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Writer's Direct Dial: 
(561) 691-7101 

R. Wade Litchlield 
Senior Anorney 
Florida Authorized House Counsel 
Florida Power & Light CompanV 
700 Universe Boulevard 
Juno Beach, FL33408-0420 
(561) 691-7135 (Facsimile) 

July 17,2000 

VIA HAND DELIVERY 

Ms. Blanca S. Bayo 
Director 
Division of Records and Reporting 
Florida Public Service Commission 
Betty Easley Conference Center 
2540 Shumard Oak Boulevard 
Room 110 
Tallahassee, FL 32399-0850 

Re: Florida Power & Light Company's Petition 
For Approval of Standard Offer Contract 
Docket No. 

Dear Ms. Bayo: 

I enclose and hand you herewith an original and fifteen (1 5) copies of Florida Power & 
Light Company's ("FPL") Petition for Approval of Standard Offer Contract. Included as 
Exhibits to the Petition are the following tariff sheets (in legislative and final format:) 

Tariff Sheets Nos. 9.850 through 9.861, representing the Standard Offer Contract, 
andNos. 10.200 through 10.213.8, representing the revised COG-2 and other 
exhibits to the Standard Offer Contract. 

Also enclosed herewith is a diskette containing FPL's Petition in word perfect format. 

If you have any questions please feel free to call me at the number listed above. Thank 
you for your consideration in this matter. 

Sincerely, i 

,' 
R. Wade Litchfield L 

an FPL Group company 
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BEFORE THE 

FLORIDA PUBLIC SERVICE COMMISSION 

In re: Petition of Florida Power 1 DOCKET NO. 

of a Standard Offer Contract 1 Filed: 
& Light Company For Approval 1 

PETITION OF FLORIDA POWER AND LIGHT COMPANY 
FOR APPROVAL OF A STANDARD OFFER CONTRACT 

NOW BEFORE THIS COMMISSION, through undersigned Counsel, comes Florida 

Power & Light Company ("FPL") pursuant to Section 366.051, Florida Statutes, and Rules 25- 

17.0832(4) and 28-106.201, Florida Administrative Code, hereby requests approval of its 

Standard Offer Contract and a revised COG-2 tariff. In support of this Petition FPL states as 

follows: 

1. FPL is a public utility subject to the jurisdiction of the Florida Public Service 

Commission ("Commission") under Chapter 366, Florida Statutes. FPL's General Offices are 

located at 9250 West Flagler Street, Miami, FL 33174. 

2. Any pleading, motion, notice, order or other document required to be served upon 

the petitioner or filed by any party to this proceeding should be served upon the following 

individuals: 
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William G.  Walker, 111 
Vice President Senior Attorney 
Florida Power & Light Company 
2 15 South Monroe Street 
Suite 810 

(850) 224-7517 (561) 691-7135 (telecopier) 
(850) 224-71 97 (telecopier) 

R. Wade Litchfield 

Florida Power & Light Company 
700 Universe Boulevard 
Juno Beach, Florida 33408-0420 

Tallahassee, FL 32301-1859 (561) 691-7101 

3. This filing is made pursuant to Rule 25-17.0832(4) of the Florida Administrative 

Code, which requires that the Commission approve the standard offer contracts of jurisdictional 

electric utilities such as FPL. FPL is not aware of any disputed issues of material fact concerning 

this filing. However, FPL is seeking a variance from the application of Rule 25-17.0832(4)(e), 

Florida Administrative Code. 

4. FPL's current Ten Year Site Plan (April 2000) shows the addition of new 

generating capacity in 2001 and 2002. FPL previously filed for a 2001 standard offer contract in 

Docket No. 990249-EG. That standard offer contract was approved by the Commission on 

March 7,2000 and the two week open solicitation period for the standard offer contract closed 

without any subscription. FPL now plans to install two combustion turbines ("CY) at its Martin 

site that will assist in meeting FPL's winter 2001/2002 forecasts. Although the Martin CTs are 

scheduled to come on line in 2001, the Standard Offer Contract is based on 2002 requirements. 

A 2002 contract is appropriate because the CTs will t assist in meeting FPL's winter 2001/2002 

forecasts, and because FPL has already issued this year a standard offer contract against 2001 
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CTs and received no response. In addition, because the current eligibility pool for any standard 

offer contract pursuant to Rule 25-17.0832(4) is very limited, the Standard Offer Contract will 

not defer or avoid this capacity. 

5 .  The proposed Standard Offer Contract or "Contract" is predicated on a five (5) 

MW portion of a 165 MW CT coming on-line on January 1,2002, like the combustion turbines 

planned for the Martin site. The economic and financial assumptions used in developing the 

Standard Offer Contract, including cost parameters of the CT, are included herewith as Exhibit 

"A," 

6. With the exception of the term, the Contract complies with the Commission's rules 

regarding standard offer contracts. The Contract has a term of five (5) years. The Commission 

rules require a minimum term of ten years. Accordingly, FPL has filed this date under separate 

cover a Petition for Variance from Rule 25-1 7.0832(4). 

7. Attached hereto as Composite Exhibit "B" are tariff sheets in final format 

numbered 9.850 through 9.861, representing the Standard Offer Contract, and numbered 10.200 

through 10.213.8, representing the revised COG-2 and other exhibits to the Standard Offer 

Contract. Attached hereto as Composite Exhibit "C" are the same tariff sheets in legislative 

format, reflecting the proposed changes. 
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WHEREFORE, for the above and foregoing reasons, Florida Power & Light Company 

respectfully requests that the Commission grant this Petition for Approval of its Standard Offer 

Contract and revised COG-2 tariff, and that FPL’s tariff be modified to include the new and/or 

revised tariff sheets attached hereto as Exhibit B. 

Respectfully submitted, 

BY 
R. 
Florida Authorized House C$hsel 
Attorney for 
Florida Power & Light Company 
700 Universe Boulevard 
Juno Beach, Florida 33408-0420 
(561) 691-7101 
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Petition of 
Florida Power & Light Company 

For Approval of a Standard Offer Contract 
Exhibit A 

Page 1 of 6 

Exhibit A 

FPL's history and forecast of summer and winter peak demand, energy use, fuel prices, generating 
capacity, reserve margins, and generating capacity additions can be found in FPL's 2000 Ten Year 
Site Plan, filed with the Florida Public Service Commission on April 4,2000. 

The Economic and Financial Assumptions associated with the Standard Offer Contract are included 
in the pages that follow. 
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Petition of 
Florida Power & Light Company 

For Approval of a Standard Offer Contract 
Exhibit A 

Page 2 of 6 

Florida Power & Light Company 
Standard Offer Contract 
Economic Assumptions 

AFUDC RATE 

8.86% 

CAPlTALJZATION RATIOS 

Debt 45.0% 
Preferred 0% 
Equity 55.0% 

RATE OF RETURN 

Debt 6.25% 
Preferred 0% 
Equity 11.0% 

INCOME TAX RATE 

State 5.5% 
Federal 35.0% 
Effective 38.575% 

DISCOUNT RATE 

7.78% 

BOOK DEPRECIATION LIFE 

30 Years 

TAX DEPRECIATION LIFE 

20 years 

OTHER TAXES & INS. 

1.75% 
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Petition of 
Florida Power & Light Company 

For Approval of a Standard Offer Contract 
Exhibit A 

Page 3 of 6 

Florida Power & Light Company 
Standard Offer Contract 

Economic Escalation Assumptions 

Plant Fixed 
General Construction O & M  
Inflation cost cost 

Y e a r  % % 

Inflation 2.4% 2.2% 2.4% 

Variable 
O & M  
cost 
% 

2.4% 
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Petition of 
Florida Power & Light Company 

For Approval of a Standard Offer Contract 
Exhibit A 

Page 4 of 6 

Florida Power & Light Company 
Standard Offer Contract 

Unit Information 

Plant Name (Type): Combustion Turbine 
Net Capacity (MW): 5 MW Portion of a 165 MW Combustion Turbine 
Book Life (Yrs): 30 

Installed Cost (In-Service Year 2002) 

Total Installed Cost ($/kW)* 372.1 1 
Direct Construction Cost ($/kW-00) 338.37 
AFUDC Amount ($/kW) 29.80 

Fixed 0 & M ($/kW-yr) (in-service year) 1.40 
Variable 0 & M (centdkwh) 
Assumed Capacity Factor Approx. 10% 

K Factor 1.5933 

*Total Installed Cost = Direct Construction Cost 
+ AFUDC + Escalation 

Escalation ($/kW) 3.94 

,0864 
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CAPITALIZATION RATIOS 

Petition of 
Florida Power & Light Company 

For Approval of a Standard Offer Contract 
Exhibit A 

Page 5 of 6 

Florida Power & Light Company 
Standard Offer Contract 
Financial Assumptions 

for the Development of K Factor 

Debt 45.0% 
Preferred 0% 
Equity 55.0% 

RATE OF RETURN 

Debt 6.25% 
Preferred 0 
Equity 11.0% 

Tax Rate 38.575% 

AFUDC 8.86% 

Discount Rate 7.78% 

Book Life 30 years 

In-Service 
Year 2002 

CONSTRUCTION SPENDING CURVE 

-2 
-1 

% Construction 
Exmnditures' 

45% 
55% 

*To be applied to direct construction costs 
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3 
4 
5 
6 
7 
8 
9 
IO 
1 1  
12 
13 
14 
15 
16 
17 
I8 
19 
20 
21 
22 
23 
24 
25 
26 
27 
28 
29 
30 

Electric 
Calendar Plant 

Florida Power 81 Light Company 
Fixed Chorge Calculotions For Development of K Factor 

Unit Type: Combustion Turbine 
(Thousonds of Dollars) 

Cumulative 
Present Present 

Preferred Straight Roperty Total Worth Worth 
Deferred Equity Une Taxes & Fixed Fixed Fixed 

Year Year In-Service Debt Preferred Equity Taxes Taxes &Taxes Depreciation insurance Charges Chor@ss Charges 
1 m 2  $59.352 $1.717 SO $3.693 $2,269 $120 $7,799 $2047 $1.074 $10.920 $10,920 $10.920 

2003 $57,305 S 1 . 6 4 l  $0 $3.537 $1.370 $922 $7.474 $2.047 $1,074 $10,595 $9.830 $20.750 
2004 $55,259 $1,563 $0 $3.362 $1.384 $797 $7.106 $2047 $1.074 $10.227 $8.804 $29.554 
m $53.212 $1.484 $0 $3.193 $1.394 S681 $6.753 $2.047 $1.074 $9.874 $7.887 $37,441 

Total Debt 

m 
m 7  
m 
2009 
2010 
201 1 
2012 
2013 
2014 
201 5 
201 6 
2017 
2018 
2019 
2020 
2021 
2022 
2023 
2024 
2025 

2027 
2028 
2029 
2030 
2031 

2026 

S5i165 
$49,119 
$47.072 
$05.026 
$42,979 
$40932 
$38.886 
$36,839 
$34.793 
$32746 
$30.699 
$28.653 
$26.606 
$24.559 
$22.513 
$20.466 
$18,420 
$ 16.373 
$ 14.326 
$12280 
$10.233 
$8.186 
$6. 140 
$4.093 
$2.047 

so 

S1:4W 
$1.337 
$1.267 
s1.2w 
$1.134 
$1.069 
$1.003 

$938 
$872 
$006 
$741 
$675 
$610 
$W 
$479 
$413 
$355 
$31 1 
$274 
$238 
$201 
$165 
$128 

$91 
$55 
SI8 

$0 
$0 
$0 
$0 
$0 
$0 
$0 
$0 
$0 
$0 
$0 
$0 
so 
$0 
$0 
$0 
$0 
$0 
$0 
$0 
$0 
$0 
$0 
$0 
$0 
$0 

$3.031 s1.m 
$2.876 $1.401 
$2,726 $1,399 
$2.581 $1.393 
$2,440 $1,318 
$2.299 $1.229 
$2.158 S1.140 
$2.017 $1.052 
$1.876 $963 
$1.735 $875 
$1.594 $786 
$1.453 $698 
$1.312 $609 
$1,171 $521 
$1,029 $432 

$888 $343 
$763 $780 
$669 $1,237 
$5W $1,187 
$511 $1,138 
$433 $1.088 

$275 $990 
$197 $940 
$118 $891 
$39 sed1 

$354 s1.w 

Indervice Cost $61.399 
Present Worth of Fixed Charges $99.629 
Less Eouitv Penaitv $1.804 
Adjusted Present Worth of Fixed Charges 
Value of K 

$97.825 
1.5933 - 

$574 
$475 
$383 
$299 
$285 
$285 
$285 
$285 
$285 
$285 
$285 
$285 
$285 
$285 
$285 
$285 

($231) 
($746) 
($746) 
($746) 
($746) 
($746) 
($746) 
($746) 
($746) 
($746) 

$6.414 
$6.089 
$5.775 
$5.473 
$5.177 
$4.882 
$4.586 
$4.291 
$3.996 
$3.701 
$3.406 
$3,110 
$2815 
$2520 
$2225 
$1.930 
$1.667 
$1,470 
$1.305 
$1.140 

$976 

$647 
$482 
$317 
$153 

sei 1 

$2.047 
$2047 
$2047 
$2.047 
$2.047 
$2047 
$2047 
$2.047 
$2047 
$2047 
$2047 
$2047 
$2.047 
$2.047 
$2,047 
$2047 
$2047 
$2047 
$2.047 
$2.047 
$2.047 
$2,047 
$2,047 
$2,047 
$2.047 
$2,047 

$1.074 
$1.074 
$1.074 
$1.074 
$1.074 
$1.074 
$1.074 
$1.074 
$1,074 
$1,074 
$1.074 
$1.074 
$1,074 
$1,074 
$1,074 
$1.074 
$1.074 
$1,074 
$1.074 
$1.074 
$1,074 
$1.074 
$1.074 
$1.074 
$1.074 
$1.074 

$9.536 
$9,210 
$8.896 
$8.594 
$8.298 
S8.W 
$7.708 
$7.412 
$7.117 
$6.822 
$6.527 
$6.232 
$5.936 
$5.641 
$5.346 
$5,051 
$4.788 
$4,591 
$4.426 
$4.262 
s4 .w7 
$3.932 
$3.760 
$3.603 
$3.438 
$3.274 

$7,067 
$6.333 
$5.676 
$5.087 
$4.558 
$4.078 
$3.644 
$3.252 
$2.897 
$2.577 
$2,287 
$2026 
$1.791 
$1.579 
$1,388 
$1,217 
$1,071 

$952 
$852 
$761 
$679 
$605 
$537 
$477 
$422 
$373 

$44.508 
$50.841 
$56.518 
$61.605 
$66.163 
$70.241 
$73.886 
$77.137 
$80.035 
$8261 1 
$84.898 

$86,924 5-1 
$88.7 15 5 
$90.294 P 
$92,900 4 
$93,970 $ 2  
$94,923 5. 

E ? $  

$91.683 V 

$95,775 ) 
v - 3  m 0  $96.536 

$97,214 
$97,819 
$98.356 
$98.833 
$99.256 
$99.629 

Standard Offer Based on GT in 2002 dpa.XLW - 6/6/M). 518 PM 1 Of 1 Revenue Requirement Summary 
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BEFORE THE 

FLORIDA PUBLIC SERVICE COMMISSION 

In re: Petition of Florida Power & Light Company) 
For Approval of a Standard Offer Contract ) Filed: 

DOCKET NO 

EXHIBIT B 

Tariff Sheets (Final Format) 
Nos. 9.850 through 9.860 and 10.200 through 10.213.8 
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Location: Specific legal description (e.g.. metes and bounds or other 
legal description wlth street address required) 

Generator Type (Induction or Synchmnona) 

lppe of Facility (Cogeneration, S d  Power Production, MSW) 

Technology 

Fuel Type and Source 

Generator Rating (KVN 

Nlaaimum Capability IkW 

Net Output IkWI 

city: 
County: 

I Power Factor (%I I I 
I operating Voltage &VI I I 
I Peak Internal Load LW I I 

(Continued on Sheet No. 9.850.1) 

Issued by: P. J. Evanson, President 
Effective: March 31,2000 
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FLORIDA POWER & LIGHT COMPANY 

h 

First Revised Sheet No. 9.850.1 
Cancels Original Sheet 9.850.1 

2. 

3. 

(Continued fmm Sheet No. 9.850) 

The QFs failure to complete the foregoing table in its entirety shall render this Contract null and void and of no further effect 

The Facility (i) has been certified or has self-certified as a "qualifying facility" pursuant to the Regulations of the Federal Energy 
Regulatory Commission ("FERC), or (ii) has been cenified by the FPSC as a "qualifying facility" pursuant to Rule 25-17.080 (I). 
The QF shall maintain the "qualifying" s m u s  of the Facility throughout the term of this Contract. FPL shall have the right at all 
times to inspect the Facility and to examine any books, records, or other documents of the QF that FPL deems necessary to verify 
the Facility's Qualifying Status. On or before March 3 1 of each year during the term of this Contract, the QF shall provide to FPL a 
certificate signed by an officer of the QF certifying that the QF continuously maintained qualifying status during the prior calendar 
year. 

Term of Contract 

Except as otherwise provided herein, this Contract shall become effective immediately upon its execution by the Parties and shall 
end af 12:Ol am., January 1,2007. unless terminated earlier io accordance with the provisions hereof. 

Notwithstanding the foregoing, if the Capacity Delively Date of the Facility is not accomplished hy the QF before January I .  2002. 
(or such later date as may be permitted by FPL pursuant to Section 5 )  FPLs obligations under th s  Contract shall be rendered of no 
force and effect. 

Minimum S ~ I c a t i O ~  

As required by FPSC Rule 25-17.0832 (4) (e), below are the minimum specifications pertaining to this Contract: 

1. 

2. 
3. 

The avoided unit ("Avoided Unit") on whch this Contract is based is a 5 M W  portion of a I65 MW combustion 
turbine. 
The total Committed Capacity needed to fully subscribe the Avoided Unit is 5 MW (the "Subscription Limit"). 
l l i s  offer shall expire on the earlier of (i) the date the subscription limit is fully subscribed or (ii) upon the expiration of 
the two (2)  week "Open Solicitation Period." The Open Solicitation Period shall be defined as the ten (IO) successive 
business days commencing on the final effective date of this Standard Offer Contract, as approved by the FPSC, and 
ending on the tenth business day at the close of business, 5PM Eastern Prevailing Time (Em. 
The date by which firm capacity and energy deliveries fmm the QF to FPL shall commence is January I, 2002 (or such 
later date as may be permitted by FPL pursuant to Section 5 )  unless the Facility chooses capacity payments under 
Options B, C, or D, pursuant to the terms of this contract. 
The period of time over which firm capacity and energy shall be delivered from the QF to FPL is the five (5 )  year 
period beginning on January 1,2002. 
The following are the minimum performance standards for the delivery of firm capacity and energy by the QF to 
qualify for full capacity payments under this Contract: 

4. 

5. 

6. 

(Continued on Sheet No. 9.851) 

Issued by: P. J. Evanson, President 
Effective: 
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Sixth Revised Sheet No. 9.851 
Cancels Fifth Sheet No. 9.851 FLORIDA POWER & LIGHT COMPANY 

(Continued from Shgt No. 9.850.1) 

Onpeak* offpeak 
Availability 98% 98% 

* QF Performaace and On peak haus shall be as measured andlor described in FPL's Rate Schedule COG2 attached hereto as Appmthx A 

4. Sale of Electricity by the QF 

4.1 PlpEhPse by FPL 

Consistent with the terms hereof, the QF shall sell to FPL and FPL shall purchase fmm the QF all of the electric power genetated by the Facility. 
FPL shall have the sole right to purchase all energy and capacity fmm the Facility. The purchase and sale of electricity pursuant to this Conhact 
shall be a ( ) net billing arrangement w ( ) simultaneous purchase and sale arrangement: provided, however, that no such arrangement shall cause the 
QF to sell more than the Facility's net output. The billing methodology may be changed at the option of the QF, subject to the provisions of FPL 
Rate Schedule COG-2. 

4.2 The QF shall nM rely an interruptible standby service for the stan up requirements ( initial M otherwise) of the Facility 

5. Committed CapaatyICapauty Delivery Date 

5.1 

5.2 

5.3 

5.4 

5.5 

5.6 

5.1 

The QF commits to sell capacity to FPL the m u m  of which shall be determined in accndance with this Section 5 (the "Commilted 
Capacity"). Subject to Section 5.3 the Commined Capacity is set at kW, with an expected Capacity Delivery Date of 
January 1,2002. 

Testing of thc capacity of the Facility (each such test. a 'Committed Capacity Test") shall be performed in accordance with the prcceduns 
set fonh in Section 6. The Demonsoation b o d  for the first Committed Capacity Test shall commence no earlier than 30 days following 
FPL's acceptance of the Original Standard offer Conoact and testing must be mple red  by 1159 p-m.. December 31. 2001. The first 
Committed Capacity Test shall nM be successfully completed unless the Facility demaswtes a Capacity of at least one hundred pment 
(100%) of the Committed Capacity set fonh in Secrion 5.1. Subject to Section 6.1 the QF may schedule and perform up to three (3) 
Committed Capacity Tests to satisfy the requirements of the Contract with mpeet to the fint Committed Capacity Test. 

lo addition to the fin1 Committed Capacity Test. FPL shall have the right to require the QF. by notice thereto, to validate the Commiued 
Capacity by means of a Committed Capacity Test at any time. up to six (6) times per year, the results of which shall be provided to FPL 
wilhin seven (7) days of the conclusion of such test. On and after the date of such requested Committed Capacity Test. and until the 
completion of a subquent Committed Capacity Test the Committed Capacity shall be set at the Iowa  of the Capacity tested or the 
Committed Capacity as set fnth in Section 5.1 

Notwithstanding anytlng to the contrary herein. the Committed Capacity may not exceed the amwnt set fonh in Section 5. I witho"1 the 
consent of FPL. to be gtanted in FPL's sole discretion. 

The "Capacity Delivery Date" shall be defined as the first calendar day immediately following the date of the Facility's successful 
completion of the fmt Committed Capacity Test. 

lo no event shall FPL make capacity payments to the QF priw the the Capacity Delivery Date. 

The QF shall be entitled to receive capacity payments beginning on the Capacity Delivery Date, pmvided the Capacity Delivery Date 
occurs on or after January 1. 2001 and on M before January I. 2002 (or such later date permitted by FPL pursuant to the following 
sentence). If the Capacity Delivery Date does not %cur on m before January I ,  2002. FPL shall immediately be entitled to draw down the 
Completiwmerfmce security in full. and in addition, FPL may, but shall not be obligated to, allow the QF up to an additional five (5) 
m o n k  to achiueve the Capacity Delivery Date. If the QF fails to achieve the Capacity Delivery Date either (i) by January I. 2002 or (ii) by 
such later date as peened by FPL FPL shall have no obligation to &e any capacity payments under this Conhact and this Conwct 
shall be rendered null and void and of no funher effect. 

(Continued on Sheet No. 9.852) 

Issued by: P. J. Evanson, President 
Effective: 



FLORIDA POWER & LIGHT COMPANY 
Fifth Revised Sheet No. 9.852 

Cancels Fourth Sheet No. 9.852 

(Continued from Sheet No. 9.851) 

6.1 

6.2 

6.3 

6.4 

6.5 

6.6 

The Commined Capacity Test must be completed successfully within a sixty-hour period (the "Demonstration Period"). which period 
including the approximate start time of the Commitled Capacity Test. shall be selected and scheduled by the QF by means of a writter 
notice to FPL delivered at least thiny (30) days prior to the start of such period. The provisions of the foregoing sentence shall not apply 1( 
any Committed Capacity Test ordered by FPL under any of the provisions of this Contract. FPL shall have the right IO be present onsile ti 
monitor any Commifted Capacity Test required or permitled under lhis Contract. 

Committed Capacity Test results shall be based on a test period of rwenty-four (24) consecutive hours (the "Commined Capacity Tesi 
Period") at the highest sustained net KW rating at which the Facility can operate without exceeding the design operating conditions 
temperature, pressures, and other parameters defined by the applicable manufacturer(s) for steady state qmarions at the Facility. Thc 
Committed Capacity Test Period shall commence at the time designared by the QF pursuant to Section 6. I or at such time requested by FPL 
pursuant to Section 5.3; provided. however, that the Committed Capaciry Test Period may commence earlier than such time in the event thai 
FPL is notified of. and consens to, such earlier time. 

Normal station m i c e  use of unit auxiliaries. including, without limitation. caoling towers, heat exchangers, and other equipment requirec 
by law, shall be in service during the Committed Capacity Test Period. Normal deliveries of the contracled quantity and quality 01 
cogenerated steam to the steam host, if any, shall be required during the Committed Capacity Test Period. 

The Capacity of the Facility (the"Capacity") shall be the average net capacity (generator output minus auxiliary) measured over the 
Commined Capacity Test Period. 

The Committed Capacity Test shall be performed according to standard indusby testing procedures for the appropriate technology of the QF. 

Except as otherwise provided herein, results of any Committed Capacity Test shall be submitted to FPL by the QF within seven (7) days of 
the conclusion of the Committed Capacity Test. 

7. Payment for Electricity Produced by the Facility 

7.1 Energy 

FPL agrees to pay the QF for energy produced by the Facility and delivered to FPL in accordance with the rates and procedures 
contained in FF'L's approved Rate Schedule COG-2. attached hereto as Appendix A, as it may be amended from time to time. 
The Parties agree that this Contract shall be subject to all of the provisions contained in Rate Schedule COG-2 as approved and 
on file with the FPSC. 

7.2 Capacity 

FPL agrees to pay the QF for the capacity described in Section 5 in accordance with the rates and procedures contained in Rate Schedule 
of 

Rate Schedule COG-2. The QF understands and agrees that Capacity payments will only be made under Option B, Option C, or Option D if 
the QF has achieved the Capacity Delivery Date and is delivering fm capacity and energy to FPL. Once so selecled. this option cannot be 
changed for the life of this Contract. 

