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Re: Investigation into Earnings for 1995 and 1996 of Tampa Electric Company; FPSC 
Docket No. 950379-E1 

Dear Ms. Bayo: 

Enclosed for filing in the above docket on behalf of Tampa Electric Company are the 
original and fifteen (15) copies of each of the following: 

1. 

2. 

Prepared Direct Testimony and Exhibit @MB-I) of Delaine M. Bacon. 

Prepared Direct Testimony of Phil L. Baninger. 0 %7d-dJ&) 
0 qb7 - 0 3 

3. Prepared Direct Testimony and Exhibit (CRB-1) of Charles R. Black. 04 7 a- 00 
4. Prepared Direct Testimony of Sandra W. Callahan. Q444& 0 0 
Please acknowledge receipt and filing of the above by stamping the duplicate copy of this 

letter and returning same to this writer. 

Thank you for your assistance in connection with this matter. 



CERTIFICATE OF SERVICE 

I HEREBY CERTIFY that a true copy of the foregoing Testimony and Exhbits has been 

furnished by U. S. Mail or hand delivery (*) on this /7 of April, 2000 to the following: 

Mr. Robert V. Elis* 
Staff Counsel 
Division of Legal Services 
Florida Public Service Commission 
2540 Shumard Oak Boulevard 
Tallahassee, FL 32399-0850 

Ms. Vicki Gordon Kaufinan 
McWrter, Reeves, McGlothlin, Davidson, 
Decker, Kaufman, Arnold & Steen, P.A. 

117 S. Gadsden Street 
Tallahassee, FL 32301 

Mr. John Roger Rowe 
Office of Public Counsel 
c/o The Florida Legislature 
11 1 West Madison Street - #8 12 
Tallahassee, FL 32399-1400 

Mr. John W. McWhirter, Jr. 
McWhirter, Reeves, McGlothlin, Davidson, 
Decker, Kaufman, Arnold & Steen, P.A. 

Post Office Box 3350 
Tampa, FL 33601 
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TAMPA ELECTRIC COMPANY 
DOCKET NO. 950379-E1 

FILED: 4/17/00 

Q *  

A. 

Q. 

A. 

BEFORE THE FLORIDA PUBLIC SERVICE COMMISSION 

PREPARED DIRECT TESTIMONY 

OF 

DELAINE M. BACON 

Please state your name, address, occupation and employer. 

My name is DeLaine Bacon. My business address is 702 

North Franklin Street, Tampa, Florida 33602. I am 

employed by TECO Energy (Tampa Electric's parent) in the 

position of Director - Utility Financial Analysis in the 

Regulatory Affairs Department. I am responsible for 

financial related regulatory issues before the Florida 

Public Service Commission ('Commission") for Tampa 

Electric, as well as developing the company's long-term 

financial forecasts. 

Please provide a brief outline of your educational 

background and business experience. 

I received a Bachelor of Science in Accounting from St. 

Leo College and a Masters of Business Administration from 

the University of Tampa. I am a Certified Public 

Accountant and a member of the Florida Inst' of 

Certified Public Accountants. 
DOCUMENT K!jt?3ER-t)tRYEe 

04670 APR17g 
FPSC-REC09Dj/REPGRTIHG 
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Q. 

A .  

Q. 

A .  

Q. 

A .  

Prior to joining Tampa Electric, I was employed at 

General Telephone of Florida in various departments 

including accounting, budgeting and regulatory. Since 

joining Tampa Electric in October 1984, I have held 

several positions within the Regulatory Affairs 

department and I am currently the Director of Utility 

Financial Analysis. 

Have you previously testified before the Commission? 

Yes. I have testified before this Commission in this 

docket regarding the treatment of interest associated 

with the deferred revenues and the appropriate regulatory 

accounting separation for certain wholesale sales 

contracts. 

Do you have an exhibit in support of your testimony? 

Yes. I sponsor an exhibit of DeLaine M. Bacon consisting 

of four documents. 

What is the purpose of your testimony? 

The purpose of my testimony is t.0 address certain 

concerns raised by the Florida Industrial Power Users 

2 
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Group (’‘FIPUG”) regarding the financial results filed in 

Tampa Electric‘s surveillance reports for 1997 and 1998, 

which were the basis for the deferred revenue 

calculations approved by the Commission. In doing SO, I 

will confirm that the company’s surveillance reports for 

1997 and 1998 were prepared consistently with this 

Commission’s previous adjustments in Docket No. 920324-E1 

and Docket No. 950379-EI. I will also confirm that the 

adjustments made to credit the fuel and other clauses 

were correct and that costs remaining after these 

adjustments are appropriate for recovery in base rates. 

I will also address specific items within the 

surveillance report, which were questioned by FIPUG, such 

as non-recoverable fuel and working capital. 

I will then discuss the company’s treatment of the 

Florida Municipal Power Agency ( “FMPA“ ) contract and 

associated purchased power used to serve this contract in 

1997 and 1998. I will substantiate that this treatment 

was consistent with the separation requirement identified 

in Order No. PSC-96-1300-EL dated October 24, 1996. 

Finally, I will verify that the income tax expense 

included in the company’s surveillance reports for 1997 

and 1998 was appropriate. 
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2 .  

A. 

Q. 

Were Tampa Electric's surveillance reports for 1997 and 

1998 consistent with the previous rate case orders and 

therefore appropriate for purposes of calculating the 

deferred revenues in 1997 and 1998? 

Yes. A provision in Order No. PSC-96-0670-E1 dated May 

26, 1996 and Order No. PSC-96-1300-E1 dated October 24, 

1996 ("Stipulations") provide that the calculation of 

actual return on equity for each calendar year will be on 

an "FPSC adjusted basis" using appropriate adjustments 

approved in Tampa Electric's last full revenue 

requirements proceeding. 

Tampa Electric followed these guidelines in preparing its 

surveillance reports for 1997 and 1998. All adjustments 

made in these surveillance reports can be traced back to 

either the company's last rate case in Docket No. 920324- 

EI, Order No. 93-0165-FOF-E1 issued February 2, 1993, or 

to subsequent Commission orders within this docket. These 

surveillance reports are included in my exhibit as 

Documents 1 and 3, respectively. 

Has the Commission reviewed these surveillance reports 

for accuracy? 
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A. 

Q. 

A. 

As required by the Stipulations, the Commission's Staff 

has audited the surveillance reports for each year. 

These audits are the means by which the Commission 

confirms that the surveillance reports were prepared in 

accordance with the adjustments approved in the company's 

last rate case. In his direct testimony, Tampa Electric 

witness Barringer fully describes these audits and the 

audit procedures performed. 

How were the company's 1997 and 1998 surveillance reports 

used in this docket? 

The Commission used the company's surveillance reports 

for 1997 and 1998 as beginning points to make adjustments 

following the Commission Staff's audits in order to 

derive the appropriate earnings in which to base the 

final deferred revenues. 

These final calculations of Tampa Electric's earnings f o r  

1997 and 1998 were included as attachments to Order Nos. 

PSC-99-1940-PAA-EI, issued October 1, 1999 and PSC-99- 

2007-PAA-E1, issued October 14, 1999, respectively and 

are included in my exhibit as Documents 2 and 4 .  The 

calculations in these attachments determine the final 

refund to customers to be $11.2 million. 

5 
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Q. 

A. 

Q. 

A. 

FIPUG has raised a concern that costs included in the 

surveillance report earnings calculations are not 

appropriately adjusted for items such as the recovery 

clauses. Are the revenues and expenses, which comprise 

the earnings calculations, appropriately adjusted? 

Yes. The audits described above provide assurance that 

the costs are appropriately adjusted and reflect the 

Commission’s previous decisions. 

Please describe the adjusted revenues and expenses as 

they are used in the calculation of the final earnings in 

this docket. 

The revenues and expenses that remain after appropriate 

adjustments are made include only those items that should 

be above the line for base rate earnings. The final 

approved revenues amounts of $655.4 million and $714.2 

million in 1997 and 1998, respectively, include base 

revenues, unbilled revenues, deferred revenues, other 

revenues less job order revenues, and variable operations 

and maintenance (“O&M“) recovery revenues €or economy 

sales. The revenue amounts appropriately exclude 

who1 esale revenues separated from the retail 

jurisdiction, fuel and other associated recovery clause 
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revenues, and revenues such as the 2 0  percent profit on 

economy sales placed below the line. 

The $ 4 7 2 . 6  million and $ 5 1 0 . 5 9 4  million of expenses 

remaining in 1 9 9 7  and 1 9 9 8  after regulatory adjustments 

include the following: 

a) non-recoverable fuel handling, 

b) O&M expenses excluding conservation, fuel additives 

recoverable through the fuel and purchased power 

recovery clauses, O&M expenses recoverable through the 

Environmental Recovery Clause ("ECRC") , and additional 

adjustments to remove items related to Staff's audit 

findings, 

c) depreciation excluding recoverable costs through the 

ECRC clause and amortization for the Orlando Utilities 

Commission ("OUC'') acquisition adjustment, 

d) other taxes including payroll, property, and 

miscellaneous other taxes, excluding OUC transmission 

related costs and 

e) income taxes excluding the tax effect of all 

regulatory adjustments, but including the tax true-up 

for appropriate interest. 

Finally, the expenses have been adjusted to remove the 

7 
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Q. 

A. 

Q. 

A. 

costs separated to the wholesale jurisdiction for 

separable sales and the FMPA sale because it is served 

from non-retail resources. 

FIPUG has specifically raised concerns regarding the 

appropriateness of the Operation and Maintenance - Fuel 

expense in 1997. Please describe this amount. 

The $13.6 million expense in 1997 and the corresponding 

$11.0 million in 1998 is related to non-recoverable fuel 

expense, primarily fuel handling costs. In accordance 

with Docket No. 850001-EI-B, Order No. 14546, these types 

of costs are not recoverable through the retail fuel 

clause but are recovered in base rates. These amounts 

exclude the fuel and purchased power costs recovered 

through the fuel and capacity cost recovery clauses. It 

also excludes any costs associated with the purchased 

power used to serve the FMPA contract. 

