorable terms." Section 366.093(3)(d), 
Fla. Stat. Each of these co(umns provides specific information on segmented transportation 
costs which are the primary objects of this request. Additional justification appears in Exhibit 
"A" and in paragraph (1) of the rationale for confidentiality for Column G on 423-2 (Electro- 
Coal Transfer Facility - Big Bend Station). 

13 



Justification for Confidentiality of January 2000 Report: 
Big Bend Station 

FORM LINEW COLUMN RATIONALE 

423-2 1 G (1) 

423-2 1 H (2 ) 
- 

Rationale for Confidentiality: 

(1) Disclosure of the effective purchase price "would impair the efforts of Tampa Electric to 
contract for goods or services on favorable terms." Section 366.093(3)(d), Fla. Stat. One can 
subtract the information in this column from the figure in Column I and obtain the segmented 
transportation cost including transloading and ocean barging. 

The disclosure of this information "would impair the efforts of Tampa Electric to contract for 
goods or services on favorable terms." Section 366.093(3)(d), Fla. Stat. Essentially, both 
Columns G & H both need confidential protection to prevent a competitor from determining 
the segmented transportation charges. 

(2) 
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Justification for Confidentiality of January 2000 Report: 
Big Bend Station 

FORM 

423-2(a) 

423-2(a) 

423-2(a) 

LINErg 

1 

COLUMN RATIONALE 

H 

J 

L (3) 

Rationale for Confidentiality: 

(1) If the original invoice price is made public, one can subtract the original invoice price from 
the publicly disclosed F.O.B. plant price at the Electro-Coal Transfer Facility and thereby 
determine the segmented terminalling and ocean barge transportation cost. Disclosure of the 
terminalling and ocean barge costs "would impair the efforts of Tampa Electric to contract 
for goods or services on favorable terms." Section 366.093(3)(d), Fla. Stat. Additional 
justification appears in Exhibit "A" and in paragraph (1) of the rationale for confidentiality of 
Column G of Form 423-2 (Big Bend Station). 

This information, like that contained in Column H, would enable a competitor to "back into" 
the segmented transportation cost using the publicly disclosed F.O.B. plant price. This would 
be done by subtracting the base price per ton fiom the F.O.B. plant price at Big Bend Station, 
thereby revealing the terminalling and ocean barge rate. Such disclosure "would impair the 
efforts of Tampa Electric to contract for goods or services on favorable terms." Section 
366.093(3)(d), Fla. Stat. Additional justification appears in Exhibit "A" and in paragraph (1) 
of the rationale for confidentiality of Column G of Form 423-2 (Big Bend Station). 

This information, if publicly disclosed, would enable a competitor to back into the segmented 
terminalling and ocean barge transportation costs using the already publicly disclosed F.O.B. 
plant price at Big Bend Station. Such disclosure "would impair the efforts of Tampa Electric 
to contract for goods or services on favorable terms." Section 366.093(3)(d), Fla. Stat. 
Additional justification appears in Exhibit "A" and in paragraph (1) o f  the rationale for 
confidentiality of Column G of Form 423-2 (Big Bend Station). 

(2) 

(3) 
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Justification for Confidentiality of January 2000 Report: 
Big Bend Station 

FORM 

423-2@) 

423-2(b) 

423-2@) 

423-2@) 

423-2(b) 

423-2(b) 

423-2@) 

423-2@) 

LINE(Q 

1 

1 

1 

1 

1 

1 

1 

1 

COLUMN 

G 

I 

K 

L 

M 

N 

0 

P 

Rationale for Confidentiality: 

(1) Disclosure of the effective purchase price in Column G "would impair the efforts of Tampa 
Electric to contract for goods or services on favorable terms." Section 366.093(3)(d), Fla. 
Stat. Disclosure of the effective purchase price per ton would enable a competitor to "back 
into" the segmented transportation cost using the publicly disclosed F.O.B. plant price for 
coal. This would be done by subtracting the effective purchase price per ton kom the F.O.B. 
plant price per ton at Big Bend Station, thereby revealing the terminalling and ocean barge 
rate. Additional justification appears in Exhibit "A" and in paragraph (1) of the rationale for 
confidentiality of Column G of Form 423-2 (Big Bend Station). 

Disclosure of the rail rate per ton would adversely affect the ability of Tampa Electric and its 
affiliates to negotiate favorable rail rates with the various railroads serving areas in the 
vicinity of Tampa Electric's coal suppliers. Disclosure of the rail rates paid would effectively 
eliminate any leverage and lead to higher rail rates. This would work to the ultimate 
detriment of Tampa Electric and its Customers. Accordingly, disclosure of this information 
"would impair the efforts of Tampa Electric to contract for goods or services on favorable 
terms." Section 366.093(3)(d), Fla. Stat. 

(2) 

(3) These columns contained information the disclosure of which "would impair the efforts of 
Tampa Electric to contract for goods or services on favorable terms." Section 366.093(3)(d), 
Fla. Stat. Each of these columns provides specific information on segmented transportation 
costs which are the primary objects of this request. Additional justification appears in Exhibit 
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"A" and in paragraph (1) of the rationale for confidentiality for Column G on 423-2 (Bid 
Bend Station). 
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Justification for Confidentiality of January 2000 Report: 
Gannon Station 

FORM LINE61 COLUMN RATIONALE 

423-2 1 G (1 1 

423 -2 1 H (2 1 
- 

Rationale for Confidentiality: 

This information is the same as reported on the earlier Form 423-2 with the exception that 
this form pertains to Gannon Station as opposed to Big Bend Station. Disclosure of the 
effective purchase price "would impair the efforts of Tampa Electric to contract for goods or 
services on favorable terms.'' Section 366.093(3)(d), Fla. Stat., for the same reasons as are 
set forth under the rationale for protecting Column G in Form 423-2 (Big Bend Station). 

