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INTRODUCTION 

Q. 

A. 

Please state your full name and business address. 

My name is Pamela M. May. My business address is 4980 Bayline Drive, 

North Fort Myers, Florida 33918. 

Q. 

A. 

Where are you employed, and in wha t  position? 

I am employed by Lee County Electric Cooperative, Inc., (“LCEC), as  the 

Executive Vice President and Chief Executive Officer. 

Q. Please describe your  dut ies  as Executive Vice President and Chief 

Executive Officer of LCEC. 

I am responsible for the administration, operation, executive management, 

and daily supervision of the company. As Chief Executive Officer, I report 

directly to the Board of Trustees of LCEC. 

A. 

QUALIFICATIONS AND EXPERIENCE 

Q. 

A. 

Please summarize your  educational background. 

I received a Bachelor of Arts degree in English from Oklahoma State 

University in 1976. After receiving that degree, I attended the University of 

Tulsa, where I received a Juris Doctorate degree in 1979. I also have 

completed the Effective Executive Program a t  the Wharton School of 

Business. 
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Q. Please describe your work experience prior to your employment with 

LCEC. 

From February 1981 until February 1987, I was employed by the Grand River 

Dam Authority (“GRDA”) in Vinita, Oklahoma. I was first employed as a 

Staff Attorney in the GRDA Legal Department, and later was promoted to 

General Counsel. 
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The GRDA is a wholesale electric power corporation, with annual revenues in 

excess of $200,000,000 and assets in excess of $3,000,000,000. During my 

employment, GRDAs assets included two 520 MW coal-fired electrical 

generating units, two 100 MW hydroelectric dams, and one 75 MW 

hydroelectric pumpback facility. I left the position as General Counsel to 

GRDA in February of 1987 to become LCEC‘s Director of Administration, a 

position that I held until May 1993. 

Q. 

A. 

What were your  job duties  as LCEC‘s Director of Administration? 

As the Director of Administration, I was responsible for planning and 

directing the administration of the various departments within the 

corporation, including Finance, Accounting, Legal, Management Information 

Services, Human Resources and Benefits, Risk Management, Transportation, 

and Property Management. 

Q. Did you hold any other positions wi th  LCEC prior to your c u r r e n t  

position? 

Yes. From May 1993 until October 1996, I was LCEC‘s Assistant Executive A. 
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Vice President with primary responsibiky for hrecting overall 

administrative and customer service functions of the company. I reported to 

the Chief Executive Officer of the company. In June 1994, I became the 

Executive Vice President and Chief Executive Officer, the position that I hold 

today. 

Q. Have you previously testified before any regulatory authorities or 

courts? 

I have not previously testified before any regulatory authorities. However, I 

have testified as a corporate representative in court for both the GRDA and 

LCEC. 

A. 

PURPOSE OF TESTIMONY 

Q. 

A. 

What is the purpose of your  testimony in this proceeding? 

The purpose of my testimony is to provide the Florida Public Service 

Commission (the "Commission") with background information on LCEC and 

its relationship with Seminole Electric Cooperative, Inc. ("Seminole"). My 

testimony also describes my involvement, on behalf of LCEC, in the 

implementation of Seminole's rate schedules. 

Q. 
A. 

Are you sponsoring a n y  exhibits to your testimony? 

Yes. I am sponsoring the following exhibits: 
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Exhibit __ (PMM-1) - Wholesale Power Contract 

dated March 22, 1975 between LCEC and 

Seminole, as amended (the "Contract"). 
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Exhibit __ (PMM-2) - Rate Schedule SECI-7b. 

Exhibit __ (PMM-3) - Rate Schedule SECI-7. 

Exhibit - (PMM-4) - Rate Schedule SECI-6b. 

RELATIONSHIP BETWEEN LCEC AND SEMINOLE 

Q. 

A. 

Please describe the relationship between LCEC and Seminole. 

LCEC and Seminole are both electric cooperatives. Seminole is a member- 

owned cooperative engaged solely in the generation and transmission of 

electricity. LCEC is a member-owned cooperative engaged solely in the 

distribution of electricity. LCEC is a member of Seminole and purchases its 

wholesale power from Seminole pursuant to the Contract attached to  my 

testimony as PMM-1 . 

Q. Does the Contract between LCEC and Seminole create the rate 

structure that currently applies to LCEC? 

No. The Contract does not prescribe the current rate structure. Instead, the 

Contract describes the process for determining the applicable rate schedule 

and rate structure. The Contract provides, in pertinent part: 

A. 
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“Notwithstanding anything contained herein to the contrary, the parties 

agree that, as a material inducement for entering into this agreement, the 

initial Schedule C and all subsequent amendments or revisions thereof shall 

recognize and provide for variations in the cost of providlng service at  

different delivery voltages, load factors, and power factors, the specific 

provisions to be made in accordance with generally accepted rate-making 

standards.” Contract a t  7 2 of Amendment No. 1 to the Contract dated June 

26, 1984. As described in the testimony of LCEC’s expert witnesses, Steve 

Seelye and Martin Blake, Seminole’s current wholesale rate schedule was not 

adopted in accordance with generally accepted ratemaking standards. 

Q. 

A. 

What is the current Seminole rate schedule that applies to LCEC? 

Rate schedule SECI-7b, which is a modification of the previous rate schedule, 

SECI-7. Rate schedule SECI-7b is attached to my testimony as Exhibit - 

(PMM-2). Rate schedule SECI-7 is attached to my testimony as Exhibit - 

(PMM-3). 

Q. 

A. 

What Seminole rate schedule applied to LCEC prior to SECI-7? 

Rate Schedule SECI-Gb, which was adopted on July 14, 1994, and 

implemented in September, 1994. Rate schedule SECI-6b is attached to my 

testimony as Exhibit - (PMM-4). 

Q. 

A. 

How and when was SECI-7 established?. 

Seminole staff made a proposal to Seminole’s Rate Committee, which 

recommended the adoption of SECI-7 to Seminole’s Board of Trustees 
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SECI-7 was adopted by Seminole's Board of Trustees on October 8, 1998, and 

became effective January 1, 1999. 

Q. Did you serve on the Rate Committee that recommended adoption of 

SECI-7 to Seminole's Board of Trustees? 

A. Yes. 

Q. Did you vote in favor of the recommendation that Seminole adopt 

SECI-7? 

A. No. 

Q. Why not? 

A. LCEC personnel and outside consultants experienced in rate design indicated 

that SECI-7 was not fair or equitable to LCEC or its members and was not 

formulated in accordance with generally accepted ratemaking standards. 

Q. When was SECI-7b established? 

A. On December 9, 1999, Seminole's Board of Trustees voted to implement SECI. 

7b SECI-7b became effective on January 1, 2000, and is to remain in effect 

until further action of the Board. 

Q. Did you serve on the Rate Committee that recommended adoption of 

SECI-7b to Seminole's Board of Trustees? 

A. Yes. 
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Q. Did you vote in favor of a recommendation that the Seminole Board 

of Trustees  adopt SECI-7b? 

Yes, but with the specific reservation that it would be recommended as an 

interim compromise position and remain in effect only for one year during the 

pendency of this proceeding. Due to the prohibition against retroactive 

ratemaking, I felt it was necessary to obtain the best rate schedule possible 

for LCEC at  the time while the Commission considered our challenge to 

Seminole's rate structure. To that end, SECI-7b reduced the harm to LCEC 

that would be caused by the full implementation of SECI-7. However, SECI- 

7b remains flawed because it was not formulated in accordance with generally 
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accepted ratemaking standards and is not fair and equitable to LCEC and its 

members. 

Q. Did you serve on the Seminole Board of Trustees that approved 

SECI-7b? 

A. Yes. 

Q. 

A. No. 

Did you vote in favor of adoption of SECI-7b? 

Q. 

A. 

Why did you vote against adoption of SECI-7b? 

The Rate Committee recommended that Seminole's Board of Trustees adopt 

SECI-7b for one year. The Board voted to adopt and implement SECI-7b until 

further action is taken. I was not in agreement with implementation of SECI- 

7b for an indefinite period of time because of the flaws in the rate structure. 
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Q. 

A. 

Was SECI-7b based on a cost of service study? 

Not to my knowledge. As a member of Seminole's Rate Committee and Board 

of Trustees, I was unaware of any cost of service study, except the study done 

by Burns & McDonnell, which was done well after the implementation of 

SECI-7. I am not aware that the Burns & McDonnell study was the basis 

used to formulate SECI-7b. 

Q. What action is LCEC request ing that the Commission take  in this 

proceeding? 

First, LCEC is requesting that Seminole be treated in the same manner as ail 

other electric utilities in Florida, including LCEC, that are required to  file 

their rate schedules with the Commission. Second, LCEC is requesting that 

the Commission find that SECI-7b is not fair, just or reasonable and require 

Seminole to adopt a wholesale rate schedule that comports with generally 

accepted ratemaking standards such as one of the three alternative rate 

structures described in Mr. Seelye's testimony. 

A. 

Q. 

A. Yes. it does. 

Does this conclude your  testimony? 

TAL1 #218143 v2 
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Exhibi! -. (PMM-1) 

AGXC'EXT =ace &s of :<ay 22, 1975 becxeen SZ!!IXOI.Z E E C E i I C  

C3OPE?XTITE, IXC. (herebnrr-ksx cal led the "Sellar") , a cozporacion or- 

g a i z e d  under the laws of t h e  S ta te  of FlorLda and LEE CUG%TY 

ELECTRIC C C O P E W F E ,  EIC. (hereinaf ter  cal led the "Xember") , a cor- 

pora t i jn  organized aad exis t ing under the laws of Cle s t a t e  of Florida. 

W H E ~ .  t h e  Se l l e r  proposes t o  c o n s t m c t  and/or a c e r e  e l e c  

t r i c  canerating capacity a d  transmission f a c i l i t i e s  and may _ourc!!ase 

or o*AerJise obtain t - a n d s s i o n  services and electzic pcwer and energy 

for tke p q o s e ,  among o t i e r s ,  of supglying e l e c t r i c  power ana energy 

to borrowers from tbo Rural Elect- i f icat ion Administ-ation bkich axe or  

may become members of %e Sel le r ;  and 

mPsas, Lie Se l l e r  h a s  heretofore a t e r e d  i n t o  or is about t o  

enter  i n to  agreerents f o r  t5e s a l e  of e lec t - ic  power and enerqy similar 

i n  f a 3  t o  t h i s  agre-nent wi t5  all the bormwers wnich are nembers of &&e 

Selle: and may enter  i n t o  sini1a.r contracts wit! other  suCi torruders  who 

may become members, arid 

X-EFEAS, the X e m b e r  desires  t o  purcfrase e l e c t r i c  ;-?.'er and energy 

from kbe Se l le r  oil t h e  te-ms and conditions herein s e t  forti. 

PIOW T:XFXEFO?E, i n  consideration of %!he mutual undertakings here- 

i n  contained the g a r t i e s  hereto agree as follows: 



Exhibit - fPMM-I) 

1. 

Member s h a l l  purchase and receive from the  Se l le r  all ele&-ic power and 

inergy w h i d ,  the M&er sha l l  require for the  operation of the Member's 

system within the S ta te  of Florida to the  extent t h a t  the Se l l e r  shall 

Rave such power and energy and f a c i l i t i e s  aVglg3.e: provided, however, 

that the Member s h a l l  have b e  r igh t  t o  continue t o  purchase e l ec t z i c  

power and energy under any exis&Lng cont-act or ConL-aCtS w i t h  a suppl ier  

other t ! a n  the Se l le r  during the remainder of the t e n  thereof. If the 

Member continues t o  purchase e l e c t r i c  power and energy under a contract  

or contracts w i t h  a supplier or suppliers other t baa  the Sel le r ,  then 

the power and energy purchased under SUC? contract or cont-accS s h a l l  

be paid for by Se l l e r  for L\e acxiunt of Lhe Member, and the Member s h a l l  

be b i l l ed  by Se l l e r  for suc?? power and enerqy in accordance w i t h  the 

t e r m  and conditions of Section 4 hereof. The Mernber s h a l l  terminate, 

if the Sel le r  s h a l l ,  with the approval o r  a t  the direc*Lon of the 

Administxtor of the 3ural  t l e c t z i f i c a t i c n  Adminis%-ation (hereinaf ter  

called the "ddninistrator") so request. 6-y such exis t ing  cantract  or 

contcaccs wit!! a supplie: other Clan the Se l le r  a t  sudn tLT.es as it nay 

legal ly  20 so, provided t ie  Sel le r  s h a l l  have suf f ic ien t  e l e c t r i c  power 

and enerqy f a c i l i t i e s  available for  the ?.!ember. 

GENEXAL. The Se l l e r  s h a l l  s e l l  and dal iver  to the Member and Lie 

2. ELECTIIIC CIlrMACTEXSTICS .ZXD POINTS OF CONNECTION. Elec t r ic  Jower 

and e?erTT to be furnished hereunder s h a l l  be sixcy Hertz a l ternat ing 

current. 
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a used i n  &=is Agreerent "Points of Ccnnec+l'cn" <?all  be t!cse 

- mir.ts where the sys tzn  of the :.!eTber i s  connected to t he  t-ylsmission 

syste2 that S e l l e r  has from t b e  t o  t h e  ownershir, of o r  r i2h t s  to del iver  

power &rid enerTy +=!!rough. 

The Member s h a l l  keep the seller advised conce-?ing anticipated 

loads a t  es tabl ished Points of Connection and the need for additional 

Points of Connection b y  furnishing t h e  S e l l e r  by Novezrder 1 of each year 

a revised "Schedule A'' substant ia l ly  i n  the form attac;led hereto. 

The i n i t i a l  Point o r  Points of Connection and t!!eir i n i t i a l  

delivery voltages s h a l l  be a s  s e t  f o r t i  i n  "Schedule B" attaciied hereto 

and made a p a r t  hereof. 

d e l i v e q  voltages may be established by mutual agreement of the P . e r  

and t!e Sel ler ,  and "Schedule a" s h a l l  be revised accor6ingly. 

O t h e r  Points of Conneceon and their i n i t i a l  

. The Se l l e r  s h a l l  be responsible f o r  the fac i l i t i es  

t o  de l iver  power and energy t o  the Point o r  Points of Connection. 

xenber s h a l l  be responsible for  2roviding the f a c i l i t i e s  necessary t o  take 

and use the power and energy from the  Point or Points of Connection. The 

par t ies  s h a l l  provide and maintain, 0: cause t o  be provided and maintained, 

switching and prcrtective equipment ,.<hi& may be reasonably necessary to 

protec t  the systen  of the other. 

furnished, maintained, and read. o r  caused t o  be furnished, maintained, 

and read, by the Se l le r .  

The 

:.leters and metering e q u i p e n t  s h a l l  be 

3 
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4. 

enerqy ?J&shed hereur.der a t  the rates and on t!e te-35 and canditions 

se t  f o e 2  belad: 

~ T Z : .  The >!le*er s.iall ?ay t!e Se l l e r  for  a l l  electric ?ewer and 

(a) The r a t e  to <!e Member s h a l l  be comgosed of t!e Monthly 

~ i l l i ~ g  Cost plus or minus a Member Adjustslent Factor: 

(i) The Monthly Balling C o s t  s h a l l  be t..e computed cos t  

t o  Member as i f  the Menber's total monthly power and energlr supply had 

been pu:chased d i rec t ly  from a suppLier or suggliers o the r  ttan the 

Seller  under applicable wholesale rate scheduks.  The apglicable 

wholesrle rate schedule s h a l l  be the rate scyedule of supgiier senring 

the te r r i to ry  i n  which' the .Point .of Conic-on of ... ~ e . ; - l c ? ~ r ; ~ s , ~ g ~ a g ~ .  
.......... .. .- -. -. ....... 

(ii) The E i d e r  .Adjusen>.;.F>&+r shall be obtained by 

multiTlying the $i.ff.ese between the Sel ler '  s t o t a l  costs  and the sum 

of the :,!onthly Bil l ing Costs for  all members by the ra t io  of '&e Member's 

monthly energy requirements to the t o t a l  zonC?ly energy rquizements of 

a l l  r.e*ers of Sel ler .  

.-.. 

(b) The aoard of TrJstaes of the C+ller s h a l l  e.wuTe Ltat 

revenuas produced by the rate fo r  e l e c t r i c  power and ener- furnished 

hereucler and under sinilar agreements with other members s h a l l  be 

suf f ic ien t ,  but only suf f ic ien t ,  x i th  the revenues of the s e l l e r  from 

all o 5 e r  sources, t o  meet t3.S cost of the operation and xaintenance 

( i n c k i i n q  without l imitat ion,  replacements, insurance, taxes and 

administrative and general overhead exaenses) of the generating _olant(s), 
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t--*ssicn system, and re la ted  f a c i L t i e s  of the Se l le r ,  t o  meet the  

of pwchased power and t-anszission s e d c a s ,  t o  make payments on 

account of pr incipal  and i n t e r e s t  cn all indebtedness of the Se l l e r ,  and 

t o  provide for  the establishment and maintenance of r s g o v s .  

without l imit ing the genera l i t1  of the foregoiaq, the revenues produced 

by %\e r a t e  s h a l l  be sudi  a w i l l  eaable the Seller t o  cmply with all 

mortgage requirements as they may e-xist from t i m e  t o .  t i m e .  h e  Se l l e r  

shall cause a notice i n  wri t ing to be given t o  the Vfmber and other 

members of the S e l l e r  and the Administrator k*ich shall set  out  a l l  

proposed revisions in the wholesale rate schedules used i n  determining 

the  t!ont’ly Bi l l ing  Cost and any revisiaus affecting the m a i n t e n a n c e  

of reasonable reserves with the effect ive date thereof, which s h a l l  be 

no t  l e s s  than t h i r t y  (30) nor more L’an fore1 f ive (45) days a f t e r  the 

date  of the notice,  and shall set for th  the basis  upon which su& 

revisions a r e  proposed: provided, however, t ha t  no such revis ion s h a l l  

be effect ive unless apgroved in writing by the Administrator. 

5 .  :.ET?,> READINGS dND P A W  OF BILLS. The Se l le r  sha l l  read meters 

montiily, or cause meters t o  be read monthly. Zlect-ic power and energy 

furnished hereunder s h a l l  be paid f o r  at the off ice  of the S e l l e r  within 

ten (10) days a f t e r  the b i l l  therefor  is mailed t o  the Member. If the 

Member s h a l l  f a i l  to  pay any such b i l l  within such ten-day period, the 

Se l l e r  xay discontinue delivery of e lect- ic  power and enerqy hereunder 

upon f i f t een  (15) days‘ wri t ten notice t o  the Member of its intent ion 

so t o  do. 
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6 .  

ca l ibra te  meters, or s h a l l  cause such metezs t o  be tes ted  and calibrated,  

by comparison with accurate standards a t  in te rva ls  of tdelve (12) months. 

The Se l le r  s h a l l  a l so  make, o r  cause t o  be made, SJecial meter t e s t s  a t  

amy t i m e  a t  the Member's request. The cos ts  of all t e s t s  s h a l l  be borne 

by the Se l le r :  provided, however, tha t  if any spec ia l  meter t e s t  made a t  

the Member's request s h a l l  disclose tha t  the meters are  recording accurately, 

the Member s h a l l  reimburse the s e l l e r  f o r  the cos t  of such t e s t .  

reg is te r ing  not  more than tdo percent (2%) above or below noma1 s h a l l  be 

deemed t o  be accurate. 

disclosed by t e s t  t o  be inaccurate shall be corrected f o r  the Ei i r ty  

(30) days previous to s u d i  t e s t  i n  accordance w i t !  the percentage of 

inaccuracy found by such tes t .  

any period the Member and t h e  Seller s h a l l  agree as t o  the amount of 

power and energy furnished during such period and the Se l l e r  s h a l l  render 

a b i l l  therefor. 

METER =STING AND B I L L I N G  XUUST-WT. The Se l le r  s h a l l  t e s t  and 

Meters 

The readings of any meter whiL7 s h a l l  have been 

If any meter s h a l l  f a i l  t o  reg is te r  f o r  

7. NOTIC:  OF 1E.IETER REilD1:iG OR TZST. The Se l l e r  s h a l l  noti:jr t h e  l.iember 

i n  advance o f  the time of any ne t e r  readinq o r  t e s t  so t h a t  the Member's 

representative may be present a t  su& ne ter  reading o r  t e s t .  

8. RIGIIT OF ACCESS. Duly aut!!orized representatives of e i the r  par ty  

hereto s h a l l  be permitted t o  enter  t ie premises of the other ;arty hereto 

a t  a l l  reasonable times i n  order t o  car--y out  the provisions hereof. 

9. CONTIXLJITY OF S E R V I G .  The Se l le r  s h a l l  use reasonable diligence to 

6 
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deliver a ccmstant rnc? unintcr-Tpted SJ?_31Y Of elec-kic paver azc? energy 

hereLdor. 

i n t e r r q t e d ,  o r  bocone dsfect ive,  through a c t  oZ God o r  the gubl ic  enemy, 

If the su?ily of e l e c t r i c  power an5 enezw s h a l l  f a i l  or be 

because of accident,  l a b o r  t roubles ,  or c ? y  otter cause bsyozd the 

control of the S e l l e r ,  t!!e Se l l e r  s h a l l  not  be Sable t?erefar o r  for  

damages caused therejy.  

10. 

writ ing by the AdmiTis tra tor  and s h a l l  remaua . i n  effect for  a ts-rm of 

forty-five (45) years  and the rea f t e r  u n t i l  te-ated by e i t h e r  party's 

giving t3 the  other n o t  l e s s  than th ree  year ' s  urrit-&n notice of i's 

intent ign to terminate. 

service hereunder and t h e  obligation Of the N-der t o  pay therefor  shall 

C ~ M C +  upon S e l l e r ' s  making serv ice  avai lable  to  Member hereunder. 

T ~ X Y .  This Agrescent s h a l l  became effe+i?ve only upcn approval i n  

Subject t o  t i e  provisions of ArtLcle 1 hereof, 

mmz TIIE day and year f i r s t  above mentioned. 
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Sheet 1 af 2 

SCHEDULE A 
TO WllOLESALE PCWER CONTRACT . EXISTING AND PROPOSED DELIVERY POINT LOAD REQUIREMENTS 

AND DELIVERY VOLTAGES 

NAME OF MEMBER: LEE COUNTY ELECTRIC COOPERATIVE. INC. 

DATE: May 22,  1975 

Exis t ing  Delivery Poin ts  
Voltage of 

1. 
2. 
3. 
4. 
5. 
6. 

Delivery 
.\ 

Ind ica t e  Year of Estimated Peak Load From Above Date 

Change and New 1975 1976 1977 1979 1984 
Voltage i f  Any Name 

Lee 138 KV 96.1 110.6 126.9 164.8 304.2 
Buckingham 138 KV 33.7 38.8 44.5 57.8 106.7 
Belle Mead (Marco) 138 KV 14.1 16.3 18.7 24.3 44.8 
Suncoas t 69 KV 4.9 5.7 6.5 8.5 15.7 
Bay shore 138 KV 7.9 9.1 10.5 13.6 25.1 

64.5 

1 Y r .  llence 2Yrs.llence 3Yrs.Hence 5Yrs.Hence 10Yrs. Hence 

North Fort Myers 69 KV 20.3 - 23.5 - 26.9 - 34.9 - 
TOTALS 177 MW 204 MW 234 MW 304 MW 561  Mw 

- 
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b 

SCHEDULE A 
TO WHOLESALE POWER CONTRACT 

EXISTING AND PROPOSED DELIVERY POINT LOAD REqUIREMENTs 
AND DELIVERY VOLTAGES 

Proposed Delivery Points (No New Proposed Delivery Points) 

Name - 
1. 

2. 

3.  

4 .  

5 .  

6 .  

7 .  

a. 

9 .  

10. 

Locatton 

Voleage sxL.€!eakL Q€lhErnmah w e  Rate 
of Date 2Yre. Wrs. !lyra. 10 Y r s .  

Delivery Required Load Hence Hence Hence Hence Hence 

. 
IN 0 N E l  



. SCHEDULE B 
TO WHOLESALE PWER CONTRACT 

EXISTING DELIVERY POINTS 

NAME OF MEMBER: 

DATE: MAY 22. 1975 

LEE COUNTY ELECTRIC COOPERATIVE. INC. 