Please describe the amounts included in rate base for 

1997 and 1998. 

After appropriate regulatory adjustments are made, the 

remaining rate base amounts of $2;084.3 million and 

$2,074.0 million for 1997 and 1998, respectively, include 
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Q. 

A. 

the following: 

a) plant in service, which excludes the OUC transmission 

line and the related acquisition adjustment, and 

excludes environmental projects recovered through the 

ECRC , 

b) accumulated depreciation reserve, excluding the 

accumulated reserve related to the OUC line and ECRC 

projects , 

c) property held for future use, 

d) construction work in progress (“CWIP”) , except for 

CWIP that has accrued AFUDC, and 

e) adjusted working capital. 

All of the rate base assets are reduced for. the 

allocation of plant to the wholesale jurisdiction for 

separable sales. 

Please describe the working capital adjustments in more 

detail. 

Working capital was adjusted for many items based on 

prior Commission decisions in the company’s last rate 

case. These adjustments include the removal of assets 

and liabilities that have accrued interest from other 

sources such as temporary cash investments, under 
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Q. 

A. 

recoveries of fuel, conservation, and ECRC clause 

revenues. Working capital was also adjusted to remove 

items treated as sources of capital in the capital 

structure, such as dividends declared, deferred revenues, 

unamortized debt expense and FAS 109 related regulatory 

assets and liabilities. Finally, working capital was 

adjusted to remove items such as fuel inventory exceeding 

the limit approved in the last rate case, and job order 

receivables that have been excluded along with the 

associated job order revenues that were ordered to be 

removed in previous rate cases. 

FIPUG has raised concerns regarding the increase in 

working capital from 1997 ($50.8 million) to 1998 ($62 .8  

million). Please explain the causes related to the 

change in working capital. 

The change in working capital from 1997 to 1998 is 

primarily due to increases in fuel inventory and 

receivables. The receivables and fuel inventory 

increased due to the increase in energy sales from 1997 

to 1998. Although total fuel inventory is higher in 

1998, it is less than the 98-day burn level established 

by the Commission in Docket No. 920324-EI. In fact, the 

burn level in both years was 90 days. 

10 
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Q. 

A .  

Q. 

A .  

How does working capital in 1997 and 1998 compare to 

years prior to the Stipulation period? 

The working capital in 1997 and 1998 compares very 

favorably to the two years prior to the Stipulation 

period; $89 million in 1994 and $113 million in 1993. 

These amounts represent a historical range of working 

capital for Tampa Electric and reflect that working 

capital can fluctuate due to the activities within each 

year. For example, in 1998 the company experienced sales 

significantly greater than in 1997. This type of change 

in activity will impact the receivables and other 

accounts, which can cause the working capital to change 

year to year. 
* 

Given the information provided above, is it clear that 

Tampa Electric‘s surveillance reports were prepared 

properly for 1997 and 1998? 

Yes. Only items consistent with the Commission’s 

previous orders have been included for purposes of 

determining the deferred revenue and refund calculations. 

The non-recoverable fuel amounts are appropriate items 

for base rate recovery. Finally, the working capital 

levels are reasonable given the operating activities in 

11 
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1997 and 1998 and are within the levels previously 

approved by the Commission. 

5 Reau atorv Treatmen 

Q. 

A. 

What regulatory treatment did the Commission prescribe in 

1997 for the costs and revenues associated with the 

original FMPA and Lakeland wholesale agreements? 

During the February 1997 fuel adjustment hearing, an 

issue was raised regarding the cost recovery of non-fuel 

revenues associated with sales such as the FMPA and 

Lakeland wholesale agreements. The. Commission opened 

Docket No. 970171-EU to establish the regulatory 

treatment of costs and revenues associated with such 

sales. 

In its Order No. PSC-97-0262-FOF-E1 issued March 11, 1997 

the Commission established a policy on the regulatory 

treatment for the recovery of fuel oosts of long-term, 

firm, wholesale power sales. Under this policy a utility 

is required to credit average system fuel costs through 

the fuel clause unless it demonstrates, on a case-by-case 

basis, that each new sale provides net benefits to retail 

ratepayers, in which case incremental costs can be 

credited. 
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Q. 

During the hearing in Docket No. 970171-EU, Tampa 

Electric demonstrated that the sales to FMPA and Lakeland 

contributed net present value benefits of $9 million 

(1997 dollars) to the company's retail customers. In 

making its decision in this docket, the Commission 

concluded that because of the terms of the Stipulation 

approved and ordered on October 24, 1996, Tampa Electric 

was required to separate the capital and O&M costs of the 

FMPA sales from the retail jurisdiction at average 

embedded cost. Since the Commission, in Order No. PSC- 

97-1273-FOF-E1, recognized that the FMPA and Lakeland 

sales provided overall net benefits to retail ratepayers, 

the company was permitted to credit the fuel clause and 

ECRC with revenue amounts equal to the system incremental 

fuel and SO2 allowance costs, respectively, resulting from 

the FMPA and Lakeland sales. In the event that fuel 

revenues received under the contract were less than the 

differential costs for fuel and SOz, the company was 

ordered to reduce retail operating revenues by the amount 

of shortfall. 

Has Tampa Electric followed the Commission's order for 

treating the costs and revenues associated with the FMPA 

wholesale power supply agreement during 1997 and 1998? 

13 
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A.  

Q. 

A .  

Yes. Tampa Electric separated the capital and O&M costs 

(excluding fuel and SO2) associated with the FMPA sale 

from the retail jurisdiction at average embedded costs 

during the period when the company's retail resources 

were used to supply FMPA. This was done from the 

inception of the agreement and through December 31, 1999. 

In addition, during the time periods such retail 

generating resources were used to serve the sale, the 

company credited the fuel clause with incremental fuel 

revenues and credited the ECRC with incremental SO;! 

allowance revenues associated with the sale as described 

in the hearing in Docket No. 970171-EU. (The fuel and SO2 

costs were documented in the company's 1997 and 1998 fuel 

clause and ECRC filings.) Finally, if there was a 

shortfall between incremental fuel revenues and SO2 

revenues and incremental costs, the company made up the 

difference with additional credits from retail revenues. 

What was the effect of separating the sale at average 

system embedded costs? 

This separation treatment resulted in the allocation of 

costs that exceeded the non-fuel revenues from the sale 

by approximately $0.7 million to $2.1 million per month 

depending upon the size of the contract at that time. 

1 4  
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Q. 

A. 

Q. 

A. 

Tampa Electric has no obligation to enter contracts with 

wholesale customers such as FMPA, and would only do so in 

those cases where net benefits accrue to the general body 

of ratepayers and the company‘s shareholders are not 

harmed. 

What did Tampa Electric do in response to the 

Commission‘s order to separate the agreements at system 

average embedded costs? 

In December 1997, Tampa Electric exited the Lakeland sale 

and began seeking alternative non-retail sources of 

energy to serve the FMPA contract. 

Was Tampa Electric successful in finding alternative 

sources of power to serve the FMPA sale after February 

1998? 

Yes, in March 1998 Tampa Electric began serving FMPA 

partially through third-party resources. The third-party 

resources consisted of purchased power agreements with 

Florida Power Corporation (“FPC”) and PECO Energy Company 

(‘‘PECO”) and by April 28, 1998, the total amount of 

third-party supplied purchase power equaled the entire 

amount of contracted capacity to be supplied to FMPA 

15 
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Q. 

A.  

Q .  

under the its power supply agreement. Therefore, since 

April 28, 1998, every megawatt of generating capacity and 

every megawatt-hour of energy required to serve the sale 

were purchased from FPC and PECO. 

How did Tampa Electric treat the purchased power costs 

and 'revenues associated with the FMPA wholesale power 

supply agreement after February 1998? 

In every month that Tampa Electric purchased sufficient 

capacity and energy from third-party suppliers to serve 

the FMPA contract, the purchased power costs and sales 

revenues were excluded from the retail jurisdiction. The 

amount of capacity and energy required to satisfy the 

FMPA sale commitment equaled the amount of capacity and 

energy purchased from third-party suppliers. Therefore, 

in each of those months the FMPA sale commitment was 

satisfied totally by third-party purchases, the retail 

generating system including the fuel cost recovery factor 

was not affected in any way. 

Were all of the retail generating resources available to 

serve the retail customers? 

16 
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A. 

Q. 

A. 

Q. 

Yes. The assets previously used to serve the FMPA 

contract were available to retail customers after the 

PECO and FPC sources began serving the FMPA contract. 

These assets were available to serve retail loads, make 

economy sales, and offset purchases including optional 

provision purchases for interruptible customers. 

How did Tampa Electric treat transmission costs related 

to the FMPA sale? 

Because Tampa Electric's transmission system was used to 

deliver a portion of the power to FMPA from third 

parties, Tampa Electric continued to separate 

transmission costs at system embedded levels throughout 

1998. Again, this is consistent with the stipulation 

that required separation at system average embedded costs 

when retail assets are being utilized. 

FIPUG has raised concerns that certain costs (i.e., 

purchased power costs for the PECO and FPC contracts) 

have impacted the revenues associated with the deferred 

revenue plan. Were any of the costs associated with this 

purchased power from PECO and FPC included above the line 

for surveillance report purposes? 

17 
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A .  

Q. 

A .  

Q .  

A.  

No. None of the purchased power costs related to the 

energy and capacity from PECO and FPC used to serve the 

FMPA sale was included above the line for surveillance 

reporting purposes. 

Where on the surveillance report were these amounts 

removed from the calculation of the company's retail 

above the line earnings? 