The disclosure of this information "would impair the efforts of Tampa Electric to contract for 
goods or services on favorable terms." Section 366.093(3)(d), Fla. Stat., for the same reasons 
asserted under (2) of the Rationale for Confidentiality for the Form 423-2 pertaining to Big 
Bend Station. Essentially, both Columns G & H both need confidential protection to prevent 
a competitor from determining the segmented transportation charges. 



Justification for Confidentiality of January 2000 Report: 
Gannon Station 

FORM 

423-2(a) 

423 -2(a) 

423-2(a) 

LINE6) 

1 

1 

1 

COLUMN 

H 

J 

L 

Rationale for Confidentiality: 

(1) If the original invoice price is made public, one can subtract the original invoice price kom 
the publicly disclosed F.O.B. price at Gannon Station and thereby determine the segmented 
terminalling and ocean barge transportation cost or rail rate. Disclosure of these 
transportation costs "would impair the efforts of Tampa Electric to contract for goods or 
services on favorable terms." Section 366.093(3)(d), Fla. Stat. Additional justification 
appears in Exhibit "A" and in paragraph (1) of the rationale for confidentiality of Column G 
of Form 423-2 (Big Bend Station). 

This information, like that contained in Column H, would enable a competitor to "back into" 
the segmented transportation cost using the publicly disclosed delivered price at Gannon 
Station. This would be done by subtracting the base price per ton ftom the F.O.B. plant price 
at Gannon Station, thereby revealing the terminalling and ocean barge rate or rail rate. Such 
disclosure "would impair the efforts of Tampa Electric to contract for goods or services on 
favorable terms." Section 366.093(3)(d), Fla. Stat. Additional justification appears in 
Exhibit "A" and in paragraph (1) of the rationale for confidentiality of Column G of Form 
423-2 (Big Bend Station). 

(2)  

(3) This information, if publicly disclosed, would enable a competitor to back into the segmented 
terminalling or ocean barge transportation costs or rail rate using the already publicly 
disclosed F.O.B. plant price of coal at Gannon Station. Such disclosure "would impair the 
efforts of Tampa Electric to contract for goods or services on favorable terms." Section 
366.093(3)(d), Fla. Stat. Additional justification appears in Exhibit "A" and in paragraph (1) 
of the rationale for confidentiality of Column G of Form 423-2 (Gannon Station). 
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Justification for Confidentiality of January 2000 Report: 
Gannon Station 

FORM LINEIS) COLUMN 

423-2@) 1 G 

423-2(b) 1 1 

423-2@) 1 K 

423-2@) 1 L 

423-2@) 1 M 

423-2@) 1 N 

423-2(b) 1 0 

423-2@) 1 P 

Rationale for Confidentiality: 

(3) 

Disclosure of the effective purchase price in Column G "would impair the efforts of Tampa 
Electric to contract for goods or services on favorable terms." Section 366.093(3)(d), Fla. 
Stat. Disclosure of the effective purchase price per ton would enable a competitor to "back 
into" the segmented transportation cost using the publicly disclosed F.O.B. plant price for 
coal at Gannon Station. This would be done by subtracting the effective purchase price per 
ton  om the price per ton delivered at Gannon Station, thereby revealing the terminalling and 
ocean barge rate or rail rate. Additional justification appears in Exhibit "A" and in paragraph 
(1)  of the rationale for confidentiality of Column G ofForm 423-2 (Big Bend Station). 

Disclosure of the rail rate per ton would adversely affect the ability of Tampa Electric 
affiliate, Gatliff Coal, to negotiate favorable rail rates. Disclosure of the rail rates paid would 
effectively eliminate any negotiating leverage and could lead to higher rail rates. This would 
work to the ultimate detriment of Tampa Electric and its Customers. Accordingly, disclosure 
of this information "would impair the efforts of Tampa Electric to contract for goods or 
services on favorable terms." Section 366.093(3)(d), Fla. Stat. 

These columns contained information the &sclosure of which "would impair the efforts of 
Tampa Electric to contract for goods or services on favorable terms." Section 366.093(3)(d), 
Fla. Stat. Each of these columns provides specific information on segmented transportation 
costs which are the primary objects of this request. Additional justification appears in Exhibit 
"A" and in paragraph (1) of the rationale for confidentiality for Column G on 423-2 (Big 
Bend Station). 
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Justification for Confidentiality of January 2000 Report: 
Polk Station 

FORM LINE(SJ COLUMN RATIONALE 

423-2 1 G (1) 

423-2 1 H (2) 
- 

Rationale for Confidentiality: 

This information is the same as reported on the earlier Form 423-2 with the exception that 
this form pertains to Polk Station as opposed to Big Bend Station. Disclosure of the effective 
purchase price "would impair the efforts of Tampa Electric to contract for goods or services 
on favorable terms." Section 366.093(3)(d), Fla. Stat., for the same reasons as are set forth 
under the rationale for protecting Column G in Form 423-2 (Big Bend Station). 

The disclosure of this information "would impair the efforts of Tampa Electric to contract for 
goods or services on favorable terms." Section 366.093(3)(d), Fla. Stat., for the same reasons 
asserted under (2) of the Rationale for Confidentiality for the Form 423-2 pertaining to Big 
Bend Station. Essentially, both Columns G & H both need confidential protection to prevent 
a competitor &om determining the segmented transportation charges. 

21 



Justification for Confidentiality of January 2000 Report: 
Polk Station 

FORM 

423-2(a) 

423-2(a) 

LINE(S1 

1 

COLUMN 

H 

J 

RATIONALE 

423-2(a) 1 L (3:) 
- 

Rationale for Confidentiality: 

(1) If the original invoice price is made public, one can subtract the original invoice price &om 
the publicly disclosed F.O.B. price at Polk Station and thereby determine the segmented 
terminalling and ocean barge transportation cost or rail rate. Disclosure of these 
transportation costs "would impair the efforts of Tampa Electric to contract for goods or 
services on favorable terms." Section 366.093(3)(d), Fla. Stat. Additional justification 
appears in Exhibit "A" and in paragraph (1) of the rationale for confidentiality of Column G 
of Form 423-2 (Big Bend Station). 