1. 
2. 
3. 
4. 
5. 
6. 

Name 

Lee 
Buckingham 
Bel le  Mead (Marco) 
Suncoas t 
Bay shore 
Nmth Fort  Myere 

- Voltage of 
Delivery 

138 KV 
138 KV 
138 KV 

69 KV 
138 KV 
69 KV 

. 
SEPA 

Allotment 

NONE 
NONE 
NONE 
NONE 
NONE 
NONE 

Location 
Date of I n i t i a t i o n  

of Service 

1973 
1958 
1967 
1973 
1971 
1949 
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WEAS, the Se l le r  and the Menbe: have entered i a t o  a contract 
for the purchase and s a l e  of e l e c t r i c  power and energy, which contract 
is attac%ed hereto and is hereinafter cal led the  "Power Contract"; and 

WHEREAS, the execution of the ?=der Cont-act between the Ma-mber 
and the Seller is subject  t o  the acgroval of the Administrator under the 
terms of the  loan con*trad;s entered i n t o  Kith the  Administ=ator by the 
Sel ler  and the Memher respectively; 

NOW THEREFOW, in consideration of t!!e mutual undertakings herein 
contzined, and the aperoval by the Administrator of t?e Power Contract, 
the p a r t i e s  hereto agree as follows: 

1. The Se l l e r ,  the Member and t h e  AZnidst-ator  agree t h a t  if 
t h e  Member, upon being requested t o  do 5 0  by t?e S e l l e r  vi* the approval 
or a t  the direct ion of the Administrator, s h a l l  f a i l  to  terminate any 
mnt-act w i t h  a power sugplier other than the Se l l e r ,  as provided by 
section 1 of the Power Cont-act, the  S e l l e r ,  or the Administrator if he 
sha l l  so e lec t ,  s h a l l  have the r i g h t  to enforce the obl igat ions of the 
Member under the provisions of s a id  Section 1 of the Contract by in s t i t u t ing  
a l l  necessary actions a t  law or suits i n  equity, including, without 
limitation, s u i t s  for spec i f ic  performance. 

2. The Member Vi11 not renew, amend or extend any sudi contract 
or  con-acts or en te r  i n t o  any new contract  without approval of Seller and 
Adminis t-ator. 

IN WITNESS WiEREOF, the  pa r t i e s  hereto have caused t h i s  Agreement 
to  be duly executed as of the day and year  first above rrentionea. 

S M I N O L E  EIECTRTC COOPERATIVE, INC. 

BY 
J PRESZD~~VT 

I. 
ATPEST: 

By - .  < . i .L." 5u I '  

A D M I N  IST.9ATOR 
OF 

R U R U  ELECl'RIFICATION ADMINISTRATICN 



f < 
AMENDED 

W H O L E S L E  POWE? CONTLiCT 

AGREE.'?ENT, made as of ,!/L 2. /r .? , between SEYINOLE ELE,IT?iC 

COOPE?.::,;TIVE. INC., (here inaf te r  ca l led  the  " S e l l e r " ) ,  a corporaticn organized and  

existing u n d e r  the laws of the S ta t e  of Florida,  and  .'- r)  ..T:- fi . ' - I .  

(hereinafter called the "Member"), a corporation organized and ex is t ing  under the 

laws of the S ta te  of Florida. 

.,. 

WHEREdS, the Se l l e r  proposes t o  C O n S t r U C t  and/or acquire e l e c t r i c  genera- 

t i n g  czgacity and transmission f a c i l i t i e s  and may purchase o r  orheraise  o b t a i n  

transzission services and  e l e c t r i c  power and enemy f o r  the purpose. among 

others ,  o f  supplying e l e c t r i c  power and energy t o  borrowers from the Rural 

E le i t r j f i ca t ion  Administration who a r e  or may become menoers of the Se l l e r ;  

and 

XHEREAS, the parties have heretofore entered into agreemenrs fo r  the  

s a l e  ~f e l e c t r i c  power and  energy and  are desirous o f  amending sa id  contracts 

as hereinaf ter  set  for th ;  and 
I 

#HEREAS, the S e l l e r  i s  enter ing in to  agreenents fo r  the sale  of e l e c t r i c  
- . . . .  . .  . 

power and energy s imi la r  i n  form t o  this  agreement with a l l  the borrowers who 

are  meckers o f  the  S e l l e r  and may en te r  i n to  s imi l a r  contracts w i t h  other such 

borrowers who may become members; and 
. . - --.---- . . .  . . . . _. . 

XHEREAS, the Member desires  t o  purchase e l e c t r i c  power and  energy from 

the Se l le r  on the terms and conditions herein s e t  for th .  

XOV, THEREFORE, in consideration of the mutual undertakings herein con- 
. .  

tained, :he par t ies  hereio agree as follows: 
-. c 

1 .  GENERAL. The Se l l e r  sha l l  s e l l  and  d e l i v e r  t o  the Member and--the 

Member sha l l  purchase and receive from the S e l l e r  a l l . e l e c t r i i  
.. . - 
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(- 
< 

and e n e r g ,  which the Menber shal l  require  f o r  the oFeration 
' - h i  of the  fiember's SyS:!n ' ~ 1 ~ a a i n  the s t a t e  of Flor ida t o  the extent'th. 

the Sel l2r  shal l  have Such power and  anergy f a c i l i t i e s  aGa'ilable; 

provi22d. however, t h a t  the Member shal l  have the richt t o  continue 

t o  purchase e l ec t r i c  power and energy under any ex is t ing  cont rac t  o r  

contracts w i t h  a suoplier other  t h a n  the S e l l e r  durina the reminder 

of the t 2 m  thereof; and provided, fu r the r ,  t ha t  the Member sha l l  

have the r i g h t  t o  continue t o  purchase e l e c t r i c  power and energy 

under any contract  o r  contracts  now ex i s t ing  o r  hereaf te r  entered 

into with the  Southeastern Power Administration ( S E P A ) .  I f  the 

Member continues :3 purchase e!ec?ric power and energy under a 

contrzc? o r  contracts with a supplier o r  suppl ie rs  o t h e r  t h a n  the 

S e l l e r  or t h e  Southeastern Power Aoministracion (SZPA),  then the 

power and energy purchased under such can t r ac t  o r  contracts .  (other  

t h a n  contracts  with the Southeastern Power Administration [ S E P A ] ) ,  

s h a l l  be Faid for  by Se l l e r  f a r  the account of t h e  Member, and  the 

Member s h a l l  be bil led by S e l l e r  f o r  such power and  enernv i n  accr- 

dance with the terms and conditions of Section 4 hereof. The Membt- 

shal l  terminate, i f  the Seller s h a l l ,  w i t h  the  approval o r  a t  t h e  

direct ion o f  the Adninistrator of the  Rural E lec t r i f i ca t ion  Admini: 

t r a t i o n  (here inaf te r  ca l led  the "Administrator") so request,  any ! 

exis t ing contract  o r  contracts  with a suppl ie r  o the r  than the Se l l  

o r  the  Southeastern Power Administration (SEPA), a t  such time 

.. -. . 

as i t  may lega l ly  do so,  provided the S e l l e r  sha l l  have s u f f i c i e n t  

e lectr ic .power and energy f a c i l i t i e s  ava i lab le  for the  Member. . 



. . .  . .  

2. ELFCT;lIC CUAWCTE?.ISTICS A X  XIIiiTS C F  C0i:::ECYiC:l. ElecTric power 

and energy t o  be furnished hereynder sha l l  be s ix ty  Herrz a l t e rna t i cg  

current. 

As used in t h i s  Agreement, " ? o i n t s  of  Connection" sha l l  be those 

points where the  systern of the Member i s  connected t o  the trans- 

mission system that  S e l l e r  has from time t o  time o w n e r s h i p  of o r  

r i g h t s  t o  del iver  power and energy through. 

The Member sha l l  keep the  S e l l e r  advised concerning ant ic ipated 

loads a t  established Poinrs of Connection and t h 2  need f o r  addi- 

t ional Points of Connection by furnishing t h e  S e l l e r ,  by Rovember 1 

of each year, a revised "Schedule A "  subs tan t ia l ly  i n  the i o n  

attached hereto. 

The i n i t i a l  Point or P o i n t s  of Connection and the i r  i n i t i a l  delivery 

voltages shal l  be as s e t  f o r t h  i n  "Schedule 8" attached hereto and 

made a part  hereof. Other Points of Connection and their  i n i t i a l  

del ivery voltages may be esta5lished by mutual agreement o f  the 

Member and the Se l l e r ,  and "Schedule 8" sha l l  be revised accordingly 

3.  DELIVERY FACILITIES. The S e l l e r  sha l l  be responsible for the f a c i l i L  

t o  del iver  power and e n e r g  t o  the  P o i n t  o r  Po in t s  o f  Connection. 

Member shall be responsible f o r  providing the  f a c i l i t i e s  necessary : 

take and use the  power and energy from the Point o r  Points of Connec. 

t i o n .  The pa r t i e s  shal l  provide and maintain, o r  cause t o  be provid 

and maintained, switching and  pro tec t ive  equipment which may be reas- 

ably necessar? t o  p ro tec t  the system of the o ther .  Meters and meter- 

equipment sha l l  be furnished, maintained and read, o r  caused t o  be f L  

n i s h e d ,  maintained and read, by t h e  S e l l e r .  

Tt 



4 .  RATE. ( a )  The Member shall pay the S e l l e r  fa r  a 1 1  e l e c t r i c  pcwer 

and energy furnished heremder d t  the r a t e s  and cn the t e T 6  a n d  

conditions s e t  for th  in Rate Schedule C a t t a c h e d  herezcr and  made 

a par t  hereof. 

( b )  The Board of Trustees of the S e l l e r  a t  in te rva ls  as i t  

shal l  deem appropriate.  ? u t  in any  event n o t  l e s s  frequently than 

once in each calendar ye3r, sha l l  review t h e  r a t e ( s )  f o r  e l e c t r i c  

power and energy furnished hereunder and under s imilar  agrezments 

with other  Members a n d ,  i f  necessary, shal l  revise such r a t e ( s )  so 

t h a t  i t  shal l  produce revenues w h i c h  sha l l  be su f f i c i en t .  b u t  only 

s u f f i c i e n t ,  w i t h  the revenues of the S e l l e r  from a l l  o ther  sources, 

t o  meet the c a s t  of the operation and maintenance (including w i t h o u t  

1 imitation. replacements. insurance. taxes and administrative and 

general overhead expenses) of the generating p l a n t ( s ) ,  transmission 

system(s),  and r e l a t ed  f a c i l i t i e s  o f  t h e  S e l l e r ,  t o  meet  the  cost  

of purchased power and t ransaiss icn se rv ices ,  t o  make payments on 

account of principal and in t e re s t  on a l l  indebtedness o f  the S e l l e r ,  

and t o  provide f o r  the establishment and maintenance o f  reasonable 

reserves. 

revenues produced by the rate shal l  be such as will  enable. .the S e l l e r  

t o  comply w i t h  a l l  mortgage or  o the r  financing requi.re?ents a s  they 

may e x i s t  from time t o  time. 

w r i t i n g  t o  be given t o  the Member and o t h e r  members of the. S e l l e r  

and the  Administrator which sha l l  s e t  o u t  a l l  proposed revisions 

o f  the r a t e ( s j  and 'any revisions a f fec t ing  the maintenance of reason- 

ab le  reserves with the e f fec t ive  da te  thereof ,  which sha l l  be n o t  

l e s s  than t h i r t y  (30) nor more t h a n  fo r ty - f ive  ( 4 5 )  days af 'zr  the 

Without l imiting the  genera l i ty  o f  the foregoing, the 

. I.. 

. . . . . . . 
The S e l l e r  sha l l  cause a not ice  in 
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date  of the not'ce, 5nd s k i 1  522  forrh the basis  upon w n i c h  such 

revisions a r e  proposed. Tke  Mexser agrees :hat  :he r a t e ( s )  f r m  

time t o  time established by the  Soard of  Trustees of the Se l l e r  

shal l  be deened t o  be subst i tuted for  the r a t e ( s )  herein provided 

and  agrees t o  pay f o r  e l e c t r i c  power and energy furnished by the 

Se l l e r  t o  i t  hereunder a f t e r  the  e f fecr ive  date  of any such revisions 

a t  such revised r a t e s ;  provided. however. tha t  no such revision shall 

be e f fec t ive  unless approved i n  writ ing by the Administrator. 

5 .  NOTICE OF METER READING OR TEST. 

i n  advance o f  the time of any meter reading o r  t e s t  so tha t  the 

Member's representative may be present a t  such meter reading o r  

test. 

The Se l l e r  sha l l  notify the Member 

6. RIGHT OF ACCESS. Duly authorized representatives of e i t h e r  party 

hereto sha l l  be permitted to  enter  the premises of the o t h e r  party 

hereto a t  a l l  reasonable t i nes  in order t o  car ry  o u t  t h e  provisions 

hereof. 

-.. 

7. CONTINUITY OF SERVICE. The Se l l e r  sha l l  use reasonable di l igence 

t o  de l iver  a constant and uninterrupted supply of e l e c t r i c  power a n c  

energy hereunder. I f  the SUPPly of e l e c t r i c  power and  energy shal l  

f a i l  or be interrupted,  o r  become defective,  t h r o u g h  a c t  of God o r  

the public enemy, o r  because of accident. labor troubles,  o r  any 

other  cause bgyond the  control of the S e l l e r ,  t h e  S e l l e r  shall  n o t  t 

l i a b l e  therefor  o r  for  damages caused thereby. 

-5-  
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8. T E ~ .  This Agreement sha l l  beccm ef fec t ive  only upon agqraval i n  

writins by the Administrator and sha l l  remain i n  e f f e c t  fo r  a term 

of forty-five ( 4 5 )  years and t h e r e a f t e r  u n t i l  terminated by e i the r  

par ty 's  g i v i n g  t o  the  other  not l e s s  than three ( 3 )  years '  writ ten 

notice of i t s  i n t e n t i o n  t o  terminate;  provided, however, t h i s  Agree- 

ment shal l  remain i n  force and e f f e c t  so  long as i t  i s  necessary fc r  

S e l l e r ' s  loan requirements. 

9. ASSIGNi4EX. Neither party sha l l  have the  r i g h t  t o  assign t h i s  Aaree- 

ment wichout the writ ten consent of the  other ,  excegt S e l l e r  may assisn 

the  same upon approval thereof by the Administrator. 

10. SAVINGS CLAUSE. In t h e  event any por t ion  o r  provision of t h i s  Agreemen 

i s  declared v o i d  o r  unenforceable. then  the remainder of t h i s  Agreement 

sha l l  not be affected thereby. 

EXECUTED the day and year f i r s t  above wrirten.  

SEMINOLE ELECTXIC COOPERATIVE. INC. 

ATTEST: by : 
Secretary 

(CORPORATE SEAL) 

(CORPORATE SEAL) . 
c 



. .  . 

RAT3 SCXZ3lX-z C 
TO h - d O ~ ~ ~ . : ~ E  ?OWE?! cc)X:T?-:.cz' 

I .  AVAILABILITY.  

S e r v i c e  hereunder  s h a l l  b e  a v a i l u l e  t o  a l l  mez?bers of 

S e l l e r  s i g n a t o r y  t o  a w h o l e s a l e  power c o n t z a c t  w i t ?  S e l l e r .  

11. APPLICABILITY. 

T h i s  r a t e  s chedu le  s h a l l  be a p p l i c a b l e  t o  e l e c t z i c  se rv ice  

purchased from S e l l e r  by i t s  ne.nhers for u s e ,  r e d i s t r i b u -  

t i o n ,  and r e s a l e  i n  acczzdance w i t h  t h e  t e E s  of t h e  whole- 

sa le  power c o n t r a c z .  

111. MONTHLY RATE. 

The r a t e  to t h e  Mer3ers s h a l l  be composed of t h e  fo l lowing  

charges : 

( A )  BASP MATES FOR SSXVICE 

T h i s  amount s h a l l  b e  t h e  cor;,?uted c o s t  t o  Ee.&er a s  if 

t h e  Member's t o t a l  x o n t h l y  power and energy sua?ly had 

been purchased. d i z e c t l y  from a s u ? p l i e r  or s u p s l i e r s  

ot?er  t h a n  t h e  S e l l e r  u n l e r  a p p l i c a b l e  who lesa l e  r a t e  

s c h e d u l e s .  The a p p l i c a b l e  who lesa l e  r a t e  s c > e d u l e  sha! 

be the ra te  schedu le  of s u p p l i e r  s e r v i n g  t h e  t e r r i t o r y  

i n  which t h e  P o i n t  of Connect ion of t h e  Hernber i s  

- - . . - . . 

l o c a t e d .  . -. . -. . . -- 
( B )  FACILITIES USE CHARGE 

A " F a c i l i t i e s  U s e  Charge" a s  d e s c r i b e d  i n  Semino le ' s  

Transmiss ion  Pol icy  and as approved by t h e  Seminole 

Board of 'T rus t ees  s h a l l  be added to t h e  amount computed 

under  t h e  fo rego ing  monthly Base Rate i n  accordance  w i t '  



. .  

t h e  t e r r s  and condi t io-s  d e s c r i b e 6  i n  s a i 2  2 o l i c y .  

The cha rqe  s h a l l  be CalCXlatbc! i z  t h e  manner p re sc r ibed  

i n  Appendix C which i s  i n c o r p r a t e d  as a p a r t  of t h i s  

Schedule .  

( C )  %'EX ADJUSTAE~T FACTOR 

The t o t a l  amount computed under t h e  monthly charges  

d e s c r i b e d  above shall b e  a d j u s t e d  minus o r  p l u s  by a 

. Member AdjusLnent F a c t o r .  The Mernber  Adjus tTent  F a c t o r  

s h a l l  be obta ined  by m u l t i p l y i n g  t h e  d i f f e r e n c e  between 

t h e  S e l l e r ' s  t o t a l  c o s t s  and t h e .  sum of t h e  monthly 

revenues  r e c e i v e d  from t h e  Base R a t e  and F a c i l i t i e s  U s e  

Charge components o f  t h i s  r a t e  s c h e d u l e  by t h e  r a t i o  of 

t h e  Member's t o t a l  monthly energy r e q u i r e m e n t s , i n c l u d i n g  

SEPA, t o  t h e  t o t a l  monthly energy r e q u i r e m e n t s ,  includir. :  

SEPA, of all rnerkers of t h e  S e l l e x .  

c 

IV. PETER READINGS AND BILLINGS.  

( A )  PAYMENT O F  BILLS 

E l e c t r i c  power and energy f u r n i s h e d  he reunde r  s h a l l . b e .  

pa id - . fo r  a t  th .e . .o f f ice  of . . the.Sell.er w i t h i n - t a : ( l o )  

days a f t e r  t h e  b i l l  t h e r e f o r  is  mailed t o  t h e  Member. 

B i l l s  n o t  pa id  wi th in  such  ten-day p e r i o d  s h a l l  be 

deemed d e l i n q u e n t  and s h a l l  accrue i n t e r e s t  a t  t h e  cur -  

r e n t  annua l  r a t e  provided f o r  r e funds  under  t h e  Fede ra l  

Power A c t  .by t h e  F e d e r a l  Enersy Regu la to ry  Conmission 

or  any successor agency. 
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(B) MSTEil :CADIKG L X D  TESTIXG 

The S e l l e r  s h a l l  r e a d  meters monthly,  o r  cause "e te rs  

t o  be r ead  monthly. The  S e l l e r  s h a l l  t e s t  and c a l i b r s t e  

meters ,  o r  s h a l l  cause such  me te r s  t o  b e  t e s t e d  and 

c a l i b r a t e d ,  by conpar i son  w i t h  a c c u r a t e  s t anda rds  a t  

i n t e r v a l s  of twelve (12) months. T h e  S e l l e r  ' sha l l  a l s o  

m a k e ,  o r  cause t o  be made, s p e c i a l  me te r  t e s t s  a t  any 

t i m e  a t  t h e  Member's r e q u e s t .  The c o s t s  of a l l  t e s t s  

s h a l l  be borne by t h e  S e l l e r :  p rov ided ,  however, thac  

if any s p e c i a l  me te r  t e s t  maze a t  t h e  Merrher's r e q u e s t  

s h a l l  d i s c l o s e  t h a t  t h e  meters  a r e  r e c o r d i n g  a c c a r a t e l y ,  

t h e  M e h e r  s h a l l  re imburse  t h e  S e l l e r  f o r  ' the c o s t  of 

such t e s t .  Meters r e g i s t e r i n g  n o t  more than  two pe rcen t  

( 2 % )  above o r  below n o m a 1  s h a l l  b e  deemed t o  be a c c u r a t s .  

The r ead incs  of any meter  which s h a l l  have been d i s -  

c losed  by t e s t  t o  b e  i n a c c u r a t e  s h a l l  be c o r r e c t e d  f o r  

t h e  t h r i t y  ( 3 0 )  days p rev ious  t o  such  t e s t  i n  accordant: 

w i t h  t h e  percentage  of inaccuracy  found by such t e s t .  

If any meter  s h a l l  f a i l  t o  r e g i s t e r  f o r  any pe r iod  t h e  

.Member and t h e  S e l l e r  . .  s h a l l  a g r e e  a s  t o  t h e  amount of 

power and energy f u r n i s h e d  d u r i n g  such  p e r i o d  and t h e  

S e l l e r  s h a l l  r e n d e r  a b i l l  t h e r e f o r .  

. 

. - . . 

- .  

. .  - .- 

V. TERMS AND CONDITIONS. 

S e r v i c e  hereunder  i s  subject t o  a l l  o f  t h e  p r o v i s i o n s  of t h e  

wholesa le  power c o n t r a c t  between Seminole and i t s  members, i. 

c l u d i n g  all s c h e d u l e s ,  amendments, and supplelnental  agreesen: 

t h e r e t o  i n  e f f e c t  from t i m e  t o  t ime. 

. 
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IWTZ SCEXIULE C 

APPEXDIX-C 

Implenen ta t ion  Procedure  
F a c i l i t i e s  U s e  Charge 

S e c t i o n  2 of t h e  Transmiss ion  P o l i c y  N o .  1 5  l i s t s  t h e  c ~ s t s  

t h a t  w i l l  be borne by a m e + e r  s y s t e m  t h a t  has  exc l - s ive  use of 

f a c i l i t i e s  owned by Seminole. Cos t s  o f  o p e r a t i o n  and maintenance 

a r e  t o  b e  bo rne  d i r e c t l y  by t h e  mercber, whereas c a s t  of ownership 

w i l l  be  r ecove red  by Seminole from t h e  b e n e f i t i n g  m e m b e r  throuch 

a F a i i l i t i e s  U s e  Charge. O u t l i n e d  below a r e  t h o s e  con?onents of t-7 

, F a c i l i t i e s  Use Charge and how they are  t o  b e  computed. 

DEPRECIATION - For f a c i l i t i e s  c o n s t r u c t e d  by S&minole, de- 

p r e c i a t i o n  w i l l  b e  c a l c u l a t e d  montbly based  on o r i g i n a l  i n s t a l l e d  

c o s t  ( i n c l u d i n g  c o s t  of c a p i t a l i z e d  renewals  and rep lacements )  of 

d e p r e c i a b l e  p r o p e r t y  r e l a t i n g  t o  t h e  t r a n s m i s s i o n  f a c i l i t i e s  u s e e  

e x c l u s i v e l y  by a member system and t h e  d e p r e c i a t i o n  r a t e  p r e s c r i t  

i n  REA B u l l e t i n  183-1, c u r r e n t l y  2 .75% annua l ly .  The date  a t  whj 

d e p r e c i a t i o n  c o s t  commences w i l l  b e  t h e  d a t e  t h a t  t b e  t r a n s m i s s i  

f a c i l i t y  is p l a c e d  i n  service f o r  i t s  i n t e n d e d  use by Seminole. f: 

t h e  b e n e f i t i n g  m e m b e r , .  r .egarhless-.o.f-the d a t e .  o f - r l a s i n g  of Lbe 

c o n s t r u c t i o n  work o r d e r .  