On Schedule 2,  page 2 of 3, the revenues and associated 

purchased power expenses were removed as part of the 

separation of non-retail activities in the lines titled 

"Regulatory Base - System" and "Regulatory Base - 

Retail". For example, the revenues removed for 1998 for 

the FMPA contract were $13.8 million and the purchased 

power costs removed were $17.5 million. In addition to 

removing the purchased power expense, the company removed 

a credit of $3.5 million related to the amortization of 

the previously accrued one time charge fo r  the FMPA 

contract. 

Please explain further. 

Since the charges related to the purchased power 

contracts from PECO and FPC were expected to exceed the 

18 
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Q. 

A.  

revenues from the FMPA contract in 1998, the company 

accrued a below-the-line charge equal to the expected 

difference. This one-time charge of $9.6 million 

represented the difference in revenues and purchased 

power costs for both 1998 and 1999. The offsetting entry 

was a deferred credit account. 

As the FMPA contract was being served with the PECO and 

FPC purchased power, the one-time charge in the deferred 

credit account was amortized to the purchase cost. By 

removing the revenues and expenses, including the 

amortization of the deferred credit, any impact of 

serving FMPA with the PECO and FPC contracts was excluded 

from the above-the-line earnings. 

What was the effect on Tampa Electric's level of service 

to interruptible customers as a result of entering into 

the PECO and FPC contracts? 

These contracts, which were charged below the line, 

improved the level of service to interruptible customers. 

These contracts reduced the amount of interruption and 

buy-through experienced by these customers. 
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2 5  

Q. 

A.  

Q. 

A.  

FIPUG has indicated that Tampa Electric has collected for 

taxes from customers that are not being imposed on TECO 

Energy. Is this true? 

No. Tampa Electric's income tax provision in 1997 and 

1998 appropriately reflects all revenues and expenses 

associated with providing electric service to its 

customers and the provision is calculated correctly. 

TECO Energy's tax provision includes Tampa Electric's 

taxes, in addition to taxes reflecting the operations and 

tax situations of the other subsidiaries of TECO Energy. 

Furthermore, Tampa Electric's total tax provision for 

state and federal taxes in 1997 and 1998 was $78.3 

million and $ 7 6 . 1  million, respectively. TECO Energy's 

total tax provision was $ 8 9 . 6  million in 1997 and $84.9 

million in 1998. Clearly, the taxes expensed at Tampa 

Electric in 1997 and 1998 do not exceed the total tax 

provision of TECO Energy. 

Please summarize your testimony. 

Tampa Electric's 1997 and 1998 surveillance reports 

include appropriate adjustments to remove items that 

20  
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Q. 

A. 

should not be included in the calculation of the 

company's regulated return on equity. These adjustments 

are consistent with those approved by the Commission in 

the company's last rate case and in the current deferred 

revenue docket. The resulting revenues, expenses and 

rate base are accurate and reflect the appropriate levels 

to establish the deferred revenues in 1997 and 1998. 

The company's treatment of the FMPA contract in 1997 and 

1998 is consistent with the Stipulation approved and 

ordered on October 24, 1996. To the extent the company 

used retail assets to serve the FMPA contract, the 

company has separated system average embedded costs from 

the retail jurisdiction. 

Finally, the income tax provision for Tampa Electric in 

1997 and 1998 reflects the revenues and expenses 

necessary to provide electric service to its customers 

and has been calculated properly. 

Does this conclude your testimony? 

Yes, it does, 

2 1  
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EXHIBIT NO. (DM B-1) 
TAMPA ELECTRIC COMPANY 
nOCKET NO. 950379-El 

TAMPAELECTRIC COMPANY 
EARNINGS SURVEILLANCE REPORT SUMMARY 

DECEMBER 1997 

~ 

WITNESS: BACON 
DOCUMENT NO. 1 
PAGE 2 OF I O  

(3) 
FPSC 

(1) (z) 
Actual FPSC 

I. Average Rate of Return P e r b k s  Adjusanenk Adjusted 
(Jurisdidonal) 

Net Operating Income 5 182.425.763 (a) I (211.354)@) 5 182214.409 

Average Rate Base 2.094.307.484 (10,011,420) 2.084.296.064 

Avenge Rate of Return 8.71% 8.74% 

11. Year End Rate of Return 
(Jurisdictional) 

Net Operating Income 5 182.425.763 (a) 737.460 (b) f 183,163,223 

2,091.599.930 (9.402563) 2,082,197167 

8.72"A 8.80% 

Year End Rate Bare 

Year End Rate of Return 

(a)lncludesAFUDCdebtof 544,011 and AFUDCequityof $114,703 
(b) Includes reverral of AFUDC earnings 

Ill. Required Rate of Return 
Average Capbl  Structure 

(FPSC Adiusted Basis) 

LOW 

Midpoint 

High 

N. Financial tntegrit, Indiotarr 

.3E W i i  AFUDC 

8. TIE Without AFUDC 

C. AFUDC To Net lncome 

0. Internally Generated Funds 

E. LTD TD Total Investor Funds 

F. STD To Total Investor Funds 

G. ReWm On Common Equiv (avg) 

7.75 % 

8.25 % 

8.74 % 
~~ 

4.80 

4.80 

0.11 Sb 

141.90 X 

33.06 Ob 

5.56 36 

12.78 56 

(system per books basis) 

(system per books basis) 

(system per books basis) 

(system per books basis) 

(FPSC adjusted basis) 

(FPSC adjusted basis) 

(FPSC adjusted basis) 

(4) 
Pro Forma 

Adjumnenk 

SCHEDULE i 

(5) 
Pro Forma 
Adjusted 

5 .. 0 5 182214.409 

0 2,084296,064 

8.74% 

5 0 

0 

I 183.163.223 

2,082,197367 

8.80% 

(yearend) 13.50°A 

The calculations on mir schedule were made in direct response to and according to methodology prescribed in Order No. PSC-924165FOF-EI 
by the Florida Public Service Commission staff and lor that reason only. Tampa Electric Company bker the porm'on that certain pamans of these 
prescribed calculations may not present fairly the Companvs cunentfinancial Itdtus and that they should not be used for that purpose. 

I am amre that Section 837.06. Florida Statutes. provides: 

shall be guilty of a misdemeanor of the w a n d  degree. puniohable 3% provided in I. 775.082. I. 778083, or s.775.0@4. 
Whoever knowingly makes a false statement in writing with the intent to mislead a public sewant i the performance of his official duly 

+&g&&/. .  /Phil L. -~, " -  . hsistant Controller 

/ 



TAMPA EIECTRICCOMPNdY 
AVERAGE RATE OF RETURN 

n.7rm...? 

SCHEDULE2 
P A G E t O F 3  

""IC Mac 
DECEMBER 1997 

111 

Finm In 
SSlvlca - 

f 3.579.587.076 

113.M3.1891 

- 
S 2.222.042.643 

(12,873,385) ......................... 
2.209.169.257 .---.__--_____. -----__--_____. 

._ 
S 7.525.179 

. .  . .  
s 0 S 2,262,631,819 I 33.066.997 s (1,357,544,435) 

1009803 

S 88.638.262 
(22594.2751 

(9,756.436) 
1249.5511 112,873,3861 

33.066.997 

30,784,082 
Eiiiiiiiiii=iiiii 

Siiiiiiiiiiiiiiii 

7.525.1 79 

7.447.547 
liSiiiiiiiiiiii 

___._____.____: .............. 

2,249.761.43 

2.041.6M.304 
Eiiiiiiiiiiiili 

iiiiiiiiii==ii: 

2.W3.438.675 
i S i i i i i i i i i i l i i  

(7,447547) 
5,671,852 

17.447.547) 
5.671.652 

(1.488.w4) 
421 865 

1258.350) 

0,602,1071 

1258.350) 
(7,447,5471 
5,571,652 

(1,601,107) 
(1.488.Mu) 

471 865 

w E,"""'" 
CWP In Rale Bare 

1258.350) 1258.350) 
(7,447547) 17.447.547) (7,447,5471 
5,671,852 5.671.652 5,571,652 

0,602,1071 (1,601,107) 
11.488:W4) (1.488.w4) (1.488.Mu) 

421.865 421.865 421,865 421.865 .... 15.308.9291 15.308.9291 l5.308.9201 

421.865 
........................................ ___ 
(6.375.058) .. 0 11,775,895) ..... 0 l8.150.963) (l.UbO.4571 (1OPf1.420j .................................... _____ . . . . . .  

54.778.723 2,~,296,c64 (1.241.041.8751 1.537.061.607 30.784.082 5.671.652 0 2,033.517.341 ....... -- ................. .. _____ 

11.488:W4) 
421.865 421.865 

421.865 

^ -. .................................... 
0 0 0 0 ' 0  0 0 

S 11.241.041.815) S 1,997,061,507 ...... S W.784.082 S 5.671.652 S o s  2.m3.517.341 s 50,778.723s 2 , 0 8 4 , 2 9 6 . ~  

........ 0 ............................ - I_____ 
.- __ . 
-._ -.__=______ _ _  _.__..___. __. iiiiiiiiii~iii: -------------. iiiiiiiiiiiiri: li==iiiiiiilil iiiiiil=iiiiiii =fiili3iiiiiiii: -._5_.__ __I.__..___..I__. 

(DMB-1) EXHIBIT NO. - 
TAMPA ELECTNC COMPANY 
DOCKET NO. 950379-E1 
WITNESS: BACON 
DOCUMENT NO. 1 
PAGE 3 OF 10 
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EXHIBIT NO. (DMB-1) ' '. . 
TAMPA ELECTRIC COMPANY 

I I.l~,960.214 
(423.611.146) 

302,044 
(18.261.6791 

(219.219) 
13.808.074) 
(l.3B7.970) 

(2.497,514] 

131 

O b M  
m e r  

s 2~3.081.809 

(18,255,0621 

(924.299) 

DOCKET NO. 950379-El '.' 
WITNESS: BACON 
DOCUMENT NO. 1 k. 