This information, like that contained in Column H, would enable a competitor to "back into" 
the segmented transportation cost using the publicly dlsclosed delivered price at Polk Station. 
This would be done by subtracting the base price per ton fiom the F.O.B. plant price at Polk 
Station, thereby revealing the terminalling and ocean barge rate or rail rate. Such disclosure 
"would impair the efforts of Tampa Electric to contract for goods or services on favorable 
terms." Section 366.093(3)(d), Fla. Stat. Additional justification appears in Exhibit "A" and 
in paragraph (1) of the rationale for confidentiality of Column G of Fomi 423-2 (Big Bend 
Station). 

(2) 

(3) This information, if publicly disclosed, would enable a competitor to back into the segmented 
terminalling or ocean barge transportation costs or rail rate using the already publicly 
disclosed F.O.B. plant price of coal at Polk Station. Such disclosure "would impair the 
efforts of Tampa Electric to contract for goods or services on favorable terms." Section 
366.093(3)(d), Fla. Stat. Additional justification appears in Exhlbit "A" and in paragraph (1) 
of the rationale for confidentiality of Column G of Form 423-2 (Gannon Station). 
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Justification for Confidentiality of January 2000 Report 
Polk Station 

FORM LINErs) COLUMN RATIONALE 

423-2@) 1 G (1) 

423-2(b) 1 I (2) 

423-2(b) 1 K (3) 

423-2@) 1 L (3) 

423-2@) 1 M (3:) 

423-2@) 1 N (3') 

423-2@) 1 0 (3 ) 

423-2(b) 1 P (3 ) 
- 

Rationale for Confidentiality: 

Disclosure of the effective purchase price in Column G "would impair the efforts of Tampa 
Electric to contract for goods or services on favorable terms." Section 366.093(3)(d), Fla. 
Stat. Disclosure of the effective purchase price per ton would enable a competitor to "back 
into" the segmented transportation cost using the publicly disclosed F.O.B. plant price for 
coal at Polk Station. This would be done by subtracting the effective purchase price per ton 
kom the price per ton delivered at Polk Station, thereby revealing the terminalling and ocean 
barge rate or rail rate. Additional justification appears in Exhibit "A" and in paragraph (1) of 
the rationale for confidentiality of Column G of Form 423-2 (Big Bend Station). 

Disclosure of the rail rate per ton would adversely affect the ability of Tampa Electric 
affiliate, Gatliff Coal, to negotiate favorable rail rates. Disclosure of the rail rates paid would 
effectively eliminate any negotiating leverage and could lead to higher rail rates. This would 
work to the ultimate detriment of Tampa Electric and its Customers. Accordingly, disclosure 
of this information "would impair the efforts of Tampa Electric to contract for goods or 
services on favorable terms." Section 366.093(3)(d), Fla. Stat. 

These columns contained information the disclosure of which "would impair the efforts of 
Tampa Electric to contract for goods or services on favorable terms." Section 366.093(3)(d), 
Fla. Stat. Each of these columns provides specific information on segmented transportation 
costs which are the primary objects of this request. Additional justification appears in Exhibit 
"A" and in paragraph (1) of the rationale for confidentiality for Column G on 423-2 p i g  
Bend Station). 
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i . fTERIJOON SESSIOI; 
V O L U I E  11- 

Peges  113 E h r o u g h  278 

FPSC H e c r i n g  Room 
F l e t c h e r  z u i l d i n g  
1 0 1  S E S E  G e i n e s  S t r e e t  
T c l l c h e s s e e ,  F l o r i Z a  32301 

KonZay,  S e p t e z b e r  29, 1966 

e t  pursuznt  t o  a l j o u r n m e n t  a t  1:OO 
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BEPORS T E  P M R I D k  PUBLIC SEWICE CDKKISSION 

PREPLRZD ‘XZSTIMom 

OF 

JOHN R. ROWZ, JR. 

will yo3 p l e a s e  s t a t e  y o u r  n t m e ,  a d d r e s s  and  o c c u p a t i o n .  

Hy nzme is J o h n  R. Roue, J r .  My b u s i n e s s  a d d r e s s  iS 7 0 2  

North F r e n k l i n  Street, Tam??., F l o r i C a  2 3 6 0 2 .  I a m  

A s s i s t c n t  V i c e  P r e s i d e n t  of Tam?c Z l e c t r i c  Com?iiny., 
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i. 

. 2 

C x e d i t ,  G e n e r a l  h c c o u n t i n g  2nd B u d g e t  D e p e r t m e n t s  o v e r  t h e  

p s t  23 y e a r s .  1 became kssistcnt C o n t r o l l e r  i n  1 9 7 4 ,  

c o n t r o l l e r  i n  1 9 8 1 ,  end  i wzs e lec ted  to my ? r e s e n t  

p o s i t i o n  as h s s i s t e n :  V i c e  P r e s i d e n t  i n  A p r i l ,  1984. M y  

p r e s e n t  r e s p o n s i b i l i t i e s  i n c l u d e  c o o r d i n a t i o n  O f  

a c c o u n t i n g  a n d  r e g u l a t o r y  metters before  t h i s  Commission 

(FPSC) a n d  t h e  E e d e r z l  P n e r g y  R e g u l a t o r y  Commission 

(FSRC). i h a v e  p r e s e n t e d  t e s t i m o n y  before t h i s  Commission 

i n  o t h e r  p r o c e e d i n g s .  

What is t h e  p u r p o s e  05 y o u r  t e s t i m o n y ?  