For f a c i l i t i e s  purchased from a member by Seminole t o  be uz 

e x c l u s i v e l y  by t h a t  member, d e p r e c i a t i o n  w i l l  commence a s  of t h e  

e f f e c t i v e  date of t h e  t r a n s f e r  t h e r e o f  and c a l c u l a t e d  accord ing  

t o  the method previous . ly  d e s c r i b e d .  
. 

c 



PROPERTY ~ ~ x . 5  - For f a c i l i t i e s  c z n s t r n c t e d  by S e z i n o l e ,  

f o r  t he  e x c l u s i v e  use  of a member, proper?! t a x  c o s t s  w i l l  be 

included i n  t h e  F a c i l i t i e s  Use CharSe a t  such t i m e  t h a t  t h e  f a c i l i t . .  

q u a l i f i e s  as t a x a b l e  p r o p e r t y  and becomes t a x a b l e  t o  Seminole. The 

c o s t  w i l l  be based on t h e  r a t i o  of t l e  n e t  book v a l u e  o f  t a x a b l e  

p rope r ty  compris ing t h e  ' t r a n s m i s s i o n  f a c i l i t y  used  e x c l u s i v e l y  by 

- t h e  b e n e f i t i n g  member, t o  t h e  t o t a l  n e t  book v a l u e  of a l l  t a x a b l e  

p rope r ty  owned by Seminole i n  t h e  coun ty  i n  which t h e  f a c i l i t y  is 

l o c a t e d ,  as o f  January 1 of each y e a r .  T h i s  r a t i o  w i l l  b e  a?? l i ed  

t o  tKe e s t i m a t e d  t a x  b i l l  f o r  t h e  coun ty  i n  which t h e  f a c i l i t y  is 

.c 

/ 

- .  

. l o c a t e d  as the b a s i s  f o r  de t e rmin ing  Lle e s t i m a t e d  monthly charge.  

When t h e  a c t u a l  tax b i l l  is r e c e i v e d  a p p r o p r i a t e  ad jus tmen t s  w i l l  

be made. c For  f a c i l i t i e s  purchased from a me.nber by Seminole f o r  ex- 

c l u s i v e  u s e  by t h a t  me;Tber, p r o 7 e r t y  taxes w i l l  b e  p r o r a t e d  a s  of 

t h e  d a t e  of t h e  B i l l  o f  S a l e .  Taxes a s s o c i a t e d  w i t 5  tihe f a c i l i t y  

b e  based  on t h e  r a t i o  o f  t h e  n e t  book v a l u e  o f  t a x a b l e  p r o p e r t y  

comprising t h e  f a c i l i t y  'to t h e  t o t a l  n e t  book value o f  t a x a b l e  

p r o p e r t y  owned by t h e  member i n  t h e  county  i n  which the-f-a.c.ility 

i s  l o c a t e d .  The t a x e s  w i l l  be c a l c u l a t e d  by t h e  met3od d e s c r i b e d  

_ _  for Semino le -bu i l t  f a c i l i t i e s .  

PROPERTY INSUPJ~NCE - Seminole w i l l  c a r r y  p r o p e r t y  i n s u r a a c e  

for t r a n s m i s s i o n  f a c i l i t i e s  i n  accordance  w i t h  i t s  s t a n d a r d  in su r ;  

purchas ing  p r a c t i c e s .  For  Semino le -bu i l t  f a c i l i t i e s  t h e  c o s t  w i l .  

be based on t h e  r a t i o  of i n s u r e d  v a l u e  Of the f a c i l i t y  t o  t h e  t o t z  

i n s u r e d  v a l u e  of a l l  p r o p e r t y  covered  i n  t h e  p o l i c y .  T h i s  r a t i o  

w i l l  be  a p p l i e d  t o  the t o t a l  premium f o r  t h e  p o l i c y  t o  de te rmine  
c 



. .  
I .. c c 

t!!e c o s t  a p p l i c a b l e  t o  t h e  f a c i l i t y ;  h o i e v e z ,  if t h e  Fre3iL: fcr 

t h e  f a c i l i t y  i s  s p e c i f i c a l l y  i d e n t i f i e d  i n  t h e  p o l i c y ,  t h i s  anoc: 
- .- . .- -_ . 

w i l l  be  used i n  t !e  F a c i l i t i e s  U s e  Ch+rGe. 

For  f a c i l i t i e s  purchased by Seminole  from a me.?rter sys t e - ,  

Seminole w i l l  o b t a i n  a p ? r o p r i a t e  p r o p e r t y  i n s u r a n c e  a s  of t!e 

effect ive d a t e  of the  t r a n s f e r  t h e r e o f  and i n c l u d e  this amount 

i n  t h e  F a c i l i t i e s  U s e  Charge. 

COST O F  MOXEY - For f a c i l i t i e s  c o n s t r u c t e d  by Seninole ,  t h e  

c o s t  of money cor.?onent w i l l  be  i n c l u l c d  i n  t h e  F a c i l i t i e s  Use 

Ch,zrge as of t h e  d a t e  of i n - s e r v i c e  of t h e  f a c i l i t y .  This c o s t  

w i l l  be  d e t e r a i n e d  by app ly ing  t h e  c o s t  o f  permanent f inanc ing  

f o r  t h e  f a c i l i t y  ( c u r r e n t l y  5 W y e a r )  t o  t h e  n e t  book va lue  of t h e  

f a c i l i t i e s  used e x c l u s i v e l y  by t h e  merber a t  t h e  end of each mont 

F o r  f a c i l i t i e s  purckased from a menber sys tem by Seminole 

f o r  e x c l u s i v e  u s e  by t h a t  me..,, s y s t em,  t h e  c o s t  of money COZF ., 

w i l l  b e  d e t e m i n e d  by t h e  c o s t  of d e b t  a s s m e d  o r  Seminole 's  cc  

of permanent f i n a n c i n g  used t o  f i n a n c e  Lye pu rchase  of t h e  fat- 

. 
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AMENDED 
SUPPLEMENTAL AGREEME?iT 

AGREEMENT made as of  ?% R . 5.2, /:/?..? , between SEMINOLE ELECTRIC 

COOpEWTIVE. INC.. (hereinaf ter  ca l led  t h e  " S e l l e r " ) ,  Ld c C,, !-/*#- ?: : 1J -2; 
(hereinaf ter  cal led the "Member"), and the  United S t a t e s  of 

America. acting t h r o u g h  the Administrator of the  Rural E lec t r i f i ca t ion  Adminis- 

t ra t ion  (here inaf te r  called the "Administrator") 

WHEREAS, the Se l l e r  and the Member have entered in to  a contract  f o r  the 

purchase and s a l e  of e l e c t r i c  power and  energy, which contract  is at tached hereto 

and i s  hereinaf ter  ca l led  the "Power Contract"; and 

WHEREAS, the execution of the Power Contract between the Mmber and the 

Se l l e r  is  subjec t  t o  the approval o f  the Administrator under the terms of the 

loan contracts entered into with the Administrator by the  Se l l e r  and the Member 

respectively; 

NOW, THEREFORE, in consideration of t h e  mutual undertakings herein con- 

tained, and the approval by the Administrator of the Power Contract, the pa r t i  

hereto agree a s  follows: 

_-. 
... 

1.- The S e l l e r ,  the Member and the Administrator agree t h a t  if  the  

Member, upon being requested t o  do so by t h e  S e l l e r  with the 

approval or a t  the direct ion of the Administrator. sha l l  f a i l  

t o  tenninate any contract  w i t h  a power suppl ie r  other than the 

S e l l e r  or the  Southeastern Power Administration ... (SEPA), as pro- 

vided by Section 1 of the  Power Contract, the Se l l e r ,  o r  the  

Administrator i f  he shal l  so e l ec t .  sha l l  have the r i g h t  t o  
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* .. . . .  

enforce the obligations of the kmoer  under the provisions of 

sa id  Section 1 of the  Contract including b u t  no t  l imited t o  the 

ins t i t u t ion  o f  sui ts  fo r  spec i f ic  per iormnce o r  any-other s u i t s  

.-.- or-act ions deemed necessary t o  enforce sa id  ob1 i ga t ions .  

2. The Member will  not renew, amend o r  extend any such cont rac t  o r  

Contracts excluding contracts w i t h  the Southeastern Power 

Administration (SEPA). Any new contract,  including contracts  

.with the Southeastern Power Administration whicn increase the 
- -  

power allotment t o  the Member. siiill no: be entered in to  by the 

rlmber without the approval of the S n e r  and the AdminisTrator. 
- _ . _ ~ .  

IN WITNESS WHEREOF, the  parties hereto have caused t h i s  agreement t o  be 

duly executed a s  of the day and year f i r s t  above mentioned. 

. SEMINOLE ELECTRIC COOPEMTIVE, INC. 

ATTEST: by : 
Secretary President 

UNITE0 STATES OF AMERICA 

A T E S T :  by : . Administrator 
of 

RURAL ELECTRIFICATION ADMINISTRATION 

-2- 
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AMENDMENT NO. 1 

WHOLESALE POWER CONTRACT 

This Amendment made this 26 day of June , 1984, by and between 

Seminole Electric Cooperative, Inc. (called Seller) and L e e  Countv E l e c t r i c  

(call ed Member). 
Coouerat ive,  Inc. 

WHEREAS, in 1975, Seller and Menber entered into a Wholesale Power Con- 

tract (Power Contract) and a Supplemental Agreement (Supplement); and 

WHEREAS, the Power Contract contained a specific purchased power cost flow- 

through pricing mechanism for power sales to Members; and 

WHEREAS, it is desirable that the Power Contract be amended to clearly pro- 

vide for a rate structure responsive to Seller's ownership and operation of 

Seneration and transmission facilities; and 

XHEREAS, Seller i s  entering into unifon amendments with all of its Elembers. 

NOW, THEREFORE, in consideration of these mutual undertakings in said Power 

Contract it i s  herein agreed by the parties as follows: 

1. Sections 1, 4 ,  and 5 of the Power Contract between Seller and Member 

are hereby amended to read in their entirety as follows: 

"1. GENERAL. The Seller shall sell and deliver to the Mem- 
ber and the Member shall purchase and receive from the 
Seller all electric power and energy which the Member 
shall require for the operation of the Member's system 
within the State of Florida to the extent that the Sel- 
ler shall have such power and energy and facilities 
available; provided, however, that the Member shall have 
the right to continue to purchase electric power and en- 
ergy under any existing contract or contracts with a 
supplier other than the Seller during the remainder of 
the term thereof. The Member shall terminate, if the 
Seller shall, with the approval or at the direction of 



"4. 

the Administrator of the Rural Electrification Adminis- 
tration (hereinafter called the "Administrator' SO re- 
quest, any such existing contract or contracts with a 
supplier other than the Seller at such times as it may 
legally do SO, provided the Seller shall have Sufficient 
electric power and energy facilities available for the 
Member ." 
RATE. (a) The Member shall pay the Seller for all elec- 
tric power and energy furnished hereunder at the rates 
and on the terms and conditions set forth in Schedule C 
attached hereto (designated as Rate Schedule S K I - 2  
adopted by the Board of Trustees of Seller on April 14, 
1983, and effective on February 1 ,  1984) and made a part 
hereof. 

(b) The Board of Trustees of the Seller at in- 
tervals as it shall deem appropriate, but in any event 
not less frequently than once in each calendar year, 
shall review said Schedule C including the related terms 
and conditions thereof for electric power and energy 
furnished hereunder and under uniform agreements with 
other Members and, i f  necessary, shall revise such 
Schedule C so that it shall produce revenues under ap- 
propriate terms and conditions which shall be suffi- 
cient, but only sufficient, with the revenues of the 
Seller from all other sources, to meet the cost of oper- 
ation and maintenance (including without 1 imitation, re- 
placements, insurance, taxes and administrative and gen- 
eral overhead expenses) of the generating plant(s), 
transmission system, and related facilities of the Sel- 
ler, to meet the cost of purchased power and transmis- 
sion services, to make payments on account of principal 
and interest on all indebtedness of the Seller, and to 
provide for the establishment and maintenance of reason- 
able reserves. Without limiting the generality of the 
foregoing, the revenues produced by the rate shall be 
such as will enable the Seller to comply with all rnort- 
gage requirements as they may exist from time to time. 
After the Board of Trustees of Seller has reviewed said 
Schedule C and any revisions are proposed, the Seller 
shall cause a notice in writing to be given to the Mem- 
ber and other Members of the Seller and the Administra- 
tor which shall set out all proposed revisions in Sched- 
ule C with the effective date thereof, which shall be 
not less than thirty (30) nor core than ninety (90) days 
after the date of the notice, and shall set forth the 
basis upon which such revisions are proposed. The Mem- 
ber agrees that the rates and terms and conditions from 
time to time established by the Board of Trustees of the 
Seller shall be deemed to be substituted for the rates, 
terms, and conditions herein provided and aqrees to pay 
for electric power and energy furnished by the Seller t o  
it hereunder after the effective date of any such revi- 
sion at such revised rates, terms, and conditions; pro- 
vided, however, that no such revision shall be effective 
unless approved in writing by the Administrator." 

-2- 
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"5 .  METEZ READINGS ANI) PAYMENT OF BILLS. The S e l l e r  sha l l  
rea:  meters monthly, o r  cause meters t o  be read mor.thly. 
Electr ic  power and energy furnished hereunder sha l l  be 
paid fo r  i n  accordance w i t h  the terns and conditions of 
Schedule C and a s  such te rns  and conditions may be mod- 
i f ied  from time t o  time by the Board of Trustees o f  the  
Se l l e r  as provided i n  Section 4 above." 

2. Notwithstanding anything herein t o  the contrary,  the par t ies  agree 

t h a t ,  a s  a material inducement f o r  entering i n t o  this  Amendment. the 

i n i t i a l  Schedule C and a l l  subsequent amendments o r  revis ions thereof 

shal l  recognize and provide f o r  variations i n  the cos t  of providing 

service a t  d i f fe r ing  del ivery voltages,  load f a c t o r s ,  and power fac- 

to rs ,  the spec i f ic  provisions therefore  to be made i n  accordance w i t h  

generally accepted ratemaking standards. 

3. In  a l l  other respects said 1975 contract  i s  affirmed. 

4. This Amendment shal l  become e f fec t ive  upon execution of a u n i f o r m  

amendment w i t h  a l l  o ther  Members of Sel ler ,and upon approval i n  writ- 

ing by t h e  Adminis t ra tor  of the Rural Elec t r i f ica t ion  Administration. 

-3- 



Executed the day and year f i r s t  above written. 

ATTEST: 

ATTEST : 

- b- 
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- 
A G R E E X N T  made a s  of .I . I R .  7 2 ,  I??> , between SEMINOLE ELECTXIC - COOPE?ATIVE, INC., (he re ina f t e r  ca l led  tfie " S e l l e r " )  , L, J PA !-/+-. c ~ ;  : ,, .+I 

(he re ina f t e r  ca l l ed  the "Member"), and the United S ta tes  o f  

h e r i c a ,  ac t ing  through the Administrator of t h e  R u r a l  E l e c t r i f i c a t i o n  Adminis- 

t r a t i o n  (he re ina f t e r  ca l led  the  "Administrator") 

WHEREAS, the S e l l e r  and the Member have entered i n t o  a cont rac t  f o r  the 

purchase and s a l e  of e l e c t r i c  power and  energy, which cont rac t  i s  attached hereto 

and i s  he re ina f t e r  ca l l ed  the "Pcwer Contract";  and 

WHEREAS, the execution o f  t h e  Power Contract between the Member and the 

S e l l e r  i s  sub jec t  t o  the approval of the Administrator under the terms of the 

loan cont rac ts  entered i n t o  w i t h  the  Administrator by the S e l l e r  and the Memner 

respect ively;  

NOW, THEREFORE, in consideration o f  the  mutual undertakings herein con- 

ta ined,  and the  approval by the Administrator of  the  Power Contract,  t h e  p a r t i  

hereto agree' a s  follows: 

.-. 

_ .  

1.' The S e l l e r ,  the Member and the Administrator agree t h a t  i f  the 

Member, upon being requested t o  do so by the  S e l l e r  with the 

approval o r  a t  the  d i r ec t ion  of t h e  Administrator, s h a l l  f a i l  
. _--. 

t o  terminate any con t r ac t  w i t h  a power suppl ie r  o ther  than the  

S e l l e r  o r  the  Southeastern Power Administration . .  (SEPA),  as pro- 

vided by Section 1 of the  Power Contract,  the S e l l e r ,  o r  the 

Administrator i f  he sha l l  so e l e c t .  sha l l  have the r i g h t  t o  



enforce t h e  ob1i;ations o f  the Menoer u n d e r  the provisions of 

s a id  Section 1 of  the Ccntract including b u t  n o t  l imited t o  the 

i n s t i t u t i o n  o f  s a i t s  for  specif ic  performance o r  any-other sui ts  

- -or a c t i o n s  deemed necessary t o  enforce sa id  obl igat ions.  

2 .  The Member w i l l  not renew, amend or extend any such cont rac t  o r  

contracts excluding cant rac ts  w i t h  the Southeastern Power 

Administration ( S E ? A ) .  Any new contract ,  including cont rac ts  

, w i t h  the Southeastern Power Administration whicn increase the  

power a l lo tment  t o  t he  Kernber, sha l l  not be entered in to  by the 

Mevber w i t h o u t  the  approval of t h e  S e l l e r  and the Administrator. 

IN WITNESS WHEREOF, the p a r t i e s  hereto have caused t h i s  agreement t o  be 

duly executed a s  o f  the day a n d  year f i r s t  above mentioned. 

SEMINOLE ELECTRIC COOPEXATIVE, INC. 

ATTEST : by : 
Secrecary President  

UNITED STATES OF AMERICA 

ATTEST: by : . Administrator 
o f  

RURAL ELECTRIFICATION ADMINISTRATION 

-2- 
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AG;liE.U.ENT, made as of :' 1 2  2.. /r .e , betwsen 5E:lINOLE i ? E , X i C  

COOPEUTIVE. INC., (he re ina f t e r  ca l led  the  " S e l l e r " ) ,  a corporation organizE:! a n c  
... exis t ing  under the laws o f  the  S t a t e  of Flor ida,  and .'!! ::rm : -i- .?- 

(here inaf te r  called the '?!ember"), a c o r p o r a t i o n  organized and  ex i s t ing  under t k s  

laws o f  the S t a t e  of Florida.  

WHEREdS, the S e l l e r  proposes t o  construct  and/or acuui re  e1ec;ric genera- 

t i n g  capaci ty  and transmission f a c i l i t i e s  and  may purchase o r  ocherwise o b t a i n  

transmission services and e l e c t r i c  power and energry for  the pur;iose, among 

o thers ,  of s u p p l y i n g  e l e c t r i c  power and  energy t o  borrowers from the  Rural 

E l e c t r i f i c a t i o n  Administration who a r e  or may become members o f  the S e l l e r ;  

and 

WHEREAS. the pa r t i e s  have heretofore  entered i n t o  agreements for  the 

s a l e  of e l e c t r i c  power and energy and  are desirous o f  amending s a i d  cont rac ts  

a s  he re ina f t e r  s e t  fo r th ;  and 
I 

WHEREAS, the S e l l e r  i s  enter ing i n t o  agreements for  the s a l e  o f  e l e c t r i c  
- . .  . - .. 

power and energy s imi la r  i n  form t o  t h i s  agreement with a l l  the borrowers who 

a r e  members of the S e l l e r  and may e n t e r  i n t o  s imi la r  cont rac ts  w i t h  o ther  such 

borrowers who may become members; and 
. .  

WHEREAS, the Member des i res  t o  purchase e l e c t r i c  power and energy f r o m  

the  S e l l e r  on the terms and conditions herein s e t  for th .  

NOW, THEREFORE, i n  consideration of the mutual undertakings herein con- 

t a ined ,  the par t ies  hereto agree as follows: 

1. GENERAL. The S e l l e r  sha l l  s e l l  and de l ive r  t o  the  Kember and the  

Member sha l l  purchase and  receive from the S e l l e r  a l l  e l e c t r i c  



. .  

-3r:+i  power and  enex:/, which the V e n b e r  sha l l  r+qoir?  f a r  the c r - .  -&,cn 

of the &inber's s y s t ? ~  within the St3:e a i  F73r.33 t o  the  t x ten :  :b.zr 

the S e l l e r  s h a i i  have such pc'der a n d  e n e r g  f x i l i t i e s  avai lable;  

provided, however, t h a t  the Kember sha l l  have the r i g h t  t3 continue 

t o  purchase e l e c t r i c  power and energy under any exis t ing cmtract .  o r  

cont rac ts  w i t h  a suppl ie r  o t h e r  than the Se l l e r  d u r i n g  the remainder 

of the term thereof;  and provided. f u r t h e r .  :hat  the  Member sha l l  

have the r i g h t  ta continue t o  purchase e l e c t r i c  power and  energy 

under any c a n t r a c t  or  con t r ac t s  now ex i s t ing  or hereaf te r  entered 

i n t o  w i t h  t h e  Southerstern Power Administration ( 5 i ? A ) .  I f  tke 

Member continues t o  purchase e l e c t r i c  power a n d  enemy under a 

con t r ac t  o r  cont rac ts  w i t h  a supp l i e r  o r  suppliers o t h e r  t h a n  the 

S e l l e r  or  t h e  Southeastern Power Administration ( S E ? A ) ,  then the 

power and energy purchased under such contrac; o r  cont rac ts ,  (o ther  

t h a n  cont rac ts  with the Southeastern Power Administration [ S E P A ] ) ,  

s ha l l  be paid f o r  by S e l l e r  f o r  the  account o f  the Member, and the 

Member sha l l  be b i l l e d  by S e l l e r  f o r  such power and  energy i n  accor- 

dance w i t h  t h e  terms and condi t ions of Section 4 hereof. The Member 

sha l l  terminate, i f  the S e l l e r  s h a l l ,  with the approval o r  a t  the 

d i r ec t ion  of the  Administrator o f  t h e  Rural E lec t r i f i ca t ion  Adminis- 

t r a t i o n  (he re ina f t e r  ca l l ed  the  "Adminis t ra tor" )  so request,  any such 

ex i s t ing  cont rac t  o r  con t r ac t s  w i t h  a suppl ie r  other than the S e l l e r  

o r  the Southeastern Power Administration (SEPA), a t  such time 

as i t  may l e g a l l y  do S O ,  provided t h e  S e l l e r  shall  have s u f f i c i e n t  

e lec t r ic .power  and energy f a c i l i t i e s  ava i lab le  f o r  the Member. 

. 

. 

-2- 
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-* J. RATE. ( 3 )  !ne I??nl-?r sha l l  ?E: /  tCe S e i l E r  fz r  211 e l e c t r i c  ;s,ier 

and e n e r y  Pirnishsd hereuncar 2 :  the r a t e s  and  on  ;he t s x s  and 

cmdi t ions  sec for th  i n  Rate Schedule C a t t achec  hererg and made 

a par t  heregi. 

( b )  The Board of Trustees of the S e l l e r  2 t  i n t e rva l s  as i t  

shal l  deem appropriate ,  b u t  i n  any event no t  less f requent ly  than 

once i n  esch calendar year ,  sha l l  review the  r a t e ( s )  f o r  e l e c t r i c  

power and erergy furnished hereunder and  under s i m i l a r  agreements 

with other Members and, i f  necessary,  sha l l  r ev i se  such r a t e ( s )  so  

t h a t  i t  sha l l  produce revenues which sha l l  be s u f f i c i e n t ,  b u t  only 

s u f f i c i e n t ,  with the revenues of the Se l le r  f r o m  a l l  o ther  sources, 

t o  meet t h s  cos t  of the operat ion and  maintenance ( including w i t h o u t  

l imitat ion,  replacements, insurance,  taxes and adminis t ra t ive  and 

general overhead expenses) of t h e  generat ing p l a n t ( s ) ,  transmission 

system(s) ,  and r e l a t ed  f a c i l i t i e s  of  the S e l l e r ,  t o  meet the cost  

of purchased power an'd t ransniss ion  s e r v i c e s ,  t o  make payments on 

account o f  principal and i n t e r e s t  on  a l l  indebtedness of the S e l l e r ,  

and t o  provide f o r  the establishment and maintenance of  reasonable 

reserves. Without l imi t ing  the gene ra l i t y  of t h e  foregoing, the 

revenues produced by the  r a t e  s h a l l  be such as wi l l  enable. .the S e l l e r  

t o  comply w i t h  a l l  mortpage o r  o t h e r  f inancing requirements a s  they 

may e x i s t  from time to  time. 

wri t ing t o  be given t o  the Mernber and  o the r  members o f  t h e . S e l l e r  

and the Administrator which sha l l  s e t  o u t  a l l  proposed revis ions 

o f  the r a t e ( s j  and  'any revis ions a f f e c t i n g  the maintenance r 

able reserves with t h e  e f f e c t i v e  d a t e  thereof ,  which sha l l  not 

l e s s  t h a n  t h i r t y  (30)  nor more t h a n  fo r ty - f ive  (45)  days af the 

. . ,.. . . 