PAGE 4 OF 10 

. .  
S C H E M E 2  TAMPA ELECTRIC COMPANY 

AMRACE RATE OF RETURN PAGE20F3  
INCOME STATEMENT 
DECEMBER 1997 

. (  

(4) 151 161 17) 18) 191 110) (11) 
Deferred lnw~tmenl Tax ToDl Ne1 

Depreciation 6 Taxer Mhel Income Taxes Income Taras Cledll Galrvlorr 0p.r.anp , Dpntinp 
AmMtiraIMn Than l n c m  Current INeO INeq on M*po*ilb" Erp.nre% lnmmr ................... - ___- -_- 

I 141.429.631 I 91,750,011 I 60,963,401 S 22.529.898 I (4.5U.630) I (44,030) I 996,256,953 I 192103.28l 

251 116417 116.668 185.376 
118192.8971 11.018 

(284.3941 (1.682.810) (420.~70.405) (2,640,741) 

................................................................................................ 
74l.954.170 l9.630.l22 123.902.448 141.044.387 91.419.483 58.784.170 22,519,898 

.=i.i.*m==ii. .i*=.====ii==. *E=iiiiisjii. .j=iisiii.l=ii: iiiiiiiiiiji/ ii-Siiii.iii .iiiiiEiliSlii 

i i i i i S / i S i i i i  i i i iz i i i i%ii i :  l== i i i i i i s i i :  .iiiisiSiiiii=' =iiiiiiiiiis: iiiiiiiiiiii iiiiii=iiliii 

70b. l.w74l 18.808.821 2l0.654.771 130336.953 87.746.3~~ 60.0!9.879 20.293.746 

120.369.7 1 I )  
(24,689,831) 

(5.179.376) (5.179.376) 
(559.171) 

ll0457l 

14.901 
4.195 

79.273 
564 

1rn.m.0491 31.934 
(24.689.831) 0 

76,767 
n " 

1215.7W) 
4.034 

(239.046) 92.212 

. .  
cs4.nisj I IY;Y~I 

(3,808,175) 101 
,(535.wO) (852.370) . ..................... --- 

14.584.630l 144.0301 552,681948 189372322 la1 
.=,az=,.ii.=. s i i i i i i i i L , : :  ......................... 

14.129.593) (39,214) 523.891.692 182.261.049 (a1 
.Siiiiiiiii. sii i i i i=i i i=r .iiiiiiiiiii 

123.727) 23.727 
(5.690) 6 . W  

(124.6381 124.630 
(892) 892 

ML4M 

.. ̂ ................. .. ̂ __I-_ 

fsO.798.089) (5.179.376) 1264,3231 1239.0481 145.157.8801 95.176 0 0 0 (M.745.4491 f5ZMOl -- ... .... __ _- 
655,380,652 13.629.445 210,190,448 130.297.907 42,588,449 ~1.i1s.o~~ rn.293.746 (1.129.5s) (39.214) 473.l46.243 182.2t4.409 -- ........ ... ..................... .- --I..._- -.__ 

Pm F m l  R m U e  Increase and 
Annualitnn Adiurtmmsnts 

__ . - ........ .................................................................................................................................. I__ 

Total Pro Forma Miuslmmls 0 0 0 " " " n n n 

S 89.487.077 I ' 36.499.125 S 22.w6.573 I 12.m.466 s 7.199.972 s 1 2 . 3 r n . 8 ~ ) ~  5,249.754 s i m . 0 4 7 ) ~  (3.335) I 84255,779 $ 9.23I.298 

l1.126.857 6.886.892 12,160,2691 4.705.394 (342,432) (2.954) 40,492,193 I 8.161.ZJ2 s 48.656.596 867.622 19.41 1.383 
iiiii=iiiiiii iiii=iiiiiiili iii=iiiiiiii: iiiiiiiEii=iii: __----..____. ............. iiiiiiiiiiii iiiiiiiiiiiii i=i=iiiiii=i iiiiiiiiiiiii iiiiiiiiiiEii Lisiiiiiiiili 

=iiiiiiiiiiii iiiii=3=iiiii: iiiiiiiiiii5: iiiiiii=iiiiii: ......................... --______=---. ............ __=_.._______ ............................................................. iiiiiiiiii=i: i~i.iiiiiii/, 

The u l ~ l a t i y r  on Ihis schedule ware made In direcl nrponse Io and asswding Lo melhodalogy prescribed in Order No. PSC.934l65-FOF-EI by Ihe Florida Public Sewice Commirrlm 
rlanand lorlhal re as^) only. Tampa Eledric Company taker Ihe position ha1 cenain pomonr of 1hese pnrsnbed salsulationr may not piesen1 1acrly Ihe companyr current Ilnancial status and lhsl Ihsy should no1 be used Iorlhal purpose. 
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(2l.IU.325) 
2.2M.632 

I f ,  t26.257 

f 19.756.4161 

S p b m  R u i l l  

f (278.284) f (256.3501 
(7325,179) (7,411,547) 
5 . n o . m  5,671,652 

(l.602.107) 11.54l07) 
(I.615.tl4) (I.486.004) 

450.968 421.865 
(5.O31.790) (5,108,929) 

I ( 1 0 . ~ 2 . n i )  s (io.oii.~rn) ............................. 
ECRC f (219.551) ............... 

116.985 0 (W.798.089) 13,682,745) (45.I57.MO) 95.176 0 ...................................................................................................................................................... IW.798.0d9) i5.718.6IO) (45,157,880) 

-. - 
O f  O f  o s  O f  O f  O f  0 f O f  O f  O f  ....................................................................................................................................................... TOhl Pro Forma Adjumenlr 

EXHIBIT NO. (DMB-1) 
TAMPA ELECTRIC COMPANY ~~~~~~~ .... 
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WITNESS: BACON 
DOCUMENT NO. I 
PAGE 5 OF 10 
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TMlPA ELECTRIC COMPANY 
YDW END RATE OF RETURN 

RATE BASE 
DECEMBER IW7 

113.817.195) 

(1,498,412) 

[5,211,180) 

[6,714,%2) 

1,286.156.940 

118,793 

418.793 

(I.TJ1.4W.502) 

11,496,4121 
418.793 

(5,211.1LIO) 

(6,265,199) 0 

1.991.396.438 10,405,462 

1 7 , 0 9 3 , ~ l l  
6,616,754 

(1,276,3071 0 

6.6 16.754 0 

1111 

SCHEDULE 3 
PAGE 1 OF 3 

19) 

(7.193.obl) 
6,616,154 

'1.6M.107l 

. . .  
2.011.4t1.644 53.178.T . . .  

EXHIBIT NO. (DMB-1) 
TAMPA ELECTWC COMPANY 
>DOCKET NO. 950379-El 
WtTNESS: BACON 
DOCUMENT NO. 1 
PAGE 6 OF 10 



TAMPA ELECTRE COMPANV 
VEARENORAlEOFREILItN 

INCLIME SlAlEMENl 
OCCEMLIER I n 7  

SChEOUiE3 
PAQE2OF3 

Swem Per Boob 
Less: Rec-rable Fuel 

GMF RewnudenaHier 
Rccwerabb ECCR 
Rsfasnble ECCR . ROI 
RecowraMa ECRC 
Recw(Kirb1e ECRC ROI 

Regulamly Bare. Wlem 

Regulaloly Base - Rsbll 

FPSC Mjvrlmena 

induslry Association Dues 
Solatlr and Waledall 
StocWlolder Relaths 

121 
0 6 M  
FWI a 

Ne1 lnlerchange 

441.130.Lu7 
(419.W3.2011 

Civle Club Meals 

Gross RKeip(r Tax (24.689.@31) 

OPI P W  RWenYC and Third Party Purchase (5,179.316J (5.179.376) 
JobOrderRewnw (559.171) 
E C o m i c  Dwelopmal 
wc Aquir8on Amonintion 

Franchise Fee Rewnw and Expenre 1 m . 3 w i i )  

.J Income T ~ X  T W U ~  

TMal FPSC Mjurtmsnts IM.198.OR9) l5.119.376) 

FPSC Mllnled 555,360,652 13,629,445 

Pro Forma R e w n ~ e  Increase and 
Mnualbation ~jurmentr: 

- ...... ....__ .. 

.--- 

-__I 

131 

O6.M 
Olhsr 

S 243.081.809 

118,255,062) 

(921.2991 

.̂ 
223,902,448 

(41 

ocprsclrtlon a 
AmOnDallO" ..........._____........ 

S 141.429.631 

(384244) 

141.044.381 

l!d (t i l  171 

Tales Oilier Income Tams Income Taxer 
oelorlad 

Than Income Currenl IN*) 

S 91.75L.017 S 60,963,401 I 22.529.898 
.................... 

(284.394) (1,582,810) 
251 116.417 

(44.554) 6.919 
15081 (84,3681 

(1.0181 IlW) 
13111 (535.289) .. ..._ 

91,419,483 58.784.110 22329.898 

4.195 
78.273 

560 
120.468.049) 37.934 
(24,689,8311 0 

1670,0471 
0 

(215.7W) 
4.034 

92.212 

14,584,6301 (44,0301 

.... ------ ........ --- .- ...................... ..................... .................... ............._______. 
12s4.3231 I B ~ , ~ ~ G I  I ~ S . ~ ~ ~ . A R O I  ( n s 3 . 6 ~  0 0 0 (51,594,263) 8%,114 

210.390.448 130.291.907 42,598,449 5 9 . 1 ~ 4 i  m.293.746 (4.tz9.5931 (39.214) 412,497.426 183,163,223 
...... ..... . .. . . .. .. . ..... . . . ..................... ..................... 

.-----.- ..... -- ........................ ..................... ....I.I__ ....._.___...________ - 

Tobl Pro Forma Mjudmsnlr 0 0 

S 555,360,652 S 13.629.445 

...--- .̂.. -. ....__._________..... 
0 0 0 0 0 0 0 0 0 .... 