The ~ u r 2 o s e  of my t e s t i m o n y  is to r c s p o n d  t o  v z r i o c s  2 ~ ~ 2 s  

of C o n T i s s i o n  2nd com_szny c o n c e r n  r e s . e r C i q  L. e 

c o n f i d e n k i a l i t y  of c e r t z i n  f u e l  C O S ~  rn~orrnz t ion  sc221ied 

t o  t h e  Commission. I i n t e n b  t o  d e m o n s t r z t e  why some of 

t h e  d a t a  w h i c h  is s u s s l i e d  i n  r e g u h r  m o n t h l y  reports  on 

f u e l  cos t s  t o  t h i s  Coinmission should be e x c l u t i e d  from 

? u b l i c  d i s c l o s u r e  as  b e i n g  " ? r o s r i e t e r y  c o n f i d e n t i z l  

. -  

b u s i n e s s  :n,orr,ztion"' - i .  E S  d e f i n e d  by S e c t i o n  366. os3 I 

P l o r i d a  S t e t u t e s .  

- . _  - 
!. Does T c x 2 a  z leckr ic  object t o  Z z o v i d i n g  t5e COmi7iission 

w i t h  a r e ? o r t  6 e t z i l L n g  211 p u r c S a s e s  of fuel, 
L L r a n s p o r t z t i o n  end f u e l  h + n E l l n g  s e r v i c e s ?  
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NO. T + ~ F E  E l e c t r i c  6 o e s  n o t  o b j e c t  t o  c o n t i n u i n g  ts 

f u r n i s h  t o  t h e  Commission t h e  i n f o r m a t i o n  i t  n e e d s  t o  

r e v i e w  com2zny e x p e n d i t u r e s  f o r  f u e l ,  t r a n s p o r t a t i o n  a n d  

f u e l  h a n d l i n g  s e r v i c e s .  I iouever ,  a s  I w i l l  d e s c r i b e  

l a t e r ,  i t  i s  c l e e r l y  i n  t h e  b e s t  i n t e r e s t s  of t h e  

r a t e p z y e r s  and t h e  company for t h i s  Commission t o  c o n t i n u e  

t o  t r e a t  c e r t a i n  of t h i s  i n f o r m a t i o n  s u S m i t t e 2  es 

" S p e c i f i e d  C o n f i d e n t i a l . "  

h'het por t ion  of t h e  r e p o r t  s h o u l d  be c o n f i d e n t i e l ?  

.. t r e n s ~ o r t e t i o n  system :or t h e  t r z n s 2 o r t  05 c o e l  i n  t h e  

1950's r ;hich n o t  only p r o v i d e s  t h e  n e c e s s a r y  s e r v i c e s  f o r  

T a ~ c  E l e c t r i c  but elso e n j o y s  2 6 6 i t i O n z . l  economies  E S  it  

2 r o v i b e s  c o m p e t i t i v e  s e r v i c e s  t o  o u t s i 6 e  cus tomezs .  T h i s  

s y s t e m  3 2 s  s a v e d  our e l e c t r i c  c u s t o m e z s  many mil1ior.s of 

d o l l c r s  \n  . L  ,=ens?ortztion costs o v e r  t h e  y e a r s  end t h e s e  

s z v i n c s  a r e  l i k e l y  t o  c o n t i n u e  ia t h e  f u t u z e  so l o n g  +s 

&. .ne e f f i l i a t e d  compan ies  e re  e b l e  t o  m = i n t c i n  t h e i r  

-. c o n p e t i t i v e  ecise. T h r o u g h  t h i s  t r a n s p o r t a t i o n  s y s t e m  Tem2a 

X l e c t r i c ' s  c f f i l i e t e d  c o x p a n i e s  e r e  A l e  to move coe!. by 

r i v e r  S e r g e s  from s o c r c e s  in Xentucky ,  Oklehoma en6  
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~ l l i n o i s  t o  e te rminz l  on the e a s t  bank of t he  Ki s s i s s i ?p i  

River s o u t h  c ~ f  Sew Orlec'ns f o r  the purpose O f  Off-loadins,  

s to r ing  and t r a n s f e r r i n g  c o d  t o  oceen-going barges f o r  

t r anspor t  t o  Tampe. These se rv ices  aze performed by ?XD 

Trans?ozt and Trade com?enies: H i d - S o u t h  Towing Comszny, 

w h i c h  handles the  coc l  by r i v e r  Serge; S l e c t r o  C o r 1  

Transfer Corporation, which operates  t h e  s to rage  end 

t r ans fe r  f a c i l i t y  end Gulf Cocst T r a n s i t  Compcny w h i c h  

provi6es ocean-going tu5s and bcrges to move .coe1 ec:oss 

t h e  Gul2,of Mexico .  

. .  

Are ~am?a  Z l e c t r i c  e f f i l i z t e s  feced w i t h  competit ion? 

y e s ,  the  market for  bzlk comodi ty  t ranspOrtat iOn i s  very 

competit ive.  >.si6e from the  coc l  t r e n s p o r t e t i o n  se rv ices  

pezformed for T z e i i  I l e c t r i c ,  t h e  T X O  Trcns?ort  end Tra ie  

a f f i l i a t e s   currently Lr- =nspOrt C C z 1  en6 okher bizlk 

commodities f o r  o t h e z  customers cs well.  The a f f i l i a t e s  

cn t ic ipEte  t h e t  z d d i t i o n a l  nerke ts  f o r  c o e l  w i l l  soon 

develo? i n  ? lo r iCz .  f o r  b o t h  i n d c s t i i s l  and e l e c t r i c  power 

genezetion pu=?oses, end hope t o  cez tu re  e p o r t i o n  of the 

T h i s  L c  -_ anszor t e t ion  6azsnd crea ted  by those ccrkets. 

zz rke t  is ve:y coz.?eti t ive.  

