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DIVISION OF REGULATORY OVERSIGHT 
AUDITOR’S REPORT 

May 23,2000 

TO: FLORIDA PUBLIC SERVICE COMMISSION AND OTHER INTERESTED 
PARTIES 

We have applied the procedures described later in this report to audit the 
accompanying schedules of the Capacity Cost Recovery Clause for the historical 12 
month period ended December 31, I999 for Florida Power and Light Company. These 
schedules were prepared as part of its petition for rate relief through the Capacity Cost 
Recovery Clause in Docket 000001-E.I. 

Accordingly, this report should not be relied upon for any purpose except to assist the 
Commission staff in performance of their duties. Substantial additional work would have 
to be performed to satisfy generally accepted auditing standards and produce audited 
financial statements for public use. 

This is an internal accounting report prepared after performing a limited scope audit. 
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SUMMARY OF SIGNIFICANT PROCEDURES 

Our audit was performed by examining, on a test basis, certain transactions and 
account balances which we believe are sufficient to base our opinion. Our examination 
did not entail a complete review of all financial transactions of the company. Our more 
important audit procedures are summarized below. The following definitions apply 
when used in this report: 

Scanned- The documents or accounts were read quickly looking for obvious errors. 

Compiled- The exhibit amounts were reconciled with the general ledger, and accounts 
were scanned for error or inconsistency. 

Reviewed- The exhibit amounts were reconciled with the general ledger. The general 
ledger account balances were traced to subsidiary ledgers, and selective analytical 
review procedures were applied. 

Examined- The exhibit amounts were reconciled with the general ledger. The general 
ledger account balances were traced to subsidiary ledgers. Selective analytical review 
procedures were applied and account balances were tested to the extent further 
described. 

Confirmed- Evidential matter supporting an account balance, transaction or other 
information was obtained directly from an independent third party. 

Verified- The item was tested for accuracy, and substantiating documentation was 
examined. 

Charges 
Compiled capacity revenues and expenses from the general ledger and reconciled them 
to the filing. 

Cost Recovery Revenues 
Compiled revenues from the Revenue and Rate Report and reconciled to the 
company’s filing. Recalculated the factors from the Revenue and Rate Report and 
agreed the factors to the Florida Public Service Commission Order. 

Unit Power Capacity 
Reconciled the Unit Power Sales-Capacity Charges from Southern Company Services 
Invoices to the Florida Power & Light filings. Judgementally selected and recalculated 
the invoices for August 1999. Agreed the monthly capacity rate on the invoice to 
documentation provided by Southern Company to Florida Power & Light. 
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The Transmission True-Up of Unit Power Sales was recalculated and agreed to 
supporting documentation provided by Southern Company to Florida Power & Light. 

Qualifying Facility Charges 
Compiled and reconciled the Qualifying Facility (QF) amounts on the company’s filing to 
the Actual Interchange & Purchased Power Billing Summary. Judgementally selected 
and agreed invoices for the months of January 1999, April 1999, August 1999, and 
December 1999 to the actual QF charges on the Purchased Power Billing Summary. 

St. John River Power Park-Suspension AccrualslSuspension Liability 
Recalculated St. Johns River Power Park (SJRPP) Suspension accruals and Return 
Requirements on SJRPP Suspension Liability and traced the amounts to the filing. 

St. John River Power Plant Capacity 
Reconciled SJRPP capacity charges on the company’s filing to the monthly Purchased 
Power Accrual, Jacksonville Electric Authority (JEA) Carrying Cost of Investment, Bond 
Resolution Expense, and 30% Fixed Cost of Operation. Traced monthly accruals to 
source documentation from JEA to canceled checks showing payments made. 

Cypress Settlement Payments 
Recalculated and reconciled Cypress Settlement Payments made and recovered 
through the capacity clause to the filing. 

Capacity Amount in Base Rates 
Traced the capacity related amounts included in rate base to the prior audit and 
Commission Order. 

Total Net-True-Up Calculation 
Recalculated true-up and interest provision; traced the beginning true-up the prior filing 
and the prior period true-up to Commission Order. Traced the interest rates to the Wall 
Street Journal 30-day commercial rate. 
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AUDIT DISCLOSURE NO. 1 

SUBJECT: QUALIFIED FACILITIES CHARGES 

STATEMENT OF FACT The Qualified Facilities(QF) charges for December 1999 
included $13,427,896 related to litigation with Cedar Bay. 

On August 12, 1999, Cedar Bay was awarded, through a judgement from the court, the 
sum of $18,492,454 (513,427,896 for capacity and 55,065,558 for fuel). Florida Power 
and Light paid the energy charge(fue1) portion on April 14, 2000 and included these 
costs in the fuel clause. Florida Power and Light is appealing the 513,427,896 awarded 
for capacity and as a result, they have not paid the capacity amount but have included it 
in the capacity clause. 
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EXHIBITS 
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FLORIDA POWER & LIGHT COMPANY 
CAPACITY COST RECOVERY CLAUSE 
SUMMARY OF SET TRCE-UP FOR THE 

PERIOD JAYUARY THROUGH DECEMBER 1999 

1. End of Period TNe-up for the period January 
through December 1999 (from page 6, lines 17 & 18) 

2. Less ~ EstimatedJActual True-up for the same period * 

3. Net Tme-up for the period January through December 1999 

( ) Reflects Underrecovery 

Approved in FPSC Order No. PSC-99-2512-FOF-El dated December 22, 1999 

S 95,522,335 

79,064,052 

S 16,458,284 

, 
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FLORIDA WWER & LIGHT COMPANY 
CAPACITY COST RECOVERY CLAUSE 

oucuL*TION OF ~ T l I I J k % Q  VARI*NCuI 
FOR r m  PUUOD JANVARY THROVCH DECEMBER 1- 

I I I  I I I 
IS. l T ~ ~ - ~ p ~ f ~ r P a i o d - O K + / ( u n d s )  I I 

IRamuy(  Lins 14-Lins 11) ! I  I W.970.048 I 5 74.774.958 I I 16,195,090 1 NIA 
I I 1  I I I 

16. ( ~ R o v i d m i a p a i o d  1 4.552.288 1 4,289.09.4 I 2.53.194 I NIA 

I I  I I I 
18. lbfd T m w p  - h / ( U n d c r )  Recovey I I  5,204.837 I 5,204,837 I 0 1  NIA I 
19. [Ria P a i d  T w p  M s i m  

I 1  I I I 
I I  I 

I- cdl&udl(RcTundcd) 6ur P a i d  I I (  77.177.787)1 ( 77.177.787)l 0 1  NIA 
I 
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