
,BEFORE THE FLORIDA PUBLIC SERVICE COMMISSION 

DOCKET NO: 000418-PU 

IN RE: PROPOSED AMENDMENTS TO RULES 25-6.0426, F.A.C., AND 
25-7.042, F.A.C., RECOVERY OF ECONOMIC DEVELOPMENT EXPENSES 

NOTICE OF PROPOSED RULE DEVELOPMENT 

TO 

ALL INTERESTED PERSONS 

ISSUED: Auril 13, 2000 

NOTICE is hereby given pursuant to Section 120.54, Florida 
Statutes, that the Florida Public Service Commission staff has 
initiated the development of Rule 25-6.0426, Florida Administrative 
Code, to amend provisions relating to recovery of economic 
development expenses. 

The attached Notice of Proposed Rule Development will appear 
in the April 21, 2000, edition of the Florida Administrative 
Weekly. If timely requested and not deemed unnecessary by the 
Commission, a rule development workshop will be held at the 
following time and place: 

Florida Public Service Commission 
1:OO p.m., Monday, May 15, 2000 
Betty Easley Conference Center 
Room 148, 4075 Esplanade Way 
Tallahassee, Florida 

The request must be submitted in writing and received by 
Director of Records and Reporting, Florida Public Service 
Commission, 2540 Shumard Oak Blvd., Tallahassee, FL 32399-0850, no 
later than May 5, 2000. 

Any person requiring some accommodation at this workshop 
because of a physical impairment should call the Division of 
Records and Reporting at (850) 413-6770 at least 48 hours prior to 
the hearing. Any person who is hearing or speech impaired should 
contact the Florida Public Service Commission by using the Florida 
Relay Service, which can be reached at 1-800-955-8771 (TDD). 
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By Direction of the Florida Public Service Commission, this 
13th day of ADril. 2000. 

BLANCA S. BAY6, Director 
Division of Records & Reporting 

By: 1 
Bureau of Records 

( S E A L )  

MAH 
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NOTICE OF PROPOSED RULE DEVELOPMENT 

FLORIDA PUBLIC SERVICE COMMISSION 

DOCKET NO: 000418-PU 

RULE TITLE: RULE NO. : 

Recovery of Economic Development Expenses 25-6.0426 

PURPOSE AND EFFECT: To insert the Department of Commerce economic 

development criteria into the Commission's rule. 

SUBJECT AREA TO BE ADDRESSED: Recovery of economic development 

expenses for electric investor-owned utilities. 

SPECIFIC AUTHORITY: 288.035(3), 350.127(2), FS 

LAW IMPLEMENTED: 288.035, FS 

IF REQUESTED IN WRITING AND NOT DEEMED UNNECESSARY BY THE AGENCY 

HEAD, A RULE DEVELOPMENT WORKSHOP WILL BE HELD AT THE TIME, DATE, 

AND PLACE SHOWN BELOW: 

TIME AND DATE: 1:OO p.m., Monday, May 15, 2000 

PLACE: Room 148, Betty Easley Conference Center, 4075 Esplanade 

Way, Tallahassee, Florida 32399-0850. 

THE WORKSHOP REQUEST MUST BE SUBMITTED IN WRITING WITHIN 14 DAYS OF 

THE DATE OF THIS NOTICE TO THE COMMISSION'S DIVISION OF RECORDS AND 

REPORTING, 2540 SHUMARE OAK BOULEVARD, TALLFLHASSEE, FL 32399-0850. 

Any person requiring some accommodation at this workshop 

because of a physical impairment should call the Division of 

Records and Reporting at (850) 413-6770 at least 48 hours prior to 

the hearing. Any person who is hearing or speech impaired should 

contact the Florida Public Service Commission by using the Florida 
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Relay Service, which can be reached at: 1-800-955-8771 (TDD). 

THE PERSON TO BE CONTACTED REGARDING THE PROPOSED RULE DEVELOPMENT 

AND A COPY OF THE PRELIMINARY DRAFT, IF AVAILABLE, IS: Elisabeth 

Draper, Division of Electric and Gas, Florida Public Service 

Commission, 2540 Shumard Oak Blvd., Tallahassee, FL 32399-0862. 

THE PRELIMINARY TEXT OF THE PROPOSED RULE DEVELOPMENT IS: 

25-6.0426 Recovery of Economic Development Expenses. 

(1) Pursuant to Section 288.035, Florida Statutes, the 

Commission shall allow a public utility to recover reasonable 

economic development expenses subject to the limitations contained 

in subsections mf and me, provided that such expenses are 
prudently incurred and are consistent with the criteria established 

1 IZ.G* 

Definitions 

-L& "Economic DeveloDment" means those a ctivities desisned to 

imDrove the aualitv of life for all Floridians bv b uildinu an 

economv characterized bv h isher Dersonal income, better ermlovment 

ocmortunities. and imvroved business access to domestic a nd 

international markets. 

"Economic de velomnent oraanization" means a state. local, 

or resional ~ublic or D rivate entitv within Florida that engases in 

economic develoDment activities, such as citv and countv economic 

develoDment oraanizations. chambers of commerce, EnterDriSe 

Florida, the Florida Economic DeveloDment Council. and World Trade 
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Councils. 

M "Trade show" means an exhibition at which comDanies. 

oraanizations. communities. or states advertise or disDlav their 

products or services. in which economic develoDment orsanizations 

attend or Dart iciDate to identify Dotential industrial DrosDects. 

f o  Drovide information about the locational advantases of Florida 

and its communities, or to Dromote the soods an d services of 

Florida comDanies. 