The alrtllationr on hk schedule w ~ r e  made in diced r e r w r e  lo and according 10 melhodolwy prescribed in Order NO. PSC-93-0165.FOF-EI by Ihe Florida Public Service Commlrrion 
rlal and lor ha1 reason only. Tampa nacvis COmplny bkes h e  posilbn hill ccnsin ponionr of lhese preYribed calculations may not prersnl fairly the campants c w m l  
fMnCl~lld~.ndmRLheyrhould nO(b+~~ed lor lha lp~rpse 

EXHIBIT NO. (DM 6-1) 
TAMPA ELECTRIC COMPANY 
DOCKET NO. 950379-El 
WITNESS: BACON 
DOCUMENT NO. 1 
PAGE 7 OF 10 II 
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TAMPA ELECTRIC COUPANV 
W I T N  STRUCTURE 

FPSC ADJUSTED M I S  
DECEMBER 1997 

SCHEDULE4 

38,541,120 

10,747,692 

32.M4.651 

I.  I I6.943,Wd 

296.692.731 

0 

0 

52.sw.121 

I .  tl6.888.102 

114.144.M9 

0 

0 

49.m.917 

I 645,319,616 

107.24I.809 

58.341.2x1 

10.747.692 

32,804.65l 

1.l16.943.16B 

TJ6.Bn.lIl 

0 

0 

3l,S43,8Il 

I 2.319C64.698 .....===...... 

Rclal 
Par Bmkl 

I 646.173.794 

180.221.565 

18.365.294 

0 

32.5w.121 

I.1l8.8sa.lm 

JI4.344.089 

0 

0 

49.2M.9Il 

70111 I 2.397.744.085 I 2.197.744.083 

LwPoht MldPObt Hbh Pohl 
Mi",lrn."l, 

MIuIlcd R.lb Cost Rata Wdghted Cost Cost R a C  Welphled Cost Rat. Wmbhbd MI 
S p d t  Pro Rata R U d  (.IL) r") (2) (*) I*] (x) 1x1 

I (7,386,869 I (67,877.8461 I 570.084.905 27.33 m 6.73 1.84 6.71 1.84 6.71 1.81 

1599) ( l l , 4 I O , 2 3 ~ ~  948M.979 4 60 5 39 0 26 5.39 0.26 5.39 0.26 

0 16,228,658) 32.3l2.562 2.3, 5.58 0.14 5 , s  0.44 3.58 0.14 

1123.790) 1 I.  130.3501 9,491,542 0 (6 5.48 0.m 5.48 0.03 5.48 0.03 

0 13.6I8.3W) 47,185,351 2 26 6.10 0.14 6.10 0.14 6.10 o.i4 

lt.656.674) 1118,664.0511 996.622.443 47 82 10.75 5.14 11.75 3.62 12.75 6.10 

1.781.212 (31.756.9831 266,7t7.mP 12 79 

0 0 0 OW 

0 0 0 OM) 

(12.75-3) (3Ca2.792) 46.048.261 2.21 9.26 0.20 9.69 0 . z  10.52 0.21 

I (1,399,4141 I W8.Ts5.220) I 2.0L4.296.064 l W W  v, 7.13 8.25 8.74 
==i*=.*=i.... ..FI..=.iii3. .jii=...iii. .*iiss...i... ......I.. I...: 

Lrn PDUl MldPohl nhh Porn1 

Adju,,sa Ratlo Cost Rale Wdghtad C a t  Cost Rata WclgMed CoL MI R1U W.lghM MI 
R L b l  (W (11) 1.4 (4 (%I (.IL) Wl 

I ~7,437,4621 I 162.12~,797) I 556,407,535 2672 % 6 95 1.66 6.95 1.86 6.95 1.86 

(9741 123.229.2171 136,991,375 7.34 3.39 0.42 5.59 0.42 5.59 0.42 

0 (4.9~3.0271 31.arn.m 161 5 75 0.09 5.75 0.09 5.75 0.09 

0 0 0 OW OW OW om 0.w 0.W 0.00 

2 20 6 IO 0.11 6.10 0 I1 6.10 0.13 0 (6.766.917l 45,733,386 

11.729.4V2) (141.716.4101 97I.42.2w 46 65 10 75 501 11.75 5 48 1275 3.95 

1,723,537 (40.739.2421 215,330,404 13 22 

0 0 OW 

0 0 0 OW 

(12.175) (6.146.541) , 4Z.(YJ2.2M 206 9.37 0.19 l0.W 0.21 10.64 0.22 ___ 
I (7,454,547) I (108,WZ,I7I] I 2.M2197.367 I m w *  7.70 8.19 8.67 
==.==.=.-ii=. isi...iiii..ii, j=iiii.l .-=== ====.. ~ ====. ii....iiF..m. .si  .... 

EXHIBIT NO. - (DMB-1) 
TAMPA ELECTRIC COMPANY 
DOCKET NO. 950379-El 
WITNESS: BACON 
DOCUMENT NO. 1 
DtlCF 9 O F  10 



0 I 

A. Timer lnlereri Eatned Wilh AFUDC- 

Earnings Before Inlerasi 
AFUDC ~ Deb1 
lllcom" T",". 

Total 
lnleresl Charges [Eelore Deduciing 

AFUDC ~ Debl) 

Tie Wilh AFUDC 

8. Times Inlersf.1 Earned Wllhoul AFUDC' 

Earnings Before lnleresl 
AFUDC ~ Olhar 
income Taxes 

Tola1 

AFUDC . Debl) 

Tie Wlhoul AFUDC 

biemsi Charges (Before Deducling 

C. Perceni AFUDC io Nei Income Available Far Common Slockhoiders. 

AFUDC . Debl 
x (Income Tax Rale 0r38.575%) 

Sublaiai 

AFUDC - Oihor 

Tola1 
Ne1 Income Available For 

Common Slockholderr 

Perceni AFUDC lo Available Ne1 Income 

Tampa Eieclric Company calcvlalsr AFUDC urlng Iha rale iarl aulhorired 
by Ihs Florida Public Service Commission. On Iha company's books. AFUDC 
Is allocated b e h e n  debt and equily wing Ihs modified melhdalogy in FERC Order 
No. 561. The Infarmalion s h m  on Schedule 5 Pods A. E and c is slaied 
as If AFUDC had been allocalsd wing the FPSC methodology. 

TAMPA ELECTRIC COMPANY 
FINANCIAL INTEGRITY INDiCATORS 

DECEMBER 1997 

(DMB-I) EXHIBIT NO. - _ I .  

TAMPA ELECTRIC COMPANY , .  
DOCKET NO. 950379-El 
WITNESS: BACON SCHEDULE 5 
DOCUMENT NO. 1 

191.615.774 
44.470 

78.340.592 

270.W0.836 

56237.207 

191,615,774 
(1 15.898) 

76.340.592 

259,840,468 

56.237 207 

44.470 
(17,154) 

27.316 

115.898 

143.214 

134.833.641 

0.11% 

D. Percenl inlernally Generaled Funds 

Ne1 lncoms 
Pielntmcl Dividotdr 
Ctrllnnn, Divi,l..dS 
AFUDC (Debl 6 Othal) 
Dsprecialion h Amodlralion 
Delsrred Income Taxer 
Invealmeni Tax Credils 
Delerred Clause Revenuer (Expenses) 
Deferred Revenues 
Oihei 

Tolal 
Conrlruclion Expendilures 
(Excluding AFUDC Olhar 6 Debl) 

Percenl inletnally Generaled Funds 

E. Low Term Deb1 as Percenl of Toid Capilal 

F. Short Term Debl as Percenl of Tolal Capilal 

- .  Reconciled ~ Average ~ _ _  Relail Amounts 
Long Term Deb1 
Short Term Debl 
Deferred Revenue 
Preferred Sock 
Common Equily 

Toto1 

% Long Term Debl io T d r l  

% Shad Term Debl Io Total 

0. FPSC Adiuslsd Averaqe Jurlsdldional Relurn On Common Equik 

FPSC Adjusted Aversge Earned Rale Of R e l m  

Less: Reconciled Average Reloil Waighled 
Cor1 Ralsr For: 
Long Term Deb1 
Shod Term Debl 
Delerred Revenue 
Pielerred Slwk 
Cuslomer Deposilr 
Tar Credils-Weighled Cos1 (Midpolnl) 

Subiolsl 

Tala1 

Divided By Common Equily Ralio 

Jurisdiclional Return OR Common Ewllv 

135.423.034 )' 
(476,9141 

(1W.127.362) 
(160.5691 

141,429,631 
22,h12.498 
(4,585,794) 
5.666.980 

(30.450.WQ) 
7,536,664 

176.558388 

124.434.808 

141.90% 

570.084.905 
95.830.979 
52,312,662 

9.493.542 
996.622.443 

1,724,544,431 

33.06% 

5.56% 

6.74 

1.84 
0.26 
0.14 
0.03 
0.14 
0.22 

2.63 

6.11 

47.82 

12.78% 

c 



EXHIBIT NO. (DMB-1) 
TAMPA ELECTRIC COMPANY 
DOCKET NO. 950379-El 
WITNESS: BACON 
DOCUMENT NO. 2 
PAGE 1 OF 5 

Florida Public Service Commission 

Calculation of 

Tampa Electric's 1997 Earnings 

Order No. PSC 99-1 940-PAA-El 
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ORDER NO. PSC-99-1940-PAA-E1 
DOCKET NO. 950379-E1 
PAGE 13 

ATTACMCNT A 

Plant in Service 
kcmulared  Depreciation 
"et Plant in service 
Property Held tor NtYIe  Use 
Consfruccion Work In PIoqrell 
YSC "Lllify Plant 
Yorklng Capital 