m -  ;Gm?e ? l e c t r i l c ' s  t r a n s ~ o z t a t i o n  c f E i 1 i a t e s  e r e  n o t  enzcoed 

so le ly  i n  the one-way k z n s p o r t z t i o n  of c o e l ,  however. 
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Xib-South Towing Company h a s  p r o v i d e d ,  a n d  c o n t i n u e s  to 

p r o v i d e ,  b o t h  upst:eam and downs t r eem t r a n s p o r t e t i o n  

s e r v i c e s  fo r  o t h e r  Sulk commodi t i e s ,  i n c l u e i n g  Srain and 

p h o s p h a t e  p r o d u c t s .  Electro-Coal T r a n s f e r  C O Z ~ G r Z t i o n  is 

i n v o l v e d  i n  t h e  d i r e c t  v e s s e l - t o - v e s s e l  t r a n s f e r  of ~ : e i n  

2nd o t h e r  b u l k  c o m m o d i t i e s  i n  a d d i t i o n  t o  t h e  t :+nsfer  05 

coal  end c o k e  on d i v e r s e  rou tes ,  i n c l u d i n g  p h o s p h e t e s  from 

F l o r i d a  to N e w  O r l e a n s ,  end 5 r e i n  from N e w  O r l e e n s  t o  

i n t e r  n a t i o n a l  m c r k e  ts. 

P.s commerciel e n t e r p r i s e s ,  t h e  e f f i l l a t e s  =ace s i g n i f i c a n t  

c o r n s e t i t i o n  f o r  e z c h  of t h e  o t h e r  t r e n s ? o r t a t i o n ,  tzar.sfe: 

and s t o r e g e  s e r v i c e s  t h e =  t h e y  perform. O ~ e z a t o r s  o n  t h e  

i n l e n d  watervziys i n c l u d e  e p p r o x i m a t ~ l y  2 , 0 0 0  i n t i v i d u a :  

ccrr iezs ,  I:, s i z e  t h e s e  car r ie rs  r e n g e  from operators of 

s i n g l e  towboats t o  t h o s e  operating lerse  f l e e t s  of v e s s e l s  

and b a r g e s .  Only  a v e r y  s m e l l  pe:cen:a?e 05 i z l e n d  

car r ie rs   re n o t  z e q u i r e t  t o  p u b l i s h  r e v e n u e s ,  ope:eting 

dete r e t e s  o r  f i n a n c i e l  i n f o z n a t i o n .  

X i t h  referP-nc:e t o  t h e  r i v e r  t r r n s 2 o r t c t i o n  of cozl end 

o t h e r  b u l k  c o m i i o d i k i e s  I K i d - S o u t h  Tawing Can?z>y' 5 

p:inci?al  c o z ~ ~ t i t o r s  i n c l u E e ,  emong o t h e r s :  t h e  Oh io  

X i v e r  Con.?s.n:y; k m e r i c e n  C o m m e r c i r l  3 e r ~ e  Line Conpeny; 
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Dzavo K e c h l i n g  C o r p o r e t i o n ;  End The V a l l e y  L i n e  C o ~ ? : . ~ r r ~ y .  

Kid-South  owing elso f a c e s  i n t e r m o t z l  c o m ? e t i t i o n  from 

t h e  r a i l r o a d s .  

t h e  p e r f a r m a n c e  of t r a n s f e r  and 

E l e c t r o - C o d ' s  p r i n c i ? a l  c o m ? e t i t o r s  

L Lr+ns:er 2nd c round  s tor ag e 

I n t e r n e t i o n e l  K a r i n e  T e r m i n a l ;  3 u r n s  

~ l ~ ~ t ~ ~ - ~ ~ ~ l  :r:ensfer c o r p o r z t i o n  com?e t r s  w i t h  o t h e r s  f o r  

s t o r a g e  . s e r v i c e s .  

w i t h  b o t h  s h o r e s i d e  

ce?ab  i 1i t l e  s ere: 

6 e  T e r n i n z l s ,  I n c . ;  

- a n d  N e w  O r l e a n s  a u l k  T e r m i n a l .  A p o r t i o n  05 t h e  t r z n s f e r  

". z l n e l l y ,  ~ u l f c o z s t  ~ r z n s i i ,  Corpeny com?e tes  wit5 ~ e n y  

L L r e n s 2 0 r t a t i o n  s e z v i c e .  ?I i n c i 2 a l  zmong t h o s e  c o m 2 e t i t o r s  

o the ;  c o n 2 a n i e s  t o  p r o v i d e  ocean-go ing  t u g  end 5zroe 

ere: D i x i e  C a r z i e r s ,  I n c . ;  St. T h i l l i z s  Towing Ca;;,=any; 

S h e r i t e n  Towing Coir2zny; ?.e5 C i r c l e  T r a n s 2 o r t  Com2eny; en5 

3eker i n d c s t r i e s ,  Inc .  

Yes. m. ;3e c o s t  of z e n d e r i n g  S u l k  commot i ty  t r a n s 2 o r t z t i o n  
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s e r v i c e  o v e r  a o i v e n  d i s t a n c e  v a r i e s  l i t t l e  f rom one 

commo6iq  to a n o t h e r .  On a per-ton unit Sasis, i t  c o s t s  a 

5;:oe con?any t h e  same amount to t r a n s p o r t  a t o n  of  rain, 

f o r  exem?le,  r s  t o  t r a n s ? o r t  e t o n  of c o a l .  X e t e s  f o r  

b u l k  commoZity L C  , , z n s p o r t + t i o n  s e r v i c e  r l S 0  t e n d  t o  show 

l i t t l e  v e r i a t i o n  f r o m  one  commodity t o  t h e  n e x t .  

