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Mr. McGee: 

The enclosed audit report is forwarded for your review. If you desire to file a response to the 
audit, please file one with the Division of Records and Reporting so it may be forwarded for 
consideration by the staff analysts in their review of the audit. 

Sincerely, 

n 

Denise N. Vandiver 
Bureau of Auditing Services 
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DIVISION OF AUDITING AND FINANCIAL ANALYSIS 
AUDITOR’S REPORT 

MAY 22’2000 

T O  FLORIDA PUBLIC SERVICE COMMISSION AND OTHER INTERESTED PARTIES 

We have applied the procedures described later in this report to audit the Energy 
Conservation Cost Recovery (ECCR) schedules for the twelve month period ended December 3 1, 
1999 prepared by Florida Power Corporation in support of Docket No. 000002-EG. There is no 
confidential information associated with this audit and there are no audit staff minority opinions. 

This is an intemal accounting report prepared after performing a limited scope audit. 
Accordingly, this report should not be relied upon for any purpose except to assist the Commission 
staff in the performance of their duties. Substantial additional work would have to be performed to 
satisfy generally accepted auditing standards and produce audited financial statements for public use. 
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SUMMARY OF SIGNIFICANT PROCEDURES: 

Our audit was performed by examining on a test basis, certain transactions and account 
balances which we believe are sufficient to base our opinion. Our examination did not entail a 
complete review of all financial transactions of the company. Our more important audit procedures 
are summarized below. The following definitions apply when used in this report: 

Compiled - The exhibit amounts were reconciled with the general ledger, and accounts were 
scanned for error or inconsistency. 

Verify - The item was tested for accuracy, and substantiating documentation was examined. 

REVENUES: Compiled Energy Conservation Cost Recovery (ECCR) revenue and agreed 
to the filiig. Recomputed revenues using approved FPSC rate factors and company provided 
KWH sales. 

EXPENSES: Compiled ECCR expenses and agreed to the filing. Scheduled expenses by 
program and by categories of expense. Judgmentally tested advertising charges to verify that 
they were properly recoverable through the ECCR and that they did not compare electric vs. 
gas technologies. Verified that expenditures associated with the Better Business and Home 
Energy Improvement programs were in compliance with program requirements. 

TRUE-UP: Recomputed ECCR true-up and interest calculation using FPSC approved 
amounts and interest rates. 

Other: Ascertained that the utility is in compliance with Rule 25-17.015, F.A.C., pertaining 
to Energy Conservation Cost Recovery. Identified conservation programs that exceeded the 
budgeted amount and analyzed expenditures for compliance with program requirements. 
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AUDIT CRITIQUE AND EVALUATION (ACE) FORM 
DIVISION OF REGULATORY OVERSIGHT + BUREAU OF AUDITING 

RETURN TO RGO BEFORE: Aupus t  13. 2000 

Docket No.: 000002-EG 

Analyst Assigned: Colson 

Sompany Name: FPC 

h d i t  Control No.: 00-047-2-1 (Ojada) 

AUDIT REPORT 

Accuracy of the report 3 2 1 0 

Clarity of the report 3 2 1 0 

Usefulness of information in report 3 2 1 0 

Conclusions in report are supported 3 2 1 0 

I'his audit report included unique features that I would like to see in future audit reports. These features 
were as follows: 

[would have l i e d  to have seen the following in the audit report: 

AUDIT WORK PAPERS 

The work papers supported the audit conclusions 3 2 1 0 

The work papers included accurate information 3 2 1 0 

Cross references allowed tracing of audit work 3 2 1 0 

Indexing assisted in locating information 3 2 1 0 

These audit work papers included unique features that I would like to see in future work papers. These 
features were as follows: 

[n support of items in the Audit Service Request and the Audit Manual audit guide, I would have liked to 
have seen the following in the audit work papers: 

PSC/AFA 11 (9/97) Page 1 of 2 



AUDIT CRITIQUE AND EVALUATION (ACE) FORM 

Company Name: FPC 

Audit Control No.: 00-047-2-1 (Ojada) 

Docket No.: 000002-EG 

Analyst Assigned: Colson 

COMMUNICATION AND CONDUCT 

I was satisfied with how often the auditor 

communicated with me. 

The information provided by the auditor during 

the audit process was useful. 

Conduct &general helpfulness of auditods) 

While reviewing the audit work papers, I discovered the following information which I would have liked tc 
have known about earlier: 

3 2 1 0 

3 2 1 0 

3 2 1 0 

OVERALL AUDIT PROCESS 

Extent to  which this audit met my needs 

Fulfillment of scope and objectives 

PSC/AFA 11 (9197) Page 2 of 2 

3 2 1 0 

3 2 1 0 



COMPANY IDENTIFICATION 
Printed on 06/14/2000 at 12:15:03 by SAP 

Complete Name: Florida Power Corporation 

Mailing Name: Florida Power Corporation 
Company Code: E1801 FEID Number: 59-0247770 

MAILING INFORMATION 

Attention: Mr. ~ a m e s  A. McGee, =squire 
Address Line 1:P. 0. Box 14042 (BT15) 
Address Line 2: 
City: St. Petersburg 
E-mail Address: james.mcgee@fpc.com 
Web Address: http://wnw.fpc.com 

Liaison 1:James A. McGee 
Title: Senior Counsel 
Phone: (727) 820-5184 

Fax 1: (727) 820-5519 

County: 

State: FL Zip Code: 33733-4042 

Liaison 2:James F. Stanfield 
Title: PSC Liaison and Senior Counsel 
Phone: (850) 222-8738 

Fax 2: 
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