COG-2, as it may be amended and approved from time to time by the FPSC, and pursuant to the election of Option 

7.3 Payments 

Payments due the QF will be made monthly, and normally by the twentieth business day following the end of the billing period. The 
kilowatt-hours sold by the QF and the applicable avoided energy rate at which payments are being made shall accompany the payment to the 
QF. 

(Continued on Sheet No. 9.853) 

Issued by: P. J. Evanson, President 
Effective: March 31,2000 
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Fifth Revised Sheet No. 9.853 
Cancels Fourth Sheet No. 9.853 FLORIDA POWER & LIGHT COMPANY 

(Continued from Sheet No. 9.852) 

8. Eleeeidly Reduction nnd Plant Maiotemnce Schedule 

8.1 

8.2 

8.3 

8.4 

8.4.1 

8.4.2 

8.43 

8.4.4 

8.4.5 

No later than sixty (M)) days prior to the Capacity Delivery Date, and prior to April I of each calendar year thereafter during the 
term of this Contract. the QF shall submit to FF'L in writing a detailed plan of the amount of electricity to be generated by the 
Facility and delivered to FPL for each month of the following calendar year. including the Urn, duration and magnihlde of any 
scheduled maintenance pericd(r) or reductions in capacity. 

By October 3 I of each calendar year. FPL shall ndfy  the QF in writing whether the requested scheduled maintenance periods in 
the detailed plan are acceptable. If FPL cannot accept any of the requested scheduled mainmance periods. FPL shall advise the 
QF of the time period closest to the requested pericd(s) when the outage(s) can be scheduled. 'The QF shall only schedule outages 
during periods approved by FPL and such approval shall not be unreasonably withheld. Once the schedule for the detailed plan 
has ken  established and approved, either Party requesting a subsequent change in such schedule. except when such event is due 
to Force Majeure, must &win approval for such change fmm thc other Party. Such approval shall nM be unreasonably withheld 
M delayed. Scheduled maintenance ourage days shall be limited to 7 days per calendar year. In no event shall maintenance 
periods be ~cheduled during the following periods: lune 1 thmugh and includng September 15 and Deeember I thmugh and 
including February 28 (or 29% the case may be). 

'The QF shall wmply with reasonable requests by FPL regarding day-kxlay and hour-by-hour communication befluen the 
Parties relative to electricity pmduction and maintenance scheduling. 

Dispatch and control 

Power supplied by the QF hereunder shall be in the f m  of --phase 60 Hem alternating c m t  at a nominal 
perating "Oltage of .c€Q volts ( ~ kV) and power factor dispatchable and controllable in the m g e  
of 85% lagging to 85% leading as m u r e d  at the interconnection point to maintain system operating paramem, as 
specified by FPL. 

'The QF shall operate the Facility with aU system pmtective equipment in service whenever the Facility is connected 
to. or is operated in parallel with. FPL's system. except for n-1 testing and repair in accordance with gmd 
engineering and operating practices as agreed by the Parties. The QF shall provide adequate sptem protection and 
conml devices to ensure safe and protected operation of all energized equipment during n m l  tsting and repair. 
'The QF shall have qualified pmonael lest and calibrate all pmtstive equipment at regular intervals in accordance 
with gmd enginkng and operating practices. A unit functional I ip  test shall be performed after each overhaul of 
the Facility's turbine. generator or boilers and results provided to FPL prior to returning the equipment to w i c e .  'The 
specifics of the unit functional trip test will be consistent with gmd engineering and operating practices a~ agreed by 
the Parties. 

If the Facility is separated horn the FPL syrlem for any reason, under no circumsmces shall the QF reconnect the 
Facility into FI"s system without first htaining FPLs specific approval. 

During the term of this Contracs the QF shall employ qualified personnel for managing, operating and maintaining 
the Facility and for W n a t i n g  such with FPL 'The QF shall mure that operating -noel are on duty at all times, 
twenty-four h- a calendar day and seven calendar days a week. Additionally, during the term of this Conma, the 
QF shall operate and maintain the Facility in such a manner as to ensure compliance with its &ligations hereunder 
and in acwrdance with applicable law and prudent utility practices. 

FPL shall not be obligated to purchase. and may require curtailed M reduced deliveries of, energy IO the extent 
necessary to maintain the reliability and integrity of any pan of WL's system. M in the event that FPL determines 
that a failure to do so is likely to endanger life or pmpeny, or is likely to result in significant disruption of electric 
service to FPL's customers. FPL shall give the QF prior notice. if practicable, of its intent to refuse, curtail M 

reduce FPL's acceptance of energy pursuant to this Section and will act to minimize the frequency and duration of 
such occurrences. 
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After providing notice to the QF, FPL shall not be required to accept M purchase energy from the QF during any 
period in which. due to operational circumstances. acceptance or purchase of such energy would result in FPL'S 
incurring costs m t e r  than those which it would incur if it did not make such purchases. An example of such an 
occurrence would be a period during which the load being served is such that the generating units on line are base 
load units operating at their minimum continuous ratings and the purchase of additional energy would require 
taking a base load unit off the line and replacing the remaining load served by that unit With peaking-type 
generation. FPL shall give the QF as much prior notice as practicable of its intent not to accept energy pursuant 
to this Section. 

FPL may. at any time during the term hereof. by oral, writlen. or electronic notification to the QF, request the QF 
to deliver capacity and associated energy up to lhe full Committed Capacity to meet FPL's system requiremen&. 
The QF shall comply With such request within ten (IO) minutes of receiving such notification from FPL. Any 
clock hour for which FPL requests the delivw of such capacity and energy ("Scheduled Energy") shall be 
referred to herein as a "Dispatch Hour." 
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9. Completioflerformanee Security 

9. I 

9.2 

9.3 

9.4 

9.5 

9.6 

9.7 

As security for the achievement of the Capacity Delivery Date and satisfactory performance of its obligations 
hereunder, the QF shall provide FPL either: (a) an unconditional, irrevocable, direct-pay letter(s) of credit in effect 
through the fint (1') anniversary of the Capacity Delivery Date (or the next business day thereafter). issued by a 
financial instihltion(s) having an investment grade credit rating, in form and substance acceptable to FPL (including 
provisions (i) permitting partial and full draws and (ii) permitting FPL to draw in full if such letter of credit is not 
renewed or replaced as required by the t e r n  hereof at least ten (IO) business days prior to its expiration date); Or (b) a 
cash deposit(s) with FPL. Such letter(s) of credit or cash deposit (s) shall be provided in the amount and by the date 
listed below: 

9.1.1 $30.00 per kW (for the number of kW set forth in Section 5.1) within thirty (30) calendar days of the execution 
of this Contract by the Parties hereto. 

The specific security instrument provided for purposes of this Contract is: 
( ) unconditional. irrevocable, direct pay lener(s) of credit. 
( ) Bond. 
( )cash deposit(s) with FPL. 

FPL shall have the right to monitor the financial condition of the issuer(s) io the event any letter of credit is provided 
by the QF. In the event the senior debt rating of any issuer(s) has deteriorated to a level below investment grade. FPL 
may require the QF to replace the letter@) of credit. The replacement letter(s) of credit must be issued by a financial 
institution(s) with an investment grade credit rating, and meet the requirements of Section 9.1. within thirty (30) 
calendar days following written notification to the QF of the requirement to replace. Failure by the QF to comply with 
the requirements of this Section 9.3 shall be grounds for FPL to draw in full on the existing letter of credit and to 
exercise any other remedies it may have hereunder. 

Notwithstanding the foregoing provisions of this Section 9, pursuant to FPSC Rule 25-17.091(4), F.A.C., a QF 
qualifying as a "Solid Waste Facility" pursuant to Section 377.709(3) or (5). F.S.. respectively, may use an unsecured 
promise to pay, by the local government which owns the Facility or on whose behalf the QF operates the Facility. to 
secure its obligation to achieve on a timely basis the Capacity Delivery Date and the satisfactory performance of its 
obligations hereunder. 

If an Event of Default under Section 12 occurs, FPL shall be entitled immediately to receive, draw upon, or retain, as 
the case may be. one-hundred percent (100%) of the then-applicable Completioflerformance Security. 

If an Event of Default has not occurred and the QF fails to achieve the Capacity Delivery Dare on or before January I ,  
2002 (irrespective of any extension that may be granted by FPL under Section 5.7) , FPL shall be entitled immediately 
to receive. draw upon. or retain, as the case may be, one-hundred (100%) of the CompletionlPerformance Security. 
The Parties acknowledge that the injury that FPL will suffer as a result of delayed availability of Committed Capacity 
and energy is difficult to ascertain and that FPL may accept such sums as liquidated damages or resort to any other 
remedies which may be available to it under law or in equity. If the Capacity Delivery Date occurs on or before 
January 1. 2002, then the QF shall be entitled to reduce the amount of the CompletionlPerformance Security to an 
amountequal to$15.00perkW (forthenumberofkWsetforthinSection5.1). 

In the event that FPL requires the QF to perform one or more Committed Capacity Test(s) at any time on or before the 
fint anniversary of the Capacity Delivery Date pursuant to Section 5.3 and, in connection with any such committed 
Capacity Test(s), the QF fails to demonstrate a Capacity of at least one-hundred percent (100%) of the Committed 
Capacity set forth in Section 5.1, FPL shall be entitled immediately to receive. draw upon, or retain. as the case may 
be, one-hundred percent (100%) of the then-remaining anmunt of the Completioflerformance Security. In the event 
that FPL does not require the QF to perform a Committed Capacity Test or if the QF successfully demonstrates (in 
connection with all such Committed Capacity Tests required by FPL pursuant to Section 5.3) a Capacity of at leas1 
one-hundred percent (100%) of the Committed Capacity set forth in Section 5.1, in either case, on or before the fin1 
anniversary of the Capacity Delivery Date, then the QF shall be entitled to a refund of or FPL shall return, as 
applicable, any remaining amount of the Completioflerformance Security within thirty (30) days of the firs1 
anniversary of the Capacity Delivery Date. 
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10. Termination Fee 

10.1 In the event that the QF receives capacity payments pwsuant to Option B, Option C. or Option D. then upon the 
termination of this Contract, the QF shall owe and be liable to FPL for a termination fee calculated in accordance with 
Appendix C (the "Termination Fee"). The QFs obligation to pay the Termination Fee shall survive the termination of 
this Contract. FPL shall provide the QF, on a monthly basis, a calculation of the Termination Fee. 

l0.l.l The Termination Fee shall be secured (with the exception of governmental solid waste facilities covered by 
FPSC Rule 25.17.091) by the QF by: (i) an unconditional, irrevocable, direct pay letter(s) of credit issued 
by a financial institution(s) with an investment grade credit rating in form and substance acceptable to FPL 
(including provisions (a) permitting partial and full draws and (b) pemutting FPL to draw upon such letter of 
credit, in full, if such letter of credit is not renewed or replaced at least ten (IO) business days prior to its 
expiration date; (ii) a bond issued by a financially sound company in form and substance acceptable to FPL; 
or (iii) a cash deposit with FPL (any of ( i ), (ii), or (iii), the "Termination Security"). The specific security 
instrument selected by the QF for purposes of this Contract is: 

11. 

0 
0 Bond. 
0 Cash deposit(s) with FPL. 

unconditional, irrevocable, direct pay letter@) of credit 

IO. 1.2 FPL shall have the right to monitor the financial condition of (i) the issuer@) in the c a ~ e  of any letter of credit 
and (ii) the insurefls). in the case of any bond. In the event the senior debt rating of any issuer(s) or 
insurer(s) has deteriorated to a level below investment grade, FPL may require the QF to replace the letter(s) 
of credit or the bond, as applicable. In the event that FPL notifies the QF that it requires such a replacement, 
the replacement letter(s) of credit or bond, as applicable, must be issued by a financial institution(s) or 
insurer@) with an investment grade credit rating, and meet the requirements of Section 10.1.1 within thirty 
(30) calendar days following such notification. Failure by the QF to comply with the requirements of this 
Section 10.1.2 shall be grounds for FPL to draw in full on any existing letter of credit or bond and to 
exercise any other remedies it may have hereunder. 

After the close of each calendar quarter (March 31. lune 30. September 30, and December 31) occurring 
subsequent to the Capacity Delivery Date, upon FPL's issuance of the Termination Fee calculation as 
described in Section 10.1, the QF must provide withm 10 days, FPL with written assurance and 
documentation (the "Security Documentation"), in form and substance acceptable to FPL that the amount 
of the Termination Security is sufficient to wver the balance of the Termination Fee. In addition to the 
foregoing. at any time during the term of this Contract, FF'L shall have the right to request. and the QF shall 
be obligated to deliver withm five (5 )  days of such request, such Security Documentation. Failure by the QF 
to comply with the requirements of this Section 10.1.3 shall be grounds for FPL to draw in full on any 
existing letter of credit or bond or to retain any cash deposit, and to exercise any other remedies it may have 
hereunder. 

Upon any termination of this Contract following the Capacity Delivery Date, FPL shall be entitled to receive 
(and in the case of the letter(s) of credit or bond. draw upon such letter(s) of credit or bond) and retain one- 
hundred percent (100%) of the Termination Security. 

10.1.3 

IO. 1.4 

Performance Factor 

FPL desires to provide an incentive to the QF to operate the Facility during on-peak and off-peak periods in a manner which approximates 
the projected performance of FPLs Avoided UNt. A formula to achieve th~s objective is attached as Appendix B. 
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12. Default 

Notwithstanding the occurrence of any Force Majeure as described in Section 16, each of the following shall constitute an Event Of 
Default: 

The QF fails to maintain the status of the Facility obtained pursuant to one of the 
alternatives specified in Section 1 of this Contract; 
The QF changes or modifies the Facility from that provided in Section 1 with respect to its type, location, 
technology or fuel source, without prior written approval from FPL: 
Atier the Capacity Delivery Date, the Facility fails for twelve consecutive months to maintain an Annual 
Capacity Billing Factor, as described in Appendix B, of at least 90%; 
The QF fails to comply with any of the provisions of Section 9.0 hereof; 
The QF fails to comply with any of the provisions of Section 10.0 hereof. 
The QF team the conduct of active business; or if proceedings under the federal bankruptcy law or 
insolvency laws shall be instituted by or for or against the Q F  or if a receiver sMI be appointed for the 
QF or any of its assets or properties: or if any part of the QFs assets shall be attached, levied upon, 
encumbered, pledged, seized or taken under any judicial process, and such proceedings shall not be 
vacated or fully stayed within 30 days thereof; or if the QF shall make an assignment for the benefit 
of creditors. or admit in writing its inability to pay its debts as they become due; 
The QF fails to give proper assurance of adequate performance as specified under this Contract within 30 
days after FPL, with reasonable grounds for insecurity, has requested in writing such assurance; 

The QF materially fails to perform as specified under h s  Contract, including, but not limited to, the QP'r 
obligations under Sections 8.9, 10, and 14-19. 
The QF fails to achieve licensing, certification, and all federal. state and local governmental environmental 
and licensing approvals required to initiate construction of the Facility by no later than July 1.2001; 
The QF fails to comply with any of the provisions of Section 19.3 hereof; 
Any of the representations or warranties made by the QF in h s  Contract is false or misleading in any 
material respect as of the time made; 
The occurrence of an event of default by the QF under the Interconnection Agreement; 
The QF fails to satisfy its obligations under Section 8.4.7 more than two (2) times in any calendar year; 
The QF breaches any material provision of this Contract not specifically mentioned in this Section 12; or 
If at any time after the Capacity Delivery Date. the QF reduces the Committed Capacity due to an event of 
Force Majeure and fails to repair the Facility and reset the Committed Capacity to the level set forth in 
Section 5.1 (as such level may be reduced by Section 5.3) witbm twelve (12) months following the 
occurrence of such event of Force Majeure. 

"qualifying" 

(Continued on Sheet No. 9.856) 

Issued by: P. J. Evanson, President 
Effective: 



-, 

FLORIDA POWER & LIGHT COMPANY 

h 

Second Revised Sheet NO. 9.856 
Caneels First Sheet No. 9.856 

(Continued from Sheet No. 9.855) 
13. FPL's Rights in the Event of Default 

13.1 Upon the occurrence of any of the Events of Default in Section 12. FPL may. at its option: 
13.1.1 terminate this Contract, without penalty or further obligation, except as set forth in Section 13.2, by written 

notice to the QF, and offset against any payment(s) due from FPL to the QF. any monies otherwise due from 
the QF to FPL; 

I 
13.1.2 enforce the provisions of the Termination Security requirement pursuant to Section 10 hereof; nr 

13.1.3 exercise any other remedy(ies) which may be available to FPL at law or in equity. 

13.2 Termination shall not affect the liability of either Party for obligations arising prior to such termination or for damages, if any. 
resulting from any breacb of this Contract. 

14. Indemnification 

14.1 FPL and the QF shall each be responsible for its own facilities. FPL and the QF shall each be responsible for ensuring 
adequate safeguards for other FPL customers, F P L s  and the QFS personnel and equipment, and for the protection of 
its o m  generating system. Each Party (the "Indemnifying Party") agrees. to the extent permitted by applicable law, to 
indemnify. pay, defend, and hold harmless the other Party (the'kdemnifying Party") and its officers, directors, 
employees, agents and contractors (hereinafter called respectively, "FPL Entities" and " Q F  Entities") from and against 
any and all claims, demands, cnsts, or expenses for loss. damage, or injury to persons or property of the Indemnified 
Party (or to third parties) caused by, arising out of, or resulting from: 

a breach by the Indemnifying Party of its covenants. representations. and warranties or obligations hereunder; 

any act or omission by the Indemnifying Party or its conuactors, agents, servants M employees in connection with the 
installation or operation of its generation system or the operation thereof in connection with the other Party's system; 

any defect in, failure of. or fault related to, the Indemnifying Party's generation system; 

the negligence or willful misconduct of the Indemnifying Party or its contractors, agents, servants or employees; or 
any other event or act that is the result of, or proximately caused by, the Indemnifying Party or its contractors. agents, 
servants or employees. 

14.2 Payment by an Indemnified Party will not be a condition precedent to the obligations of the Indemnifying Party under 
Section 14. No Indemnified Party under Section 14 shall senle any claim for which it claims indemnification hereunder 
without first allowing the Indemnifying Party the right to defend such a claim. l h e  Indemnifying Party shall have no 
obligations under Section 14 in the event of a breach of the foregoing sentence by the Indemnified Party. Section 14 shall 
survive termination of this Agreement. 

15. lnsurancx 

15.1 7he QF shall procure or cause to be procured, and shall maintain throughout the entire term of this Contract. a policy or policies 
of liability insurance issued by an insurer acceptable to FPL on a standard "Insurance Services Office" commercial general 
liability form (such policy or policies, collectively, the "QF Insurance"). A certificate of insurance shall be delivered to FPL at 
least fifteen (15) calendar days prior to the stan of any interconnection work. At a minimum the QF Insurance shall contain (a) 
an endorsement providing coverage. including products liability/wmpleted operations coverage for the term of this Contract, 
and (b) a broad form contractual liability endorsement covering liabilities (i) which might arise under, or in the performance or 
nonperformance of, tbis Contract and the Interconnection Agreement, or (ii) caused by operation of the Facility or any of the 
QFs equipment or by the QFs failure to maintain the Facility or the QFs equipment in satisfactory and safe operating 
condition. Effective at least fifteen (15) calendar days prior to the synchronization of the Facility with FPLs system the QF 
Insurance shall be amended to include coverage for interruption or curtailment of power supply in accordance with industry 
standards. Without limiting the foregoing, the QF Insurance must be reasonably acceptable to FPL. Any premium assessment 
or deductible shall be for the account of the QF and not FPL. 
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15.2 The QF Insurance shall have a minimum limit of one million Dollars ($l.WO,WO) per occurrence, combined single 
limit, for bodily injury (includmg death) or property damage. 

15.3 

15.4 

15.5 

15.6 

In the event that such insurance becomes totally unavailable or procurement thereof becomes commercially impracticable. 
such unavailability shall not wnstitute an Event of Default under this Contract, but FPL and the QF shall enter into 
negotiations to develop substitute protection which the parties in their reasonable judgment, deem adequate. 

To the extent that the QF Insurance is on a "claims made" basis. the retroactive date of the policy(ies1 shall be the 
effective date of this Contract or such other date as may be agreed upon to protect the interests of the FPL Entities and 
the QF Entities. Furthermore, to the extent the QF Insurance is on a "claim made'' basis, the QFs duty to provide 
insurance coverage shall survive the termination of this Convact until the expiration of the maximum statutory period 
of limitations in the State of Florida for actions based in contract or in tort. To the extent the QF Insurance is on an 
"occurrence" basis, such insurance shall be maintained io effect at all times by the QF during the term of this Contract. 

"he QF Insurance shall provide that it may not be cancelled or materially altered without at least thirty (30) calendar 
days' written notice to FPL. The QF shall provide FPL with a copy of any material communication or notice related to 
the QF Insurance within ten (IO) business days of the QFs receipt or issuance thereof. 

The QF shall be designated as the named insured and FPL shall be designated as an additional named insured under the 
QF Insurance. The QF Insurance shall be endorsed to be primary to any coverage maintained by FPL. 
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16. Force Majeure 

Force Majeure is defined as an event or circumstance that is not reasonably foreseeable, is beyond the reasonable control of and is 
not caused by the negligence or lack of due diligence of the affected Party or its conuactors or suppliers. Such events or 
circumstances may include, but are not limited to. actions or inactions of civil or military authority (including COUTU and 
governmental or administrative agencies), acts of God. war. riot or insurrection, blockades, embargoes. sabotage, epidemics. 
explosions and fires not originating in the Facility or caused by its operation, hurricanes. floods, strikes, lockouts or other labor 
disputes nr difficulties (not caused by the failure of the &ected party to comply with the terms of a collective bargaining 
agreement). Muipment breakdown or inability to use equipment caused by its design. consmction. operation. maintenance Or 
inability to meet regulatory standards, or otherwise caused by an event originating in the Facility, shall not be considered an event 
of Force Majeure, unless the QF can conclusively demonstrate, to the reaxrnable satisfaction of FPL that the event was not 
reasonably foreseeable, was beyond the QFs reasonable control and was not caused by the negligence or lack of due diligence of 
the QF or its contractors or suppliers. 

16.1 

I 

Except as otherwise provided in this Contract, each Party shall be excused from performance when its nonperformance was 
caused. mrectly or indirectly by an event of Force Majeure. 

In the event of any delay or nonperformance resulting from an event of Force Majeure, the Party claiming Force Majeure 
shall notify the other Party in miting within five (5 )  business days of the occurrence of the event of Force Majeure, of the 
nature, cause, date of commencement thereof and the anticipated extent of such delay, and shall indicate whether any 
deadlines or date(s), imposed hereunder may be affected thereby. The suspension of performance shall be of no greater 
scope and of no greater duration than the cure for the Force Majeure requires. A Party claiming Force Majeure shall not be 
entitled to any relief therefor unless and until conforming notice is provided. The Party claiming Force Majeure shall notify 
the other Party of the cessation of the event of Force Majeure or of the conclusion of the affected Party’s cure for the event of 
Force Majeure, in either case within two (2) business days thereof. 

16.3 The Party claiming Force Majeure shall use its best efforts to cure the cause(s) preventing its performance of this Contract; 
provided. however, the settlement of strikes, lockouts and other labor disputes shall be entirely within the discretion of the 
affected Party, and such Party shall not be required to settle such strikes, lockouts or other labor disputes by acceding to 
demands which such Party deems to be unfavorable. 

16.4 If the QF suffers an occurrence of an event of Force Majeure that reduces the generating capability of the Facility below the 
Committed Capacity, the QF may. upon notice to FPL. temporarily adjust the Committed Capacity as provided in Sections 
16.5 and 16.6. Such adjustment shall be effective the first calendar day immediately following FPL‘s receipt of the notice or 
such later date as may be specified by the QF. Furthermore. such adjustment shall be the minimum m u n t  necessitated by 
the event of Force Majeure. 

16.5 If the Facility is rendered completely inoperative as a result of Force Majeure, the QF shall temporarily set the Committed 
Capacity equal to 0 kW until such time as the Facility can partially or fully operate at the Committed Capacity that existed 
prior to the Force Majeure. If the Committed Capacity is 0 kW, FPL shall have no obligation to make capacity payments 
hereunder. 

16.6 If, at any time during the occurrence of an event of Force Majeure or during its cure, the Facility can partially nr fully 
operate, then the QF shall temporarily set the Committed Capacity at the maximum capability that the Facility can 
reasonably be expected to operate. 

Upon the cessation of the event of Force Majeure or the conclusion of the cure for the event of Force Majeure, the 
Committed Capacity shall be restored to the Committed Capacity that existed immediately prior to the Force Majeure. 
Notwithstanding any other provision of this Contract, upon such cessation or cure, FPL shall have the right to require a 
Committed Capacity Test to demonstrate the Facility’s compliance with the requirements of this section 16.7. Any 
Committed Capacity Test required by FPL under b s  Section shall be additional to any Committed Capacity Test under 
Section 5.3. 

16.8 During the occurrence of an event of Force Majeure and a reduction in Committed capacity under Section 16.4, all Monthly 
Capacity Payments shall reflect, pro rata. the reduction in Committed Capacity, and the Monthly Capacity Payments will 
continue to be calculated in accordance with the pay-for-performance provisions in Appendix B. 

16.2 
I 

I 

16.7 
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16.9 The QF agrees to he responsible for and pay the costs necessary to reactivate the Facility andlor the interconnection with FPLs 
system if the same is (are) rendered inoperable due to actions ofthe QF, its agents, or Force Majeure events affecting the QF, the 
Facility or the interconnection with FPL. FPL agrees to reactivate, at its own cost, the interconnection with the Facility in 
circumstances where any intemptions to such interconnections are caused by FPL or its agents. 