& "ProsDectins mission" means a series of meetinas with 

potential industrial DrosDects at their business locations with the 

obiectives of convincina the DrosDect that Florida is a aood D lace 

to do business and offers uniuue oDDortunities for that Dar ticular 

business. and e ncouraaina the Drosoect to commit to a visit to 

Florida if a locat ional search is Dendins or in Droaress. 

M "Stratesic Dlan" means a lons-ranae au ide for the 

economic develoDment of a communitv or state that focuses on broad 

prioritv issues, is arowth-oriented. is concerned with fundamental 

chanae. and is des isned to develoD and caDitalize on new 

0DDortunitie.s. 

Ifl "Recruitment" means active efforts to encourase sDecif ic 

comoanies to exnand or beain oDerations within Florida. 

lZL* Prior to each utility's next rate change enumerated 

in subsection l.&L+S-F, the amounts reported for surveillance reports 

and earnings review calculations shall be limited to the greater of 

(a) the amount approved in each utility's last rate case escalated 
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for customer growth since that time, or (b) 95 percent of the 

expenses incurred for the reporting period so long as such does not 

exceed the lesser of 0.15 percent of gross annual revenues or $3 

million. 

la* At the time of each utility’s next rate case and for 

subsequent rate proceedings enumerated in subsection m+5+ the 
Commission will determine the level of sharing of prudent economic 

development costs and the future treatment of these expenses for 

surveillance purposes. 

m* Each utility shall report its total economic 

development expenses as a separate line item on its income 

statement schedules filed with the earnings surveillance report 

required by Rule 25-6.1352, Florida Administrative Code. Each 

utility shall make a line item adjustment on its income statement 

schedule to remove the appropriate percentage of economic 

development expenses incurred for the reported period consistent 

with subsections =+2+ and la*. 

m* Requests for changes relating to recovery of 

economic development expenses shall be considered only in the 

context of a full revenue requirements rate case or in a limited 

scope proceeding for the individual utility. 

Iz1 All financial suDuort for economic de veloDment activities 

aiven bv aub lic ut ilities t o state and local aovernments and 

oruanizations shall b e Dursuant to a Drior written aareement. 

Recoverable economic de veloDment exDenses shall be limited to the 
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followins: 

ExDenditures for oDerationa1 assistance, includins: 

Plannins, attendins, and Darticioatins in trade shows: 

Plannins, conductins, and DarticiDatins in DrosDecting 

missions desisned to encouraae the location in Florida o f 

domestic and foreian comDanies: 

Providins financial suDDor t to economic develoDment 

oraanizations to assist with their economic develoDment 

operations: 

Providins financial suDDort to economic develoDment 

prosrams or initiatives identified or develoDed bv 

Entemrise Florida. Inc.: 

ParticiDatins in ioint economic develoDment efforts. 

includins DUbliC-DriVate DartnerShiDS, co nsortia. and 

multi-countv resional initiatives; 

ParticiDatinu in downtown revitalization and rural 

communitv develoDmenta1 Drosrams: 

SuDDortins state and local efforts t o Dromote s mall and 

minoritv-owned business develoDment efforts: and 

SuDDortins state and local efforts to Dromote business 

retention and exDansion activities. 

ExDenditures for assistins state and local sovernments in 

the desisn of stratesic plans for economic develoD ment activities. 

includins: 

Makinu financial contributions to state and local 
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sovernments to assist stratesic ulannins efforts: and 

- 2 .  Providina technical assistance, data, comDuter 

prosrammins, and financial suDuort to state and local 

governments in the desian and maintenance o f information 

svstems used in stratesic ulannins ac tivities. 

Exuenditures of marketina and research services. 

includina; 

- 1. Assistins state and local sovernments and economic 

develoDment orsanizations in marketins sDecific sites for 

business and industrv develoument or recruitment: 

- 2 .  Assistins st ate and local sovernments and economic 

develoDment orsanizations in resuondins to inauiries from 

business and industrv concernins the develoDment of 

Quecific sites within the utilitv's service areaL 

- 3. Providins technical assistance, data, comDu t er 

prosrammins, a nd financial suuuort to s tate and local 

aovernments in the desisn and maintenance of seosrauhic 

informat ion svstems. comuuter networks, and other svstems 

used in marketins and research activities: 

- 4. Providina financial suunort to economic develoDment 

orsanizations to assist with their research and marketinq 

activities: 

SDonsorins Dublications. conductina direct mail 

camDaisns. a nd uro vidina advertisins suuDort for state 

and loca 1 economic de veloument efforts: 
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- 6 .  

- 7 .  

- 8 .  

2 L  

10. 

11. 

ParticiDatins in cooDerative marketina efforts with 

economic develoDment oraanizations: 

Helwins state and local businesses 1 'dentif v su DD liers . 
markets. and sources of financial assistance: 

Helwinq economic develowment orsanizations identifv 

swecific industries and comwanies for tarsetins and 

recruitment: 

Workins with economic develowment orsanizations to 

identifv businesses in need of helD for emansion. soinq 

out of business. or at risk of leavins the area: 

Providinq site and facilitv selection assistance, 

includins lis ts of commercial or industrial sites. 

comwute r databases, toll-free telewhone numbers. maDs. 

p p  

with economic develooment orsanizations: and 

Suwwortina state and local efforts t o w r omo te ex D orts of 

aood 1 d servic 

activities. 

Specific Authority 2 8 8 . 0 3 5 ( 3 ) ,  350.127(2) FS. 

Law Implemented 288.035 FS. 

History--New 7-17-95,  Amended 6-2-98 ,  