. . . . . . . 

The S e l l e r  s h a l l  cause a not ice  i n  

reason- 

-4- 
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.. 
Executed :he d.zy and ye2r  f i x :  a t o v e  w r i z t a .  

ATTEST: 

. 
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THIS AGREENENT, made as of September 22, 1987. among 
Lee County Electric Cooperative, Inc. (hereinafter called 
the 'company"), Seminole Electric Cooperative. Inc. 
(hereinafter called the "Power Supplier") and the United 
states of America (hereinafter called the "Government"), 
acting through the Administrator of the Rural Electrift- 
cation Administration (hereinafter called the "Adminis- 
trator") I 

WITNESSETH: 

WHEREAS. the Company has heretofore borrowed funds from the Govern- 
ment, acting through the Administrator, and in evidence thereof has hereto- 
fore duly authorized and executed, and has delivered to the Government, or 
has assumed the payment of, notes (hereina€ter collectively called the 
"Notes") all payable to the order of the Government. of which the certain 
Notes more specifically identified in ADPendiX A attached hereto are out- 
standing on the date hereof (such Notes being hereinafter collectively 
called the "Outstanding Company Notes"); and 

WHEREAS, the Company and the Power Supplier have heretofore entered 
into a certain contract €or the purchase and sale o€ electric power and 
energy, which contract. together with the amendments and supplements thereto 
which have heretofore been entered into by the Company and the Power sup- 
plier. is attached to this Agreement as Appendix B hereto (such contract, as 
it has heretofore been amended and supplemented and as it may hereafter be 
amended or supplemented from time to time. being hereinafter called the 
"Wholesale Power contract"); and 

WHEREAS. in reliance. in part. upon the Company's obligations to 
the Power Supplier under the wholesale Power Contract. the Government, act- 
ing through the Administrator, has heretofore made and guaranteed certain 
loans to the Power Supplier, or has permitted the Power Supplier to assume 
certain indebtedness of a third party or parties to the Government created 
by a loan or loans theretofore made by the Government, acting through the 
Administrator, to such third party or parties. to finance the acquisition or 
construction or installation of electric generating plants or transmission 
systems, or both. to meet the Company's requirements for electric power and 
energy; and 

WHEREAS. the indebtedness of the Power Supplier created by loans 
heretoeore made or guaranteed by the Government is evidenced by certain out- 
standing notes and any indebtedness of the Power supplier created by any 
loans which may hereafter be made or guaranteed by the Government shall be 
evidenced by additional notes (such outstanding notes of the Power Supplier 
and additional notes of the Power Supplier being hereinafter collectively 
called the "Power Supplier !lotes"); and 

WHEREAS, the company desires now to prepay the Outstanding company 
Notes pursuant to Public Law NO. 99-509: and 
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~HERULS,  the Government has determined to permit the Company to 
prepay the Outstanding Company NOteS on the term and conditions contained 
in a certain agreement between the GOverment. acting through the Adminis- 
trator, and the Company. which agreesent is attached to this Agreement as 
Apoendix c hereto (such agreemenc being hereinafter called the "Prepayment 
Agreement" 1 : and 

WHEREAS, one of the conditions to the Government's permission to 
the Company to prepay the outstanding Company Notes. as set forth in the 
Prepayment Agreement. is that the Company shall provide the Government with 
satisfactory assurances that the Company will continue to meet its obllga- 
tions to the Power Supplier under the Wholesale Power Contract during the 
term of the vholesale Power Contract. as such term may be amended and ex- 
tended from time to time. 

NOW, THEREFORE. for and in consideration of the mutual agreements 
herein contained and for other good and valuable consideration. the receipt 
of which is hereby acknowledged. the Company. the Power Supplier and the 
mverment agree as follows: 

SECTION 1. Limitations on Transfers ot the Comoanv's Assets. 

The Company agrees that. for so long as the Wholesale Power Con- 
tract shall be In eftect between the Company and the Power Supplier, the 
company will not, without the approval in writing of the Power Supplier and 
the Administrator. take or Suffer to be taken any steps for reorganization 
or to consolldate with or merge into any corporation. or to sell. lease or 
transfer (or make any agreement therefor) all or a substantial portion of 
its assets, whether now owned or  hereafter acquired. - .. ? - k % i ~ ~ ~ e  

e : o sr-mrm- k - p  corporation;lpc7 ow. *e- c f l ,  
-all :or&s,ybstantm -w- -par - 

. _ _  
ti'on. of--its.-assets;. Ghether 'now owned or"3ereafter .acquired. .s7jXong.asflhe 
opmpany..:sh~~ll~:phy. such 'porti<t&?g-j,~ii~~$faii$ng I n d e b t e d n e s s ~ ~ ~ v d & d ~  by 

tlons :and: coMmltment-s of -they Power-.SuppTiet ~ ~ ~ ~ ~ ~ h e ~ : t ~ e ~ ~ x i s t l n g ,  
Be ,determined -by ..'.the':. Power-Supplier~-w.lt_h--t~~ ';pr lor -wr It t en ' 
Adminlstrator~and shall otherwise ~comply-,:with such reasonable 
ditions as the Administrator and-the-Power-Supplier may -require. 

1 $ h m e r  subpliei :Notes at .the : t-hJt~-.outs tanding ,: a s - w ~ a s  -other 

-._. _..-...--... .._. -- . -  "- .. -. .. .- 

SECTION 2. SDecitic Performance Available. 

The Company agrees that the tailure or threatened failure of the 
Company to comply with the terms of Section 1 of this Agreement will cause 
irreparable injury to the Power Supplier and the Goverment which cannot 
properly or adequately b e  compensated by the mere payment of money. There- 
fore, the Company agrees that, in the event of a breach or threatened breach 
of the terms oE Section 1 of this Agreement by the Company, either the Power 

- 2 -  
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Supplier or the Government, or both of them. shall have the right, in addi- 
tion to any other remedies that may be available to either Of them judi- 
cially, to obtain from any competent COUrt a decree enjoining such breach or 
threatened breach of the terms Of Section 1 of this Agreement or a decree 
providing that the terms o€ Section 1 of this Agreement be specifically 
entorced. 

SECTION 3. Survival oE Aqreement. 

This Agreement shall survive the Power Supplier's payment in full 
oE the Power Supplier Notes: provided, however. that in the event that the 
Power supplier shall pay in full the Power Supplier Notes. the Government 
shall be deemed no longer to be a party to this Agreement and neither the 
Government nor the Administrator shall have any rights hereunder. 

IN WITNESS WHEREOF, the Company. the Power Supplier and the Govern- 
ment, acting through the Administrator, have caused this Agreement to be 
duly executed as of the day and year Eirst above mentioned. 

(SEAL) LEE COUNTY ELECTRIC COOPERATIVE, INC. 
Company 

7 President 

(SEAL) SEMINOLE ELECTRIC COOPERATIVE. INC. 
Power Company 

UNITED STATES OF AHERICA 

Of 
Rural Electrification Administration 

- 3 -  
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i V C  
Exh. a 

Note 
Oesianation 

1. H 

2 .  N 

3. P 

4. R 

. 5 .  5 

6. T 

7. U 

a. ‘I 

9. ;I 

10. X 

11. Y 2  

12. 22 

13. AA6 

14. AB6 

15. AC6 

16. AD6 

17. AE6 

18. AF6 

0UTS;df;DICG COHPANY NOTES 

Note 
Date 

February 11. 1949 

S e o r i r b e r  22 .  1053 

Octcber  14, 1955 

March 2 2 .  !957 

na rc3  25, 1959 

June 2 1 .  1960 

June 2 5 ,  1963 

F e j r u z r y  IS. 1066 

Octa2er  31, 1,067 

September 10. 1970 

J u l y  2 5 .  1972 

Novemer  28, 1972 

January 2 2 ,  1974 

Mar-,? 25,  I975 

J u l y  26. I 9 7 7  

Auaust 28, 1979 

May 2 7 ,  1980 

May 11, s a 2  

- 

\ 

P r i n c i p a l  
Amount 

5 150,000 

s 793,000 

9 600.000 

S 1,000,000 

s 1,000,000 
J 2,098.000 

s 2,000,000 

S 3,041,000 

S 4,370,000 

S 2.800,OOO 

S 1,218,000 

S 3,096,000 

S 2,706,000 

S 3,426,000 

S 6,824,000 

S 5,109,000 

5 10,708,000 

$10,384,000 
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Note 
Des iana t i  on 

19. AG6 

20. AH6 

21. AK6 

22. AL6 

Note Principal 
Oate Amount 

September 2 7 ,  io82 S 3,945,000 

January 2 5 .  I983 S 3,050,000 

- 

June 26, i984 514,252,000 

November 2 5 ,  I986 $23 ,E19,000 

- 2 -  
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FLORIDA 25 LEE 

APPENDIX B 

WHOLESALE POWER CONTRACT 

[ATTACH COPY OF GIHOLESALE POWER CONTRACT AND 
ALL AMENDMENTS AND SUPPLEREHTS THERETO] 
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.. 

COOPS~ATIVE, IXC. Cnereiaafter cal led the "Seller"), a corporation qr-- 

ganized under the laws of Lye Stata  o f  Flor ida and LEE COUtiTY 

E L E m X C  COOPERATIVE, CIC. (herein=-tar cal led the "XcrPber") , a cor- 

poration organized and e x i s t i n g  under t..e l a w s  of the S t a t e  of Florida. 

WRE?SAS, t!!e Se l le r  proposes t o  construct and/or a c e r e  e l e c  

t r i c  qenezating capacit;l and t-ansmission f a c i l i t i e s  and s a y  purchase 

o r  o t h e r A s e  obtain transmission services and e laces ic  pcuer and energy 

f o r  Lye p w o s e ,  among others, of supclyL?g e l e c e i c  parer and energy 

to borrwxers from the Rural Elec t r i f ica t ion  Administ-ation which are  or 

may become m e m b e r s  of t5e Sel ler ;  and 

WHEXSS, Me Sel le r  h a s  heretofore entered i n t o  or is about t o  

enter  i n t o  age-aents  for  t?e s a l e  of e lec t - ic  power and energy similh- 

i n  f?rm to th is  agreemat  k i th  all the  borowers  which are menbers of t h e  

S e l l e r  and may enter  i n to  similzc cont-acts w i t h  o ther  suc5 b o r r w e r s  who 

may become members, and 

WHE-, the  M e m t e r  desires  t o  purchase e l e c t t i c  power and enerr 

from t i e  S e l l e r  on the terms and condi-Lons herein s e t  forty. 

NO!i TXEREFOE. i n  consideration of the mutual undertakings here- 

i n  contained the par t ies  hereto agree as follows: . 



- * . , I  .. 
.. 

1. G~JE.=XG. The C e l l p -  = k u . e l J s d - e e l i - : e r  t o  t5e %a-er-&?&Cle 

xe&e: s h a l l  _ c u r : 5 ~ +  and recsive f rc~  -he Sell*= a l l  e lec t r i c  ncwer and 

eqe-gy wkic5 -t!e-.ul-er s h a l l  reuuirt  f o r  =be operat5on of t'.e Meeer's 

system within the S ta te  of Florida t z  t!e extent  t h a t  t!e .ST''-- =ball 

have s u c i  power + . r $ a e g s y  and facili.'ies available; provided, however, 

=!at t i e  Membe- s h a l l  have t!e r i q n t  t o  continue t o  purciasa e l e c t i c  

:over and:energy.under any existing con t rac t  or conk-ac'a w i t 3  a s q p l i e -  

other than the  S e l l e r  during the remainder of t i e  t e n  thereof. If the 

Nember continues t o  purchase e lec tz ic  power and energy under 2 conk-act 

or contracts  w i t h  a supG1ier or sugpllers other than t 5 e  Sel le r ,  then 

tke power and energy purchased under such contract  or c o n t ~ a c ~ s  s h a l l  

be paid for by S e l l e r  fo r  the account of tbe Member, and the  Member shall 

be b i l l e d  by S e l l e r  f o r  such power and energy in accordance with the 

~. - A- 

- . - . . - - . .  . . . - .. 

-_ 

.- . _  - . . -  -. -. .. .-. : 

. .  .. . 

t e r v  and conditions of Section 4 hereof. 

i f  the Seller s h a l l ,  with the apGroval or a t  the direct ion of the 

Administrator of the  Rural Elect-if ication Administration (hereinafter 

ca l led  t i e  !'Administrator") so request, any S U G ~  exis-dng contract  or 

contracts w i t h  a supFlier other t l a n  tbe S e l l e r  a t  such times as it may 

legally do so, provided the Se l l e r  shall have su f f i c i en t  e l ec t z i c  power 

and energy facil i t ies available for  the  Meaber. 

The Member s h a l l  terminate, 

2. E L E C T R I C  CIASRCTE-XSTICS AND POIXTS O F  CONNECIOX.  E lec t r ic  power 

and energy t o  be furnished hereunder s h a l l  be sixt.1 Hertz a l ternat ing 

curzent. 

. 
2 



& use2 i n  i'is Aggreenent " lo in t s  Of Connec*Lon" s h a l l  be tkose 

goints "hers t.e systen Of ti.% M&er i S  connected to tke t=ansmissicn 

system t 5 a t  S e l l e r  has f r o m  t i ne  to  time ownershis.of or r igh t s  t o  de l iver  

power and energy through. 

The Member s h a l l  keep the S e l l e r  advisad conce-Ting anticipated 

loads a t  established Points of Connection and tke need f o r  additional 

Points o f  C o m c t i o n  by furnishing M e  S e l l e r  by November 1 of each ye= 

a revised "Sc??edule A" substant ia l ly  i n  the form at tadred hereto. 

. .  . . . .. . . . . . . , . 

.. -. - - .. . .  - 

The i n i t i a l  Point  o r  Points of Connectian and t 5 e i r  i n i t i d  

del iver1 voltages s h a l l  be as set  fo r t ?  in "Schedule B" attached hereto 

and made a p a r t  hereof. Other Points of Connection and tkeir i n i t i a l  

delivery voltages may ba established by mutual agreement of the Xember 

and the Sel le r ,  and "Sckedule B" s h a l l  be revised accordingly.. 

3. DELIVERY FACILITIZS- The Se l l e r  s h a l l  be responsible for the f a c i l i t  s 

t o  de l iver  power and energy t o  the Point o r  Points of Connection. 

Member s h a l l  be responsible fo r  providing the f a c i l i t i e s  necessary t o  tak 

and use the  power and energy from the  Point  or Points of Connectim. mr 
par t ies  shall provide and maintain, or cause t o  be provided and main tdne  

switching and p r s t e c t i v e  equipmentwhic. may be reasonably necessary t o  

. . .  ... 

The 
. -  

. . . . . .  -. . .  

.p ro tec t  the system of the Other. 

furnished, maintained, and read, or caused t o  be furnished, maintained, 

Meters and metering equipment s h a l l  be 

and read, by the Se l le r .  

. 
3 
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(a) The r a t e  to t\e H=her s h a l l  Le c q o s e d  of t ? e  Honthly 

B i l l i - g  cast  plus or minus a Member A d j u s a e n t  Factor: 

(i) The Konthly BiZLng C c s t  shall be tke ccnputed c o s t  

t o  Menbe= as i,S the Member's t o t a l  monthly paver and enerq-- sunply had 

bee? purchased d i r e c t l y  fzom a SUgpXeI o r  su??lie:s othe: than the 

Sene= under applicable wholesale r a t e  sLhedules. The app l i cab le  

wfiolesale r a t e  schedule s h a l l  be t\e r a t e  scbedule o f  sup$.ier se rv ing  

the t e - = l t o r l  i3 whi r l  the  Point  of Connec-Lon of t!e Kenher is located.  

. (ii) The I.i&er A d j u s W e n t  Factor s h a l l  be obtained by 

mul t i i ly inq  t!!e difference b e b e e ?  the Selle-r' s t o t a l  cos t s  and the sum 

of the Monthly B i l l i ng  Costs for all rembers by the r a t i o  of %!e Member's 

mont?\ly energy requir=ments to t ! e  t o t a l  r,ont%ly e n e r w  requi-rsDents of 

aU me*ers of Sel le r .  

I .. 

(b) The Board of T r o s t s e s  of the S e l l e r  shall ensue that 
. .  . .. 

revenues produced by the  rate for eleckic pwe= and energy furn ished  

hereunder and under similar agraeTents wi t . .  o tber  members s h a l l  be  

s u f 5 c i e n t .  b u t  only s u f f i c i e n t ,  w i 5  the revenues of t h e  S e l l e r  from 

all 0th~- sowces ,  t o  meet the c o s t  of the  operat ion and maintenance 

(including without Limitation, rePlacements, insurance, taxes and 

adn in i s t r a t ive  and general  overhead expenses) of the genera t ing  plant(s), 

._ . . .  . . . .. . - . . - _ .  - 

~. _ _ -  

4 
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t r a a s L s s i o n  s y s i a ,  ar.d rzlatad Z a c i l i 5 e s  of  t!!= S d l s r ,  tz ZeDt <:e 

cas t  of purchased p w e r  3.d t r a x a i s s i o n  s e r r i c a s ,  t? :&e p q n e n t s  cn 

accsunt 05 pr inc ipa l  and i n t e r e s t  on a l l  i n d e b t e d x s s  cf 'Ile s e l l e r ,  ar.d 

t o  provide f o r  L'e e s t&l i shzen t  and zaintenance of reasonable reserres .  

:gifiout l i n i t 5 q  t!e genaral ie i  of 'Le fare7oicg. L\S rBve3ues produced 

by %\e rate s h a l l  be su& as w i l l  e n a l e  t \ e  Seller t7 czz191.y w i t 7  d l  

moegage requirements as t i ey  may e x i s t  frca tixe to.*Lne. The S e l l e r  

shall cause a not ice  i n  w r i t L g  t o  be given t o  t i e  l".epber and other 

meeer s  of t i e  S e l l e r  and Lie n d d n i s c a t o r  %hi<? s h a l l  s e t  c u t  a l l  

progosed rev is ions  i n  t3.e wholesale rate schedules used i n  dete-4-9 

t\e l!ont\>f B i l l i n g  Cost and any r e v i s i a s  affec-Lng t!e nai?t.nanc= 

of reasonable reserves wit!! t5e effec'tive d a t e  t'ereof, which shall be 

not l e s s  t\an thirt-1 (30) nor more t i a n  f o r t y  f ive  (451 days a f t e r  t'e 

date of the notice,  and s h a l l  s e t  fort5 <!e b a s i s  ugon v h i d  sue? 

..  . . .  

revisions a r e  p n c s e d ;  provided, however, L!at no suck ZeTrision s h a l l  

be e f f ec t ive  unless approved i n  wr i t i ng  by the  Adminiszrator. 

5 .  ETSX FEADNGS WUD PAY.F!2SlT OF BILLS. The S e l l e r  shall read meters 

monthly, o r  cause meters t o  be read monthly. 

furnished hereunder shall he pa id  for a t  Lye o f f i c e  of %!e Seller w i t i i n  

t en  (10) days a f t e r  the b i l l  t h e r e f o r  i s  mailed t o  the :,!e!!er. If t i e  

Member shall fail t o  pay any S u c h  b i l l  w i th in  such ten-iay period, the 

S e l l e r  may discont inue delive-y of elect-ic power and energ.$ hereunder 

upon f i f t e e n  (15) days' writ ten n o t i c e  to the hkmber of its i n t e n t i o n  

so t o  do. 

E l e c t r i c  cower and enercjy 
. -  

._ . .= - 

0 

5 



Exhibit - (Phm-1) 

6. :.c!=?. T;ST;>I.:C; ;:,ID 3IL;Z: :G ZZST:.=:IT. The S e l l e r  S 5 2 l l  t s s t  a d  

c a l 2 r a t e  = t a r s ,  o r  s h d l  ca-~se  su& zecers  t= t e  t z s t c i  &?C c d 3 r a t e i - ,  

by ccz?k-issn with a c c x a t a  sta.~&rls a t  in tc r , -a l s  of t.;elve (12) nont..s. 

The s e l l e r  s h a l l  a l s o  n&e, or c a s e  t o  be mzde, s2ec ia l  r.eter t s s t s  a t  

zny tine a t  t i e  ple!!er's request. The cos t s  o f  a l l  t e s t s  s h a l l  be borne 

by the ~ e l l s r :  provided, however, t5at  i5 ~ q y  ssecial =et=: t e s t  zade a t  

t i e  Menber's reques t  shall i i s c lose  that ?--.e mete:s a r e  r e c o r 2 - s  ac=xztep2, 

t h e  Meabsr  shall zeimjurse t!e S e l l e r  for t i e  csst of suCi t e s t .  Meters 

r eg i s t e r ixg  no t  c o r e  than t.ro cerccnt  ( 2 % )  

dee-ed t o  be a c c x a t e .  The readings of any c e t e r  which s h a l l  have been 

disclosed by t e s t  t o  be inacc- ra te  s h a l l  he c?rrected f o r  t \ e  thirFr 

a o v e  or belox noE,al s h a l l  be 

(30) days p rev ims  to such t e s t  in accortL?ce w i t 5  the Fercentage of 

i n a c c u r a q  found by suc! t es t .  

any per iod  the M e m b e r  and the S e l l e r  shall agree zs  t o  t h e  mount of 

power and enerTy furnished Surinq sud? perlcd a d  the Se l l e r  s h a l l  r e z l e r  

If any meter s h a l l  f a i l  t o  r eg i s t e r  f o r  

a b i l l  therefor. 
. .  . . 

7. NOTICE OF M E E X  PZADIXG OR TZST. The Seller s h a l l  notify the  N&er 

i n  advance of t h e  tire of any meter readinq or t e s t  so t h a t  t he  2?ember't 

representat ive may be present  a t  suc! meter reading or t e s t .  
. _. - - .  ...-.. - 

.. _. - - . . . . -. . . . . - . 

8. RIGHT 02 ~ e c s s .  Duly authorized r e y e s e n t a t i v e s  of e i t h e r  p a r t 1  

hereto shall be permitted t o  en ter  t i e  pre-aises of the other par t (  heretc 

a t  a l l  reasonable t i n e s  i n  order  t o  c a r q  out  &&e provisions hereof. 

9. CO?PTINUITY OF S E X V I E .  The S e l l e r  s h a l l  use reasonable di l igence t c  . 
6 



Exhibit - (PMM-1) 

EXZCG-KF TE day and ye&- first above Kentianed. 

S M I X O I Z  EECTTITC CSO?EEWTIZ, IXC. 

W S T :  

. . . .. -2. . ... - 
SECFST'XPY 

A T E S T :  

SECFZTLSY 

' .  I 

\ ,  

7 



NOW T:E,9ECORE. i n  considerat ion of t he  mutual undertakings herein 
contained, and t?e approval by t i e  ALur i sLka to r  of t!e ?owe= Cont-acz, 
t i e  p a z t i e s  hereto agree  as  fallcirs:  

1. The S e l l e r ,  t i e  Mere: and t t e  A W n i s t r t t o r  agree <?at if 
&e Mernber, upon being requested t o  do s o  by t be  S e l l e r  x i t i  t i e  aoprsval 
o r  a t  tie direc'fon of the Add,zis t ra tor ,  s h a l l  f a i l  t3 t e rn ina te  any 
cont rac t  w i t .  a power su9pl ie r  oC7ez t ! an  t?e S e l l e r ,  as provided by 
Sec'kan 1 of the  Power Contzact, tie S e l l e r ,  o r  the A-i-'T.istrator if he 
s h a l l  so elect,  shall have t i e  r i c h t  t o  enforce t!!e ohliga-fans of t!e 
Member under tbe provisions of s a i d  Sect ion 1 of tie Ccn-cact by i n s t i t x A i r q  
all necessary act lons a t  l a w  o r  suits i n  equitlr, i nc lueng ,  v i t i c u t  
liemitation, suits for s c e c i f i c  ge r foaance .  