17. Representations,Warranties, and Covenants of QF 

The QF represents and warrants that as ofthe Effective Date: 

17.1 Organization, Standing and Q d i c a t i o n  

The QF is a (corporation, partnership, or other, as applicable) duly organized and validly existing in good 
standing under the laws of and has all necessary power and authority to cany on its business as presently 
conducted. to own or hold under lease its properties and to enter into and perform its obligations under this Contract and all other 
related documents and agreements to which it is or shall be a Party. The QF is duly qualified or licensed to do business in the State 
of Florida and in all other jurisdictions wherein the name of its business and operations or the character of the properties owned or . .  
leased hy it makes such qualification nr licensing necessary and where the fa&e to be so qualified or licensed would impair its 
ability to perform its obligations under tlus Contract or would result in a material liabilitv to or would have a material adverse effect 

17.2 Due Authorization, No Approvals, No Defaults, etc 

Each of the execution, delivery and performance by the QF o f h s  Contract has been duly authorized by all necessary action on the 
part of the QF, does not require any approval, except as has been heretofore obtained, of the 
(shareholders, partners, or others, as applicable) of the QF or any consent of or approval from any trustee, lessor or holder of any 
indebtedness or other obligation of the QF. except for such as have been duly obtained. and does not contravene or ConStiNte a 
default under any law, the (articles of incorporation, bylaws, or other as applicable) of the QF, or any 
agreement, judgment, injunction. order, decree or other instrument binding upon the QF. or subject the Facility or any wmponent 
part thereof to any lien other than as contemplated or permitted by this Contract. 

17.3 Compliance with Laws 

The QF has knowledge of all laws and business practices that must be followed in performing its obligations under this Contract. 
The QF is in compliance with all laws. except to the extent that failure to comply therewith would not, in the aggregate. have a 
material adverse effect on the QF or FPL. 

17.4 Governmental Approvals 

Except as expressly contemplated herein, neither the execution and delivery by the QF of this Conuact, nor the consummation by 
the QF of any of the transactions contemplated thereby, requires the consent or approval of, the giving of notice to. the registration 
with, the recording or filing of any document with, or the talung of any other action in respect of governmental authority, except in 
respect of pernuts (a) which have already been obtained and are in full force and effect or (b) are not yet required (and with respect 
to which the QF has no reason to believe that the same will not be readily obtainable in the ordinary c o m e  of business upon due 
application therefor). 

17.5 No Suits, Proceedings 

There are no actions, suits, proceedings or investigations pending or. to the knowledge of the QF. threatened against it at law or in 
equity before any court or tribunal of the United States or any other jurisdiction which individually or in the aggregate could result 
in any materially adverse effect on the Q F s  business. propenies, or assets or its condition. financial or otherwise, or in any 
impairment of its ability to perform its obligations under t lus Contract. 7he QF has no knowledge of a violation or default with 
respect to any law which could result in any such materially adverse effect or impairment. 
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17.6 Environmental Matters 

To the best of its knowledge after diligent inquiry, the QF knows of no (a) existing violations of any environmental laws at the 
Facility, including those governing hazardous materials or (b) pendmg, ongoing, or unresolved administrative Or enfOEement 
investigations. compliance orders, claims, demands. actions, or other litigation brought by governmental authorities or other third 
panies allegtng violations of any environmental law or permit which would materially and adversely affect the operation of the 
Facility as contemplated by h s  Contract. 

18. Regulatory Disallowance 

TIUS Section has been left intentionally blank 

19. GeneralProvisions 

19.1 Project Viabdilty 

To assist FF'L in assessing the Q F s  financial and technical viability, the QF shall provide the information and documents requested 
in Appendix D or substantially similar documents, to the extent the docwnents apply to the type of Facility covered by this 
Contract, and to the extent the documents are available. All documents to be considered by FPL must be submitted at the time this 
Contract is presented to FPL. Failure to provide the following such documents may result in a determination of non-viability by 
FPL. 

19.2 Permits 

The QF herehy agrees to obtain and maintain any and all permits. certifications, licenses. consents or approvals of any 
governmental authority whch the QF is required to obtain as a prerequisite to engaging in the activities specified in this Contract. 
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19.3 h j e e t  Management 

19.3.1 If quested by FPL, the QF shall submit to FPL its integrated project schedule for WL‘s review within sixty calendar 
days from the execution of this Contract. and a start-up and test schedule for the Facility at least sixty calendar days 
prior to stan-up and testing of the Facility. These schedules shall identify key licensing, permitting, construction and 
operating milestone dates and activities. If requested by FPL, the QF shall submit progress repom in a form 
satisfactory to FPL every calendar mnth until the Capacity Delivery Date and shall notify FPL of any changes in such 
schedules within ten calendar days afm such changes are determined. FPL shall have the right to nmNtor the 
construction, start-up and testing of the Facility, either on-site or off-site. FPL‘s technical review and inspections of the 
Facility and resulting requests, if any. shall not be construed as endorsing the design thereof or as any warranty as IC 
the safety. durability or reliability of the Facility. 

19.3.2 The QF shall provide FPL with the final designer’s/manufacturer’s generator capability curves. protective relay 9 p e s .  
proposed protective relay settings, main one-line diagrams, protective relay functional diagrams. and alternating 
current and direct current elementary diagrams for review and inspection at FPL no later than one hundred eighty 
calendar days prior to the initial synchronization date. 

19.4 Asdgnment 

The QF may not assign this Contract, without FPL‘s prior written approval, which approval may be withheld in FPL‘s sole discretion. 

19.5 Disclaimer 

In executing this Contract. FPL does not, nor should it be construed, to extend its credit M financial support for the benefit of any 
third parties lending money to or having other transactions with the QF or any assignee of this Contract. 

19.6 NotiTcation 

All formal notices relating to this Contract shall be deemed duly given when delivered in person, or sent by registered or certified 
mail, or Sent by fax if followed immediately with a copy sent by registered or certified mail, to the individuals designated below. The 
Parties designate the following individuals to be notified or to whom payment shall be sent until such time as either Party furnishes 
the other Party written insmctions to conlact another individual: 

Far the Q F  For FPL 

Florida Power & Light Company 
Manager, 
Wholesale Services 
P. 0. Box 029100 
Miami.FL 33102 

This signed Contract and all related dccumeots may be presented no earlier than 8:Kl a.m. on the effective date of the Standard Offer 
Contract, as determined by the FPSC. Conuacts and related documents may be mailed to the address below or delivered during normal 
business hours (8:00 a.m. to 445 p.m.) to the visitors’entrance at the address below: 

Florida Power & Light Company 
9250 West Flagler Street 
Miami.FL 33174 

Attention: Manager. Wholesale Services 
Resource Assessment and Planning Department 

(Continued on Sheet No. 9.859) 
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19.7 Applicable Law 

This Contract shall be construed in accordance with and governed by, and the rights of the parties shall be construed in accordance 
with, the laws of the State of Florida, without regard 10 conflict of law rules thereof. 

19.8 Taxation 

In the event that FPL becomes liable for additional taxes, including interest and/or penalties arising from an Internal Revenue 
Services determination. through audit, ruling or other authority, that FPLs payments to the QF for capacity under Options B, C, or 
D are not fully deductible when paid (additional tax liability). FPL may bill the QF monthly for the costs, including carrylng 
charges. interest and/or penalties, associated with the fact that all or a portion of these capacity payments are not currently deductible 
for federal and/or state income tax purposes. FPL, at its option, may offset these costs against amounts due the QF hereunder. These 
costs would be calculated so as to place FPL in the same economic position in whch it would have been if the entirecapacity 
payments had been deductible in the period in which the payments were made. If FPL decides IO appeal the Internal Revenue 
Service’s determination. the decision as to whether the appeal should be made through the adminishatlve or judicial process or both, 
and all subsequent decisions pertaining to the appeal (both substantive and procedural). shall rest exclusively with FPL. 

19.9 Severability 

If any part of this Contract, for any reason, is declared invalid, or unenforceable by a public authority of appropriate jurisdiction, 
then such decision shall not affect the validity of the remainder of the Contract. whch remainder shall remain in force and effect as 
if this Contract had been executed without the invalid or unenforceable portion. 

19.10 Complete Agreement and Amendments 

All previous communications or agreemen& between the Parties, whether verbal or mtten.  with reference to the subject m e r  of 
this Contract are hereby abrogated. No amendment or modification to this Convan shall be binding unless it shall be set forth in 
writing and duly executed by both Parties. ?his Contract constitutes the entire agreement between the Parties. 

19.1 I Survivalof Contract 

?his Contract. as it may be amended from time to time, shall be binding upon, and inure to the benefit of, the Parties’ respective 
successors-in-interest and legal representatives. 

19.12 Record Retention 

The QF agrees to retain for a period of five ( 5 )  years from the date of termination hereof all records relating to the performance of its 
obligations hereunder, and to cause all QF Entities to retain for the same period all such records. 

19.13 Nowaiver 

No waiver of any of the terms and conditions of this Contract shall be effective unless in mt ing  and signed by the Party against 
whom such waiver is sought to be enforced. Any waiver of the terms hereof shall be effective only in the specific instance and for 
the specific purpose piven. The failure of a Party to insist, in any instance, on the strict performance of any of the terms and 
conditions hereof shall not be construed as a waiver of such Party’s right in the future to insist on such strict performance. 
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19.14 Set-oll 

FPL may at any time, but shall be under no obligation to, set off any and all sums due From the QF against sums due to the QF 
hereunder. 

IN WITNESS WHEREOF, the QF and FF'L executed this Contract this day of . -. 
WITNESS: FLORIDA POWER & LIGHT COMPANY 

Date 
WITNESS: 

(QF) 

Date 

Issued by: P. J. Evanson, President 
Effective: March 31,2000 
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RATE SCHEDULE COG2 

APPENDIX A 
TO THE STANDARD OFFER CONTRACT 

STANDARD RATE FOR PURCHASE OF FIRM CAPACITY AND ENERGY 
FROM A SMALL POWER PRODUCER OR OTHER QUALIFYING FACILITY 
USING RENEWABLE OR NON-FOSSIL FUEL, A QUALIFYING FACILITY 
WITH A DESIGN CAPACITY OF 100 KW OR LESS OR SOLID WASTE FACILITIES 

SCHEDULE 

COG-2, F h  Capacity and Energy 

AVAILABLE 

The Company will. under the provisions of this Schedule and the Company's "Standard Offer Contract for the Purchase of Firm Capacity and Energy from 
a Small Power Producer or Other Qualifying Facility using renewable or non-fossil fuel, a Qualifying Facility with a design capacity of 100 kw or less. or 
a Solid Waste Facility" ("Standard Offer Contract"). purchase fi capacity and energy offered by a Qualifying Facility specified in FPSC Rule-25- 
17.0832 (4). and which is either directly or indirectly interconnected with the Company. The Company's obligation to contract to purchase fm capacity 
from such QFs by means of this schedule and the Standard Offer Contract will continue only as long as. and to the extent that. the 5 MW subscription limit 
is not exceeded and, in any event. no later fhan the expiration of the two (2) week open Solicitation Period. The Open Solicitation Period shall be defined 
as the ten (IO) successive business days commencing on the final effective &le of this Standard Offer Conuact. as approved by the FPSC. and ending on 
the tenth business day at the close of business, 5PM Eastern Prevailing Time (EPT). 

APPLICABLE 

To Qualifying Facilities as specified in FPSC Rule 25-17.0832 (4) producing capacity and energy for sale to the Company on a f i  basis pursuant to the 
t e r n  and conditions of this schedule and the Company's "Standard Offer Contract". Firm Capacity and Energy are described by FPSC Rule 25-17.0832, 
F.A.C.. and are capacity and energy produced and sold by a QF pursuant to the Standard Offer Contract provisions addressing (among other things) 
quantity. time and reliability of delivery. 

CHARACTER OF SERVICE 

Purchases within the territory served by the Company shall be, at the option of the Company, single or three phase, 60 hem alternating current at any 
available standard Company voltage. Purchases from ouuide the territory served by the Company shall be three phase. 60 hertz alternating current at the 
voltage level available at the interchange point between the Company and the entity delivering the Firm Energy and Capacity from the QF. 

LIMITATION 

Purchases under this schedule are subject to FPSC Rules 25-17.082 through 25-17.091, F.A.C.. and are limited to thore Qualifying Facilities which 

A. 

B. 

C. 

Are specified in FPSC Rule 25-17.0832 (4) 

Execute a Standard Offer Contract prior to the expiration of the 2-week Open Solicitation Period. 

Commit to commence deliveries of f i  capacity and energy no later than January 1. 2W2. and to continue such deliveries through 
December 3 1,2006; 

Provide Capacity which would not result in the capacity subscription limit for the Company on capacity (5  MW) to be exceeded: and D. 

E. Are not currently under contract with the Company or with any other entity for the Facility's output 

RATES FOR PURCHASES BY THE COMPANY 

Firm Capacity and Energy are purchased at a unit cost, in dollars per kilowatt per month and cens per kilowan-hour. respectively, based an the value of 
deferring additional capacity required by the Company. For the plnpose of this Schedule, an Avoided Unit has been designated by the Company. The 
Company's next Avoided Unit has been identified as a 5 MW portion of a 165 MW combustion turbine with an in-service date of January I ,  2002. 
Appendix I to this Schedule describes the methodology used to calculate payment schedules, general terms. and conditions applicable to the Company's 
Standard Offer Contract filed and approved pursuant to FPSC Rules 25-17.082 through 25-17.091. F.A.C. 

( Continued on Sheet No. 10.201 ) 
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A. Firm Camcitv Rates 

Four options, A through D. as set fonh below. are available for payment of fm capacity which is praduced by a QF and delivered lo the 
Company. Once selected, an option shall remain in effect for the term of the Standard Offer Contract with the Company. Exemplary 
payment schedules. shown below. contain the monthly rate per kilowatt of Firm Capacity which the QF has contractually committed to 
deliver to the Company and are based on a contract term which extends five ( 5 )  years beyond the anticipated in-service date of the 
Company's Avoided Unit (Le.. lhmugh December 31, 2006). Payment schedules for other contract terms will be made available to any 
QF upon request and may be calculated based on the methodologies described in Appendix 1. The currently approved parameters used to 
calculate the following schedule of payments are found in Appendix I1 to this Schedule. 

Adiushnent to Camcitv Payment 

The fm capacity rates will be adjusted to reflect the impact that the location of the QF will have on FPL system reliability due to 
constraints imposed on the operation of FPL transmission tielines. 

Appendix 111 shows, for illustration purposes, the factors that would be used to adjust the fm capacity rate for different geographical 
areas. The actual adjustment would be determined on a case-by-case basis. The amount of such adjustment, as well as a binding 
contract rate for fm capacity. shall be provided to the QF within sixty days of FPL execution of the signed Standard Offer Contract. 

Oution A - Fued Value of Deferral Pavments . N o m 1  Camcity 

Payment schedules under this option are based on the value of a year-by-year deferral of the Company's Avoided Unit with an in-service 
date of January 1.2002, calculated in accordance with FPSC Rule 25-17.0832 F.A.C., as described in Appendix 1. Once this option is 
selected. the current schedule of payments shall remain fixed and in effect throughout the term of the Standard Offer Contract. 

Oution B -Fixed Value of Deferral Payments - Early Camcity 

Payment schedules under this option are based upon the early capital cost component of the value of a year-by-year deferral of the 
Company's Avoided Unit. These payments can start as early as one year prior to the anticipated in-service date of the Company3 
Avoided Unit; provided, however, that under no circumstances may payments begin before the QF is delivering fm capacity and-energy 
to the Company pursuant to the terms of the Standard Offer Contract. When this option is selected. the capacity payments shall be made 
monthly commencing no earlier rhan the Capacity Delivery Date of the QF and calculated as shown on Appendix 1. 

The QF shall select the month and year in which the deliveries of fm capacity and energy to the Company are to commence and 
capacity payments are to stm. The Company will provide the QF with a schedule of capacity payment rates based on the month and 
year in which the deliveries of fm capacity and energy are to commence and the term of the Standard Offer Contract. The following 
exemplary payment schedule is based on a contract term which extends five ( 5 )  years beyond the anticipated in-mice date of the 
Company's Avoided Unit. 

(Continued on Sheet No. 10.202) 
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EXAMPLE MONTHLY CAPACITY PAYMENT IN SlkWIMONTH 
COMPANYS 2002 COMBUSTION TURBINE AVOIDED UNIT ( 5  MW) 
STANDARD OFFER CONTRACT AVOIDED CAPACITY PAYMENTS 

($/kW/MONTH) 

Normal Payment @!br& 
Contract Starting Fixed Value of Deferral Payments - Earlv CaDacity 
Year 01/01/2002 01/01/2001 

2001 $O.W 2.64 
2002 3.32 2.69 
2003 3.40 2.75 
2004 3 A7 2.81 
2005 3.55 2.88 
2006 3.63 2.94 

ODtion C -Fixed Value of Deferral Pavment . Levelized Caoacity 
Payment schedules under this option are based upon the levelized capital cost component of the value of a year-by-year deferral Of the 
Company's Avoided Unit. The capital portion of capacity payments under this option shall consist of equal monthly payments over the 
term of the Standard Offer Conuact, calculated as shown on Appendix 1. The fixed operation and maintenance portion of capacity 
payments shall be equal to the value of the year-by-year deferral of fixed operation and maintenance expense associated with the 
Company's Avoided Unit. These calculations are shown in Appendix 1. 

Ontion D - Fixed Value or Deferral Pavment - Earlv Levelized CaDacitv 
Payment schedules under this option are based upon the early l eve l id  capital cost component of the value of a year-by-year deferral of 
the Company's Avoided Unit. The capital portion of capacity payments under this option shall consist of equal monthly payments over 
the term of the Standard Offer Conuact. calculated as shown on Appendix 1. The fixed operation and maintenance expense shall he 
calculated as shown in Appendix 1. At the option of the QF. payments for early levelized capacity shall commence at any time after the 
specified early capacity date and before the anticipated in-service date of the Company's Avoided Unit, provided that the QF is 
delivering firm capacity and energy to the Company pursuant to the terms of the Standard Offer Contract. 

(Continued on Sheet No. 10.203) 
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EXAMPLE MONTHLY CAPACITY PAYMENT IN SLWIMONTH 
2wZ COMBUSnON TLlRBINE AVOIDED UNIT (5  MW) LEVELEED CAPITAL 

AVOIDED CAPACITY PAYMENTS 
(WkWIMONTH) 

@@!& 
Levelized Payment ODtion D (Farlv O&M) 

Fixed Value of Defmal Paments - Earlv Levelized Caoacity 
Conwact S u i n g  
Year 01/01/2002 01/01/2001 

B. 

2001 0.00 
2002 3.46 
2003 3.46 
2004 3.46 
2005 3.47 
2006 3.47 

2.77 
2.77 
2.77 
2.77 
2.78 
2.78 

9 

Enerw Rates 

(1) Pavments prior to J~IUUIN 1.2002 

The energy rate, in cents per kilowatt-hour (Vkwh), shall be based on the Company's actual hourly avoided energy costs which are 
calculated by the Company in accordance with FPSC Rule 25-17.0825, F.A.C. Avoided energy costs include incremental fuel, identifiable 
operaIion and maintenance expenses. and an adjustment for line losses reflecting delivery voltage. The calculation of the Company's 
avoided energy costs reflects the delivery of energy from the region of the Company in which the QF is located. Energy paymnts 10 the 
QFs located outside the Company's service area shall reflect the region in which the interchange p i n t  for the delivery of energy is located. 
When economy wansactions take place, the incremental costs are calculated as described in FPL's Rate Schedule COG-I. 

The calculation of payments to the QF shall be based an the sum over all hours of the billing period, of the pmduct of each hour's avoided 
energy cost times the purchases by the Company for that hour. All purchaxs shall be adjusted for losses from the pan1 of metering to the 
point of interconnection. 

(Continued on Sheet No. 10.204) 
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(2) Payments Startine on Januarv 1.2002 

The calculation of payments to the QF for energy delivered to FPL on and after January 1. 2002 shall be the sum. over all hours of the Month]) 
Billing Period, of the product of (a) each hour's firm energy rate (G/kWh): and (b) the amount of energy (kWhs) delivered to FPL from the Facilit) 
during that hour. 

For any Dispatch Hour the firm energy rate shall be, on an hour-by-hour basis. the Company's Avoided Unit Energy Cost. For any other perid 
during which energy is delivered by the QF to FPL the firm energy rate in cents per kilowatt hour (g//kWh) shall be the following on an hour-by. 
hour basis: lhe lesser of (a) the as-available energy rate calculated by FPL in accordance with FPSC Rule 25-17.0825, FAC. and WL's Rate 
Schedule COG-I, as they may each be amended from time to time and (b) the Company's Avoided Unit Energy Cost. The Campany's Avoided 
Unit Energy Cost. in cents per kilowatt-hour (g/kWh) shall be defined as lhe product ofi (a) the average monthly fuel price in S/mmBTU as 
determined from gas prices reponed in Gas Daily under the heading "Citygate. Pmling Point prices, Florida Eat= via ET; and (b) an average 
annual heat rate of 10,430 BTU per kilowan hour: plus (c) an additional , 086~  per kilowatt haur in mid 2000 dollars for variable operation and 
maintenance expenses which will be escalated based on lhe acNal Consumer Rice Index. All purchases shall be adjusted far losses from the poinl 
of metering IO the point of interconnection. The calculation of the Company's avoided energy cost reflects the delivery of energy fram lhe 
geogmphical area of the Company in which the QF is located. Energy payments to QFs located outside the Company's service territory reflect lhr 
region in which the interchange point for the delivery of energy is located. 

ESTDlATED AS-AVAILABLB ENERGY COST 

For informational purpores only, the estimated incremental avoided energy costs for the next four semi-annual -ads are as follows. In addition. avoided energ) 
cost paymenu will include .W04$/kWh for variable operation and maintenance expenses. 

Applicable Period On-Peak ON-Peak Average 
(/KWH mm UKWH 

April I ,  2000 -September 30.2wO 3.54 3.11 3.22 
October 1.2000 -March 31.2001 2.12 2.52 2.51 
April 1.2001-September30,2001 2.99 2.73 2.80 
October 1.2001 -March 31,2002 3.02 2.88 2.92 

A MW black size ranging from 2 MW Io 9 MW has been used to calculate the estimated As-Available energy cost. 

ESTIMATED UNIT FUEL COST 

The estimated unit fuel costs Listed below are associated with the Company's Avoided Unit and arc based on cnmnt estimates of the price of natural gas. 

SIMMBTU 
m m 2 G Q ~ m m ~  
3.13 3.04 2.99 2.99 3.06 3.13 3.22 

DELIVERY VOLTAGE ADJUSTMENT 

Energy paymen& to the Q R  within the Company's service territory shall be adjusted accnding to the delivery voltage by the following multipliers: 

Deliveni VOltag$ Adiustment Factor 

Transmission Voltage Delivery I .m 

primary Voltage Delivery 1.0209 

Secondary Voltage Delivery 1.0459 

(Continued on Sheet No. 10.205) 
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PERFORMANCE CRITERIA 

Payments for F m  Capacity are conditioned on the QF's ability to maintain the following performance criteria: 

A. Caosdtv Deliverv Date 

The Capacity Delivery Date shall be no later than the projected in-service date of the Company's Avoided Unit (i.e.. Janu;uy 1,2002.) 

B. Availabilitv and CaDacltv Factor 

The Facility's availability and capacity factor are used in the deternunation of fm capacity payments through a performance based calculation 
as delailed in Appendix B to the Company's Standard Offer Contract. I I METERINGREOUIREMENTS 

The QFs within the territory w e d  by the Company shall be required to purchase from the Company hourly recording meters IO measure their energy 
deliveries to the Company. Energy purchases from the QFs outside the territory of the Company shall be measured as the quantities scheduled for 
interchange to the Company by the entity delivering Finn Capacity and Energy to the Company. 

For the purpose of this Schedule, the on-peak hours shall be those hours occurring April 1 t h u g h  Octotm 3 I ,  from noon to 9 0 0  p.m. and November 
I through March 31, from 6:00 a.m. to IO00 a.m. and 6 0 0  p.m. to 1000 pm. prevailing Easm time. FPL shall have the right to change such On- 
Peak Hours by providing the QF a minimum of thirty calendar days' advance written notice. 

BILLING OFTIONS 

A QF, upon entering into a Standard Offer Contract for the sale of fm capacity and energy M prior to delivery of as-available energy, may elect to 
make either simultaneous purchases from and sales to the Company, or net sales to the Company; provided, however, that no such mangement-shall 
cause the QF to sell more than the Facility's net output. A decision on billing methods may only be changed: 1) when a QF selling as-available energy 
enters into a Standard Offer Contract for the sale of fm capacity and energy; 2) when a Standard Offer Contract expires or is lawfully terminated by 
either the QF or the Company; 3) when the QF is selling as-available energy and has not changed billing methods within the last twelve months; 4) 
when the election to change billing methods will not contravene the provisions of Rule 25-17.0832 or a contract between the QF and the Company. 

If a QF elects to change billing methads, such changes shall be subject to the following: I )  upon at least thirty days advance written notice to the 
Company; 2) the installation by the Company of any additional metering equipment reasonably required to effect the change in billing and upon 
payment by the QF for such metering equipment and iu installation; and 3) upon completion and approval by the Company of any alceration(s) to 
the interconnection reasonably required to effect the change in billing and rrpon payment by the QF for such alteration(s). 

Payments due a QF will be made monthly, and normally by the twentieth business day following the end of the billing period. The kilowatt-hours sold 
by the QF and the applicable avoided energy rates at which payments are being made shall accompany the payment to the QF. 

A statement covering the charges and payments due the QF is rendered monthly, and payment normally is made by the twentieth business day 
following the end of the billing period. 

! 
I 
! 