TMPA ELECTRIC CDnPWI 
DOCKET NO. 950179-EI 

065S.360.652 124.075 124,075 $655. 3 8 4 . 1 2 7  

13,629,415 0 , I ,  6 2 9 , 4 4 5  
210.390.44B 1 1 8 , S 2 1 l  130.3581 IP.0051 142,7951 196,6791 2,0,291.?69 
130.29). 901 0 130.297,90? 
12,588,419 150,393l 150,3931 4 2 , 5 3 8 , 0 5 6  
60.115.055 0 9.287 25,011 11,711 3 , 4 7 4  16,508 1431,2171 I365.19?1 59,749,858 
20,293,746 0 2 0 , 2 3 3 , 7 4 6  
14,129,5931 0 1 4 , 1 2 9 . 5 Y I I  

0 139,2141 

Z L B W 4 . 4 n q  5" s 1 a . m  $29.877 sqn 617 5 . 5 ? ,  S?6 1 8 7  S 4 3 1 . ? 1 7  1 5 1 6 . 7 4 1  S l u L U w ~ L  

L n " 7 %  8 -  

L n 19" 9 , L  

P 
N 



ATTMOIENT B 

ORDER NO. PSC-99-1940-PAA-E1 
DOCKET NO. 950379-E1 
PAGE 14 

m K E T  NO, 350319-El 
TUIPA ELECTRIC CCUPUll 
C W I S S I O N  APPROVED CAPITAL STRUCTURE 

A Y E M E  Y E M  EHDlNG DECWER 31. 1997 
,EST Y U R  

LDWG TERW DEQT 

SHORT TERW DEBT 

PREfSr(RE0 STOCK 

CU$TCI(ER DEPOSITS 

, C W O N  EWlTY 

DEFERRED ?VENUE 

DEFeRRED TAXES 

FAS 109 DEFZRRED T U E S  

TM CREDITS - ZERO COST , ' T U  CREDITS - WEIGHTED COST 

P 
W 

RETAIL D c m R e D  -. 
C W P U l Y  CCHPMI" REYENUE EWlTI C W I S S I O N  CWI5510N COST YCICHTE" PER CCUPANY 

ADJUSTED WmSTHINT ADJUSTYENT Pno RITA W S T E D  WEIGHT RATE COST 8 W K S  specIrIc PRO PA111 

1$7.386,8651 1$67.877,8461 $570,0$4,905 1$2.065,3951 515,139,100 119.5111 5583,149,697 21.98W 6.111 , .U#,.  

(5991 111,410.231l ' 35,830,979 l I347 .1921  l $ 1 , 5 5 B I  595,402,230 4.58Y 5.47% 0.25, 

(123. 7901 11.110.3601 9,+93,542 1534,3951 151541 $9,158,993 0 . 4 5 1  5 . 4 8 1  0 . 0 , I  

47,186,351 15170.9541 ( $ 7 6 7 ,  $17,014,630 2.261 6.101 0 . 1 4 ,  

II, 656.6141 1118,664.05ll 996,622,413 l$3.610,~231 I15.139,~OOl 46.921. 12.75% 5.387 

$645,349,616 

101,241, 809 

10,741,692 

52,804,651 15. 618.3OOI 

1.116.943.168 

58,541,220 16,228,6581 

296,692,731 

0 

lS15.9521 5917,856,068 

52.312.562 6.228.658 $50,511,220 2.811 5.60% 0 .16% 

1.781.272 131,756,9831 266,717,020 $266.7111020 12.801 0 .00I  O.OU,. 

0 0 $ 0  0.001 0 . O O Y  0 . 0 " 1  

$0  0 .001  0.00% 0.001 0 0 0 

51,543.811 112.758) 15,482,7321 46,048,261 $46,oa8.261 2.21% , o . n x  0.23a 

$0  $ 0  IS27.9441 $2,084,268,ll9 loox 8.671 $2,339.86(. 698 l$7,399,4141 15218.w3.2211 $2.084. 296.063 

EQUITY RATLO 59.61t 5 8 . 7 6 r  
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EXHIBIT NO. (DMB-1) 

DOCKET NO. 950379-El 
TAMPA ELECTRIC COMPANY 

WITNESS: BACON 
DOCUMENT NO. 3 
PAGE 1 OF 10 

Tampa Electric Company 

Surveillance Report 

1998 
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EXHIBIT NO. (DMB-1) 
TAMPA ELECTRIC COMPANY 
DOCKET NO. 950379-El 
WITNESS: BACON 
DOCUMENT NO. 3 TAMPA ELECTRIC COMPANY 

EARNINGS SURVEILLANCE REPORT SUMMARY PAGE ,o DECEMBER 1996 

SCHEDULE 1 

(1) (2) (3) 
Aduai FPSC FPSC 

I. Average Rate of Return Per Books Adjustments Adjusted 
(Jurisdictional) 

~ 

Net Operating Income 5 165.167.616 (a!5 (81.602)(b) 5 185.106.014 

Average Rate Base 2,145,247,786 (8.364.174) 2,136,863,612 

Average Rate of Return 8.63% 6.66% 

II. Year End Rate of Return 
(Jurisdictional) 

Net Operating Income S 165,167,616 (a) 91.072 (b) 5 185,278,688 

Year End Rate Base 2.175.286.197 (8.263.307) 2.167.022.890 

Year End Rate of Return 8.51% 6.55% 

(a) Includes AFUDC debt of SO. and AFUDC equity of SO. 
(b) Includes reeM-1 of AFUDC earnings 

111. Required Rate of ReNm 
Average Capital SVuaure 

(FPSC Adjusted Basis) 

LOU 

Midpoint 

High 

IV. Financial Integrity lnoicaicrs 

A TIE Wllh AFUDC 

8. TIE Wtthoui AFUDC 

C. AFUDC To Net lnmme 

0. Internally Generated Funds 

E. LTD To Total Investor Funds 

F. STD To Total Investor Funds 

G. Return On Common Equity (arg) 

7.71 % 

8.21 % 

6.72 % 

4.90 

4.90 

0.00 % 

102.63 % 

34.62 % 

3.96 % 

12.66 % 

(system per books basis) 

(system per boaks basis) 

(system per books basis) 

(system per books basis) 

(FPSC adjusted basis) 

(FPSC adjusted basis) 

(FPSC adjusted basis) 

(4) 
Pro Forma 

Adjustments 

5 0 

0 

S 0 

0 

(5) 
Pro Forma 
Adjusied 

I 165.106.014 

2.136.863.612 

6.66% 

S 165,276,663 

2.167.02I.890 

8 .55% 

(year-end) 12.78?'s 

The calculations on this schedule were made in direcl response to and acwrding to methodology prescribed in Order No. PSC-930165-FOF-El 
by the Florida Public SeMia Canmission Mff and for that reasn only. Tampa Electric Company takes lhe psit ion ulat ceriain portiMs Of these 
prewribed calculations may lrcI present fairly the Company's wnenl financial status and that they should not be used for that purpose. 

I am aware that Sedion a37 C6, Florida Statutes. pmvides: 

shall be guilty of a misdemeanorofthe second degree. punishable as provided in 9.775.082. s. 775.083. or s.775.064. 
Wumver knowingly makes a false statement in M n g  with the intent to mislead a public sewant in the performanut of his official duty 

I DATE 

17 



Ptlnl I" 
SW.iS0 

$ 3,616.578.249 

114.111.1621 1,438,364 

, (1.581.838) 

(5217,107) 

(8,802,153) 

3.38.141418 

(1,489.754.512) ....... ii-.*z* 

5M.024 

TAMPA ELECTRIC COMPANY 
AWRAGE RATE OF RETURN 

RATE 8ASF 
DECEMBER 1898 

141 15) (71 (3) 
NDI 

PIUII 11 
sarvlca 

I 2.205.387.313 $ 32,551,654 I 11.251.324 I o $ 2.~55.108.551 

(l2.134.196) 

117.111.9n4) 
17.117.984 

SCUEOULE 2 
PAGE I OF 3 

18) (91 . I  

VVonlnO Tola1 
Capital RaIe a m  -- 

I 95.7W.Mo $ 2.350800.551 
(20.311.741) (20.~11.141) 

(7.024.W5) RD24.085) 
0 (12.734.108) 

88.362.194 2.310.823.941 

64.863.543 1.145.247.788 
..l./iiiS...j iS.ii..=s.SsS.. 

._ii..ii=.i.i ..=i..*iiiii.. 

. .  
sOri024' 

(5,217,197) 

0 0 (6.2BB.1W) (2.088.085) 

17.111.884 0 2.014.088.134 82.117.478 

(8.384174) 

2.138.883.8l2 



T W P A  ELECTRIC COMPANY 
AVERAGE RATE OF RETURN 

INCOME STATEMENT 
DECEMBER 18D8 

SCHEDULE2 
PAGE 2 OF 3 

(54.881.18B) 

@85,131.341 

I 451.2M.424 
(118,188,352) 

(2,528,692) 

32.511580 .._.. ....... 
ii.im.om 

."...Si..... 

(8.128.4351 

0 0 

14) 

118,725,414) 

(1.510.755) (410,280) 

231.823.159 i45 .102 .m ............ =**=.z3=.ss- 

,283.420 ................... 
(45.051) 
(10,4131 

(110,893) 
(813) 

(8.380) 
(250.651) 

(5) (81 P) 

Than lIvC*IvI cunen1 IMstl 

oeranad 
Taxas Olhal l n m e  Taxe11 1- TsX.3 

S 91.248.237 I 51.194.731 S 30.86d.563 
(275.813) (1,4@8,944) 

414 191.129 
(14,1231 31.782 

(170 (91.566) 
(1.528) 12.681 

1415) 1541.874) 

96.958.683 55,328,489 30.884583 ................................... 
83.899.114 55.03338 28.5C6.164 ................................... 

17.381 
4.011 

65.845 
314 

(20,857.989) (9.M-3) 
l29.741.118) 19.892 

35.482 
n 

(9) (10) 111) 
Nal 

(8) 
InloimmI TBI Tola1 

oparaunp 0perstin.a 'A Cradil GdwLass 
(Net) On Oirposil$n Expenses I"-* - --- 

S (4,574,485) S 133,722) S 1.038.255.722 S 198.185.587 
(4r9.030.492) (2,310,1681 

192.143 305.294 

(91.151) (155.392) 
(4.439.802) 17.534 

(542.349) (882.955) 

(19.701.B15) 80,182 

(4,514,485) (33.122) 594838,850 193.240.187 (a) 

(4.225.038) (30.993) 555.450.919 195,187.616 (a) 
........... ..E..... ... .iii*..=.==. ........... .............................................. 