2. The I 4 e r e r  w i l l  no t  reneu, amend o r  extezd any such contzact 
o r  cant-acts o r  e n t e r  i n t o  any ilew conk-act w i t iou t  ap?rwal  of Se112r m c  
Xnin i s t - a to r .  

IN WTTYESS I r i i E E O Z ,  the parties here to  have c-used tiis Aqze%n.e: 
t o  ne du ly  executed as of the day and year. first above Zentionea. 

SNIXOE ELECT-PIC CCOPESATIW. iXC. 

BY 
ADMINISTRATOR 

OF 
R W  ELECTRITICATION ~U313INIS'i?ATI 
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. 
SCllEDULE A 

TO WIIOLESA1.E PCWER CONTRACT 

EXISTING AND PROPOSED DELIVERY POINT LOAD REQUIREMENTS 
A N D  DELIVERY VOLTAGES 

NAME OF MEMBER: LEE COUNTY ELECTRIC COOPERATIVE, INC. 

DATE: Play 22, 1975 

E x i s t i n g  Del ivery Po in t s  
Voltage of 
Delivery 

', 

I n d i c a t e  Year of Es t imated  Peak Load From Above Date 

1. 
2. \ ii 

! \  
i 

\ 
I 

Name 

Le e 
Duekingham 
Belle Mead (Marjco) 
Suncoas t 
Bay shore  
North Fort: Myere 

T~TALS 
I 

\ +  

Change and New 1975 1976 1977 1979 1984 
Voltage if Any 1 Y r .  llence 2Yrs. llence 3Yrs. llence - 5Yrs. llence IOYrs. lleqcc - 

138 KV 
138 KV 
138 KV 

' 138 KV 
I 69 KV 

j KV 

96.1 110.6 126,9 
3 3 . 1  38.8 44 .5  

16.3 18.7 
\ 6.5 

14.1 
4.9 5.7 
7.9 . 9.1 10.5 - 20.3 - 23.5 _I 26.9 

\ 234 pni 177 MJ I.i . \  204 m J  8 " 

( 8 '  

164 .0  3 0 4 . 2  
57 , f l  106.7 
24  3 ~~f~ . n 
8.5 15.7 q 
13.6 25 .1  q 
3 4 , 9  6 4 . 5  
7 
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SCHEDULE A 
TO WI1OLESAI.E POWER CONTRACT 

Sheet 2 of 2 
. .  .. 

b E X I S T I N G  AND PROPOSED DELIVERY P O I N T  LOAD REQUIREEENTS 
AND DELIVERY VOLTACES 

.Proposed Delivery Points (No New Proposed Delivery Points) 

/1 
Vo 1 tage 1;stimated Peak Load Prom Above paff:, 

OE Date ~ e n l c  E c .  2Yrs. 3Yre. 9 ~ i - e .  1O~rtr. - Name f Loc,ation D e l i v e r y  Required I.ontl llence llence llence llcnce llcnce 

1. 

2.  

3 .  

4.  

5 .  

6 .  

7. 

8. 

9. 

10. 

1 N  0 N E l  



. . .. . . . . .. . - .. . .. . . . . . . . 

. SCInmJLE u 
TO WII0LESAI.E PCXJER CONTRACT 

EXISTING DELIVERY POINTS 

NAME OF MEMBER: LEE COUNTY ELECTRIC COOPERATIVE. I N C .  

DATE: MAY.22, 1975 

Name - 
Voltage of 

Delivery 

1. Idee 138 KV 
2 .  Uuckingham 138 K V  
3 .  B e l l e  Mead (Marco) 138 KV 
4 .  Suncoast 69 KV 
5 .  Uayshore 138 KV 
6 .  North Fort Myers 69 KV 

.\ 
SEPA 

A 1  l o  tmen t 

NONE 
NONE 
NONE 
NONE 
NONE 
NONE 

Date of I n i t i a t i o n  
Location of  Service  

1373 
1958 
1967 
1973 
1971 
1949 



* '  

This hencment rade th i s  25 day cf ;une ! C X ,  by a n d  herween 

Seminole E lec t r i c  Cooperative, !nc. (cal led S z l l e r )  and Leo, Csur.t-r 21~czrlc 

( ca l l  ed Nember) . Coopezstive, Inc. 

- 
WHEREAS, i n  1975, Se l le r  and Senher entered i n t o  a k'holesale ?ower Con- 

t rac t  (Power Contract)  and a Suppleiental Asreement (Supplement); a n d  

WHEREAS, the Power Contracr cmta inea  a s p e c i f i c  purcnas2d power cgs t  f low- 

t h r o u g h  pr ic ing  mechanism f o r  power s a l e s  t o  ?lenoers; a n d  

WHEREAS, i t  i s  desirable  t h a t  the Power Contract be amended t o  c l ea r ly  p r o -  

v i d e  f o r  a r a t e  s t ruc tu re  responsive t o  S e l l e r ' s  ownership and operation of  

generation and transmission f a c i l i t i e s ;  and 

KHEREAS, S e l l e r  i s  entering into uniforn amendments with a11 o f  i t s  Elembers. 

NOW, THEREFORE, i n  consideration of these mutual undertakings i n  said Power 

Contract i t  i s  herein agreed by the pa r t i e s  a s  fo l lows :  

1. Sect ions 1, - 4 ,  and 5 of the Power Contract between S e l l e r  and  Membe 

a r e  hereby amended t o  read in  t h e i r  en t i r e ty  a s  follows: 

"1. GENERAL. The Se l l e r  sha l l  s e l l  and de l ive r  t o  the Mem- 
ber and  the Member sha l l  purchase and receive from the  
S e l l e r  a l l  e l e c t r i c  power ana energy which the Nember 
sha l l  require  f o r  the operation of the Member's system 
w i t h i n  the %ate Jf Florida t o  the extent t h a t  the  Sel-  
l e r  sha l l  have such power and energy and f a c i l i t i e s  
ava i lab le ;  provided, however, t h a t  the Member sha l l  have 
the r i g h t  t o  continue t o  purCnaSe e l e c t r i c  power and en- 
ergy under any ex is t ing  cont rac t  o r  cont rac ts  with a 
suppl ie r  other than the S e l l e r  d u r i n g  the remainder of 
the term thereof.  The Member sha l l  terminate. if the 
S e l l e r  s h a l l ,  w i t h  the approval o r  a t  the direction o f  

~- _-- ~ 
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. .  

a. TEX This j r e s e n t  sha b e c x e  efftc:ive o n l y  uoon : 3 p r a v t i  i n  

wr i t in?  by the Acainistrator a n d  shal l  renain in e f f e c t  f o r  a :ern 

of for ty-f ive ( 4 5 )  ye3rs and  t he rea f t e r  un t i l  t e m i n a t e i  bit ejcher 

p a r t y ' s  giving t o  the o t h e r  n o t  l e s s  than three ( 3 )  years '  writ tzn 

not ice  of i t s  intention t o  terminate;  provided, however, t h i s  Aaree- 

ment shal l  remain in force and e f f e c t  so l o n g  as  i t  i s  i;eczss;ry for  

S e l l e r ' s  l o a n  resuirernents. 

9. ASSIGNMENT.  Neither party shal l  have the r igh t  t o  assign t h i s  Agree- 

ment without the written consent of the o ther ,  except S e l l e r  may assign i the same upon approval thereof by the Administrator. 

10. S A V I N G S  CLAUSE. I n  t h e  event any p o r t i o n  o r  provision o f  t h i s  Agreernen 

i s  declared void or unenforceable, t h e n  the remainder o f  t h i s  Agre-. o'ilent 

sha l l  n o t  be affected thereby. 

EXECUTED the day and  y e a r  f i r s t  above wri t ten.  

SEMINOLE ELECTFl IC  COOPERATIVE,  INC. 

ATTEST:  by : 
Secreta  ry  

(CORPORATE SEAL) 

c 

(CORPORATE S E A L )  . 

-6- 



. .  . .  

c 

c 
(- 

S e l l e r  s i s n a t o r y  t o  a w h o l e s a l e  sower c c n t r z c t  w i t ?  S e l l e r .  

11. APP5ICFJILITY.  

T h i s  r a t e  s c h e d u l e  s h a l l  De a p ? l l c & l =  t o  e l e c t r i c  s e z v i c e  

Furchased from S e l l e r  by i t s  mer3ers fo r  u s e ,  r e d i s t r i b u -  

t i o n ,  and r e s a l e  i n  a c c s r s a n c e  w i t \  t h e  t s z . 5  of t h e  whole- 

s a l e  pover  c o n t r a c t .  

111. XONTHLY PATE. 

The r a t e  t o  t h e  MerAezs s h a l l  be c=T,-,ose? of t h e  f o l l o w i n q  

cha r ses  : 

( A )  B A S E  RATES FOR SEXVICE 

T h i s  amount s h a l l  he t h e  corz-juted c o s t  t o  Xozbez a s  if 

t h e  X e r n b e r ' s  total monthly ~cw;er and enerc;. su?=ly  had 

been  pu rchased  d i z e c t l y  from a s u p p l i e r  o r  s u ? ? l i e r s  

other than t h e  Se l le r  undez apT1icable who lesa l e  r a t e  

s c h e d u l e s .  The a p p l i c a b l e  w h o l e s a l e  r a t e  schedu le  s h a i  

be t h e  r a t e  s chedu le  of s u p p l i e r  s e r v i n g  t h e  t e r r i t o r y  

i n  which t h e  P o i n t  of Connect ion of t h e  Mewer  is  

l o c a t e d .  -. . 

- _  - 

--- 

(3) F A C I L I T I E S  USE CHARGE 

A " F a c i l i t i e s  U s e  Charge" as d e s c r i b e d  i n  S e n i n o l e ' s  

T r a n s m i s s i o n  P o l i c y  and as a q r s v e d  by t h e  Semi .e  

Board o f ' l r u s t e e s  s h a l l  b e  added t o  t h e  amount 2 u t e d  

unde r  t h e  f o r e g o i n g  monthly B a s e  R a t e  i n  acc3 rc  - 2  w i c -  

__ 



t h e  t e r 7 5  and c c n d i t i o n s  Zesc r ibed  i n  said ~ ~ l i c y .  

The c h a r 5 e  s h a l l  b e  c a l c u l a t e d  i;l tSe manner E;resczibec 

i n  Appendix C which i s  i n c o r 2 o r a t e d  a s  a p a r t  o f  t h i s  

Schedule .  

( C )  PSY3EX AD.JUST!.ZhT FACTOR 

The t o t a l  amount computed under t!!e monLhly char,-es 

d e s c r i b e d  above s h a l l  b e  a d j u s t e d  minus o r  p l u s  by a 

Me.mber AdjusLTent F a c t o r .  The Member A d j c s t T e n t  F a c t o r  

s h a l l  b e  o b t a i n e d  by m u l t i p l y i n g  t h e  d i f f e r e n c e  be tdeen  

t h e  S e l l e r ' s  t o t a l  c o s t s  and t h e . s u n  of t h e  monthly 

r e v e n u e s  r e c e i v e d  from t h e  Base R a t e  and  F a c i l i t i e s  U s e  

Charge components of t h i s  r a t e  s c h e d u l e  by t h e  r a t i o  of 

the Me.mber's t o t a l  monthly energy  r e q u i r e m e n t s ,  i n c l u d i n g  

SEPA, t o  t h e  t o t a l  monthly energy  r e q u i r e m e n t s ,  i n c l u l i n g  

SE?A, of a l l  merkers  of  t h e  S e l l e r .  

I V .  VETEX R E A D I N G S  AND BILLINGS. 

( A )  PAYMENT OF BILLS 

E l e c t r i c  power and energy  f u r n i s h e d  h e r e u n d e r  s h a l l  b e  

paid- for a t  t , . e . . o f f i c e  of . t h e - S e l l e r  w i t h i n - t = : ( i O )  

days a f t e r  t h e  b i l l  t h e r e f o r  i s  mailed t o  t h e  .M.e.?ljer. 

B i l l s  n o t  p a i d  w i t h i n  s u c h  ten-day p e r i o d  s h a l l  b e  

deemed d e l i n q u e n t  and s h a l l  accrue i n t e r e s t  a t  t h e  c u r -  

r e n t  a n n u a l  r a t e  p rov ided  f o r  r e f u n d s  u n d e r  t h e  F e d e r a l  

Power A c t  .by t h e  F e d e r a l  Enerqy R e g u l a t o r y  C o d s s i o n  

o r  any s u c c e s s o r  agency. 



c 

(3) ,yzyz? ;z.:.D:::G ;:;i! .-'=----,- .-a - _ _ I -  

?he S e l l e r  s h a l l  -read z i e t e r s  csntk l :~ ,  o r  c s c s e  rnetezs 

to b e  r e a d  non th ly .  ?3e S e l l e r  s k a l l  t e s t  ane calFh:at= 

m e t e r s ,  o r  s h a l l  c a u s e  such  n e t e r s  t 3  b e  t e s t e d  and 

c a l i b r a t e d ,  by c c i s a r i s o n  w i t h  a c c 2 r a t e  s t z n d s r l s  a t  

inter:.als o f  twelve (121  months. T h e  S e l l e r  ' s h e l l  a l s o  

make, o r  cause  t o  b e  made, s p e c i r l  me te r  t e s t s  a t  a n y  

t i ne  a t  t h e  Me.her's r e q u e s t .  T h e  cssts of a l l  t e s t s  

s h a l l  >e  borne  by t h e  S e l l e r :  p r o v i d e d ,  hosjever,  t h a t  

i f  any s 3 e c i a l  m e t e r  t e s t  n a e e  a t  t h e  3 e r 3 e r ' s  r e q u e s t  

s h a l l  l i s c l o s e  t h a t  the metezs a r t  r e c 3 z d i n g  a c c a r a t e l y ,  

t h e  Merker s h a l l  r e i r h u r s e  t h e  S e l l e r  f o r  t h e  csst of 

s u c h  t e s t .  Meters r e g i s t e r i n g  n o t  more t h a n  ?,IO p e r c e n t  

( 2 5 )  above o r  below n o m a 1  s h a l l  t e  deezed to b e  acc i l r a t e .  

The r e a d i n c s  o f  any meter which s h a l l  have  been d i s -  

closed by test t o  b e  i n a c c u r a t e  s h a l l  be c o r r e c c e d  f o r  

the t h r i t y  ( 3 0 )  days p r e v i o u s  t o  Such t e s t  i n  acco rdance  

w i t h  t h e  pe rcen tage  of i n a c c u r a c y  found by s u c h  t e s t .  

If any mete: s h a l l  f a i l  t o  r e g i s t e :  f o r  any p e r i o d  t h e  

Me.nhez and t h e  Sel ler  s h a l l  a g r e e  as  t o  t h e  amoun t  of 

power and energy f u r n i s h e d  d u r i n g  s u c h  p e r i o d  and t h e  

Se l l e r  s h a l l  r e n d e r  a b i l l  t h e r e f o r .  

V. TEZ?S AND COh'DITIONS. 

S e r v i c e  he reunde r  i s  subject t o  a l l  of t h e  p r o v i s i o n s  of t h e  

w h o l e s a l e  power c o n t r a c t  between Semino le  and i ts  mer-=:s ,  i: 

c l u d i n g  a l l  s c h e d u l e s ,  amendments, and  s u p p l e m e n t a l  ;reer.en= 

t h e r e t o  i n  e f f e c t  from t i m e  t o  time. 

. 



. .  . .  . . ,  

I n p l e z e n t a t i o n  P r o c e d u r e  
F a c i l i t i e s  Use Charge 

S e c t i o n  2 of t h e  Tzansiniss icn P o l i c y  N o .  1 5  l i s t s  t h e  c ~ s t s  

t h a t  w i l l  be borne  by a ine r j e r  sys=e?l  t h a t  h a s  e x c l c s i v e  u s e  of 

f a c i l i t i e s  owned by Seminole.  C o s t s  o f  o p e r a t i o n  and maintenance 

a r e  t o  b e  b o r n e  d i r e c t l y  by t h e  m e & e r ,  w h e r e a s  c a s t  of ownersSi?  

w i l l  be r e c o v e r e d  by SeTinole  fron t h e  b e n e f i t i n ?  meTher tnrocsh. 

a F a i i l i t i e s  U s e  CharFe. O u t l i n e d  bel0.d a r e  t h c s e  c x 7 o n e n t s  of L:E 

, F a c i l i t i e s  U s e  Charce and how they  are  t o  b e  ccrz?ute?.  

DEPPECIXTION - For f a c i l i t i e s  c o n s t r u c t e d  by S&?linole, de- 

p r e c i a t i o n  w i l l  b e  c a l c u l a t e d  nonC?ly b a s e d  on  o r i g i n a l  i n s t a l l e d  

c o s t  ( i n c l u d i n g  c o s t  of c a ? i t a l i z e d  r e n e w a l s  and r ep lacemen t s )  of c 
d e p r e c i a b l e  p r o ? e r t y  r e l a t i n g  t o  t h e  t i a n s n i s s i o n  f a c i l i t i e s  u s e 5  

e x c l n s i v e l y  by a merber  syste?n an6 t h e  d e p r e c i a t i o n  r a t e  p r e s c r i b e ?  

i n  REA B u l l e t i n  183-1, c u r r e n t l y  2.75% a n n u a l l y .  The d a t e  a t  whic? 

d e ? r e c i a t i o n  cost commences w i l l  b e  t h e  d a t e  t h a t  t h e  t r a n s m i s s i o r  

f a c i l i t y  is p l a c e d  i n  s e r v i c e  f o r  i t s  i n t e n d e d  use by Seminole. Lor 

t h e  b e n e f i t i n g  meher , .  r.egar%less- .of-Lhe d a t e . . o f . r l o s i n g  of t . e  

c o n s t r 2 c t i o n  work o r d e r .  , ... . . 

For f a c i l i t i e s  purchased  from a member by S e n i n o l e  t o  b e  u s e  

e x c l u s i v e l y  by t h a t  me.mber, d e ? r e c i a t i o n  w i l l  cormence a s  of Lye 

e f f e c t i v e  da te  of t h e  t r a n s f e r  t h e z e o f  and c a l c u l a t e d  a c c c r d i n u  

t o  t h e  method p rev ious . ly  d e s c r i b e d .  
. 

c 
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 PRO?^??^ ?.=.;<zS - 302 f a c i l i t i e s  c--s=r-=-ei '-.. ea,-: --:e --" - -...- .." - - , 
f o r  t h e  e r c l x s i v e  * ~ s e  cf a ZeTbeer, p r s p e r 2 y  tsx cos:s G i l l  5e  

i n c l - i i e d  i n  the F z c i l i t i e s  U s e  C3arce a t  see:? t h e  t ! a t  LL.e ficili::  

q u a l i f i e s  as  taxab.le p r o p e r t ]  an6 becones  t a x a b l e  t o  Serninole. T h e  

c o s t  w i l l  be based on t h e  r a t i o  of t 3 e  n e t  bock v a l u e  of t s x a j l e  

p r o p e r t y  conpr i s i r . ?  khe ' tzar ismission f a c i l i t y  u sed  e x c l l s i v e l y  by  

- t h e  b e n e f i t i n g  merker, t o  t h e  t o t a l  n e t  book v a l a e  of all t a x a b l e  

p r o p e r t y  owned by Seminole  i n  t h e  county  i n  which t h e  f a c i l i t y  i s  

locate; , ,  as o f  J a z - a r y  1 O f  each y e a r .  T h i s  r a t i o  w i l l  b e  a 3 p l i e i  

t o  t h e  e s t i n a t e d  t a x  b i l l  f o r  t h e  county  i n  which t h e  f a c i l i q  i s  

# 

- 

, l o c a t e d  as t h e  b a s i s  f o r  d e t e - n i n i n g  t i e  e s t i n a t e d  zonthly cha rce .  

When t h e  a c t u a l  tu b i l l  i s  r e c e i v e d  a p p r o p r i a t e  a d j u s L 7 e n t s  w i l l  

be made. 

< For  f a c i l i t i e s  purchased  fzom a ne.nber by Seminole  f o r  ex- 

elusive u s e  by t S a t  ner3eer, pro2ercy t a x e s  w i l l  b e  P r o r a t e d  as of 

t h e  d a t e  of t h e  S i l l  o f  Sale .  Taxes a s s o c i a t e d  w i t h  t h e  f a c i l i t y  1 -  

be based  on t h e  r a t i o  of t h e  n e t  book v a l u e  of t a x a b l e  p r o p e r t y  

compr is ing  t h e  f a c i l i t y  t o  t t e  t o t a l  n e t  book v a l u e  o f  t a x a b l e  

p r o p e r t y  owned by t h e  me-nber i n  t h e  county  i n  which t h e - f a c i l i t y  

is l o c a t e d .  The taxes ~$1.1 be c a l c u l a t e d  by t h e  method descrrbed 

rf_or Samino le -bu i l t  f a c i l i t i e s .  

PROPERTY INSURqNCZ - Seminole w i l l  c a r r y  p r o p e r t y  i n s u r a n c e  

-. 

f o r  t r a n s m i s s i o n  f a c i l i t i e s  i n  accordance w i t h  i t s  s t a n d a r d  i n s u r a  

pu rchas ing  p r a c t i c e s .  For  Seminole-bui l t  f a c i l i t i e s  t h e  c o s t  w i l l  

be based on t h e  r a t i o  of i n s u r e d  v a l u e  o f  t h e  f a c i l i t y  t o  t h e  t o t a  

i n s u r e d  v a l u e  of a l l  p r o p e r t y  covered i n  t h e  p o l i c y .  T h i s  r a t i o  

w i l l  be  a p p l i e d  t o  t h e  t o t a l  prenium f o r  the p o l i c y  t o  d e t - n i n e  

. 
L 



- . -  t h e  c o s t  a p ; l l c r i l e  t o  t h e  i a c r i i t : ~ :  h c i e v e r ,  ii t.?e ~ Z S ~ ~ L T  fs= 

t h e  f a c i l i t . 7  is s s e c i f i c a l l y  i i e n t i f i e ?  i n  t h e  p o l i c y ,  this t::3cT:- 
-. .. . - -- . 

w i l l  be use? i n  Lye F a c i l i t i e s  Use C h r y e .  

F o r  f i c i l i t i e s  purchased  by Seminole  f ror ,  a mer3ez syste?,, 

Seminole  w i l l  o b t a i n  a ? ? r o p r i a t e  proTert j t  i n s u r a z c e  as of  t',e 

e f f ec t ive  d a t e  of t h e  t r a n s f e r  t h e r e o f  a n d  i n c l - Z e  ti.is ~ I O U Z Z  

i n  t h e  F a c i l i t i e s  U s e  Charge.  

COST O F  MO!:EY - F o r  f a c i l i t i e s  cons t r :c te2  by S e n i n o l e ,  the 

c o s t  o f  money ccz?onent  w i l l  be i n c l u d e d  i n  t h e  F a c i l i t i e s  Use 

Charge as of t h e  d a t e  o f  i n - s e r v i c e  o f  t!!e f a c i l i t y .  Th i s  cost 

w i l l  b e  d e t e r z i n e d  by a p p l y i n g  t h e  c o s t  of p e r z a n e n t  f i n a n c i n c  

for t h e  faci l i t j r  ( c u r r e n t l y  SB/yea=) t o  t h e  n e t  book v a l u e  of t h e  

f a c i l i t i e s  used e x c l u s i v e l y  by t h e  merber a t  t h e  end of each zont?  