I n  s u c h  e h i c h l y  c o m 2 e t i t i v e  e n v i r o n m e n t ,  E 5 i v e n  

c o n ? a n y ' s  m a x ' k e t  s b e r e  is c o n s t a n t l y  at risk end m u s t  be 

c e r e f c l l y  s a f e g u e r d e d .  C o m p e t i t o r s  w h o  Ere a b l e  t o  

S i s c e r a ,  e i t h e r  d i r e c t l y  or  i n o z r e c t l y ,  2 s i v e a  com?zny's  

c o s t s  ox prorlt r , e z a i n  e r e  i n  a ~osition t o  c ~ r ) t ~ z e  2 

p o r t i o n  of t h z t  c o v e n y ' s  m r r k e t  s h z r e  by a n t i c i p z t i n g  i t s  

f u t c r e  biEs end  s e l e c t i v e l y  u n d e r c u t t i n g  i t s  ? r i c k s .  

Sin i l e r lv ,  - s u c h  ):norr*led?e ~ ) e r i x i t s  t h e  c s x ~ ~ z y ' s  c ~ s t o ; i ) e z s ,  

who x z y  b e  p r y i n g  d i f f e z e n t  ?-.ices 'or similer s e r v i c e s ,  

. - .  
- .  

L b e r g i i n  f o r  more 2 e v o r e b l e  t e r m s  f rom t h e  c o i z ~ a a y  z n j  

e m m g  its c o m p e t i t o r s .  

The ? r i c a r y  d e t e r n i n a a t s  of a cox.13cny's ? s o f i t  m z r ~ i n ,  of 

c o u z s e ,  Z Z P  i t s  costs  2nd ? = i c e s .  Not s u r i r i s i n g l y ,  ~ i v e n  

4.. ,.?e r e l c t i v e  e z s e  s i t 5  vhich 50th costs e n d  ?rites mzy !J= 

t r e n s l c t e 6  f r o m  one  ty2e of .Sulk commo6ity shipaer .2  to 

e n o t h e r ,  c o q e t i t o r s  t r k e  S T E E ~  ? + i n s  t3 c o n c e r l  t h e i r  

. - . . . . . 

. ., 

c o s t s  and ? = i c e s  frox e e c h  o t h e r .  This f a c t  a c c o u n t s  f o r  
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industry. 

Tcm2a ~lectric's com?etitors 2nd customers a:e aware t : 7 z t  

Tampa Zlectric's water transportation ex?ense resresents 

the affiliates' costs including a zeturn on equity. k 

com2any's c o s t  represezts the limit 05 its vulnerability 

in the sense t h a t  it cznnot, long survive in circumstences 

hyhere costs exceed revenues. Sustained "under2ricinS" 

below that 2erceived marsin would have a devesteting 

effect u2on t h e  effiliates' Susiness, cnd w o u l d  m+k= 

retention of narkel; shares ix?ossz>le. Coizse t i to rs  woi?i,j 

be given zccess l;o v e r y  v r l c z b l e  zriiornztion xhich x i ? ~  

.. 
. -  

enable those firxs to ?rice L. -nezr . service to t h e i = .  

atjvantaae. 

The i n c z e r s e d  v o l u m e s  ellow 'or econoxies of scale t5et 

... cennot be re~lized if Tarcia Zlectric were L. -ne ~ n l y  

ccs:om=z 05 5.2 c - - - - - c c  -sc:, <-Le. ' Moreover, since fixed costs 

are allo-zted between services ~ = o v l t j e d  to Tax?+ Zlectiic 
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a n d  o t h e r s  on  a p e r  t o n  biicis ,  t h e  b e c k h a u l  and t r a n s f e z  

of c r 2 i z  2 n d  , o t h e r  b u l k  commoei t ies  r e d u c e s  t h e  c m o u n t  c f  

f i x e d  costs + l l o c a t e d  :o Tern?+ E l e c t r i c .  I f  t h e  

e f f i l i a t e s '  b a c k h a u l  and o t h e r  outside c u s t o m e r  e c t i v i t y  

is lost or d i m i n i s h e d ,  or if t r a n s f e r  a c t i v i t y  is l o s t  due 

t o  t h e  d i s c l o s u r e  of i t s  c o n F e t i t i v e  p o s i t i o n ,  t h e  c o s t  of 

c o z l  t r e n s ? o : r t a t i o n  t o  Tam2a E l e c t r i c  b*ould  i n c r e e s e  

p r o p o r t i o n a t e l y .  A c t i o n s  which h u r t  t h e  a f f i l i a t e s '  

c o m s e t i t i v e   sition ion will, t h e r e f o r e ,  i n c r e z s e  t h e  c o s t  of 

e l e c t r i c i t y  s u 2 2 l i e d  to 'Tam2a 31ectr ic 's  ccstomers. T h i s  

Commission t h e r e f o r e  s h o u l d  c a r e f u l l y  i tvoid t h e  d l s c l o s u z e  

of t h e  e f f i l i e t e s '  costs  2nd pr i ces .  
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t:2nsporte.ion costs)  d o e s  n o t  i nc rease  c o m p e t i t i o n  imong 

supplie:s of c o a l  b u t  r a t h e r  i t  s e r v e s  t~ d e c r e a s e  t h e  

a d v a n t a g e  of t h e  p u r c h a s e r  i n  n e e o t i a t i n g  love: ? r i c e = .  

1f p o t e n t i e l  v e n d o r s  of c o a l  knew from p u b l i c  d i s c l o s u r e  

t h e  ~ r i c e s  Se. lng p a i d  o r    id i n  t h e  pes t ,  I b e l i e v e  t h e i r  

t e n d e n c y  i n  b i d d i n g  or r e p o r t i n g  coa l  T r i c e s  t e n d  t o  

c e n t e r  z r o u n d  known p r i ces .  I n  t h i s  v z y ,  t h e  ven2o:s know 

t h e y  c a n  offer a pr ice  lower t h a n  t h e  p r i ce  t h a t  h 2 s  been  

pzid and e x a c t l y  how much lower t h e i r  p r i ce  w i l l  be. If 

t h e  ? r e s e n t  and  ?est ?:ices ? a i d  we:e n o t  p c h l i c l y  

e v e i l z b l e ,  t h e  v e a d o r s  woilld h z v e  to b i d  a s  l o w  es t 5 e y  

c o u l d  ia h c 2 e s  t h i t  =hey wocl5 b i d  t h e  best  ? r i c e  t o  win  

& *  .ae c o n t r + - k  s i n c e  they h e v e  n o  ? u b l i s h e 5  s u i d e  t o  t e l l  

them how l o w  t o  q u o t e .  