CHARGES TO OUALIFYING FACILITY 

The QF shall be responsible for all applicable charges as currently approved or as they may be approved by the Florida Public Service Commission, 
including. but not limited to: 

A. Customer Charm:  
Customer Customer 

Rate Schedule Rale Schedule C&&.g 

GS-I 9.00 CST-I 110.00 
GST-I 12.30 GSLD-2 170.00 
GSD-I 35.00 GSLDT-2 170.00 
GSDT-I 41.50 cs-2 170.00 
RS- I 5.65 
RST-I 8.95 

CST-2 170.00 
GSLD-3 400.00 

GSLD-I 41.00 cs-3 400.00 
GSLDT-I 41.00 CSTJ 400.00 
cs-I 110.00 GSLDT-3 400.00 

( Continued on Sheet No. 10.206 ) 
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B. 

C. 

D. 

(Continued from Sheet No. 10.205) 

btemmectlon C h a m  for Nw-Variable Utllitv Exwnsff 

The QF shall bear the cost required for interconnection, including the mewing. The QF shall have the option of (i) payment in full for the 
interconnection costs including the time value of money during the construction of the interconnection facilities and providing a surety bond, letter of 
credit or comparable assurance of payment acceptable to the Company adequate to cover the interconnection cost estimates. (ii) paymuu of monrhly 
invoices from the Company for actual costs progressively incurred by the Company in installing the interconnection facilities, or (iii) upon a showing 
of d i t  wonfuoers, making equal monthly installment payments over a period no longer than twelve (12) months toward the full cost of 
interconnection. In the latter case. the Company shall assess interest at the rate then prevailing for thirty (30) day highest grade commercial paper. 
such rale to be specified by the Company thirty (30) days prior to the date of each installment payment hy the QF. 

lnternmoecb 'on Charee for Variable Utilitv Exoenses 

The QF shall be billed monthly for the variable utility expenses associated with the operation and maintenance of the interconnection facilities. l k s e  
include (a) the Company's inspections of the interconnection facilities and (b) maintenance of any equipment bcyond that which would be required to 
provide normal electric Service to the QF if no sales to the Company were involved. 

In lieu of payment for actual charges, the QF may pay a monthly charge equal to a percentage of the installed cost of the interconnection facilities. T k  
applicable pacentages are as follows: 

Epuioment Twe 

m e  

Metering Equipment 0.225% 

Transmission Equipment 0.122% 

Dishibution Equipment 0.325% 

Taxa and Assesme nts 

In the event that FPL becomes liable for additional taxes, including interest andlor penalties arising from an lnremal Revenue Service's determination. 
through audit. ruling or olha authority, that FF'L's payments to the QF for capacity under options B, C. or D are not fully deductible when paid 
(additional tax liability), FPL may bill the QF monthly for the costs, including camying charges. interest andlor penalties. associated with the fact that 
all or a @on of thex capacity payments are nd curredy deductible for federal andlor stale income tax purposes. FPL, at its option. may offset 
these costs against amounts due the QF hereunder. These costs would be calculated so as to place FPL in the same economic position in which i t  
w d d  have been if the entire early. levelired or early levelired capacity payments had been deductible in the period in which the payments were made. 
If FPL decides to appeal the Internal Revenue Service's determination. the decision as to whether the appeal should be made through the administrative 

or judicial process or both, and all subsequent decisions penaining to the appeal (both substantive and procedural). shall rest exclusively with FPL. 

TERMS OF SERVICE 

( I )  

(2) 

It shall be the QFs responsibility to inform the Company of any change in its electic generation capability. 

Any electic service delivered by the Company to a QF located in the Company's Service area shall be subject to the following terms and 
conditions: 

(a) 

(b) 

A QF shall be me- separalely and billed under the applicable retail rate schedule(s). whose terms and conditions shall pertain 

A security deposit will be required in accordance with FPSC Rules 25-17.082(5) and 25-6.097. F.A.C.. and the following: 

(i) In the fint year of apaation. the security deposit should be based upon the singular month in which the QFs projected 
purchascs from the Company exceed, by the grearesc amount, the Company's estimated purchws from the QF. T k  xcwity 
deposit should be equal to twice the amount of the difference estimated for thal month. The deposit i s  req!ired upon 
interconnection. 

For each year thereafla, a review of the actual sales and purchases between the QF and the Company will be conducted to 
delemine the actual month of maximum difference. The xcurity deposit should be adjusted to equal twice the greatest 
amount hy which the actual monthly purchases by the QF exceed the actual sales to the Company in that month 

(ii) 

(Continued on Sheet No. 10.207) 
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APPENDIX I 
TO RATE SCHEDULE COG2 

CALCULATION OF V4LUE OF DEFERRAL PAYMENTS 

APPLICABILITY 

Appendix I provides a detailed description of the methodology used by the Company to calculate the monthly values of deferring or avoiding the 
Company’s Avoided Unit identified in Schedule COG-2. When used in conjunction with the current FF’SC-approved cost parameters associated wilh 
the Company‘s Avoided Unit contained in Appendix 11. a QF may determine the applicable value of deferral capacity payment rate associated with the 
timing and operation of its particular facility should the QF enter into a Standard Offer Contract with the Company. 

Also contained in Appendix I is the discussion of the lypes and f o m  of surety bond requirements or equivalent assurance for payment of the 
Termination Fee acceptable to the Company in the event of contracmal default by a QF. 

CALCULATION OF VALUE OF DEFERRAL OPTION A 

FPSC Rule 25-17.0832(5) specifies that avoided capacity costs. in dollars per kilowatt per month, associated with capacity sold to a utility by a QF 
pursuant to the Company’s Standard Offer Contract shall be defined as the year-by-year value of deferral of the Company’s Avoided Unit. The year- 
by-year value of deferral shall be the difference in revenue requirements assaiated with deferring the Company’s Avoided Unit one year. and shall be 
calculated as follows: 

1 L 

12 
VAC,= - In, ( l -Rl4 l -R )+  0.1 

Where, for a one year deferral: 

V A G  

K 

R 

1. 

0. = 

IF = 

utility’s monthly value of avoided capacity and 0 & M. 
in dollars per kilowatt per month. for each month of 
yearn; 

present value of carrying charges for one dollar of 
investment over L years with carrying charges 
computed using average annual rate base and assumed 
IO be paid at the middle of each year and present 
valued to the middle of the fust year: 

( I  + i p ) / ( l  +r); 

total direct and indirect cost, in mid-year dollars per 
kilowatt including AFUDC but excluding CWIP, of 
the Company’s Avoided Unit with an in-seIvicvice date 
of year n. including all identifiable and quantifiable 
costs relating to the construction of the Company’s 
Avoided Unit which would have been paid had the 
Unit been constructed, 

total fixed operation and maintenance expense for the 
yearn. in mid-year dollars per kilowatt per year, of the 
Company’s Avoided Unit: 

annual escalation rate associated with the plant cost of 
the Company’s Avoided Unit(s); 

(Continued on Sheet No. 10.209) 
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b =  d ocrlnrion me awciakd with the opaaion and main- apslp of thc 
Gnnpany’s A V O W  Uniqs); 

annual d m u n ~  rate. ddincd as the utility‘s i-end &-tax ms of capital; 

apacd life of thc Gnnpanfs Avoided Uniqs); and 

year for whkh thc Gnnpanfr Avoidcd Uniqs) is (a) Mad awing with its (their) 
orighd lMicipucd in-swia W s )  nd cnding with the lcrminuion of c h e w s  
SImmimdoRaConmsr 

r =  

L =  

n =  

CALCUViTlON OF FlXED VALUE OF DECWUUL P A m p r r S  - EARLY CAPACIN-OPTION B 

Am = monthly paymcnu 10 k madc lo the QF for esch month of the mnnacf 
ycu R m d o l h  pa kilowan p a  month in which QFpclivm capaciry 
pl rawt1O t h c d y  eapsity oprion; 

Ip  = mwl aaLrion rate anaducd with the plam cost of the Company’s 
Avoided Uniqs); 

d . z s a h t m  ‘ me asocintcd with the opaation and mainrawa 
apcnw of the Company’s Avoided UniUs); 

year for which the fucd value of d c f d  payments unda the early 
apkity option .IC madc to a QF. Nning m year ow and ending in the 
Y c u  f 

the tam m y a m  of the SMdrrd O f f a  Con- 

m =  

I =  

A. = F [ ( I  - R ) I ( I - R  ’) J 

(Continuedon ShcaNo. 10.210) 
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where: 
F 

R 

r 

I 

E 

E 

Where: 

G =  

R =  

the cumulative prcwnt value in the year that the conuamal payments will k in.  of  the 
avoided capital cost component of capacity payments which would have bum made had 
capacity payments commenced with the anticipated in-service date of the Company's 
Avoided Unit(s); 

(I + i p ) / ( l  + r) 

annual discount rate. defined as the Company's incremental aRer-tax cost of capital, and 

A. = G [ ( I - R ) / ( l - R  ' ) I  

The cumulative present value. in the year that the conrmCNal payments will of the 
avoided fixed operation and mantmance expax component of capacity payments which 
would have bem made had capacity payments commenced with the anticipated i n l m i c e  
date of the Company's Avoided Unit($. 

(I +io ) /  (I + r) 

The currently approved parameters applicable to the formulas above arc found in Appendix I I .  

CALCULATION OF FlXED VALUE OF DEFERRAL PAYMENTS - LEVELIZED AND EARLY LEVELIZED 
CAPACITY -OPTION C & OPTION D.  RESPECTIVELY 

Monthly fired value of deferral payments for levelized and early levelizcd capacity shall be calculated as follows: 

r 
x + O  

F 
PI. = - I2 l - ( l + r f  

where: 

PL = 

F =  

r =  

I =  

o =  

the monthly levelizsd capacity payment staning on or prior to the in- 
service date of the Company's Avoided Unit(s); 

the cumulative present valur in the year that the contractual payments 
will begin, of the avoided capital cost component of the capacity 
payments which would have been made had the capacity payments not 
b a n  Icvclized: 

the annual discount rate. defined as the Company's incremental after- 
tax cost of capital: 

the term. in years. of the Standard Offer Conwct; 

the monthly fixed operation and mainmance component of the capacity 
payments. calculated in acwrdance with calculation of the fixed value of 
d e f d  payments for the levelired capacity or the early levclizcd 
capscity options. 
(Continued on Shcet No. 10.21 I ) 
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APPENDIX II 
TO RATE SCHEDULE COG-2 

CAPACITY OFTION PARAMETERS 

FIXED VALUE OF DEFERRAL PAYMENTS ~ NORMAL CAPACITY OPTION PARAMETERS 

Where, for a one year deferral: 

VAC, 

K 

h 

0" 

I P  

io 

r 

L 

n 

A, 

'P 

b 

n 

F 

t 

G 

company's value of avoided capacity and O&M, in dollars per kilowatt per month, during month m; 

present value of carrying charger for me dollar of investment over L y m  with canying 
charga computed wing avenge annual rate base and assumed to be paid at the middle of each year 
and present valued to the middle of the fin1 y w ,  

total direct and indirect c a t .  in mid-year dollars per kilowatt including AFUDC but excluding CWIP, 
ofthe Company's Avoided Unit with an in-service date of yearn: 

total fixed operation and maintenance expense, f a  the yearn. in mid-year dollars 
per kilowan per year, of the Company's Avoided Unit; 

annual escalation rate associated with the plant cost of the Company's Avoided Unit; 

annual escalation rate associated with the operation and maintenance expense ofthe 
Company's Avoided Unit; 

annual discwnt rate, defined as the Company's incremental after-tax c a t  of capital; 

expected Sfe of the Company's Avoided Unit; 

year for which the Company's Avoided Unit is deferred starting with its original 
anticipated in-service date and ending with the termination of the Standad offer Cmmct. 

FIXED VALUE OF DEFERRAL PAYMENIS. EARLY CAPACITY OPIlON PARAMETERS 

monthly capacity payments to be made to the QF starting as early as me year prim to 
the anticipated in-service date of Company's Avoided UniL in dollars per kilowan per month, 

annual escalation rate associated with the p h t  cost ofthe Company's Avoided Unit: 

annual ercalation rate asmiated with the operation and maintenance expense of the 
Company's Avoided Unit; 

year for which early capacity payments to a QF M to begin; 

the cumulative present value of the avoided capital c a t  component of capacity payments 
which would have been made had capacity payments commenced with the anticipated in -mice  
date of the Company's Avoided Unit and continued f a  a period of 5 yean; 

annual discount rate. defined as the Company's incremental a b - t a r  cmt of capital; 

the term, in yean. ofthe Standard offer Conuact for the purchase of fm capacity commencing one year 
prior to the in-service date afthe Company's Avoided Unit: 

the cumulative present value ofthe avoided fixed operation and maintenance expense component of capacity 
payments which would have k e n  made had capacity payments commenced with the anticipated in-service 
date of the Company's Avoided Unit and continued for a period of 5 y-. 

Value 

$3.32 

1.5933 

$372.1 I 

$1.40 

2.2% 

2.4% 

7.78% 

30 

2002 

$2.64 

2.2% 

2.4% 

Jan, 2001 

$161.06 

7.78% 

6 

$6.31 

Issued by: P. J. Evanson ,President 
v n .  
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VALUE OF CAPACITY LOCATION 
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APPENDLX B 
TO THE STANDARD O m R  CONTRACT 

FOR THE PURCHASE O F  FIRM CAPACITY AND ENERGY 
FROM A SMALL POWER PRODUCER OR OTHER QUALIFYING FACILITY 

USING RENEWABLE OR NON-FOSSIL FUEL. A QUALIFYING FACILITY WITH A DESIGN 
CAPACITY OF 100 KW OR LESS, OR A SOLID WASTE FACILITY 

PAY FOR PERFORMANCE PROVISIONS MONTHLY CAPACITY PAYMENT CALCULATION 

I. Monthly Capacity Payments (MCP) for each Monthly Billing Pcriod shall be computed according to the fallowin%: 

A. In the event that the Annual Capacity Billing Factor (“ACBF”), as defined below, is less than 90% then no Monthly CapSEitv 
Payment shall be due. That is: 

MCP = 0 

B. In the event that the ACBF is equal to or grcatcr than W? but less than 98% then the Monthly Capacity Payment shall be 
calculated by using the following formula: 

MCP = BCP x [.05x (ACBF - 78)j x CC 

C. In the event that the ACBF is equal to or greater than 98% then the Monthly Capacity Payment shall be calculated by using the 
following formula: 

MCP = BCP x CC 

Where: 

MCP - 

BCP = 

cc = Committed Capacity in kW. 

ACBF = 

Monthly Capacity Payment in dollars. 

Base Capacity Payment in SkANlMonth as specified in FPL‘s Rate Schedule COG-2 

- 

Annual Capacity Billing Factor. This factor is calculated using the I2 month. rolling avewge of the Monthl 
Capacity Factor. This I2 month rolling avenge shall be defined as the sum of the I2 consecutive Monthl 
Capacity Facton preceding the date of calculation. divided by 12. During the fint I2 conwcutivc Monthl 
Billing Penods. commencing with the first Monthly Billing Period in which Capacity payments are to b 
made. the calculation of the Annual Capacity Billing Factor shall bc performed as follows: (a) during the fir: 
Monthly Billing Period. rhc Annual Capacity Billing Factor shall bc equal to the Monthly Capacity Factor 
(b) thereafter. h c  calculation of the Annual Capacity Billing Factor shall be computed by dividing the sum < 
the Monthly Capacity Factors during the fim year‘s Monthly Billing Periods in which Capacity payments a 
to be made by the number of Monthly B i l l i i  Periods which have elapsed. This calculation MI k 
paformed at the a d  of each Monthly Billing Period until enough Monthly Billing Periods have elapsed I 
calculate a tme 12-month rolling a v q e  Annual Capacity Billing Factor. 

Monthly Capacity Factor. The total Scheduled Energy mewed dunng the Monthly Billing Pmod for whti 
the calculation is made. divided by the tow Scheduled Energy requested dunng the Monthly Billing Period. 

- MCF - 

(Continuedon Sheet No. 10.213.2) 
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on-Peak = 
HoVn 

Monthly - 
Billing 
PCriod 

(Continual from ShalNo. 10.213.1) 

For purposes of caleulaIing the Monthly Capacity Factor, hourly c m g y  received shall no( a c e d  thc 
lcrrcr of (i) the cnagy which could be produced by the Commincd Capacity or (ii) the sctlul Scheduled 
Encrgy qucned  by FPL, during such hour. During any Monthly Billing Pmod where thc number of 
D*pueh H o w  equal ZSIO (0). MCF shall equal 1.0. 

'Ihosc houn oscurring April I thmugh odokr 31. fum noon to 900 pm, and Novcmk I lhmugb 
lvlrrch 31. fmm 600 un Io 1000 am ud 600 p.m to 1090 p.m. prcniling Esncm tirac. FPL shall 
have thc right to change such On-F'ak Houn by providing thc QF a minimum of ultry alcldr dayd 
dnnccwriacaDMia 

Thc penod beginning on thc firs alcndarday of& calendar month cxcspc IIUI the initial Mabtr 
Billing Pcriod shall consist of the pcriod b m i n g  1201 a.m. on thc Capmty Dcliva-y Dnc and d i n g  
with thc l es  calendar day of such month. 

Scheduled Enagy and Dicpotch Houn M i% defined in Section 8.4.1 of the Sundvd Off5  Conma. 

haaed P. J. Eva-, Raidcnt 
Elfalive March 31.2000 
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APPENDIX C 
TO THE STANDARD OFFER CONTRACT 

TERMINATION FEE 
The Termination Fee shall be the sum of the values for each month beginning With the month in which the Capacity 

Dclivcry Date occurs through the month of termination (or month of calculation, as the casc may be), computed acwrding to Uu following 
formula: 

with: MCPC, - 0 for all periods prior to Uu i n -mice  daw of the Company’s Avoided Unit 
W k  

i - numbu of thc Monthly Billing Period oanmcncing with Uu Capacity Delivery Due (Le.. Uu mmch io 
which 
ocaur-2:*r) 

Date- lhmugh the month of taminuion (or month of dadation, as the case may be) 
Uu hnurc value OfM . m w r u f . d o r w  to .annpmd a nun momhty so the Mnual M r &  
derived will equal FpL‘s incrrmcnral .fter-tn avoided oxt of apital  (dcfwd as r in COG-Zr For q 
Monthly Billing paiod in which MCPCi is grclta h n  MCPi. t sh l l  equal 1. 

MCPi = Monthly Capachy Ryman p i d  to QF conczponding to the Monthly Billing Period i dcvlmcd in 
vsordmce with Appendix B. 

MCPCl Monthly Capacity Payment for Option A wmponding  to the Monthly Billing Period i, calculmcd io 
acwrdance with COG-2. 

D c l i v y  Due - - I; Uu month following the month in which CapDUty W i v q  WC - UK number of Monthly Billing Periods which have clapd from the month in which the capvitr W i v s y  n 

I - 

In the event that for any Monthly Billing Period the computation of the value of the Termination F a  for sud 
Monthly Billing Period (as Y( forth h v e )  yields a value equal to or mer than zao, the amount of the Termination F a  shl l  ta 
inueavd by the amount of such value. 

In the event uut for any Monthly Billing Period. the computation of the value of the Termination F a  for sud 
Monthly Billing Period (as Y( forth above) yields a value less than mu, the amount of the Termination F a  shall be dccmscd by th 
amount of such value exprascd as a positive number (the ’Initial Reduction Value?. provided however, thu such Initial Reduction Valu 
shall be subject to the following adjustments (the Initial Reduction Value, as adjusted. the “Reduction Value”): 

a. In thc event thu in the applicable Monthly Billing Period the Annual Capacity Billing Fsaor (ACBF). I 
ddined in Appcndii B is less than 90% thcn the Initial Reduction Value shall k d j d  to equal m 
(Reduction Value - 0). and the T a m i d o n  F a  shall not be d u d  for the applicable Monthly Billi  
P s i d  
In thc event Iha in the applicable Monthly Billing Period the Annual Cppocity Billing F a ~ l  (ACBF‘). I 
defined in Appendix 8, is qua l  to or greater than 90% but less than 98% then the Reduction Value shall I 
d m i n e d  as follows: 

b. 

Reduction Value - Initial Reduction Value x [0.05 x (ACBF - 78)] 

C. 

For the applicable Monthly Billing Period the Termination F a  shall be rcduccd by the amount of sui 
Reduction Value. 
In the event th.1 in the applicable Monthly Billing Period the A M U ~  Capacity Billing Fsdor (ACBF). 
ddincd in Appendix B, is equal to or m a  than 98ys then the Initial Reduction Value shall not be djw 
(Reduction Value - Initial Reduction Value), and the Termination F a  shall be rcduccd for the spplicat 
Monthly Billing Period by the amount of the Initial Reduction Value. 

In no cvmt shl l  FPL be liable to the QF at any time for MY amount by which the T e r m i d o n  F c s  a d j d  
accordance with the foregoing, is less than 2po (0). 
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APPENDIX D 
TO THE STANDARD OFFER CONTRACT 

DETAILED PROJUT INFORMATION 

Each eligible Contract received by FPL will be evaluated to daenninc if the underlying QF project is financially and 
technically viable. The QF shall, to the extent available. pmvide FPL with a dnailcd project propoul which add- Ihc infamuion 
rcqucsted below. 

1 FAClLrrY DESCRIPTION 
RojcaNmc 
RujcaLoation 

StreaAddrrss 
Siteplot Plan 
LcylLksuiptimofSite 

GaKntingTechnology 

RhnvyFud 
Altannc Fwl (if .ppliable) 
Commiacdc.pulty 
Expaled In-Savicc Date 

Frility Cksilication (Cogenentor w Small Power Produrn) 

S t a m  Host (for cogeneration facilities) 

+ SWAddrcss  
+ 
+ 

Lcgal Description of Steam Host 
Host's annual s t e m  rcquimenu (Ibrlyr) 

ConuaPmon 

Individual's Name and Title 
CompanyNmc 
Address 
Telephone Numkr 

+ TelecopyNumber 

I1 PROJECT PARTICIPANTS 
Indicae UK entities responsible fw the following pmjcn m~agcmcnt activities and pmvide a detailed description of the 
apcrienss and capabilities of the entities: 

Rojca Development 

Designing the Facility 
Constructing the Facility 

+ Scaring the Fuel Supply 
+ OprPting the Facility 

Siting and Limning the Facility 

- Ruvide details on all electrical gcncration facilities which M currently under construction or opcraciod which were 
devclopcd by the QF. 

(Continual on S h a N o .  10.213.5) 
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(Continued from S h e a  No. 10.213.4) 

Dacrik the financing structure for t k  projects identified above. including the type of fuancing UWQ the pmnanem 
financing tan. the major lendem and the pmmmge of equity invcncd at financial closink 

111. FUEL SUPPLY 

Dacribe dl fuels to be used to gmpac clcaricity u the Facility. Indicae the specific physical and chanial 
. .  

of ach fuel cypc (e.g.. BN contens sulfur contenL ash conlab e). Identify special WnsidCntiOra rgudmg fud wly 
origin, source and W i g .  miage and p d n g  rrquimnak 

Provide annul fuel rcquirmKnts (Am) nccusmy to arppon planned levels of g d o n  and IiQ thc asumpmm ’ 

daaminemacqwnlitier 
d t o  

Provide a ~ummyy of chc satus of thc M supply unag+mcnts in p l v c  to m a t  the AFR in ach y c r  ofthc popoocd 
opmting life of thc Facility. Use the categoria below to describe the -1 manganan for SCus’ing thc M R .  

Daaiption of Fucl Supply Anangemat 
fuel is fmm a fully dmlopcd 

a later of intent fa M supply cxiar bmmcn devdopr(s) aad M supplia(s) 
small pava pmduaion facility will bum bi- was% or anothu renewable l~oulcc 

owned by onca mae ofthe Projcd pniapmm 
fully cxaulcd rum M onmacxiar knmenthc dcv&pa(s) ud Rul arppl i is)  

0 4 -  -- 
MI - 
SPP - 
spa- 
m- 
*= 

Indicate the pmmtage of the Facility’s AFR which is covered by the above fuel supply ananganent(s) for ach pmposa 
opcnting year. The paeat of AFR covered forieach operating year must total IOOYc For fuel supply anangemat! 
identified 8s owned, convan or LOI, pmvidc documattation 10 suppon this category and explain the M pr*c ruahmtisn 
of thc amngcmcnt In addition, indicate whnha  or not the fuel price includes delivery and. if so. 10 what IocUiar 

h ~ l  supply will be purchrrai On thew mvlia 
no linn fuel supply anangeman currently in plvc 
fuel supply arrangemat which docs not fit any of the above categoria (please describe) 

. Describe fuelh.nspnuu ‘on networks available for delivering all priMly and -day fucl UI the Facility si= Ind*ac h 
m a k  mu= and diavlcc of cach sqntcnt of the journey, hwn fuel source u, the Facility site  discus.^ the cumm smu3 am 
pcninent factom impacting funre availability of thc tranrponation network. 

Provide annual fuel wansportation requirements (AFTR) ncceuary to s u p p n  planned levels of genaation and Iisl th 
assumptions used to delamine lhae quantities. 

Provideasummary ofthe satus of thc fucl tnmponau .on arrangemats in place to men the AFTR in cull y c r o f t h  
pmpmd opaating life of the Facility. Use the categoria below to describe the cu~lcnt anangemat for securing the AFlR 

owned = 
conmct = 

LO1 - 
Spol- 
none - 
otha - 

fuel Iranspn via a fully developed system owned by one or more of the project parIicipuur 
fully exsuted firm transportation contract exists between the developer@) and fuel 
transponer(S) 
a later of intent for fuel mnsporf a i m  bewan dwelopa(s) and fuel vdnrporm(s) 
fuel transportation will be purchased on Ihe spot market 
no fum fuel transporntion armngcmat currently in place 
fuel vdnrpomion arrangemat which-docs not fit any of the above calqories (please 
duaibe) 

(Continued on S h a  No. 10213.6) 
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lndicscc the pacenIage of the Facility's AFR which is covcml by the above fuel supply unngmenI(r) for ach pmpaacd 
@ng year. Thc v t  of AFR covered for cach opaUing y e u  musI toul loolc For fwl supply -& 

mechanism of the uranganeni 
identified as owned, conwaa. or LOI, provide daummution IO suppon this cwgoy and explain the vlnrpomtion Pria 

b i d e  thc maximum, minimum, and avmge fuel invanay lmls to k maintained for primary and scoondvy fuels II 
cbc Facility sitr Lis thc assumptinrr wcd in daaniniig thc inventory kvch 

IV. PLANT DISPATCHABILITY/CONIROLLABILITY 

Provide chc following opaping chsnaauu ' 'a md a dcpilcd c r p M o n  suppating he pufcmuna capabilities iad**cd 

V. 