For f a c i l i t i e s  purchased  from a rnerber s y s t e m  by Seminole 

f o r  e x c l u s i v e  use  by t h a t  mem=er sys t em,  t h e  cgst  of noney coz;oz: 

w i l l  b e  dete-mined by the c o s t  of d e b t  a s s l ~ ~ e d  o r  Seminole ' s  c ~ s - -  

of permanent  f i n a n c i n g  used t o  f i n r n c e  t 3 e  2 u r c h a s e  of t h e  f a &  

c 
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AG;~E:!.!E:;~, as o f  :he cars identified in 
Schedule I hererj under ihe hezding "Agreemeni Cate", Se- 
>deen the ljnitea Stztes cf Americ3 (her5inafter called i h e  
"Eovernmeni": ,-, aciina tkrougn the Administrator of the 
Rurz 1 El ectrj r 1 cation Administration (herei naiter cal led 
the "Administrator") and tk ccmoany identified in Schedule 
1 hereio under the hezding "Csmpany" (hereinafter called 
;he "Company"), s cor;oraricn craanized and existing under 
the laws of the siate identified in Ccheduie i hereto under 
the heaoing "Incorporation State" (hereinafter called the 
"Incorporation State"), 

k ' i T N E S S T %  : 

WilEXEAS, the Comoany has herewfcre borrcwed funds from the  
Government, acting through ihe Administrator, pursuant to t h e  Loan Contrzct 
(as hereinafter defined); and 

WEREAS, pursuant ;he Loan Cgntraci, the Comoany, for vaiue 
received, has heretofore duly authorized and execu~ed, 2nd has delivered to 
the Government, or has assmed the paymen? a i .  the Cutsianding Notes  ( a s  
hereinafter defined); and 

KHEREAS, the Outstanding N o m  3re secured b y  the Hortgace (as 
hereinafter defined); and 

WHEREAS, the Company desires now t3 prezay the Outstanding Kotes as 
hereinafter set forth; and 

XHEREAS, che Government hzs deiermined, pursuanr to Pubiic LLW No. 
9 9 - 3 0 ,  ta permit the Company to prepay t n e  2uts:anding Xotes as  hereinafter 
set for ih .  

EOW, TMEXEFSRE, for and i n  consideraiion of the mutuai agreements 
herein conrained and for other good and valuable consideration, :he receioc o i  
wnich is hereby acknowledged, the Government 2nd the Company agree L S  follows: 

ARTICLE i 

0 E F i  i.1 I T IO NS 

I n  addition to the tsrms eisewnere &fined in this AareernenE, the 
terms defined in this Article 1 shall have the meanings herein specified, 
unless the context clearly rewires otherwise. The terms defined herein 
include the plural as we11 as the singular and the singular as well as the 
plural. 

- Act shall mean the Rural Electrification Act o f  1936, as amended ( 7  
u.s.C. 301 et szo . ) .  
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C l o s i n o  s h a i l  me2n i he  c!os;ng c f  t ? e  greoayment o f  :he Outs-anaing 
Notes csntempia;ed by SectTon 2.21 s f  t h i s  Agroomeni. 

Closina Date shayl mean i n y  h s i n e s s  c i y  :n or p r i o r  t o  
Segtemcer 3 0 ,  15187, i d e n t i f i e d  es  such by ;he 9verr.ment i n  t t s  norici 
de l ive red  t o  the  Company pursuanr  t o  Paragraph 2 .01 (5 )  of  this  
Agre2ment. 

Loan C o n t r a c t  s h a l l  Rean the  loan  cznt rac t  i d e n t i f i e i  in Schedule I 
hereto unaer rne neaa ing  "Loan Cont rac t" ,  heretofore e x e m x d  by and be- 
tween t h e  Government a n a  the  Company, as i t  has he re to fo re  been amended 
or supplemented. 

Morxaae s h a l l  mean, c o l l e c r i v e l y ,  the mortgages and iscuri;y 
agreenrents i a e n t i f i e d  i n  Schedule I h e r e t o  under the heading "Yortgage",  
eacn heretofore made by the Company in  favor  of t h e  Governmnt or the 
Governmeni: and the Supplemenral Lender, i f  any. 

C u t s t a n d i n o  Notes s h a l l  mean '.he n o r e s  i d e n t i f i e d  i n  Schedule i 
herezo unaer t n e  neaaing "Qut s t and ing  Notes". 

Power Suoo i i e r  s h a l l  mean t h e  s n t i t y  i d e n t i f i e d  i n  Scnedule I here to  
under n e  neaoing "?ower SqIplier".  

Pregavment Amount s h a l l  mean t h e  "Discounted Present  l!alue" o f  the  
Outstanoing Nores as of the  Closing Date c a l c u l a t e d  by t h e  Government i n  
accordance w i t h  7 CFR 1784 f i v e  business days prior t o  the Clos ing  Date 
and i d e n t i f i e d  as such by the Government i n  i t s  n o t i c e  de l ive red  t o  the 
Company pursuant  t o  Paragraph 2 . 0 1 ( d )  o f  t h i s  Agreemenr. 

? e l e ? s e  o f  REA Lien s h a l l  mean a r e i e s s e  o f  l i e n  pre9ared by the 
Comoany j u o s r a n r l a l l y  i n  t h e  form o f  Exhib i t  A herero.  

Suooiemental A o r e o w n t  s h a l l  m a n  an zgreoaenr amcng :he Comoany, 
the Power Supplier .na :ne Government s u b s t a n t i a l l y  i n  i he  form c i  
Exhib i t  E herero .  

Suoolemental Lender s h a l l  mean, c o l l e c t ' v e l y ,  the e n t i t y  or e n t i t i e s  
i d e n t i f i e a  i n  Scheauie I hereto under  t h e  heading "Supplemenral Lender". 

The swords " h e r e i n " ,  "he reo f" ,  "hereb:t", "hereunder" and  words of 
s i m i l a r  import  refer t o  t h i s  Agremen t  as a whale. 

- 2 -  



SECTION 2 . 3 1 .  Closix. 

(a) I n  reliance upon the agreements, representations and warrantiS 
herein conrained and subjezr t o  the tcrms and conditions hereinafter set 
forth, the Government ap-ens to accept az the Closing a payment of the 
Prepayment Amount maae on the Closing Date and in the manner herein 
provided as satisfaction o f  the indebtedness evidenced by the Outstanding 
Notes. 

(b) Not less than 2 n  business days prior to the d ~ t e  which the 
Government, aftzr consultation with the Company, selects t3 be the 
Closing Date, the Gavernment will deliver to the Company a written 
notice which will state that the Closing Date will be the date identiyied 
in such notice. 

(c) Not less than five business days rior to the Closing Date, the 
Company will submit to the Government: ( i f  as many counteryarrs of the 
Release o f  REA Lien as ;he Comoany may request at such time t o  be 
executed by the Adminisrrator on behaii of the Government and delivered 
by the Gavernment to the Cmpany at the Closing, each counteroart having 
5een preparen- by the Coapany substantially in the form of Exhibit A 
hereto; and (if) three counterparts of the Supplemental Agreenenr, eacn 
counterpart having been prepared by the Company substantially in the 
form of Exhibit 8 herero and executed by the Company and the Power 
Supp 1 ier. 

(d) Not less than three business days prior to the Closing Date, 
the Government will deliver to the Company telephonic n o r i c e  o f  the 
?repayment Amount, and will confim siich notic. in writing imeoiareiy 
theresfter. 

(e) Subject to SscTion 2.02 o f  this Agreenent, :he Closing will be 
held on the Closing Oate in the offices o f  the Rural  Electrification 
Administration. United States Department of Agriculture, Nashington, D.C. 

(f) At the Closing, the Company will pay to the Government the 
Prepayment Amount in immediately available funds by electronic funds 
transfer using the Treasury Comunications System/Federal Reserve 
Communications System through the United States Department of the 
Treasury account (021020004) at the Federai Reserve aank o f  New York. 

(g) At the Closing, upon receipt of payment of the Prepayment 
Amount in the manner described in Paragraph 2.01(f) of this Agreement, 
the Government will deliver to the Company the Outstanding Notes marked 
"Cancel 1 ed" . 

- 3 -  



Exhibit - (P,MiM-l) 

( h )  n t  t>e  C:ssinc,  i i ~ c n  reczip: 3f payment o f  :he ?repaynz?r 
Amount i n  the  manner describeo i n  ?arrgrzon 2.11(f) o f  th i s  Agreement, 
t h e  Government 'fiiil  del iver  t o  the Comoany 2s nany counter2arts o f  X? 
Releas2 o f  RE.1 Lien as snai l  nave been s u b m i t t t o  b y  the C3rIoany t 5  C:? 
Government in  accordrnce w i t h  P a r a g r a p h  Z.Ol(c) o f  t h i s  Agreenenr, e x n  
countarpart having been d a t e d  on or pr ior  t o  the Closing Czte and ex?- 
cuted by the Administrator on behalf of the Government. The Pelease of  
REA Lien wi l l  be made by the Government and acceotei  by the  Company 
without covenant o r  warranty, express o r  implied, a t  law or i n  equi ty ,  
and xi thout  recourse t o  che Government, i n  a n y  event 3r i n  zny 
contingency. 

( i )  A t  the Closino, uuon rece ip t  of payment of the Prepayment 
Amount in the manner described in P a r a g r a p h  2 .01( f )  o f  t h i s  Agreement, 
the Government wi l l  del iver  t o  the Company one o f  the ccynterparts o f  
the Suoplemental Agreement which h a d  been submitted by the Company t o  
t h e  Gsvernment in accordance with Paragraph 2.01(c)  o f  t h i s  Agreemenr, 
such c ~ n r e r p a r t  having been dated on o r  pr ior  t o  the Closing Date ana 
executed by the Administrator on behalf of the  Government. Another 
counterpart o f  the Suoplenental Agreenent, a l s o  execured by the Adminis- 
t r a t o r  on behalf o f  t h e  Government, will  t he rea f t e r  be delivered t o  ::e 
Power Supplier. 

Z i C T i O N  2.02. Conditions Precedent. 

The obl i sa t ion  o f  the  Government t o  accepr a payment o f  the 
Prepayment Amount on the  Closing Date as s a t i s f ac t ion  of the indebtedness 
evidenced by the Outstanding Notes i s  subject t o  the fu l f i l lment  on or pr ior  
t o  the Closing Date of the following conditions precedent: 

( a )  The Government sha l l  have received a copy o f  t h i s  Agreement 
execg td  by the Comoany, together *dith such evidence pertaining t o  t h e  
due Eurhorization, execution and  delivery o f  t h i s  Agreegent as the 
Government sha l l  request.  

( b )  The Government shal l  have received a copy o f  the Supplemenral 
Aareement subs t an t i a l ly  in the  f o r m  of  Exhibit 3 hereto,  executed by t k  
Company and the Power Supplier and dated on or pr ior  t o  the Closing 
Date, together with such evidence pertaining t o  the due authorizaricn,  
execution and delivery of the Supplemental Aareement as the Governmenr 
shall  request. 

( c )  The  Government shall  have received a n  ooinion o f  counsel i;r 
the Cgmpany subs tanr ia l ly  i n  the form of Exhibit C hereto 2 n d  dated 6s 
of the Closing Date. 

The representations and warranties contained in Article I I i  o f  
t h i s  Agreement sha l l  be t rue and  cor rec t  on and as  of the Closing Date 
with the same e f f e c t  as t h o u g h  made on and as of the  Closing Date (except 
tha t  references therein t o  the  d a t e  hereof sha l l  be deemed t o  be, fo r  

( d )  

- 4 -  



Exhibit - (PMM-I) 

. -  
~~ 

. - -. 
purposes of this paragraph, references t~ the Closing g a t e ) ,  2nd the 
Government shall have received a certificart of a duly authoriied officer 
or reoresentative of :he Carnoan:! to silcn eifecc substantially in the 
form c f  Exhibit 9 hereto ana da;eg as of :?e Clasing Date. 

(e) On and as of the Ciasing Ga;e, :he Company shall not be in 
aefauit with respect to any indebtedness owed by the Comoany to the 
Government o r  to the Rural Telegnone Bank cn accounr o f  any loans or loan 
guarantees heretofore made by the Government, acting through the Adrninis- 
trator, or by the Rural Telephone Bank, as the case may be, under Titles 
I, 11, I11 or IV o f  the Act ( 7  U.S.C. 001-916, 921-924, 931-940(a), 
941-950(b)), or with respect to any other Fayment obligation owed by the 
Company to the Government under the Loan Contract or the Mortgage. 

(f) On and as o f  the Closing Date, no application or other request 
f o r  a loan or loan guarantee under Titles I ,  I1 o r  I I I  o f  the Act ( 7  
U.S.C. 901-916, 921-92.4, 931-940(a)) shall have been submitted by the 
Company to the Rural Electrification Administration which shall be 
penoing. 

ARTICLE 111 

REPRESENTATiONS AND WAARAi4TIES 

SECTION 3.01. Due Oraanization. 

The Company i s  a corporation duly incorporated, validly existing and 

SECTION 3.02. Coroorate Authority. 

The Comoany has the corporate power 2nd authority i o  enter int3 
this Agresnent and the Supplementai Agreement, zo consummate the rransactions 
contemoiatea hereby and thereby, ana t o  perform its obligaticns hereunoer and 
thereunder. 

in good standing under the laws o f  the Incorporzcion State. 

SECTION 3.03. Due Authorization. 

The execution and delivery o f  this Agreement and the Supplemental 
Agreenent 5y the Company, the consummation of the transactions contemplated 
hereby and thereby, and the performance by the Company o f  its obligations 
hereunder and thereunder have been duly authorizzd by all necessary corporate 
acrion on behalf o f  the Company. 

SECTION 3.04. Governmental Aoorovals. 

No approval, consent, authorization, permit. order, waiver, 
exemption, variance, filing, registration, notification or other action is 
now, or under existing law in the future will be, required to be obtained, 

- 5 -  
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oiven or taken, as the 
governmental authority or sgency t3 authorize :.?e Company's execution and 
delivery of this Agreement or :he Suooiemencai Agreement, the consumnation o f  
the transactions contemplated hereby or theregy, o r  the perfomance by the 
Company o f  its obligztions kereunoer or thereunder, or for the legality, 
validity, 5inding effect or enforc25bility heregf or thereof, except such 
approvals, consents, authoriz?tions, permits, orders, waivers, exempcions, 
variances, filings and ocher actions as will have benn obtained, given or 
taken, as the case may be, on or prizr to the Closing Date, and as will be in 
full force and effect on the C!osing Date. 

SECTION 3.05. Other Aoorovals. 

The execution and delivery of this Agreement and the Supplemental 
Agreement, the consumnation o f  the transactions contemplated hereby ana 
thereby, and the performance by the Cmpany of its obligations hereunder and 
thereunder do not require any aoproval by the members of the Company. 

SECTiON 3.06. No Cmilict. 

The execution and delivery of this Agreement, the consummation of 
the transactions contenpiated hereby and thereby, and the performance by t k  
Company o f  its obligarions heremder and thereunder will not conflict with, 
result in any breacn or vioiation of, or constitute a default under the 
articles of incorporation or bylaws of the Company, o r  any law, statute, rule 
or regulation, or any judgment, order or decree, in effect on the date hereof 
to which the Company or any of its properties is subject. 

SECTION 3.07. Enforceable Obliaation. 

This Agreement and the Supplemental Agreement are the valid, legal 
and binding obligations of the Company enforce3ble against :he Company in 
accordance with their respecri,le terms. 

SECTION 3.08. Litication. 

On and as o f  the dzte hereof to the besc knowledge of the Comoany, 
no action, proceeding or investigation before any court or governmental 
authority or agency has been instituted and no such action, proceeding or 
investigation is threatened, 2nd no oroer. judgment or  decree has been issued 
or is proposed to be issued by any court or any governmental authority or 
agency seeking to invalidate this Agreement or the Supplemental Agreement, or 
to set aside, restrain, enjoin or prevent the consummation of the transactions 
contemplated hereby or thereby or the performance by the Company of its 
obligations hereunder or thereunder, except as disclosed in writing by the 
Company to the Administrator. 

SECTION 3.09. Comoiiance with Loan Purooses. 

On and as of the date hereof, the Comoany has expended all funds 
advanced to it by the Goverment on account of the loan or loans evidenced by 
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ARTiCLE I'i 

AG2EEYENTS 

SECTION 4.01. No Adaitionai ?orrowincs on Existino REA Loans. 

The Comoany agrees that, from and after the Closing Date, any and 
all obligarion on the part of the Goverment under the Loan Contract to 
advance to the Company the funds, if any, provided for in the Loan Cgntracr 
on account of loans heretofore made by the Government, acting throuan the 
Administrator, pursuant to Titles I or I1 or Snction 205 of the Act ( 7  U.S.C. 
901-5116, ??I-924, 935) wnicn have not been advanced to the Company prior trr 
the Closing Date, will be terminated. 

SECTION 4 . 0 2 .  No New REA 5orrovinos .  

The Company agrees that, as a condition t3 obtaining any funds on 
account o f  any loan or loan guarantee which may hereafter be made by the 
Governmenr, acting through the Administrator, pursuant to Titles I, !I or I11 
o f  the Act ( 7  U.S.C. 901-916, 921-924,  931-940(a)), to the Company, the Com- 
pany will pay to the Government, no later than the time at which the Ccmpany 
obtains the first o f  such funds, the sum o f  the following amounts with respect 
to each of the Outstanding Notes: ( i )  an amount equal to the difference be- 
tween the cutstanding principal amount of each o f  the Outstanding Notes as of 
the Closing Date and the portion of the Prepayment Amount attributable to the 
principal amount of the resoecrive Outstanding Note, and (ii) an amount repre- 
senting interest on each o f  :he above-described differences calculated at a 
rate equal to the contract interest rate of the respective Outstanaing Note 
compounded quarterly from t8he Closing Dace to the date of the payment provided 
for herein. 

SECTION 4.03. Construction F m d  Audit. 

The Company agrees that the Government, through its representatives, 
shall, within six months after the Closing Date and during reasonable business 
hours, have access to, and the right to inspect, audit and make copies of, any 
and all books, records and accounts, and any and all invoices, contracts, 
leases, payrolls, cancelled checks, statements and other documents and papers 
of every kind belonging to or in the possession o f  the Company which pertain 
to transactions involving funds which had been deposited in the "Special Con- 
struction Account" established by the Company pursuant to Article 11, Section 
4 ,  o f  the Loan Contract. If. as a result of such inspection and audit, the 
Government shall determine that the Company withdrew from such Special Con- 
struction Account any funds on account of a loan o r  loans evidenced by any of 
the Outstanding Notes which were not used for purposes prescribed by the Loan 

- 7 -  
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c:iTIO:4 6.91. Scheduie I .  

Schedule 1 hereto forms an  in tes ra l  par t  hereof. Any amenamenr, 
change or modification o f  any of the provisions hereof s e t  f w t h  therein will 
be deerned ts be an amendment of the provisions hereof as i f  s e t  for th  herein. 
To the extent any provision se r  for th  herein c s n f l i c t j  with any provision se t  
for th  i n  Schedule I hereto, :he provision s e t  for th  i n  Schedule I hereto will 
govern. 

SECTION 6.02. Entire Aareement. 

This Agreement, including Schedule I and Exhibits A ,  B .  C and 0 
hereto,  consti tu res  the en t i r e  agreement among the par t ies  herero concerning 
the matters contained herein and  supersedes a l l  pr ior  oral  and writtm 
agreements and understandings between the parries.  

SECTION 6.63. Headinas. 

The descr ipt ive headings of the sections o f  th is  Agreement were 
formulated 2nd inser ted for  convenience o n l y  and will  r,ot be deemed t o  a f f ec t  
the meaning o r  construction o f  any of the provisions hereof. 

SECTION 6.04. Severabi l i ty .  

The inva l id i ty  o f  any one o r  more phrases, c l a u s s ,  sentences, 
provisions, sect ions or a r t i c l e s  o f  th i s  Agreemenr will n o t  a i f ec r  the 
remaining portions hereof. 

SECT:O!I 6.05. Counteroart Execution. 

This Agreement may be executed i n  several counrerparrs, and a i l  said 
counterparts executed and delivered, each as an or iginal .  will cons t i tu te  b u t  
one and the same instrument. 

- 9 -  



Exhibit - (PMM-I) 

LEE COUXTY ELECTRIC COOPEDATIVE. INC. 
Company . 

P r e m e n r .  
c / Y  

UNITE2 Y A T E S  GF ANERICA 

By: 
hamini srraxor 

of 
Rurai Electrification Administration 

- 10 - 



As used in t h i s  Agrzement, the  f o l l o u i n g  2 r m S  have The f o l i o w i i r g  
meanings: 

"Agreement Date": August 25, 1087 

"Company": 

"Incorporat ion S t a t e "  : 

"Loan Contract" :  

Lee County E l e c t r i c  CooparaTive, :nc. 

F1 o r i  da 

Amending Loan Contrac t  date6 a s  o f  September 21, !953 

"Morr;age" : 

i n s t r m e n t  

I. Indenture  o f  Deed 
of Trust 

2 .  Supplemental indenture  

3 ,  Mortsage 

4.  Suppiemental ?lortgage 

5 .  Supplemental Mortgage 

6.  Supplemental Mortgage 

7 .  Supplemental Mortgage 

8. Supplemental Mortgage 
and S e c u r i t y  Agreemenc 

9. Supplement t o  
supplemental Mortgage 
and S e c u r i t y  Agreemene 

Dated 8s o f  

SegtErnber 5 ,  1040 

November 20, 1045 

Septernber 2, LO53 

March 2, ! ? S i  

June 21, i060 

February 15. 1966 

October 31, 1967 

july 25, 1972 

January 2 2 .  1974 

Morqaaez 

Govermeni  a s  
Mortgagee, The F i r s t  
National Bank a t  
Orlando 2s Trustee 

Government as  
Mortgagee, The First 
National sank a t  
Orlando 2s Trustee 

Go ve rnmen r 

Government 

Government 

Governmenc 

Government 

Government, ::ationdl 
Rura i titi i i t i  es 
Cooperative Finance 
Corporation 

Governmenc, National 
Rural U t i l i t i e s  
Cooperative Finance 
Corporarion 

- 11 - 



Exhibit - (PMM-1) 

Instrunent 

Supplevental Mortgage 
and Security Agreement 

10. Supplement to 

11. Supplement to 
Supplemental Mortgage 
and Security Agreement 

12. Supplemental Mortgage 
and Security Agreement 

"Outstanding Notes" : 

Desionation 
Note 

1. H 

2. N 

3. P 

4.  R 

5. S 

6. T 

7 .  U 

a. v 
9. W 

10. x 
11. Y2 

12. 22 

13. AA6 

august ?a, 1079 Government, National 
Rural Utilities 
Cooperative ii nance 
Corporation 

June 25 ,  1984 Government, National 
Rural Utilities 
Cooperative Financo 
Corporation 

November 2 5 .  1986 Governnent, ::ationai 
Rural Utilities 
Cooperative Finance 
Corporation 

Note 
Date 

February 11, 1949 

September 22, 1953 

October 14, 1055 

March 22.  1957 

March 2 5 ,  1959 

June 21, 1960 

June 26. 1963 

February 15, 1966 

October 31 ,  1967 

September 10. 1970 

July 25, 1972 

November 28, 1972 

January 22, 1974 

- Principal 
Amount 

S 150,000 

S 793,000 

S 600,000 

S 1,0GO,OOO 

s 1,000,000 

S 2,098,000 

s 2,coo,ooo 

S 3,041,000 

S 4,370,000 

5 2,600,000 

J 1,218,000 

S 3,096,000 

$ 2,706,000 

- 12 - 



14. 

15. 

16. 

17. 

18. 

13. 

20. 

21. 

22. 

r iare 
Oer ianat ion  

A86 

At6 

A06 

AE6 

A i 6  

AG6 

AH6 

AK6 

AL6 

: i0 te  
2a ce 

Marcn 2 5 ,  1975 

J u l y  26, 1977 

- 

August 28, 1979 

May 2 7 ,  1980 

May 11, 1982 

September 27. i982 

January 25, 1983 

June 2 6 ,  1984 

November 25, 1986 

"Power Supp l ie r " :  Seminole E l e c t r i c  Cooperat ive,  Inc.  