DrzFng e l l  of: Y n i s  d i s c u s s i o n  you s h o r l d  kee? La mind the: 

Fa-z Z l e c t : i c  h a s  no o b j e c t i o n  t o  c o n t i n r i n g  i t s  fcll 

2 i s c l o s u - e  cfi :-el t x e n s ? o r t a t i o n  cos t  i n 5 o r m s t i o n  h t h e  

C o z a i z s i o n  on a s s e c i f i e d  c o n f i d e n t i e l  besis.  The coz .?~ny 

is ?zoud of i t s  i n n o v e t i v e  t :rns?o:tction s y s t e m  and 

Cesires  to c o n t i n u e  to sha re  a l l  r e l e v a n t  t z a n s ~ o i t a t i o n  

ccst  i n z o r c a t i o n  L.-; - & n  t h e  C c x m i s s i o n  o n  a confidentiel 

basis. 

. -  

L O W  does *a 1 s Commission ' s f u e l  L. . - 
cost re?or  t i n s  
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requirements effect the confidentielity Of the proprietcry 

t r anspor  tation cost i;iformation? 

The Commission must be very cereful in its requirements 

for public disclosure of various segments of fuel cost 

iaformction i n  order protect the proprietcry 

transportation cost information. A re-quirement to 

publicly report eny one segment of costs could eneble 

comgetito:s and trznsportetion customers to celculete =he 

intormation sought to be protected. 

This wzs fully lisccssed in Docket No. E30001-273. . On 

?-pril 24, 19S, the Comissioa considered Terr.-,e 31ectric's 

request for reconsider~tion of O r 6 e r  No. 12645, entered in 

the s e z e  b o c k e t  (Generic ?ueLs' LSSUO-SI. T e X 2 Z  ZlectZic 

soucht reconside:2tion of t h e t  ? o r t i o n  Of O r d e r  No. 12645 

- 

3erL-: cc;ning ' to which cost informction should be co-sidered 

coz'idenkiel. T2rn?2 3lectric's ssecific C O n c s - T n  X E S  tnat 

- 

- .  clsclosure of ?.O.S. mine mou"k5 2nd 7.0.3 ?lent ?=ice for 

coci, in conjunction w i t h  avzilzble d e l i v e r e d  ?rites zt 

terminal Zzcilities, would result in t h e  6isclosEre of 
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inform ti on "he proprietzry confid ntizl business 

c o ~ i s s i o n  a5reed 2nd determine6 :?,at t h e  F.0.B. mi:,? 

mouth 2nd plent ?rites shocld be reported on E "Specified 
confidential" basis. The same cizcumstences exist t o d a y  

end the need for confidentid tzeatment is jest 2s' 

czitical now ES it was in 1983. 
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i n f o r m t i o n  o u 5 h t  t o  be  p r o t e c t e 2 ,  e v e n  t 

Does t h i s  c o n c l u d e  y ~ v :  L Lesk imony?  

Yes, i t  d o e s .  

L . -  . (:ne o f  l re r>Lea  D i r e c i  Tesii inorip) 
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T L O x : > A )  
CZP.TI T: =ATE O T  F.EPORTZ7.S 

C O L l N ~ V  or LEO?) 

WE, CAROL C .  ChUSSEAGX, C S R ,  R?R, JXIiL TAUROT cnd J O Y  

KELLY, CSx,  Z ? R ,  O f f i c i a l  Commission R e p o r t e r s ,  

DO E E F E E Y  C E R T I T V  t h a t  t h e  h e a r i n g  i n  t h e  s a t t e r  of 

t h e  Conf iden: ia l . i ty  of r u e 1  Cost Recovery  D a t z l ,  Docke t  No. 

e6DDDl-EI-D, we.:; h e a r d  by t h e  ~ l o r i d a  P u b l i c  S e r v i c e  Coxiniss iox 

commencing e t  9:;:s a.m. ,  XonSay, September  2 9 ,  1 9 8 6 ,  i n  

T a l l a h r s s e e ,  ? l o r i d a .  

KE f U R T E 5 R  CZSTIFY t h a t  we were  axtho:i:ed t o  and  l i d  

r e p o r t  i n  s h o r t h a n d  a n d ' b y  s t e n o t y p e  t h e  p r o c e e P i n p s  h e l d  a t  

s u c h  t i m e  and  p l a c e ;  t h a t  t h e .  same nes b e e n  r e d u c e d  t o  type- 

w': .---ng 4-4 u n 6 e r  o u r  d i r e c t  s u p e r v i s i o n ,  2nd t h a t  the f o r e o o i n g  

p a o e s  numbered :L t h r o u ~ h  277,  vol-umes I a n d  11, i n c l u s i v e ,  

c o n s t i t u t e  a true and a c c u r a t e  t r z z s c r i p t i o n  of O U T  s h o r t h z n d  

and  s tenoty?,e  b t e s  o'f sa:a p r o c e e i i n g s .  . .  