VI. 

S m N G  AND LICENSING 

Provide a liccnsing/pemining milestone schedule which l i m  all pamiu. li- and variances q u i d  to site lh 
Facility. The milestone schedule shall also idcntiw key milaone dates for barcline monitoring application plcpmpion 
agency rcvim, certification and liccnsing/siting board approval and agency pmnit issuance. 

h i d e  a licauing/pcrmining plan that .ddrrrwr thc issua of air missions water uw. wastewater dirhvgc 
walnds. endangered species pmfcaed ppCnia. solid wme, surrounding land uw. zoning for the Facility, asu&Io 
linar facilities and suppon of and opposition Io the Facility. 

Lia the cmision/eIilucnt discharge limits the Facility will maI, and d a a i k  in detail the pollution conwl eqvipmcn 
to k used to mea t h e  limits. 

FACILITY DEVELOPMENT AND PERFORMANCE 

Submit a dcuikd aginaring, procurancns comuwh, mrmp and commsrcid opaation schedule. ThC r&dulc slu 
include mil- for sitc acquisition, engineering p h  wlcaion of thc nujor equipment vendors a agina 
EFC con(KL0T. and Facility oprator. StQm hon intcgmtion, and dclivay of major equipment. A dirwrion of thc anm 
Rlflls of cach milestone should also k included where applicable. 

Anach a diagram of the power block PrrangnnenL Fmvidc a lin of the major quipment vendors and the name and mod 
number of the major quipment to k installed. 

(Continued on Shat No. J0.213.7) 
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Provide a dsuilcd daaiption of the proposed cnvimnmenul conml technology for the Facility and daaik thc capbililio 
of the plopored ~ h n 0 l O g y .  

Acuch preliminary flow diagrams for the steyn system walu system. and fuel W S m ,  and a main clcarisll one line 
d q  for the Facility. 

Stnc thc apcacd h a t  rate (HHV) 81 75 dcgrm Faluenhcii for lo& of 100% 75% and 5% In addition, uryh a 
pdiminary hcn b.*ncc for the Facility. 

. .  
I1 thc Facility will bc a mgcncntor under FPSC Rulc 25-17.080, provide a dcailcd dcoplplm of the p a v a p w r o m  hoa 
iMpIcluiolDhjp. Indicate the host's annual stem rcquircmcnrr and thc length of time the f r i l i ty  a n  OpSlLe wilhp lbf 
hoa cslculrtc thc Fmlity't apcacd PURPA opaming aadpd and cfficbcy mndvd and ria the uIIIIIIp(io(LI \Ird tP 
nmkcthcoku~ciu 

VII. FINANCIAL . ~ w i k  ~ p z  with LSIUI.IICCI uut the pmposcd QF project is finmeidly viabk in accdmcc with FPSC Ru* 25 
I7.@332(4)(c) by .mching a dailcd pro-fonna sah flow .rulyJir The pfm nutst indudc at a rninhrnas th 
following sssmptiom fa ach y a r  of thc pjca 

AMlUlRojaRevcnua 

Capacity ptymmts (S and WkWMo) 
Variable O&M (S and SIMWh) 

S t a m  Revmua (S and Ydlb.) 
Tipping FCS (5 and Won) 

Enagy(SmdYMwh) 

lntpralneome 
O t h a R c v s l u a  
Variable OQM Eralation (Ydy~) 
Encrgy!3alation(Ydyr) 
S l a m  Eralation (Ydyr) 
Tipping F a  Eralation (Ydyr) 

. . . . . . . . . . . 
(Continued on Sheet No. 10213.8) 
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Other Project Informmion 

Provide dcuilr of the financing plan for the project and indifatc whether the project will be non-rccoursc pmjca f d  1 
it will no1 k project financed plsax explain the alternative financing amngcment. 

Submit fuuncial ~tcments for the Ian two ycars on the principals of the project, and provide an illunntion of mC poja 
ownership SINCUUC. 

lrrred by: P. J. E v a u g  Raident 
Elfalive: M8rrh31.2000 
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Filth Revised Sheet No. 9.850 
Cancels Fourth Sheet No. 9.850 FLORIDA POWER & LIGHT COMPANY 

STAhDARD OFFER CO.WRACT FOR TIE PURCHASE OF 
FlRM CAPACITY AND ENERGY FROM A SMALL POWER PRODUCER OR OTHER WJALI6YINC; FACILITY USING RENXWABL6: OR 
NON-FOSSIL FUEL, A QL'ALINMG FACILITY W r n l  A DESIGN CAPACITY OF 100 KW OR LESS OR A S0I.U) WASTE FACUITY 

THlS CONTRACT is made and entered this day of , ~ , by and between 
(hereinafter "the QF) .  and Florida Power & tight Company 

(hereinafter "FPL) a private utility corporation organized and existing under the laws of the State of Florida 7he QF and FPL shall he identified 
herein as the "Parties". This Contract contains four Appendices; Appendix A. COG4 Standard Rate for Purchase of Firm Capacity and Energy; 
Appendix B, Pay for Performance Provisions; Appendix C, Termination Fee; and Appendix D, Detailed Project Information. 

WITNESSETH: 

WHEREAS, the QF desires to sell. and FPL desires to purchase electricity to be generated by the QF consistent with Florida Public 
Service Commission ("FPSC") Rules 25-17.080 through 25-17091 F.A.C.; and 

WHEREAS, the QF has signed an interconnection agreement with FPL, or has signed an interconnection/transmission service 
("Wheeling") agreement with the utility in whose service territory the Facility is to he located, pursuant to whch the QF assumes contractual 
responsibility to make any and all wheeling-related arrangements (including control a e a  services) between the QF and the wheeling utility for 
delively of the Facility's firm capacity and energy to FPL; and 

WHEREAS, the FPSC has approved this Standard Offer Contract for the Purchase of Firm Capacity and Energy itom a Small 
Power Producer or other Qualifying Facility using renewable or non-fossil fuel, a Qualifying Facility with a design capacity of 100 KW or less, or 
a Solid Waste Facility; and 

WHEREAS, the QF guarantees that the Facility is capable of delivering firm capacity and energy to FPL for the term of this 
Contract in a manner consistent with the provisions of this Contract: 

NOW, THEREFORE, for mutual consideration the Parties agree as follows: 

1. Facility; Qualifying Status 
The QF contemplates installing and operating a 

"Facility"). The generator is designed to produce a maximum of 
leading power factor. The facility's location and generation capabilities are as described in the table below. 

KVA generator located at 
(hereinafter called the 

kilowatts (kW) of electric power at an 85% lagging to 85% 

TECHNOLOGY AND GENERATOR CAPABILITIES 
I 

city: Location: Speci5c legal description (e.g.. metes and bounds or other 
legal description with street ad- required) connty: 

Generator (Induction or Synchronous) 

Type of Facility (Cogeneration. Small Power Production. MSW 

Technology 

Fuel Type and Source 

I Net Output (kw) I I 
I Power Factor (%) I I 

I F'eak Internal Load kW I -1 
(Continued on Sheet No. 9.850 I )  
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(Continued from Sheet No. 9.850) 

The QFs failure to complete the foregoing table in its entirety shall render this Conhact null and void and of no further effect 

The Facility (i) has been certified or has self-certified as a "qualifying facility" pursuant to the Regulations of the Federal Energy 
Regulatory CoWssion ("FERC"), or (ii) has been certified by the FPSC a "qualifying facility" putsuant to Rule 25-17.080 (I ) .  
The QF shall maintain the "qualifying" status of the Facility thmughout the term of this Contract. FPL shall have the right at all 
times to inspect the Facility and to examine any books, records. or other documents of the QF that FPL deem necessary to verify 
the Facility3 Qualifying Status. On or before March 3 I of each year during the term of this Contract, the QF shall provide to FPL a 
certificate signed by an officer of the QF certifying that the QF continuously maintained qualifying status during the prior calendar 
year. 

Term of Contract 

Except as otherwise provided herein, this Contract shall become effective immediately upon its execution by the Parties and shall 
end at 1201 am., January I ,  WES.2007, unless terminated earlier in accordance with the provisions hereof 

Notwithstanding the foregoing, if the Capacity Delivery Date of the Facility is not accomplished by the QF before January 1. 
XW.2002 (or such later date as may be permined by FPL pursuant to Section 5) FPL's obligations under this Contract shall be 
rendered of no force and effect. 

hhunum Speeificationr 

As required by FPSC Rule 25-17.0832 (4) (e), below we the minimum specifications pertaining tn this Contract: 

. .  

1. 

2. 
3. 

4. 

5. 

6. 

The avoided unit ("Avoided Unit") on whch this Contract is based is a 5 MW podon of a W_S MW combustion 
turbine. 
The total Committed Capacity needed to fully subscribe the Avoided Unit is 5 MW (the "Subscription Limit"). 
This offer shall expire on the earlier of (i) the date the subscrjption limit is fully subscribed or (ii) upon the expiration of 
the two (2) week "Open Solicitation Period." ?he Open Solicitation Period shall be defined as the ten (IO) successive 
business days commencing on the final effective date of this Standard Offer Contract. as approved by the FPSC, and 
ending on the tenth business day at the close of business, 5PM Eastern Prevailing Time (EFT) 
The date by which firm capacity and energy deliveries from the QF to FPL shall commence is January I ,  XQl(12 (or 
such later daw as may be permitted by FPL pursuant to Section 5) unless the Facility chooses capacity payments under 
Options B, C, or D, pursuant to the terms of this contract. 
Ihe period of time over which firm capacity and energy shall be delivered from the QF to FPL is the five (5 )  year 
period beginning on January I ,  % W . ~  
The following are the minimum performance standards for the delivery of firm capacity and energy by the QF to 
qualify for full capacity payments under this Conuact: 

(Continued on Sheet No. 9.851) 
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OnPeak' Offpeak 
Availability 98% 98% 

+ QF Performance and On Peak hours shall be as m u r e d  andlor described in FPL's Rate Schedule COG-2 attached hereto as Appendix A 

4. W e  of Elffeieity by the QF 

4.1 Purchase by FPL 

Consistent with the tern hereof, the QF shall sell to FPL and FPL shall purchase from the QF all of the electric power generated by the Facility. 
W L  shall have the mole right to purchase all energy and capacity from the Facility. The purchase and sale of elecoicity pursuant to this Contract 
shall be a ( )net billing arrangement ar ( ) simultanmus purchase and Sale arrangement; provided, however, that no such arrangement shall cause the 
QF to sell more ulan the Facility's net wtput. The billing methodology may be changed at the option of the QF. subjm to the provisions of FPL 
Rate Schedule COG-2. 

4.2 The QF shall not rely on intermptible standby service for the sran up requirements ( initial or otherwise) of the Facility 

5. Commitled CapacityICapacity Delivery h t e  

5.1 

5.2 

5.3 

5.4 

5.5 

5.6 

5.1 

The QF commits to sell CaWiN to FPL the amwm of which shall be determined in accordance with this Section 5 (the "Committed 
Capa&"). Subject to Se&ion~5.3 the Committed Capacity is set at kW, with an expected Capacity Delivery Date of 
January I .2604.m 

Testing of the capacity of the Facility (each such test, a 'Committed Capacity Test'') shall be perf- in accarlance with the pmcedures 
set forth in Section 6. The Demonstration period far the first Committed Capacity Test shall emmenee no earlier fhan 30 days following 
FPL's acceptance of the original Slandard Mier Conuact and testing must be completed by 1159 p.m.. December 31. 2eee.2@12 The 
first Commined Capacity Test shall not be successfully completed unless the Facility dmwnrttates a Capacity of at least one hundred 
percent (100%) of the Committed Capacity set forth in Section 5.1. Subject to Section 6.1 the QF may schedule and perform up to three 
(3) Committed Capacity Tests to satisfy the reqviments of thc Contract with respect to the fint Committed Capacity Test. 

In addition to the first Committed Capacity Test FPL shall have the right to require the QF, by notice thereto. to validate the Committi4 
Capacity by means of a Committed Capacity Test at any time. up to six (6) ti- per year. the results of which shall be provided to FPL 
within seven (7) days of the conclusion of such t e s t  On and after the date of such requested Committed Capacity Test, and until the 
completion of a subsequent Committed Capacity Test the Committed Capacity shall be set at the lower of the Capacity tested or the 
Committed Capacity as set fonh in Sectim 5.1. 

NMwithsmnding anything to the contrary haein, the Committed Capacity may not exceed the amwnt set forth in Section 5 .  I without the 
consent of FPL to be gla"ted in WLr sole discletion. 

The "Capacity Delivery Date" shall be defined as the h t  calendar day immediately following the date of the Facility's successful 
completion of the first Committed Capacity Test. 

In no event shall FPL make capacity payments to the QF prior the the Capacity Delivery Date 

The QF shall be entitled to receive capacity payments beg'nning on the Capacity Delivery Date, pmvided the Capacity Delivery Date 
O C E W  on OT aft- Afmiw2w , Januwirr I, XX) I and on OT before January I .  2Wt2W (or such lam date permitted by FPL pursuant to 
the following sentence). If the Capacity Delivery Date does not occur on or before January 1, XW,.2(HP: FPL shall immediately be 
entitled to draw down the Completionmerformance security in full. and in addition. FPL my.  but shall not k obligated to, allow the QF 
up to an additional five ( 5 )  m t h s  to achieve the Capacity Delivery Date. If the QF fails to achieve the Capacity Delivery Date either (i) 
by January 1.2604 Z(X)zor (ii) by such later date as permitted by FPL FPL shall have no obligation to make any capacity payments under 
this Conoact and this Contract shall be rendered null and void and of no funher effect. 

(Continued on Sheet No. 9.852) 
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6. TestingPmcedures 

6.1 The Committed Capacity Test must be completed successfully within a sixty-hour period (the "Demonswtion Period"), which period, 
including the approximate stan time of the Committed Capacity Test, shall be selected and scheduled by the QF by means of a wriften 
notice to FPL delivered at least thirry (30) days prior IO the SM of such period. The provisions of the foregoing senlence shall not apply 10 
any Committed Capacity Test ordered by FPL under any of the provisions of this Contract. FPL shall have the right to be present onsite to 
monitor any Committed Capacity Test reqlured M permitted under this Contract. 

Committed Capacity Test results shall be based on a test period of twenty-four (24) consecutive hours (the "Committed Capacity Test 
Period") at the highest sustained net KW rating at which the Facility can operate without exceeding the design operating coqditions. 
temperahnre, pressures, and other parameters defined by the applicable manufacturer(s) for steady state operations at the Facilily. The 
Committed Capacity Test Period shall commence at the time designated by the QF pursuant to Section 6. I or at such time requested by FPL 
pursuant IO Section 5.3; provided. however, that the Committed Capacity Test Perid may commence earlier than such time in the event that 
FPL is notified of, and consents to, such earlier time. 

Normal station service use of unit auxilixies, including, without limitation. cmling towers, heat exchangers, and other equipment required 
by law. shall be in service during the Committed Capacity Test Period. Normal deliveries of the contracted quantity and quality of 
cogenerated steam to the steam host, if any, shall be required during the Committed Capacity Test Period. 

6.2 

6.3 

6.4 The Capacity of the Facility (the"Capacity'7 shall be the average net capacity (generator output minus auxiliary) measured oyer the 
Committed Capacity Test Period. 

The Committed Capacity Test shall be performed according to standard industry testing procedures for the appropriate technology of the QF. 

Except as otherwise provided herein, results of any Commilted Capacity Test shall be submitted to FPL by the QF within seven (7) days of 
the conclusion of the Committed Capacity Test. 

6.5 

6.6 

7. Payment for Electricity Pmdud by the Facility 

7.1 Enew 

FPL agrees to pay the QF for energy produced by the Facility and delivered to FF'L in accordance with the rates and procedures 
contained in FPL's approved Rate Schedule COG-2, attached hereto as Appendix A, as it may be amended from time to time. 
The Parties agree that this Contract shall be subject to all of the provisions contained in Rate Schedule COG-2 as approved and 
on file with the FF'SC. 

7.2 Capacity 

FPL agrees to pay the QF far the capacity described in Section 5 in accordance with the rates and procedures contained in Rate Schedule 
of 

Rate Schedule COG-2. The QF understands and a p e s  that Capacity payments will only be made under Option B. Option C. or Option D if 
the QF has achieved the Capacity Delivery Date and is delivering fm capacity and energy to FPL. Once so selected, this option cannot be 
changed for the life of this Contract. 

COG-2, as it may be amended and approved f r ~ m  time IO Ume by the FPSC, and pursuant to the election of Option 

7.3 Payments 

Payments due the QF will be made monthly. and normally by the twentieth business day following the end of the billing period. The 
kilowatt-hours sold by the QF and the applicable avoided energy rate at which payments are being made shall accompany the payment lo the 
QF. 

(Continued on Sheet No. 9.853) 
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8.4 

8d.l 

8.43 

8A.3 

8d.4 

8.45 

(Continued from Sheet No. 9.852) 

8. Elfftricity Production d Plant Maintenance M u l e  

8.1 No later Ulan sixty (60) days p r i ~  to the Capacity Delivery Date, and p r i ~  to April I of each calendar year thereafter duing tht 

term of this Conwct, the QF shall submit to FPL in writing a detailed plan of the w n t  of elecmnty to be generated by the 
Facility and delivered to FPL fM each month of the following calendar y m ,  including the time, duration and magnitude of an) 
scheduled maintenance pericd(s) or reductim in capacity. 

By Ocrok 3 1 of each calendar year, FPL shall notify the QF in writing whether the requested scheduled maintenance phiods in 
thc detailed plan are acceptable. If FPL cannot accept any of the requested scheduled maintenance periods. FPL shall advise h 
QF of the time period cl-I to the requested period(s) when the OutageW CM be scheduled. The QF shall only schedule wtaga 
during periods appmved by FPL and such approval shall nn be unreasonably withheld. Once the schedule for the deralled plan 
has been established and approved, either party requesting a subsequent change in such schedule, except when such evwt is due 
to Face Majeure, must obtain approval for such change from the other party. Such approval shall not be unresxnably mthheld 
M delayed. Scheduled maintenance wtage days shall be limited to 7 days per calendar year In no event shall rmidtenanu 
periods be scheduled during the following periods: June I ulmugh and including September 15 and December I ulmugh and 
including February 28 ( M  29% the case may be). 

The QF shall comply with reasonable requests by FPL regarding day-@day and hwr-by-hwr mmmunication Meen the 
Parties relative to electricity production and maintenance scheduling. 

Dispatch and Control 

Power supplied by the QF hereunder shall be in the farm of &-phase 60 H e m  alternating c m t .  at a nominal 
pelating voltage of ,ooO volts ( - kV) and power factor dispatchable and conbollable in the range 
of 85% lagging 10 85% leading as measured at the intmonnection point to maintain system operating paramwrs, as 
specified by FPL 

The QF shall operate the Facility with all system pmcstive equipment in m i c e  whenever the Facility is connected 
to. n is operated in parallel with, FPL's system. except for 0-1 testing and repair in accordance with goad 
engineering and operating practices as agreed by the Parties. The QF shall provide adequate system proteciion and 
conml devices to ensure safe and pmtected  pera at ion of all energired equipment during n m l  testing and repair. 
The QF shall have qualified pmannel test and calibrate all protective equipment at regular intervals in accadance 
with goad engineering and operating practices. A unit functional trip test shall be performed after each overhaul of 
the Facilityk Rubine, generator n boilers and results provided to FPL prior to returning the equipment to m i k e .  7he 
specifics of the unit functianal trip test will be Consistent with goad engineering and aperating practices as agreed by 
the Parties. 

If the Facility is separated from the FPL system for any reasan. under no circumsmces shall the QF recwnect the 
Facility into FPLk s y s m  withwt first obtaining FPLs specific approval. 

During the tnm of this Contract, the QF shall employ qualified personnel fM managing. Operating and maintaining 
the Facility and for mardinating such with FPL The QF shall enwe that operating perscanel are on duty at aU times, 
twenty-four hwrs a calendar day and w e n  calendar days a week. Additionally. during the term of this Congacf the 
QF shall   per ate and maintain the Facility in such a manner as to ensure compliance with its obligations hdreunder 
and in accordance with applicable law and prudent utility practices. 

FPL shall not be obligated to purchase. and may require curtailed or reduced deliveries of. energy to the extent 
necessary to maintain the reliability and integrity of any pan of FPLs system, or in the event that FPL determines 
that a failure to do EO ir likely to endanger life or propeny. w is likely to result in significant disruption of electric 
service to FPL's customers. FPL shall give the QF prior notice. if practicable, of its intent to refuse, curtail M 
reduce WL's acceptance of energy punuant to this Section and will act to minimize the frequency and duntion of 
such occurrences. 

(Continued on Sheet No. 9.853.1) 
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8.1.6 A i m  prmldnng DOUCC IO the QF. FPL shall no1 br. requ~red 10 accepl or purchase energy from the QF dvnng an) 
pnxl  !n uhich. due IO opcrauooal circumwnses. acxplance or purchiLIc uf such energy would m u l l  in FPL! 
Inarnng CML\ grcslcr lhan rhore uhoch 11 wwld incur I f  11 did not make such purchases An ekample d s u c h  ar 
wcunencc vould he a pcncd dunng uhich the ImJ being s m c d  19 such thal the generating units on h e  are baw 
load unit$ operating at Ih t t r  mnimum EOI)IIIIUOU$ ratings and the purchase of addtuonal energy would requin 
laking a h i x  lwd unit off Ihr line aod replacing the remaining load served h) thal unil uilh peaking- lp  
generalion WL shill @be Ihc QF as much pnor nottcc as pracucablu of IL\ inlent no1 IO accept mergy punuan 
to 1hBs Sccuon. 

8.4.7 FPL may, at any time during the term hereof, by oral, wilten, ci electronic notification to the QF, request Ihe Qf 
to deliver capacity and associated energy up lo the full Committed Capacity to meet FPLs system requiremeom. 
me QF shall comply with such request within ten (IO) minures of receiving such ndfication from FPL. An) 
dcck hour for which FPL requests the delivery of such capacity and energy ("Scheduled Energy") shall h 
referred Io herein as a "Dispatch Hour." 

(Continued on Sheet No. 9.854) 
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9. CompletionPerfomce Security 

9.1 

9.2 

9.3 

9.4 

9.5 

9.6 

9.7 

As security for the achievement of the Capacity Delivery Date and satisfactory performance of its obligations 
hereunder. the QF shall provide FPL either: (a) an unconditional, irrevocable, direct-pay letter(s) of credit in effect 
through the first (1') anniversary of the Capacity Delivery Date (or the next business day thereafter), issubd by a 
financial instiNtion(s) having an investment grade credit rating, in form and substance acceptable to FPL (iqcluding 
provisions (i) permitting partial and full draws and (ii) permitting FPL to draw in full if such letter of credit is not 
renewed or replaced as required by the terms hereof at least ten (IO) business days prior to its expiration date); or 0) a 
cash deposit(s) with FPL. Such letter(s) of credit or cash deposit (s) shall be provided in the amount and by the date 
listed below: 

9.1. I $30.00 per kW (for the number of kW set forth in Section 5.1) within thirty (30) calendar days of the execution 
of this Contract by the Patties hereto. 

The specific security insttument provided for purposes of this Contract is: 
( ) unconditional. irrevocable, direct pay letter(s) of d t .  
( ) Bond. 
( ) cash deposit(s) with FPL. 

FPL shall have the right to monitor the financial condition of the issuer(s) in the event any letter of credit is vv ided  
hy the QF. In the event the senior debt rating of any issuer(s) has deteriorated to a level below investment &e, FPL 
may require the QF to replace the letter(s) of credit. The replacement letter(s) of credit must be issued by a financial 
institution(s) with an investment grade credit rating, and meet the requirements of Section 9.1, within fhikty (30) 
calendar days following written notification to the QF of the requirement to replace. Failure hy the QF to wmply with 
the requirements of tlus Section 9.3 shall be grounds for FPL to draw in full on the existing letter of credit and to 
exercise any other remedies it may have hereunder. 

Notwithstanding the foregoing provisions of this Section 9. pursuant to FPSC Rule 25-17.091(4). F.A.C.. a QF 
qualifying as a "Solid Waste Facility" pursuant to Section 377.709(3) or (5). F.S., respectively, may use an unsecured 
promise to pay, by the local government which owns the Facility or on whose behalf the QF operates the Facility. to 
secure its obligation to achieve on a timely basis the Capacity Delivery Date and the satisfactory performance of its 
obligations hereunder. 

If an Event of Default under Section 12 occurs. FF'L shall be entitled immediately to receive, draw upon, or retain, a 
the case may be, one-hundred percent (100%) of the then-applicable Completioflerformance Security. 

If an Event of Default has not o c c d  and the QF fails to achieve the Capacity Delivery Date on or before lawary I ,  
(irrespective of any extension that may be granted by FPL under Section 5.7) , FPL shall be entitled 

immediately to receive, draw upon, or retain, as the case may be, one-hundred (100%) of the Cotnpletioflerfmrmance 
Security. The Panies acknowledge that the injury that FPL will suffer as a result of delayed availability of Committed 
Capacity and energy is difficult to ascertain and that FPL may accept such sums as liquidated damages or resort to any 
other remedies which may be available to it under law or in equity. If the Capacity Delivery Date occurs on OT before 
January 1, X94.m then the QF shall he entitled to reduce the amount of the Completioflerformance Security to an 
amount equal to $15.00 per kW (for the number of kW set forth in Section 5.1 ). 