"Supplemental Lender": Nat iona l  Rura l  U t i l i t i e s  Cooperat ive 
Finance Corpo ra t i on  

? r i  nc 1 ?a i  
h a u n t  

S 3,425,000 

S 6,824,CCO 

S 5,109,000 

S 10,708,000 

510.384,CCO 

5 3,945,000 

S 3,050,000 

$14,352,000 

$23,813,000 

- 13 - 
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Exhibit - (PMM-1) - 
SUPPLEl1ENT;U. .IGREE?vIENT 

This SbTPLESEiTAL AGREEMEW is made as of Septornber 97 .1995. 
between S E W O L E  E L E C m C  COOPE.UTFE. NC.. ( h e r e d e r  called the "Selle:"), a 
cooperarii-e colpomion org-ized and existing under the laws o f  the State of Florida its successors 
and assigns: LEE COUNTY ELECTRIC COOPERATIVE. NC.. (hereinafter called the 
"Member"), a cooperative corporation organized ana exisring under the laws of the State of Florida. 
its Successors and assigns: and the UNITED ST.ATES OF AMERICA (hereinafter called the 
"Government"), ache through the Admimuator ofthe RuraI Lrtiliues Service. formerly the Rural 
Elecrrificarion Adminisation. (hereinafter called the ".\dmirusmtor"). 

\WERMS. the Seller and the Member enrered into a Rholesale Power Conmct dareci !day 
22. 1975. as supplemented and amended by Suppiemental .Agrecment. dated May 21. 1975, 
&mximenr No. 1 to Wholesale Power Connacr dared June 26.1984. and Supplemend A-getnent 
dated September 23. 1987. which by this reference are incorporared herein and are hereinafter 
collectively called the "Power Conmcr": and 

\HEREAS. the Seller has constructed andior acquired in the past and intends to consmct 
and/or acquire in the fume.  elecmc generating c p x i t v ,  transmission hcilities. tnnsmission 
services and elecmc power and energy for the purpose among others. of supplying elecmc 3ower 
and energy to its members: and 

WHEREAS. the Seller has financed and may, in the future. finance such consmxion in 
whole or part through loans made or guaranteed by the Government: and 

WHERE4S. the indebtedness created by such loans and loan guarantees made by the 
Govemrnent is evidenced. and ivith respect to fume indebtedness. shall be evidenced. by certain 
notes (hexinafter colIectively called "Notes") secured by the Supplemental Mortgage and Security 
Agreement and Financing Statement made by ma among rhe Seller. the Governmenr ma the 
Nationai Rural Utilities Cooperative Finance Corporation. I said Suppiemental Mongage and 
Security .+greement and Financing Statement as i r  may have been heretofore or may be hereafter 
amended. supplemented andor restated &om time to time being hereinafter called the "Mongage"); 
and 

WHEREAS. the Government has a g e d  to make the loans and loan guvvlrees to the Seller. 
evidenced by the Notes. on the condition thar the Seller and the Member enter into rhis Suppienend 
Agreement: and 

WHERE.4S. the Government is relying on said Power Conmcr and similar conmcs 
between the Seller and other borrowers from the Rurai Utilities Service to assure that the Notes are 
repaid md the purposes of the Rural Elecmfication Act of 1936. as amended. are carried out ana the 
Seller and Member by executing rhis Supplemend Agreement. acknowledge rhis reliance: 

YOW THEREFORE. in considemion of the m u d  undenakings herein conrained ma in 
considexxion ofthe Govemmenr's loans and loan g1dxmtees made to or on behalf of the Seiier rhe 
pmies g i e e  xs rblloivs: 



I. The Se!ler. the Member and the Adminimtor age: that ifthe Member shall fail to 
comply wirh any provision of the Power Connacr. the Seller. or the Adminimtor, if the 
Adminisuaror so e!eczs. shall have the nair IO edorce the obligarions of the Member under the 
provisions of the Power Conuacr by insdmting ail necessary actions at law or sui= in equiv, 
inciuding. withour iimiration. suits for specific performance. Such rights of the Adminisadror to 
enforce rhe provisions of the Power Conuacr are in addition IO and s h d  not limit the ri&ts which 
the Adminimaror shall o thekse  have as third-party beneficiary of the Power Connacr or p-1 
to lhe-assienmenr - and pledge ot  s u c n o w e r  Conuacr and the paymenu r q & d  to oe made 
thereqmder as urowaea in rhe Moeage .  The Govemmenr shall no& &der any circ&ce~ 
a w e  or be bound by the obiigauons of the Seller under the Power Conuact excepr to the exrent 
the Government shall agree in wiring IO accept and be bound by such obligations. 

2. In the event the Seller s h d  pay the Notes in Mull. the Governmenr shall no longer be 
deemed to be a parry IO his Suppiemenral A-ereement and neirher the Government nor the 
Administrator shall have any righrs hereunder. 

- 

3. This Suppiemend .4ge:menr may be simdtaneousiy execured and delivered in two 
or more counterpans. ezch of which SO execmd and deiivered shall be deemed to be an original. and 
all shall constitute but one and the same insuument. 

M WITNESS WHEREOF. the pYries hereto have caused this Suppiemenral Agre,. ament to 
be duly executed as of the day and year fin1 above WiRen. 

SEMINOLE ELECTRIC COWFL4TNE.  INC. 

By: ’ Georee heoh& I - 
Title: President 

ATTEST: 

A F S T :  

Q. w a d  
Jbhn  A .  Nokand 
Assistant S e c r e t a r y  

( c o r p c r a t e  ssal) 

.ATEST 

S e c r e - q  

LEE COUNTY ELECTRIC COOPEIUTIVE. WC. 
/ 

B3 
Thpmas G.  Drake 

UNITED STATES OF AVERIC.4 

, 2- -/.-,& ~ 

0 y :  _ _  - , x i P c r C ’  

7Adminisuaror R d  Utilities Service 



Sent  By: LEE COUNTY ELECTRIC COOPERATIVE; 941 856 2173;  

... 

I 

May-3- 00 2:  05PM; 
Exhibit - (PM.1.1-2) 

Twelfth Revised Sheet No. 1 
Cancels Eleventh Revised %est No. I 

Wholesale Service R6~r to W e r s  
Rate Schedule . S K I - 7 b  

I .  Y 

Available for e lec t r i c  service frm the Seller to  i t s  W e r s .  

11. ApRluglLl TY 

'ho lesale service t o  nerrbers for  use. redistr ibution. and resale i n  accordance w i t h  the terms end 
Conditions of the Idhalesale Pmr Contract. This Rate khedule shall apply t o  each Wer. The 
neder's delivery p i n t s  undcr th is  Rate Schedule are llrted i n  Schedule B o f  the YhDlesale Power 
tontract. The e lec l r fc  servlce aL any such delivery point w i l l  be e i ther  the t o t a l  r e q u i m t s  
of the m r ' s  e l e c t r i c  SYSK~S served frcn the delivery p i n t s  d e r  t h i s  Rate SchMule. or 11 
applicdble. par t ia l  rqu i r rments service M i c h  ~ l @ n e n l s  the m ' r  plrCbSes of Interruptlble 
tholesale Service pursuant t o  the Seller 's Rate Schnlule INT under Wiedule C o f  the W l e s a l e  
Paar Contract andlor the &der's purchases fm the Southeastern Pwcr  bduin is t ra t im.  

I l l .  JHARKTER OF SERVICE 

The e l e c t r i c  capacity and energy hereunder w i l l  be three.pare alternatlng Current a t  a nmlnal  
frequency o f  s ixty hertz 

I V .  LpNlHLV RATES AN0 oUffiE$ 

The m n t h l y  charges t o  the W r s  shal l  be equal t o  the sum o f  the Ease Charges. Parer Factor 
Penalties and Transmission Fac i l i t ies  Use Charges. 

&e Charges shall be q w l  t o  the sun of tne t l x e a  marger. the Non-Fuel tnergy 
Cndrge. and Lhe Fuel Chdrge. 

( A )  BASE Ma - 

FIXED CHARGES - F7xed Charges shall  be equal t o  the sum of Production Charges and 
Transmission Charges. 

Pmduction - Producticm Charges shall  be eq-1 to the SUI of the Prodwlion Omand 
Charqe and the PrndKtim Flred Energy Charge. 

11) Pmauctlrm Dmnd Charge (kpplicable only during Vle mths of 
January, F e b w r y .  hmh. June. July. W s t .  Septnbcr. and 
k c m b e r )  . S8.50 per kW 

(2) Production Fixed Energy Char* shall bc allocated t o  neberr m an 
energy basis and calculated i n  accordance with the fornula 
speclfted I n  Seller 's PrOductlm Fixed Energy Charge Recovery 
Clause mlch i s  incorporsted as par t  of t h i s  Rate Sdlcdule as 
appendix A. 

l ranmisslon ChdrgeS hhich shall be applicable during a l l  mmths. shall 
be qual t o  thc SUI o f  UC Tramnisslm Dansnd Charge and the 
Dist r ibut ion Dmnd Surchrrge. 

(1) Transmission oprmnd Chnrpc (a&ir.ablc t o  a l l  &l ivery points) - 

(2) D l s t r i h r i o n  Omnd Surchargc (applicable t o  dc l ivsry  p i n t s  helm 

Tranmiss im . 

SI .59 pcr kU 

69 kV) ~ 11.27 per kU 

Issued by: Rlchdrd J .  Hidulla 
Executive V i c e  President 

and General Nnrger 



Sent By: LEE COUNTY ELECTRIC COOPERATIVE; 941 656 2173; May-3.00 2:05PM; Pane 13 

Exhibit (PMM-Z) - 

I 

Ninth Revised Sheet I&. 2 
Cancels Elghth Revised Sheet HO. 2 

MN-FUU E N W Y  W E -  1.00263 per kwh 

fEua&x 
The fuel Charge shall be calculated i n  accordance with thc forauld s m i f i e d  cn Seller's 
Fuel Charge Recovery Clause which i s  iKorporated as a part of th is  Rate Schedula as 
nppsldix 6. 

(1) mnthly B i l l i ng  omnd Determinants; 

The Honihly B i l l l q  Dmnd Determinants i s  the &her's Aggregate Hhlrly oemdnd d t  
the tine of  the Seller's p a t  dmund durlng f i e  calendar b i l l i n g  month. expressed i n  
kY and rounded t o  the nearest kW. The Aggmgate Hourly Oonand for each clock h r  
of the calendar b l l l i ng  nunth I S  determined by the s m t i o n  of the 60-minute kY 
deMnds. mrrespondlng t o  CdCh ruch clock twr. metered d t  each of the M e r ' s  
delivery points. me A y e r y a t r  Hourly Omnd for each clock hour shall. *ere 
appllcable. Le rcduced by the a m t  of Southeastern Pn+r Mnlnistrat icn capacity. 
ard lor  the dmunt of Intcrruptiblc Wholesale Scrvlce under the Se l le r ' s  Ra te  Schedule 
INT dclivcrcd to ccrtain spc i f ied dellvery polnts I n  each such clock hwr during the 
calendar b i l l i n g  m t h  

(7 )  tbnthly Fnew Determinants: 

The HMthly Energy Determinants. expressed in  kWh and rounded to ' the nearest kKn. i s  
determined by the runaatlm of the energy associated with each hour's Aggrqate 
b u r l y  Dmnd for a l l  hWrS during the calendar b l l l l n g  m t h .  

(3) Est inuted B i l l i ng  Determinants: 

To the extent that any of  the wter ing t n r m t t o n  required KO determine the m t h l y  
B i l l  irig DaMnd arid Pwilhly €ner$y supplied during the b l l l i n g  mnth i s  not avdildble 
d t  the tlm O f  bl l l ing.  b i l l s  w i l l  be rendered using estimtes o f  said b i l l i ng  
determinants with swh estimtes belng hsed upon a11 knam pcrt inmt facts. 
Dlffertnces between b i l l l n g s  based on actual and est imtcd b i l l i n g  determinants shall 
be subsequently trued up. u i t h  interest accrued a t  the Seller's short LeRl lnvesmnt 
or cost o f  funds rate.  hichever i s  applicable. 

(61 &g&@&W 

Pwer factor penalt ies incurred by the Seller under i t s  contracts ria other u t l l l t l e s  As d 
w u l t  o f  a m r  delivery point's f a i l i n q  t o  maintain a pmer factor a t  or aLmve the 
applicable contrdctually required level .  shall be b l l l ed  t o  the nePber receiving service a t  
tha delivery point on d direct pass-thrwgh basis as psrt of the b l l l  for electrlc SerVICe 
provlded h e w e r .  Seller shall bc obligated t o  keep the m&ers dpprlsed of the applicable 

. cmrracrual r e q u l r m c s  Wlch could affect pwr factor b i l l ings herewler. 

tC) TRu(p(1SsIW FACILITIES USE OIARCC 

A Tranaissim Faci l i t ies  Use Charge as provided for I n  Sel lcr 'r  Tranarirslm Policy No. 303 
a d  Seller's Rate Policy No, 304 shall. i f  appl lublo !aa billad Lc the naber each w t h .  
In  accarddnca w i t h  the tern and e m i t i o n s  described i n  ra id  pol icies U!ccharge shall be 
calculated i n  tho mmr prescribed i n  w i x  C which 1s incorporated as part of th is Rate 
Zchcdule. 

Issucd by: R i c b r d  J. Hidulla 
Executive V i -  President 
am General Fdnager 

Effcctive: January 1. ZOO0 
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Third Revised Sheet No. Za 
Cancels Second Revised Sheet NO. Za 

V .  NETFRED REA0 IKS Iw[) B I  LLIQ 

(A) P A Y W T  OF BILLS 

8111s for e lect r ic  porrr acd energy and for transmission f a c i l i t i e s  use services furnished 
hereunder shal l  te pal$ for a t  the of f ice of the Seller w i t h i n  firLen (151 days after the 
b i l l  therefore i s  miled to the m e r .  B i l l s  not paid ulthln such fifteen-Cdy Wri& shall 
De deemed delinquent and shall accrue in terest  a t  the Seller 's w t h l y  l i n e  of c red i t  rate. 
me h r d  of Trustees of the Seller may. fran time to tilac. establish rem and cmuli t ims 
wder uhich 11) either Seller or k r k r  makes papants of m t s  wed h e r m d c r  i n  advance 
of thP parfomnce date pmvided for  herein or (2) Seller offers the r(nnkr a prenim MI any 
b i l l l n g  credi ts  amd hwarnder frm the Seller t o  the #aber i n  consideration of such credits 
being applied by the Seller to  bi l l inOs subsequent to those provided f o r  above. Said tenns 
and cmdi t ions shall be specified in ,wr i t ing  awl provided t o  each of the Hemberr of the 
Seller. 

18) llETER RWIffi PWO T E S T I K  

l'he Seller shal l  read meters mnthly. or cause mters t o  ne redd mnLhly. I n  cases *hereby 
the m t e r  insta l la t ign i s  made a t  a voltage d l f f e r a t  fm the delivery polnt voltage 
designated i n  Schedule 8 of  the molesale Pacer GmtrdCL. conpensating devices. uhich 
dULoMKlCdlly adjurt mter rMdirys tu .account for losses. shall be instal led. me Seller 
shal l  tes t  and c a l l b r a u  mLers. or shall cause Such meters t o  be tested and calibrated. by 
carparism with accurate sraneards a t  intervals of twelve (U) raaths. The Seller shall alsa 
make o r  causc t o  be ma* spccial mtcr tests a t  any tim a t  the M e r ' s  Pc9uKK. The costs 
of a l l  tests shall be &me by the Seller: provided. harever. that if any special motor test  
made a t  the Ilenber's r w s t  shal l  disclose that the meters are recording accurately. the . 
k.tKr shall re inhrse  the Seller f o r  the cost of f x h  Lest. kKerS reg iSWlng not m e  than 
two percent (21) above or tela n o m 1  shall be deened to De accurate. readings of any 
mter rhich shall have been disclosed by test to be inaccurate shal l  be corrected For the 
thirty (301 days previws t o  such test  i n  Kcordance w l t h  the penenrage o f  iMmrracy found 
by such rest. I f  any e t e r  shall f a i l  to register for any period. the timber and the Seller 
shal l  agree a5 to the m t  of poww and energy furnished during such period and the Seller 
shall render a bi 1 1  therefore 

V I  TERMS N ID  WOITIGNS 

Service hereunder i s  subject KO e l l  of the prov is ims of the Yholesale P h l c r  Cuntract b e w e n  
Seller and i t s  -rs. including all schedules. MenQmts. and supplenental agreements thereto 
tn effect fm time t o  time. 

V I I .  mps PRDVISIW 

In the event tha t  the timber purchases p i e r  frm a copenerator or a s w l l  parer producer 
( b l i f y i n g  Fac i l i t y ) .  the Seller m y  real locate t o  the Mber my costs that have not been 
avoided as a resu l t  of the *r's prrchases f m  the b a l l t y i n g  F a c i l i t y .  The criteria that  a 
mull power producer or a cogenerator NSK meet to achieve the status o f  a Oualifying Fac i l i t y  i s  
Wimd by Section 201 of We Public U t i l i t y  Reprlatnry Pol ic ies k t  of  1978 and regulations 
MbDted thereun6er. 

I 

15Su*l by: Richard J. Hidulla 
Executive Vice PrcsidBnt 

and General Hamper 

Effective: January 1. 2000 



a 
.. 

a- 

iholesdle Service Pdte to Wcers 
Rate Scnedule - SECI-7 

IAUuaILm 
Available for electric service frm the Seller to i t s  W e r s .  

I!. &Eu.wLm 
umlesale service to mieers for use. redistribution. and resdle i n  accordance with the t e r n  dnd 

m ' s  *livery points under t h i s  Rate Schedule are listed in Scnedule 8 of the Molesdle Pwer 
-tract. The electric senice d t  dny sucn delivery point will be either the total rcqulrenents 
o f  tne IMmer's electric systm serve4 fran the delivery points unOcr t h i s  Rate Schedule. or i f  
applicable. partial requirements service *hick cmlnnents the m r ' s  FWChdSeS o f  Interruptible 
u:olesaIe Servlce pursudnt to the Seller's Rdte Schedule IN1 under %edule C of the Idholesale 
RMr Contract anelor the H o l b c r ' S  purcnases fm the Southeastern Pwer Adninistration. 

CinditiQIS Of the YhOleSdle PaFr Contract. This Rdte Schedule Shall d m l y  LO each m e r .  ne 

L I I .  

TTe electric capacity and enerpy hereunder will be three-WdSe alternating cwrent d t  a ncmnal 
frwuency of  Sixty  hertz. 

: v .  mrtt " U T E S  
* 

T:e mnthly charges to  tne m e r s  shall be eqwl to the sum o f  the 3dse Chdrges. ?mer Factor 
P m i i i e s  and Transmission Fdcilities use Chdrges. 

( A )  E L C U L X S  - Base Chdrges SMll be mudl to the sui of the Fixed Charges. the Nan-Fuel Energy 
Chdrge. and the Fuel Chaqe. 

. F i x e d  Charges Shall  be q U d 1  to  the Sm O f  PrCdliCtlCn Chdrges and 
Transmission Charges 

Production . ?reduction Charges Shd!] be equdi i o  the S u n  O f  the 'rCCLCtlOn DRMnd 
Charge and the Production F i x e d  C?erp Chdrge 

(1) Productlcn O e m n d  Charge (Pgplicdble only during the mnths of 
Jdnuary. February. March. June. July. August. SeptEimer. dne 
Decentwl. 

1999 . 58.54 per tu  
ZWO - 57.50 pcr tu 
2001 - 16.50 per tu  

12) PraWtiOn F i x e d  Energy o l a q e  shlll be allocated to  nenbcrs on an 
energy basis and calculated i n  accordance with the f o m l a  
specified i n  Seller's Pra&ction Fixcd Energy Charge Recovery 
Clause * n x n  i s  incorporated as part of  th is  Pdte Schedule as 
n o p n d i x  A. 

TraflYniSSlOn . TTdflYniSS:Cn OIsrgeS *id Shdll b? dEpllCable during d l 1  mnthS. shall 
be equal t o  the sm of the Transmission Omnd Charge and the 
Distr ibut ion DMnd Surcharge. 

(11 Transmission Demand Charge ldpplicdble to all delivery points1 . 
11.83 pr kU 

( 2 )  Oistriaution h n d  Surcharw (applicable to delivery poin ts  below 
69 k v l  . $1.26 per tu  

Issued by R ~ c M ~  J .  nldulld 
Executive Vice Presidmt 

ana General Manager 



1997 
Productlan Fixed Energy dWIICdble :L _ _  

& m i x  0. d i c n  i s  incorporated as y r t  of thrs Rate 5 
Charge 1n e f fec t  for the current calendar year Ef fect ive d r .  
The m n t h l y  P r w t i m  Fixed Energy Charge s h d l l  Se rm 

PFE 

PFC 

P8K 

- m w r ' s  mntnly Prcduction 

- Se l l e r ' s  proaxtion f i xed  r 
cmrisea  of the follorlng c 

);ed under th ls  C d : :  

Original She:  

0 
- 

I ess 

PSPENOi 
=I to each )Mber ndT5-l 

Production ~ i x e d  Energy plnants for the t r r L  
a calendar year. ? <  - 

Prcx#@-Fixed, E . ? - :  
%rS"'?'.c- The m n t h l y  Production Flied Enerqy Charge Shall be roXS f 

Acre 

PFt 

PFL ? 
- m r  s mnthly Prcduction 

- Sel ler 's  production f ixed 

( 1 1 1 1  Seller 's Fuel casts: le. 

I I V I  Sel ler 's  Non.fuel Energ: 
f 

P31l 
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Exhibit - (PMM-3) 

a' 
PATE WEDME C 

WPENOIX A 

Prcductim F i u d  Energy Charge ilecovery Clause 

~ m l y  P r & c t i m  f i r e d  Energy Charge shal l  be r w e d  to tne nearest *le d o l l a r  tld 6eternrned by 
use o f  tne following f o m l d :  

PFE - ((PFC-PBR) X IOULLOC) + 12 

h e r e :  

Pf E - m r ' s  m n t h l y  Prediction Fixed Encrpy Charge 

PFC - S e l l e r ' s  p r c d w t i o n  f ixed costs projected for tne appltcable cdlenaar yedr 
c m r i s e d  o f  the following costs: 

(i) Sel ler 's  t o t a l  revenue requirements: less 

(111  Sc l le r ' s  transmissim revenue rquirnnents. less 

(iiil Seller 's fuel costs: less  

( i v )  Sel ler 's  Ncn-fuel Energy costs 

PW - Se l le r ' s  Production Cemnd Charge revenues col lected under t h i s  Rete knedule * 
~ r o j e c t e d  for the applicable calendar year. 

Portion of Probct ion Fixed Encqy Charge a l l m t e d  t o  each Member k e d  upm the 
nnderr' percmtdge ShdW of actudl Energy Cetenninants for the tnree :a:enddr 
years ending w i t h  the year p r i o r  t o  the preceding calmdar year. for caamle. 
far the yedr 1999 each m i w ' s  snare of the total P r o b c t i m  fixed Enerqy Olarge 
shal l  ne Based upcn the total  Energy Detennmants far the years 1995 mrough 
1997. 

b p e n a i x  0. *hm IS incorporated as par t  of th is  Rate Schwu!e. shal l  i w i f y  the Prffiuctian ' 1 x . e ~  Energy 
Charge 1n effecc tor tne current calendar year 

W L K  - 

Issued by. Richdrd J. n i d u l l a  
Executive VIce President 

and Cmera 1 Mndgec 

Ef fect ive.  January !. 1999 
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PATE KHECULE C 

LPPENOIX E 

Fuel VIarge Recovery Clause 

TN fuel Old* shall be equal ta the fuel Rate acplied t a  the Mnthly Energy Detenntnants (kllh). plus the 
Il&rthly Trueup. if am1 Icable 

WLJAE The Fuel Rate shall be deterained by the use af the  f o l l a i n g  f a m l a .  

FR - E, 
i 

Mere 

FR - 
F, - 

npplicable fuei Rate rounded to  the nearest one thousdndth of a cent. 

Shall be ccmvrised of the fo l l anng  casts pmJected for  the aW1icable cdlenddr year. 

Fossil and nuclear fuel cmsuwd i n  Se i l e r -wed  p lan t s  and the Seller share 
o f  fossil dPd nuCledr fuel cmsmed In jointly-onred or leased plants: plus 

fossil ana nuclear fuel costs assmzijted w i t h  replacmeit p e r .  reserve 
purchases ana !add fo l la ing .  exclusive of  capdcity o r  C m n d  charges . 
(irrespective of the designattan assigned La such trdnsdctians).  plus 

the net energy cas: o f  ecmw energy purchases. exclusive of cdimcity or 
d m n d  charges (irrespective of the designatian assigned t o  such 
transactions): plus 

allChldble rue! and/or plrChdSed KOnCnlC per  CDStS dSSCCidted with 
Seller 's  purchases af f u l l  and pdrtial rwuirements *halesale per:  plus 

pains. losses. and assOCiateO costs related to fue! orice hedglng 
transactions: p lus  

the dvoided enerpy ~ a y m t s  to Qualifying FdC1li t :eS:  less 

the cost of  fossil and nuclear fuel recovered through 1nter.systen sales. 