(27.878) 27.818 
(8.398) 8.398 

(104.648) 194.848 
(499) 449 

(20.888.9351 (14.435) 
(26.rz2.8861 30.083 

35.482 (35.482) 
(8.726.435) 0 

(228.213) (360.307) 
(5,154) 5.154 

(153.%8) 153.966 

(250.851) 147.599.647) 8.519 0 0 0 (54.805388) 191.802) (235.386) 

(30,993) 500.625533 185.106.014 227s49.054 136,915,472 48,299,521 55.039.865 29.MB.7% (4.225.038) 

0 0 0 0 0 0 0 0 n - 
Pm Fmna Mlurlad S ~ 5 1 3 1 . 3 4 1  S l l .Ml .M8 S 221,MI).OY S 138.945.472 $ 48.299.521 S 55,039,885 S 28508.798 S (4.225.038) S (30.993) S 500,625,333 S 185.108.011 .................................................................................................................................... 

(a) me addluffl OT eambgi hum WUDC w i d  h a s  me s y r m  NOI by so. and ~ u d d m m d  NOI LV so 

11.110.172 S 1.784.883 I (3.578.393)S 2.441.513 S (391.208)s (2,180) S 81211,103 S 10.M7.833 D..=....... ................................................... ....---..- .Sil--YIS.. .............................................. 
11,875294 1.758.756 (3,885,395) 2.441.513 (381.208) (2.160) 49,205,583 S 9,879,849 .................................................................................................................................... 

S 91284.938 I 32.180.M7 S 31.oM.939 S 

S 58,085,432 2518,285 28.880.518 

EXHIBIT NO. m n  

WITNESS: BACON 
DOCUMENT NO. 3 
" l  Cr " ,-.r .* 



TAMPA ELECTRICCOMPANV 
A M M E  RATE OF RETURN 

SVSTEU AWSTMENTS 
C+CEMOEH 1GXl 

SCHEOULE 2 
PAGE 3 OF a 

ECRC 

(l0.753.178) 
2,334.m 

10,308.304 

Ful nd 
O h U  

(47.155) 
(10.898) 

(178.840) 
(8511 

(8,728,435) 

(8.7111) 
(2W288) 

Fual .M Tu.. o m  1- Gaimoss M 
T M  1-e T U  E U M  MSWUon 

TU., omor I-. GailKois Op.r.Gn0 
Than I-. TarEnM on OirFarition A O W M  O h M  

18,192 i45.MTi 0 17.381 
4.204 (10.413) 4.017 

88.910 (170.893) 85.Lu5 
328 18131 314 

i20.881.3701 (20.857.889) (9.OBBl 
(28,741,778) 18.892 

0 (8.?28.4351 (8.126.1351 0 

(20,857,839) (0.msl 
18.892 (20.682.8031 
38224 35.482 

w.741.n81 

(228.273) 1588.580) (228.273) 
3.287 l8.3W 3.228 

99.835 (250.857) 80.891 

f O f  o s  o s  o s  o s  O S  o s  0 



TAUPA ELECTAICCOMPANV 
YEAR ENDRATEOFRETIIRN 

MUTE BASE 
DECEMBER io9n 

SCHEDULE 3 
PAGE 1 OF 3 

1.1)53.D1B 

~i.s tam.nzi  ... i....iiiiii. 
I1.425.170.1691 

532.554 

532.554 

(1,424,631,815) 

I41 

RDprN Held 
For Fulue Use 

S 33,442,961 

15) m 

(37.141bSJ) 
37.741.653 

S 0 

0 

0 
........ ==is 

Ne1 
uwiw usm 

S 2,288,124,519 

112,555.MB) 

2.273.549.531 

2.110.350.W 
iiiii=iiiiiiii 

(81 

wc.urq 
C.*W 

S 95.7M.Mo 
(20317.741) 
(1,024,065) 

0 

1791.M71 1797.M71 

n n 0 0 



(1) (2) 
O h M  

opsraung Fud h 
R-UII N d  InImhmge 

syrm P a  B m k l  I 1234.441.309 I 451204.424 
Lsrr: RaoMnMs Fud (421.340.W (418,188,353 

GPlF ReWnW.IPM*IImS 497.442 
Rewamble ECCR (19B41.853) 
Rwwml.de ECCR - ROI (253.1401 
RembwabbECRC (4.41UCW 
Rseammb4e ECRC ROI (1.405.2M) 

(2,528,892) 
. .  

787.870.017 

74OP18.535 
I........_ -.......... 

32,571,3W 

17.7BB.W 
I............ 

.I........... 

(8,728,435) 

(8.728.435) 

tt.Mt.848 

0 

TAMPA ELECTRIC COMPANY 
YEAR END RATE OF RETURN 

INCOME STATEMENT 
DECEMBER 1998 

SCHEDULE3 . 
PAGE 2 OF 3 

.... 

I 260.158.911 
(1.099.523) 

(19,725,414) 

(1.510.755) 

I 148,113,065 

(410.294 

I 97.248.237 I 57.194.731 I 30,884,583 
(275.673) (1.468.9441 

414 191.729 
(14.123) 37,782 

(1711 (07.5881 
(1.526) 12.681 

1475) (541.874) 

I 1.038.255.722 
(419,030.492) 

192.143 
(19.701.815) 

(97,757) 
(4,438,602) 

(542.349) 

I 198.185.587 
(2.3t0.168) 
' 305.289 

60.162 
(155.3021 

17.534 
(882.855) 

237,823,158 145,702,173 96.958.~13 5$.320,aa 30.084.58~ (4~74,485) (33.722) 504.838.8SO 183,240,167 (a) 

(30.993) 555.4W.919 185.187.818 (e) 227,2m,420 137.196.128 93,869.174 55.033.348 28.W.788 (4225,056) 
............ .............. ......-..... ........... ............ ........... I.._....... ..._....... ........... 
..l...-..lll. .... =.../==..= ...../js=i.. ........ j.. ............ ....... si=. ......... ii. .I..-....==. .... I.....= 

17.381 
4.017 

85.845 ~~. 
314 

(20,857,889) (9.MB) 
12ti.74t.778I 18.892 

(131.192) 
0 

(228.273) 
(8.3€€!1 3.236 

(250.851) 88.691 

(27.678) 27.878 
18.3961 6.398 

(104.0481 1M.846 
(4691 499 

(20,988,935) (14.435) 
(28.722.8861 30.083 

(137.192) 137,192 
(8.728.435) 0 

(228.2731 (360,307) 
(5.154) 5.154 

(153.988) 153.885 

(235.568) (250.6571 (17,599,8471 (188.155) 0 0 0 (54.978.260) 91.072 

(30,993) MOA52.659 185,278,688 227.M8.054 136.945.472 48.299327 Y.BB7.191 28,%7W 14,225,038) 

0 0 0 0 0 0 0 0 0 

I 227.MB.OY I 138.945.472 I 48299.527 I 54587.181 I 28.W.788 I (4225.0561 I (30.993) I MOA52.859 I 185.278.888 

L 



SCHEWLE 3 
PAGE 3 OF 1 



SCHEDULE4 . 

74897.735 

24723,028 

9.M6.891 

0 

52,689,347 

1.f5(1.581.588 

345,855,472 

0 

0 

44.675.280 

I2.339.9.rn9.480 
=.-===..ria. 

75.(F17.735 

ZO.723.028 

0 

52,803,382 

1.1y1.449.248 

329.1W.607 

0 

0 

IJBO) 

a 

0 

0 

(733.5651 

1.671.248 

0 

0 

(6.583.5221 

0 

0 

(4,500,5551 

199,729,148) 

(28,692,4791 

0 

0 

69.313.U33 

20.723.028 

0 

48.225.827 

1.M9.966.534 

502,085,376 

0 

0 

Adiustmams 
R.uO MbllSd 

P n  amb Pro RaIa Ralail 

I 888DS9.188 I (8.548.1681 I 148.523.430) I 631.017.568 

y1.291.728 (2521 13,591,1221 46.7M.354 

3.W.891 

0 

52689.347 

1.1w581.588 

345.ES5.472 

0 

0 

44,675.268 

3 24 5 %  0 18 555 0 18 556 0 18 

0 97 5 44 0 05 5 44 0 05 5 4 4  , 0 0 5  

O M  

2 26 

49 14 

14 13 

O M  

OM 

2 01 

0.M 0.M 0.M 0.M 0. M n.w 
6.09 0.14 6.09 0.14 6.09 0.14 

1075 5 28 11.75 5.77 12.75 6.27 

9 24 0.19 9.07 0.20 10.51 0.21 

7.71 8.21 8.72 
illis=l=iii iiii..iiiiii ii=2ii=j.~i=j 

Lw) POtd MkJPohI Him Poim 

Rata Coa M e  WeipMed Cor1 Cost Rata Webhted Coil Cor1 Rsle Wabhlad Cos1 
(%I (%I (Y) (%I ('*I (%I (%I 

29.12 Y 6.73 1.95 6.73 1.96 6.73 1.95 

2.16 5.56 0.12 5.56 0.12 5.56 0.12 

0.14 

0.w 

2.26 

49.53 

14.88 

o.m 

0.03 

1.91 

4.90 0.01 4.90 0.01 4.90 0.01 

o.m 0.03 0.03 0.w 0.M 0.03 

6.W 0.14 6.09 0.14 6.09 0.14 

10.75 5.32 11.75 5.82 12.75 6.32 

9.26 0.18 9.69 0.19 10.52 0.20 

7.73 8.24 8.75 
- 

.__ s=-a===.=x= ii.lli=iiiEi ___ZiiiiiSiii 

(DMB-I) EXHIBIT NO. 
TAMPA ELECTRIC COMPANY 
DOCKET NO. 950370-Fl ~~. _. 
WITNESS: BACON 
DOCUMENT NO. 3 
PAGE 9 OF 10 
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EXHIBIT NO. (DMB-1) 
TAMPA ELECTRIC COMPANY 
DOCKET NO. 950379-El 
WITNESS: BACON 
DOCUMENT NO. 4 
PAGE 1 OF 6 