In the event that FPL requires the QF to perform one or more Committed Capacity Test(s) at any time on or before the 
first anniversary of the Capacity Delivery Date pursuant to Section 5.3 and, in connection with any such Committed 
Capacity Test(s), the QF fails to demonstrate a Capacity of at least one-hundred percent (100%) of the Committed 
Capacity set forth in Section 5.1, FPL shall be entitled immediately to receive, draw upon, or retain. as the m e  may 
be. one-hundred percent (100%) of the then-remaining amount of the Completioflerformance Security. In the event 
that FPL does not require the QF to perform a Committed Capacity Test or if the QF successfully demonstrates (in 
connection with all such Committed Capacity Tests required by FPL pursuant to Section 5.3) a Capacity of at least 
one-hundred percent (100%) of the Committed Capacity set forth in Section 5.1, in either case, on or before the first 
anniversary of the Capacity Delivery Date, then the QF shall be entitled to a refund of or FPL shall ratum, as 
applicable, any remaining amount of the Completioflerformance Security within thirty (30) days of the first 
anniversary of the Capacity Delivery Date. 
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10. Termination Fee 

10.1 In the event that the QF receives capacity payments pursuant to Option B, Option C. or Option D. then upon the 
termination of tlus Contract, the QF shall owe and be liable to FPL for a termination fee calculated in accordance with 
Appendix C (the "Termination Fee"). The QFs obligation to pay the Termination Fee shall survive the termination of 
this Contract. FPL shall provide the QF, on a monthly basis, a calculation of the Termination Fee. 

10.1.1 

10.1.2 

10.1.3 

10.1.4 

11. Performance Factor 

Ihe Termination Fee shall be secured (with the exception of governmental solid waste facilities coverpd by 
FPSC Rule 25-17.091) by the QF by: (i) an unconditional, irrevocable, direct pay letter@) of credit issued 
hy a financial institutionW with an investment grade credit rating in form and substance acceptable,to FPL 
(including provisions (a) permitting partial and full draws and (b) permitting FPL to draw upon such leuer of 
credit, in full, if such letter of credit is not renewed or replaced at least ten (IO) business days prior to its 
expiration date; (ii) a bond issued by a financially sound company in form and substance acceptable to FPL; 
or (iii) a cash deposit with FPL (any of ( i 1, (ii), or (iii), the "Termination Security"). The specific security 
insttument selected by the QF for purposes of this Contract is: 

0 Unconditional, irrevocable, direct uay letter(s1 of credt 
0 Bond. 
0 Cash deposit(s) with FPL 

FPL shall have the right to monitor the financial condition of (i) the issuefis) in the case of any letter of credit 
and (ii) the insurer(s). in the case of any bond. In the event the senior debt rating of any issuer(s) or 
insurer(s) has deteriorated to a level below investment grade, FPL may require the QF to replace the letter(s) 
of credit or the bond, as applicable. In the event that FPL notifies the QF that it requires such a replaemem. 
the replacement letter(s) of credit or bond. as applicable, must be issued by a financial institutiqn(s) or 
insurer(s) with an investment grade credit rating, and meet the requirements of Section l0.l.I withih thirty 
(30) calendar days following such notification. Failure by the QF to comply with the requirements of this 
Section 10.1.2 shall be grounds for FPL to draw in full on any existing letter of credit or bond, and to 
exercise any other remedies it may have hereunder. 

After the close of each calendar quarter (March 31. lune 30, September 30. and December 31) occurring 
subsequent to the Capacity Delivery Date, upon FPL's issuance of the Termination Fee calculdtion as 
described in Section 10.1. the QF must provide within 10 days, FPL with written assurance and 
documentation (the "Security Documentation"), in form and substance acceptable to FPL. that the m u n t  
of the Termination Security is sufficient to cover the balance of the Termination Fee. In addition to the 
foregoing, at any time during the term of this Contract, FPL shall have the right to request, and the QF shall 
be obligated to deliver witlun five ( 5 )  days of such request, such Security Documentation. Failure by the QF 
to comply with the requirements of this Sectinn 10.1.3 shall be grounds for FPL to draw in full ,on any 
existing letter of credit or bond or to retain any cash deposit, and to exercise any other remedies it my have 
hereunder. 

Upon any termination of this Conh-act following the Capacity Delivery Date. FPL shall be entitled to receive 
(and in the case of the letter(s) of credit or bond. draw upon such leuer(s) of credit or bond) and retiun one- 
hundred percent (100%) of the Termination Security. 

FPL desires to provide an incentive to the QF to operate the Facility during on-peak and off-peak periods in a manner which approximates 
the projected performance of FPLs Avoided Unit. A formula to achieve tlus objective is attached as Appendix B. 
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12. Default 

Notwithstanding the occurrence of any Force Majeure as desnibed in Section 16, each of the following shall constitute an Event of 
Default: 

The QF fails to maintain the status of the Facility obtained pursuant to one of the 
alternatives specified in Section I of this Contract; 
The QF changes or modifies the Facility from that provided in Section I with respect to its type. location, 
technology or be l  source, without prior written approval from FF'L 
After the Capacity Delivery Date. the Facility fails for twelve consecutive months to maintain an Annual 
Capacity Billing Factor, as described in Appendix B, of at least 90%; 
The QF fails to comply with any of the provisions of Section 9.0 hereof; 
The QF fails to comply with any of the provisions of Section 10.0 hereof; 
The QF ceases the conduct of active business; or if proceedings under the federal bankruptcy law or 
insolvency laws shall be instituted by or for or against the Q F  or if a receiver shall be appointed for the 
QF or any of its assets or properties; or if any part of the QFs assets shall be attached, levied upon, 
encumbered. pledged, seized or taken under any judicial process, and such proceedings shall not be 
vacated or fi l ly stayed within 30 days thereof; or if the QF shall make an assignment for the benefit 
of creditors. or admit in writing its inability to pay its debts as they become due; 
The QF fails to give proper assurance of adequate performance as specified under this Contract within 30 
days after FPL, with reasonable grounds for insecurity. has requested in writing such assurance; 
The QF materially fails to perform as specified under t h~s  Contract, including, but not limited to. the Q F s  
obligations under Sections 8.9, IO, and 14-19. 
The QF fails to achieve licensing, certification. and all federal, state and local governmental environmental 
and licensing approvals required to initiate consmction of the Facility by no later than July I .  W.2001: 
The QF fails to comply with any of the provisions of Section 19.3 hereof; 
Any of the representations or warranties made by the QF in this Contract is false or misleading in any 
merial  respect as of the time made; 
The occurrence of an event of default by the QF under the Interconnection Agreement; 
The QF fails to satisfy its obligations under Section 8.4.7 more than two (2) times in any calendar year; 
The QF breaches any material provision of this Contract not specifically mentioned in this Section 12; or 
If af any time after the Capacity Delivery Date, the QF reduces the Committed Capacity due to an event of 
Force Majeure and fails to repair the Facility and reset the Committed Capacity to the level set #forth in 
Section 5.1 (as such level may be reduced by Section 5.3) within twelve (12) months following the 
occurrence of such event of Force Majeure. 

"qualifying" 
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13. F'PL's Rights in the Event of Default 

13. I Upon the occurrence of any of the Events of Default in Section 12, FPL may, at its option: 
13.1.1 terminate this Contract, without penalty or further obligation, except as set forth in Section 13.2, by witten 

notice to the QF. and offset against any payment(s) due from FPL to the QF, any monies otherwise due from 
the QF to FPL: 

enforce the provisions of the Termination Security requirement pursuant to Section 10 hereof, or 

exercise any other remedy(ies) which may be available to FPL at law or in equity 

13.1.2 

13. I .3 

13.2 Termination shall not affect the liability of either Party for obligations arising prior to such termination or for damages. if any, 
resulting from any breach of h s  Contract. 

14. Indemnification 

14.1 FPL and the QF shall each be responsible for its own fac es. FPL and the QF shall each be responsible for ensuring 
adequate safeguards for other FPL customers, FPL's and the QF's personnel and equipment. and for the proteotion of 
its own generating system. Each Party (the "Indemnifying Party") agrees, to the extent permitted by applicable law, to 
indemnify, pay, defend, and hold harmless the other Party (the"1ndemnifying Party") and its officers, directors, 
employees, agents and cnntractors (hereinafter called respectively. "FPL Entities" and "QF Entities") from and ,against 
any and all claims. demands, costs, or expenses for loss, damage. or injury to persons or propeny of the Indemnified 
Party (nr to third parties) caused by, arising out of, or resulting from: 

(a) 

(b) 

a breach by the Indemnifying Party of its covemts. representations, and warranties or obligations hereunder; 

any act or omission by the Indemnifying Party or its contractors, agents. w a n t s  or employees in connection with the 
installation or operation of its generation system or the operation thereof in connection with the other Party's sy~tem: 

any defect in, failure of, or fault related to, the Indemnifying Party's generation system; 

the negligence or willful misconduct of the Indemnifying Party or its contractors, agents. w a n t s  or employees; or 
any other event or act that is the result of, or proximately caused by, the Indemnifying Party or its contractors, agents. 
servants or employees. 

(C) 

(d) 
(e) 

14.2 Payment by an Indemnified Party will not be a condition precedent to the obligations of the Indemnifying Party under 
Section 14. No Indemnified Party under Section 14 shall settle any claim for which it claims indemnification heaeunder 
without first allowing the Indemnifying Party the right to defend such a claim. The Indemnifying Party shall +ve no 
Obligations under Section 14 in the event of a breach of the foregoing sentence by the Indemnified Party. Section 14 shall 
survive termination of this Agreement. 

15. lnsurance 

15. 1 The QF shall procure or cause to be procured. and shall maintain throughout the entire term of this Contract. a policy or policies 
of liability insurance issued by an insurer acceptable to FPL on a standard "Insurance Services Office" commercial general 
liability form (such policy or policies, collectively, the "QF Insurance"). A certificate of insurance shall be delivered to FPL at 
least fifteen (15) calendar days prior to the s m  of any interconnection work. At a minimum the QF Insurance shall contain (a) 
an endorsement providing coverage, including products liabilitykompleted operations coverage for the term of this Contract, 
and (b) a broad form contractual liability endonemnt covering liabilities (i) which might arise under, or in the performance or 
nonperformance of, this Contract and the Interconnection Agreement, or (ii) caused by operation of the Facility or any of the 
QF's equipment or by the QFs failure to maintain the Facility or the QFs equipment in satisfactory and safe operating 
condition. Effective at least fifteen (15) calendar days prior to the synchronization of the Facility with FPLB system. the QF 
Insurance shall be amended to include coverage for interruption or curtailment of power supply in accordance with industry 
standards. Without limiting the foregoing. the QF Insurance nust be reasonably acceptable to FPL. Any premium assessment 
or deductible shall be for the account of the QF and not FPL. 
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15.2 The QF Insurance shall have a minimum limit of one million Dollars ($1,oM).ooO) per occurrence, combined single 
limit, for bodily injuly (including death) or properly damage. 

15.3 

15.4 

15.5 

15.6 

In the event that such insurance becomes I d l y  unavailable or pmcurement thereof becomes commercially impracticable. 
such unavailability shall not constitute an Event of Default under tkus Contract, but FPL and the QF shall enter into 
negotiations to develop substitute protection which the parties in their reawnable judgment, deem adequate. 

To the extent that the QF Insurance is on a "claims made" basis. the retroactive date of the policy(ies) shall be the 
effective date of this Contract or such other date as may be agreed upon to protect the interests of the FPL Entities and 
the QF Entities. Furthermore, to the extent the QF Insurance is on a "claims made" basis, the QF's duty to provide 
insurance coverage shall survive the termination of this Contract until the expiration of the maximum statutory period 
of limitations in the State of Florida for actions based in contract or in tort. To the extent the QF Insurance is on an 
"occurrence" basis, such insurance shall be maintained in effect at all times by the QF during the term of this Contract. 

The QF Insurance shall provide that it may not he cancelled or materially altered without at least thirty (30) calendar 
days'witten notice to FPL. The QF shall provide FF'L with a copy of any material communication or notice related to 
the QF Insurance within ten (IO) business days of the QFs receipt or issuance thereof. 

The QF shall be designated as the named insured and FPL shall be designated as an additional named insured under the 
QF Insurance. The QF Insurance shall be endorsed IO be p r i m  to any coverage maintained by FPL. 
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16. ForceMajeure 

Force Majeure is defined as an event or circumstance that is not reasonably foreseeable, is beyond the reasonable control of and is 
not caused by the negligence or lack of due diligence of the affected Party or its contractors or suppliers. Such events or 
circumstances may include, but are not limited to, actions or inactions of civil or military authority (including courts and 
governmental or adminisvative agencies). acts of God, war, riot or insurrection. blockades, embargoes, sabotage, epidemics, 
explosions and fires not originating in the Facility or caused by its operation, hurricanes. floods. strikes. lockouts or other labor 
disputes or difficulties (not caused by the failore of the affected party to comply with the terms of a collective bargaining 
agreement). Equipment breakdown or inability to use equipment caused by its design, consuuction. operation, maintenance or 
inability to meet regulatory standards. or otherwise caused by an event originating in the Facility. shall not be considered an event 
of Force Majeure. unless the QF can conclusively demonstrate. to the reasonable satisfaction of FPL, that the event was not 
reasonably foreseeable, was beyond the QFs reasonable control and was not caused by the negligence or lack of due diligence of 
the QF or its Contractors or suppliers. 

16.1 Except as otherwise provided in this Contract. each Party shall be excused from performance when its nonperformance was 
caused, directly or indirectly by an event of Force Majeure. 

16.2 In the event of any delay or nonperformance resulting from an event of Force Majeure. the Party claiming Force Majeure 
shall notify the other Party in writing within five (5) business days of the occurrence of the event of Force Majeure, of the 
nature, cause, date of commencement thereof and the anticipated extent of such delay, and shall indicate whether any 
deadlines or date(s), imposed hereunder may be affected thereby. The suspension of performance shall be of no greater 
scope and of no greater duration than the cure for the Force Majeure requires. A Party claiming Force Majeure shall not be 
entitled to any relief therefor unless and until conforming notice is provided. The Party claiming Force Majeure shall notify 
the other Party of the cessation of the event of Force Majeure or of the conclusion of the affected Party's cure for the event of 
Force Majeure, in either case within two (2) business days thereof. 

16.3 The Party claiming Force Majeure shall use its best effons to cure the cause(s) preventing its performance of this Conuact; 
provided, however, the settlement of strikes, lockouts and other labor disputes shall be entirely within the discretion of the 
affected Party, and such Party shall not be required to settle such strikes. lockouts or other labor disputes by acceding to 
demands which such Party deems to be unfavorable. 

16.4 If the QF suffers an occurrence of an event of Force Majeure that reduces the generating capability of the Facility below the 
Committed Capacity, the QF may, upon notice to FPL, temporarily adjust the Committed Capacity as provided in Sections 
16.5 and 16.6. Such adjustment shall be effective the first calendar day immediately following FPLs receipt of the notice or 
such later date as may be specified by the QF. Furthermore, such adjustment shall be the minimum amount necessitated by 
the event of Force Majeure. 

If the Facility is rendered completely inoperative as a result of Force Majeure, the QF shall temporarily set the Committed 
Capacity equal to 0 kW until such time as the Facility can partially or fully operate at the Committed Capacity that existed 
prior to the Force Majeure. If the Committed Capacity is 0 kW, FPL shall have no obligation to make capacity payments 
hereunder. 

16.6 If, at any time during the occurrence of an event of Force Majeure or during its cure, the Facility can partially or fully 
operate, then the QF shall temporarily set the Committed Capacity at the maximdm capability that the Facility can 
reasonably be expected to operate. 

16.7 Upon the cessation of the event of Force Majeure or the conclusion of the cure for the event of Force Majeure, the 
Committed Capacity shall be restored to the Committed Capacity that existed immediately prior to the Force Majeure. 
Notwithstanding any other provision of this Contract, upon such cessation or cure, FPL shall have the right to require a 
Committed Capacity Test to demonsbate the Facility's compliance with the requirements of this section 16.7. Any 
Committed Capacity Test required by FPL under this Section shall be additional to any Committed Capacity Test under 
Section 5.3. 

16.8 During the occurrence nf an event of Force Majeure and a reduction in Committed Capacity under Section 16.4, all Monthly 
Capacity Payments shall reflect, pro rata, the reduction in Committed Capacity, and the Monthly Capacity Payments will 
continue to be calculated in accordance with the pay-for-performance provisions in Appendix B. 

16.5 
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16.9 The QF agrees to be responsible for and pay the costs necessary to reactivate the Facility andlor the interconnection with FPL's 
system if the same is (are) rendered inoperable due to actions of the QF, its agents, or Force M;?leure events affecting the QF. the 
Facility or the interconnection with FPL. FPL agrees to reactivate, at its own cost, the interconnection with the Facility in 
circumstances where any interruptions to such interconnections are caused by FPL or its agents. 

17. Repwsmtatiuns,Warranties, and Covenants of QF 

The QF represents and warrants that as of the Effective Date: 

17.1 Organization, Standing and Qualification 

The QF is a (corporation. parmership, or other, as applicable) duly organized and validly existing in gwd 
standing under the laws of and has all necessary power and authority to carry on its business as presently 
conducted, to own or bold under lease its properties and to enter into and perform its obligations under this Contract and all other 
related documents and agreements to which it is or shall be a Party. The QF is duly qualified or licensed to do business in the State 
of Florida and in all other jurisdictions wherein the nature of its business and operations or the character of the properties owned or 
leased by it makes such qualification or licensing necessary and where the failure to be so qualified or licensed would impair i u  
ability to perform its obligations under this Contract or would result in a material liability to or would have a material adverse effect 
on FPL. 

17.2 Due Authorization, No Approvals, No Defaults, etc. 

Each of the execution, delivery and performance by the QF of this Contract has been duly authorized by all necessary action on the 
part of the QF, does not require any approval, except as has been heretofore obtained, of the 
(shareholders. partners, or others. as applicable) of the QF or any cansent of or approval from any mstee, lessor or holder of any 
indebtedness or other obligation of the QF, except for such as have been duly obtained and does not contravene or constitute a 
default under any law, the (articles of inwrporation, bylaws, or other as applicable) of the QF, or any 
agreement, judgment, injunction. order, decree or other instrument binding upon the QF, or subject the Facility or any component 
part thereof to any lien other than as contemplated or permitted by this Contract. 

17.3 Compliance with Laws 

The QF has knowledge of all laws and business practices that must be followed in performing its obligations under tlus Contract. 
The QF is in compliance with all laws, except to the extent that failure to comply therewith would not, in the aggregate, have a 
material adverse effect on the QF or FPL. 

I 

I 17.4 Governmental Approvals 

Except as expressly contemplated herein, neither the execution and delivery by the QF of this Contract, nor the consummation by 
the QF of any of the transactions contemplated thereby, requires the consent or approval of, the giving of notice to, the regisoation 
with, the recording or filing of any document with. or the taking of any other action in respect of governmental authority. except in 
respect of permits (a) which have already been obtained and ax in full force and effect or @) are not yet required (and with respect 
to which the QF has no reason to believe that the same will not be readily obtainable in the ordinary course of business upon due 
application therefor). 

17.5 No Suits, Proceedings 

There are no actions. suits, proceedings or investigations pending or, to the knowledge of the QF, threatened against it at law or in 
equity before any court or tribunal of the United States or any other jurisdiction which individually or in the aggregate cauld result 
in any materially adverse effect on the Q F s  business, properties, or assets or its condition, financial or otherwise, or in any 
impairment of its ability to perform its obligations under this Contract. The QF has no knowledge of a violation or default with 
respect to any law which could result in any such materially adverse effect or impairment. 
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17.6 Environmental Matters 

To the best of its knowledge after diligent inquiry, the QF knows of no (a) existing violations of any environmental laws at the 
Facility. including those governing hazardous materials or (b) pending, ongoing, or unresolved administrative or enforcement 
investigations, compliance orders, claims, demands. actions, or other litigation brought by governmental authorities or other third 
parties alleging violations of any environmental law or permit which would materially and adversely affect the operation of the 
Facility as contemplated by this Contract. 

IS. Regulatory Disailowance 

This Section has been left intentionally blank 

19. General Provisions 

19.1 Project Viabililty 

To assist FPL in assessing the QFs  financial and technical viability, the QF shall provide the information and documents requested 
in Appendix D or substantially similar documents, to the extent the documents apply to the type of Facility covered by this 
Contract. and to the extent the documents are available. All documents to be considered by FPL must be submitted at the time this 
Contract is presented to FPL. Failure to provide the following such documents may result in a determination of non-viability by 
FPL. 

19.2 Permits 

?he QF hereby agrees to obtain and maintain any and all permits, certifications, licenses, consents or approvals of any 
governmental authority whch the QF is required to obtain as a prerequisite to engaging in the activities specified in this Contract. 
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19.3 ProjeaMnnagement 

19.3.1 If requested by FPL. the QF shall submit to FPL its integrated project schedule for FPL's review within sixty calendar 
days from the execution of this Contract. and a stan-up and test schedule for the Facility at least sixty calendar days 
prior to start-up and testing of the Facility. These schedules shall identify key licensing, permitting, construction and 
operating milestone dates and activities. If requested by FPL. the QF shall submit progress reports in a form 
satisfactory to FPL every calendar month until the Capacity Delivery Date and shall notify FPL of any changes in such 
schedules within ten calendar days after such changes are delermined. FPL shall have the right to monitor the 
construction, stan-up and testing of the Facility, either on-site or off-site. FPL's technical review and inspections of the 
Facility and resulting requests, if any. shall not be construed as endorsing the design thereof or.= any warranty as to 
the safety. durability or reliability of the Facility. 

19.3.2 The QF shall provide FPL with the final designerYmanufactu's generator capability curves, protective relay types. 
proposed protective relay settings, main one-line diagrams. protective relay functional diagrams. and alternating 
current and dlrect current elementary diagrams for review and inspection at FPL no la- than one hundred eighty 
calendar days prior to the initial synchronization date. 

19.4 A s s i i t  

The QF may not assign this Contract. without FPL's prior written approval, which approval may be withheld in FPL's sole discretion. 

19.5 Disclaimer 

In executing this Contract, FPL does not. nor should it be consmed. to extend its credit or financial suppat for the benefit of any 
third panies lending money to or having other transactions with the QF or any assignee of this Contract. 

19.6 NoWncation 

All formal notices relating to this Contract shall be deemed duly given when delivered in person. or sent by registered or certified 
mail. or sent by fax if followed immediately with a copy sent by registered or certified mail, to the individuals designated below. The 
ParIies designate the following individuals IO be notified or to whom payment shall be sent until such time as either Party furnishes 
the other Parry written instructions to contact another individual: 

For the Q F  For FPL 

Florida Power & Light Company 
Manager, 

-~ Wholcsnlc Scrviccs 
P. 0. Box 0291M) 
Miami,FL 33102 

This signed Contract and all related documents may be presented no earlier than 8:oO a.m. on the effective date of the Standard Offer 
Contract. as determined by the FPSC. Contracts and related dacuments may be mailed to the address below or delivered during normal 
business hours (800 a.m. to 445 p.m.1 to the visitors'entrance at the address below: 

Florida Power &Light Company 
9250 West Flagler Sueel 
Miami,FL 33174 

Attention: Manager, ' Wholcwle Scvices 
Resource Assessment and Planning Department 

(Continued on Sheet No. 9.859) 

Issued by: P. J. Evanson, President 
Effectiv- 
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19.7 Applicable Law 

This Contract shall be construed in accordance with and governed by, and the rights of the parties shall be construed in accordance 
with, the laws of the State of Florida without regard to conflict of law rules thereof. 

I 19.8 Taxation 

In the event that FPL becomes liable for additional taxes, including interest andlor penalties arising from an Internal Revenue 
Services determination, through audit, ruling or other authority. that FPLs payments to the QF for capacity under options B. C, or 
D are not fully deductible when paid (additional tax liability). FPL may bill the QF monthly for the costs, including carrylng 
charges, interest andlor penalties, asmiated with the fact that all or a portion of these capacity payments are not currently deductible 
for federal andlor state income tax purposes. FPL, at its option, may offset these costs against amounts due the QF hereunder. These 
costs would be calculated so as to place FPL in the same economic position in which it would have been if the entire-capacity 
payments had been deductible in the period in whch the payments were made. If FPL decides to appeal the Internal Revenue 
Service’s determination, the decision as to whether the appeal should be made through the administrative or judxial process or both, 
and all subsequent decisions pertaining to the appeal (both substantive and procedural), shall rest exclusively with FPL. 

19.9 Severability 

If any part of this Contract, for any reason, is declared invalid, or unenforceable by a public authority of appropriate jurisdiction, 
then such decision shall not affect the validity of the remainder of the Contract. which remainder shall remain in force and effect as 
if this Contract had been executed without the invalid or unenforceable portion. 

19. IO Complete Agreement and Amendmen& 

All previous communications or agreements between the Parties, whether verbal or written, with reference to the subject matter of 
t h~s  Contract are hereby abrogated. No amendment or modification to this Contract shall be binding unless it shall be set forth in 
writing and duly executed by both Parties. l t i s  Contract constitutes the entire agreement between the Parties. 

19.11 Survivalof Contract 

This Contract. as it may be amended from time to time. shall be binding upon. and inure to the benefit of, the Panics’ respective 
successors-in-interest and legal representatives. 

19.12 Record Retention 

The QF agrees to retain for a period of five ( 5 )  years from the date of termination hereof all records relating to the performance of its 
obligations hereunder, and to cause all QF Entities to retain for the same period all such records. 

19.13 NoWaiver 

No waiver of any of the terms and conditions of this Contract shall be effective unless in writing and signed by the Party against 
whom such waiver is sought to be enforced. Any waiver of the terms hereof shall be effective only in the specific instance and for 
the specific purpose given. The failure of a Party to insist, in any instance, on the strict performance of any of the terms and 
conditions hereof s M I  not be construed as a waiver of such Pany’s right in the future to insist on such strict performance. 