IN X z ~ X z s s  KSZ~EO:, we heve  h e r e u n t o  s e t  o u r  h a n e s  et 

*. T c l l z h z s s e e ,  Leon Coun ty ,  F l o i i S z ,  ,nis 6 t h  dey of October, 



Date of Declassification: 

FORM 

423-1 (a) 
(Page 1 of 1)  

423- 1 (a) 
(Page 2 of 2) 

423-2 

423-2(a) 

423-2(b) 

LINECS) 

1-25  

26 - 31 

1 - 7  

1 - 7  

1 - 7  

COLUMN 

H - 0  

H - 0  

DATE 

3/15/2002 

3/15/2002 

311 5/2002 

3/15/2002 

3/15/2002 

Rationale: 

Fuel Oil Contract Data: 

1. Tampa Electric requests that the confidential information relating to fuel oil contract 
data not be declassified until at least two years after it is classified confidential. Ideally, Tampa 
Electric's interests would be best protected by adopting a declassification date which is at least 6 
months beyond the last day of the contract period under which the goods identified on Form 423- 
l(a) were purchased. 

2. Tampa Electric's ability to negotiate future contracts for No. 2 and No. 6 oil would 
reasonably likely be impaired if pricing information as described above were disclosed during the 
contract period or prior to the negotiation of a new contract. 

3. Tampa Electric typically renegotiates its No. 2 and No. 6 fuel oil contracts and fuel 
related services contracts prior to the end of such contracts. On occasion some contracts are 
renegotiated after the end of the current contract period. In this situation, renegotiations are 
normally completed within six months. Therefore, it is necessary to maintain the confidentiality of 
the information identified as conlidential on Form 423-1(a) for six months after the end of the 
individual contract period the information relates to. 

4. Tampa Electric's No. 2 contract was renegotiated effective October 1, 1990 and its 
No. 6 contract was renegotiated effective September 1, 1990. 

5. In many instances the declassification date proposed above would be beyond two 
years &om the date the information is classified. Therefore, and in order to simplify the 
determination of a date of declassification date, Tampa Electric is willing to settle for a 
declassification date which is two years from the date the material in question is initially classified. 
Tbis will avoid having to refer to contract expiration dates which vary from contract to contract. At 
the same time, it will afford Tampa Electric some minimum period of protection from having this 
sensitive information disclosed publicly. 

Exhibit "B" 
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6 .  Tampa Electric also seeks protection of the coal and coal transportation contract 
information specified as confidential for a minimum period of two years. 

7. The need for two or more years of confidentiality is vital not only to Tampa Electric 
and its ratepayers, but to the vendors of coal and coal transportation services as well. 

8. Bidders for the sale of coal will always seek to optimize their profit margin. Full 
knowledge of the prices paid by the utility for coal enables the bidder to increase the price bid and 
thereby optimize the bid fiom the viewpoint of the seller and to the detriment of the ratepayer. 
Tampa Electric firmly believes that the disclosure of information on prices paid within the last two 
years will increase the price Tampa Electric will be required to pay for coal and will be detrimental 
to ratepayers. 

9. Recent bids received by Tampa Electric contained a $4.17 per ton spread between 
the bids. The low bid undoubtedty would have been higher with full knowledge of prices paid by 
Tampa Electric. Bidders will always seek to optimize their profits by submitting bids that are as 
high as the market will bear. If market data is disclosed which discourages suppliers from bidding 
competitively, they will increase their bids to the level of past payments to other suppliers by the 
buyer. 

10. The disclosure of rail transportation rates will result in demands by shippers to 
lower any rates which are above the disclosed rates. The effect of disclosure will be to increase the 
lower rate as the transportation provided will seek to protect the rates charged on other routes. The 
delay of t h i s  dwlosure for two years will be of direct benefit to ratepayers by delaying any 
increases that might occur as a result of such disclosure. 

11. Gatliff Coal and TECO Transport & Trade sell coal and bulk commodity 
transportation services in the open non-regulated marketplace. The prices at which their goods and 
services are sold are not publicly disclosed anywhere by publication or voluntary dissemination 
because it would materially lessen their competitive posture with customers other than Tampa 
Electric. Outside customers who negotiate for coal or coal transportation services are placed at a 
competitive advantage for these goods or services if they know the cost of the goods or services. 

12. An analyst for an outside customer of Gatliff or TECO Transport who reads the 
written transcripts of public fuel hearings or reads the written orders of the FPSC can easily discover 
that until November 1 ,  1988, Tampa Electric paid cost for coal from Gatliff and for coal 
transportation from TECO Transport. Further, the publication of the stipulation agreement between 
the parties in 1988 indicated that the initial benchmark price was close to cost and subsequent 
testimony indicates the revised contract escalates h m  cost. 

13. As long as an outside customer does not h o w  how such an escalation clause 
changes price, the cost cannot be calculated. However, publicizing the price of coal or coal 
transportation services will tell an outside customer how much the escalation has been and make it 
easy for him to calculate cost. Because of seasonality of costs in both businesses, a full year's cost 
data is necessary for an accurate cost measurement. 

2 



14. A second year must pass before one full year can be compared with a second year to 
measure the escalation accurately. So a perceptive vendor seeks two years of data to make his cost 
estimates. The competitive industries recognize that data beyond two years is not helpful to them, 
as enough factors may change in that time fiame for costs to be much different h m  what was 
incurred. Any date less than two full years old is extremely valuable to outside customers in 
contracting for services with Gatliff or TECO Transport. The difference of small amounts per ton 
can mean millions of dollars' difference in cost. 

15. A loss of outside business by Gatliff or TECO Transport will afect not only Gatliff 
or TECO Transport, but if large enough it could affect the credibility of the companies. The prices 
negotiated with Tampa Electric by these vendors took into consideration their costs and revenues at 
the time of negotiation, including the revenues from outside customers. A significant loss of outside 
business could cause Gatliff or TECO Transport to fail, since under market pricing regulation 
Tampa Electric will not make up the difference to them in cost. In turn, a failure of these vendors 
would leave Tampa Electric and its customers with only higher cost alternatives for Blue Gem coal 
and for coal transportation to Tampa, a higher cost that would be paid by Tampa Electric's 
ratepayers. So the continued credibility of Gatliff and TECO Transport is important to protect 
Tampa Electric's ratepayers from higher cost alternatives. 

3 