Florida Public Service Commission 

Calculation of 

Tampa Electric’s 1998 Earnings 

Order No. PSC 99-2007-PAA-El 

26 



ORDER NO. PSC-99-2007-PAA-E1 
DOCKET NO. 950379-E1 
PAGE 10 

AITACBMENT A 

WITNESS: BACON 
DOCUMENT NO. A 
PAGE 2 OF 6 

T A W A  ELECKfC 

REVTEW OF 1998 
Doam NO. 950379- 

Total 
As Filed 

FPSC Allocati Interest Total Adjunted Adjusted Annet Revenue Base Rate TCanrmIE Industry 
E&.X TranSfer Refund Beduction U.E m - Sl!kWs Reconsll Adluntme 

Deferred Temporary OUC 

0ATE BASE 
Plant in service 
A c c u m u l a t e d  
Net Plant in Service 
Property Held far 
construction Mrk In 
Net Utllity Plant 

Total Rate Base 

worldng capital 

INOW. S T A m  
Operating Revenues 
Operating Expenses: 
0 p e r a t 1 o n L 11.041.648 
O p e r a t l o n  h227.048.0 
Dep r e s  i a t i o n  (I 136,945.4 (46.914) 46.252.613. . . .  Taxes Other Than46,299,527 (46.914) 
~ n c o m e  Taxes - 55.039.865 1.175,33 9.806.537 18,097 10.830 2.970 17.674 (934.381 10.097.0 0 65.136.930 28,506.796 . . ~. ’. 
Deferred Illcome Taxes 28,506,796 
Investment Tax Credit ( 4 , 2 2 5 . 0 3  
( G a In I /Lo s B 
Total O p e r a  tlns>uu,oi, ,I 

 et operating Income &% 106 

(81,5911 226.966;662 
0 136.945.472 

(28.074) (7.699) (45.818) 

0 (4,225,036) 
0 (30.993) 

L,ll>.33 Y . a u o . ~ 3 I  < . L ( l I J  (11.1441 ( 4 - / L Y )  (1b.194) (y’4.’a1 ysYob.’b ’Iu ’rrrms . .  on (30,993) 

so ~ 1 . ~ 7 1 . 5 . 4  v n . u i 7  ( 1  7 .?44 SL-sLsCw $ 1  n.wn 9 0 3  . n u  
o n7x 9 57z 

7 .Oh% 
OVERALL RATE OF,-, 

1 4 . 7 z  . .  E f X U E N O N 4 W I Y  

27 
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ORDER NO. PSC-99-2007-PAA-E1 
DOCKET NO. 950379-E1 
PAGE 11 

AlTACDWT B WRQX NO. 950379-E1 ..~ . ~~ 

T M A  EXECIRIC 

AVERAGE YEAR EllDING D E m E P .  31. 1998 
COMSSION APPROVED CAPITAL STRUCTW 

TEST 

EXHIBIT NO. (DMB-1) 
TAMPA ELECTNC COMPANY 
DOCKET NO. 950379-El 
WITNESS: BACON 
DOCUMENT NO. 4 
PAGE 3 OF 6 

RETAIL 
PER COWM O W A N Y  OOWANY EQUITY COMSSION COMSSION CO ST VEIGapED 
BOOUS SPECIFIC PRO RATA ADJUSTED ADJUSlWNT PRO RATA ADJUST!D UEICET RATE m ST 

U N C  TERM DEBT S667,448, I ($6,458.41 ($57.335,5 $603.650,2 $38,614,50 ($23,951) $642,240.7 30.06% 

SHORT TERM DEBT 75,697,735 (380) (6.583.522 69,313,831 ( 2 . 5 8 5 )  $69.311,24 3.24% 

$0 0.00% PRepERRED sma< 0 0 0 

NSTOMR DEWSITS 52.806.382 (4.580.555 48.225.827 (1.798) $48.224.02 2 .26% 

mmN EQUITY 1,150,449, (733,566) (99.729.14 1,049,986, (38.614.50 (37.716) $1,011,334 47.332 ' 12:7 

DEFERRED REWUE 20,723,028 20.723.028 $20,723.02 0.97% 

DEFERRED TAXES 329.106.60 I ,  671.248 (28.6Y2.Ll 302 ,085 .31  $302.085.3 14.142 
.~ 

FAS 109 DEFERRED TAXES 0 0 0 $0 0.M)x 0.00% O.CQ%, . . ~ 

TAX CREDITS - ZERO COST 0 0 0 $0 0.00% O.CO% 

2.01% 10.37% '.0.2 % ~ ~ TAX CaEDITS - 5EICEXT.D 46,963,093 (11.594) (4,072.68842.878.811 $42,878.81 

$2,343,390 ($5,532.71 ($200.993. $2,136.863 $0 ($66.050) $2.136.797 100% 8.592 

EQUITY 60.94% EQUITY 5aL.7DxUz 

. .. 
. .  

~~ 

. .  . .  . .  . . .  ~~ . .  
~. . 

~ ::.: . . .  
. . . .  ~ .~ 

.~ ..: . ~ 
... . 

.~ . . . .  

28 
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ORDER NO. PSC-99-2007-PAA-E1 
DOCKET NO. -950379-E1 
PAGE 12 

ATTACHMENT C TAMPA ELECTRIC 
DOCKET NO. 950379-E1 

REVIEW OF 1998 

EXHIBIT NO. (DMB-1) 
TAMPA ELECTRIC COMPANY 
DOCKET NO. 950379-~1 
WITNESS: BACON 
DOCUMENT NO. 4 
PAGE 4 OF 6 

EXHIBIT NO. (DMB-1) 
TAMPA ELECTRIC COMPANY 
DOCKET NO. 950379-~1 
WITNESS: BACON 
DOCUMENTNO A - 
PAGE 4 OF 6 

:.. 

INTEREBT RWXINCILIATION Effect on 
Amount Cost Rate Interest Tax Rate Income Tax 

Long Term Debt $642,240,7 6.61% $42,452,1 
Short Term Debt 69,311,248 5.38% 3,728,945 
Customer Deposits 48,224,029 6.09k 2,936,843 
Deferred Revenue 20,723,020 5.49% 1,137,694 
Tax Credits - Weighted42,878,811 2.57% i,ioo,e25 

Interest Expense 
Adj . Company Interest 
Adjustment 

51,356.42 
48,934,17 
($2.422.2 38.575% ($934,381) 

29 



ORDER NO. PSC-99-2007-PAA-E1 
DOCKET NO. -950379-E1 
PAGE 13 

ATTACHMENT D 
TAMPA ELECTRIC COMPANY 

DOCKET NO. 950379-E1  
REVIEW OF 1 9 9 8  EARNINGS 

A d j u s t e d  R a t e  

A d j u s t e d  A c h i e v e d  Rate of 9 . 5 3 %  

Allowed Maximum Rate of 
a t  12.75% 8 . 5 9 %  

Excess R a t e  of Return 

E x c e s s  N e t  O p e r a t i n g  Income 

Revenue E x p a n s i o n  F a c t o r  

Revenues i n  E x c e s s  of 1 2 . 7 5 %  ROE 

Less Temporary R e d u c t i o n  

L e s s  Company Adjustment 

1998 Revenues i n  Excess of 1 2 . 7 5 %  ROE 

Company Reversal 

Less: Revenues i n  E x c e s s  of 12.75.t ROE 

Maximum Allowed Revenue Reversal 

. . .  . . ., . -. .. . . . . .  . .  
. .  . .  . ~ . .  . 

. ~ .  

EXHIBIT NO. (DMB-1) 
TAMPA ELECTRIC COMPANY 
DOCKET NO. 950379-~1 
WITNESS: BACON 

3 2 , 6 9 9 , 8 8 1  

( 2 5 , 4 2 2 , 0 0 0 )  

(3 .046 .891)  

$4 ,23  0 ,990  

30 
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ORDER NO. PSC-99-2007-PA?-E1 
DOCKET NO. 950379-E1 
PAGE 14 

ATTACHMENT E 

1 9 9 5  R e v e n u e  D e f e r r a l  

1 9 9 6  R e v e n u e  D e f e r r a l  

1 9 9 6 - 1 9 9 7  Refund 

1 9 9 7  Revenue R e v e r s a l  

1 9 9 8  R e v e n u e  R e v e r s a l  

1 9 9 5 - 1 9 9 8  Interest 

. . .  I . . .  . - - .  
EXHIBIT NO. (DMB-1) .'.' 

WITNESS: BACON 
DOCUMENT NO. 4 
PAGE 6 OF 6 

TAMPA ELECTFUC COMPANY .. . - 
DOCKET NO. 950379-El . 

TAMPA ELECTRIC COMPANY 
WCKET NO. 9 5 0 3 7 9 - E 1  

DEFERRED REVENUE SUMMARY 

per  O r d e r  N o .  P S C - 9 7 - 0 4 3 6 - F O F - E 1  

per Order N o .  P S C - 9 9 - 0 6 8 3 - F O F - E 1  

per O r d e r  N o .  P S C - 9 9 - 1 9 4 0 - P A A - E 1  

per 0 9 / 0 7 / 9 9  C o m m i s s i o n  D e c i s i o n  

$ 1 1 , 2 2 6 , 5 9 8  Refund a s  of 1 2 / 3 1 / 9 8  

. .  . .  
. . .  .. . , . . .  .. ~. 

~~ 