I 

I 

I 

I 

I 

(Continued on Sheet No. 9.859. I ) 
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19.14 Set-OIf 

F’PL may at any time, but shall be under no obligation to, set off any and all sums due from the QF against sums due to the QF 
hereunder. 

IN WITNESS WHEREOF, the QF and FPL executed this Convact I b i s  day of , -. 

WITNESS: FLORIDA POWER &LIGHT COMPANY 

WITNESS: 

Issued by: P. J. Evanson, President 
Effective: March 31,2000 
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RATE SCHEDULE COG-?. 
APPENDIX A 

TO THE STANDARD OFFER CONTRACT 
STANDARD RATE FOR PURCHASE OF FIRM CAPACITY AND ENERGY 
FROM A SMALL POWER PRODUCER OR OTHER QUALIFYING FACILITY 
USING RENEWABLE OR NON-FOSSIL FUEL, A QUALIFYING FACILITY 
WITH A DESIGN CAPACITY OF 100 KW OR LESS OR SOLID WASTE FACILITIES 

SCHEDULE 

COG-2. Firm Capacity and Energy 

AVAILABLE 

The Company will, under the provisions of this Schedule and the Company's "Standard Offer Contract for the Purchase of Firm Capacity and Energy from 
a Small Power Producer or Other Qualifying Facility using renewable or non-fossil fuel. a Qualifying Facility with a design capacity of 1M) kw or less, or 
a Solid Waste Facility" ("Standard Offer Contract"), purchase fm capacity and energy offered by a Qualifying Facility specified in FPSC Rule-25- 
17.0832 (4). and which is either directly or indirectly interconnected with the Company. The Company's obligation IO contract to purchase fm capacity 
from such QFs by means of this schedule and the Standard Offer Contract will continue only as long as. and to the extent that, the 5 MW subscription limit 
is not exceeded and. in any event, no later than the expiration of the two (2) week Open Solicitation Period. The open Solicitation Period shall be defined 
as the ten ( IO)  successive business days commencing on the final effective date of this Standard Offer Contract. as approved by the FPSC, and ending on 
the tenth business day at the close of business, 5PM Eastern Prevailing Time (EPT). 

APPLICABLE 

To Qualifying Facilities as specified in FPSC Rule 25-17.0832 (4) pmducing capacity and energy for sale to the Company on a fm basis pursuant to the 
terms and conditions of this schedule and the Company's "Standard Offer Contract". Firm Capacity and Energy are described by FPSC Rule 25-17.0832. 
F.A.C.. and are capacity and energy produced and sold by a QF pursuant to the Standard Offer Contract provisions addressing (among other things) 
quantity. time and reliability of delivery. 

CHARACTER OF SERVICE 

Purchases within the territory served by the Company shall be, at the option of the Company, single or three phase, 60 hem alternating current at any 
available standard Company voltage. Purchases from outside the territory served by the Company shall be three phase, 60 hertz alternating current at the 
voltage level available at the interchange point between the Company and the entity delivering the Firm Energy and Capacity from the QF. 

LIMITATION 

Purchases under this schedule are subject to FPSC Rules 25-17.082 through 25-17.091, F.A.C.. and are limited to those Qualifying Facilities which: 

A. 

B. 

C. 

Are specified in WSC Rule 25-17.0832 (4) 

Execute a Standard Offer Contract prior to the expiration of the 2-week Open Solicitation Period. 

Commit to commence deliveries of fm capacity and energy no later than January I ,  XQ+ZB.2. and to continue such deliveries through 
December 3 I .  2MS2oOO: 

Provide capacity which would not result io the capacity subscription limit for the Company on capacity (5  MW) to be exceeded, and 

Are not currently under contract with the Company or with any other entity for the Facility's output. 

D. 

E. 

RATES FOR PURCHASES BY THE COWANY 

Fm Capacity and Energy are purchased at a unit cost. in dollars per kilowatt pa month and cents per kilowatt-hour. respectively. based on the value of 
deferring additional capacity required by the Company. Far the purpose of this Schedule. an Avoided Unit has been designated by the Company. The 
Company's next Avoided UrUt has been identified as a 5 MW portion of a MW combustion turbine with an in-service dale of January I .  
XWZQQ?. Appendix I to this Schedule describes the methodology used to calculate payment schedules. general terms. and conditions applicable to the 
Company's Standard Offer Contract filed and approved pursuant to FPSC Rules 25-17.082 through 25-17.091, F.A.C. 

( Continued on Sheet No. 10.201 ) 
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A. F m  Cavacity Rates 

Four options. A through D. as set forth below, are available far payment of fm capacity which is produced by a QF and delivered to the 
Company. Once selected, an option shall remain in effect for the term of the Standard Offer Contract with the Company. Exemplary 
payment schedules, shown below. contain the monthly rate per kilowan of Firm Capacity which the QF has contractually comdled to 
deliver to the Company and are based on a contract term which extends five (5) years beyond the anticipated i n - m i c e  &le of the 
Company’s Avoided Unit (i.e,, through December 31,2&%@&@&). Payment schedules for other contract terms will be made available to 
any QF upon request and may be calculated based on the methodologies described in Appendix 1. The currently approved parameters 
used to calculate the following schedule of payments are found in Appendix I1 to this Schedule. 

Adiushnent to Caoacitv Pavment 

The fm capacity rates will be adjusted to reflect the impact that the location of the QF will have on FPL system reliability due to 
constraints imposed on the operation of FPL uansmission tielines. 

Appendix 111 shows, for illustration purposes, the factors that would be used to adkst the fm capacity rate for different geopphical 
areas. The actual adjusunem would be delermined on a care-bysase basis. The amount of such adjuslment, as well as a binding 
contract rate for frm capacity, shall he provided to the QF within sixty days of FPL execution of the signed Standard Offer Contract. 

Option A - Fued Valoe of Deferral Pavments - Normal Camcity 

Payment schedules under this option are based on the value of a year-by-year deferral of the Company’s Avoided Unit with an in-service 
date of January I ,  W 2 B ,  calculated in accordance with FPSC Rule 25-17.0832 F.A.C., as described in Appendix 1. Once this 
option is selected. the current schedule of payments shall remain fixed and in effect throughout the term of the Standard Offer Contract. 

Option B . Fixed Value of Deferral Pavments - Earlv Camcily 

Payment schedules under this option are based upon the early capital cost component of the value of a year-by-year deferral of the 
Company’s Avoided UNt. These payments can s M  as early as one year prior IO the anticipated in-service date of the Company’s 
Avoided Unit; provided, however, that under no circumstances may payments begin before the QF is delivering f m  capacity and-energy 
to the Company pursuant to the term of the Standard Offer Contract. When this option is selected, the capacity payments shall be made 
monthly commencing no earlier than the Capacity Del ivq Dale of the QF and calculated as shown on Appendix 1. 

The QF shall select the month and year in which the deliveries of fm capacity and energy to the Company are to commence and 
capacily payments are to sM. The Company will provide the QF with a schedule of capacity payment rates based on the month and 
year in which the deliveries of frm capacity and energy are lo commence and the term of the Standard Offer Contract. The following 
exemplary payment schedule is based on a contract term which extends five ( 5 )  years beyond the anticipated in-service &le of the 
Company’s Avoided UNl. 

(Continued on Sheet No. 10.202) 

h u e d  by: P. J. Evanson, President 
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EXAMPLE MONTHLY CAPACITY PAYMENT IN $/kW/MONTH 
COMPANY3 XI@&2(10? COMBUSTION TURBINE AVOIDED UNIT (5  MW) 

STANDARD OFFER CONTRACT AVOIDED CAPACITY PAYMENTS 
(WWIMONTH) 

Q&r& 
Normal Payment 

Contract Starting Fixed Value of Deferral Pavments - Earlv Capacity 
Year o I / o I m ~ o & 2  ~B011o112001 

2888 .%% 
2001 $24w 2.64 
2002 m:;?z ma9 
2003 MlsM 2.75 
2004 M W  
2005 2.88 
ZoOh '0; ?9-1 

(Continued an Sheet No. 10.203) 

%tion C - fixed Value of Deferral Payment - Levelized Camcity 
Pa)ment schedules under thls o p t m  arc bssd upon the le\clned caprtal cost uomponcnt of the vdur of a yew-b)-year defcrrsl <>f the 
Cornpan)'\ A w J c J  Unit. The capital ponam of rapscit) paymenis under this optlon shall consist of equal mmthly pa)ments over thc 
term of the Slandwd Offer Cmwxt.  calculated as shown on Appendm 1 The fixed opcrnllon and mamtenance portion of capac~t) 
payment\ chall hc equal to the ballue of the )ear-by-)ear defcnal of fixed operatton and mamtenanue expence asrocrated ulth the 
C u m p q ' s  Aboided Unit. T h w  calculatwns arc shoun m Appendix 1. 

Ootioo D - Fixed Value of Deferral Payment - Earlv Levelized Capacity 
Payment schedules under this option are based upon the early levelized capital cost component of the value of a year-by-year deferral of 
the Company's Avoided Unit. The capital portion of capacity payments under this option shall consist of equal monthly payments over 
the term of the Standard Offer Contract, calculated as shown on Appendix 1. The fixed operation and maintenance expense shall be 
calculated as shown in Appendix 1. AI the option of the QF. payments for early levelized capacity shall commence at any time after the 
specified early capacity date and before the anticipated in-service dale of the Company's Avoided Unit. provided that the QF is 
delivering firm capacity and energy to the Company pursuant to the t e r n  of the Standard Offer Contract. 

Issued by: P. J. Evanson, President 
Effective: 
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EXAMPLE MONTHLY CAPACITY PAYMENT I N  SkW/MONTH 
zu(k2tk*2 COMBUSTION TURBINE AVOIDED L'NIT (5  MW) LEVELZED CAPITAL 

AVOIDED CAPACrTY PAYMENTS 
(6RWIMOhTH) 

QgicxL 
Levelized Payment Ootion D (Earlv O&M) 

Fixed Value of Deferral Pavmenls - Earlv Levelized Cavacitv 
Convact Starting 
Year O I I O I I ~ ~  Q x l 4 t m w m  

B. Enerw Rata 

(1) Pavments Prior to Januarv l.4OlXZOO2 
The energy rate. in cents per kilowau-hour (glkWh), shall be based on the Company's actual hourly avoided energy costs which are 
calculated by the Company in accordance with FPSC Rule 25-17.0825, F.A.C. Avoided energy costs include incremental fuel, identifiable 
operation and maintenance expenses. and an acjusunent for line losses reflecting delivery voltage. The calculation of the Company's 
avoided energy costs reflects the delivery of energy from the region of the Company in which the QF is located. Energy payments to the 
QFs located outside the Company's service area shall reflect the region in which the interchange p i n t  for the delivery of energy is located. 
When economy vansactions take place. the incremental costs are calculated as described in FPLs Rate Schedule COG-I. 

The calculation of payments to the QF shall be based on the sum. over all hours of the billing period. of the product of each hour's avoided 
energy cost times the purchases by the Company for that hour. All purchases shall be adjusted for losses from the p i n t  of metering to the 
point of interconnection. 

(Continued on Sheet No. 10.204) 

h u e d  by: P. J. Evanson, President 
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(2) Payments Startine on Jmuan 1. ZOOIZ 

The calculation of payments to the QF for energy delivered to FPL on and after January 1, 20W: shall be the sum, over all hours of the Month]) 
Billing Period, of the pmduct of (a) each hour's firm energy rate (VkWh); and (b) the amount of energy (kwhs) delivered to FPL from the Facilit) 
during that hour. 

For any Dispatch Hour the firm energy rate shall be, on an hour-by-hour basis, the Company's Avoided Unit Energy Cost. For any other period 
during which energy is delivered by the QF to FPL. the firm energy rate in cents per kilowatt hour (Vkwh) shall be the following on an hour-by 
hour basis: the lesser of (a) the as-available energy rate calculated by FPL in accordance with FRSC Rule 25-17.0825, FAC, and FPL's Rate 
Schedule COG-I, as they may each be amended from time to time and (b) the Company's Avoided Unit Energy Cast. The Company's Avoided 
Unit Energy Cost, in cents per kilowatt-hour ($iWVh) shall be defined as the product of (a) the average monthly fuel price in YmtnBTU ar 
determined from gas prices reponed io Gar Daily under the heading "Citygate, Pooling Point Prices. Florida gates via FGY. and (b) an average 
annual heat rate of U1;45Rln.1?0 BTLI per kilowatt hour; plus (e)  an additional .WBM per kilowatt hour in mid + W 9 U  dollars for variable 
operation and maintenance expenses which will be escalated based on the actual Consumer Price Index. All purchases shall be adjusted for losses 
tiom the point of metering to the point of interconnection. The calculation of the Company's avoided energy cost reflects the delivery of energ) 
from the geographical area of the Company in which the QF is located. Energy payments to QFs located outside the Company's service tnrita) 
reflect the region in which the interchange p i n t  for the delivery of energy is located. 

ESTIMATED AS-AVAILABLE ENERGY COST 

For informational purposes only, the estimated incremental avoided energy costs for the next four semi-annual periods are as follows. In addition, avoided enera 
cost payments will include .W.(1004g/kwh fM variable operation and maintenance expenses. 

Applicable Period On-Peak O f f - P d  Average 
UKWH e m W H  UKWH 

&&t w 2A2 

111272 
April i. 2000 -September 30.2000 11(FI1 
October I ,  2000 - March 31,200l 
April 1.2WI- September30,2001 &w= &sa WUI 
OctoberI.2001-IXwnt(tK1CYUu . , . March 31. 2002 wz M?rn 

A MW block sire ranging from 

ESTIMATED UNIT FUEL COST 

The estimated unit fuel costs listed below are associated with the Company's Avoided Unit and are based on current estimates of the price of natural gas 

. ' 2. hlW IO 9 M W  has been used IO calculate the estimated As-Available energy cost 

2-973; I!? r04u iu,z4') *?o(, &?13,!3 -'?z 
DELIVERY VOLTAGE ADJUSTMENT 

Energy payments to the QFs within the Company's service territory shall be adjusted according to the delivery voltage by the following multipliers: 

Deliverv Voltage Adiurtrnent Factor 

Transmission Voltage Delivery I .m 

Primary Voltage Delivery &€w&LQ2!E 

Secondary Voltage Delivery WW 

(Continued an Sheet No. 10.205) 
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RS-I 5.65 CST-2 170.00 
RST-I 8.95 GSLDJ 400.00 
GSLD-I 41.00 cs -3  400.00 
GSLDT-I 41.00 CST-3 400.00 
cs-I I 10.00 GSLDT-3 400.00 

( Continued on Sheet No. 10.206 ) 
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PERFORMANCE CRITERIA 

Payments for Firm Capacity are conditioned on the QFs ability to maintain the following performance criteria: 

A. Cawcity Deliverv Date 

The Capacity Delivery Date shall be no later than the projected in-service date of the Company's Avoided UNt (].e., January 1, XWm.) 

B. Availahilitv and CaDacitv Factor 

The Facility's availability and capacity factor are used in the determination of fm capacity payments h u g h  a performance based calculation 
as detailed in Appendix B to the Company's Standard Offer Contract. 

METERING REOUIREMENTS 

The QFs within the territory served by the Company shall be required to purchase from the Company hourly recording meters to measure their energy 
deliveries to the Company. Energy purchases horn the QFs outside the territory of the Company shall be measured as the quantities scheduled for 
interchange to the Company by the entity delivering Firm Capacity and Energy to the Company. 

For the purpose of this Schedule. the on-peak hours shall be those hours occurring April 1 through October 31, from noon to 9:W p.m., and November 
1 through March 31, from 600 a.m. to 1000 a.m. and 600 p.m. to 1000 p.m. prevailing Eastern time. FPL shall have the right to change such On- 
Peak Hours by pmviding the QF a minimum of thuty calendar days' advance written notice. 

BILLING OPnONS 

A QF. upon entering into a Standard Offer Contract for the sale of fm capacity and energy or prior to delivery of as-available energy, may elect to 
make either simultaneous purchases from and sales to the Company. or net sales to the Company; provided. however, that no such mangement.shall 
cause the QF to sell more than the Facility's net output. A decision on billing methods may only be changed: I )  when a QF selling as-available energy 
enters into a Standard Offer Contract for the sale of fm capacity and energy; 2) when a Standard Offer Contract expires or is lawfully terminated by 
either the QF or the Company; 3) when the QF is selling as-available energy and has not changed billing methods within the last twelve months; 4) 
when the election to change billing methods will not contravene the provisions of Rule 25-17.0832 or a contract between the QF and the Company. 

If a QF elects to change billing methods. such changes shall be subject to the following: 1) upon at least hmy days advance written notice to the 
Company; 2) the installation by the Company of any additional metering equipment reasonably required to effect the change in billing and upon 
payment by the QF for such metering equipment and its installation; and 3) upon completion and approval by the Company of any alteration(s) to 
the interconnection reasonably required to effect the change in billing and upon payment by the QF for such alteration(s). 

Payments due a QF will be made monthly. and normally by the twentieth business day following the end of the billing period. The kilowatt-hours sold 
by the QF and the applicable avoided energy rates at which payments are being made shall accompany the payment to the QF. I 

1 
1 

A statement covering the charges and payments due the QF is rendered monthly, and payment normally is made by the twentieth business day 
following the end of the billing period. 

~ CHARGES TO OUALIFYING FACILITY 

The QF shall be responsible for all applicable charges as currently approved or as they may be approved by the Florida Public Service Commission. 
including, but not limited to: 

A. Customer Charges: 
Customer Customer 

RateSchedule Rate Schedule 

GS- I 9.00 CST-I ll0.W 
GST- I 12.30 GSLD-2 170.00 
GSD-I 35.00 
GSDT-I 41.50 

GSLDT-2 170.00 
cs -2  170.00 

Issued by: P. J. Evanson, President 
Effective: Mwd&&WW 
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B. 

C. 

D. 

Intemnnection C h a m  for Non-Varhble Utllitv Exoenses 

The QF shall bear the cost required for interconnection. including the metering. The QF shall have the option of (i) payment in full for the 
interconnection costs including the time value of money during the consmtion of the interconnection facilities and providing a surely bond. l e m  of 
credit or comparable assurance of payment acceptable to the Company adequate to cover the interconnection cost estimates. (ii) payment of monthly 
invoices from the Company for aclual costs progressively incumd by the Company in installing the inlerconnmion facilities, a (iii) upon a showing 
of credit w h n e s s ,  making equal monthly installment payments o v a  a period no longer than twelve (12) months toward the full cost of 
interconnection. In the latter case, the Company shall assess intenst at the rate then prevailing for lhirty (30) day highest gra& c o m i a l  paper. 
such rate to be specified by the Company ulirty (30) days prior to the date of each installment payment by the QF. 

Intercnnneciim Cham for Variable Utilitv Emensfs 

The QF shall be billed monthly for the variable utility expenses aswriated with the operation and maintenance of the interconnation fxilities. These 
include (a) the Company's inspections of the interconnection facilities and (b) maintenance of any equipment beyond that which wwld be required to 
provide normal electric service to the QF if no sales to tbe Company were involved. 

In lieu of payment for actual charges. the QF may pay a monthly charge equal to a percentage of the installed cost of the interconnection facilities. 'Ihc 
applicable puccntages are as follows: 

Pauioment T m  

CAWS 
Melaing Equipment &a?%!uiyk 
Distribution Equipment &Za2%0.3?5'ic 

Transmission Equipment w o . 1 2 2 " k  
Taxes and Asresrments 

In the event that FPL bgomes liable for additional taxes, including intenst and/or pnalties arising from an Internal Revenue Service's detern~iinati~~. 
through audiL ruling or other authwity, that FPL's payments to the QF for capacity under options 8, C, or D are not fully dcdwtible when paid 
(additional tax liability). FPL may bill the QF monthly for the costs. including carrying charges. interest andlor penalties. associated with the fact that 
all or a portion of these capacity payments are noi currently deductible f a  fedaal and/or state income tax pmpoxs. FPL at its option, may offset 
these costs againsl ammmts due the QF haeunda. These costs would be calculated so as to place FPL in h e  same economic position in which it 
would have been if the entire early, lcvelized or early levelized capacity payments had been deductible in the period in which the payments were made. 
If FPL decides to appeal the Internal Revenue Service's detaminarion. the decision as to whetber the appeal should be made Uuwgh the adminislralive 
or judicial process or both. and all subsequent decisions pataining to the appcal (both substantive and prccedural). shall rest exclusively with FPL. 

( I )  It shall bc the QFs responsibility to inform the Company of any change in its elecmc generation capability. 

(2)  Any electric 6 c e  delivered by the Company to a QF located in the Company's service area shall be subject to the following terms and 
conditious: 

(a) A QF shall be metered separately and billed under the applicable retail rate whedule(s), whose terms and conditions shall patain. 

(b) A security deposit will be required in accordance with FPSC Rules 25-17.082(5) and 25-6.097, F.A.C.. and the following: 

(i)  In the frst year of operatio.. the security deposit should be based upon the singular month in which the QFs projected 
purchasss from the Company exceed by the greatest amount, the Company's estimated purchases from the QF. The security 
deposit should be equal to twice the amount of the difference estimated for that month. The dcposit is required upon 
intaconnection. 

For each year thereafter. a review of the actual sales and purchases between the QF and the Company will be conducted to 
detamine the actual month of maximum difference. Tlx security deposit should be adjusted to equal twice the greatest 
amount by which the actual monthly purchases by the QF exceed the actual sales to the Company in that month. 

(ii) 

(Continued on Sheet No. 10.207) 
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APPENDIX I 
TO RATE SCHEDULE COG2 

CALCULATION OF VALUE OF DEFERRAL PAYMENIS 

AFTLlCABlLlTY 

Appendix I provides a detailed description of the methodology used by the Company to calculate the monthly values of deferring or avoiding the 
Company’s Avoided Unit identified in Schedule COG-2. When used in conjunction with the current FPSC-approved cost parameters associated with 
the Company’s Avoided Unit contained in Appendix 11. a QF may determine the applicable value of deferral capacity payment rate associated with the 
timing and operation of its parlicular facility should the QF enter into a Standard Offer Contract with the Company. 

Also contained in Appendix I is the discussion of the types and forms of surety bond requirements or equivalent assurance for payment of the 
Termination Fee acceptable IO the Company in the event of contractual default by a QF. 

CALCULATION OF VALUE OF DEFERRAL OPTION A 

FPSC Rule 25-17.0832(5) specifies that avoided capacity costs, in dollars per kilowan per month. asmiated with capacity sold to a utility by a QF 
pursuant to the Company’s Standard offer Contract shall be defined as the year-by-year value of deferral of the Company’s Avoided Unit. The year- 
by-year value of deferral shall be the difference in revenue reqoirements associated with deferring the Company’s Avoided Unit one year. and shall be 
calculated as follows: 

VAC,,,= - 1 [a. ( l -R) / ( l -R L )+  0.1 
12 

Where, for a one year deferral: 

VAC. = 

K 

R 

1. 

0. 

‘P 

utility’s monthly value of avoided capacity and 0 bi M. in dollars per 
kilowatt per month. for each month of yearn: 

present value of carrying charges for one dollar of 
inveslment over L years with carrying charges 
computed using average annual rate base and assumed 
to be paid at the middle of each year and present 
valued to the middle of the frst year; 

( I  + ip) / ( I  +r); 

mal direct and indirect cost, in mid-year dollars per 
kilowatt including AFUDC but excluding C W ,  of 
the company’s Avoided Unit with an in-service &le 
of year o, including all identifiable and quantifiable 
costs relating to the eonswuction of the Company’s 
Avoided Unit which would have been paid had the 
Unit been consrmcted, 

total fixed operation and maintenance expense for the 
yearn, in mid-year dollars per kilowatt per year, of the 
Company’s Avoided Unit; 

annual escalation rate associated with the plant cost of 
the Company’s Avoided UNt(s); 

(Continued on Sheet No. 10.209) 

Issued by: P. J. Evanson, President 
Effective:- 



FLORIDA POWER & LIGHT COMPANY 

n 

Sith Revhed Shed Na lO.209 
Canceb Filth Revised Sheel Na 10309 

(Continued horn Shea NO. 10.208) 

annual acrlption rate raaiatcd with the opcntion and mainmancc expense of the 
Company’s Avoided Uniqs); 

r =  annual discwnt rate, defined as the utility’s inauncnlal after-tax cost of capital, 

L =  Upaacd life of the Company’s Avoided Uniqs)); and 

n =  year for which the Company’s Avoided Uniqs) is (am) dcfarcd s w i n g  with irr (e) 
original anticipated in-savisc daqs) and d i n g  with the termination of the Compmfs 
stndard ORCr conhael. 

CAU3UUl lON OF FIXED VALUE OF DEFERRAL PAYMENTS - EARLY CAPACINQPTION B 

form= I tot 
12 - 

(I i ip )”” (I + io j*” 
A m =  A, 

A, = monthly paymenu to k made to the QF for each month of the cnnUacl 
yearn. in dollarr pa kilowan pa month in which QF-delivers capacity 
pursuant to the early capscity option; 

ip = annwl aatation me amcislcd with the plant cosf of thc Company’s 
Avoided Uniqs); 

annual aatation nte assaiatcd with the opaation and maintnwce 
expcnv of the Company’s Avoided Uniqs); 

year for which the fixed value of d c f d  paymenfs under the early 
capcity option mule to 8QF. StMing in year one and d i n g  in he 
YCPC 

the lrms in yam, ofthe StudardORcr con- 

b =  

m =  

t =  

A, = F [ ( I  - R ) / ( l - R  ’) J 

(Continuedon SheaNo. 10.210) 
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Where: 
F =  the cumulative present value. in the year that the conmctual payments will begin, of the 

avoided capital COR component of capacity payments which would have been made had 
capacity payments commenced with the anticipated in-service date of the Company's 
Avoided Unit@); 

( I  + ip)/  ( I  +I)  R =  

r =  annual diswunt rate, defined as the Company's incremental after-tax COR of capital; and 

A. = G [ (1 - R ) / ( 1 -  R ' ) I  

Where: 

G =  The cumulative pmcnt  value. in the year that the conmctual payments will begin, of the 
avoided fixed operalion and maintenance expense component of capacity payments which 
would have been made had capacity payments commenced with the anticipated in-service 
date of the Company's Avoided Unit(s). 

