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DMSION OF REGULATORY OVERSIGHT 
AUDITOR’S REPORT 

June 21,2000 

TO: FLORIDA PUBLIC SERVICE COMMISSION AND OTHER INTERE8TED PARTES 

We have applied the procedures described later in this report to audit the accompanying Energy 
Conservation Cost Recovery True Up Filing for the historical 12-month period ended December 3 1, 
1999 for Gulf Power Company. These schedules were prepared by the utility as part of its petition 
filed in Docket No. 000002-EG. There is no confdential information associated with this audit, and 
there are no audit staff minority opinions. 

This is an intemal accounting report prepared after performing a limited scope audit. 
Accordingly, this report should not be relied upon for any purpose except to assist the Commission 
staff in the performance of their duties. Substantial additional work would have to be performed to 
satisfy generally accepted auditing standards and produce audited financial statements for public use. 
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SUMMARY OF SIGNIFICANT PROCEDURES 

Our audit was performed by examining, on a test basis, certain transactions and account 
balances which we believe are sufficient to base our opinion. Our examination did not entail a 
complete review of all financial transactions of the company. Our more important audit procedures 
are summarized below. The following definitions apply when used in this report: 

Scanned - The documents or accounts were read quickly looking for obvious errors. 

Compiled - The exhibit amounts were reconciled with the general ledger, and accounts were scanned 
for error or inconsistency. 

Reviewed - The exhibit amounts were reconciled with the general ledger. The general ledger account 
balances were traced to subsidiary ledgers, and selective analytical review procedures were applied. 

Examined - The exhibit amounts were reconciled with the general ledger. The general ledger account 
balances were traced to subsidiary ledgers. Selective analytical review procedures were applied, and 
account balances were tested to the extent further described. 

Verify - The item was tested for accuracy, and substantiating documentation was examined. 

PROGRAM COSTS: 
supporting accounts for error or inconsistency. Staff determined what advertising c:osts were charged 
to conservation. Staffreviewed all invoices associated with the programs and determined if 
advertising costs were directly related to conservation. Staff verified that none of tlhe programs filed 
for recoveries were based on a comparison of Electric vs. Gas Technologies. Staff verified accounts 
payable vouchers in support of the actual program expenses for material and supplies for all those 
programs exceeding the budgeted amounts. Staff compiled Salary & Benefits amounts for Demand 
Side Management programs and determined allocation methodology. 

CONSERVATION REVENUES: The audit staff examined the exhibit amounts. Staff traced the 
Conservation Cost Recovery Revenues to a company prepared spreadsheets which removed revenue 
taxes and interdepartmental use. Staffrecomputed the total kilowatt hours (KWH) sales, gross 
revenues, and net revenues to operating reports. Using judgmental review, staff selected the month of 
September to examine the manual billing for KWHs. Staffreconciled conservation cost factors to 
Commission order. 

The audit staff examined the exhibit amounts. Visually scanned the 

OTHER 
December 3 1, 1999 from the filing and traced to the beginning true-up in the prior filing. Traced the 
interest rates used in the calculation were to the 30 Day Commercial Paper Rate. Compiled the interest 
provision. 

Recomputed the true-up and interest provision for the twelve month. period ending 
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