S. - Sun af  the Projected Enerqy Oetemndnts far a l l  nerbers far the dWliCdble calendar 
year. 

wiX 0.  d i c h  t s  incorporated as part af this Rdte khedule. sha l l  specify the projected Fuel 
Rdte I n  ef fec t  fa r  the current calendar year. 

W T K Y  in aadltian. edcn nmmer shall be charged or  credited a m n t h l y  Fuel Trueup during 
tne last four mntns o f  each subsequent S i x m m t h  period by a dol lar  amunt  equdl to 
t h e  sun of the fa l lwing:  

( A )  The dollar d m f l t  qua l  t o  the difference between the Fuel Charges based On 
actual fuel costs during the preceding s i x - m t h  period and t h e  fuel Charges 
collected tdsed uwn projected fuel casts during the  same preceding six-mnth 
period. 

(8 )  Interest cmunded mnthly an the amunt carputed each mnth pursuant La Item 
A abcve. ug ta  the end of such Slx-mnth period. a t  the Se l l e r ' s  short tern 
investment o r  cast of funds race. Mlchever is dppllcdble. and 



FourtJl & V I A  OKct llo. 4 
Cancels Third Revised Ywct m. 4 

(C) Interest capounded m t h l y  for the t*o nmths f o l l a t ~  such stx-nmth w r l a  
on the total m t  included i n  Item A and 8 abcve a t  the k l l w ' s  short term 
lnvestiamt o r  cost o f  funas rate. .hlchever 1s appllcaBle. for the m t h  
succeeuing the em of the six-mnth per*&. 

Tbe distrlbuution of the  dollar writs a s  4ercrmnd by the sm of Wraqraphs A. 8 
ad C above shall be b i l l e d  or credited i n  q u a l  m u  on b1111ngs for thc l a s t  
fcur m(hJ of Md s i x - m  period. 

. 

Issued by. RlcNrd J .  HIJulld 
Executive VIcc President 

and General Mndqer 

Effective. January 1. 1999 
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Corponents Of 
Transmission fdcil i t les Use Charge 

The Seller 's  rranmission Policy No. SOJ and Rate policy NO. 304 specify that the costs for transmission 
fac i l i t i es  M C ~  by tne Seller and provided far the exclusive use and benefit of a sinple m e r  shall be 
k r n e  by that  m r .  Costs of -ration and mintmance are to be borne directly by the m r .  *hereds 
costs of w e r s h i p  will De recovere4 by Seller fm LZe baref:::ng Mi%r tnrcugh a Transmissim Fdc(1ities 
use charge. h i t l i n e d  belw are those cmQmmts of the Transnrssim Facilities use Olarge an4 hw they are 
t o  be c w t e d  

Fcr facilities constructed by Seller. deprec1at:on r i l l  be calculated m n t h l y  based on original 
lmtdlied cost (including cost o f  capitalized renwls and r e p l d c m t s l  of  depreciable Property 
re:ating t o  the transmission fac i l i t i es  used exclusively by a m e r  SystW and the depreciation 
rate prescribed l n  REI h i l e t i n  183-1. or revisions thereto. The date  .at *hich depreciation cast, 
c m n c e s  will be the date thdt the trdnsnisrion facll i ty i s  placed i n  service for i ts  intended 
use by Seller for the benefiting m r .  regardless of  the date of closing of the cmstruction 
a r t  order 

For facil l t les purchased f r m  a , m e r  by Se:ler :o be uses cxclusively by t n a t  HRnber. 
depreciation will cemPOCe as of the effective :ate o f  the :rans:er tnereof ana calculated 
according t o  the method previously described. 

PROPERTY T h u  

For facil i t ies constructed by Seller. for the exclusive use of  a ,%mer. propCrty t a x  costs w i l l  
be included i n  the Transmlssim Facilities use O a q e  a t  such time t h a t  the f ac i l i t y  qualifies as 
tarable  property and becms  taxable t o  Seller. The cost will be based on t he  r a t io  of the net 
3oot v d i u e  01 taxdble property ccwrisrng tne :rax.msrion f a c i l i t y  used exclusively by the 
b€neflting m e r  t o  the tot31 net t a t  value of a l l  taxable prjwrty med by Seller i n  the 
ccunty i n  mich the facility I S  located. as of  h u a r y  i of each year. ih is  ra t io  will be applied 
:C the e s t i m t e d  t a x  bill for the ccunty i n  shic5 the fdcil i ty i s  :ccaced d s  t h e  ads is  for 
dcterminrng the estimated mnthly charge. Uhen :-e dc:udl t a x  ::I: i s  received. awropriate 
dCjUSt?PntS will be wde. 

For facil i t ies purchased f r m  a ra ter  by Seller for eaclusive use by t h a t  m e r .  property taxes 
will be prorated as of the effective date o f  trans:er. Taxes assx la ted  with the facrltty.wrll 
be bdsea on the ratio of the net t a t  value of taxable property coqr i s inq  the f ac i l i t y  t o  the 
m a 1  mt tooc value of tauble property anred by the M&Cr in the county in which the facil i ty 
1 5  Iccafed.  The tdaes will be calculated by tne mthod described for Seller-built  facil l t ies.  

Seller r i l l  carry property insurance for transmiss:2n f ac i l i t i e s  i n  accordance w i t h  7:s standard 
insurance purchasing practices. f o r  b u i l t  facili:;es. tne C C S ~  w i l l  ae based on the ratio of 
insured value of the facility to t h e  total insured value of a l l  property covered i n  the  coolicy 
Ti l ls  rat10 will be awlid to the to t a l  prmiwn fcr the policy LO determine the cost applicable 
t o  the facility: hwver .  i f  the prmiun for the f ac i l i t y  i s  swci f ica l ly  identified i n  the 
policy. t h i s  dncun t  will be used i n  the Transmission i dc i l i t i e s  Use Charge. 

F.)r racllities purchased a7 Seller fron d m e r  system. Seller w i l l  obtain apuropriate property 
insurance as o f  the effective date of  the transfer thereof and include th is  a n t  i n  the 
Transmission Facilities use Charge 

lssuea 9icndra  J * i d u l l d  
iaecutrve vice President 

2nd Gveral Mndger 
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for facilities cmstructed by Seller. the cost o f  m e y  capanent w l l l  be included i n  the 
TransnsSlWI FacllltieS Use mrge as o f  (hc Uate of In-service Of  the facility. Thls Cost will 
ce dctemlnd by apglylng the cast o f  pmnmt ftnancrng or interln financing. If Demnent not 
i n  plrcr. for vlc fac i l i ty  to the net W value of me facilities used exclurlvely by the m r  
a t  the md O f  WCh m t h .  

fur f a a l l t i e s  prrchased by Seller fran a nsder system for exclusive use by the M e r  systnn. 
ttie cost of  narc^ c ~ l p g l c n c  rill be determined by the cost of debt a s s u c d  or Seller's cast of 
pernunent findncing o r  in ter im financing. i f  p m a m t  not in  place. used t o  finance the Purchase 
o f  the f a c i l i t y .  

Issued by RlChdrd J Mtdulla 
Crecutive Vlcc PreridenL 

ana General rdnager 

Ef fec t ive  Jdnudry 1. 1995 
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Central Florida Electric Cooperative. lnc. 

Exhibit - (PMMJ) e 

Monthly Fixed 
b e r a v  ChpCqe 

S 135.056 

Original Sheet No. 7 

juwannee Valley Electric Cooperative. inc. 

Rate Schedule C 

Appendix 0 

Mnthly Prccucticn F i x e c  Energy Charge and Projected FLel Rate 

S 105,049 

FIXED 

Pursuant to Appendix A of this Rate Schedule. the amounts provided below represent the 
Mnthly Production Fixed Energy Charge for  each m i x r  to becane effective January 1. 1999 
through December 31. 1999. 

~ ~~ ~ ~~ 

iithlacocchee River  Electric Cccoerative. Inc 
~ 

I 1.025.231 

II:lay Electric Cooperative. Inc. I . S 881.634 I 
I I 111.117 Iilades Electric Cooperative. Inc. 

-ee County Eiectric Gcoperative. Inc I I 1.005.501 
1 ?eace River Electric Cooperative. Inc. I I 131.880 1 - 

I jumter Electric Cooperative. Inc. I s 549.534 I 

W E D  FUEL RA TE 

Pursuant to Appendix B o f  this Rate Schedule the projected Fuel Rate to become effective 
January 1 .  1999 shall be JO.02065 per k w h .  
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11. 

111  

I V .  

SCHEOULE C 
TO YHOLESALE POWER CONTRACT 

Wholesale Service R a t e  t o  Members' 
Rate Schedule - SECI-6b 

AVAILA0ILITY 

Available f o r  e lec t r i c  service from the Seller t o  i t s  Members. 

A P P L I C A B I L I T Y  

Wholesale service t o  lknbers for use. red is t r ibut ion.  and resale i n  accordance with the 
terns and conditions of the Wholesale Power Contract. This schedule sha l l  apply t o  each 
M e r .  The Hmber's del ivery points under t h i s  schedule arc l i s t e d  i n  Schedule B of the 
Yholcsale P a t r  Contract. 

f W A C T E R  OF S E R V l E  

The e l e c t r i c  capacity and energy hereunder w i l l  be three-phase a l te rna t ing  Current at a 
nominal frequency o f  s i x t y  hertz. 

MONTHLY RATE 

The ra te  t o  the Members shal l  be cDmposed o f  the fol lowlng charges: 

BASE RATE FOR SERVICE 

j?30/240 kV u 5 / 1 3 8  kV 

Stat ion Charge 
($/Del ivery  Point) $400.00 $400.00 $400.00 $400.00 

Demand Charges 

For each kY of Monthly 

Applicable Voltage Level 
B i l l i n g  D m n d  a t  $ 10.63 $ 10.76 $ 10.89 $ 12.02 

Energy Charge (SlkYh) .02919 ,02919 .02919 .02919 

FUEL AOJUSTMENT 

The mount c w u t c d  at the above monthly ra te  shal l  be adlusted i n  accordance w t h  the 
f o m l a  specif ied i n  Sel ler 's  Fuel AdJuStment Clause which i s  incorporated as a par t  of 
t h i s  r a t e  as Appendix A .  

MlNlUW MONTHLY CIURGf 

The m i n i m  monthly b i l l  shal l  not be less than the SM of the s ta t ion  charge and the 
d-nd charge f o r  the current e f fect ive Monthly B i l l i n g  h n d .  

9 ILL I NG OETERIIINANTA 

( 1 )  h n d  Determinants: 

The Monthly B i l l i n g  h n d  sh.11 be equal t o  the IM o f  the Umbers' Monthly 
Supplier Area B i l l i n g  h n d s .  expressed i n  t u  and rounded t o  the  nearest kY. For 
Ilanbcrs' del ivery points located i n  the Florida Power 6 L igh t  (FPL) control area, 
the Monthly Supplier Area B i l l i n g  h n d  i s  the Aqgregate Hourly h n d  of such 
del ivery  points a t  the t l m e  of the aggregate peak load e x p r i e n c r d  during the FPL 
p a r t i a l  r e q u i r a n t s  b i l l i n g  cycle for those m r  del ivery  po ints  served through 
the p a r t i a l  r e q u i r a n t s  agrement b e t m n  the Seller and FPL. For the r a i n i n g  
M r s '  del ivery p i n t s .  the Monthly Supplier Area B i l l i n g  h n d  i s  the 
Aggregate b u r l y  h n d  for the r a i n i n g  m r  del ivery  po ints  a t  the time of 
b i l l i n g  h n d  during the b i l l l n g  m n t h  under the p a r t i a l  r e q u i r a n t s  agrement 
b e t m n  the Seller and Florida P a n r  Corporation. The Aggregate Hourly D m n d  
for each clock hour of the b i l l i n g  m n t h  I S  determined by the s m t i o n  of the 60- 
minute kY h n d s .  corresponding t o  each such clock hour. established a t  each of 
the Wcnbcr's delivery points by Supplier Area. The Aggregate b u r l y  D m n d  for 
each clock hour shal l .  where applicable. he reduced by the m u n t  of Southeastern 

Issued by: Wi l l iam C .  Yalbridge 
Executive Vice President 

and General Manager 

E f fec t l re :  Septmber 1. 1994 
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P a e r  Adninistration Capacity delivered t o  certain specified delivery points ~n 
each such clock hour during the billing mnth. 

( 2 )  Energy Determinants: 

The Monthly energy. expressed in kVh and rounded to the nearest kWh. is 
determined by the SllllMtion of the energy associated with each hour's 
Aggregate Hourly b n d  for a11 b u r s  during the calendar billing mnth. 

( 3 )  Estimated Billlng Determinants: 

To the extent that any of the metering Informtion requlred t o  determine the 
Monthly Billlng Demand and energy supplied during the billing m n t h  is not 
available a t  the time of billing, bills will be rendered using estimates of 
said bllllng determinants with such estimates being based upon a11 k n o m  
pertinent facts. Dlffermces bctween billings based on actual and estimated 
billing determinants shall be subsequently trued up. with interest accrued a t  
the Seller's short t e n  Investment or cost of funds rate. whichever is 
appl i cab1 e.  

POWER FACTDR 

Power factor pcnaltics incurred by the Seller under its contracts with other 
utilities as a result of a nnnber delivery point's failing t o  maintain a power factor 
atlor above the applicable contractually required level, shall be billed t o  the 
msnber receiving service a t  said delivery point on a direct pass-through basis as I 

part of the bill for electric service provided hereunder. Seller shall be obligated t o  
keep the mmbers apprised of the applicable contractual requir-ntr which could 
affect power factor billings hereunder. 

(8) TRANSMISSION FACILITIES USE CHARGE 

A "facilities use charge" as described in Seller's Transmission Policy No. 303 shall, 
i f  applicable bc billed in addition t o  the foregoing Monthly Base Rate. In 
accordance with the t e n s  and conditions described in said policy, the charge shall 
be calculated in the manner prescribed i n  Appendix B which is incorporated as part of 
this rate schedule. 

V .  METERED READINGS AND BILLINGS 

(AI PAYMENT OF B I L L S  

Bills for electric pwer and energy and for transmission facilities use services 
furnished hereunder shall be paid for a t  the office of the Seller within fifteen (15) 
days after the bill therefore is railed t o  the M e r .  Bills not paid with," such 
fifteen-day period shall be d c m d  delinquent and shall accrue interest at the 
Seller's mnthly line of credit rate. The Board of Trustees of the Seller may, from 
time to time, establish t e n s  and conditions under h i c h  (1 )  either Seller or Member 
makes paynents of amunts owed hereunder in advance of the performance date provided 
for herein or (2) Seller offers the Member a premim on any billing credits owed 
hereunder f r m  the Seller t o  the M e r  in consideration of such credits being applied 
by the Seller t o  billings subsequent to those provided for above. Said terms and 
conditiwls shall bc specified in writing and provided t o  each of the Members of the 
Seller. 

( 6 )  METER READINS AND TESTlNG 

The Seller shall read meters mnthly. or cause mtcrs to be read monthly. In carer 
*reby the meter installation is made a t  a voltage different f r m  the delivery point 
VOltAgC &signat& in Schedule B of the Wholesale P a e r  Contract. conpensating devices, 
which aut(llYtiCa11y adjust meter readings t o  account for losses. shall be installed. 
T h e  Seller shall test and calibrate meters. o r  shall cause such meters t o  be tested and 
calibrated. by cawartson with accurate standards at intervals of twelve (12) months. 
The Seller shall also mnke or cause t o  be made special meter tests a t  any t i m  a t  the 
*snber's request. The C o s t s  of all t e s t s  shall be borne by the Seller;  provided. 
however. that i f  any special meter t e s t  made at the M e r ' s  request shall dtsclorc that 
the meters are recording accurately. the M e r  shall reiburse the Seller for the cost  
of such tes t .  kters registering not mre than two percent (2%) above or below n o m 1  
shall be denrd t o  be accurate. The readings of any meter which shall have been 
disclosed by test to be inaccurate shall be corrected fo r  the thlrty (301 days previous 
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t o  such test  in accordance w t h  the percentage of inaccuracy found by such t e s t .  If any 
meter shal l  f a i l  t o  reg is ter  for any period. the llernber and the Seller shall agree as 
t o  the amount o f  p a e r  and energy furnished during such period and the Seller shal l  
render a b i l l  therefore. 

V I .  TERMS AND CONDIT lONS 

Service hereunder i s  subject t o  a l l  of the provisions of the Yholesale P m r  Contract 
between Sel ler  and i t s  llernbers. including a11 schedules. mnendnmts. and i u p p l a n t a l  I1 a g r c e n t s  thereto i n  ef fect  frm t i m e  t o  t ime.  

V I I .  SPECIAL P R O V I S I O N S  

In the event that the Umber purchases paer fran a cogeneration o r  m a l l  pamr production 
Qua l i f y ing  F a c i l i t y ,  the Seller may reallocate t o  the Wanbcr m y  costs tha t  have not been 
avoided as a resu l t  o f  the M e r ' s  purchases fra the fJualify(ng Fac:l i ty. The c r i t c r l a  that  
a small p w e r  producer or a cogenerator must meet t o  achieve tht status of a Qualifylng 
F a c i l i t y  i s  defined by Section of 1978 
and regulat ions adopted thereunder. 

201 of the Public U t i l i t y  Regulatory Pol ic les Act  

. 
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RATE SCHEDULE C 

APPENDIX A 

Fuel Adjustmnt Clause 

fiPPLICABILITY 

To the Monthly Rate of all Board approved rate schedules as indicated wlth reference t o  thls 
Appendix A. 

W U L A T I O N  

The monthly bill c a p u t e d  under the Base Rate for Service shall be Increased or decreased. 
per kUh delivered, by an amount (FAC below), t o  the nearest one thousandth of a cent, 
determined by use of the f o m l a :  

FAC = f. - 2 . 4 4 3 $  
5. 

where: 

FAC = Applicable fuel adjustmnt to be applied to each kYh of energy delivered i n  the current 
billing month. 

F,* Shall be ccmprised of the following costs projected for a 12-nonth test period: 

( i )  Fossil and nuclear fuel consund in S e l l e r - m e d  plants and the Sellar share of 
fossil and nuclear fuel c o n s u n d  in jointly-Pned or leased plants: plus 

( i i )  fossil and nuclear fuel costs associated with replacanent p m r .  reserve purchases 
and load following. exclusive of capacity or h n d  charges (irrespective of tte 
designation assigned to such transactions); plus 

( r i i )  the net energy cost of e c o n m y  energy purchases. exclusive of Capacity or dsnand 
charges (irrespective of the designation assigned to such transactions); plus 

( i v )  allowable fuel andlor purchased econmlc power costs associated with Seller’s 
purchases of full and partial requiranents holesale power; plus 

( v )  the avoided energy p a m n t s  to Qualifying Facilities; less 

( V I )  the cost of fossil and nuclear fuel recovered through inter-system sales 

5.- Projected kWh sales to the U m b e r s  for the 12-month test period. 

In addit,on. each Umber shall be charged or credited during the last four months of each 
subsequent six-month period by a dollar a u n t  equal to the sm of the following: 

(A) The dollar a m u n t  equal t o  the difference between the fuel adjustmnt charges based on 
actual fuel costs during the preceding slx-month period and the fuel adjustmnt charges 
collected during the ram preceding six-month period. 

Interest capounded monthly on the m o u n t  capvtcd each month pursuant to Itan A above. 
up to the end of such si*-month period. at the Seller’s short term investment or cost 
of funds rate.  whichever is applicable and 

(8 )  
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(C) Interest compounded m n t h l y  for the two months following such six-month period on the 
total amount included in Itms A and B above a t  the Seller’s short term investmnt or 
cost of funds rate.  whichever i s  applicable. for the month succeeding the end of the 
six-month period. 

The distribution o f  the dollar mounts as determined by the sun of paragraphs A ,  B and 
C above shall be billed o r  credited In equal m o u n t s  on billings for the last four 
m n t h s  of each six-month period. 

Modifications to thc applicable FAC factor during any six-mnth Period will be nude i n  
accordance with Seminole Rate Policy No. 304. 
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RATE SCHEDULE C 

APPENDIX B 

Caponcnts of 
Facilities Use Charge 

Section 2 of the Transmission Policy No. 303 lists the costs that rill be borne by a Heakr system that 
has cxcluriwe use of facilities o w e d  by Seller. Costs of operation and nalntenance are t o  be borne 
directly by the U m b e r .  whereas costs of ownership will be recowered by Seller f r m  the benefiting Member 
through a Facilities Use Charge. Outlined b e l a  arc those cmvonents of the Facilities Use Charge and 
h a  they are to be canputcd. 

QEPREClATlON 

For facilities constructed by Seller. depreciation will be calculated m n t h l y  based on 
original installed cost (including cost of capitalized renewals and replacarnts) of 
depreciable property relating t o  the transmission facilities used exclusively by a U m b e r  
system and the depreciation rate prescrrbed i n  REA Bulletin 183-1. or revisions thereto. The 
date at which depreciation cost c m n c e s  will be the date that the transmission facility i s  
placed in service for its intended use by Seller for the benefiting Umber. regardless of the 
date of closing of the construction mrk order. 

For facilities purchased f r m  a U m b e r  by Seller to be used exclusively by that Umber. 
depreciation will c m n c e  as of the effective date of the transfer thereof and calculated 
according t o  the method previously described. 

PROPERTY TAXES 

For facilities constructed by Seller. for the exclusive use of a Umber. property tar coscs 
will be included in the Facilities Use Charge at such time that the facility qualifies as 
taxable property and b e c m s  taxable t o  Seller. The cost will be based on the ratio of the 
net book value of taxable Property comprising the transmission facility used exclusively by 
the benefiting Member t o  the total net book value of all taxable property owned by Seller ~n 
the county in uhich the facility i s  located. as of January I of each year. This ratio will 
be applied t o  the estimated tax bill for the county i n  which the facility is located as the 
basis for determining the estimated m n t h l y  charge. When the actual tax bill is received. 
appropriate adjustments will be made. 

F o r  facilities purchased f r a  a U m b e r  by Seller for exclusive use by that Uanber. property 
taxes w i l l  be prorated as of the effective date of transfer. Taxes associated with the 
facility will be based on the ratio of the net book value of taxable property caprising the 
facility to the total net book value of taxable property a n c d  by the k b e r  in the county 
I n  which the facility i s  located. The taxes will be calculated by the method described for 
Seller-built facilities. 

PROPERTY INSURANCE 

Seller will carry property insurance for transmission facilities In  accordance with its 
standard insurance purchasing practices. For built facilities. the cost will be based on the 
'ratio of insured value of the facility to the total insured value of a11 property covered in 
the policy. This ratio will be applied t o  the total p r m i m  for the policy t o  deternine the 
cost applicable t o  the facility: ho*erer. if the premim for the facility is specifically 
identified in the policy. this m o u n t  will be used in the Facilities Use Charge. 

For facilities purchased by Seller f r m  a Me-&+? system. Seller will obtain appropriate 
property insurance as of the effective date of the transfer thereof and include this a m u n t  
in the Facilities Use Charge. 
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COST OF MONEY 

For f a c i l i t i e s  constructed by S e l l e r .  the cost of mney caponent w i l l  be included i n  the 
F a c i l i t i e s  Use Charge as of the date of In-service of the f a c i l i t y .  This cost w i l l  be 
determined by applying the cost of penmnent financing o r  in te r im f inancing, i f  permanent not 
i n  place. f o r  the f a c i l i t y  t o  the net bock value of the f a c i l i t i e s  used exclusively by the 
Member a t  the end of each month. 

For f a c i l i t i e s  purchred f ran  a Member system Seller for exclusive use by the Umber system, 
the cost of mney cnponent rill be determined by the cost of debt astuned or Sel ler 's 
cost of permanent financing or interim financing. if permanent not i n  place. used t o  finance 
the purchase o f  the f a c i l i t y .  
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