R =  ( I  + i o ) / ( l  + r )  

The currently approved parameters applicable to the formula? above are found in Appendix 11. 

CALCULATIOS OF FIXED VALUE OF DEFERRAL P.4YMENT.S - LEVELIZED AND EARLY LEVELIZED 
CAPACITY -OPTION C & OPTION D.  RESPECTIVELY 

Monthly fixed value of deferral payments for levelized and early levelized capacity shall be calculated as follows: 

r 
X + o  F 

PL = - 
12 1 - ( 1 + r ) '  

Where: 

PL = 

F =  

r =  

t =  

o =  

the monthly levelized capacity payment, staning on or prior to the in- 
service date of the Company's Avoided Unit(s); 

the cumulative present value, in the year that the contractual payments 
will begin, of the avoided capital cost component of the capacity 
payments which would have been made had the capacity payments not 
been levelized 

the annual discount rate. defined as the Company's incremental after- 
fax cost of capital: 

the term. in years. of the Standard Offer Contract; 

the monthly fixed operation and maintenance component of the capacity 
payments. calculated in accordance with calculation of the fixed value of 
deferral payments for the levelized capacity or the early levelized 
capacity options. 
( Continued on S h m  No. 10.21 I ) 
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RISK-RELATED GUARANTEES 

With the exaption of govanmental -lid waste facilities a v d  by FPSC Rule 25-17.091, FF'SC R u k  25-17.0832 PSnBnph (4Xe)lO. 
FAC., require thas whcn fucd value of d e f d  p.ymcnrr - early capacity. lcvdizcd capacity. or early kvclind capsity M elcad, the QF 
must p v i d e  i surely bond a equivalent apMMa of Saung the payment of aTmnination F a  in the evcnt thc QF is vlubk to meet the 
MN and conditions of its Staxlad M u  Contra% Depending on the M(UIC of thc QFs opaation, fuuncial hcalth and rdwnsy. md its 
ability to m a  the ISM and conditions of the Canpay's Standard M a  Conbaa, one of the following may constitute M q u i d c m  .LI\~IIKC 
of payment: 

(1) Band; 
(2) 
(3) 
(4) 

Cadt w i t @ )  with FFt ; 
unmdiimvoclb 4 dirca p y  k l t c r o f d i t ;  
Unsuxal  promise by a municipal  any o r e  gomnmcntto rcpay paymcno for- a lcwlind Esriry m 
the event of default, in mjunaion with a legally binding comminnmt from such govs~lcnt allowing the ul i l i i  to 
lcvy a nuchpBc on either the c l d c  bilk of thc g0Vcmmt-s elcmicity umavning facilities or mC d n m t  
ckrtricsuamvnofruch~vsMKntto-rhat~tsforQllyalcvclindclpdtvucrep.id; 
Umcunui prmh+ by a privmdy-nvned QF to rcpy pIYmcn0 for- or * v d i i  clpdtv in Ihe CVCM ofdchulL 
in mjunaion with a legally b- cumnitman from the om@@ of thc QF. prent canpany, d o r  r u b r i d i  
sanpania allowing theGnnpany to levy a nuchpBc on thc d& bills of the prmt mmpay. d a  
subsidiay companies loencd in Florida to - that paymmts fa early, lmlized or Icvdizcd & .rc 
repaid; or 
0lhcr guurantcc acocptablc to the Company. 

(9 

(6) 

The Company will coopcrate with each QF applying fa fixcd value of defcnal payments under the early, levcliacd or early lmlizcd capacity 
options to dnaminc the c(M form of an "quivalcnt awtance* for payment of the Termination FIX to be r equ id  b a d  on the part*ul.r 
apeas of the QF. Thc Company will endeavor to s c m n r m ~  an auivalent anurans of rcDavment which is in the bm in- of both the 
QF and the Gnnpanfs ratcpayas. 

lmcd W P. J. Ev8nroll. President 
Effective: March 31.2000 
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APPENDIX ll 
TO RATE SCHEDULE COG2 

CAPACITY OFIION PARAMETERS 

FlXED VALUE OF DEFERRAL PAYMENTS - NORMAL CAPACITY OFTION PARAMETERS 

where, far a one year deferral: 

VAC. 

K 

h 

0" 

i P  

io 

r 

L 

n 

A, 

'P 

b 

" 
F 

t 

G 

Company's value of avoided capacity and O&M, in dollars per kilowan per month. during m t h  m: 

present value of carrying charges for one dollar of inverhnent over L yem with carrying 
charges computed using average annual rate base and assumed to be paid at the middle of each year 
and present valued to the middle ofthe first year; 

total direct and indirect mt, in mid-year d o h  p a  kilowan including AFUDC but excluding CWLF', 
of the Company's Avoided Unit with an in-service date of y"m: 

mal fixed operation and maintenance ex-, f~ the yearn. in mid-year d o h  
per kilowatt per year, of the Company's Avoided Unit. 

annual escalation rate associated with the plant cost of the Company's Avoided Unit; 

annual escalation rate associated with the operation and maintenance ex- of the 
Company's Avoided Unit; 

annual discount rate, defined as the Company's incremental after-tax mst of capital; 

expected life of the Company's Avoided Unit: 

year f a  which the Company's Avoided Unit is deferred starting with its cHi@tal 
anticipated in-Service date and ending with Ihe temUoatian of the Sfandard offer Contract. 

FIXED VALUE OF DEFERRAL PAYMENTS - EARLY CAPAClTY OFTION PARAMETERS 

m t h l y  capacity payments to be made to the QF starting as early as a!syeLrpnato 
the anticipated in-service date afCompany's Avoided Unit, in dollars per kilowan per month. 

annual escalation rate asscciated with Ihe plant cost of the Company's Avoided Unit: 

annual escalation rate asxriated with Ihe operation and maintenance expense of the 
Campany's Avoided Unit: 

m 1 . 5 9 3 3  

wm 

2.2% 

w%&% 

7.78% 

30 

2.2% 

U% 245% 

year for which early capacity payments to a QF are to begin: Jul+NJ0! 

annual discount rate, defined as the Company's incremental after-tax cost of capital; 

the term. in yean. of the Standard Offer Contract for the purchase of fm capacity commencing 

the cumulative present value of the avoided fixed operation and maintenance expense component of capacity 

7.78% 

-5 
prim to the in-service date of the Company's Avoided Unit 

w!j 
payments which would have been made had capacity payments commenced with the anticipated in-service 
date of the Company's Avoided Unit and continued for a period of 5 years 

Issued by: P. J. Evanson ,President 
Pffndi.,n. M-oh '43 Y N W  
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APPENDIX 111 TO RATF, SCHEDULE COG - 2 
VALUE OF CAPACITY LOCATION 

VALUE OF CAPACITY LOCATION 

L c 

Nonhm Region 

Esfem 
Region 

FOR ILLUSTRATIVE PURPOSIS ON1 Y 

~ 

lad by: P. J. En-, Reriden( 
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APPENDIX B 
TO THE STANDARD OFFER CONTRACT 

FOR THE PURCHASE OF FIRM CAPACITY AND ENERGY 
FROM A SMALL POWER PRODUCER OR OTHER QUALIFYING FACILITY 

USING RENEWABLE OR NON-FOSSIL FUEL. A QUALIFYING FACILITY WITH A DESIGN 
CAPACITY OF 100 KW OR LESS, OR A SOLID WASTE FACILITY 

PAY FOR PERFORMANCE PROVISIONS MONTHLY CAPACITY PAYMENT CALCULATION 

1. Monthly Capacity Payments (MCP) for each Monthly Billing Period shall be computed according to the following: 

A. In the event that the Annual Capacity Billing Factor ("ACBF"), as defined below, is less than 90% then no Monthly Capcity 
Payment shall be due. That is: 

MCP = 0 

B. In the event that the ACBF is equal to or greater than W h  but less than 98?& then the Monthly Capacity Payment rhall be 
calculated by using the following formula: 

MCP = BCP x 1.05~ (ACBF - 78)) x CC 

C. In the event that the ACBF is equal to or greater than 98% then the Monthly Capacity Payment shall be calculated by using the 
following formula: 

MCP = BCP x CC 

Where: 

MCP - 

BCP - 

cc - 

ACBF = 

Monthly Capacity Payment in dollars. 

Baw Capacity Payment in G W M o n t h  as specified in FPL's Rate Schedule COG-2 

Committed Capacity in kW 

Annual Capacity Billing Factor. This factor is calculated using the 12 month. rolling avemge ofthe Monthly 
Capacity Factor. This I2 month rolling average shall be defined as the sum o f the  12 conxsutive Monthly 
Capacity Factors preceding the date of calculation. divided by 12. During the first I2 consecutive Monthly 
Billing Periods. commencing with the first Monthly Billing Period in which Capacity payments are to be 
made. the calculation of the Annual Capacity Billing Factor shall be performed as follows: (a) during the fim 
Monthly Billing Period. the Annual Capacity Billing Factor shall be equal to the Monthly Capacity Factor. 
(b) thereafter. the calculation of the Annual Capacity Billing Factor shall be computed by dividing the sum of 
the Monthly Capacity Factors during the fim year's Monthly Billing Periods in which Capacity payments are 
to be made by the number of Monthly Billing Periods which have elapsed. This calculation shall be 
performed at the end of each Monthly Billing Period until enough Monthly Billing Periods have elapsed to 
calculate a m e  12-month rolling average Annual Capacity Billing Factor. 

- 

- 

- 

MCF - - Monthly Capacity Factor. The lotal Scheduled Energy received during the Monthly Billing Period for which 
the calculation is made. divided by the total Scheduled Energy requested during the Monthly Billing Period. 

(Continued on Sheet No. 10.213.2) 
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For purposes of calculating the Monthly Capacity Factor, hourly encrgy received shall no1 c x d  thc 
lesser of (i) the energy which could be produced by the Cornmined Capacity or (ii) the actwl Scheduled 
Energy rcqucacd by FPL. during such hour. During any Monthly Billing Period whcrc the number of 
Dispatch Horn equal mo (0). MCF shall equal 1.0. 

on-Peak = 
HoUn 

Thmc hours occurring April 1 through oaokr 31. fmm noon to 900 pm., and Novcmkr I lhmugh 
M m h  31, from 600 am. to 1000 am. and 600 p.m. to 1000 p.m. prevailing Eracm ti= FPL dull 
have thc right to change such 0n-M How by providing thc QF a minimum of Ulhy dmdu days' 
ad- written noli= 

Monthly - 
Billing 
Period 

The p a i d  b i n n i n g  on thc fim o d d a r d a y  ofad, calendar month exapt  Ihn thc initial Mauhly 
Billing Period shall eonria of the period beginning 1201 am. on the Capacity Dclivay Date ud d i n g  
with the kt calendar day of such month. 

Schsdulcd Energy and D i i  Houn arc = ddined in Seaion 8.4.7 of the Standard O f f a  Convact 

Issued by: P. J. Evsluoll , Praldcnt 
Eflective: Marcb 31.2000 
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APPENDIX C 
T O  THE STANDARD OFFER CONTRACT 

TERMINATION FEE 
Thc Termination F a  shall k the sum of the values for each month beginning with the month in which the Capacity 

Delivery Date occurs through the month of termination (or month of calculation, as the case may k), computcd according to the following 
formula: 

with: MCPCi - 0 for all periods prior to the i n - m i c e  date of the Company’s Avoided Unic 

W h c r e :  

i - number of the Monthly Billing Pcriod commencing with the C.posity Dclivay Dale ( i s .  the moatb in 
which Capscity L k l i v y  Date ocnnr = I; the month following the month in which capvity W i w y  Date 
oocun=2;cir) 

= the number of Monthly Billing Periods which have claprcd from the month in which the Caprity W i v a y  
htc ocwl through thc month of mination (or month of calculalion as the case nuy k) 

daivcd will equal FPL‘s i nc ranKnta l&~ avoided cost of capital (deftned as r in COG-2). For my 
Monthly Billing Period in which MCPCi is grsarn than MCP,. 1 shall equal 1. 

MCPi - Monthly Capacity Payment paid to QF wriqmnding to the Monthly Billing Period i cal~latcd in 
.scordancc with Appendix B. 

MCPC, Monthly Capacity Payment for Option A wrrcsponding to the Monthly Billing Period i, calculatcd in 
acardance with COG-2. 

n 

1 = thc hnurr VdUC O f M  MlOlUU f w  10 eMnFOIUId 1 SWD monthly Io thC Vlnd psOmwntC 

In the event that for any Monthly Billing Period the computation of the value of the Termination F a  for act 
Monthly Billing Period (as set forth above) yields a value qual Io or grsarn than m, the amount of the Termination F a  shall k 
i n c d  by the amount of such value. 

In the event that for any Monthly Billing Period the computation of the value of the Termination F a  for sud 
Monthly Billing Period (as set forth above) yields a value leu than m. the amount of the Termination F a  shall k dscrrrrcd by thi 
amount of such value expressed as a positive number (the ‘Initial Reduction Value”); provided, however, that such Initial Redupion Vallu 
shall k subjat to the following adjustments (the Initial Reduetion Value, as adjusted, the “Reduction Value’): 

a. In the event that in the applicable Monthly Billing Period the Annual Capacity Billing Fmor (ACBF), a 
Mi in Appcndix B is less than 90% then the Initial Redunion Value shall k adjuncd 10 eqwl rn 
(Reduction Value - 0), and the Tamination F a  shall not k reduced for the applicable Monthly Billini 
P a i d  
In the went that in the applicable Monthly Billing Period the Annual Capacity Billing Factor (ACBF). a 
defined in Appendix B, is qual to or greater than W? but lcss than 98% then the Reduction Value shall b 
ddermined as follows: 

b. 

Reduction Value = Initial Reduction Value x (0.05 x (ACBF - 7811 

For the aoolicable Monthly Billina Period, the Termination Fee shall be reduced by the amount of suc 
Reduction Value. 
In the event that in the applicable Monthly Billing Period the Annual Capacity Billing Factor (ACBF). 1 

defined in AoDmdix B. is aual to or m e r  than 98Ys then the Initial Reduction Value shall not k adjuaC 

- 
C. 

(Reduction Value = I&al Reduction-Value), and the Tamination Fec shall k reduced for the a p p k b  
Monthly Billing PCriod by the amount of the Initial Reduction Value. 

In no event shall FPL k liable to the QF at MY time for MY amount by which Ihc Termination Fa ,  adjuasd 
acwrdance with the foregoing. is leu than rao (0). 

Issued by: P. J. EV8lwo11, R a i d a t  
Effective: March 31.2000 
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I 
APPENDIX D 

TO THE STANDARD OFFER CONTRACT 

DETAILED PROJECT 1NFORMATlON 

Each eligible Conmct received by FPL will be evaluated to determine if the underlying QF project is financially and 
technically viable. The QF shall, to the extent available, provide FPL with a detailed project p r o w  which addrascs the infamuion 
requested below. 

L FACILITY DESCRIPTION 
PmjectName 
PmjatLocuion 

+ Sm*Addrrn 
SitePIMPlan 

+ Legal Daaiption of Site 

I 

Generating Technology 

PrirmryFucl 
Altanuc Fuel (if applicable) 
ConvnincdcapOCity 
Expected In-Smice D w  

Fvility Classification (Cogennator or Small Power Rodurn) 

Steam Hon (for cogeneration facilities) 

+ SIratAddms 
+ Legal Description of S m  HOB 

Hon's annual scam requiremenu (Ibdyr) 

ContactPason I 
Individual's Name and Title 

+ CompanyNamc 
+ Ad- 
+ Telephone Number 

Telccopy Number 

PROJECT PARTlClPANTS 
I n d i a  the entitin mponsible for the following proja  managanent activities and provide a detailed docription of l k  
experience and capabilities of the entities: 

Project Development 

+ Designing the Facility 
+ Corwucting the Facility 
+ Sccuring the Fuel Supply 
+ Operating the Facility 

Siting and Licensing the Facility 

. 

Pmvidc details on all electrical generation facilities which are cumnlly under construction or opvdtional which wc 
developed by the QF. I 

I (Continued on Shen No. 10.213.5) 
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(Continued fmm ShmNo. 10.213.4) 

Dscribe the finwing SnuNre for the projcnr identified above. including the typc of f i c i n g  used, thc prmncnt 
financing term, the major lendm, and the paecnlage of equity inveslcd 81 financial closing. 

111. FUEL SUPPLY 

. .. 
Describe dl fuels to k used to genmtc clemicity 81 the Facility. Indicate the specific physial and chemical shr 
of a c h  M typc (rg.. BN mnlcnf sulfur mnmf ash WntcnI, etc.). ldcnti@ special eonridcntions rrgardig fud supply 
origin, source and handling, noragc and p-ing requirements. 

Rovide annual fuel requirements (Am) nclccgly IO supper( planned levels of genedon and list thc UIUmP(iOOl used to 
daamine lhac qmti t ics  

W i d e  i summary of thc RUUI of the fuel supply anangemam in place IO med the AFR in crb y a r  of UIC pmpopcd 
operating life of the Facility. Uw thc catcgciia below to d c s u i k  thc cunmt arranganmt for naVing thc AFR 

c.tcgory 
0 4 -  
MW’ 
LO1 - 
SPP = 
w- 
none = 
other = 

Indicate the percentage of the Facility’s AFR which is covered by the above fuel supply arrangemenI(s) for crb plopoaod 
o w i n g  year. The percent of AFR covered for each operating year must total loWr For fuel supply arranganena 
identified as owned. contract. or LO1. pmvidc documentation to support this category and explain the fuel p r i a  mcclunism 
of the arrangement In addition. indicate whether or not the fuel pricc includes delivery and, if so, IO what l au ioh  

Daaibe fuel tnnsponation networks available for delivering all primary and secondary fiul to the Facility sik ldicuc the 
mode, mute and dinanec of cnch segment of the joumcy. from fuel source to the Facility site. D i m s  the Nmn Mw md 
pminent factors impacting fuhm availability of the baqmtau ‘on network. 

Provide annual fuel wnsportation q u i m n e n u  (AFTR) nceessary to support planned levels of genaation and lia th~ 
assumptions used to dnnmine thcsc quantities 

Rovidc a summary of the status of thc fuel tnnsponation arrangements in place to mes the AFlR in ach y a r  of th~ 
pmpowd opaaling life of the Facility. Uw the catcgoria below to describe the ~ m n t  arrangement for Miring thc AFlR 

oacription of Fucl Supply Amngcment 
fuel is from a fully developed SOUIOC owned by one or m m  of thc projcsl panifipnr 
fully excaned firm M ODllfm aim khwm thc developa(s) ud fucl r u P p l i i S )  
a lcaa of intcnt for fuel supply aim bawccn dcvclopcr(l) and Fud suppliis) 
small power pmduaion facilii will bum bio- waste, or Mother imnvabk rcswrcc 
M supply will be purchucd on the spot market 
no firm fuel supply arrangement currently in place 
fuel supply arrangement which doer not fit any of the above caIcgorics (plew dcsuibe) 

owned = 
contract = 

LO1 = 
Spot = 
none = 
other = 

fuel transport via a fully developed system owned by one or more of the project parlicipants 
fully exscutsd firm transportation contract exists between the developer(s) and fuel 
uanSpofier(S) 
a letter of i n m t  for fuel transpMt exists betwan devclopcr(s) and fuel transpoficr(s) 
fuel transportation will be purcharrd on the spot market 
no firm fuel tmnsportation arrangement currently in place 
fuel transportation arrangement which docs not fit any of the above categories ( p l a u  
describe) 

(Continued on Shea No. 10.213.6) 

lss~~d by: P. J. Evanson. RaMmt 
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(Continued hom Shea No. 10.213.5) 

Indicate the pcnmcsgc of the Facility's AFR which is m v d  by the above fud supply nrrnngement(s) for each pmpacd 
opcrsting yaw. Thc p c m t  of  AFR c o v d  for cash operating yew musl toul IWI For fuel supply unngancnts 
identified as owned. conmc& or LOI, provide documentarion to suppon this category and explain the ~ r p o r u t i o n  pria 
mechanism of the arrangement. 

Pmvide thc maximum minimum and avcrnge fuel invenmy levcls to be mainlnincd for primnry and secondary f k l s  u 
thc Facility site L- the arrumptions uwd in dcrcnnining thc inventory levels. 

IV. PLANT D I S P A T ~ B I L ~ / C O M R O L L A B l L I T Y  

V. 

VI. 

Pmvidc the following opuating chwrcriaics and a dmiled expluution suppmting the pcrfomwec capabilities indiarcd. 

h p  Rate (MWlminute) 

Unit Cycling (# sydcrlyr) 

Peak Capability (%above Commiaed clp.flty) 
Minimum power levcl (%of Commiaed Capacity) 
Frility T~~nummd Tic, Hot to Hot (hours) 
S t m v p  Tunc tium Cold Shutdown (hours) 

MW and MVAR Conaol (AGC, Manual Other @lease explain)) 

SITING AND LICENSING 

Provide a licmsing/permining milestone schedule which lis& all permits, licenses and variances q u i d  to site thc 
Fncility. The milestone schedule shall also identify key milatonc da ta  for barcline monitoring, application -0% 

agency rcvim. csrtification and licensing/siting board approval and agency pennit issunncc. 

Pmvide n licmsing/permiIIing pian thu addresses thc issua of air missions WaIer uw. wLI1cw.1cI d e %  
wetlands, endangacd species, protected propaiia. solid waaz surrounding land uw. zoning for the Facility, usoeiaccd 
linear fncilitia. and support of and oppositim 10 the Fncility. 

List the missiodefilumt discharge limits the Facility will mccL and dcuribe in dnail the pollution mnaol quipmcnt 
to be uwd to mea thcw limits. 

FACILITY DEVELOPMENT AND PERFORMANCE 

Submit n d&kd engincuing praura~nt, somrmclion, narmp and commucinl operation schedule. The whcdulc shall 
include mikstona for site acquisition, engineering p h w s  vlcaion of thc nujor quipment vendors, ushilra aginca, 
EF'C SOnlncIor, and Facility opcntor. ~ c p n  host intcgrauanS . and dclivay of major quipment. A discussion of the MICII~ 

status of each milatone should also be included whac applicable. 

Anafh n diagram of the power block nrrnngment. Provide a list of the major equipment vendors and the nnme and mode 
n u m k  of the major quipment to be i d l e d .  

(Continued on Shea No. 10.213.7) 
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h i d e  a detailed dacription of the proposed cnvimnmcnral contml technology for the Facility and d d b c  the capabilities 
ofthc proposed technology. 

AMch preliminary flow diagrams for the s m  system, water system, and fuel syslem, and a main elatricsl one line 
d*gnm for the Facility. 

Sute thc apmd hcat me (HHV) at 75 d g r c a  Fahrenheit for loads of 100% 75% and 5Wr In addition, utrh a 
prcliminary hest balance for the Facility. 

It the Facility will bc a cogmaator under FPSC Rule 25-17.080. provide a detailed dcmiplion of Ihe p o w  pLMlacln boa 
intarclationship. Indicate thc host’s annual stam nquircmcnu and the length of time the Facility un opatc witbut the 
hoa czlculue Ihe Facility’s a p a d  PURPA opaUing standard and eRichcy standad and l i s  thc Uaunptionr used (a 
nuke the clkulaitioru. 

VII. FINANCIAL 
h v i d c  FPL with LIIUR~M lhat the proposed QF project is fuuncidly viable in aamdmcc whh FPSC Ruk 25- 
17.0832(4Xc) by amchig a dcpiled pm-fomn  cad^ flow analysis The pmforma must include, at a minimum h e  
following srarmptionr for cash year of the pmja 

t Annual Roject Rcvcnua 

Enagy(SandWWh) 

lntcrrnlncome 
OthsRcvcnver 
Variable O&M Escalation (V+) 
EmrgyEscalation(Ydyr) 
StcamEralation(.Nyr) 
Tipping Fee Escalation (Vdyr) 

Capacity P.Ymcnts (S and yLW/Mo) 
Variable O&M (S and W W h )  

S l a m  Revcnua (S and Ydb.) 
Tipping F a s  (S and Won) 

. . . . . . . . . . . 

Fixed QdLM (S and yLWIMo) 
Variable OBM (S and WWh) 
Enegy (S and WWh) 
RDpcrty h a  6) 
lnavanss (S) 
Emission Compliance (S and WWh) 
Dcpaiation (S and Ydyr) 
ochs Expenses (S) 
Fixed OBM Eralation (Wyr) 
Variable O&M Escalation (%‘yr) 
Energy Escalltion (Wyr) 

(Continued on Sheet No. 10.213.8) 
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Otha Projm Information 

Installed Coa of the Facility (S and YlrW) 
Committed Capxity (kW 
Avenge Hem Rue - HHV (MBTUkWh) 
Fcdcnl lnmme Tax Rue (%) 
Frility Capccity Fmor (%) 
Energy Sold to FF'L (MWhs) 

Pamanat Financing 

Pamanat Financing Tam (yrs) 

A n n d l n ~ s ~ E x p m x  
AnndDcbtscrVicc(S) 

Rojca Cdpiul Svvavrc @aocnppe of IOng-tmn debt s u b o r d i d  debt, tax exempt debt and cquily) 
Finvlcing Costs (emt of long-tam debt rvbordirurcd debt, tu aanpt debt, and equity) 

Amonintion Schedule (beginning balance, in- apasc, principal reduction, ending balm-) 

Provide details of the financing plan for the projm and indicale whnha the project will be non-recourse projm financed. I f  
it will not be projm financed pleasc explain the alternative financing arrangement. 

Submit financial staumenu for the  la^ two years on Ihc principals of the project and provide an illunrncion of thc pmjm 
ownuship mumre. 

lsaued by: P. J .  Evlmrotl, Praklent 
Elleelive: Mamh 31.2000 


